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'SPEECH-  ^ Zy-' 


HON.  HENRY  CLAY,  OF  KENTUCKY, 


KSTABLISHIve 


\  deliberate  design,  on  the  part  of  the  late  and  present  Executive  of  the  I'sslted 

States, 


BREAK  DOWN  THE  WHOLE  BANKING  SYSTEM 

OF    THE    UNITED    STATES, 

COMMENCING  WITH  THE  BANK  OF  THE  UNITED  STATES,  AND 
TERMINATING  WITH  THE  STATE  BANKS, 

AWD    TO 

CRISATB  ON  THEIR   RUINS  A  GOVERNMENT  TREASURY   BANK, 

UNDER  THE  EXCLUSIVE  CONTROL  OP  THE  EXECUTIVE; 

AND    IS 

PEPLY  TO  THE  SPEECH  OF  THE  HON.  J.  C.  CALHOUN, 

OF  SOUTH  CAROLINA, 
SUPPORTING  THAT  TREASURY  BANK. 


Deliveml  in  the  Senate  of  the  United  States,  Pebroary  19,*  1838.  ♦ 


WASHINGTON: 

PRTKT£I)     BT    GALES    ANP    SEATtP?. 


1838. 


wo 
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SPEECH. 


Mr*  Clmc  com^  and  ttddressed  the  Senile  as  follows :  I  haTo  soen  some 
public  service,  pasttd  through  maoy  troubled  times,  and  often  addressed  pub* 
lie  assemblies,  iq  this  Capitol  and  elsewhere;  but  never  before  have  I 
risen  in  a  deliberaiive  body,  under  more  oppressed  feelings,  or  wUh  a  deeper 
aeoseof  atrfiil  responsibility.  Never  before  have  I  risen  to  express  my  opin* 
ioiio  upon,  any  public  measure,  fraught  with  such  tremendous  consequences  to 
tlia  welfare  and  prosperity  of  the  country,  and  so  perilious  to  the  liberties  of 
the  people,  as  I  solemnly  believe  the  bill  under  consideration  will  be«  If  you 
knew,  sir,  what  sleepless  hours  reflection  upon  it  has  cost  me,  if  you  icnew 
with  who4  fervor  and  sincerity  1  have  implored  Divine  assistance  to  strengthen 
and  sustain  me  in  my  opposition  to  it,  I  should  have  credit  with  you,  at  loast, 
lor  the  sincerity  of  my  ooovictions^  if  I  shall  be  so  unfortunate  as  not  to  have 
y«iir  coaKorrence  as  to  the  dangerous  character  of  the  measure.  And  I 
have  thanked  my  Qod  that  he  has  prolonged  my  life  until  the  present  time, 
to  enable  me  to  exert  myself  in  the  service  of  my  country,  against  a  project 
hr  uranaoeading  in  pernicious  ti^ndency  any^that  I  have  ffrer  had  occasion  to 
coasklerr  I  thank  him  for  the  health  I  am  permitted  to  enjoy ;  I  thank  him 
for  the  soft  and  sweet  repose  which  L experienced  last  night;  I  thank  him  for 
the  bright  and  glorious  sun  which  shines  upon  us  this  day. 

It  ia  not  my  purpose,  at  this  time,  Mr*  President,  to  go  at  large  into  a  con- 
sideration of  she  causes  which  have  led  to  the  present  most  disastrous  state 
of  public  afiains.  That  doty  was  performed  by  others,  and  myself,  at  the 
extra  session  of  Congress.  It  was  then  clearly  shown  that  it  sprung  from 
the  ill-advised*  and  unfortunate  moaaores  of  executive  administration.  I 
now  will  content  myself  with  saying  that,  on  the  4tb  day  of  March,  1829, 
Andrew  Jiackson,  not  by  the  blessing  of  God,  was  made  President  of  these 
United  Stalies;  that  the  country  then  was  eminently  prosperous ;  that  its 
currency  was  as  sound  and  safe  as  any  that  a  people  were  ever  blessed  with>; 
that,  throagboot  the  wide  extent  of  this  whole  Union,  it  possessed  a  uniform 
vaiae;  aad  that  exchanges  were  conducted  with  such  regularity  and  perfec* 
tion,  thatlaodb  could  be  transmitted  iramooe  eitremity  of  the  Union  to  the 
•sher,  with  the  least  possible  risk  or  loss.  In  this  eneeuraging  condition  of 
sbe  biisineaaof  the  country,  it  remained  for  several  yearn,  until  after  the  war, 
wantonly  waged  againat  the  latei  Bank  of  the  United  States,  was  completely 
annoaasfuil,  bn  theoverthrow  of  that  invahsable  institotion.  What  our  preaent 
«ttuatian  is,  it  ia  as  needless  fodescnbe  aa  it  is^  painful  to^oateanplate.  First 
StU  in  oar  grant  commercial'  marts,  distress  aiid  embarrassment  have  pene* 
trated  into  the  inlermr,  and  now  pervade  almost  the*  entire  Union*  It  has 
i  jastlji  reasarhed  by  one  of  tlso  sonndest  and  most  practical  writers'  that  I 
rhad  occasion  le-consult,  that  **all  oonvolsioiM  in  the  circulation  aad  com* 
of  evtry  coantiy  must  originate  in  the  operations  of  the  Oovera* 
asaat«  or  in  tbeniismkon  views  and  erroaeons  measures  of  those  possening 
'  of  iaiaenciAg  csedil  and  chccuhtiosi ;  for  tbsj  are  not  otherwise 


susceptible  of  convulsion,  and  if  left  to  themselves,  they  will  find  their  own 
level,  and  flow  nearly  in  pne  uniform  stream." 

Yes,  Mr.  President,  we  all  have  but  too  melancholy  a  consciousness  of  the 
unhappy  condition  of  our  country.  We  all  too  well  know,  that  our  noble 
and  gallant  ship  lies  helpless  and  immoveable  upon  breakers,  dismasted,  the 
surge  beating  over  her  venerable  sides,  and  the  crew  threatened  with  in- 
stantaneous destruction.  How  came  she  there  1  Who  was  the  pilot  at  the 
helm  when  she  was  stranded  t  The  party  in  power !  The  pilot  was  aided 
by  all  the  science  ^nd  skill,  by  all  the  chart%and  instruments  of  such  distin- 
guished navigators  as  Washington,  the  Adamses,  Jefll^rson,  Madison,  and 
Monroe  ;  and  yet  he  did  not,  or  could  not,  save  thepublic  vessel.  She  was 
placed  in  her  present  miserable  condition  by  his  bungling  navigation,  or  by 
bis  want  of  skill  and  judgment.  It  is  impossible  for  him  to  escape  from  one 
or  the  other  horn  of  that  dilemma.  I  leave  him  at  liberty  to  choose  between 
them. 

I  shall  endeavor,  Mr.  President,  in  the  course  of  the  address  I  am  about 
making,  to  establish  certain  propositions,  which  I  believe  to  be  incontesta- 
ble ;  and,  for  the  sake  of  perspicuity,  I  will  state  them  aeveraliy  to  the  Senate. 
I  shall  contend — 

1st.  That  it  was  the  deliberate  purpose  and  fixed  design  of  the  late  admin- 
istration to  establish  a  Government  bank — a  Treasury  bank — to  be  adminis- 
tered and  controlled  by  the  Executive  department. 

2d.  That,  with  that  view,  and  to  that  end,  it  was  its  aim  and  intention  t» 
overthrow  the  whole  banking  system,  as  existing  in  the  United  States  when 
that  administration  came  into  power,  beginning  with  the  Bank  of  the  United 
States,  and  ending  with  the  State  banks. 

3d.  That  the  attack  was  first  confined,  from  considerations  of  policy,  to 
the  Bank  of  the  United  States ;  but  that,  after  its  overthrow  was  accomplish- 
ed, it  was  then  directed,  and  has  since  been  continued,  against  the  State 
banks. 

4th.  That  the  present  administration,  by  its  acknowledgments,  emanating 
from  tbe  highest  and  most  authentic  source,  has  succeeded  to  the  principles, 
plans,  and  policy,  of  the  preceding  administration,  and  stands  solemnly 
pledged  to  complete  and  perfect  them. 

And,  5th.  That  the  bill  under  consideration  is  intended  to  execute  the 
pledge,  by  establishing,  upon  the  ruins  of  tbe  late  Bank  of  the  United  States^ 
and  the  State  banks,  a  Government  bank,  to  be  managed  and  controlled  by 
the  Treasury  Department,  acting  under  tbe  commands  of  the  President  of 
the  United  States. 

I  believe,  solemnly  believe,  the  truth  of  every  one  of  these  five  proposi- 
tions. In  the  support  of  them,  I  shall  not  rely  upon  any  gratuitous  surmises 
or  vague  conjectures,  but  upon  proofs,  clear,  positive,  undeniable,  and  de- 
monstrative. To  establish  the  first  four«  I  shall  adduce  evidence  of  the 
highest  possible  authenticity,  or  facts  admitted  or  undeniable,  and  fair  rea- 
soning founded  on  them.  And  as  to  tbe  last^  tbe  measure  under  consideration, 
I  think  the  testimony,  intrinsic  and  extrinsic,  on  which  I  depend,  stamps, 
beyond  all  doubt,  iu  true  character  as  a  Government  bank,  and  ought  to 
carry  to  tbe  mind  of  the  Senate  the  conviction  which  I  entertain,  and  in 
which  I  feel  perfectly  confident  the  whole  country  will  share. 

1.  My  first  proposition  is,  ^t  it  was  the  deliberate  purpose  and  fixed  design 
of  tbe  late  administration  to  establish  a  Government  bank — a  Treasury  bank- 
to  be  administered  and  controlled  by  the  Executive  Department*  To  estab-^ 
lish  its  truth,  tbe  first  proof  which  I  offer  is  tbe  following  extract  from  Preat- 
dent  Jaokson*s  annual  message  of  Decerobeft  1829 :  ''  Tbe  charier  q[  the 


Bank' of  the  United  States  expires  in  1886,  and  its  stockholders  wHl  most 
probahly  apply  for  a  reoewal  of  their  privileges.  In  order  to  avoid  the  evib 
resuiting  from  precipitancy,  in  a  measure  involving  such  important  principles, 
and  such  deep  pecuniary  interests,  I  feel  that  I  cannot,  in  justice  to  the  par- 
ties interested,  too  S90n  present^it  to  the  consideration  oi*  the  Legislature  and 
the  people.  Both  the  constitutionality  and  the  expediency  of  the  law  crea- 
ting this  bank,  are  well  questioned  by  a  large  portion  of  our  fellow-citizens  ; 
and  it  most  be  admitted  by  all  that  it  has  failed  in  the  great  end  of  estab- 
lishing a  uniform  and  sound  currency. 

'*  Under  these  circumstances,  if  such  an  institution  is  deemed  essential  to 
the  fiscal  operations  of  the  Government,  I  submit  to  the  wisdom  of  the  Legis" 
iature^  whether  a  national  one,  founded  upon  the  credit  of  the  Government 
and  its  revenues^  might  not  be  devised,  which  would  avoid  all  constitutional 
difficulties,  and,  at  the  same  time,  secure  all  the  advantages  to  the  Govern- 
laent  and  the  country  that  were  expected  to  result  from  the  present  bank." 

This  was  the  first  open  declaration  of  that  implacable  war  against  the  late 
Bank  of  the  United  States,  which  was  afterwards  waged  with  so  much  fero- 
city. It  was  the  sound  of  the  distant  bugle,  to  collect  together  the  dispersed 
and  scattered  forces,  and  prepare  for  battle.  The  country  saw  with  surprise 
the  statement  that  ^*  the  constitutionality  and  expediency  of  the  law  creating 
this  bank  are  well  questioned  by  a  large  portion  of  our  fellow-citizens,"  when, 
an  truth  and  in  fact,  it  was  well  known  that  but  few  then  doubted  the  constitu- 
tionality, and  none  the  expediency  of  it.  And  the  assertion  excited  much 
greater  surprise,  that  ^Mt  must  be  admitted  by  all  that  it  has  failed  in  the 
great  end  of  establishing  a  uniform  and  sound  currency.*^  In  this  message, 
too,  whilst  a  doubt  is  intimated  as  to  the  utility  of  such  an  institution.  Presi- 
dent Jackson  clearly  first  discloses  his  object  to  establish  a  national  one, 
founded  upton  the  credit  of  the  Government  and  Us  revenues.  His  language 
is  perfectly  plain  and  unequivocal.  Such  a  bank,  founded  opoti  the  credit 
of  the  Government  and  its  revenues,  would  secure  all  the  advantages  to  the 
Government  and  the  country,  he  tells  us,  that  were  expected  to  result  from 
the  present  bank. 

In  his  annual  message  of  the  ensuing  year,  the  late  Presideih  says :  '^  The 
importance  of  the  principles  involved  in  the  inquiry,  whether  it  will  be  proper 
to  recharter  the  fiank  of  the  United  States,  requires  that  I  should  again  call 
the  attention  of  Congress  to  the  subject.  Nothing  has  occurred  to  lessen,  in 
any  degree,  the  dangers  which  many  of  our  citizens  apprehend  from  that  in- 
stitution, as  at  prosent  organized.  In  the  spirit  of  improvement  and  coip- 
promise  which  distinguishes  our  country  and  its  institutions,  it  becomes  us  to 
inquire  whether  it  be  not  possible  to  secure  the  advantages  afforded  by  the 
present  bank^  through  the  agency  of  a  Bank  of  the  United  States^  so  modi- 
jied  in  its  principles  as  to  obviate  constitutional  and  other  objections. 

*'  It  is  thought  practicable  to  organize  such  a  bank,  with  the  necessary 
officers,  as  a  branch  oj  the  Treasury  Department^  based  on  the  public  and 
individual  deposites,  without  power  to  make  loans,  or  purchase  property, 
which  shall  remit  the  funds  of  Government ;  and  the  expense  of  which  may 
be  paid,  if  thought  advisable,  by  allowing  its  officers  to  sell  bills  of  exchange^ 
to  private  individuals,  at  a  moderate  premium.  Not  being  a  corporate  body, 
having  no  stockholders,  debtors,  and  property,  and  but  few  officers,  it  would 
not  be  obnoxious  to  the  constitutional  objections  which  are  urged  against  the 
•present  bank ;  and  having  no  means  to  operate  on  the  hopes,  fears,  or  inter- 
ests, of  large  masses  of  the  comipunity,  it  would  be  shor<^of  the  influence 
which  makes  that  bank  formklable.*' 

In  this  message.  President  Jackson,  after  again  adverting  to  the  imaginary 
idaagers  of  a  Bank  of  tbe  United  States,  recurs  to  his  favorite  project,  and 


inquires  ^*  whether  it  be  not  possible  to  secure  ^the  adtnatages  sfibrded  >lQr 
the  present  bank,  through  the  agency  of  a  Bank  of  the  United  States^.aa 
modified  in  its  principles  and  structure  as  to  obviate  constitutional  and  other 
bbjections.**  Aqd  to  dispel  all  doubts  of  the  timid,  end  to  confirm  the  wa- 
vering, he  declares  that  it  is  thought  practicable  to  oirganize  such  a  baakt 
with  the  necessary  officers,  as  a  branch  of  the  Treasury  Department.  As  a 
branch  of  the  Treasury  Department  I  The  yery  scheme  now  under  consi- 
deration. And,  to  defriiy  the  expenses  of  such  an  anomalous  institution,  be 
suggests  that  the  officers  of  the  Treasury  Department  may  turn  bankers  aod 
brokers,  and  sell  bills  of  exchange  to  private  individuals  at  a  moderate  pre- 
mium ! 

In  his  annual  message  of  the  year  1831,  upon  this  subject,  he  was  brief 
and  somewhat  covered  in  his  expressions.  But  the  fixed  purpose  which  he 
entertained  is  sufficiently  disclosed  to  the  attentive  reader.  He  announces 
that,  *^  entertaining  the  opinions  heretofore  expressed  in  relation  to  the  Bank 
of  the  United  States,  as  at  present  organized^  I  felt  it  my  duty,  in  my  for- 
mer messages,  frankly  to  disclose  them,  in  order  that  the  attention  of  the 
Legislature  and  the  people  should  be  seasonably  directed  to  that  important 
subject,  and  that  it  might  be  considered,  and  finally  disposed  oT,  in.  a  manner 
best  calculated  to  promote  the  ends  of  the  constitution,  and  subserve  the 
public  interests."  What  were  the  opinions  **  heretofore"  expressed  we  have 
clearly  seen.  They  were  adverse  to  the  Bank  of  the  United  States^  as  at 
present  organized^  that  is  to  say,  an  organisation  with  any  independent  cor- 
porate Government ;  and  in  favor  of  a  national  bank  which  should  be  so  con- 
stituted as  to  be  subject  to  exclusive  executive  control. 

At  the  session  of  1831-^32,  the  question  of  the  recharter  of  the  Bank  of 
the  United  States  came  up ;  and  although  the  attention  of  Congress  and  the 
country  had  been  repeatedly  and  deliberately  before  invited  to  the  consider- 
ation of  it  t^  President  Jackson  himself,  the  agitation  of  it  was  now  declared 
by  him  and  his  partisans  to  be  precipitate  and  premature.  Nevertheless, 
the  country  and  Congress,  conscious  of  the  value  of  a  safe  aad  sound  uniform 
currency,  conscious  that  such  a  currency  had  been  eminently  supplied  by 
the  Bank  of  the  United  States,  and  unmoved  by  all  the  outcry  raised  against 
that  admirable  institution,  the  recharter  commanded  large  majorities  in  both 
Houses  of  Congress.  Fatally  for  the  interests  of  this  country,  the  stern  self- 
will  of  General  Jackson  prompted  him  to  risk  every  thing  upon  its  overthrow. 
On  the  10th  of  July,  1832,  the  bill  was  returned  with  his  veto;  from  which 
the  fallowing  extract  is  submitted  to  the  attentive  considaration  of  the  Sen- 
ate :  **  A  Bank  of  the  United  States  is,  in  many  roBpects,  convenient  for  the 
Government  and  useful  to  the  people.  Entertaining  this  opinion,  and  deapiy 
impressed  with  the  belief  that  some  of  the  powers  and  privileges  possessed 
by  the  existing  bank  are  unauthorized  by  the  constitution,  subversive  of  the 
rights  of  the  States,  and  dangerous  to  the  liberties  of  the  people,  I  felt  it  my 
duty,  at  an  early  period  of  my  administration,  to  call  the  attention  of  Con- 
gress to  the  practicability  of  organizing  an  institution^  combining  all  its  ad- 
vantages^ and  obviating  these  objections.  I  sincerely  regret  that,  in  the  act 
before  me,  I  can  perceive  none  of  those  modifications  of  the  bank  charter 
which  are  necessary,  in  my  opinion,  to  make  it  compatible  with  justice,  with 
sound  policy,  or  with  the  constitution  of  oar  country." 

*'  That  a  Bank  of  the  United  States,  competent  to  all  the  duties  which 
may  be  required  by  Government,  might  be  so  organized  as  not  to  infringe 
upon  our  own  delegated  powers,  or  the  reserved  rights  of  the  States,  I  do 
not  entertain  a  doubt.  Had  the  Executive  been  called  upon  to  ^nisb  the 
.pr4fject  of  such  an  institution^  the  duty  would  have  been  chetrfuUy  performed^ 
In  the  absence  of  such  a  call,  it  is  oibviously  proper  that  he  should  confine 


bimidf'to  pointu)g  tout  those  prominent  features  in  ib^  act  presented,  whicht 
in  his  opinion,  make  it  incompatible  with  tbe  constitution  and  sound  policy.^ 
President  Jaqkson  admits,  in  the  citation  which  has  just  been  made,  |hat 
a  Bank  of  tbe  United  States  is,  in  many  respects,  convenient  for  tbe  Gov* 
ernment ;  and  reminds  Congress  that  he  had,  at  an  early  period  of  his  ad- 
jDinistratipn,  called  its  attention  to  tl]^  practicability  of  so  organizing  such 
an  institution  as  to  secure  all  its  advantages,  without  the  defects  of  the  exist* 
ifig  bank.  It  is  perfectly  manifest  that  he  alludes  to  his  previous  recommend^ 
atjops  of  a  Government — a  Treasury  bank.  In  the  same  message  he  teUt 
Congresst  thai  if  be  had  been  called  upon  Xojumish  the  project  of  such  an 
institution,  the  duty  would  have  been  cheerfully  performed.  Thus  it  appears 
that  he  had  not  only  settled  in  his  mind  the  general  principle,  but  had  adjust* 
ed  tbe  details  of  a  Government  bank,  to  be  subjected  to  executive  control ; 
and  Congress  is  even  chided  for  not  calling  upon  him  to  present  them.  Tbe 
bill  now  under  cQnsideratioo,  beyoad  all  controversy,  is  tbe  very  project 
which  he  had  in  view,  and  is  to  consummate  the  work  which  he  began.  I 
think,  Mr.  President,  that  you  must  now  concur  with  me  in  considerine  tbe 
first  proposition  as  fully  maintained.  I  pass  to  tbe  second  and  third,  whiclii 
on  account  of  their  intimate  connexion,  I  will  consider  together. 

2.  That,  with  the  view  of  establishing  a  Government  bank,  it  was  the  set- 
tled aim  and  intention  of  the  late  administration  to  overthrow  the  whole 
banking  syst^^m  of  ihe  United  States,  as  existing  in  the  United  States  wbea 
that  administration  came  into  power,  beginning  with  tbe  Bank  of  the  United 
States,  and  ending  with  the  State  banks* 

3.  That  tlie  attack  was  first  confined,  from  considerations  of  policy,  to  the 
Bank  of  the  United  States ;  but  that,  after  its  overthrow  was  accomplished, 
it  was  then  directed,  and  has  since  been  continued,  against  the  State  banksi 

We  are  not  bound  to  inquire  into  the  motives  of  President  Jackson  for  de* 
siring  lo  subvert  the  established  monetary  and  financial  system  which  be 
fcMind  in  operation  ;  and  yet  some  examination  into  those  which  probably  in* 
fliienced  his  mind,  is  not  without  utility.  These  are  to  be  found  in  his  pecu- 
Uar  constitution  and  character.  His  egotism  and  vanity  prompted  him  to 
subject  every  thing  to  bis  will ;  to  change,  to  remould,  and  retouch,  every  thing. 
Hence  the  proscription  which  characterized  his  administration,  the  universal 
expulsion  from  office,  at  home  and  abroad,  of  all  who  were  not  devoted  to 
him,  and  the  attempt  to  render  the  Executive  department  of  Governmeni,  to 
use  a  favorite  expression  of  his  own,  a  complete  **  unit."  Hence  his  seizure 
of  the  public  depoaites  in  tbe  Bank  of  the  United  States,  and  bis  desire  to 
uoite  the  purse  with  the  sword.  Hence  his  attack  upon  all  the  systems  of 
policy  which  he  found  in  practical  operation;  on  that  of  internal  improve- 
ments, and  on  that  of  tbe  protection  of  national  industry.  He  was  animated 
by  the  same  sort  of  ambition  which  induced  the  master-mind  of  the  age,  Na*> 

r»Ieon  Bonaparte,  to  impress  his  name  upon  every  thing  in  France.  Whoa' 
was  in  Paris,  the  sculptors  were  busily  engaged  chiselling  out  the  famous 
N.,  sp  odious  to  the  Bourbon  line,  which  had  been  conspicuously  carved 
Qn  the  palace  of  the  Tuilleries,  and  on  other  public  edifices  and  monu^ 
ments  in  tlie  proud  capital  of  France.  When,  Mr.  President,  shall  we  see 
efilaced  ail  traces  of  tbe  ravages  committed  by  the  administration  of  Andrew 
Jackson !  Society  has  been  uprooted,  virtue  punished,  vice  rewarded, 
and  talents  and  intellectual  endowments  despised  ;  bruialiiy,  vulgarism,  and 
loco-focoism  upheld,  cherished,  and  countenanced.  Ages  will  roll  around 
before  the  moral  and  political  ravages  which  have  been  committed  will,  I 
fear,  cease  to  be  discernible.  General  Jackson^s  ambition  was  to  make 
bis  administration  an  era  in  the  history  of  the  American  Government,  and 
he  has  accomplished  that  object  of  his  ambition  ;  but  I  trust  that  it  will  be 
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an  era  to  be  shunned  as  sad  and  lamentable,  and  not  followed  and  imitated 
as  supplying  sound  maxims  and  principles  of  administration. 

[  have  heard  his  hostility  to  banks  ascribed  to  some  collision  which  be  had 
with  one  of  them,  during  the  late  war,  at  the  city  of  New  Orleans;  and  it  is 
possible  that  may  have  had  some  influence  upon  his  mind.  The  immediate  ^ 
cause,  more  probably,  was  the  refusal  of  that  perverse  and  unaccommodating 
gentleman,  Nick  Biddle,  to  turn  out  of  the  office  of  President  of  the  New 
Hampshire  branch  of  the  Bank  of  the  United  States,  at  the  instance  of  his 
Excellency  Isaac  Hill,  in  the  summer  of  1829,  that  ^iant-like  person,  Jere- 
miah Mason — giant  in  body,  and  giant  in  mind.  War  and  strife,  endless  war 
and  strife,  personal  or  national,  foreign  or  domestic,  were  the  aliment  of  the 
late  President's  existence.  War  against  the  bank,  war  against  France,  and 
strife  and  contention  with  a  countless  number  of  individuals.  The  wars  with 
Black  Hawk  and  the  Seminoles  wej'e  scarcely  a  luacfaeon  for  his  voracious 
appetite.  And  he  made  his  exit  from  public  life,  denouncing  war  and  ven- 
geance against  Mexico  and  the  State  banks. 

My  acquaintance  with  that  extraordinary  man  commenced  in  this  city,  in 
the  fall  of  1815  or  1816.  it  was  short,  but  highly  respectful,  and  mutually 
cordial.  I  beheld  in  him  the  gallant  and  successful  general,  who,  by  the  glo- 
rious victory  of  New  Orleans,  bad  honorably  closed  the  second  war  of  our 
independence,  and  I  paid  him  the  homage  due  'to  that  eminent  service*  A 
few  years  after,  it  became  my  painful  duty  to  animadvert,  in  the  House  of 
Representatives,  with  the  independence  which  belongs  to  the  representative 
character,  upon  some  of  his  proceedings  in  the  conduct  of  the  Seminole  war, 
which  I  thought  illegal  and  contrary  to  the  constitution  and  the  law  of  nations. 
A  non-intercourse  between  us  ensued,  which  continued  until  the  fall  of  1824, 
when,  he  being  a  member  of  the  Senate,  an  accommodation  between  us  was 
sought  to  be  brought  about  by  the  principal  part  of  the  delegation  from  his 
own  State.  For  that  purpose,  we  were  invited  to  dine  with  them  at  Claxton'il 
boarding-house,  on  Capitol  hill,  where  my  venerable  friend  from  Tennessee 

tMr.  White]  and  his  colleague  on  the  Spanish  commission,  were  both  present, 
retired  early  from  dinner,  and  was  followed  to  ihe  door  by  General  Jackson 
and  the  present  minister  of  the  United  States  at  the  court  of  Madrid.  They 
pressed  me  earnestly  to  take  a  seat  with  them  in  their  carriage.  My  faithful 
servant  and  friend,  Charles,  was  standing  at  the  door,  waiting  for  me,  with 
my  own.  I  yielded  to  their  urgent  politeness,  directed  Charles  to  folUw 
with  my  carriage,  and  they  sat  me  down  at  my  own  door.  We  afterwards 
frequently  met,  with  mutual  respect  and  cordiality ;  dined  several  times  to- 
gether, and  reciprocated  the  hospitality  of  our  respective  quarters.  This 
friendly  intercourse  continued  until  the  election,  in  the  House  of  Representa- 
tives, of  a  President  of  the  United  States  came  on  in  February,  1825.  I 
gave  the  vote  which,  in  the  contingency  that  happened,  1  told  my  colleague, 
[Mr.  Crittenden,]  who  sits  before  me,  prior  to  my  departure  from  Kentucky, 
in  November,  1824,  and  told  others,  that  I  should  give.  All  intercourse 
ceased  between  General  Jackson  and  myself.  We  have  never  since,  except 
once  accidentally,  exchanged  salutations,  nor  met  except  on  occasions  when 
we  were  performing  the  last  offices  towards  deceased  members  of  Congress  or 
other  officers  of  Government.  Immediately  after  my  vote,  a  rancorous  war 
was  commenced  against  me,  and  all  the  barking  dogs  let  loose  upon  me.  I 
shall  not  trace  it  during  its  ten  years*  bitter  continuance.  But  I  thank  my 
God  that  I  stand  here,  firm  and  erect,  unbent,  unbroken,  unsubdued,  unawed, 
ready  to  denounce  the  mischievous  measures  of  his  administration,  and  ready 
to  denounce  this,  its  legitimate  offspring,  the  most  pernicious  of  them  all. 
His   administration  consisted  of  a  succession  of  astounding  measures. 


which  fell  on  the  public  ear  like  repeated  bursts  of  loud  and  appalling  thun- 
der. Before  the  reverberations  of  one  peal  had  ceased,  another  and  another 
came,  louder  and  louder,  and  more  terrifying.  Or  rather,  il  was  like  a  vol- 
canic mountain,  emitting  frightful  eruptions  of  burning  lava.  Before  one 
was  cold  and  crusted  ;  before  the  voices  of  the  inhabitants  of  buried  villages 
and  cities  were  hushed  in  eternal  silence,  another,  more  desolating,  was 
vomited  forth,  extending  wider  and  wider  the  circle  of  death  and  destruction. 
Mr.  President,  this  is  no  unnecessary  digression.  The  personal  character 
of  such  a  diief  as  I  have  been  describing,  his  passions,  his  propensities,  the 
character  of  his  mind,  should  be  all  thoroughly  studied,  to  comprehend  clearly 
his  measures  and  his  administration.  But  i  will  now  proceed  to  more  direct 
and  strict  proofs  of  my  second  and  third  propositions.  That  he  was  resolved 
to  break  down  the  Bank  of  the  United  States,  is  proven  by  the  same  citations 
from  h\s  messages  which  I  have  made,  to  exhibit  his  [Airpose  to  establish  a 
Treasury  bank,  is  proven  by  his  veto  message,  and  by  the  fact  that  he  did 
destroy  it.  The  war  against  all  other  banks  was  not  originally  announced, 
because  he  wished  the  State  banks  to  be  auxiliaries  in  overthrowing  the 
Bank  of  the  United  States,  and  because  such  an  annunciation  would  have 
been  too  rash  and  shocking  upon  the  people  o^  the  United  States  for  even  his 
tremendous  influ*;nce.  It  was  necessary  to  proceed  in  the  work  with  cau- 
tion, and  to  begin  with  that  institution  against  which  could  be  imbodied  the 
greatest  amount  of  prejudice.  The  refusal  to  recharter  the  Bank  of  the 
United  States  was  followed  by  a  determination  to  remove  from  its  custody  ' 
the  public  money  of  the  United  States.  That  determination  was  first  whis- 
pered in  this  place,  denied,  again  intimated,  and  finally,  in  September,  1883, 
executed.  The  agitation  of  the  American  public  which  ensued,  the  warm 
and  animated  discussions  in  the  country  and  in  Congress,  to  which  that 
unconstitutional  measure  gave  rise,  are  all  fresh  in  our  recollection.  It  was 
necessary  to  quiet  the  public  mind,  and  to  reconcile  the  people  to  what  had 
been  done,  before  President  Jackson  seriously  entered  upon  his  new  career  of 
hostility  to  the  State  banks.  At  the  commencement  of  the  session  of  ,Con- 
gress  in  1834,  he  imagined  a  sufficient  calm  had  been  produced,  and,  in 
his  annnal  message  of  that  year,  the  war  upon  the  State  banks  was  opened. 
In  that  message  he  says : 

"  It  seems  due  to  the  safety  of  the  public  funds  remaihing  in  that  bank,  and  to  the  hon- 
or of  the  American  People,  that  measures  be  taken  to  separate  the  Government  entirely 
from^an  institution  so  mischievous  to  the  public  prosperity,  and  so  regardless  of  the  Con- 
stitution and  laws.  By  transferring  the  public  deposites,  by  appointing  other  pension  agents, 
u  far  as  it  had  the  power,  by  ordering  the  discontinuance  of  the  receipt  of  bank  checks  in 
payment  of  the  public  dues  after  the  first  day  of  January  next,  the  Executive  has  exerted 
all  its  lawful  authority  to  sever  the  connexion  beiween  the  Government  and  this  faithless 
corporation." 

In  this  quotation  it  will  be  seen  that  the  first  germe  is  contained  of  that 
separation  and  divorce  of  the  Government  from  banks,  which  has  recently 
made  snch  a  conspicuous  figure.  It  relates,  it  is  true,  to  the  late  Bank  of 
the  United  States,  and  he  speaks  of  separating  and  sevoring  the  connexion 
between  the  Government  and  that  institution.  But  the  idea,  once  developed, 
was  easily  susceptible  of  application  to  all  banking  institntions.  In  the  mes- 
sage of  the  succeeding  year,  his  meditated  attack  upon  the  State  banks  is 
more  distinctly  disclosed.    Speaking  of  a  sound  currency,  he  says : 

"  In  considering  the  means  of  obtaining  so  important  an  end,  [that  is,  a  sound  ctirrency,] 
we  must  set  aside  all  calculatiot\s  of  temporary  convenience,  and  be  influenced  by  those 
only  that  aft  in  harmony  with  the  true  character  and  permanent  interests  of  the  Republic. 
We  must  recur  to ^(irsl  principles ^  and  see  what  it  is  that  has  prevented  the  legislation  of 
Congiess  and  tht  States  on  the  subject  of  currency  from  satisfying  the  public  expectation, 
tnd  rsalisng  results  conesponding  to  those  which  have  attended  the  action  of  our  system 


V^. 


w 

whw  Uvitj  eoiiai0U]ift,«S(h  the  gieat  principle  of  eqjiAlity  i^wnirMeh  M  dwti,  aod  i 
that  spirit  of  forbearance  and  mutual  concesaioD  and  generous  patriotism  which  wm  origin- 
ally, and  must  ever  continue  to  be,  the  vital  element  of  our  Union. 

"  On  this  subject,  I  am  sure  that  I  cannot  be  mistaken  in  ascribing  oor  want  of  sue- 
Cfss  to  the  undue  countenance  which  has  been  afibrdbd  to  the.»pirU  of  monopoly.  AH 
the  serious  dangers  which  our  system  has  yet  eqpounfered  may  be  traced  to  the  resort  to 
implied  powers,  and  the  use  qf  corporations  clotmd  with  privileges,  the  effect  of  which  is 
to  advance  the  interests  of  the  few  at  the  expense  of  the  many.  We  have  felt  but  one 
class  of  these  dangera,  exhibited  in  (he  contest  waged  by  the  Bank  of  the  United  Stactes 
against  the  Government  for  the  last  four  years.  Happily  they  have  been  obviated  for  the 
piesent  by  the  indignant  resistance  of  the  People ;  but  we  should  recollect  that  the  jHrinci- 
pie  whence  thev  sprang  is  an  ever-aciive  one,  which  will  not  fail  to  renew  its  efforts  in  the 
same  and  in  other  forms,  so  long  as  there  is  a  hope  of  success,  founded  either  on  the  inat^ 
tention  of  the  People,  or  the  treachery  of  their  representatives  to  the  subtle  progress  of  ite 
influence." 

*  «  «  *  «  We  are  now  to  see  whether,  in  the  present  favorable  condition  of  tibe 
country,  we  cannot  take  an  effectual  stand  against  this  spirit  of  monopoly,  and  practicaUy 
prove,  iu  respect  to  the  currency,  as  well  as  other  important  interests,  that  there  is  d»  ne- 
cessity for  so  extensive  a  resort  to  it  as  that  which  has  been  heretofore  practised." 

*  *  *  *  'Ut  has  been  seen  that  without  the  agency  of  a  great  moneyed  monopoly 
the  revenue  can  be  collected,  and  conveniently  and  safely  applied  to  all  the  purposes  of  the 
public  expenditure.  It  is  also  ascertained  that,  instead  of  being  necessarily  made  to  pro- 
mote the  evils  of  an  unchecked  paper  system,  the  management  of  the  revenue  can  be  made 
auxiliary  to  the  reform  which  the  Legislatures  of  several  of  the  States  have  already  oon- 
menced  in  regard  to  the  suppression  of  small  bills ;  and  which  haa  only  to  be  fpatejDod  b^ 
proper  regulations  on  the  part  of  Congress,  to  secure  a  practical  return,  to  the  extent  re- 
quired for  the  security  of  the  currency,  to  the  constitutional  medium." 

As  in  the  instance  of  the  attack  upon  the  Bank  of  the  United  States,  the 
approach  to  the  State  banks  is  slow,  cautious,  and  insidious.  He  reminds 
Congress  and  the  country  that  all  calculations  of  temporary  convenience  must 
be  set  aside ;  that  we  must  recur  to  first  principles ;  and  that  we  must  see 
what  it  is  that  has  prevented  the  legislation  of  Congress  and  the  States  on 
the  subject  of  the  currency  from  satisfying  public  expectation.  He  declares 
his  conviction  that  the  want  of  success  has  proceeded  from  the  undue  coun- 
tenance which  has  been  afforded  to  the  spirit  of  monopoly.  All  the  serious 
dangers  which  our  system  has  yet  encountered  may  be  traced  to  the  resort 
to  implied  powders,  and  to  the  use  of  corporations.  We  have  felt,  he  says, 
but  one  class  of  these  dangers  in  the  contest  with  the  Bank  of  the  United 
States,  and  he  clearly  intimates  that  the  other  class  is  the  State  banks.  We 
are  now  to  see,  he  proceeds,  whether  in  the  present  favorable  condition  of 
the  country,  we  cannot  take  an  effectual  stand  against  this  spirit  of  monopoly* 
Reverting  to  his  favorite  scheme  of  a  Government  bank,  he  says  it  is  ascer- 
tained that,  instead  of  being  made  necessary  to  promote  the  evils  of  an 
unchecked  paper  system^  the  management  of  the  revenue  can  be  made 
auxiliary  to  the  reform  which  he  is  desirous  to  introduce.  The  designs  of 
President  Jackson  against  the  State  banks  are  more  fully  developed  and 
enlarged  upon  in  his  annual  message  of  1836,  from  which  I  beg  leave  to 
quote  the  following  passages : 

"  I  beg  leave  to  call  your  attention  to  another  subject  intimately  associated  with  the 
preceding  ontf — ihe  currency  of  the  country. 

"  It  is  appaient,  from  the  whole  context  of  the  Constitution,  as  well  as  the  history  of  the 
times  that  gave  birth  to  it,  that  it  was  the  purpose  of  the  convention  to  establish  acwTen- 
cy  consisting  o(  (he  precious  mttals.  These,  from  their  peculiar  properties,  wbkh  render- 
ed them  the  standard  of  value  in  all  other  countries,  were  adopted  in  this,  as  well  to  esta* 
blish  its  commercial  standard,  in  reference  to  foreign  countries,  by  a  permanent  rule,  as  to 
exclude  the  use  of  a  mutable  medium  of  exchange,  such  as  of  certain  agricoltural  com- 
modities, recognised  by  the  statutes  of  some  States,  as  a  tender  for  debts,  or  the  still  nore 
pernicious  expedient  of  a  paper  currency." 

"  Variableness  must  ever  be  the  characteristic  of  a  currency  of  which  the  prectous  me- 
tals are  not  the  chief  ingredient,  or  which  can  be  expanded  or  contracted  without  regard 
to  the  principles  that  regulate  the  value  of  those  metals  as  a  standard  in  the  general  trade 
of  the  workl.  With  us,  bank  issues  constitute  such  a  currency,  and  must  ever  do  so,  un- 
til they  are  made  dependent  on  those  just  proportions  of  gold  and  silver,  as  a  circulating 
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,  wteA .eayg UBi»a  hM  proved  to-be  heceeMOj,  not  only  in  tUo,  but  in  tU  tilher 

convneroial  coontneii.  Wliere  thoee  propDrtioDs  are  not  infused  into  tlie  cirenlaticn,  and 
do  not  control  it,  it  is  manifept  that  prices  must  vary  according  to  the  tide  of  bank  issneer 
and  the  value  and  stabiltty  of  property  must  stand  exposed  to  all  the  uncertainty  which 
attends  tbe  sdmintslration  of  instiiotions  that  are  constantly  liable  to^he  temptation  of  an 
ioteiwi  distinct  from  that  of  the  comnMioity  in  which  they  are  established." 

"  But  although  various  dangers  to  our  Republican  institutions  have  been  obviated  by 
the  failure  of  that  bank,  to  extort  from  the  Qovcrnment  a  renewal  of  its  charter,  it  is  ob- 
viotfs  that  little  has  been  accomplished,  except  a  paiutary  change  of  public  opinion  towards 
ftotoring  to  <he  country  the  sound  currency  provided  for  in  the  Cor.stitntirn.  In  the  acts 
of  several  of  the  States  prohibitin||[  the  circulation  of  small  notes,  and  the  auxiliary  enact- 
naeots  of  Congress  at  the  last  session,  forbidding  their  recejition  or  payment  on  public  ac- 
count, the  true  policy  of  the  country  has  been  advanced,  and  a  larger  portion  of  the  precioua 
metals  Infused  into  our  circulating  medium.  These  measures  will  probably  be  followed 
op  io  due  time  by  the  enactment  of  State  laws,  banishing  from  citcolation  bank  notes  of 
a^l  higher  denomirtations ;  and  the  objeet  may  be  matenallV  promoted  by  further  acts  of 
Congrese,  forbidding  the  employment,  as  fiscal  agents,  of  such  banks  as  issue  notes  of  low 
deo^rfnioaiionB,  and  throw  impediments  in  the  way  of  the  circulation  of  sold  and  silver. 

"  The  effects  of  an  extension  of  bank  credits  and  over-issues  of  bans  paper  h|ve  been 
stifttnurly  illustrated  in  the  sales  of  the  public  hinds.  From  the  returns  made  bv  the  va* 
none  registers  and  receivers  in  the  early  part  of  last  summer,  it  was  perceived  that  the 
receipts  arising  from  the  sales  of  public  lands  were  increasing  to  an  unprecedented  amount. 
In  effect,  however,  these  receipts  amount  to  nothing  more  than  credits  in  banks.  The 
banks  lent  out  their  notes  to  speculators  ;  they  were  paid  to  the  receivers,  and  immediately 
reinmed  Io  the  banks,  to  be  lent  out  again  and  sgain,  beini;  mere  instruments  to  transfer 
lo  speculators  the  most  valuable  public  land,  and  pay  the  Government  by  a  credit  on  the 
books  of  the  banks.  Those  credits  on  the  books  of  some  of  ihe  Western  banks,  usually 
called  depositee,  were  already  greatly  beyond  their  immediate  means  of  payment,  and 
were  rapidly  increasing.  Indeed,  each  speculation  fVirnished  means  for  another ;  for  no 
sooner  had  one  individual  or  company  paid  in  the  notes,  than  they  were  immediately  lent 
to  another  for  a  like  purpoiie ;  and  the  banks  were  extending  their  business  and  their 
issues  so  lately  as  to  alarm  considerate  men,  and  render  it  doubtful  whether  these  bank 
crediU,  if  permitted  io  accumulate^  teould  ultimately  be  of  the  least  value  to  (he  Gotem- 
ment.  Tm  spirit  of  expansion  and  speculation  was  not  confined  to  the  deposite  banks,, 
bat  fwrvaded  the  whole  multitude  of  banks  throughout  the  Union,  and  was  giving  rise  to 
new  inetittttions  to  aggravate  the  evil. 

"  The  safety  of  the  public  funds,  and  the  interest  of  the  People  generally,  required  that 
these  operations  should  be  checked  ;  and  it  became  the  duty  of  every  branch  of  the  Grene- 
ral  and  State  Grovemments  to  adopt  all  legitimate  and  proper  means  to  produce  that  sain- 
tarr  effect.  Under  this  view  of  my  duty,  I  directed  the  issuing  of  the  order,  which  will  be 
laid  before  you  by  the  Secretary  of  the  Treasury,  requiring  payment  of  the  public  lands 
sold  to  be  made  in  specie,  with  an  exception  until  the  I5th  of  the  present  month  in  favor 
r»f  actual  settlers.  This  measure  has  produced  many  salutnry  consec^uences.  It  checked 
the  career  of  the  Western  banks,  and  gave  them  additional  strength  in  anticipation  of  the 

gressure  which  has  since  pervaded  our  Eastern,  as  well  as  the  European  commercial  cities. 
y  preventing  the  expansion  of  the  credit  system,  it  measurably  cut  off  the  means  of  spe- 
cuTation,  and  retarded  itH  progress  in  monopolizing  the  most  valuable  of  the  public  lands. 
It  lias  tended  to  save  the  new  Slates  from  a  non-resident  proprietorship— one  of  the  greatest 
oheteefos  to  the  advancement  of  a  n^w  country,  and  the  prosperity  of  an  old  one.  It  has 
tended  to  keep  open  the  public  lands  for  entry  by  emigrants  at  Government  prices,  instead 
of  their  being  compelled  to  puicbase  of  spsoulators  at  double  or  treble  prices.  And  it  is 
conveying  into  the  interior  large  sums  in  silver  and  gold,  there  to  enter  permanently  into 
the  csrrenoT  of  the  country,  and  place  it  on  a  firmer  foundation.  It  is  confidently  believ- 
ed that  the  country  will  find,  in  the  motives  which  induced  that  order,  and  the  happy  con- 
sequences which  have  ensueid>  much  to  commend,  and  nothing  to  condemn." 

It  is  seen  that  lie  again  calls  the  attention  of  Congress  to  the  currency  of 
the  country,  alleges  that  it  was  apparent  from  the  whole  context  of  the  con«> 
stitutioo,  as  well  as  the  history  of  the  times  that  gave  birth  to  it,  that  it  wag 
the  purpose  of  the  convention  to  establish  a  currency  consisting  of  the  pre^ 
ciaustutah;  imputes  variableness  and  a  liability  to  inordinate  contraction 
and  expansion  to  the  existing  pap^r  system,  and  denounces  bank  issues,  as 
being  an  uncertain  standard.  He  felicitates  himself  upon  the  dangers  which 
have  been  obviated  by  the  overthrow  of  the  Bank  of  the  United  States,  but 
declares  that  little  iias  been  yet  done,  except  to  produce  a  salutary  change  of 
public  opinion  towards  restoring  to  the  country  the  sound  currency  provided 
for  in  ihe  canstUutian.    I  will  here  say,  in  passing,  that  all  this  outcry  aboul 
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the  precious  metals,  gold,  and  the  constitutional  currency,  has  been  put  fortb 
to  delude  the  people,  and  to  use  the  precious  metals  as  an  instrument  to  break 
down  the  banking  inslitulions  of  the  States,  and  to  thus  pave  the  way  for  the 
ultimate  establishment  of  a  great  Government  bank.  In  the  present  ad- 
vanced state  of  civilization,  in  the  present  condition  of  the  commerce  of  the 
world,  and  in  the  actual  relations  of  trade  and  intercourse  between  the 
different  nations  of  the  world,  it  is  perfectly  chimerical  to  suppose  that  the 
currency  of  tiie  United  States  should  consist  exclusively,  or  principally,  of 
the  precious  metals. 

In  the  quotations  which  I  have  made  from  the  last  annual  message  of 
General  Jackson,  he  speaks  of  the  extension  of  bank  credits,  and  the  over- 
issues of  bank  paper,  in  the  operations  upon  the  sales  of  public  lands.  In  his 
message  of  only  the  preceding  year,  the  vast  amount  of  those  sales  had  been 
dwelt  upon  with  peculiar  complaisance,  as  illttstrating  the  geoeral  prospMity 
of  the  country,  and  as  proof  of  the  wisdom  of  his  administration.  But  now 
that  which  had  been  announced  as  a  blessing  is  deprecated  as  a  calamity. 
Now,  his  object  betag  to  assail  the  banking:  institutions  of  the  States,  and  to 
justify  that  fatal  Treasury  order,  which  I  shall  hereafter  have  occasion  to 
notice,  he  expresses  his  apprehension  of  the  danger  to  which  we  are  exposed 
of  losing  the  public  domain,  and  getting  nothing  for  it  but  bank  credits.  He 
describes,  minutely,  the  circular  process  by  which  the  notes  of  the  banks 
passed  out  of  those  institutions  to  be  employed  in  the  purchase  of  the  public 
lands,  and  relumed  again  to  them  in  the  form  of  credits  to  the  Government. 
He  forgets  that  Mr.  Secretary  Taney,  to  reconcile  the  people  of  the  United 
States  to  the  daring  measure  of  removing  the  public  deposites,  had  stimulated 
the  banks  to  the  exercise  of  great  liberality  in  the  grant  of  loans.  He  informs 
us,  in  that  message,  that  the  safety  of  the  public  funds,  and  the  interests  of 
the  people  generally,  required  that  these  copious  issues  of  the  banks  should 
be  checked,  and  that  the  conversion  of  the  public  lands  into  mere  bank  cred- 
its should  be  arrested.  And  his  measure  to  accomplish  these  objects  was 
that  famous  Treasury  order,  already  adverted  to.  Let  us  pause  here  for  a 
moment,  and  contemplate  the  circumstances  under  which  it  was  issued.  The 
principle  of  the  order  had  been  proposed  and  discussed  in  Congress.  But 
o.ae  Senator,  as  far  as  I  know,  in  this  branch  of  the  Legislature,  and  not  a 
solitary  member,  within  my  knowledge,  in  the  House  of  Representatives,  was 
in  favor  of  it.  And  yet,  in  about  a  week  after  the  adjournment  of  Congress, 
the  principle,  which  met  with  no  countenance  from  the  legislative  authority, 
was  imbodied  in  the  form  of  a  Treasury  edict,  and  promulgated  under  the 
executive  authority,  to  tho  astonishment  of  the  people,  of  the  United  States  ! 

If  we  possessed  no  other  evidence  whatever  of  the  hostility  of  President 
Jackson  to  the  State  banks  of  the  United  States,  that  order  would  supply 
conclusive  proof.  Bank  notes,  bank  issues,  bank  credits,  were  distrusted  and 
denounced  by  him.  It  was  proclaimed  to  the  people  that  they  were  un- 
worthy of  confidence.  The  Government  could  no  longer  trust  in  their  secu- 
rity. And  at  a  moment  when  the  banking  operations  were  extended,  and 
stretched  to  their  utmost  tension ;  when  they  were  almost  all  tottering  and 
ready  to  fall,  for  the  want  of  that  mctallrc  basis  on  which  they  all  rested,  the 
Executive  announces  its  distrust,  issues  the  Treasury  order,  and  enters  the 
market  for  specie,  by  a  demand  of  an  extraordinary  amount  to  supply  the 
means  of  purchasing  the  public  lands.  If  the  sales  had  continued  in  the  same 
ratio  they  had  been  made  during  the  previous  year,  that  is,  at  about  the  rate 
of  twenty-four  millions  per  annum^  this  unprecedented  demand  created  hy 
Government  for  specie  must  have  exhausted  the  vaults  of  most  of  the  banks, 
and  produced  much  sooner  the  catastrophe  which  occurred  in  May  last. 
And,  what  is  most  extraordinary,  this  wanton  demand  for  specie  upon  all  the 
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banks  of  the  Gommercial  Capitals,  and  in  the  busy  and  thickly  peopled  por* 
tions  of  the  country,  was  that  it  might  be  transported  into  the  wilderness,  and, 
after  having  been  used  in  the  purchase  of  public  lands,  deposited  to  the  credit 
of  the  Government  in  the  books  of  western  banks,  in  some  of  which,  according 
to  the  message,  there  were  already  credits  to  the  Government  "  greatly  beyond 
their  immediate  means  of  payment."^  Government,  therefore,  did  not  itself 
receive,  or  rather,  did  not  retain,  the  very  specie  which  it  professed  to  Re- 
mand as  the  only  medium  worthy  of  the  public  lands.  The  specie,  which 
was  so  uselessly  exacted,  was  transferred  from  one  set  of  banks,  to  the  de* 
rangeraent  of  the  commerce  and  business  of  the  country,  and  placed  in  the 
vaults  of  another  set  of  banks  in  the  interior,  forming  only  those  bank  cred- 
its to  the  Government  upon  which  President  Jackson  placed  so  slight  a 
value. 

FinaHy,  when  General  Jackson  was  about  to  retire  from  the  cares  of  gov- 
eniM^nt,  Vie  f«vmrcd  his  coanirymen  with  a  farewell  address.  The  solemnity  of 
the  occasion  gives  to  any  opinions  which  he  has  expressed  in  that  document  a 
clam  to  peculiar  attention.  It  will  be  seen  on  perusing  it,  that  he  denounces, 
more  emphatically  than  in  any  of  his  previous  addresses,  the  bank  paper  of 
the  country,  corporations,  and  what  he  chooses  to  denominate  the  spirit  of 
monopoly.  The  Seaate  will  indulge  me  in  calling  its  attention  to  certain 
parts  of  that  address,  in  the  following  extracts: 

"  The  ConslitQtion  of  the  United  States  unquestionably  intended  to  secure  to  the  people 
a  circulating  mediom  of  gold  and  silver.  Bat  the  establishment  of  a  national  bank  by 
Congress,  with  the  privilege  of  lasuing  paper  money  receivable  in  payment  of  the  public 
does,  and  the  aniortunate  cause  of  legislatioD  in  the  several  States  upon  the  same  subject, 
drove  from  seneral  circulation  the  constitutional  currency,  and  substituted  one  of  paper 
in  its  place." 


"  The  mischief  springs  from  the  power  which  the  moneyed  interest  derives  from  a  paper 
currency,  which  they  are  able  to  control ;  from  the  multitude  of  coiporations,  with  ez- 
clanve  privileges,  which  they  have  succeeded  in  obtaining  in  the  different  States,  and 


which  are  employed  altegether  for  their  benefit;  and  unless  you  become  more  watchful  in 
^our  States,  and  check  this  spirit  of  monopoly  and  thirst  for  exclusive  privileges,  you  will, 
m  the  end,  find  that  the  most  important  powers  of  Government  have  been  given  or  barter- 
ed away,  and  the  control  over  your  dearest  interests  has  passed  into  the  hands  of  these 
corporatbTis." 
^  But  it  will  require  steady  and  persevering  exertions  on  your  nart  to  rid  yourselves  of 

the  sp'  ■     ' 


the  iniqaities  and  mischiefs  of  the  paper  system,  and  to  check  the  spirit  of  monopoly  and 
other  abuses  which  have  sprung  up  with  it,  and  of  which  it  is  the  main  support,  so  many 
interests  are  united  to  resist  m  reform  on  this  subject,  that  you  must  not  hope  that  the 
coufiict  wilf  be  a  abort  one,  nor  success  easy.  My  humble  efforts  have  not  been  spared. 
daring  aj  adminbtralbn  of  the  Oovernment,  to  restore  the  constitutional  currency  of  golo 
and  suver :  and  something,  I  trust,  has  been  done  towards  the  accomplishment  of  this  most 
desirable  object.  But  enough  yet  remuns  to  require  all  your  energy  and  perseverance. 
The  power,  however,  is  in  your  hands,  and  the  remedy  must  and  will  be  appli^}  >^  joa 
dflterroine  upon  it" 

The  mask  is  now  thrown  off,  and  he  boldly  says  that  the  constitution  of 
die  United  States  unque$tionahlif  intended  to  secure  to  the  people  a  circula- 
ting medium  of  gold  and  silver.  They  have  not  enjoyed,  he  says,  that  benefit, 
because  of  the  establishment  of  a  nitional  bank,  at^  the  tmforiunaie  course 
of  hgislation  in  the  several  States.  He  does  not  limit  bis  condemnation  of 
the  past  policy  of  his  country  to  the  Federal  Oovernment,  of  which  he  had  just 
eeased  to  be  the  chief,  but  he  extends  it  to  the  States  also,  as  if  they  were 
ineempetent  to  judge  of  the  interests  of  their  respective  cttitens.  He  tells  us 
that  the  mischief  springs  from  the  power  which  the  moneyed  interest  derives 
Irom  a  paper  currency,  which  they  are  able  to  control,  and  the  multitude  of 
corporations  ;  and  he  stimulates  the  people  to  become  itiore  watchful  in  their 
several  States,  to  check  this  spirit  of  monopoly.  To  invigorate  their  for- 
titude, he  tells  the  people  that  it  will  wquire  steady  and  persevering  exertions 
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oijir  ihoir  pare,  to  rid  ibemMlves  of  the  miquiii99  and  nlachieA  of  tbe  paipoff 
^3K$t^ai,  and  to  cbeok  tbe  spirit  of  monopoly.  They  must  not  hope  that  tbe 
oonAict  ff  ill  be  a  abort  one,  nor  avcoeaa  easy*  His  bumble  efforts  bave  not 
be^n  spared  during  bis  administration,  to  restore  tbe  constitutional  carrency 
^  gold  and  siliper ;  and  although  be  has  been  able  to  do  something  towards 
iba  accomplishment  of  that  object,  enaugk  ^t  remaim  to  require  all  the 
energy  and  perseverance  of  the  people. 

Such,.  Mr.  President,  are  the  proofs  and  the  argument  on  which  I  rely  to. 
establish  the  second  and  third  propositions  which  I  have  been  considering* 
Are  they  not  successfully  maintained  1  Is  it  possible  that  any  thing  could  he 
more  conclusive  on  such  a  subject  1 

I  pass  to  the  consideration  of  the  fourth  proposiUoo* 

4.  Thai  the  present  administration,  by  acknowledgmenu  emanating  from 
tbe  highest  and  most  authentic  sourco,  has  succeeded  to  the  principles,  plans, 
and  policy,  of  the  preceding  administration,  gad  stands  noUmnly  pledged  l» 
complete  and  perfect  them. 

The  proofs  on  this  subject  are  brief;  but  they  are  dear,  direct,  and  plenary. 
It  is  impossible  for  any  unbiased  mind  to  doubt  for  a  moment  about  thent* 
You,  sir,  will  be  surprised,  when  I  shall  array  them  before  you,  at  their  irresist- 
ible force.  The  first  that  I  shall  offer  is  an  extract  fpom  Mr.  Van  Buren*s 
letter  of  acceptance  of  the  nomination  of  the  Baltimore  convention,  dated 
May  23d,  1835.  In  that  letter  he  says :  **  I  content  myself,  on  this  occasion, 
with  saying  that  I  consider  myself  the  honored  instrumeni^  selected  by  the 
friends  of  tlie  present  administration,  to  carrt^  out  its  principles  suui  poliey  ; 
and  that,  as  well  from  inclination  as  from  duty^  I  shall,  if  honored  with  the 
choice  of  the  American  people,  endeavor  generally  to  follow  in  the  footsteps 
of  President  Jackson — happy  if  I  shall  be  able  to  perfect  the  work  which  be 
has  so  gloriously  begunJ*^ 

Mr.  Van  Baren  announces  that  he  was  the  honored  instrument  selected 
fey  the  friends  of  the  present  administration,  to  carry  out  its  principles  and 
policy.  The  honored  instrument !  That  word,  according  to  the  most  ap- 
proved definition,  means  tool,  lie  was,  then,  the  honored  tool — to  do  what  ? 
to  promote  the  honor,  and  advance  the  welfare,  of  the  people  of  the  United 
Stales,  and  to  add  to  the  glory  of  his  country  t  No,  no ;  his  country  wan  not 
in  his  thoughts.  Party,  party,  filled  the  place  in  his  bosom  which  country 
should  have  occupied.  He  was  the  honored  tool  to  carry  out  tbe  principles 
and  policy  of  General  Jackson's  administration ;  and,  if  elected,  hd  should,  as 
well  from  inclination  as  from  dmttf,  endeavor,  generally,  to  tread  in  the  footv 
steps  of  General  Jackson — happy  if  lie  should  be  able  to  perfect  the  work  which 
he  bad  so  gloriously  begun.  Duty  to  whom  1  to  tbe  country,  to  the  whole 
people  of  the  United  States?  No  such  thing  ;  but  duty  to  the- friends  of  the 
thea  adouoistration ;  and  that  duty  required  him  to  tread  in  the  footsteps  of  his 
illustrious  predecesaor,  and  to  perieci  the  work  which  he  had  begun  1  Now, 
the  Senate  will  bear  in  mind  that  tbe  most  dtstioguishing  featores  of  General 
Jackson's  administration  related  to  the  currency ;  that  he  had  denounced  the 
banking  institutions  of  the  country  ;  that  he  bad  ovortbrown  the  Bank  of  the 
United  States ;  that  he  bad  dec)ar«d^  when  that  object  was  aecomplislied,  only 
oae  half  the  workc  was  completed ;  that  he  then  conunenced  war  agpinst  tbe 
Stale  banks,  in  oidei  to  finish  the  other  half)  that  he  constantly  persevered 
ukf  and  never  abandoned^  his  favorite  project  of  a  great  Government  Treasury 
baak ;  and  that  be  retired  from  the  office  of  Chief  Magistrate,  pouring  oua^ 
lA  bis  farewell  address,  anathemas  against  paper  moaeyrCorporations^  and  tbe 
ipiht  of  oMnopoly.  When  all  these  things  are  reimllected,  it  is  impossible 
•et  to  campcebend  clearly  what  Mr.  V#i|  Boiem  «eaas«  by  oarryiug  oat  the 
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prtiMffpfaB  a«d  ipdii^  of  the  -faitf  ■chuMstraticrD.  No  one  cfin  mistake  iliat 
i  pHndpAM  and  that  policy  require  him  to  bi^eafc  dowh  thto  looat  hMlitu«- 
of  the  SuiMt  amd  to  disovdit  aod'  diMtroy  the  paper  medium  which 
iifiie.  No'Onie eao  be  ata  loss^ to  undemund that,  in  following  in  the  foot* 
\  of  Pyesident  Jmeiisonv  and  in  perfecting  the  #orlc  which  he  begun,  Mr. 
Vaa  Baren  moaoa  to  coMinoe  attaeldng,  syeteknaticaity,  the  banks  of  the 
Staees«  and  to  erect  on  their, rains  that  great  Government  bank,  begun  by  bia 
pfedeceaber*  and  which  he  is  the  honored  instrameet  selected  to  complete. 
The  neat  proof  which  I  shall  offer  is  supplied  by  Mr.  Van  Buren's  inaugural 
address,  from  which  I  request  permission  of  the  Senate  to  i^ad  the  following 
extract :  **  In  receiving  from  the  people  the  sacred  trust  twice  confided  to  nry 
iHostrions  predecess<9r»  and  which  he  has  discharged  so  faithfully  and  so  well, 
I  kf»ow  that  I  cannot  expect  to  perform  the  arduous  task  with  equal  ability 
and  success.  But,  nniUd  ma  I  have  bten  in  his  eounseh^  a  daily  witness  of 
hw  osolusive  and  mwirpMSod  devotion  to  his  country's  welfare,  agreeing  ^Uh 
kim  im  ^niimenU  which  his  cOontryroen  have  warmly  supported,  and  pcrmit- 
tedi  to  partake  largely  of  his  confidence,  I  may  hope  that  somewhat  of  the 
sanao  cheering  approbation  will  .be  found  to  attend  upon  my  path.'* 

Here  we  find  Mr.  Van  Buren  distinctly  avowing,  what  the  American 
lieople' well  knew  before,  that  he  had  been  united  in^  t bo  counsels  of  General 
Jackson ;  ihat  he  had  agreed  with  htm  in  sentiments,  and  that  he  had  par- 
talwn  largt^ly  of  his  confidence.  This  intimacy  and  confidential  intercourse 
oouk^  nor  have  existed  without  the  concurrence  of  Mr.  Van  Buren  in  all 
chose  leading  and  promimont  measures  of  his  friend,  which  related  to  the 
establishment  of  a  Government  bank,  the  overthrow  of  the  Bank  of  the 
Unitod  States,  the  attack  upon  the  State  institutions,  and  the  denunciation 
oC  the  paper  currency,  the  spirit  of  monopoly,  and  corporations.  Is  it  credi- 
ble  to  believe  that  General  Jackson  should  have  aimed  at  the  accomplish- 
moist  of  all  those  objects,  and  entertained  ail  these  sentiments,  without  Mr. 
Vaai  Baren's  participatSon  ? 

I  proceed  to-  another  point  of  powerful  evidence,  in  the  conduct  of  Mr. 
VoB  Bonn,  in  respect  to  the  famous  Treasury  order.  That  order  had  been 
prom%ated,  originally,  in  delkmce  of  the  opinion  of  Congress,  had  been 
oeotiooed  in  opetatioa  in  defiance  of  the  wishes  and  will  of  the  people,  and 
hod  boon  repealed  by  a  bill  passed  at  the  last  ordinary  session  of  Congress^ 
by  overwhelming  majoritios.  The  fete  of  that  bill  is  well  known.  Instead 
<rf'  being  returned  fo  the  House  in  which  it  originated,  according  to  the  re- 
qttirement  ot  the  constitution,  it  was  aent  to  one  of  the;  pigeon-holes  of  the 
D^sfOLftmeot  of  State,  lo  be  fiMl  away  with  an  opinion  of  a  convenient  Attor- 
ney Geoeral,  always  ready  to  proparo  one  in  support  of  exoevti ve  encroach- 
wewt.  On  the  5th  of  March  last,  not  a  doubt  was  entertained,  as  far  as  my 
kaoarhHigeorhelfef  extends,  that  Mr.  Van  Buren  would  rescind- the  obnoxious 
order.  1  appeal  to  the  Senator  from  Missouri,  who  sits  near  me,  [Mr.  Linn,] 
to  the  Senator  firoaar  Mississippi  who  sits  farthest  from  me,  [Mr.  Walkcb,]  to 
^  Seomtor  from  Alabama,  [Mr.  Kmo,]  and  to  the  whole  of  the  administra* 
fioo  Senators,  if  such  was  not  the  expectation  of  all  of  them.  Was  there 
ever  an  occasion  in  which  a  new  admin istratlon  hod  so  fine  an  opportunity 
fo  algnaliio  ita  ooatHiieDceasent  by  an  act  of  grace  and  wisdom,  demanded  by 
the  best  iosesosta  and  most  afmriona  wishes  of  the  peoplel  But  Mr.  Van 
Boron  did  not  think  proper  to  embiace  it.  Ho  had  shaved  too  largely  in  the 
coofideace  of  his  predecessor,  agreed  loo  felly  with  him  in  sentimentsi  hod 
been  too  much  onited  with  him  in  his  cooosels,  to  rescind  an  order  which 
conslitated  so  essential  a  part  of  the  systemi  which  had  been  deliboratoly 
miopiad  to  overthrow  th^  SMo  books. 
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Another  course  pursued  by  the  administration,  after  the  catastrophe  of  the 
suspension  of  specie  payments  by  the  banks,  demonstrates  the  hostile  pur- 
poses towards  them  of  the  present  administration.  When  a  similar  event 
had  occurred  during  tlie  administration  of  Mr.  Madison,  did  he  discredit  and 
discountenance  the  issues  of  the  banks,  by  refusing  to  receive  them  in  pay- 
ment of  the  public  dues  ]  Did  the  State  Governments,  upon  the  former  or 
the  late  occasion,  refuse  to  receive  them  in  payment  of  the  dues  to.  them, 
respectively?  And  if  irredeemable  bank  notes  are  good  enough  for  State 
Governments  and  the  people,  are  they  not  good  enough  for  the  Federal  Gov- 
ernment of  the  same  people  ?  By  exacting  specie,  in  all  payments  to  the  Gen- 
eral Government,  that  Government  presented  trself  in  the  market  as  a  power- 
ful and  formidable  competitor  with  the  banks,  demanding  specie  at  a  mon»eDt 
when  the  banks  were  making^  unexampled  sitruggles  to  strengthen  themselves, 
and  prepare  for  the  resumption  of  specie  payments.  The  extent  of  this  Gov* 
ernment  demand  for  specie  does  not  admit  of  exact  ascertainment ;  hut  when 
we  reflect  that  the  annual  expenditures  of  the  Government  were  at  the  rate, 
including  the  Post  Office  Department,  of  about  thirty-three  millions  of  dol- 
lars, and  that  its  income,  made  up  either  of  taxes  or  loans,  must  be  an  equal 
sum,  making  together  an  aggregate  of  sixty-six  millions,  it  will  be  seen  that 
the  amount  of  specie  required  for  the  use<of  Government  must  be  immensely 
large.  It  cannot  be  precisely  determined,  but  would  not  be  less  probably 
than  fifteen  or  twenty  millions  of  dollars  per  annum.  Now,  how  is  it  possi- 
ble for  the  banks,  coming  into  the  specie  market  in  competition  with  all 
the  vast  power  and  influence  of  the  Government,  to  provide  themselves 
with  specie  in  a  reasonable  time  to  resume  specie  payments  1  That 
competition  would  have  been  avoided,  if,  upon  the  stoppage  of  the  banks, 
the  notes  of  those  of  whose  solidity  there  was  no  doubt,  had  been  con- 
tinued to  be  received  in  payment  of  the  public  dues,  as  was  done  in  Mr. 
Madison*s  administration.  And  why,  Mr.  President,  should  they  not  have 
been  ?  Why  should  not  this  Government  receive  the  same  description  of 
medium  which  is  found. to  answer  all  the  purposes  of  the  several  State  Gov- 
ernments 1  Why  should  they  have  resorted  to  the  expedient  of  issaiiig  ao 
inferior  paper  medium,  in  the  form  of  Treasury  notes,  and  refusing  to  receive 
the  better  notes  of  safe  and  solid  banks  1  Do  not  misunderstand  me,  Mr* 
President.  No  man  is  more  averse  than  I  am  to  a  permanent  inconvertible 
paper  medium.  It  would  have  been  as  a  temporary  measure  only  that  I 
should  have  thought.it  expedient  to  receive  the  notes  of  good  local  banks. 
If,  along  with  that  measure,  the  Treasury  order  had  been  repealed,  and  other 
measures  adopted  to  encourage  and  coerce  the  resomption  of  specie,  pay- 
ments, we  should  have  been  much  nigher  that  desirable  event  ikon,  I  fear, 
we  now  are.  Indeed,  I  do  not  see  when  it  is  possible  for  the  banks  to  resume 
specie  payments,  as  long  as  the  Government  is  in  the  fleld,  making  war  upon 
them,  and  in  the  market  demanding  specie. 

Another  conclusive  evidence  of  the  hostility  to  the  State  banks,  on  the 
part  of  Mr.  Van  Burcn,  is  to  be  found  in  that  extraordinary  recommendation 
of  a  bankrupt  law  contained  in  his  message  at  the  extra  session.  According 
to  all  the  principles  of  any  bankrupt  system  with  which  I  am  acquainted,  the 
banks,  by  the  stoppage  of  specie  payment,  had  rendered  themselv^  liable  to 
iu  operation.  If  the  recommended  law  had  been  passed,  commissions  of 
bankruptcy  could  have  been  immediately  sued  out  against  all  the  suspended 
banks,  their  assets  seized,  and  |be  administration  of  them  transferred  from 
the  several  corporations  to  which  it  is  now  ietrastcd  to  conunissioners  ap- 
pointed by  the  President  himself.  Thus,  by  one  blow,  wo\jld  the  whole  of 
the  State  banks  have  been  completely  prostrated,  and  the  way  cleared  for 
the  introduction  of  the  favorite  Treasury  bank ;  and  is  it  not  in  the  same 
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spirit  of  unfriendliness  to  those  banks,  and  withr  the  same  view  of  removing^ 
all  obstacles  to  the  establishmont  of  a  Governmetit  bank,  that  the  bill  was 
presented  to  the  Senate  a  few  days  ago  by  the  Seoattir  from  Tennessee 
{Mr.  Grundy]  against  the  circulation  of  the  notes  of  the  old  Bank  of  the 
united  Stalest  At  a  time  when  there  is  too  much  want  of  confidence,  and 
when  every  thing  that  can  be  done  should  be  done  to  revive  and  strengthen 
h,  we  are  called  upon  to  pass  a  law  denouncing  the  heaviest  penalty  and 
ignominious  punishment  against  all  who  shall  reissue  the  notes  of  the  old 
Bank  of  the  United  States,  of  which  we  are  told  that  about  seven  millions 
of  dollars  are  in  circulation  ;  and  they  constitute  the  best  portion  of  the  paper 
medium  of  tlie  country ;  the  only  portion  of  it  which  has  a  credit  everywhere, 
and  which  serves  the  purpose  of  a  general  circulation  ;  the  only  portion  with 
which  a  man  can  travel  from  one  end  of  the  continent  to  the  other  i  and  I  do 
oot  doubt  that  the  Senator  who  has  fulminated  these  severe  pains  and  penal- 
ties agaiatt  that  best  part  of  oor  paper  medium  provides  himself  with  a  suffi- 
cient amount  of  it,  whenever  he  leaves  Mashvilie,  to  take  him  to  Washington. 
[Here  Mr.  Grundy  rose  and  remarked :  No,  sfr ;  I  always  travel  on  specie.] 
Ah !  continued  Mr.  Ci.ay,  my  old  friend  is  always  specieous.  I  am  quite 
sure  that  members  from  a  dismnce  in  the  interior  generally  find  it  indispens- 
able to  sapply  themselves,  on  commehcing  their  journey,  with  an  adequate 
anoaot  of  these  identical  notes  to  defray  its  expenses.  Why,  sir,  will  any 
man  in  his  senses  deny  that  these  notes  are  far  better  than  those  which  have 
been  issued  by  that  Government  banker,  Mr.  Levi  Woodbury,  aided  though 
he  be  ||y  the  chancellor  of  the  exchequer,  (1  beg  his  pardon,  I  mean  the  ex- 
chancellor,)  the  Senator  from  New  York,  [Mr.  Wright?]  1  am  not  going 
to  atop  here  to  inquire  into  the  strict  l^ality  of  the  reissue  of  these  notes ; 
that  question,  togetlier  with  the  power  of  the  Government  to  pass  the  pro- 
posed bill,  will  bo  taken  up  when  it  is  considered.  I  am  looking  into  the 
motive  of  such  a  measure.  Nobody  doubts  the  perfect  safety  of  the  notes ; 
no  one  can  believe  that  they  will  not  be  fairly  and  fully  paid.  What,  then, 
is  tbe  design  of  the  billl  It  is  to  assail  the  only  sure  general  medhim  which 
the  people  possess.  It  is  beoause  it  may  come  in  competition  with  Treasury 
notea  or  other  Government  paper.  Sir,  if  the  bill  had  not  been  proposed 
by  my  old  friend  from  Tennessee,  I  would  say  its  author  better  deserved  a 
penileotiary  ponisbment  than  those  against  whom  it  is  directed.  1  remem- 
ber to  have  heard  of  an  illustrious  faidivldual,  now  in  retirement,  having,  on 
■some  occasion,  burst  out  into  the  most  patriotic  indignation,  because  of.  a 
waggish  triek  played  off  upon  him,  by  potting  a  note  uf  the  late  Bank  of  the 
United  Stasaa  into  his  silk  purse  with  his  gold. 

Bat  it  is  unnecessary  to  dwell  longer  on  the  innumerable  proofs  of  the  hos- 
tiliqr  against  the  State  banks,  and  the  deliberate  purpose  of  those  in  power 
to  ovonhrow  them.  We  hear  and  see  daily,  throughout  the  country,  among 
their  partisans  and  presses,  denunciations  against  banks,  corporations,  rag 
batons,  the  spirit  of  monopoly,  ice.;  and  the  howl  for  gold,  hard  money,  and 
the  coBtthotional  currency ;  and  no  one  can  listen  to  the  speeches  of 
hoaorable  members,  friends  of  the  administration,  in  this  House  and  the 
ollior,  wkbout  beiog  impressed  with  a  perfect  conviction  that  the  destruction 
of  tho  Stale  banks  is  meditated. 

I  haire  fulfilled  my  promise,  Mr.  President,  to  sustain  the  first  four  propo- 
sitioos  frith  whkh  I  sat  out.      I  now  proceed  to  the  fifth  proposition  : 

5.  That  ^  bill  under  consideration  is  intended  to  execute  Mr.  Van  Buren's 
pMfe«  to  complete  and  perfect  the  principles,  plans,  and  policy,  of  the  past 
admioiitniti0n,  by  estaUiahiog,  upon  the  roinsof  the  late  Bank  of  the  United 
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States  and  the  State  banks,  a  Government  bank,  to  be  managed  and  controlled- 
by  the  Treasury  Department,  acting  under  the  commands  -of  the  President 
of  the  United  States. 

The  first  impression  made  by  the  perusal  of  the  bill  is  the  prodigal  and* 
boundless  discretion  which  it  grants  to  the  Secretary  of  the  Treasury,  irrec«- 
oncileable  with  the  genius  of  our  free  institutions,  and  contrary  totheformcnr 
cautious  practice  of  the  Government.  A9  originally  reported,  he  was  au*- 
thorized  by  the  bill  to  allow  any  number  of  clerks  he  thought  proper  to  the 
various  receivers  general,  and  to  fix  their  salaries.  It  will  be  borne  in  mind, 
that  this  is  the  mere  commencement  of  a  system ;  and  it  cannot  be  doubted 
that,  if  put  into  operation,  the  number  of  receivers  general  awi  other  depot* 
itaries  of  the  public  money  would  be  indefinitely  multiplied.  He  is  allowed 
to  appoint  as  many  examiners  of  the  public  money,  and  to  &x  their  salaries,, 
as  he  pleases;  he  is  allowed  to  erect  at  pleasure  costly  bo ildiogt;  there  is 
no  estimate  for  anything  ;  and  all  who  are  conversant  with  the  operationt 
of  the  executive  branch  of  the  Government  know  the  value  and  importance 
of  previous  estimates.  There  is  no  other  check  upon  wasteful  expenditure 
.  but  previous  estimates ;  and  that  was  a  point  always  particularly  iuMSted  upon . 
by  Mr.  Jeffenon.  The  Senate  will  recollect  that,  a  few  days  ago,  when  the 
salary  of  the  receiver  general  at  New  York  was  fixed,  the  chairman  of  the 
Committee  of  Finance  rose  in  his  f^ace  and  stated  that  it  was  9Uggt$Ud  by 
the  Secretary  of  the  Treasury  that  it  should  be  placed  at  $3,000 ;  and  tb» 
blank  was  accordingly  so  filled.  There  was  no  statement  of  the  nature  or 
extent  of  the  duties  to  be  performed,  of  the  time  that  he  woald  be  occupied,, 
of  the  extent  of  his  responsibility,  or  the  expense  of  living  at  the  several 
points  where  they  were  to  be  located;  nothing  but  the  suggestion  of  the 
Secretary  of  the  Treasury,  and  that  was  deemed  all-sufiicient  by  a  majority- 
There  is  no  limit  upon  the  appropriation  which  is  made  to  carry  into  effect 
the  billy  contrary  to  all  former  usage,  which  invariably  prescribed  a  sum  not 
to  be  transcended. 

A  most  remarkable  feature  in  the  bill  is  that  to  wbicli  I  have  already 
called  the  attention  of  the  Senate,  and  of  which  no  satis&ctory  explanation- 
has  been  given.  It  is  that  which  proceeds  upon  the  idea  that  the  Treasury 
is  a  thing  distinct  from  the  treasure  of  the  United  States,  and  gives  to  the 
Treasury  a  local  habitation  and  a  name,  in  the  new  foailding  which  is  being 
erected  for  the  Treasury  Department  in  the  city  of  Wtohington.  In  the 
Treasury,  so  constituted,  is  to  be  placed  that  pittance  of  the  public  revenue 
which  is  gleaned  from  the  District  of  Columbia.  All  else,  that  is  to  sliy». 
nine  hundred  and  ninety-nine  hundredths  of  thepttblicrevenueof  the  United* 
States,  is  to  be  placed  in  the  hands  of  the  receivers  general,  and  the  other 
depositaries  beyond  the  District  of  Columbia.  Now,  the  coostitutioD  of  the 
United  States  provides  that  no  money  shall  be  drawn  from  the  public.  Trea** 
ury  but  in  virtue  of  a  previous  appropriation  by  law.  That  trifling;  portioa 
of  it,  tlierefore,  which  is  within  the  District  of  Columbia,  will  be  under  the 
safeguard  of  the  constitution,  and  all  else  will  be  at  the  affbitrai^.  disposal  of 
the  Secretary  of  the  Treasury. 

It  was  deemed  necessary,  no  doubt,  to  vest  in  the  Secretary  of  the  Tfeas** 
sury  this  vast  and  alarming  discretionary  power.  A  new  and>imm»«se'6aii^ 
ernment  bank  is  about  to  be  eoected^  How  It  wo4ild  work  ut  all  its.  palrts 
could  not  be  anticipated  with  certainty;  and  it  was  thooglit-  pl!>opef,.tbeffe^ 
fore,  to  bestow  a  discretion  commensuralB  .with  its  novelty  and  cwmpkitityp. 
and  adapted  to  any  exigencies  which  m^ght  arise*  The  lOih  section' of  tfae-. 
bill  is  that  in  which  the  power  to  create  a  bank  is  mofe  particularly  confoc^ 
red.    It  is  short,  and  I  will  read  it  to  the  Senate. 
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"  See.  10.  And  he  it  furthtr  maetied,  That  it  shall  be  lawfdi  for  the  Secretary  of  the 
TreaMry  to  transfer  the  moneys  in  the  bands  of  any  depositary  hereby  eonstituted|  to  the 
Treasury  of  the  United  States;  to  the  Mint  at  Philadelphia;  to  the  Branch  Mint  at  New 
Orleans ;  or  to  the  offices  of  either  of  the  receivers  general  of  public  moneys,  by  this  act  . 
directed  to  be  appointed ;  to  be  there  safely  kept,  according  to  the  provisions  of  this  act ; 
and  aUo  to  irantftr  mcneyB  in  thehandB  of  any  one  depositary  constituted  by  this  act  to  any 
other  deponteny  eonatihded  btf  the  samej  av  his  zmscretion,  and  as  the  safety  of  the  public 
moneys,  and  tie  convenience  qf  the  puhUc  service,  shall  seem  to  him  to  require.  And  for 
the  purpose  of  payments  on  the  public  account,  it  shall  be  lawful  for  the  said  Secretary  to 
draiD  upon  any  of  the  said  depositaries'^  as  he  may  think  most  conducive  to  the  public  inter- 
esiSj  or  to  the  convenience  of  the  pvblic  creditors,  or  both." 

It  Will  be  seen  that  it  grants  a  power,  perfectly  undefined,  to  the  Secretary 
of  the  Treasury,  to  shift  and  transfer  the  public  money,  from  depositary  to« 
depositary,  as  he  pleases.  He  is  expressly  authorized  to  transfer  moneys  io 
the  hands  of  any  one  depositary,  constituted  by  the  act,  to  any  other  deposi* 
tary  eooetimted  by  it,  at  hi$  dtscre/um,  and*  as  the  safety  of  the  public  mon- 
eys, ani  the  convenienu  of  the  public  eervice^  shall  seem  to  him  to  require. 
There  is  no  specification  of  any  coatingency  or  contingencies  on  which  he  is 
(0  act.  All  is  left  to  his  discretion.  He  is  to  judge  when  the  public  service 
(and  more  tadefinite  terms  could  not  have  been  employed)  shall  seem  to  him 
to  require  it.  It  has  been  said  that  this  is  nothing  more  than  the  customary 
power  of  transfer,  exercised  by  the  Treasury  Department  fVom  the  origin  of 
the  Government.  I  deny  it;  utterly  deny  it.  It  is  a  totally  difibrent power 
from  that  which  was  exercised  by  the  cautious  Gallatin,  and. other  Secrete- 
ries  of  the  Treaaury— a  power,  by  tlie  bye,  which,  on  more  than  one  occa- 
sion, lias  been  controverted,  and  which  is  infinitely  more  questionable  than 
the  power  to  establish  a  Btok  of  the  United  States.  The  transfer  was  made 
by  them  rarely,  in  large  8ums4  and  were  lefl  to  the  banks  to  remit.  When 
paymentft  were  made,  they  were  efiected  in  the  notes  of  banks  with  which 
the  public  money  was  deposited,  or  to  which  it  was  transferred.  The  rates 
of  exchange  were  regulated  by  the  stale  of  the  market,  and  under  the  re- 
sponsibility of  the  banks.  But  here  is  a  power  given  to  tranefer  the  public 
moneye  vithout  limit,  as  to  sun,  place,  or  time,  leaving  every  thing  to  the 
dttcnetion  of  the  Secretary  of  the  Treasury,  tlie  receiver*  general,  and 
other  depositaries.  What  a  scope  is  alk)wed  in  the  fixation  of  the  rates  of 
exchanfay  whether  of  premium  or  discount^  to  regulate  the  whole  domestic 
exchanges  of  the  country,  to  exercise  favoritism  l  These  fomet  iransfers 
wero  not  made  for  disbursement,  but  as  preparatory  to  disbursement <;  aad^ 
when  disbursed,  it  was  generally  in>  bank  notes.  The  transfers  of  this  bill 
are  loHaediaia  pfl^mettts,  and  fjayaaants  made  not  in  bask  notes,  but  specie.   ' 

The  last  paragraph  in  tlie  section  provides  that,  for  the  purpose  of  pay- 
ments on  the  public  account,  it  shall  bo  lawful  for  the  Secretary  to  dtoA 
tfMw  an^  of  the  said  dep0MUoriee^  as  he  map  think  most  conducive  io  the 
pMU  tnUresi^  or  to  the  convenience  of  the  public  creditors,  or  both.  It 
will  be  seen  that  no  limit  whatever  is  imposed  upon  the  amount  or  form  of 
the  draft,  or  as  to  the  depisaitary  upon  wliich  it  is  drawn.  He  is  made  the 
exclusive  judge  of  what  is  ^'  most  conducive  to  the  public  interests.''  Now, 
let  us  paase  a  roomentt  and  trace  the  operation  of  the  powers  thus  vested. 
The  Government  has  a  revenue  of  from  twenty  to  thirty  millions.  The  Sec- 
retary na^  draw  it  to  any  one  or  more  points,  as  he  pleases.  More  than  a 
moiety  of  the  revenue  arising  from  customs  is  receivable  at  the  port  of  New 
Torky  to  wl^ch  pomt  the  Secretary  may  draw  all  portions  of  it,  if  he  think  it 
conducive  to  the.  public  interest.  A  man  has  to  receive,  unjier  an  appro- 
priation law,  $10,000y  and  applies  to  Mr.  Secretary  for  payment.  Where 
will  you  receive  it  t  he  Is  asked.  .  On  New  York.    How  ?   In  drafts  from  $5 
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to  $500.  Mr.  Secretary  will  give  him  these  drafts  accordingly,  upon  bank 
note  paper,  impressed  like  and  simulating  bank  notes,  having  all  suitable  em- 
blasonry,  signed  by  my  friend  the  Treasurer,  (whose  excellent  practical 
sense,  and  solid  and  sound  judgment,  if  he  had  been  at  the  head  of  the  Treas- 
ury, instead  of  Mr.  Levi  Woodbury,,  when  the  suspension  of  specie  payments 
took'^place,  would  have  relieved  or  mitigated  the  pecuniary  embarrassments 
<if  the  Government  and  the  people,)  countersigned  by  the  Comptroller,  and 
filled  up  in  the  usual  way  of  bank  notes.  Here  is  one  of  them,  said  Mr. 
Clat.  [He  here  held  up,  to  the  gaze  of  the  Senate,  a  Treasury  note,  hav- 
ing all  the  appearance  of  a  bank  note,  colored,  engraved,  and  executed  like 
any  other  bank  note,  for  $50.]  This,  continued  Mr.  Clay,  is  a  Govern- 
ment post  note,  put  into  circulation,  paid  out  as  money,  and  prepared  and 
sent  forth,  gradually  to  accustom  the  people  of  this  country  to  Goveroment 
paper. 

I  have  supposed  $10,000  to  be  received  in  the  mode  stated  by  a  persop 
entitled  to  receive  it  under  an  appropriation  law.  Now,  let  us  suppose  what 
be  will  do  with  it.  Anywhere  to  the  South  or  West  it  will  command  a  pre* 
mium  of  from  two  to  five  per  cent.  Nowhere  in  the  United  States  will  it 
be  under  par.  Do  you  suppose  that  the  holder  of  these  drafts  would  be  fool 
enough  to  convert  them  in  to  specie,  to  be  carried  and  transported  at  his  risk? 
Do  you  think  that  he  would  not  prefer  that  his  money  should  be  in  the  respon- 
sible custody  of  the  Government,  rather  then  in  his  own  insecure  keeping  t 
Do  you  tliink  he  will  deny  to  himself  the  opportunity  of  realizing  the  pre- 
mium of  which  he  may  be  perfectly  sure  ?  The  greatest  want  of  the  coun- 
try is  a  medium  of  general  circulation,  and  of  uniform  value  everywhere. 
That,  especially,  is  our  want  in  the  western  and  interior  States.  Now,  here  is 
exactly  such  a  medium ;  and,  supposing  the  Government  bank  to  be  hon- 
estly  and  faithfully  administered,  it  will,  during  such  an  administration,  be  the 
best  convertible  paper  money  in  the  world,  for  two  reasons :  The  first  is, 
that  every  dollar  of  paper  out  will  be  the  representative  of  a  dollar  of  specie 
in  the  hands  of  the  receivers  general,  or  other  depositaries  ;  and,  secondly, 
if  the  receivers  general  should  embezzle  the  public  money,  the  responsi- 
bility of  the  Government  to  pay  the  drafts  issued  upon  the  basis  of  that 
money  would  remain  unimpaired.  The  paper,  therefore,  would  be  as  far 
superior  to  the  paper  of  any  private  corporation  as  the  ability  and  resources 
of  the  Government  of  the  United  States  are  superior  to  those  of  such  cor* 
porations. 

The  banking  capacity  may  be  divided  into  three  faculties :  deposites,  dis- 
count of  bills  of  exchange,  and  promissory  notes,  or  either,  and  circula- 
tion. This  Government  bank  would  conibine  them  all,  except  that  it 
.will  not  discount  private  notes,  nor  receive  private  deposites.  In  payments 
for  the  public  lands,  indeed,  individuals  are  allowed  to  make  deposites,  and 
to  receive  certificates  of  their  amount.  To  guard  against  their  negotiability, 
a  clause  has  been  introduced  to  render  them  unassignable.  But  how  will  it 
be  possible  to  maintain  such  an  inconvenient  restriction,  in  a  country  where 
•every  description  of  paper  importing  an  obligation  to  pay  money  or  deliver 
property  is  assignable,  at  law  or  in  equity,  from  the  commercial  nature  and 
trading  character  of  our  people  1 

Of  all  the  faculties  which  I  have  stated  of  a  bank,  that  which  creates  a 
circiilatioo  is  the  most  important  to  the  community  at  large.  It  is  that  in 
which  thousands  may  be  interested,  who  never  obtained  a  discount,  or  made 
«  depoaite  witl^  a  bank.  Whatever  a  Government  agrees  to  receive  in 
.payment  of  the  public  dues  is  a  medium  of  circulation,  is  money,  current 
JDQiieyt  DO  matter  what  its  form  may  be.  Treasury  notes,  drafts  drawn  at 
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Washington,  by  the  Treasurer,  on  the  receiver  general  at  New  York,  or,  to* 
use  the  language  employed  in  various  parts  of  this  bill,  '*such  notes,  bills,  or 
paper,  issued  under  the  authority  of  the  United  States."  These  various 
provisions  were  probably  inserted  not  only  to  cover  the  case  of  Treasury 
notes,  but  that  of  these  drafts  in  due  season.  But  if  there  were  no  express 
provision  of  law,  that  these  drafts  should  be  receivable  in  payment  of  public 
dues,  they  would,  necessarily,  be  so  employed,  from  their  own  intrinsic  value» 

The  want  of  the  community  of  a  general  circulation  of  uniform  value 
everywhere  in  the  United  States  would  occasion  vast  amounts  of  the  spe- 
cies of  draft  which  f  have  described  to  remain  in  circulation.  The  appro- 
priations this  year  will  probably  fall  not  much  short  of  thirty  millions. 
Thirty  millions  of  Treasury  drafts  on  receivers  general,  of  every  denomi- 
nation, and  to  any  amount,  may  be  issued  by  the  Secretary  of  the  Treasury^ 
What  amount  would  remain  in  circulation  cannot  be  determined  a  priori^  I 
suppoae  not  less  than  ten  or  fifteen  millions;  at  the  end  of  another  year, 
some  ten  or  fifteen  millions  more ;  they  would  fill  all  the  channels  of  circula- 
tion. The  war  between  the  Government  and  State  banks  continuing,  and 
this  mammoth  Government  bank  being  in  the  market,  constantly  demand- 
ing specie  for  its  varied  and  ramified  operations,  confidence  would  be  lost  in 
the  notes  of  the  local  banks,  their  paper  would  gradually  cease  to  circulate,. 
and  the  banks  themselves  woirtd  be  crippled  and  broken.  The  paper  of  the 
Government  bank  would  ultimately  fill  the  vacuum,  as  it  would  instantly 
occopy  the  place  of  the  notes  of  the  late  Bank  of  the  United  States. 

1  am  aware,  Mr.  President,  that  by  the  25th  section  of  the  bill,  in  Order  to 
disguise  the  purpose  of  the  vast  machinery  which  we  are  about  constructing, 
it  is  provided  that  it  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to 
issue  and  publish  regulations  to  enforce  the  speedy  presentation  of  all  Gov- 
ernment drafts  for  payments  at  the  place  where  payable,  &^c.  Now,  what  a 
tremendous  power  is  here  vested  in  the  Secretary  !  He  is  to  prescribe  rules 
and  regulations  to  enforce  the  speedy  presentation  of  all  Government  drafts 
fof  payment  at  the  place  where  payable.  The  speedy  presentation !  In 
the  case  1  have  supposed,  a  man  has  his  $10,000  in  drafts  on  the  receiver 
general  at  New  York.  The  Secretary  is  empowered  to  enact  regulations 
requiring  him  speedily  to  present  them,  and  if  he  do  not,  the  Secretary  may 
order  them  to  be  paid  at  St.  Louis.  At  New  York  they  may  be  worth  a 
premium  of  five  per  cent.;  on  St.  Louis  they  may  be  liable  to  a  discount  of 
^Vf^  per  cent.  Now,  in  a  free  Government,  who  would  ever  think  of  sub- 
jecting the  property  ^r  money  of  a  citizen  to  the  exercise  of  such  a  power 
by  any  Secretary  of  the  Treasury  ?  What  opportunity  does  it  not  afford  to 
reward  a  partisan,  or  punish  an  opponent?  It  will  be  impossible  to  main- 
tain such  an  odious  and  useless  restriction  for  any  length  of  time.  Why 
should  the  debtor  (as  the  Government  would  be  in  the  case  of  such  drafts  as 
I  have  supposed)  require  his  creditor  (as  the  holder  of  the  drafl  would  be)  to 
apply  within  a  prescribed  time  for  his  payment?  No,  sir;  the  system  would 
control  you  ;  you  could  not  so  control  the  system.  But  if  such  a  ridiculous 
restriction  could  be  continued,  the  drafts  would,  nevertheless,  whilst  they 
were  oar,*- be  the  time  long  or  short,  perform  the  office  of  circulation  and 
money. 

Let  us  trace  a  little  further  the  operation  of  this  Government  bank,  and 
follow  it  out  to  its  final  explosion.  I  have  supposed  the  appropriation  of 
some  thirty  mniions  of  dollars  annually  by  the  Government,  to  be  disbursed 
in  the  form  of  draAs,  issued  at  Washington  by  the  Treasury  Department^ 
opon  the  depositaries.  Of  that  amount,  some  ten  or  fifteen  millionsjwould 
remain,  the  first  ye«ir,  in  circulation ;  at  the  end  of  another  year,  a  similar 
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amount  would  continue  in  circulation ;  and  so  on,  from  y«ar  to  year,  Vfttil,  at 
the  end  of  a  series  of  some  five  or  six  years,  there  would  be  in  circulation, 
to  supply  the  indispensable  wants  of  commerce  and  of  a  general  medium  of 
uniform  value,  not  less  than  some  sixty  or  eighty  millions  of  drafts  issued  by 
the  Goverument.  These  drafts  would  be  generally  upon  the  receiver  gen- 
eral at  New  York,  because,  on  that  point,  they  would  be  preferred  over  all 
others,  as  they  would  command  a  premium,  or  be  at  par,  ibrougbout  the 
whole  extent  of  the  United  States ;  and  we  have  seen  that  the  Secretary  of 
the  Treasury  is  invested  with  ample  authority  to  concentrate  at  that  point 
the  whole  revenue  of  the  United  States. 

All  experience  has  demonstrated  that  in  banking  operations  a  much  larger 
amount  of  paper  can  be  kept  out  in  circulation  than  the  specie  which  it  is 
necessary  to  retain  in  the  vaults  to  meet  it  when  presented  for  payment.  The 
proportions  which  the  sasdb  experience  has  ascertained  to  be  entirely  safe  are 
one  of  specie  to  three  of  paper/-  If,  therefore,  the  Executive  Government 
had  sixty  millions  of  dollars  accumulated  at  the  port  of  New  York,  in  the 
hands  of  the  receiver  general,  represented  by  sixty  millions  of  Government 
drafVs  in  circulation,  it  would  be  known  that  twenty  of  that  sixty  millions 
would  be  sufficient  to  retain  to  meet  any  amount  of  drafts  which,  in  ordinary 
times,  would  be  presented  for  payment.  There  would  then  remain  forty 
millions  in  the  vaults,  idle  and  unproductive,  and  of  which  no  practical  use 
could  be  made.  Well :  a  great  election  is  at  hand  in  the  State  of  New  York, 
the  result  of  which  will  seal  the  fate  of  an  existing  administration.  If  the  ap« 
plication  of  ten  millions  of  that  dormant  capital  could  save,  at  some  future 
day,  a  corrupt  Executive  from  overthrow,  can  it  be  doubted  that  the  ten  mil- 
lions would  be  applied  to  preserve  it  in  power  1  Again :.  let  us  suppose 
.some  great  exigency  to  arise,  a  season  of  war,  creating  severe  financial  pres- 
sure and  embarrassment.  Would  not  an  issue  of  paper,  founded  upon  and 
.excee^ding  the  specie  in  the  vaults,  in  some  such  proportions  as  experience 
had  demonstrated  might  be  safely  emitted,  be  authorized  t  Finally,  the  whole 
amount  of  specie  might  be  exhausted,  and  then,  as  it  is  easier  to  engrave  and 
issue  bank  notes  than  to  perform  the  unpopular  office  of  imposing  taxes  and 
burdens,  the  discovery  would  be  made  that  the  credit  of  the  Government 
was  a  sufficient  basis  whereupon  to  make  emissions  of  paper  money,  to  be 
redeemed  when  peace  and  prosperity  returned.  Then  we  should  have  the 
days  of  continental  money,  and  of  assignats,  restored  I  Then  we  sbooUi  have 
that  Government  paper  medium  which  the  Senator  from  South  Carolina 
[Mr.  Calhoun]  considers  the  most  perfect  of  all  curnency  I 

Meantime,  and  during  the  progress  of  this  vast  Government  machine,  the 
State  banks  would  be  all  prostrated.  Working  well,  as  it  may,  if  honestly 
administered,  in  the  first  period  of  its  existence,  it  will  be  utterly  ini|M>ssible 
for  them  to  maintain  the  unequal  competition.  They  could  not  maintain  it, 
even  if  the  Government  were  actuated  by  no  unfriendly  feelings  towards 
them.  But  when  we  know  tJie  spirit  which  animates  the  present  Execcftive 
towards  them,  who  can  doubt  that  they  must  fall  in  the  unequal  contest  T 
Their  issues  will  be  discredited  and  discountenanced,  and  that  system  of 
bankruptcy  which  the  President  would  even  now  put  into  operation  against 
them,  will,  in  the  sequel,  be  passed  and  enforced  without  difficulty. 

Assuming  the  downfall  of  the  local  banks,  the  inevitable -consequence  of  the 
operations  of  this  great  Government  bank ;  assuming,  as  I  have  shown  would 
be  the  case,  that  the  Government  would  monopolise  the  paper  issues  of  the 
country,  and  obtain  the  possession  of  a  great  portion  of  the  specie  of  the 
country,  we  should  then  behold  a  combined  and  concentrated  moneyed  power 
equal  to  thatof  all  the  exbting  banks  of  the  United  Stales,  with  that  of  the  late 
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ed  bj  tfae  Secretary  of  the  Treasur/,  acting  under  the  iminediate  commands  of 
the  President  of  the  United  States.  Here  would  be  a  perfect  union  of  the  sword 
and  the  purse ;  here  would  be  no^  imaginary,  but  an  actual,  visible,  tangible, 
consolidationof  the  moneyed  power.  Who  or  what  could  withstand  it  1  The 
^S(ate6  themeeWes  would  become  suppliants  at  the  feet  of  the  Executive  for  a 
portion  of  those  paper  emissions,  of  the  power  to  issue  which  they  had  been 
stripped,  and  which  he  now  exclusively  possessed. 

Mr.  Prewient,  my  observation  and  experience  have  satisfied  me  that  the 
safety  of  liberty  and  prosperity  consists  in  the  division  of  power,  whether 
political  er  pecuniary.  In  our  federative  system,  our  security  is  to  be  found 
in  that  happy  distribution  of  power  which  exists  between  the  .Federal  Gov- 
enMB€|it  anid  fhe  State  Qoveroments.  In  our  monetary  system,  as  it  lately 
'existed,  its  ^eoHenca  resulted  from  that  beautiful  arrifngement,  by  which  the 
States  had  their  institstions  lor  local  purposes,  and  the  General  Government 
•its  iostitotion  for  the  more  general  purposes  of  the  whole  Union.  There  ex- 
isted the  greatest  congeniality  between,  all  the  parts  of  this  admirable  system. 
Ail  was  homogeneous.  There  was  no  separation  of  the  Federal  Government 
from  the  States  or  from  the  people.  There  was  no  attempt  to  execute  prac- 
tically thai  absurdity  of  sustaining,  among  the  same  people,  two  different 
currencies  of  unequal  value.  And  how  admirably  did  the  whole  system,  during 
tlie  forty  years  of  its  existence,  move  and  work !  And  on  the  two  unfortunate 
•occasions  of  its  ceasing  to  exist,  how  quickly  did  the  business  and  transac- 
tions of  4fae  country  run  into  wild  disorder  and  utter  confusion ! 

Ritheffto,  I  have  considered  this  new  project  as  it  is,  according  to  its  true 
nature  and  character,  and  what  it  must  inevitably  become.  I  have  not  ex- 
amined it  as  it  i&  not,  but  as  its  friends  would  represent  it  to  be.  They  hold 
out  tlie  -idea  that  it  is  a  simple  contrivance  to  collect,  to  keep,  and  to  dis- 
burse, the  public  revenue.  In  that  view  of  it,  every  consideration  of  safety 
and  eeoarity  recommends  the  agency  of  responsible  corporations,  rather  thfan 
the  employment,  of  particalar  individuals.  It  has  been  shown,  during  the 
coarse  of  4hi8  debate^  that  the  amount  which  has  been  lost  by  the  defalca- 
cion  -of  individuals  has  exceeded  three  or  four  times  the  amount  of  all  that 
has  been  lost  by  the  local  banks,  although  the  sums  confided  to  the  care  of  in- 
dividuals have  not  been  probably  one- tenth  part  ff  the  amount  that  has 
been  in-  the  custody  of  the  local  banks.  And  we  all  know  that,  during  the 
forty  years  of  existence  of  the  two  Banks  of  the  United  States,  not  one  cent 
was  lost  of  the  public  revenue. 

I  have  been  curious,  JMr  President,  to  know  whence  this  idea  of  «re- 
ceivers  general  was  derived.  It  has  been  supposed  to  have  been  bor- 
rowed from  France.  It  required  all  the  power  of  that  most  extraordinary 
man  that  ever  lived.  Napoleon  Bonaparte,  when  he  was  in  his  meridian 
greatiieas,  to  displace  the  farmers  general,  and  to  substitute  in  their 
place  the  receivers  general.  The  new.  system  requires,  I  think  I  have 
heard  it  atsted,  something  like  100,000  employees  to  have  it  executed. 
And,  notwithstanding  the  modesty  of  the  infant  promises  of  this  new  pro- 
ject, I  have  no  doubt  that  ultimately  we  slmll  have  to  employ  a  number  of 
persons  approximating  to  that  which  is  retained  in  France.  That  will  un- 
doubtedly be  the  case  whenever  we  shall  revive  the  system  of  internal 
taxaiwn.  In  France,  what  reconciled  them  to  the  system  was,  that  Napoleon 
'  firat,  and  the  Bourbons  afterwardff,  were  pleased  with  the  immense  patronage 
which  it  gave  them.  They  liked  to  have  100,000  dependants  to  add 
stpoogth  to  the  throne,  which  had  been  recently  constructed  or  reascended 
I  thwigbtj  however,    that  the    learned    chairman   of   the   Committee  of 
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Finance  must  bave  bad  some  other .  besides  the  French  model  for  hia  jre-^ 
ceivers  general ;  and,  accordingly,  upon  looking  into  Smithes  history  of  his 
own  State,  I  found  that,  when  it  was  yet  a  colony,  some  century  and  a  half 
ago,  and  when  its  present  noble  capital  3till  retained  the  name  of  New  Am- 
sterdam, the  historian  says :  '*  Among  the  principal  laws  enacted  at  this 
session,  we  may  mention  that  for  establishing  the  revenue,  which  was  drawn 
into  precedent.  The  sums  raised  by  it  were  made  payable  into  the  bands 
of  receivers  general,  and  issued  by  the  Governor's  warrant.  By  this 
-means  the  Governor  became,  for  a  season,  independent  of  the  people,  and 
hence  wc  find  frequent  instances  of  the  Assemblies  contending  with  him  for 
the  discharge  of  debts  to  private  persons,  contracted  on  the  faith  of  the  Gov- 
ernment**' The  then  Governor  of  the  colony  was  a  man  of  great  violence 
of  temper,  and  arbitrary  in  his  conduct.  How  the  sub-Treasury  system  of 
that  day  operated  the  same  historian,  informs  us  in  a  snbscqoc&t  part  of  ^hif* 
work.  "  The  revemie,"  he  says,  "  establish^  the  last  year,  was  at  this  ses-^ 
sion  continued  five  years  longer  than  was  originally  intended.  This  was  ren* 
dering  the  Governor  independent  of  the  people.  For,~at  that  day,  the  Assem- 
bly  had  no  treasure,  but  the  amount  of  all  taxes  went,  of  course,  into  the  hands 
of  the  receiver  general,  who  was  appointed  by  the  Crown.  Out  of  this  fund» 
moneys  were  only  issuable  by  the  Governor's  warrant,  so  that  every  officer 
in  the  Government,  from  Mr.  Blaithwait,  who  drew  annually  6ve  per  cent,  out 
of  the  revenue,  as  auditor  general,  down  to  the  meanest  servant  of  the  public,, 
became  dependent,  solely,  of  the  Governor.  And  hence  we  find  the 'House, 
at  the  close  of  every  session,  humbly  addressing  his  Excellency^  for  the 
trifling  wages  of  their  own  clerk."  And,  Mr.  President^  if  this  measure 
should  unhappily  pass,  the  day  may  come  when  the  Senate  of  the  United 
States  will  have  humbly  to  implore  some  future  President  of  the  United 
States  to  grant  it  money  to  pay  the  wages  of  its  own  sergeant-at-arms  and 
doorkeeper. 

^  Who,  Mr,  President,  are  the  most  conspicuous  of  those,  who  perseveringly 
.  pressed  this  bill  upon  Congress  and  the  American  people  ?  Its  drawer  is  the 
distinguished  gentleman  in  the  white  house  not  far  off;  its  endorser  is  the- 
distinguished  Senator  from  South  Carolina,  here  present.  What  the  drawer 
thinks  of  the  endorser,  his  cautious  reserve,  and  stifled  enmity,  prevent  us  from 
knowing.  But  the  frankness  of  the  endorser  has  not  left  us  in  the  same 
ignorance  with  respect  to  his  opinion  of  the  drawer.  He  has  often  expressed 
it  upon  the  floor  of  the  Senate.  On  an  occasion  not  very  distant,  denying  to 
him  any  of  the  nobler  qualities  of  the  royal  beast  of  the  forest,  he  attributed  ta 
him  those  which  belong  to  the  most  crafty,  most  skulking,  and  one  of  the  mean- 
est of  the  quadruped  tribe.  Mr.  President,  it  is  due  to  myself  to  say  that  I  do 
not  altogether  share  with  the  Senator  from  South  Carolina  in  this  opinioD  of 
the  President  of  the  United  States.  I  have  always  found  him,  in  his  manners 
and  deportment,  civil,  courteous,  and  gentlemanly  ;  and  he  dispenses,  in  the 
noble  mansion  which  he  now  occupies,  one  worthy  the  residence  of  the  Chief 
Magistrate  of  a  great  people,  a  generous  and  liberal  hospitality.  An  ac« 
quaintance  with  him  of  more  than  twenty  years  duration  has  inspired  me  with 
a  respect  for  the  man,  although,  I  regret  to  be  compelled  to  say,  I  detest  the 
Magistrate. 

The  eloquent  Senator  from  South  Carolina  has  intimated  that  the  course 
of  my  friends  and  myself,  in  opposing  this  bill,  was  unpatriotic,  and  that  we 
ought  to  have  followed  in  his  lead  ;  and,  m  a  late  letter  of  his,  he  has  spoken 
of  his  alliance  with  us,  and  of  his  motives  for  quitting  it.  I  cannot  admit  the 
justice  of  his  reproach.  W«  united,  if,  indeed,  there  were  any  alliance  in  the 
case,  to  restrain  the  enormous  expansion  of  executive  power ;  to  arrest  the 
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'  —  rverermenrnfllVl^irus,  ancfjoiiiSS  our  common  oppoDents,  distrusting  and  dis- 
trusted. He  leA  us,  as  ho  Cells  us  in  his  Edgefield  letter,  because  the  victory 
which  our  common  arms  were  about  to  achieve,  was  not  to  enure  to  him  and 
his  party,  but  exclusively  to  the  benefit  of  bts  allies  and  their  cause.  I  thought 
that,  actafited  by  patriotism,  (that  noblest  of  human  virtues,)  we  bad  been 
conteoding  together  for  our  common  country,  for  her  violated  rights,  her 
threatened  liberties,  her  prostrate  constitution.  Never  did  I  suppose  that 
personal  or  party  considerations  entered  into  our  views.  Whether,  if  vie* 
tory  shall  ever  again  be  about  to  perch  upon  the  standard  of  the  spoils 
party,  (the  denomination  which  the  Senator  from  South  Carolina  has  so  often 
given  to  his  present  allies,)  be  will  not  feel  himself  constrained,  by  the  prin- 
ciples on  which  he  has  acted,  to  leave  them,  because  it  may  not  enure  to  the 
benefit  of  himself  tind  his  party,  I  leave  to  be  adjusted  between  themselves. 

The  speech  of  the  Senator  from  South  Carolina  was  plausible,  ingenious, 
abstract,  nMtaphysical,  and  generalizing.  It  did  not  appear  to  me  to  be 
adapted  to  the  bosoms  and  business  of  haman  life.  It  was  aerial,  and  not 
very  high  up  in  the  air,  Mr.  President,  either,  not  quite  as  high  as  Mr.  Clay- 
ton was  in  his  last  ascension  in  his  balloon.  The  Senator  announced  that 
there  wai^  a  smgle  altenuitive,  and  no  escape  from  one  or  the  other  branch 
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of  it.  He  stated  that  we  must  take  the  bill  undeir  consideration,  or  the  sub- 
stitute proposed  by  the  Senator  from  Virginia.  I  do  not  concur  in  that  state- 
ment of  the  case.  There  is  another  course  embraced  in  neither  branch  of 
the  Senator^s  alternative  ;  and  that  course  is  to  do  nothing ;  always  the  wisest, 
when  you  are  not  certain  what  yoo  ought  to  do.  Let  us  suppose  that  neither 
branch  of  the  alternative  is  accepted,  and  that  nothing  is  done.  What,  then, 
would  be  the  consequence  ?  There  wonld  be  a  restoration  of  the  law  of 
1789,  with  all  its  cautious  provisions  and  securities,  provided  by  the  wisdom 
«f  our  ancestors,  which  has  been  so  trampled  upon  by  the  late  and  present  ad- 
ministrations. By  that  law,  establishing  the  Treasury  Department,  the  treas- 
ure of  the  United  States  is  to  be  received,  kept,  and  disbursed,  by  the  Treas- 
urer, under  a  bond  with  ample  security,  under  a  large  penalty  fixed  by  law, 
and  not  lef>,  as  this  bill  leaves  it,  to  the  uncertain  discretion  of  a  Secretary  of 
the  Treasury.  If,  therefore^  we^ere  to  60  nothing,  that  law  would  be  re- 
vived ;  the  Treasurer  would  have  the  custody,  as  he  ought  to  have,  of  the 
public  money,  and  doubtless  he  would  make  special  deposites  of.it  in  all  in* 
stances  with  safe  and  sound  State  banks,  as  in  some  cases  the  Secretary  of 
the  Treasury  is  now  obliged  to  do.  Thus,  we  should  have  in  operation  that 
▼ery  special  deposite  system,  so  much  desired  by  some  gentlemen,  by  which 
the  public  money  would  remain  separate  and  unmixed  with  the  money  of 
banks.  There  is  yei  another  course,  unembraced  by  either  branch  of  the 
alternative  presented  by  the  Senator  ^om  South  Carolina  ;  and  that  Is  to  es- 
tablish a  Bank  of  the  United  States,  constituted  according  to  the  old  and  ap- 
-proved  method  of  forming  such  an  institution,  tested  and  sanctioned  by  ex- 
perience ;  a  Bank  of  the  United  States  which  should  blend  public  and  private 
interests,  and  be  subject  to  public  and  private  control,  united  together  in 
such  manner  as  to  present  safe  and  salutary  checks  against  all  abuses.  The 
Senator  mistakes  his  own  abandonment  of  that  institution  as  ours.  I  know 
that  the  party  in  power  has  barricaded  itself  against  the  establishment  of 
such  a  bank.  It  adopted,  at  the  last  extra  session,  the  extraordinary  and 
4inprecedented  resolution,  that  the  people  of  the  United  States  should  not 
have  such  a  bank,  although  it  might  be  manifest  that  there  was  a  dear  ma- 
jority of  them  demanding  it.  But  the  day  may  come,  and  I  trust  is  not  dis- 
tant, when  the  will  of  the  people  must  prevail  in  the  councils  of  their  own 
Government ;  and  when  it  does  arrive  A  bank  will  be  established. 

The  Senator  from  South  Carolina  reminds  us  that  we  denounced  the  pet 
bank  system ;  and  so  we  did,  and  so  we  do.  But  does  it  therefore  follow 
that,  bad  as  that  system  was,  we  must  be  driven  «nto  the  acceptance  of  a 
eyttem  infinitely  worse  1  He  tells  us  that  the  J>ill  under  consideration  takes 
the  public  funds  out  of  the  hands  of  the  Executive,  and  places  them  in  the 
hands  of  the  law.  It  does  no  such  thing.  They  are  now  withoqt  law,  it  is 
true,  in  the  custody  of  the  Executive;  and  the  bill  proposes  by  law  to  con-- 
■firm  them  in  that  custody,  and  to  convey  new  and  enormous  powers  of  con- 
trol to  the  Executive  over  them.  Every  custodary  of  the  public  funds  pro- 
vided by  the  bill  is  a  creature  of  the  Executive,  dependent  upon  his  breath, 
and  subject  to  the  same  breath  for  removal,  whenever  the  Executive,  from 
•caprice,  from  tyranny,  or  from  party  motives,  shell  choose  to  order  it. 
What  safety  is  there  for  the  public  money,  if  there  were  a  hundred  subordi- 
nate executive  officers  charged  with  its  care,  whilst  the  doctrine  of  the  abso- 
lute unity  of  the  whole  executive  power,  promulgated  by  the  last  administra- 
tion, and  persisted  in  by  this,  remains  unrevoked  and  unrebuked. 

Whilst  the  Senator  from  South  Carolina  professes  to  be  the  friend  of  State 
4)anks,  he  has  attacked  the  whole  banking  system  of  the  United  Slates.  He 
it  their  friend ;  he  only  thinks  they  are  all  anctonatittttional  t  Why  1  Because 
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the  coining  power  is  possessed  by  the  General  Governiiieiit,  and  itWt  com- 
ing power,  he  argues,  was  intended  to  supply  a  currency  of  the  precious 
metals;  but  the  State  banks  absorb  the  precious  metals,  and  withdraw  them 
from  circulation,  and,  therefore,  are  in  conflict  with  the  coining  power.  That 
power,  according  to  my  view  of  it,  is  nothing  but  a  naked  authority  to  stamp 
certain  pieces  of  the  precious  metals,  io  fixed  pruportioBs  of  alfey  and  pare 
metal,  prescribed  by  law,  so  tbat  their  eiact  value  may  be  knows.  When 
that  office  is  performed,  the  power  is  functus  officio;  the  money  passes  oi)t 
ef  the  mint,  and  becomes  the  lawful  property  of  those  who  legally  acquire  it. 
They  may  do  with  it  a«  they  please,  throw  it  into  the  ocean,  bury  it  in  the 
earth,  or  melt  it  in  a  crucible,  without  violating  any  law.  When  it  has  once 
left  the  vaults  of  the  mint,  the  law*«mBker  has  nothiog  to  do  with  it,  but  to 
protect  it  against  those  who  attempt  to  debase  or  counterfeit,  and,  subse- 
^UMKly^  to  p«Bs  it  as  lawful  moaey«  Inihe  aeoae  in  which  the  Senator  sup- 
{Msea  banks  to  conflict  with  the  CQiaing  -power,  foreign  commerce,  and  espe- 
cially our  commerce  with  Ofaina,  conflict  with  it  much  more  extensively. 
That  is  the  great  abaorbent  of  the  precwus  netals,.and  is,  therefore^  much 
mooe  UBConstitttttoaal  than  the  State  banks.  Foreign  commerce  sends  them 
oat  of  the  country ;  banks  retain  tbeia  within  it.  •  The  distingpished  Senator 
'  is  no  enemy  to  the  banks ;  he  merely  thinks  them  injurious  to  the  morals  and 
Industry  of  the  country.  He  likes  them  very  well,  but  he  nevertheless  be- 
lieves that  they  levy  a  tax  of  twenty-five  millions  anunally  on  the  industry  of 
the  country!  Let  us  examine,  Mr.  President,  how  this  enormous  and 
iaiqf^ous  assessment  is  made,  according  (o  the  argument  of  the  Senator  from 
Soolh  Carolina,  ^e  states  that  there  is  a  mass  of  debt  due  from  the  oommu- 
fiity  lo  the  banks,  amounting  to  $475,0004)00,  the  interest  upon  which,  con- 
ftitttting  ab^ttt  that  sum  of  925,000,(K)0,  forms  the  exceptionable  tax.  Now, 
this  sum  n  not  paid  by  the  whole  community,  but  only  by  those  individuals 
who  obtain  discounts  from  the  banks.  They  borrow  money  at  six  per  cent, 
interest,  and  invest  it  in  profitable  adventures,  or  otherwise  employ  it.  They 
wottM  not  borrow  it  if  they  did  not  suppose  they  could  make  profit  by  it ;  and 

I  Ibe  probability  is  that  they  do  make  profit  by  it.    Instead,  therefore,  of  there 

being  any  loss  in  the  eperation,  there  is  an  actual  gain  to  the  community^  by 
the  excess  of  profit  made  beyond  six  per  cent,  interest,  which  they  pay. 
What  are  banks  ?  They  are  mere  organiied  agencies  for.  the  loan  of  money 
and  the  tranaaction  of  monetary  business ;  regulated  agencies,  acting  under 
the  prescriptions  of  law,  and  subject  to  a  vesponsibility,  moral  and  legal,  far 
transcending  that  under  which  any  private  capitalist  oparates.  A  number  of 
persons,  not  choosing  to  lend  oqt  their  money  privately,  assaciate  together, 
Mag  tbair  respective  capitals  into  a  cconman  stock,  which  is  controlled  and 
BKinaged  by  tho  corporate  government  of  a  bank.  If  no  association  whatever 
had  been  formed,  a  large  portion  of  this  capital,  a  large  portion,  therefore, 
of  liiat  very  debt  of  $475,000,000,  would  still  exist,  in  tlie  shape  of  private 
loans.  The  Senator  from  South  Carolina  might  as  well  collect  the  aggregate 
amount  of  all  the  mortgages,  bonds,  and  notes,  which  have  been  executed  in 

I  the  United  States  for  loans,  and  assert  that  the  interest  paid  upon  the  total 

Boro  conttitated  a  tax  levied  upon  the  community. 

In  the  liqaidation  of  tiie  debt  due  to  the  banks  from  the  coromanity,  and 
fram  the  banks  to  the  community,  there  woald  not  be  as  much  difficulty  as 
the  Senator  seems  to  apprehend.  From  the  mass  of  debts  due  to  the  hanks 
are  to  be  deducted,  first,  the  amount  of  subscriptions  which  constitute  their 
capitals ;  secondly,  the  amount  of  deposites  to  the  credit  of  individuals  in 
their  custody ;  and,  thirdly,  the  amount  of  their  nates,  in  circulation.  How 
aaaily  will  these  mutual  debts  neutralize  each  other  I    The  same  person,  in 
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numberless  instances,  will  combine  in  himself  the  relations  both  of  creditor 
and  debtor. 

The  only  general  operation  of  banks  beyond  their  discounts  and  deposites^ 
which  pervades  the  whole  community,  fs  that  of  furnishing  a  circulation  in 
redeemable  paper,  beyond  the  amount  of  specie  to  redeem  it  in  their  vaults* 
And  can  it  be  doubted  that  this  additional  supply  of  money  furnishes  a  pow- 
erful stimulus  to  industry  and  production,  fully  compensating  any  casual  in- 
conveniences, which  sometimes,  though  rarely,  occur^  Banks  reduce  the  rate 
of  interest,  and  repress  inordinate  usury.  The  salutary  influence  of  banking 
operations  is  demonstrated  in  countries  and  sections  of  couptry  where  they 
prevail,  when  contrasted  with  those  in  which  they  are  not  found.  In  the 
former,  all  is  bustle,  activity,  general  prosperity*  The  country  is  beautified 
and  adorned  by  the  noble  works  of  internal  improvement ;  the  cities  are 
filled  with  splendid  edifices,  and  llw wharves  covered  wit1i  the  rieb  pttodot^ 
tions  of  our  own  or  of  foreign  climates.  In  the  latter,  all  is  sluggishness^ 
slothfulness,  and  inactivity.  England,  in  modern  times,  illustrates  the  great 
advantages  of  banks,  of  credit,  and  of  stimulated  industry.  Contrast  her 
with  Spain,  destitute  of  all  those  advantages.  In  ancient  times,  Athens 
would  present  an  image  of  full  and  active  employment  of  all  the  energies  of 
man,  carried  to  the  highest  point  of  civi^zation,  whilst  her  neighbor,  Sparta^ 
with  her  iron  money,  affords  another  of  the  boasted  benefits  of  metallic  cir- 
culation. 

The  Senator  from  South  Carolina  would  do  the  banks  no  harm;  but 
they  are  deemed  by  him  highly  injurious  to  the  planting  interest !  Accord- 
ing to  him,  they  inflate  prices,  and  the  poor  planter  sells  his  productions  for 
hard  money,  and  has  to  purchase  his  supplies  at  the  swoln  prices  produced 
by  a  paper  medium.  Now,  I  must  dissent  altogether  from  ^he  Senator's 
statement  of  the  case.  England,  the  principal  customer  of  the  planter,  is 
quite  as  much,  if  not  more,  a  paper  country  than  ours.  And  the  paper- 
money  prices  of  the  one  country  are  neutralized  by  tbe  paper-money  prices 
of  the  other  country.  If  the  argument  were  true,  that  a  paper- money  coun- 
try trades  disadvantageously  with  a  hard-money  country,  we  ought  to  con- 
tinue to  employ  a  paper  medium,  to  counterbalance  the  paper  medium  of 
England.  And  if  we  were  to  bani|h  our  paper,  and  substitute  altogether  a 
metallic  currency,  we  should  be  exposed  to  the  very  inequality  which  has  been 
insisted  upon.  But  there  is  nothing  in  that  view  of  the  matter  which  is 
presented  by  the  Senator  from  South  Carolina.  If,  as  he  asserts,  prices 
were  always  inflated  in  this  coumry,  beyond  their  standard  in  England,  the 
rate  of  exchange  would  be  constantly  against  us.  At(  examination,  however, 
into  the  actual  state  of  exchange  between  the  two  countries,  for  a  long  series 
of  years,  evinces  that  it  has  generally  been  iif  our  favor.  In  the  direct  trade 
between  England  and  this  country,  I  have  no  doubt,  there  is  a  large  aunual 
balance  against  us ;  but  that  balance  id  adjusted  and  liquidated  by  balances 
in  our  favor  in  other  branches  of  our  foreign  trade,  which  have  finally  con- 
centrated in  England,  as  the  great  centre  of  the  commercial  world. 

Of  a!l  the  interests  and  branches  of  industry  in  this  country,  none  has  profit- 
ed more  by  the  use  and  employment  of  credit  and  capital  derived  from  banks 
and  other  sources,  than  the  planting  interest.  It  habitually  employs  credit  in  all 
countries  where  planting  agriculture  prevails.  The  States  Of  Alabama,  Missis- 
sippi, Arkansas,  and  Louisiana,  have  almost  sprung  into  existence,  as  it  were, 
by  magic,  or,  at  least,  have  been  vastly  improved  and  extended,  under  the 
influence  of  the  credit  system.  Lands,  slaves,  utensils,  beasts  of  burden, 
and  other  supplies,  have  been  constantly  bought,  and  still  continue  to  b^ 
purchased,  upon  credit;  and  bank  agency  is  ail  essential  to  give' the  i 


beneficial  operation  to  these  credits.  Bat  the  ar^ment  of  the  Senator  from 
South  Carolina,  which  I  am  combating,  would  not  be  correct,  if  it  were  true 
that  we  have  inflated  prices  on  this  side  of  the  Atlantic,  without  a  correspond- 
ing inflation  of  price  on  the  other  side  ;  because  the  planter  generally  selling 
at  home,  and  baying  at  home,  the  proceeds  of  his  sale,  whatever  they  may 
be,  constitute  the  means  by  which  he  effects  his  purchases,  and  consequently 
neutralize  each  other.  In  what  do  we  of  the  West  receive  payment  for  the 
immense  quantity  of  live  stock  and  other  produce  of  our  industry,  which  we 
annnally  sell  to  the  South  and  Southwest,  but  that  paper  medium  now  so 
much  decried  and  denounced  1  The  Senator  from  South '  Carolina  is  very 
fond  of  the  State  banks;  but  he  thinks  there  is  no  legitimate  currency  except 
that  of  the  constitution.  He  contends  that  the  power  which  the  Government 
possesses  to  impose  taxes  restricts  it,  in  their  payment,  to  the  receipt  of  the 
pKfjsiAus  roetaU.  Bui  the  constitution  does  not  say  so.  The  power  is  given 
in  broad  and  unrestricted  terms;  and  the^Covernment  i»  left  at  liberty  to 
collect  the  taxes  in  whatever  medium  or  .commodity,  from  the  exigencies  of 
the.  case,  it  can  collect  ibem.  It  'is,  doubtless,  much  the  most  convenient  to 
collect  them  in  money,  because  that  represents,  or  can  command,  every 
thing,  the  want  of  which  is  implied  by  the  power  of  taxation.  But  suppose 
there  was  no  money  in  the  country,  none  whatever,  to  be  extorted  by  the 
tax -gatherer  from  an  impoverished  people?  Is  the  power  of  Government  to 
cease,  and  tlie  people  to  be  thrown  back  into  a  state  of  nature  ?  The  Sena- 
tor asks  if  taxes  could  be  levied  and  collected  in  tobacco,  in  cotton,  and 
other  commodities  1  Undoubtedly  they  could,  if  the  necessity  existed  for 
sucl\  an  inconvenient  imposition.  Such  a  case  of  necessity  did  exist  in  the 
colony  of  Yii^ioia,  and  other  colonies,  prior  to  the  Revolution,  and  taxes 
were  accordingly  levied  in  tobacco  or  other  commodities,  as  wolf-scalps, 
even  at  this  day,  compose  a  part  cff  the  revenue  of  more  than  one  State. 

The  argument,  then,  of  the  Senator  against  tlie  right  of  the  Governroei>t 
to  receive  bank  notes  in  payment  of  public  dues,  a  practice  coeval  with  the 
existence  of  the  Government,  does  not  seem  to  me  to  be  sound.  It  is  not 
accurate,  for  another  reason.  Bank  notes,  when  convertible  at  the  will  of  the 
holder  into  specie,  are  so  much  counted  or  told  spepie,  like  the  specie  which 
is  counted  and  pot  in  marked  kegs,  denoting  the  quantity  of  their  contents. 
The  Senator  tells  us  that  it  has  been  only  within  a  few  days  that  he  has  dis- 
covered that  it  is  illegal  to  receive  bank  notes  in  payment  of  public  dues. 
Does  he  think  that  the  usage  of  the  Government,  under  all  its  administrations, 
and  with  every  party  in  power,  which  bas  prevailed  for  nigh  fifty  years,  ought 
,  to  be  set  aside  by  a  novel  theory  of  his,  jusi  dreamed  jnto  existence,  even  if 
it  pMseas  the  merit  of  ingenuity  ?  The  bill  under  consideration,  which  has  been 
eulogized  by  th#6enator  as  perfect  in  its  structure  and  details,  contains  a  pro- 
vision that  bank  notes  shall  be  received  in  diminished  proportions,  during  a 
term  of  six  years.  He  himself  introduced  that  identical  principle.  It  is  the  only 
part  of  the  bill  that  is  emphatically  his.  How,  then,  can  he  contend  *that  it 
is  anconstitotional  to  receive  bank  notes  in  payment  of  public  dues  1  I  ap- 
peal from  himself  to  himself.  The  Senator  further  contends,  that  general  de- 
pesites  cannot  be  made  with  banks,  aadbe  thus  confounded  with  the  gene- 
ral mass  of  the  funds  on  which  tliey  transact  business.  The  argument  sup- 
pesea  that  the  money  collected  for  ta'tes  must  be  preserved  in  identity ; 
hot  that  18  impossible,  often,  to  do.  May  not  a  collector  give  the  sfnall 
change  which  he  has  received  from  one  tax-payer  to  another  tax-payer, 
to  enable  him  te  effect  his  payment?  May  he  not  change  gold  for  silver,  or 
vies  9ers4,  or  both,  if  he  be  a  distant  collector,  to  obtain  an  undoubted  remit- 
tance to  Iho  public  Treasury  t    What,  Mr.  Piretideot,  is  the  process  of  mt* 
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kingr.deposites  with  bdnksl  The  deposite  is  made,  and  a  credit  is  entered  for 
its  amount  to  the  Government.  That  credit  is  supposed  to  be  the  exact 
equivalent  of  the  amount  deposited,  ready  and  forthcoming  to  the  Govern- 
ment  whenever  it  b  wanted  for  the  purposes  of  disbursement.  It  is  imma* 
terial  to  the  Government  wliether  it  receives  back  again  the  identical  money 
put  in,  or  other  money  of  equal  value.  All  that  it  wants  is  what  it  put  in  the 
bank,  or  its  equivalent;  and  that,  in  ordinary  times,  with  such «  prudent 
banks  as  alone  ought  to  be  selected,  it  is  sure  of  getting.  Again :  the  Treaa* 
ury  has  frequently  to  make  remittances  to  foreign  countries,  to  meet  the  ex- 
penditure necessary  there  for  our  naval  squadrons,  and  other  purposes.  They 
are  made  to  the  bankers,  to  the  Barings  or  the  Rotlischilds,  in  the  form  of 
bills  of  exchange,  purchased  in  the  market  by  the  agents  of  the  Government 
here,  with  money  drawn  out  of  the  Treasury.  Here  is  one  conversion  of  the 
money  received  from  the  tax-gatherer  into  the  Treasury.  Ttre  biHt  are  traD»* 
mitted  to  the  bankers,  honored,  paid,  and  the  amount  credited  by  them  to 
the  United  States.  Are  the  bankers  bound  to  retaia  the  proceeds  of  the 
bills  in  identity  ?  Are  they  bound  to  do  more  than  credit  the  Government 
for  an  equal  amount,  for  which  they  stand  responsible  whenever  it  ia  wanted  t 
If  they  should  happen  to  use  any  portion  of  those  very  proceeds  of  bills  re* 
mitted  to  them  in  their  banking  operations,  would  it  be  drawing  money  from 
the  Treasury,  contrary  to  the  provisions  of  the  constitution  1  The  Senator 
from  South  Carolina  contends  that  there  is  no  constitutional  power  to  con- 
tract with  the  twenty- five  selected  banks,  as  proposed  in  the  substitute; 
yet  the  deposite  act  of  1836,  which  obtained  the  hearty  approbation  of  tfoat 
Senator,  contained  a  similar  provision ;  and  the  very  bill  under  considera*^ 
tion,  so  warmly  supported  by  him,  provides,  under  certain  contingencies,  for 
contract»  to  be  made  with  State  banks,  td  receive  deposites  of  the  public 
money  upon  compensation.  He  objects  to  the  substitute,  that  it  convert 
twenty-five  State  banks  into  a  system  of  federal  institutions ;  but  the  em- 
ployment of  State  institutions  by  the  federal  authority  no  more  makes  them 
federal,  than  the  employment  of  federal  institutions  by  the  States  conveMs 
them  into  State  institutions.  This  mutual  aid,  and  this  raciprocal  employ'- 
ment  of  the  several  institutions  of  the  general  and  partiottlar  Governmeiitt» 
is  one  of  the  results  and  beauties  of  our  admirable  though  complex  system 
of  Government.  The  General  Government  has  the  use  of  the  capital,  court- 
houses,  pnsons,  and  penitentiaries,  in  the  several  State&  Do  they,  therefore, 
cease  to  appertain  to  the  States?  It  is  to  be  borne  in  mind,  that  althou§ti 
the  State  banks  may  occasion^y  be  used  by  the  federal  antbority,  their  had 
responsibility  to  the  several  Stat«  remains  unimpaired.  The v  continue  to 
beaocountable  to  them,  and  their  existence  can  only  be  terminated  or  pva« 
longed  by  the  State  authority.  And  being  governed,  as  they  iire,  by  corpo- 
rate authority  emanating  from  and  amenisble  to  State  jurisdiction,  and  not 
under  the  control  of  the  Executive  of  the  United  States,  constitutes  at  once 
a  greater  security  for  the  pvbiic  money,  and  more  safety  to  the  public  liberty. 
It  has  been  argued  that  a  separation  of  the  Government  from  the  banks  will 
dintittisb  the  executive  power.  It  naustlM  admitted  that  the  custody  of  the 
puiylio  money  in  various  banksf  subject  to  the  control  of  State  authority,  fur- 
nishes some  check  upon  the  possible  abuses  of  the  Executive  Government* 
Bat  the  argument  maintains  that  the  Executive  has  least  power  when  it  bat 
most  complete  possession  of  the  poblic  Treasury!  The  Senator  from  South 
Carolina  contends  that  the  separation  in  question  being  once  effected,  the 
relation  of  the  Federal  Government  and  the  State  banks  will  be  antagonisti- 
cal.  I  believe  so,  Mr.  President.  That  is  the  very  thing  I  wish  to  prevent. 
I  want  them  to  live  in  peace,  harmony,  and  friend^^ip.    If  they  are  anlago* 
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Qisu,  how  is  it  possible  that  the  State  banks  can  maintain  their  existence 
agaJDst  the  tremendous  influence  of  this  Government?  Especially,  if  this 
Government  should  be  backed  by  such  a  vast  Treasury  bank  as  I  verily 
believe  this  bill  is  intended  to  create?  And  what  becomes  of  the  argument 
ur^d  by  the  Senator  from  South  Carolina,  and  the  abolition  resolutions  offer* 
ed  by  him  at  an  early  period  of  the  session,  asserting  that  the  General  Gov*  i 
eroment  is  bound  to  protect  the  domestic  institutions  of  the  several  States  ? 

The  substitute  is  not,  I  think,  what  the  welfare  of  the  country  requires.  It 
may  serve  the  purpose  of  a  good  half-way  house.  Its  accommodations  ap* 
pear  fair,  and,  with  the  feelings  of  a  wearied  traveller,  one  may  be  tempted 
to  stop  awhile  and  refresh  himself  there.  I  shall  vote  for  it  as  an  amend- 
ment to  the  bilU  because  I  believe  it  the  least  of  two  evils,  if  it  should» 
indeed*  inflict  any  evil ;  or  rather,  because  I  feel  myself  in  the  position  of 
a  patient  to  whwtt  tW  physician  presents « in  one  hand  a  cup  of  arson ic» 
and  in  the  other  a  cup  of  ptisan  :  I  reject  ifce  first,  because  of  the  instant 
death  with  which  it  is  charged ;  I  take  the  latter,  as  being,  at  the  most» 
harmless,  and  depend  upon  the  vis  medUatriz  naUira.  It  would  have 
been  a  great  improvement,  in  my  opinion,  if  the  mode  of  bringing  about  the 
resumption  of  specif  payments,  contained  in  the  substitute,  were  reversed : 
that  is  to  say,  if,  instead  of  fixing,  on  the  1st  of  July  for  resamption,  it  had 
provided  that  the  notes  of  a  certain  number  of  safe,  sound,  and  unquestion* 
able  banks  to  be  selected,  should  be  forthwith  received,  by  the  General  Gov- 
ernment, in  payment  of  all  public  dues;  and  that  if  the  selected  banks  did 
not  resume,  by  a  future  designated  day,  their  notes  should  cease  to  be  taken* 
Several  immediate  effects  would  follow  :  1st.  The  Government  would  with- 
draw from  the  market  as  a  competitor  with  the  banks  for  specie,  and  they 
would  be  left  undisturbed  to  strengthen  themselves.  And,  2dly,  confi- 
dence would  be  restored  by  taking  off  the  discredit  and  discountenance  thrown 
upon  all  banks  by  the  Government.  And  why  should  these  notes  not  be 
so  received  1  They  are  as  good  as  Treasury  notes,  if  not  better.  They 
answer  all-  the  purposes  of  the  State  Governments  and  the  people.  They 
now  would  buy  as  much  as  specie  could  have  commanded  at  the  period  of 
suspensioo.  They  could  be  disbursed  by  the  Government.  And,  finally^ 
the  measure  would  be  temporary. 

Bot  the  true  and  only  efficacious  and  permanent  remedy,  I  solemnly  be- 
lieve, is  to  be  found  in  a  Bank  of  the  United  States,  properly  organized  and 
coQslUttted.  We  are  told  that  such  a  bank  is  fraught  with  indescribable 
danger ;  and  that  the  Government  must,  in  the  sequel,  get  possession  of  the 
bank,  or  the  bank  of  the  Government,  I  oppose  to  these  imaginary  terrors 
the  pmeti«al.c«pQrience  of  forty  years.  I  oppose  to  them  the  issue  of  the 
meiM^ffable  contest,  commenced  by  the  late  President  of  the  United  States^ 
against  tbe  late  Bank  of  the  United  States.  The  administration  of  that  bank 
bad  been  without  serious  iaolt.  It  had  given  no  just  offence  to  the  Govern- 
ment, tovards  which  it  had  faithfully  performed  every  financial  duty.  Under 
its  able  a^d  enlightened  president,  it  had  fulBlled  every  anticipation  which 
bad  been  formed  by  those  who  created  it ;  President  Jackson  pronounced 
the  edict  that-  k  must  faU,  and  it  did- fall,  against  the  wishes  of  an  immense 
majority  of  the  fveople  of  the  United  States ;  against  the  convictions  of  its. 
utility  entertained  by  a  large  majority,  of  the  States ;  and  to  the  prejudice 
of  the  beat  interests  of  the  whole  country.  If  an  innocent,  unoffending,  and 
highly  beneficial  institution  could  be  thus  easily  destroyed  by  tbe  power  of 
one  man,  where  would  be  the  difl&colty  of  crushing  it,  if  it  had  given  any 
real  cause  for  just  animadversion  1  *  Finally,  I  oppose  to  these  imaginary 
^TTon  the  example  deducible  from  English  history.    There  a  bank  has  ex- 


isted  sitoce  the  year  1694,  and  neither  has  the  bank  got  possession  of  the 
Government,  nor  the  Goveroment  of  the  bank.  They  have  existed  in  har- 
mony together,  both  conducing  to  the  prosperity  of  that  great  country ;  and 
they  have  so  existed,  and  so  contributed,  because  each  has  avoided  cherish* 
tng  toivards  the  other  that  wanton  and  unnecessary  spirit  of  hostility  which 
was  unfortunately  engendered  in  the  bosom  of  the  late  President  of  the  United 
States. 

I  am  admonished,  sir,  by  my  exhausted  strength,  and  by,  I  fear,  your  more 
exhausted  patience,  to  hasten  to  a  close.  Mr.  President,  a  great,  novel,  and 
untried  measure,  is  perseveringly  urged  upon  the  acceptance  of  Congress. 
That  it  is  pregnant  with  tremendous  consequences,  for  good  or  evil,  is  unde- 
niable, and  admitted  by  all.  We  firmly  believe  that  it  will  be  fatal  to  the 
best  interests  of  this  country,  and  ultimately  subversive  of  its  liberties.  You, 
who  have  been  greatly  disappointed  in  other  measures  of  equvi  promise,  can 
only  hope,  in  the  doubtful  and  uncertain  future,  thai  its  operation  may  prove 
salutary.  Since  it  was  first  proposed  at  the  extra  session,  the  whole  people 
have  not  had  an  opportunity  of  passing  in  judgment  upon  it  at  their  eleetioiM. 
As  far  as  they  have,  they  have  expressed  their  unqualified  disapprobation. 
From  Maine  to  the  State  of  Mississippi,  its  condemnatien  has  been  loudly 
thundered  forth.  In  every  intervening  election,  the  administration  has  been 
defeated,  or  its  former  majorities  neutralized.  Maine  has  spoken ;  New  York, 
Pennsylvania,  Maryland,  Ohio,  Rhode  Island,  Mississippi,  and  Michigan,  all 
these  States,  in  tones  and  terms  not  to  be  misunderstood,  have  denounced  the 
measure.  The  key-stone  State  (God  bless  her)  has  twice  proclaimed  her 
rejection  of  it ;  once  at  the  polls,  and  once  through  her  Legislature.  Friends 
and  foes  of  the  administration  have  united  in  condemning  it.  And,  at  the 
vet'y  moment  when  I  am  addressing  you,  a  large  meeting  of  the  late  support- 
ers of  the  administration,  headed  by  the  distinguished  gientleman  who  presided 
in  the  electoral  college  which  gave  the  vote  of  that  patriotic  State  to 
President  Van  Bnren,  are  assembling  in  Philadelphia,  to  prptest  solemnly 
against  the  passage  of  this  bill.  Is  it  right  that,  under  such  circumstances,  it 
should  be  forced  upon  a  reluctant  but  free,  and  intelligent  people?  Is  it  right 
that  this  Senate,  constituted  as  it  now  is,  should  give  its  sanction  to  the  meas- 
ure ?  I  say  it  in  no  disrespectful  or  taunting  sense,  but  we  are  entitled,  accord- 
ing to  the  latest  expressions  of  the  popular  will,  and  in  virtue  of  manifestations 
of  opinion  deliberately  expressed  by  State  Legislatures,  to  a  vote  of  35  against 
the  bill ;  and  I  am  ready  to  enter,  with  ^any  ^nator  friendly  to  the  admiois- 
tration,  into  details  to  prove  the  assertion.  Will  the  Senate,  then,  bring  upon 
itself  the  odium  of  passing  this  bill  ?  I  implore  it  to  forbear,  forbear,  forbear  ! 
I  appeal  to  the  instructed  Senators.  Is  this  Governfinent  roarie  for  us,  or  lot* 
the  people  and  the  States  whose  agents  we  are  7  Are  we  not  bound  so  to  ad« 
minister  it  as  to  advance  their  welfare,  promote  their  prosperity,  and  give 
general  satisfaction  ?  Will  that  sacred  trust  be  fulfilled,  if  the  known  senti- 
ments of  large  and  respectable  communities  are  despised  and  contemned  by 
those  whom  they  have  sent  here  ?  I  call  upon  the  honorable  Senater  from 
Alabama,  [Mr.  King,]  with  whom  I  have  so  long  stood  in  the  public  councils, 
shoulder  to  shoulder,  bearing  up  the  honor  and  the  glory  of  this  great  people, 
to  come  now  to  their  rescue.  I  call  upon  all  the  Senators;  let  us  bury  deep 
and  forever  the  character  of  the  partisan,  rise  up  patriots  and  statesmen, 
break  the  vile  chains  of  party,  throw  the  fragments  to  the  winds,  and  feel  the 
proud  satisfaction  that  we  have  made  but  a  small  sacrifice  to  the  paramount 
obligations  which  we  owe  our  common  coontry. 
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I  regard  this  measure,  which  has  been  so  much  denounced,  as  very  little 
more  tJhian  an  attempt  lo  carry  out  the  provisions  of  the  joint  resolution  of 
1816,  and  the  deposite  act  of  1836.  The  former  provides  that  no  notei 
but  those  of  specie  paying  banks  shall  be  received  in  the  dues  of  the  Go- 
vernment, and  the  latter  that  such  banks  only  shall  be  the  depositories  of 
the  public  revenues  and  fiscal  agents  of  the  Government ;  but  it  omitted  t# 
make  provisions  for  the  coiitinii^ency  of  a  general  suspension  of  specie  pay- 
ments, such  as  is  the  present.  It  followed,  accordingly,  on  the  suspension  ia 
May  last,  which  totally  sepanited  the  Government  and  the  banks,  that 
the  revenues  were  thrown  in  the  hands  of  the  Executive,  where  it  ha* 
since  remained  under  its  exclusive  control,  without  any  legal  provision  f«r 
its  safe-keeping.  The  obji^ct  of  tliis  bill  is  to  supply  this  omission ;  to 
take  the  public  money  out  of  ihe  hands  of  the  Executive  and  place  it  under 
the  custodt  of  the  laws,  and  to  prevent  the  renewal  of  a  connexion  which 
has  proved  so  unfortunate  to  both  the  Government  and  the  banks.  But  it 
is  this  measure,  originating  in  an  exigency  caused  by  our  own  acts,  ami 
that  seeks  to  make  the  most  of  a  change  effected  by  operation  of  law. 
instead  of  attempting  to  innovate,  or  to  make  another  expt  riir.cnt,  as  has 
been  erroneously  represented,  which  has  been  denounced  under  the  name 
of  the  Sub-treasury  with  such  unexampled  bitterness. 

In  lieu  of  this  bill,  an  amendment  has  been  offered,  as  a  substitute,  by 
the  Senator  from  Virginia,  furthest  from  the  chair,  [Mr.  Rivet^,]  which  he 
informs  us  is  the  first  choice  of  himself  and  those  who  agree  with  him,  and 
the  second  choice  of  those  with  whom  he  is  allied  on  this  question.  If  I 
may  judge  from  appearances,  which  can  hardly  deceive,  he  mi^ht  have  said 
their  first  choice,  under  existing  circumstances;  and  have  added,  tliat  dfs- 

E 'ring  of  a  National  Bank,  the  object  of  their  preference,  they  have  adopt©.] 
substitute,  as  the  only  practical  alternative  at  present  \¥e  have,  then, 
the  question  thus  narrowe<l  down  to  tliis  bill  and  the  proposed  substitute. 
It  is  agreed  on  all  sides,  that  one  or  the  other  must  b*  rejected,  and  that 
to  adopt  or  reject  the  one,  is  to  reject  or  adopt  the  otl  r.r.  Th?*  single  quc«- 
tion  then  if,  which  shall  we  choose?   A  deeply  meaecikHki  quc^uon,  whiot 
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trial.  I  gn.  ^t  taat  a  aecond  experiment  nay  fuceeed,^  after  the  first  has 
failed;  hut  the  Senater  must  concede,  in  return,  that  erery  failure  must 
necessarilj  wea!:en  confidence,  both  in  the  experiment  and  the  experimenter. 
He  cannot  be  more  confident  in  making  thid  second  trial,  than  he  was  in  the 
first;  and,  if  I  doubted  the  success  then,  and  preferred  the  Sub-treasury  to  his 
league  of  banks,  he  must  excuse  me  for  still  adhering  to  my  opinion,  and 
doubting  the  success  of  his  second  trial.  Nor  ought  he  to  be  surprised,  tliat 
those  who  joined  him  in  the  first  should  be  rather  shy  of  trying  the  experi- 
^  men^t  again,  after  having  been  blown  into  the  air,  and  burnt  and  scalded  by 
the  explosion.  But,  if  the  Senator  has  been  unfortunate  in  failing  to  secure 
the  co-operation  of  those  who  aided  him  in  the  first  trial,  he  has  been  com- 
pensated by  securing  the  support  of  those  who  were  then  opposed  to  him. 
They  are  now  his  zealous,  supporters.  In  contrasting  their  course  then  ami 
now,  I  intend  nothing  personal.  I  make  no  charge  of  inconsistency,  nor  do 
I  iiitend  to  imply  it.  My  object  is  truth,  and  not  to  wound  the  feelings  of 
any  one,  or  any  party.  I  know  that  to  make  out  a  charge  of  inconsisten- 
cy, not  only  the  question,  but  all  the  material  circumstances  must  be  the 
same.  A  change  in  either,  may  make  a  change  of  vote  necessary;  and, 
with  a  material  variation  in  circumstances,  we  are  often  compelled  to  vjcry 
our  course,  in  orde^  to  preserve  our  principles.  In  this  case,  I  conceive, 
that  circumstances  as  far  as  the  present  allies  of  the  Senator  are  concern- 
ed|  have  materially  changed.  Then  the  option  was  between  a  recharter  of 
the  late  bank,  and  a  league  of  State  banks;  but  now  the  former  is  out  of 
the  question,  and  the  option  is  between  such  a  league  and  a  total  separation 
from  the  banks.  This  beii^g  the  alternative,  they  may  well  take  that,  which 
Ibey  rejected  in  1834,  without  subjecting  themselvM  ta  the  charge  of  incon* 
nistencyi  or  justly  exposing  themselves  to  the  impttatiot  nf  change  of  prin- 
ciple! cr  opinion.  I  acquit  them,  then,  of  all  such  charges.  They  doubt- 
laas  think  new,  as  they  fcrnerly  did,  of  the  measupe,  which  they  then  de- 
AOMBced  aid  rejected,]iut  which  a  change  cf  circumstaacet  now  compel  them 
lo  support.  But  is  thua  acquitting  them  of  iUt  charge  cf  inconsisten- 
cy, they  must  excuse  me,  if  I  skoild  avail  myself  cf  Uie  fact,  that  their 
opinion  remains  unchanged,  as  am  arguMcut  in  favor  of  the  bill — again5t 
the  substitute.  The  choice  is  betweeg  them.  They  are^  in  the  opposite 
Males.  To  take  from  the  one  is,  in  effect,  to  add  tc  Uie  other;  and. any  ob- 
jection against  the  one,  is  an  argument  equally  strong  in  favor  of  the  other.  I 
then  do  avail  myself  of  their  many  powerful  objections  in  '34  against  the  mea- 
cure,  which  this  substitute  proposes  new  to  revive.  I  call  to  my  aid,  and 
j>ress  into  my  service  every  denunciation  they  then  uttered,  and  every  argu- 
ment they  then  so  successftiUy  urged  againat  it.  They,  no,  we  (for  I  was  then» 
ci  now,  irreconcileably  opposed  to  the  measure,)  charged  against  it,  aiicl 

{roved  what  we  charged,  that  it  placed  the  purse  and  the  sword  in  the  same 
ands;  that  it  would  be  the  source  of  boundless  patronage  and  corruption, 
cjid  fatal  in  its  consequences  to  the  currency  of  the  country;  and  I  now  avail 
myself  of  these,  and  all  other  objections,  then  urged  by  us,  in  as  full  force 
mgainst  this  substitute,  as  if  you  were  again  to  rise  in  your  places  and  repeat 
them  now;  and  of  course,  as  so  many  arguments,  in  effect,  in  favor  of  the  bill ; 
end  on  their  strength  I  claim  your  vote  in  itis  favor,  unless,  indeed,  still  stronge 
objections  can  be  urged  against  it.  I  say  stronger,  because  time  has  provea 
the  truth  of  all  that  was  then  said  against  the  measure  now  proposed  to  be 
j^^vived  by  this  8«^«tittttt«    .What  was  then  prediction  is  now  fact.    ^But 
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ttf  and  for  which  jou,  of  course,  arc  responsible,  throwing  the  blame  at  the 
aaike  time  on  those,  to  whom  you  attribute  the  present  disordered  state  ©f 
the  Currency,  the  burthen  of  the  responsibility,  you  would  have  stood  ready 
to  pr.')fit  by  events.  If  the  Sub-treasury,  contrary  to  your  anticipation, 
succeeded,  as  patriots,  you  would  have  cause  to  rejoice  in  the  unexpected 
good,  if  it  failed,  you  would  have  the  credit  of  having  anticipated  the 
result,  and  might  then  after  a  double  triumph  of  sagacity  and  foresight,  have 
brought  forward  your  favorite  measure,  with  a  fair  prospect  of  success,  when 
every  other  had  failed.  By  not  taking  this  course,  you  have  lost  the  only 
prospect  of  establishing  a  National  Bank. 

Nor  has  your  course,  in  my  opinion,  been  fortunate  for  the  country.  Had 
it  been  diilerent,  the  currency  question  would  jhave  been  decided  at  the 
called  ses'sion  ;  and  had  it  been  decided  then,  the  country  would  this  day 
have  been  in  a  jnuch  better  condition  :  at  least  the  manufacturing  and  com- 
mercial section  to  the  North,  where  the  derani!:ement  of  the  currency  is  felt 
the  mo.st  severely.     The  South  is  comparatively  in  an  easy  condition. 

Such  arc  tlie  difficulties  that  stand  in  the  way  of  the  substitute  at  the 
very  threshhold.  Those  beyond  are  vastly  greater,  as  I  shall  nOw  proceed 
to  show.  Its  object,  as  I  have  stated,  is  to  revive  the  league  of  State 
banks,  and  tlic  first  question  presented  for  consideration  is,  how  is  this  to 
be  done — !iow  is  the  league  to-  be  formed?  how  stimulated  into  life  when 
formed  ;  and  what  after  it  has  been  revived,  would  be  the  tnie' character  of 
the  lear^uc  or  combination?  To  answer  these  questions  we  must  turn  to  its 
provisions. 

It  provides,  that  the  Secretary  of  the  Treasury  shall  select  twenty- five 
•pecie  paying  banks,  as  the  fiscal  aoents  of  the  Government,  all  to  be 
respectable  and  substantial,  and  that  the  selection  shall  be  confirmed  by  tfie 
joint  vole  of  the  two  Houses.  It  also  provides,  tliat  they  shall  be  made  tl^c 
depositories  of  the  public  money,  and  that  their  liotes  shall  be  receivable 
in  the  dues  of  the  Government:  and  that  in  turn,  for  these  advantages,  they 
shall  stipulate  to  perform  certain  duties,  and  comply  with  various  conditions, 
the  objed  o[  which  is,  to  give  to  the  Secretary  of  the  Treasury  full  know- 
ledge of  their  condition  and  business,  with  i\\c  view  to  supervise  and  control 
their  acts,  as  far  as  the  interest  of  the  Government  is  concerned.*  In  addi- 
tion to  these,  it  contains  other  and  imj)ortant  provisions,  which  I  shall  not 
anumerale,  because  they  do  not  fall  within  the  scope  of  the  objections,  that 
I  propose  to  urj^e  against  the  measure. 

Now  I  ask  what  does  all  this  amount  to!*  Vv'hat  but  a  proposal  on  the 
part  of  the  Government  to  enter  into  a  contract,  or  bargain,  with  certain  se- 
lected State  banks,  on  the  terms  anrl  conditions  contained.  Have  we  tlic 
right  to  mnke  sueh  a  bargain  is  the  first  questiou;  and  to  that,  I  give  a  deci- 
ded ne^'alive,  which  I  hope  to  place  on  constitutional  grounds,  tliat  canric»t 
be  shaken.  I  intend  to  discuss  it,  with  other  questions  growing  out  of  the 
connection  of  the  Government  with  the  banks,  as  a  new  question  for  the 
first  time  presented  for  consideration  and  dc^eisiou.  Strange  as  it  may  seem, 
tie  questions  growingout  of  it,  as  long  as  it  has  existed,  have  never  yet  h^v^n 
presented  nor  investigated  in  refc'rence  to  their  constitutionality.  How  this 
has  h.ippened,  I  shall  now  proceed  to  ex[)]ain,  pre])aratory  to  the  examina- 
tion of  the  question,  which  I  have  proposed. 

The  union  of  the  Government  and  the  hanks  was  never  legally  solemni- 
zed.    It  originated  shortly  after  the  Government  went  into  operation,  not  in 


anj  legal  enaclmont,  but  in  a  short  order  of  the  Treasury  Department  of  not 
much  more  than  ahalfa  dozen  of  lines,  as  if  it  were  a  mere  matter  of  course. 
We  thus  glided  imperceptibly  into  a  coonection,  which  was  never  recogniz- 
ed by  law  till  iSUi,  (if  my  menaory  serves,)  bat  which  has  produced,  more 
important  aiter  consequences,  and  lias  bud  a  greater  control  over  the  desti- 
ny of  this  country,  than  any  one  of  the  iniglity  questions,  which  Laye  so 
often  and  deeply  agitated  the  country.-  To  it  air^y  be  traced,  as  their  sem- 
inal principle,  the  vast  andextraordin-iry  expansion  of.our  banking  system, 
our  excessive  import  duties,  unconstitutional  and  profuse  disbiirseuieuts,  the 
protective  Tariff,  and  its  associated  system  for  spending  what  it  threw  into 
the  Treasury,  followed  in  time  by  a  vast  surpkis  which  tlie  utmost  extrava- 
gance of  the  Government  could  not  dissi]>a:e,  and  finally,  by  a  sort  of  retri- 
butive justice,  the  explosion  of  the  entire  b-mlving  system,  and  the  pre- 
sent prostrated  condition  of  the  currency,  no^y  tliC  subjijcl  of  our  deliberation. 

How  a  measure,  irauj^htwith  such  impoitant  consequences  should  at  first, 
and  for  so  lonii;  a  time  should  have  escaped  the  aUjniioJi  and  the  investiga- 
tion of  the  pLi!}lic,  deserves  a  passing  notice.  It  is  to  be  explained  by  the 
false  conception  of  the  entire  subject  of  barking,  wlilch  at  that  early  period 
universally  previiiled  in  the  community.  So  errondiis  was  it,  that  a  bank 
note  was  then  identilied  in  the  mind  of  the  public  with  gold  and  silver,  and  a 
deposite  in  bank  wj  s  regarded,  asunder  tlic  most  safe  and  sacred  custody, that 
fould  be  devised.  The  original  impression,  derived  from  the  bank  of  Amster- 
dam, where  every  note,  or  certificate  in  circuii.lion,  was  honestly  represented 
by  an  equal  and  specific  quantity  of  gold  or  silv  r  in  bank,  and  where  every 
deposite,  was  kept,  as  a  sacred  trust,  to  be  safely  returned  to  the  depository, 
when  demanded,  was  extended  to  banks  of  di^count,  down  to  the  time  of 
the  formation  of  our  Government,  with  but  slight  modifications.  With  this 
impression,  it  is  not  at  all  extraordinary,  that  tlie  deposite  of  the  revenue  in 
banks  for  safe  kcej)ing,and  the  receipt  (if  their  notes  in  the  public  dues, 
ihould  be  considered,  a  matter  of  course,  requiring  no  higher  authority  than 
•  Treasury  order;  and  lience  a  connection,  with  all  the  important  questions 
belono-incr  to  it  and  now  considered  of  vast  m;i<:nitude,  received  so  little  no- 
lice,  till  public  attention  was  directed  to  it  by  ils  recent  rupture.  This  total 
separation  Ironi  the  system,  in  wliicli  we  ntr^v  find  ourselvt.'S  placed,  for  the 
ilr^t  time,  authorities  and  demands,  that  we  shall  inve.-tigaLe  freely  and  fully, 
'uut  only  the  conseqi:cn(^es  of  the  connccti-:  n,  but  all  the  questions  growing 
uut  of  it,  more  especially  those  of  a  constiuiiionai  character;  and  I  shall  in 
obedience  to  this  demand  return  to  the  questi('n  from  which  this  digression 
b:is  carried  uie  so  far. 

Have  we  then  the  right  to  make  the  b::ri;:;In  proposed?  Have  we  the 
rii^ht  to  bestow  thii  high  privileges,  I  might  sj-r,  prerog  itives,  on  them  of 
iL'lno:  made  the  cle/'Ositories  of  the  public  reveiue,  and  of  havin*^  their  notes 
received  and  treated  as  gold  and  silver  in  the  dues  of  the  Government  and 
in  all  its  fiscal  tr.insactions?  Have  we  the  right  ;o  do  all  this  in  order  to  be- 
stow  confidence  in  the  banks,  with  the  view  to  enable  ihem  to  resume  specie 
payments?  What  is  the  state  of  the  case?  Thebfuiks  are  deeply  indebted 
loihe  country,  aiul  are  unable  to  pay;  and  we  are  asked  to  give  them  these 
Advantages,  in  order  to  enable  them  to  pay  their  debts.  C*in  we  grant  the 
boon?  In  an"^wering  thi*  important  question,!  begin  witli  the  fact,  that 
our  Government  is  one  of  limited  poweis.  ll  can  exercise  no  right  but 
what  is  specifically  granted;  nor  pass  any  h\\\\  but  what  is  necessary  and 


proper  to  earrj  such  pow^F  into  effect.  This  small  pamphlet  (holding;  it 
«ip)  contains  the  Constitution.  Its  grants  of  power  are  few  and  plain ;  and 
I  ask  gentlemen  to  turn  to  it^  and  point  out  the  power,  that  authorizes  lui 
to  do  what  is  proposed  to  be  done,  or  to  show  that,  to  pass  this  substitute, 
is  necessary  to  carry  any  of  the  granted  powers  into  effect.  If  neither  can 
be  shown,  what  is  proposed,  cannot  be  constitutionally  done ;  and  till  it  i» 
specifically  pointed  out,  I  am  warranted  in  believing,  that  it  cannot  be  shown* 

Oiir  reason  is  often  confounded  by  a  mere  name.  An  act,  in  the  mindfl 
of  many,  may  become  of  doubtful  constitutional  authority,  when  applied  to  a 
lank,  which  none^would,  for  a  moment,  hesitate  to  pronounce  grossly  uncon- 
stitutional, when  applied  to  an  individual.  To  free  ourselves  from  this 
illusion,  I  ask,  could  this  Government  constitutionally  bestow  on  individu- 
als, or  a  private  association,  the  advantages  proposed  to  be  bestowed  on  the 
^selected  banks,  in  order  to  enable  them  to  pay  their  debts  ?  Is  there  one 
who  hears  me,  who  would  venture  to  say,  yes,  even  in  the  case  of  the  moat 
extensive  merchant  or  mercantile  concern,  such  as  some  of  those  in  New 
York,  or  New  Orleans,  at  the  late  suspension,  whose  embarrassments  in- 
volved entire  sections  in  distress  ?  But,  if  not,  on  what  principle  can  a 
discrimination  be  made  in  favor  of  the  banks  ?  They  are  local  institutions, 
created  by  the  States  for  local  purposes,  composed,  like  private  associations, 
of  individual  citizens,  on  whom  the  acts  of  the  State  cannot  confer  a  parti- 
cle of  constitutional  right  under  this  Constitution,  that  does  not  belong  to 
the  humblest  citizen.  So  far  from  it,  if  there  be  a  distinction,  it  is  against 
the  banks.  They  are  removed  farther  from  the  control  of  this  Got- 
ernment  than  the  individual  citizens,  who,  by  the  Constitution,  are  expressly 
subject  to  the  direct  action  of  this  Government  in  many  instances  ;  while  the 
State  banks,  as  constituting  a  portion  of  the  domestic  institutions  of  the 
States,  and  resting  on  their  reserved  rights,  are  entirely  beyond  our  control ; 
so  much  so,  as  not  to  be  the  subject  of  a  bankrupt  law,  although  the  au- 
thority to  pass  one  is  expressly  granted  by  the  Constitution. 

On  what  possible  ground,  then,  can  the  right  in  question  be  placed,  un- 
less, indeed,  on  the  broad  principle  that  these  local  institutions,  intended 
for  State  purposes,  have  been  so  extended  and  have  so  connected  themselves 
with  the  general* circulation  and  business  of  the  country,  as  to  effect  the 
interest  of  the  whole  community,  so  as  to  make  it  the  right  and  duty  of 
■Congress  to  regulate  them  ;  or,  in  short,  on  the  broad  principle  of  the  gene 
ral  welfare?  There  is  none  other,  that  lean  perceive:  but  this  would  be  to 
T^dopt  the  old  and  exploded  principle,  at  all  times  dangerous,  but  pre-emi- 
nently so  at  this  time,  when  such  loose  and  dangerous  conceptions  of  the 
Constitution  are  abroad  in  the  land.  If  the  argument  is  good,  in  one  case, 
it  is  good  in  all  similar  cases.  If  this  Government  may  interfere  with  any 
one  of  the  domestic  institutions  of  the  States,  on  the  ground  of  promoting 
the  4]jeneral  welfare,  it  may  with  others.  If  it  may  bestow  privileges  to  con- 
trol them,  it  Uiay  also  appropriate  money  for  the  same  piypose  ;  and  thus  a 
•door  might  be  opened  to  an  interference  with  State  institutions,  of  which 
we  of  a  certain  section  ought  at  this  time  to  be  not  a' little  jealous. 

The  argument  might  be  pushed  much  farther.  We  not  only  offer  to  con- 
fer great  and  important  privileges  on  the  banks  to  be  selected,  but,  in  turn, 
ask  them  to  stipulate  to  comply  with  certain  conditions,  the  object  of  which 
is  to  bring  them  under  the  supervision  and  control  of  this  Government.  It 
jnight  be  asked,  where  is  the  right  to  purchase  or  assume  such  supervision. 


or  control  ?  It  might  be  repeated,  that  they  are  State  institutions,  incorp©^ 
rated  solely  for  State  purposes,  and  to  be  entirely  under  State  control,  and 
that  all  supervision  on  our  part  is  in  yiolation  of  the  rights  of  the  States, 
It  might  be  argued  that  such  supervision  or  control,  is  .calculated  to 
-weaken  the  control  of  the  States  over  their  own  institutions,  and  to  ren- 
der them  less  subservient  to  their  peculiar  and  local"  interests,  for  the  pro^ 
motion  of  which  they  were  established;  and  too  subservient  to  other,  and^ 
perhaps  conflicting  interests,  which  might  feel  but  little  sympathy  with  those  ' 
of  the  States.  But  I  forbear.  Other,  and  not  less  urgent  objections  claim 
my  attention.  To  dilate  too  much  on  one,  would  necessarily  sacrifice  the 
claim  of  others. 

I  next  object,  that  whatever  may  be  the  right  to  enter  into  the  proposed 
bargain,  the  mode  in  which  it  is  proposed  to  make  it  is  clearly  unconstitu- 
tional, if  I  rightl^  comprehend  it.  I  am  not  certain  that  I  do ;  but,  if  I 
understand  it  rightly,  the  plan  is,  for  the  Secretary  of  the  Treasury  to  select 
twenty-five  State  banks,  as  described  in  the  substitute,  which  are  to  be  sub- 
mitted to  the  two  Houses  to  be  confirmed,  or  rejected,  by  their  joint  resolu- 
tions, without  the  approval  of  the  President;  in  the  same  mode,  as  they 
would  appoint  a  chaplain,  or  establish  a  joint  rule  for  the  government  of  their 
proceedings. 

In  acting  on  the  joint  resolution,  if  what  I  suppose  be  intended,  each 
House  would  have  the  right,  of  course,  to  strike  from  it  the  name  of  any 
bank  and  insert  another,  which  would  in  faqt  vest  in  the  two  Houses  the 
uncontrollable  right  of  making  the  selection.  Now,  if  this  be  the  mode 
proposed,  as  I  infer  from  the  silence  of  the  mover,  it  is  a  plain  and 
palpable  violation  of  the  Constition.  The  obvious  intention  is,  to  evade  the 
veto  power  of  the  Executive,  which  cannot  be,  without  an  infraction  of  an 
express  provision  of  the  Constitution,  drawn  up  with  the  utmost  care,  and 
intended  to  prevent  the  possibility  of  evasion.  It  is  contained  in  the  1st 
article,  7th  section,  and  the  last  clause,  which  I  ask  the  Secretary  to  read  : 

["  Every  or'der,  resolution,  or  vote,  to  which  the  concurrence  of  the  Se- 
nate and  House  of  Representatives  may  be  necessary,  (except  on  a  questioa 
of  adjournment)  shall  be  presented  to  the  President  of  the  United  States, 
and  before  the  same  shall  take  eiTect,  shall  be  approved  l)y  him,  or  being 
disapproved  by  him,  shall  be  repassed  by  two  thirds  of  the  Senate  and 
House  of  Representatives,  according  to  the  rules  and  limitations  prescribed 
in  the  case  of  a  bill."] 

Nothing:  can  be  more  explicit,  or  full.  It  is  no  more  possible  to  evade 
tlie  Executive,  veto,  on  any  joint  vote,  than  in  the  passage  of  a  bill.  The 
veto  was  vested  in  him 'not  only  to  protect  his  own  powers,  but  as  an  addi- 
tional guard  to  the  Constitution.  I  am  not  the  advocate  of  Executive 
power,  which  I  have  been  often  compelled  to  resist  of  late,  when  extended 
beyond  its  proper  limits,  as  I  shall  ever  be  prepared  to  do  when  it  is.  Nor 
am  I  the  advocate  of  Legislative  or  Judicial.  I  stand  ready  to  protect  all, 
within  the  sphere  assigned  by  tlie  Constitution,  and  to  resist  tliem  beyond. 
To  this  explicit  and  comprehensive  provision  of  the  Constitution,  in  pre- 
tection  of  the  veto,  there  is  but  a  single  exception,  resulting,  by  necessary 
implication,  from  anotlier  portion  of  the  instrument,  not  less  explicit,  which 
authorizes  each  House  to  establish  the  rules  of  its  proceedings.  Under  this 
provision  the  two  Houses  have  full  and  uncontrollable  authority  within  tli« 
limits  of  tlieir  respective  walls,  and  over  those  subject  to  their  authority,  ia 
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their  ofiicial  character.  To  that  extent,  thej  may  pasa  joint  Totet  and  reso* 
lutions,  without  the  approval  of  the  Executive;  but  beyond  that^  without  it^ 
they  are  powerless. 

'i^ere  is  in  this  case  special  reasons  why  his  approval  should  not  be' 
evaded.  The  President  is  at  the  head  of  the  Administrative  Department 
of  the  Government,  and  is  especially  responsible  lor  its  good  management. 
In  order  to  hold  him  responsible,  he  ought  to  have  due  power  in  the  selec- 
tion of  its  n gents,  and  proper  control  over  tiicir  conduct.  These  banks 
would  be  by  far  the  most  powerful  and  influential  of  all  the  agents  of  the 
Government,  and  ought  not  to  be  selected  without  the  concurrence  of  the 
Executive.  If  this  substitute  should  be  adopted,  and  the  provision  in 
question  be  regarded  such,  as  I  consider  it,  there  can  be  no  doubt  what 
must  be  the  fate  of  the  measure.  The  Executive  will  be  bound  to  protect, 
by  the  intervention  of  its  constitutional  right,  the  portion  of  power  clearly 
allotted  to  that  department  by  that  instrument,  which  would  make  it  im- 
possible for  it  to  become  a  law,  with  the  existing  division,  in  the  two 
Houses. 

I  have  not  yet  exhausted  my  constitutional  objections.  I  rise  to  highet 
and  to  bropcler,  applying  directly  to  the  very  essence  of  this  substi- 
tute. I  deny  your  right  to  make  a  general  deposite  of  the  public  revenue 
in  a  bank.  More  than  half  of  the  errors  of  life  may  be  traced  to  fallacies 
originaling  in  an  iitjproper  use  of  words;  and  among  not  the  least  mis- 
chievous is  the  application  of  this  word  *o  bank  transactions,  in  a  sense 
wholly  diflbrcnt  irom  its  original  meaning.  Originally  it  meant  a  thing 
placed  m  trust,  or  pledged  to  be  safely  and  sacredly  kept,  till  returned  to  the 
depositor,  widiout  being  used  by  the  deposite ry,  while  in  his  posses5»ion. 
All  this  is  changed  when  applied  to  a  deposite  in  bank.  Instead  of  return- 
ing the  identical  thing,  the  bank  is  understood  to  be  bound  to  return  only 
an  equal  yali:e ;  and  instead  of  not  having  the  use,  it  is  understood  to  have 
the  right  to  loan  it  out  on  interest,  or  to  dispost*  of  it  as  it  pleases,  with  the 
single  condition,  that  an  equal  amount  be  returr^ed,  when  demanded,  which 
experience  has  ta'i<;ht  is  not  always  done.  To  pJ.ice,  then,  the  public  money 
in  deposiie,  in  bank,  without  restriction,  is  to  give  tlie  free  us6  of  it,  and  to 
allow  them  to  mnke  as  much  as  they  can  out  oi"  it,  between  the  time  of  de- 
posite and  disbursement.  Have  we  such  a  riphl  ?  The  money  belonp:s  to 
the  people, —  colle(Aed  from  them  for  specific  purpuhes^ — in  which  they  haven 
general  inUTest, — and  for  that  only  ;  and  what  possible  right  can  we  have  to 
give  such  use  of  it  to  certain  selected  corpori  licms  ?  1  ask  for  the  provi- 
sion of  the  (^jnsLitiition,  that  authorizes  it.  I  ask,  if  we  could  grant  the 
use,  for  similar  purposes,  to  private  associations  or  indi\i(luals?  Or  if  not 
to  them,  to  individual  officers  of  the  Government ;  lor  instance,  to  the  four 
principrl  receivers  under  this  bill,  should  it  pass  ?  And  if  this  cannot  be 
done,  that  the  distinction  be  pointed  out. 

If  these  questions  be  satisfactorily  answered,  I  sliall  propound  others  still 
more  dlilieuit.  1  shall  then  ask,  if  the  substitute  should  become  a  law,  and 
the  twenty-five  bnnks  be  selected,  whether  they  vx'ould  not  in  fact  be  the 
Treasury  ?  And  if  not,  I  would  ask,  where  \NO'.ild  be  the  Treasury?  But 
if  the  Treasmy,  1  would  ask,  if  public  money  in  bunk  would  not  be  in  tlie 
Treasury  ?  And  if  so,  how  can  it  be  drawn  fjom  it  to  be  lent  for  the  pur- 
pose of  tra'Je,  speculation,  or  any  other  use  whatever,  against  an  express 
provision  of  the  Cojistitution?     Yes,  as  express  as  words  can  make  it.     I 


II 

«ik  the  Secretary  to  read  tkc  Ist  article,  9th  «ectioo,  and  the  claiiso  next  ti> 
the  last 


"No  money  shall  be  drawn  from  the  Treasury,  but  in  consequence  of  appropriationi  n 
•law;  and  a  reg:tilar  statement  and  account  of  Uie  receipts  and  expenditure*  or  all  public  money 


\  made  by 

^  lont  of  thereceints  and  exnenditureaof  allnubf 

"ahall  be  published  from  time  to  time/' 

How  clear !  How  explicit !  No  money  to  be  drawn  from  the  Treasury 
but  in  consequence  of  appropriations  macte  by  law  ;-^lhat  is,  the  object  on 
which  the  expenditure  is  to  be  made,  to  be  designated  by  law,  and  the  sum 
allotted  to  eOect  it,  specified ;  and  yet  we  have  lived  in  the  daily  and  habitual 
yiolation  o(  this  great  fundamental  provision,  from  Jilmost  the  beginning  of 
our  political  existence  to  this  day.  Behold  the  consequences  '  It  has  pros- 
trated and  engulphed  the  very  institutions,  which  have  enjoyed  this  illicit 
fevor,  and  tainted,  above  all  other  causes,  the  morals  and  politics  of  the 
whole  country.  Yes,  to  this  must  be  traced,  as  one  of  tlie  main  causes,  the 
whole  system  of  excessive  revenue,  excessive  expenditure,  and  excessive 
•urplusses ;  and  to  tliem,  especially  the  last,  the  disasterous  overthrow  of 
the  banks  and  tlie  currency,  and  liie  unexani})led  des^eneracy  of  public  and 
private  morals,  which  have  followed.  We  have  suffered  the  affliction,  may 
the  blessing,  which  follows  chastisement,  when  its  justice  is  confessed,  come 
in  dae  season. 

But  I  take  a  still  higher  ground.  I  strike  at  the  root  of  the  mischief.  I 
deny  the  right  of  this  Government  to  treat  bank  notes  as  money  in  its  fis- 
cal  transactions.  On  this  great  question,  I  never  have  before  committed 
myself,  thouf^h  not  generally  disposed  to  abstain  from  forming  or  expressing 
opinions.  In  all  instances,  in  which  a  National  l^ank  has  come  in  question, 
I  have  invariably  taken  my  ground,  that  if  tlie  Covernment  has  the  right 
to  receive  and  treat  bank  notes  as  money,  it  had  the  right,  and  was  bound 
under  the  ConstitoLion,  to  regulate  them,  so  as  to  make  them  uniform  and  sta- 
ble as  a  currency.  The  reasons  for  this  opinion  are  obvious,  and  have  been 
«o  often  and  (uWy  expressed  on  former  occasions,  that  it  would  be  useless 
to  repeat  them  now:  but  I  never  examined  fully  the  right  of  receiving,  or 
made  up  my  rnlnd  on  it,  till  since  the  catastroplie  in  May  last,  which^  as  I 
have  said,  entirely  separated  the  Government  I'roin  the  banks.  Previous  to 
that  period,  it  was  an  abstract  question,  with  no  practical  bearing.;  as  much 
«o  as  is  now  the  constitutional  right  of  admitting  Louisiana  into  the  Union. 
Things  are  now  altered.  The  connexion  is  dissolved  ;  and  it  has  bec(une 
a  pnictical  question  of  the  first  magnitude. 

The  mover  of  the  substitute  assumed  as  a  postulate,  that  this  Government 
had  a  right  to  ror.eive  in  its  dues,  whatever  it  roight  think  proper.  I  deny 
tlie  position  m  toto^  It  is  one,  that  ouglit  not  (o  be  assumed,  and  cannot  be 
proved,  and  which  is  opposed  by  powerful  objections.  The  genius  of  our 
Constitution  is  opposed  to  the  assumption  of  power.  Whatever  power  it 
gives  is  expressly  granted;  and  if  proof  were  wanted,  the  numerous  grants 
of  powers  far  more  obvious  and  apparently  much  more  safe  to  be  assumed 
than  the  one  in  question,  would  afford  it.   I  siiall  cite  a. few  striking  instances. 

If  any  powers  miaht  be  assumed,  one  would  suppose,  that  of  applying 
money  to  pay  the  debts  of  the  Government,  aiid  borrowing  it  to  carry  on 
its  operations  would  be  among  them  5 — yet  both  are  expressly  provided  for 
by  the  Constitution.  Again,  to  Congress  is  granted  the  power  to  declare 
war  and  raise  armies  and  navies;  yet  the  power  to  grant  letters  of  marque 
and  reprisal  and  to  make  rules  for  the  regulation  of  tlie  Army  and  Navy 
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are  not  left  to  aasmmption,  as  obrioiis  as  thej  are,  but  are  giTen  bj  expraaa 
grant.  With  these  and  other  instances  not  less  striking,  which  might  be 
added,  it  is  a  bold  step  to  assume,  without  proof,  the  far  less  obvious  power 
of  the  Government  receiving  whatever  it  pleases  in  its  dues  as  money. 
Such  an  assumption  would  be  in  direct  conflict  with  the  great  principle 
which  the  State  Rights  party,  with  which  the  Senator  (Mr.  Rives)  cksse* 
himself,  have  ever  adopted  in  the  construction  of  the  Constitution.  But, 
if  the  former  cannot  be  assumed,  it  would  be  in  vain  to  attempt' to  prove 
that  it  has  been  granted,  or  that  it  is  necessary  and  proper  to  carry  any  of 
the  granted  powers  intQ  effect.  No  such  attempt  has  been  made,  nor  caa 
be,  with  success.  On  the  contrary,  there  are  strong  objections  to  the  power, 
which,  in  my  opinion  cannot  be  surmounted. 

If  once  admitted,  it  would  lead  by  consequence  to  a  necessary  inter- 
ference with  individual  and  State  concerns  never  contemplated  by  the  Con- 
stitution, Let  us,  for  instance,  suppose  that,  acting  on  the  assumption  of 
the  Senator,  the  Government  should  choose  to  select  tobacco  as  an  article 
to  be  received  in  payment  of  its  dues,  which  would  be  as  well  entitled  to  it 
as  any  other  product,  and  in  which  the  Senator's  constituents  are  so  much 
interested.  Does  he  not  see  the  consequences  ?  In  order  to  make  its  taxes 
uniform,  which  it  is  bound  to  do  by  the  Constitution,  and  which  cannot 
be  done  unless  the  medium  in  which  it  is  paid  is  so,  the  Government  would 
have  tojassume  a  general  control  over  the  great  staple  in  <}uestion ;  to 
regulate  the  weight  of  the  hogshead  or  package ;  to  establish  inspections 
under  its  own  officers  in  order  to  determine  the  quality,  and  whatever  else 
might  be  necessary  to  make  tjie  payments  into  the  Treasury  uniform.  So 
likewise,  if  the  still  greater  staple,  cotton,  be  selected.  The  weight  of  the 
bale,  the  quality  of  the  cotton,  and  its  inspection  would  all  necessarily  iall 
under  the  control  of  the  Government;  and  does  not  the  Senator  see  that 
the  exercise  of  a  power  that  must  lead  to  such  consequences — consequen- 
ces so  far  beyond  the  sphere  assigned  to  this  Government  by  the  Constitu- 
tion, must  be  unconstitutional  ?  Nor  does  the  objection  exleml  ordy  to 
these  and  other  staple  articles.  It  applies  with  equal,  if  not  greater  force, 
to  receiving  the  notes  of  State  banks,  as  proposed  by  the  substitute,"  in  the 
dues  of  the  Government  and  the  management  of  its  fiscal  concerns,  it  must 
involve  the  Government  in  the  necessity  of  controlling  and  regulating  State 
banks,  as  this  substitute  abundantly  proves,  as  well  as  the  whole  history 
of  our  connection  with  them  ;  and  it  has  been  shown  that  banks  are,  at  least, 
as  far  removed  from  the  control  of  this  Government  as  the  cultivators  of 
the  soil,  or  any  other  class  of  citi^.ens.  To  this  I  might  add  another 
objection;  not  less  strong,  that  for  the  Government  to  receive  and  treat 
bank  notes  as  money  in  its  dues,  would  be  in  direct  conflict,  in  its  effect, 
with  the  important  power  conferred  expressly  on  Congress  of  coining  money 
and  regulating  the  value  thereof:  but  as  this  will  come  in  with  more  pro- 
priety in  answer  to  an  argument  advanced  by  the  Senator  from  Massa- 
chusetts, (Mr.  Webster,)  I  shall  now  state  his  argument  and  reply  to  it. 

He  asserted  again  and  again,  both  now  and  at  the  extra  session,  that  it 
is  the  duty  of  the  Government  not  only  to  regulate,  but  to  furnish  a  sound 
currency.  Indeed  it  is  the  principal  argument  relied  on  by  the  Senator  in 
opposition  to  the  bill,  which  he  says  abandons  this  great  duty.  Now,  if 
by  currency  be  meant  gold  and  silver  coins,  there  will  be  but  little  differ* 
ence  between  him  and  myself.    To  that  extent  the  Goremment  has  a  cleiyr 
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Md  UnqtiestioM&ble  right  by  expreai  grant;  but  if  be  goes  farther^  and 
MiteDds  to  assert  that  the  GrOTernment  his  the  ng^t  to  laake  bank  notes  a 
currency,  which  it  isbounc}  t«  regulate,  then  his  proposition  is  identical  in 
effect,  though  differentlj  expressed,  with  that  of  the  Senator  from  Virginia,. 
(Mr.  RiYKs,)  and  all  the  arguments  I  hare  urged  against  it  are  equally 
applicable  to  his.  I  hold,  on  mj  part,  that  the  power  of  the  Government 
on  this  subject  is,  limited  to  coining  money  and  regulating  its  value,  and 
punishing  the  counterfeiting  of  the  current  coins; — that  is,  of  the  coins  made 
current  by  law,  the  only  money  known  to  the  Constitution.  It  is  time  to  make 
a  distinction^between  money,  or  currency,  if  you  please — between  that  which 
will  legally.pay  debts, .and  mere  circulation,  which  has  its  value  from  its  pro- 
mise to  be  paid  in  the  former;  and  under  which  cIassiiication,bank  notes  as  well 
as  bills  or  promisory  notes  of  individuals  fall.  These  are  all  in  their  nature 
private  and  local,  and  cannot  be  elevated  to  the  level  of  currency^  or  money,  in 
the  fiscal  transactions  of  Government,  without  coming  into  conflict,  more  or 
less,  with  the  object  of  the  Constitution  in  vesting  the  very  power  in  Congress, 
which  I  shall  now  proceed  to  show. 

'  It  will  hardly  be  questioned,  that  the  object  was  to  fix  a  standard  in  or- 
der to  furnish  to  the  U«ion  a  currency  of  uniform  and  steady  value,  and 
was  therefore  united  in  the  same  sentence  with  the  relative  power,  to  fix  the 
standard  of  weights  and  measures, — ^the  objects  being  similar.  Now,  if 
our.  experience  has  proved  any  thing,  it  has  amply  shown  that  so  lon^ 
as  the  Government  is  connected  with  the  banks,  and  their  notes  receivea 
in  its  transactions,  as  meney,  s«  long  it  is  impossible  to  give  any  thing 
like  stability  t#  the  statMlard  ef  value;  and  that  the  power  of  coining, 
and  regulating  the  coins,  becomes  i.i  a  great  measure  a  mere  nullity* 
£v.ery  dollar  issued  in  bank  notes,  when  it  is  made  the  substitute  for 
money,  drives  -qut  of  circulation  more  er  less  of  the  precious  metals ; 
and  when  the  issue  becomes  exorbitant,  gold  and  silver  almost  entirely 
diMppears,  as  eur  experience  at  this  time  proves.  The  effects  are  ana* 
logons  to  alloying  or  clipping  the  coin,  as  far  as  stability  of  standard  is 
concerned ;  and  it  would  be  not  less  rational  to  suppose,  that  such  a 
power  on  the  part  of  individuals,  would  be  consistent  with  a  uniform  and 
stable^  currency,  than  to  suppose  the  receiving  and  treating  bank  notes  as  a 
substitute  for  moYiey  by  the  Government,  would  be.  The  only  check  or 
xemedy  is  to  restrict  them  to  they*  proper  sphere,  to  circulate  in  common 
'iHth  bills  of  exchange  or  other  private  and  local  paper,  for  the  convenience 
of  business  and  trade.  So  far  from  such  a  couxse  operating  injuriously  on 
the  people,  or  from  being  liable  to  the  charge  of  forming  one  currency  for 
the  people  and  another  for  the  Government,  as  haS  been  sp  often  and 
with  such  effect  repeated, — it  is  the  very  reverse.  Government  by  refusing 
to  receive  back  notes,  as  it  is  bound  to  do,  would  in  fact  furnish  a  choice  to 
the  people,  to  tal^e  either  money  or  notes  at  their  pleasure.  The  demand  of 
the  Government  will  always  Jceep  a  plentiful  supply  of  the  former  in  the 
country,  so  as  to  afford  the  people  a  choice,  while  the  opposite  would  e^* 
pel  the  money  and  leave  no  option  to  them  but  to  take  bank  notes  or  worse, 
at  at  present. 

I  have  now  shown  how  it  is  proposed  to  form  the  league  of  banks,  and 
^Te  presented  the  constitutional  impediments  that  stand  in  thf^  way.  These 
are  numerous  and  strong;  so  much  so,  that  they  ought  to  be  irresistible 
in^  all)  except  the  laCitudiAOUs  in   construction;   but  1  cannot  expect 
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they  wHI  produoc  their  fall  effect  I  know  too  weU  the  fime  of  loog 
entertained  impressions,  however  erroneous,  to  be  sanguine — how  strong^ 
th«  mind  rebels  against  the  expulsion  of  the  old  and  the  admission  of  new 
opinions.  Yet,  in  this  case,  where  we  clearly  see  how  gradually  and  si- 
lently error  «rept  in  under  the  disguise  of  words,  applied  to  new  and  totally 
different  ideas,  without  exciting  notice  or  alarm ;  and  when  we  have  experi- 
enced such  deep  disasters  in  consequence  of  pa*rting  from  tlie  plain  intest 
and  meaning  of  the  Constitution,  I  cannot  but  hope  that  all  who  believe  that 
*tlie  success  of  the  Government  depcjids  on  a  rigid  adherence  to  the  Consti* 
tution,  will  lay  aside  all  previous  impressions,  taken  up  without  reflection^ 
and  give  to  the  objections  their  due  weight. 

I  come  now  to  the  next  point,  to  show  how  this  league  is  to  be  revived  or 
stimulated  into  life.  Till  this  can  be  done,  the  substitute,  should  it  become  a 
law,  would  be  a  dead  letter.  The  selection  is  to  be  made  from  specie  paying, 
banks.  None  but  such  can  receive  the  public  deposites,  or  have  their  notes 
received  in  the  dues  of  the  Governirent.  There  are  nonesuch  now.  The 
whole  banking  system  lies  inanimate ;  and  must  be  vivified  before  it  can 
be  reunited  with  the  Government.  *  Mo  one  is  bold  enough  to  propose  an 
union  with  this  lifeless  mass.  How  then  is  the  vital  spark  to  be  revived? 
how  the  breath  of  life,  the  Promotbean  fire,  to  be  breathed  into  the  system 
anew,  is  the  question  ?     This  is  the  task. 

The  mover  tells  us,  that  it  must  be  the  work  of  the  Government.  He 
says  that  it  is  bound  to  aid  the  banksv  to  resume  payments ;  and  for  that  puf- 
pose  ought  to  hold  out  to  them  some  adequate  inducement  ,He  tells  us,  that 
they  have  been  long  preparing  and  had  made  great  efforts,  but  cati  go  no 
farther;  have*  rolled  the  round,  huge  rock  almost  to  the  summit,  but  unleM 
•the  Governftient  "pUt  forth  its  giant  arm,  and  give  the  last  push,  it  will  re- 
coil arid  rtish  down  the  steep  ]lo  the  bottom,  and  all  past  labor  be  lost 
Now,  what  is  this  adequate  inducement?  What  this  powerful  stimulus, 
which  it  is  proposed  the  Government  should  apply,  in  order  to  enable' tlw 
banks  to  accomplish  this  herculean  task?     The  substitute  shall  answer. 

It  proposes  to  fix  the  Ist  ot  July  next  for  the  period  of  resumption  ;  and 
as  the  inducement  to  resume,  it  proposes  to  select  twenty-five  of  tlxe  most 
respectable  and  solid,  out  of  the  resuming  banks  to  be  the  depositories  ef 
the  public  moneys,  and  the  fiscal  agent  of  the  Goremment,  as  has  been 
already  stated.  It  also  proposes,  and  this  is  the  stimulus,  the  essence  of  the 
wihole,— to  make  the  notes  of  such  banks  as  may  resutne  on  or  before  that 
<lay  exclusively  receivable  in  the  public  dues.  .  Here  is  d^  quid  pro  quo  ; 
Something  proposed  to  be  done,  for  which  something  is  to  be  given.  Wc 
tell  the  banks  plainly,  if  you  resume,  we,  on  our  part,  stipulate  to  make 
twenty-five  of  you  our  fiscal  agents  and  depositories  of  the  revenue;  and  we 
further  stipulate  that  those  who  resume  by  the  time  fixed,  shall  have  the  exclu- 
sive privilege ybr  ever  of  having  their  notes  receivable  in  the  dues  of  the 
Ciovemment,  in  common  with  gold  and  silver.  If  the  banks  perform  their 
part,  we  shall  be  bound  in  honor  and  good  faith  to  perform  our«.  It  would 
be  a  complete  contract,  as  obligatory  as  if  signed,  sealed,  and  delivered. 
Such  is  the  iriducement 

The  next  question  is,  will  it  be  adequate  ?  Yes,  abundantly  adequate. 
The  battery  is  strong  enough  to  awaken  the  dead  to  life  ;  li.  7  consideration 
sufficient  to  remunerate  the  banks  for  whatever  sacrifice  tliey  may  be  com- 
pelled to  ^autke,  in  order  to  resume  payment     l|  is  difficult  to  e<Btimati 
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the  i^ae'of  these  high  "prhrileges,  or  prerogatires,  as  I  might  iuatlj 
caiJ  them.  ,Thcy  arc  worth  millions.  If  you  were  to  enter  into  a  similar 
contract  with  an  individual,  I  doubt  not,  that  he  could  sell  out  in  open 
market  for  at  least  thirty,  forty,  or  fifty  millions  of  dollars.  I  do  then  the 
mover  the  justice  to  say,  that  his  means  are  ample  to  CiTect  what  he  pro- 
poses. As  difficult  as  is  the  work  of  resumption, — and  difficult  it  will  turn 
out  to  be  when  tried, — the  inducement  will  prove  all  sufTicient.  But  the  re- 
sumption, however  desirable,  may  be  purchased  too  dearly  ;  and  such  would 
prove  to  be  the  case,  should  the  project  succeed.  Not  only  is  the  offer  loo 
great,  but  the  mode  of  effecting  it  is  highly  objectionable.  Its  operation 
would  prove  not  less  disastrous  than  the  bargain  has  been  shown  to  be  un- 
constitutional, which  I  shall  now  proceed  to  establish. 

The  offer  will  have  a  double  effect.  It  will  act  as  a  powerful  stimulus  to 
resumption,  but  will  act  at  the  same  time  with  equal  force  to  excite  a  strug- 
gle among  the  banks,  not  only  to  resume  themselves,  but  to  prevent  otherji 
from  resuming.  The  reason  is  clear.  The  advantage  to  each  will  increase, 
as  the  number  of  the  resuming  banks  decreases;  and  of  course,  the  great 
point  of  contest  among  the  strong  w^ill  be  to  restrict  the  proffered  prize  to 
the  smallest  number.  The  closer  the  monopoly  the  greater  the  profits.  In 
this  struggle,  a  combination  of  a  few  powerful  and  wealthy  banks,  the  most 
respectable  and  solid,  as  designated  in  the  substitute,  will  overthrow  and 
trara.ple  down  the  residue.  Their  fall  will  spread  desolation  over  the  land. 
Whatever  may  be  the  fate  of  others  in  this  desperate  contest,  there 'is  one, 
in  relatioji  to  which  no  doubt  can  be  entertained :  I  refer  to  the  United  State* 
Bank  of  Pennsylvania,  a  longname  and  a  misnbmer;  and  which,  for  the  sake 
of  brevity,  but  with  no  personal  disrespect  to  the  distinguished  individual  at 
tbe  head,  I  shall  call  Mr.  Bicldle's  bank.  Thit,  at  least,  will  be  one  of  the 
winYiers— one  of  the  twenty-five  to  whpm  the  prize  will  be  assigned.  Its  vast 
resources,  its  wealth  and  influential  connezidns^  both  at  home  and  abroad, 
the  skill  and  ability  of  the  officer  at  its  head,  and,  what  is  less  honorable,  the 
great  resource  it  holds,  in  the  notes  of  the  late  United  State  Bank,  of  which 
more  than  six  millions  have  been  put  into  circulation,  in  violation,  to  say  tiie 
least,  of  a  trust,  constituting  more  than  five-sixths  of  all  its  circulation, 
and  which  it  is  not  bound  to  pay, — with  the  still  greater  amount  oa 
hand,  making  in  the  whole  more  than  twenty-six  millions,  and  which 
may  be  used  the  same  Way,  if  not  prevented,  would  place  it  beyond  all 
doubt  among  the  victors.  He  starts  without  proper  weights,  and  will 
lead  the  way  from  the  first.  Who  the  others  may  be  is  uncertain;  this 
will  depend  mainly  upon  his  good  will  and  pleasure.  It  inay  be  put  down 
as  certain,  whoever  they  may  be,  that  they  will  be  powerful  and  influential, 
and  not  imfavorable  to  his  interest  or  aggrandizement.  But  the  mischiev- 
ous effect  will  not  be  limited  to  this  death-like  struggle,  in  which  so  many 
must  fall  and  be  crushed,  that  might  otherwise  weatlier  the  storm.  The 
forced  resumption,  for  such  it  will  be  in  effect,  would  be  followed  by  wide 
spread  desolation.  It  is  easy  to  sink  to  suspension,  but  hard  to  return  to 
resumption.  Under  the  most  favorable  circumstances,  and  when  conducted 
most  leisurely  and  cautiously,  the  pressure  must  be  severe ;  but,  if  coerced  or 
precipitated  by  bankrupt  laws  or  temptations  such  as  this,  it  will  be  ruinous. 
To  make  it  safe  and  easy  must  be  the  work  of  time.  Government  can  dp 
but  little.  The  diseaseoriginates  in  excessive  indebtedness,  and  the  only 
remedy  is  payment  or  reduction  of  debts      It  is  estimated,  that  when  the 


bmnkt  suspended  payments,  the  community  ^as  indebted  to  them  the  enor- 
mous sum  of  $475,000,000.  To  reduce  this  within  the  proper  limits^  is  not 
the  work  of  a  few  days,  and  can  be  but  little  aided  by  us.  The  industry  and 
the  vast  resources  of  the  country,  with  time,  are  the  only  remedies  to  be  relied 
on  for  the  reduction ;  and  to  these,  with  the  State  Legislatures,  and  the 
public  opinion,  the  resumption  must  be  left.  To  understand  the  subject  fullj^ 
we  must  look  a  little  more  into  the  real  cause  of  the  difficulty. 

This  enormous  debt  was  incurred  in  prosperous  times.*  The  abundant 
means  of  the  banks,  from  the  surplus  revenue  and  a  combinatioh  of  other 
causes,  induced  them  to  discount  freely.  This  increased  the  circulation, 
and  with  its  increase,  its  value  depreciated,  and  prices  rose  proportionably. 
With  this  rise,  enterprise  and  speculation  seized  the  whole  community,  and 
every  one  expected  to  make  a  fortune  at  once ;  and  this  in  turn  gave  a  new 
impulse  to  discounts  and  circulation,  till  the  swelling  tide  bursted  its  barriers 
and  (]eluged  the  land.  Then  began  the  opposite  process  of  absorbing  the 
excess.  If  it  had  been  possible  to  return  it  back  to  the  banks,  the  sources 
from  which  it  flowed,  through  its  debtors,  the*  specidating,  enterprising, 
and  business  *portion  of  the  community,  the  mischief  would  have  been  in  a 

Ct  measure  avoided.  But  circulation  had  flowed  olTinto  other  reservoirs ; 
e  of  the  moneyed  men  and  bankers,  who  hoard  when  prices  are  high,  and 
buy  when  they  are  low.  The  portion  thus  drawn  off  and  held  in  deposite, 
either  in  banks  or  the  chests  of  individuals,  was  as  effectually  lost,  as  far  as  the 
debtors  of  the  banks  were  concerned,  as  if  it  had  been  burnt  The  means  of 
payment  was  thus  diminished  ;  prices  fell  in  proportion,  and  the  pressure 
inereased,  as  they  fell.  Though  the  amount  in  circulation  be  greatly  reduced, 
yet  the  banks  are  afraid  to  discount,  lest  oa  resumption,  the  hoarded  maiss  of 
de^osites  held  by  individuals  ar  fthar  banks,  should  be  let  loose,  and,  in  ad- 
dition to  what  might  be  put  inta  circulation  should  discounts  be  made,  would 
oause  another  inundatiom  to  be  followed  by  another  suspensioa.  How  is  thia 
difficulty  to  be  safely  surmounted,  bmt  by  unlocking  the  hoarded  means? 
'And  how  is  that  to  be  done,  witkout  deciding  the  currency  question  ?  This 
ia  the  first  and  necessary  step.  That  done,  all  will  be  able  to  calculate,  and 
determine  what  to  .do.  The  period  of  inaction  and  uncertainty  would  cease, 
and  that  of  business  revive.  Funds  that  are  now  locked  up,  would  be 
brought  again  into  operation,  and  the  channels  of  circulation  be  replenished 
in  the  only  mode  that  can  be  done  with  safety.  Thus  thinking,  I  am  now 
ahd  have  been  from  the  first  in  favor  of  an  early  decision,  and  averse  to  all 
coercion,  or  holding  out  temptation  to  resunie;  leaving  the  disease  to  the 

Sadual  and  safe  operation  of  time,  with  as  little  tampering  as  possible.  In 
e  mean  time,  I  hold  it  to  be  unwise  to  cease  discounting,  and  to  adopt  an 
indiscriminate  systemrof  curtailment.  Its  effects  are  ruinous  to  the  business 
of  the  country,  and  caVculated  to  retard,  rather  than  to  accelerate  a  resump- 
tion. The  true  system,  I  would  say,  would  be  to  discount  with  business 
paper  as  freely  as  usual,  and  curtail  gradually  on  permanent  debts.  The 
fcrmer  would  revive  business,  and  would  increase  the  debts  to  the  banks  less 
than  it  would  increase  the  ability  of  the  community  to  pay  theni. 

Having  now  shown  how  this  league,  or  combination  of  banks  is  to  be 
formed  and  revived,  with  the  difficulties  in  the  way,  it  remains  to  determine, 
^hat  will  be  the  true  character  and  nature  of  the  combination  when  formed. 
It  will  consist  of  State  banks  retaining;  their  original  powers,  that  of  dia* 
aiounting  and  all,  without  being  in  the  slightest  degree  impaired.    To  these 
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whme  watchful  jealousy  «ouId  detect,  as  he  supposed,  the  embryo  of  a  Go* 
vernmeot  bank  in  the  bill,  should  overlook  this  regular  incorporation  of  one 
by  his  own  substitute.  Out  of  the  slender  materials  of  Treasury  warrants 
and  drails  to  pay  public  creditors,  or  transfer  funds  from  place  to  place,  as 
the  public  service  might  require,  and  four  principal  receivers  to  keep  the 
pubUc  money,  he  has  conjured  up,  with  the  aid  of  a  vivid  imagination,  a  fu- 
ture Government  bank,  which  he  told  us,  with  the  utmost  confidence,  would 
me  like  a  cloud,  at  first  as  big  as  a  hand,  but  which  would  soon  darken  all 
fhehorizon.  Now,  it  is  not  a  little  unfortunate  for  his  confident  predictions, 
t)iiit  these  seminal  principles  from  which  the  bank  i^  to  spring,  have  all  ex- 
isted from  the  commencement  of  our  Government  in  full  force,  except  the 
feur  receivers,  without  showing  the  least  tendency  to  produce  the  result  he 
t^tioipatesv  Not  only  ours,  but  every  civilized  Government  has  the  power 
tp  draw  Treasury  warrants,  and  transfer  drafls ;  nor  has  the  power  in  a  single 
iostance  tenninated  in  a  bank.  Nor  can  the  fact,  that  the  money  is  to'  be 
k^pt  by  receivers,  contribute  in  the  least  to  produce  onev  The  public  funds 
in  their  hands  will  be  as  much  beyond  the  control  of  the  Executive,  as  it  was 
jtn  the  vaults  of  the  banks.  But,  to  shorten, discussion,  I  would  ask,  how 
pan  there  be  a  bank  without  the  power  to  discount  or  to  use  the  deposites  ? 
and  out  of  which  of  the  provisions  of  the  bill  could  the  Treasury,  by  aaiy 
possibility  obtain  either,  under  the  severe  penalties  of  the  bill,  which  pro- 
hibits the  touching  of  the  public  money,  except  on  warrants  or  drafts,  drawn 
by  those  having  authority,  in  due  form,  and  for  fhe  public  service. 

But  the  danger  which  an  excited  imagination  anticipates  hereafter  from 
the  bill  would  exist  in  sober  reality  under  the  .substitute.  There  it  would 
fiquire  neither  fancy  nor  conjecture  to  create  one.  It  would  exist  with  all 
its  iacuUies  and  endowments  complete ;  discount,  deposites,  and  all; — ^with 
which  immense  means,  guided  by  a  central  and  directing  head,  and  blendsd 
9nd  united  with  the  Government,  so  as  to  form  one  great  mass  of  power. 
What  a  contrast  with  the  bill !  How  simple  and  harml.»ss  the  one,  \\4th  its 
four  principal  receivers,  twice  as  many  clerks,  and  five  inspectors,  com- 
piared  with  this  complex  and  mighty  engine  of  power !  And  yet  there  are 
many,  both  intelligent  and  patriotic,  who  oppose  the  bill  and  support  the 
substitute,  on  the  ground  that  the  former  would  give  more  patronage  and 

Ewer  than  the  latter !  How  strange  and  wonderful  the  diversity  of  the 
man  mind ! 

So  far  from  being  true,  the  very  fact  of  the  separation  of  the  Government 
from  the  banks,  provided  for  in  the  bill,  would,  of  itself,  be  the  most  deci- 
SiYlKblow  that  could  be  ffiven  against  Government  patronage ,  and  the  union 
•f  &e  two,  the  most  decisive  in  its  favor.  When  their  notes  are  received  in 
Ifae  public  dues,  as  cash,  and  the  public  money  deposited  in  their  vaults,  the 
banks  become  the  allies  of  the  Government  on  all  questions  connected  with 
lis  fiscal  action.  The  higher  its  taxes  and  duties,  the  greater  its  revenue 
and  expenditure ;  and  the  larger  its  surplus,  the  more  their  circulation  and 
"business,  and,  of  course,  the  greater  their  profit ;  and  hence  on  all  questions 
o£  taxation  and  disbursements,  and  the  accumulations  of  funds  in  the  Trea- 
sury, their  interest  would  throw  them  on  the  side  of  the  Government  and 
igftinst  the  people. 

All  this  is  reversed,  when  separated.  The  higher  the  taxation  and  dis- 
barsements,  and  the  larger  the  surplus,  the  less  would  be  their  profit ;  and 
&iir  ii^tsNpt  in  that  osss,  would  throw  thsm  with  ths  peopls,  and  against  tha 
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opvationfl ;  and  the  greater  amount  thej  ean  command,  the  greater  will  W 
their  business  and  profits ;  but  when  the  Government  is  separated  from 
them  and  collects  and  pays  away  its  dues  in  specie  instead  of  their  notetfj^ 
it  is  clear  that  the  higher  the  ;taxes  and  disbursements,  and  the  greater  the 
Bur[Jus  in  the  Treasury,  the  more  specie  will  be  drawn  from  the  use  of  thtf 
banks  and  the  less  will  be  left  as  the  basis  of  their  operations ;  and,  cont«^ 

Juently,  the  less  their  profit.  Every  dollar  withdrawn  from  them  would 
iminish  their  business  four- fold  at  least;  and  hence  a  regard  to  their  owaf 
interest  would  inevitably  place  them  on  the  side  to  which  I  have  assighed 
them. 

The  effects  on  the  politics  of  the  country  would  be  great  and  salutary* 
The  weight  of  the  banks  would  be  taken  from  the  side  of  the  tax  consumert^^ 
where  it  has  been  from  the  commencement  of  the  Government,  and  phieed 
op  the  side  of  the  tax  payers.  This  ereat  division  of  the  community  necM*' 
earQy  grows  out  of  the  fiscal  action  of  the  Government.  .  Take  taxation  and 
disbursement  together,  and  it  will  always  be  found  that  one  portion  of  tkt 
community  pays  into  the  Treasury,  in  the  shape  of  taxes,  more  than  It 
receives  back  in  that  of  disbursements,  and  that  another  receives  back  mow 
than  it  pays.  The  former  are  the  taxpayers,  and  the  latter  the  consumers,-^ 
making  the  great,  essential,  and  cohtrolling  division  in  all  civilized  commu* 
nities.  If,  witli  us,  th^  Government  has  been  thrown  on  the  side  of  the  con- 
sumers, as  it  has,  it  must  be  attributed  to  its  alliance  with  the  banks,  whose 
iofiuence  has  been,  in  consequence,  at  all  times  steadily  and  powerfuUy  on 
that  side%  It  is  to  this  mischievous  and  unholy  alliance  that  may  be  trac«4 
almost  all  the  disasters  that  have  befallen  us,  and  the  great  political  degeo<< 
eracy  of  the  country.  Hence  tlie  protective  system  ;  hence  its  associated 
and  monstrous  system  of  disbursements  ;  hence  the  collection  of  more  me- 
ney  fix)m  the  people  than  the  Government  could  require ;  hence  the  rairt 
and  corrupting  surpluses  ;  hence  legislative  and  Executive  usurpations  ;  and 
finally,  hence  the  prostration  of  tlie  currency  and  the  disasters  which  give 
rise  to  our  present  deliberations.  Revive  this  fatal  connection  ;  adopt  this 
substitilte,  and  all.  this  train  of  evUs  willagfiin  follow  with  redoubled  dis* 
asters  and  corruption.  Refuse  the  connection ;  adopt  this  bill,  and  all  will 
be  reversed,  and  we  shall  have  some  prospect  of  restoring  the  Constitution 
and  country  to  their  primitive  simplicity  and  purity.  The  effect  of  the  tt^ 
fusal  on  the  patronagfe  of  tlie  Government  would  be  great  and  decisive:  • 
Burke  has  wisely  said,  tliat  the  "revenue  is  tiie  State  in  modem  times." — ' 
Violence  and  coercion  are  no  longer  the  instruments  of  Government  in  civi« 
lized  communities.  Their  reign  is  past.  Every  thing  is  now  done  by 
money.  It  is  not  only  the  sinew  of  war,  but  of  politics ;  over  which,  in  the 
form  of  patronajje,  it  exercises  almost  unlimited  control.  Just  as  the  revenue 
increases  or  diminishes,  almost  in  Uie  same  proportion,  is  patronage  increase 
ed  or  diminished. 

But  admit  for  a  moment,  that  neither  the  separation  nor  the  connection 
would  have  any  sensible  eflect  to  increase  or  diminish  the  revenue  ;  and  that 
it  would  be  of  the  same  amount,  whether  the  bill  or  substitute  should  be 
TKlopted  ;  vH,  even  on  that  supposition,  the  patronage  of  the  latter  would 
be  an  hundred  fold  greater  than  the  former.  In  estimating  the  amount  of 
patronage  of  any  measure,  three  particulai-s  must  be  taken  into  the  calcithi^ 
tion ;  the  number  of  persons  who  may  be  efiected  by  it ;  their  infioence  in 


IktMBrnmi^,  nd  the  fXt«At  of  the  control  Memised  orfr  Iheou  Ji  will 
Be  fettQd  on  comparison,  that  the  substitute  combines  all  these  elements  in  a 
&r  jpcater  degree,  than  the  bill,  as  I  shall  now  proceed  to  show.  I  begin 
with  the  number. 

.  The  bill  provides,  as  has  been  stated,  for  feur  principal  receivers,  ei^ht  or 
tc9i  clerks,  and  a  suitable  number  of  agents  to  act  as  inspectors,  making  in 
the  whole,  say  25  individuals.  These  would  constitute  the  only-additional 
fJjSotrs  to  k^ep  and  disburse  the  public  money.  The  substitute,  in,  addition 
ifi'ti^t  officers  now  in  service,  provides  for  the  selection  of  25  banks,  to  be 
^9U  from  the  most  powerful  and  influential,  and  which  would  have,  on  an 
average,  at  the  least,  100  officers  and  stcckholders  each,  making  in  tl^e  ag« 
gitgate,  2,500  persons,  who  would  be  directly  interested  in  the  banks,  and 
•f  course,  under  the  influence  of  the  Government. 

As  to  the  relative  influence  of  the  officers  and  the  selected  banks  over  the 
Mmmunity,  every  impartial  man  must  acknowledge,  that  the  preponderance 
W^uld  be  greater  on  the  side  of  the  latter.*  Admitting  the  respectability  of 
tfaa  receivers  and  other  officers,  provided  for  in  the  bill,  and  the  officers  and 
•fockholders  of  the  banks  to  be  individually  the  same,  still  the  means  of 
MQtrol  at  the  disposition  of  the  former,  would  be  as  nothing  compared  to  that 
of  the  latter.  They  could  not  touch  a  cent  of  public  money,  f  heir  means 
would  be  limited  to  their  salary,  which  would  be'too  small  to  be  felt  in  the 
community.  Very  diflerent  would  be  the  case  with  the  officers  and  stock* 
koldtrs  of  the  banks.  They,  of  all  persons,  are  by  far  the  most  influential 
in  the  community.  A  greater  number  depend  on  them  for  accommodation 
imd  favor  and  the  success  of  their  business  and  prospects  in  life,  than  any 
•tbcr  class'in  society;  and  this  would  be  especially  true  of  the  banks  con- 
liccted  with  the  Government. 

.  It  only  remains  now  to  compare  the  extent  of  the  control  that  may  be  ex- 
•reised  by  the  Government  over  the  two,  in  order  to  complete  the  comparison; 
and  here  again  the  preponderance  will  be  found  to  be  strikingly  on  the  same 
aide!  The  whole  amount  of  expenditure  under  the  bill  would  not  exceed 
f30,000  or  $40,000  annually  at  the  verj-  farthest ;  and  this  constitutes  the 
the  whole  amount  of  control  which  the  Government  can  exercise.' •  There 
wouM  be  no  perquisites,  no  contracts,  jobs  or  incidental  gains.  The  offices 
ind  salaries  would  be  all.  To  that  extent,  those  who  may  hold  tliem,  would  be 
dependent  on  the  Government,  and  thus  far  they  may  be  controlled.  How 
pFtends  the  account  on  the  other  side  ?  What  value  shall  be  put  on  the  public 
dcposites  in  the  banks  ?  What  on  the  receivabilit}'  of  tiieir  notes,  as  cash,  by 
tke  Government?  What  on  their  connection  with  the  Government,  as  their 
&Bcal  agent,  which  would  give  so  great  a  control  over  the  exchanges  and 
t^asiness  of  the  country  ?  How  many  millions  shall  these  be  estimated  at, 
ami  bow  insignificant  must  the  paltry  sum  of  $30,000  or  $40,000  appear  to 
Ihof c  countless  millions  held  under  the  provisions  of  the  substitute  at  the 
pleasure  of  the  Government! 

Having  now  finished  the  comparison  as  to  the  relative  patronage  of  the 
twe  measures,  I  shall  next  compare  them  as  fiscal  agents  of  the  Government ; 
asd  here  let  me  say,  at  the  outset,  that  the  discussion  has  corrected  an  error, 
•wbicb  I  once  entertained.  I  had  supposed,  that  the  hazard  of  keeping  the 
public  money  under  the  custody  of  officers  of  the  Government,  would  be 

Setter,  than  in  bank.     The  Senators  from  New  Hampshire  and  Connecticut, 
Imrtf  Hubbard  and  Kiles)^have  proved  from  the  record,  that  the  bayard  ie 
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A«  to  the  relative  expense  of  the  two  agencies,  that  of  the  bi]I  as  small 

S«  .ab5w  ""^  ''J  ,J".''S'  by  ap;,.aranc«fis  the  greatest ;  but  if' b^S 
the  substitute  would  be  much  the  most  so,  provided  we  charl  ft  S 
^  the  advantages,  which  the  banks  would  deH^^e  from  their  connSiin  w  S 

fois^roTtt  ;:ca^o?tS;i7^^^^^ ''  '^-^'^^ ''-  ''■'-''  ^^ 

,d%JT°'^\?"'^''^Tl  ^^'^'-  ^"■^^)  appeared  to  have  great  apprehen: 
SA?vi-  '•''^,^''*r°"  °^  *^!P"^^'^  ^""^^  in  specie  might  leadtohSina 
He  may  dismiss  h.s  fears  on  that  head.     It  is  not  the  genius  of  modemS 

ih^l  ^r  nT'"''  '°  ^°^r^ '  ^"''  'f  i^  ^^•-«'  ^^  ^anks  wUI  take  ca^ 
pi  fh.1.-1l  ^,%"°  extraordina,^- accumulation  of  cash  in  the  Tr™' 
1  a«  the  bill,  and  I  under-wnte,  that  we  shall  never  have  again  to  cSaTn 
of  a  surplus.  It  would  rarely,  if  ever  in  peace  and  settled  thneseW' 
tnree  or  four  mUhons  at  the  outside.  Nor  is  his  apprehension  that  hoard W 
of  specie  would  lead  to  war,  less  groundless.  The  danger  i^  in  ^nl/J^ 
quarter.  War  is  the  harve'st  of  banks,  when  \ey  a  e^  connected  witK 
Government  i;he  vast  increase  of  revenue  and  Jxpe^itures  and  tft 
enormous  public  loans,  which  necessarily  enure  mainly^^^o  tE  advantage 
well  their  profits  m  war  to  the  utmost' limits.  But'separate  Uiem  Sm' 
Government  and  war  would  then  be  to  them,  a  state  of  famine  forTeasZ 

r.  ^  on  the  side  of  peace  and  against  war;  just  as  certainly,  as  I  hav* 
.hown  hat  tlie  separation  would  throw  it  on  the  side  of  tax  payers  and 
against  the  tax  consumers.  Payers,  and 

rJolTnu°^'  ^^^^  '•"'"P^rison  of  the  effects  of  the  twomeasures  on  the  cur-' 
IZZa       ^u^T?^"^-  /"  '''l""P<^'=n  <he  Senatorfrom  Virginia  (Mr.  RivesV 

Si  hi  K-  "^'  *'''* '"'  '"^'''*"*^  ^^'""'''  ^'^^-^  ^  g'-^^t  superiority  over  thi 
bill ;  but  his  reasons  were  to  me  wholly  unsatisfactory.  If  we  ari  to  iudffe 
rom  expenenc^,  it  ought  to  be  pronounced  to  be  the  worst  poSe  meS 
ure.  It  has  been  m  operation  but  twice  (each  for  but  a  few  year  )  sl^^ce 
the  commencement  of  the  Government;  and  it  h'as  so  happened  Tha  the 
ody  two  explosions  of  the  cunency  occurred  during  thosi 'per Sis  But 
1.1  hout  relying  on  these  disastrous  occurrences,  we  have  seen  enoutrh  to 
^atisfy  the  most  incredulous  that  there  are  great  and  radical  .lefects  in  our 
bank  cirrulafion,  which  no  re.nedy  heretofore  applied,  has  been  ab  e  Jo  re 
move.  I  ongmates  in  the  excess  of  pa,,er,  compared  to  specie,  and  h; 
only  effectivecure  IS  to  increase  the  latter  and  reduce  the  foruerland  diis 
^e.ub,trtute  lUef  impliedly  acknowledges,  by  proposing  a  remedy  that 
would  prove  Wholly  moperativ*.     It  propose/that,  after  a  certairrpenoa 


»ent-ra»],  nont  of  tht  banlcs  to  be  aeleeted,  should  iamt  notat  JUkim  Hm 
dollars.  The  effects  would  clearlj  be,  not  a  diminution  of  the  circulation 
of  small  notes,  but  a  new  division  of  the  banking  business,  in  which  the 
issue  of  large  notes  would  fall  to  the  lot  of  the  selected  banks  and  the  f  qiall 
to  the  others,  without  restricting,  in  the  least,  the  aggregate  amount  of  paper 
circulation. 

But  what  the  substitute  would  fail  to  do,  the  bill  would  effectually  remedy. 
None  doubt,  but  the  separation  from  the  banks  would  greatly  increase  the 
proportion  of  specie  to  paper;  but  the  Senator  from  Virginia  (Mr.  Rires) 
apprehends,  that  its  operation  would  be  too  powerful ;  so  much  so,  in  fact, 
as  to  destroy  the  banks.  His  argument  is,  that  specie  would  be  always  at  a  pre* 
mium,  and  that  it  would  be  impossible  for  the  banks  to  do  business,  so  long 
Z9  that  was  the  case.  His  fears  are  groundless.  What  he  dreads  would  be 
but  a  temporary  evil.  The  very  fact,  that  specie  would  bear  a  premium 
would  have  the  double  effect,  to  diminish  paper  circulation,  and  increase  the 
importation  of  specie,  till  an  equilibrium  between  the  two  would  be  restored, 
when  they  would  be  at  par.  At  what  point  this  would  be  effected,  is  a 
little  uncertain ;  but  the  fear  is,  that  with  our  decreasing  revenue,  instead  of 
the  specie  being  increased  to  excess,  it  would  not  be  increased  sufficiently 
to  give  the  desired  stability  to  the  currency. 

In  this  connection,  the  Senator  urged  an  objection  against  the  bill, 
which  I  regard  as  wholly  groundless.  He  said,  that  the  payment  of 
the  dues  ot^  the  Government  in  specie,  would  create  a  double  demand ;  a 
domestic,  as  well  a«  a  foreign ;  the  effects  of  which  would  be  to  increase 
greatly,  its  fluctuations  ;  and  so  deeply  was  he  impressed  with  the  idea,  that 
he  drew  a  vivid  picture  of  its  alternate  flow  from  the  coast  to  the  interior, 
and  from  North  to  South,  and  back  again.  All  this  is  the  work  of  imagina- 
tion. The  effect  would  be  directly  the  reverse.  The  more  numerous  the 
demands,  the  less  the  fluctuation  ;  so  much  so,  that  the  greatest  stability 
would  be,  where  it  exclusively  performed  the  function  of  circulation,  and 
where  each  individual  must  keep  a  portion  to  meet  his  daily  demands. 
This  is  so  obvious,  that  I  shall  not  undertake  to  illustrate  it. 

But  thesuperiority  of  the  bill  over  the  substitute  would  not  be  limited  only 
to  a  more  favorable  proportion  between  specie  and  paper.  It  would  have 
another  important  advantao^e  that  cannot  be  well  over-estimated  ^  it  would 
make  a  practical  distinction  between  currency  and  circulation, — between  the 
currency  of  the  country,  and  private  and  local  circulation,  under  which  head 
bank  paper  would  be  comprehended.  The  effects  would  be,  to  render  a 
general  explosion  of  the  circulation  almost  impossible.  Whatever  derang-e- 
ments  might  occur,  would  be  local  and  confined  to  some  one  particular 
commercial  sphere  ;  and  even,  within  its  limits,  there  would  be  a  sound  cur- 
rency to  fall  back  on,  not  partaking  of  the  shock,  and  which  would  greatly 
diminish  the  intensity  and  duration  of  the  distress.  In  the  mean  time,  the 
general  business  and  finances  of  the  country  would  proceed,  almost  with- 
out  feeling  the  deranirement. 

With  a  few  remarks  on  the  comparative  effects  of  the  two  measures  on 
the  industry  and  business  of  the  country,  I  i,hall  conclude  their  comparii^ou. 
\yhat  has  been  said  on  their  relative  effects  on  tlie  cunency,  ;ioes  iar  to  de- 
cide tlie  question  of  their  relative  effects  on  business  and  industry. 

h^old  a  sound  and  stable  currency  to  be  among  the  greatest  encourage- 
ments to  industry  and  business  generally;  and  an  unsound  and  fluctuating  one. 
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v5^V^  .^ 


SPEECH 


**  IM  the  Government  attend  to  its  own  btisinew^  and  let  the  people  attend  to 
theira." 

*'Let  the  Government  take  care  that  it  aecures  a  sound  currency  for  ita'  own  use, 
and  let  it  leave  all  the  rest  to  the  States  and  to  the  people.*' 

These  oraioous  sentences^  Mr.  President,  have  been  ringing  in  my  ears 
ever  since  they  were  uttered  yesterday,  by  the  member  from  New  York, 
Let  the  Government  take  care  of  itself,  and  let  the  people  take  care  of 
themselves.  This  is  the  nrhole  principle  and  policy  of  the  administration, 
at  the  present  most  critical  moment,  and  on  this  great  and  all-absorbing 
qnestion  of  the  currency. 

Sir,  this  is  an  ill-boding  announcement.  It  has  nothing  of  consolation,  of 
solace,  or  of  hope  in  it. 

It  will  carry  through  all  the  classes  of  commerce  and  business,  nothing  but 
more  discouragement,  and  deeper  fears.  And  yet  it  is  but  repetition.  It  is 
only  a  renewed  exhibition  of  the  same  spirit,  which  was  breathed  by  the 
message,  and  the  bill  of  the  last  session,  of  which  this  bill  is  also  full,  and 
which  has  pervaded  ail  the  recommendations,  and  all  the  measures  of  Gov- 
ernment, since  May.  Yet  I  confess  that  lam  not,  even  yet,  so  familiar  with  it, 
so  accustomed  to  hear  such  sentiments  avowed,  as  that  they  cease  to  astonish 
me.  I  am  either  groping  in  thick  and  palpable  darkness  myself,  in  regard  to 
the  true  objects  of  the  constitution,  and  the  duties  of  Congress  under  it,  or 
else  these  principles  of  public  policy,  thus  declared,  are  at  war  with  our  most 
positive  and  urgent  obligations. 

The  honorable  member  made  other  observations  indicative  of  the  same 
general  tone  of  political  feeling.  Among  his  chosen  topics  of  commendation 
of  the  bill  before  us,  a  prominent  one  was,  to  shelter  the  administration  from 
that  shower  of  imputations,  as  he  expressed  the  idea,  which  would  always 
beat  upon  it,  as  it  beats  now,  when  disasters  should  happen  to  the  currency. 
Indeed !  And  why  should  the  administration,  now  or  ever,  be  sheltered 
from  thai  shower  t  Is  not  currency  a  subject  over  which  the  power  and 
duty  of  Government  extend  ?  Is  not  Government  j[ustly  responsible  for  its 
condition?  Is  it  not,  of  necessity,  wholly  and  entirely  under  the  control  and 
regnlation  of  political  power  1  Is  it  not  a  matter,  in  regard  to  which,  the 
people  cannot,  by  any  possibility,  protect  themselves,  any  more  than  they 
can,  by  their  own  individual  eflforts,  supersede  the  necessity  of  the  exercise,  by 
Government,  of  any  other  political  power  1  What  can  the  people  do  for  them- 
selves to  improve  the  currency  1  Sir,  the  Government  is  justly  answerable 
for  the  dbasters  of  the  curroncy,  saving  always  those  accidents  which  cannot 
at  all  times  be  foreseen  or  provided  against.  It  is  at  least  answerable  for  its 
own  neglect,  if  it  shall  be  guilty  of  it,  in  not  exercising  all  ito  constitutional 
authority  for  the  correction,  and  restoration  of  the  currency.  Why  does  it, 
how  can  it,  shrink  from  this  responsibility  T  Why  does  it  retreat  from  iu 
own  duty  T  Why  does  it  seek,  not  the  laurels  of  vicitory,  not  the  reputation 
even  of  manly  contest,  but  the  poor  honors  of  studied  and  eager  escape  t 
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Sir,  it  never  can  escape.  The  common  sens^  of  all  men  pronounces  that 
the  Government  is,  and  ought  to  be,  and  must  be,  answerable  for  tlie  regu- 
lation of  the  currency  of  the  country  ;  that  it  ought  to  abide,  and  must  abide, 
the  pchings  of  the  storm  of  imputation,  so  long  as  it  turns  its  back  upon  this 
momentous  question,  and  seeks  to  shelter  itself  in  the  safes  and  the  vaults, 
the  cells  and  the  caverns,  of  a  sub-Treasury  system. 

But  of  all  Governments  that  ever  existed,  the  present  administration  has 
least  excuse  for  withdrawing  its  care  fronj  the  currency,  or  shrinking  from 
its  just  responsibility  in  regard  to  it. 

Its  predecessor,  in  whose  footsteps  it  professes  to  tread,  has  interfered,  fatally 
interfered,  with  that  subject.  That  interference  was,  and  has  been,  the  produc- 
tive cause  of  our  disasters.  Did  the  administration  disclaim  power  over  the 
currency  in  1833,  when  it  removed  the  depositesT  And  what  meant  all  its 
subsequent  transactions,  all  its  professions,  and  all  its  oflbrts,  for  that  better 
currenc]J^  which  it  promised,  if  in  truth  it  did  not  hold  itself  responsible  to 
the  iieople  o,f  the  United  States,  for  a  good  currency  1  From  the  very  first 
year  of  thVlate  administration  to  the  last, Hhere  was  hardly  a  session,  if  thera 
Was  a  single  session,  in  which  this  doty  of  Government  was  not  acknowledged, 
promises  of  high  improvement  put  forth,  or  loud  claims  of  merit  asserted,  ibr 
benefits  already  conferred.  It  professed  to  erect  the  great  temple  of  its 
glory  on  improvements  of  the  currency.  And,  sir,  the  better  currency  which 
has  been  so  long  promised,  was  not  a  currency  of  the  Government,  but  a 
currency  for  the  people.  It  was  not  for  the  use  of  revenue  merely,  but  for 
the  use  of  the  whole  commerce,  trade,  and  business  of  the  nation.  And  now« 
when  the  whole  indnstry,  business,  and  labor  of  the  country,  is  harassed 
and  distressed,  by  the  evils  brought  upon  us  by  its  own  interference.  Gov- 
ernment talks  with  all  possible  coolness,  of  the  great  advantage  it  will  be  to 
adept  a  system,  which  shall  shield  itself  from  a  thick-falling  dhower  of  tm- 
patations.  It  disclaims,  it  renounces,  it  abandons  its  duties,  and  then  seeks 
an  inglorious  shelter  in  its  professed  want  of  power  to  relieve  the  people. 

We  demand  the  better  currency ;  we  insist  on  the  fulfilment  of  the  high 
and  flattering  promises ;  and  surely  there  never  was  a  Government  on  the 
face  of  the  earth,  that  could,  with  less  propriety,  resist  the  demand  ;  yet,  we 
se«  it  seek  refuge  in  a  held,  cold,  and  heartless  denial  of  the  competency  of 
its  own  constitutional  powers.  It  falls  back  from  its  own  undertakings,  and 
flatly  contradicts  its  own  pretensions.  In  my  opinion,  it  can  find  no  refuge, 
where  the  public  voice  will  not  reach  it.  There  can  be  no  shelter  while 
these  times  last,  into  which  Government  can  retreat,  wherein  it  can  hide, 
and  screen  itself  from  the  loud  voice  of  the  country,  calling  upon  it  to 
<*ome  forth  to  fulfil  its  promises ;  or,  at  least,  now  that  these  promises  are  all 
br<»ken,  to  perform  its  duties.  The  evils  of  a  disondered  currency  are  evils 
Which  do  not  naturally  correct  or  cure  themsehres.    Nor  does  chance,  or 

¥iod  luck,  often  relieve  that  community  which  is  suffering  under  thenou 
hey  require  political  remedy;  they  require  provbion  to  be  made  by  Gov* 
ernment;  they  demand  the  skilful  hand  of  experienced  statesmen.  Until 
^ome  just  refftedy  be  applied,  they  are  likely  to  continue,  with  more  or  lestf 
of  aggravation,  and  no  man  can  tell  when  or  how  they  will  end.  It  is  vmio, 
therefore,  quite  vahn,  for  Government  to  hope  that  it  may  retreat  from  thlt 
^[Mlt  duty,  shield  iaelf  under  a  system  no  way  agreeing  either  with  ht 
p<ywers  or  its  obligations,  and  thus  escape  reproaches,  by  attempting  to  escipo 
iwApOtiSibility. 

Mr.  PttSsidi^nt,  there  Is  fault  and  faiiore  somewhere.  Either  the  const!-* 
tutlM  ftiAs  fltSMf  or  its  admlnittraiton  fails.    The  gr^at  end  of  a  aniform  and 


HHisftctpry  regulation  of  commerce  is  not  answered,  because  the  national 
(orreocy,  an  indispensable  instrument  of  that  commerce,  is  not  preserved  in 
a  sound  and  uniform  state. 

Is  the  fault  in  the  constitution  itself?  Those  who  affirm  that  it  is,  must 
show  how  it  was,  if  that  be  so,  that  other  administrations,  in  other  times,  have 
heen  ^bJe  to  give  the  people  abundant  satisfaction  in  relation  to  the  currency. 
J  suppose  it  will  be  said,  in  answer  to  this,  that  the  constitution  has  been 
violated ;  that  it  was  originally  misconstrued ;  that  those  who  made  it  did 
ooi  understand  it ;  imd  that  the  sage  and  more  enlightened  politicians  of  our 
times  see  deeper,  and  judge  more  justly  of  the  constitution,  than  Waabiog- 
too  and  Madison.  Certain  it  is  that  they  have  more  respect  for  their  own 
sagacity  than  for  all  the  wisdom  of  others,  and  all  the  experience  of  the 
country ;  or  else  they  find  themselves,  by  their  paxty  politics  and  party  com- 
mitments, cut  off  from  all  ability  of  administering  the  constitution  according 
to  former  successful  practice. 

Mr,  President, , when  I  contemplate,  the.xonditiun  of  the  cuuntr^  ;  ^h^n  I 
behold  this  utter  breaking  clown  of  the  currency  ;  this  wido-spread  evil  amoqg 
all  the  industrious  classes ;  this  acknowledged  inability  of  Government  to 
pay  its  debts  legally  ;  this  prostration  of  commerce  and  manufactures ;  this 
shocKing  derangement  of  internal  exchange,  and  the  general  crash  of  credit 
and  confidence ;  and  when  I  see  that  threo  hundred  representatives  of  the 
people  are  here  assembled  to  consult  on  the  public  exigency;  and  that,  re* 
pudiating  the  wisdom  of  our  predecessors,  and  rejecting  all  the  lights  of  our 
own  experience,  nothing  is  proposed,  for  our  adoption,  to  meet  an  emergency 
of  this  character,  but  the  bill  before  us,  I  confess,  sir,  the  whole  stene  seems 
to  me  to  be  some  strange  illusion.  I  can  hardly  persuade  myself  that  we  are 
all  in  our  waking  senses.  It  appears  iike  a  dream — ^like  some  phantasy  of 
the  night,  that  the  opening  light  of  the  morning  usually  dispels. 

There  is  so  little  of  apparent  relation  of  means  to  ends  ;  the  measure  be- 
fore us  has  so  little  to  promise  for  the  relief  of  existing  evils  ;  it  is  so  alien, 
so  outlandish,  so  abstracted,  so  remote  from  the  causes  which  press  down  idl 
the  great  public  interests,  that  1  really  iind  it  difiicult  to  regard  as  real  what 
\s  thus  around  ms. 

Sir,  some  of  us  are  strangely  in  error.  The  difiference  between  us  is  so 
wide ;  the  views  which  we  take  of  public  affairs  so  opposite ;  our  opinions., 
both  of  the  causes  of  present  evils,  ^nd  their  appropriate  remedies,  so  totally 
unlike,  that  one  side  or  the  other  must  bounder  the  influence  of  some  strat^e 
delusion.  .  Darkness,  thick  darkness,  hangs  either  over  the  supporters^  of 
this  measure,  or  over  its  opponents.  Time  and  the  public  judgment,  I  trust, 
will  sooner  or  later  disperse  these  mists,  and  men  and  measures  will  be  seen 
in  their  true  character.  I  think,  indeed,  that  I  see  already  some  lifting  up 
ef  the  fog. 

The  honorable  member. from  New  York  has  said  that  we  have  now,  alrea- 
dy existing,  a.  mode  of  conducting  the  fiscal  affairs  of  the  country,  substanti- 
ally ssch  as  that  will  be  which  this  bill  will  establish.  We  may  judge,  there- 
fore, he  says,  of  the  future  by  the  present.  A  sub-Treasury  system,  in  fact, 
be  contends  is  now  in  operation;  and  he  hopes  the  country  sees  so  much 
good  in  it,  as  to  be  willing  to  make  it  permanent  and  perpetual. 

The  present  system,  he  insists,  must  at  least  be  admitted  not  to  have  ob- 
structed or  impeded  the  beneficial  action  of  the  immense  resources  of  the  coun- 
try. Sir,  this  seems  to  me  a  most  extraordinary  declaration.  Tho  operation 
and  energy  of  the  resources  of  the  country  not  obstructed !  The  business  of 
the  community  not  impeded  !  Why,  sir,  this  can  only  be  true,  upon  the  sup- 


position  that  present  evils  are  no  way  attributable  to  the  policy  of  Govern^ 
ment ;  that  they  all  spring  from  some  extraneous  and  independent  cause* 
If  the  honorable  member  means  that  the  disasters  which  have  fallen  upon 
us  arise  from  causes  which  Government  cannot  control,  such  as  overtrading 
or  speculation,  and  that  Government  is  answerable  for  nothing,  I  can  under- 
stand him,  though  1  do  not  at  all  concur  with  him.  But  that  the  resources  of 
the  country  are  not  now  in  a  state  of  great  depression  and  stagnation,  is 
what  I  had  supposed  none  would  assert.  Sir,  what  are  the  resources  of  the 
country  ?  The  first  of  all,  doubtless,  is  labor.  Does  this  meet  no  impedi- 
ment? Does  labor  find  itself  rewarded,  as  heretofore,  by  high  prices,  paid 
in  good  money?  The  whole  mass  of  industry  employed  in  commerce  and 
manufactures,  does  it  meet  with  no  obstruction,  or  hinderance,  or  discourage- 
ment I  And  commerce  and  manufactures,  in  the  aggregate,  embrscing  cap- 
ital as  well  as  labor,  are  they,  too,  in  a  high  career  of  success  ?  Is  nothing 
of  impediment  or  obstruction  found  connected  with  their  present  condition? 
"  Ugain,  sir;  among  our^mericun  resoOfcps,  from  tfce  very  first  origin"^ 
this  Government,  credit  and  confidence  have  beid  a  high  and  foremost  rank. 
We  owe  more  to  credit  and  to  commercial  confidence  than  any  nation  which 
ever  existed ;  and  ten  times  more  than  any  nation,  except  England.  Credit 
and  confidence  have  been  the  life  of  our  system,  and  powerfully  productive 
causes  of  all  our  prosperity.  They  have  covered  the  seas  with  our  commerce, 
replenished  the  Treasury,  paid  off  the  national  debt,  excited  and  stimulated 
the  manufacturing  industry,  encouraged  labor  to  put  forth  the  whole  strength 
of  its  sinews,  felled  the  forests,  and  multiplied  our  numbers,  and  augmented 
the  national  wealth,  so  far  beyond  all  example  as  to  leave  us  a  phenomenon 
for  older  nations  to  look  at  with  wonder.  And  this  credit,  and  this  confi- 
dence, are  they  now  no  way  obstructed  or  impeded  ?  Are  they  now  acting 
with  their  usual  efficiency,  and  their  usual  success,  on  the  concern)  of  so- 
ciety ? 

The  honorable  member  refers  to  the  exchanges.  No  doubt,  sir,  the 
rate  of  foreign  exchange  has  nothing  in  it  alarming ;  nor  has  it  had,  if  our 
domestic  concerns  had  been  in  a  proper  condition,.  But  that  the  internal 
exchanges  are  in  a  healthful  condition,  as  the  honorable  member  alleges,  is 
what  I  can  by  no  means  admit.  1  look  upon  the  derangement  of  the  inter- 
nal exchanges  as  the  precise  form  in  which  existing  evils  most  manifestly 
exhibit  themselves.  Why,  sir,  look  at  the  rates  between  large  cities  in  the 
neighborhood  of  each  other.  Exchange  between  Boston  and  New  York, 
and  also  between  Philadelphia  and  New  York,  is  1}  a  2  per  cent.  This 
could  never  happen  but  from  a  deranged  currency ;  and  can  this  be  called  a 
healthful  state  of  domestic  exchange? 

I  understand  that  the  cotton  crop  has  done  much  towards  equalising  et^ 
change  between  New  Orleans  and  New  York;  and  yet  I  have  seen,  not 
many  days  since,  that  in  other  places  of  the  South,  I  believe  Mobile,  ex- 
change on  New  York  was  at  a  premium  of  five  to  ten  per  cent. 

The  manufacturers  of  the  North  can  say  how  they  have  found,  and  how 
they  now  find,  the  facilities  of  exchange.  I  do  not  mean,  exclusively,  or 
principally,  tlie  large  manufacturers  of  cotton  and  woollen  fabrics ;  but  the 
smaller  manufacturers,  men  who,  while  they  employ  many  others,  still  bestow 
their  own  labor  on  their  own  capital ;  the  shop  manufacturers,  such  manu- 
(iicturers  as  abound  in  New  Jersey,  Connecticut,  and  other  parts  of  the 
North.  I  would  ask  the  gentlemen  from  these  States  how  these  neighbors  of 
theirs  find  exchanges,  and  the  means  of  remittance,  between  them  and  their 
correspondents  and  purchasers  in  the  South.  The  carriage  makers,  the  fur- 
niture makers,  the  hatters,  the  dealers  in  leather,  in  all  its  branches,  the 


deabn  in  domestic  bardware ;  I  should  like  to  hear  the  reauha  of  the  ex* 
perieoce  of  all  these  petvons,  on  the  state  of  the  internal  exchanges^  as  well  as 
the  general  qnestioot  wiiether  the  industry  of  the  country  has  eneounteiM 
any  obstacle,  in  the  present  state  of  the  currency. 

Mr.  President,  the  honorable  member  from  New  York  stated  correctly, 
that  this  bill  has  two  leading  objects. 

The  first  is,  a  separation  of  the  revenue,  and  the  funda  of  the  Oovernment, 
firom  all  eoonexion  with  the  concerns  of  individuals,  and  of  corporations ; 
and  especially  a  separation  of  these  funds  from  all  connexion  with  any  banks. 

The  second  is,  a  gradual  change  in  our  system  of  currency,  to  be  carried 
on  till  we  can  accomplish  the  object  of  an  exclusive  specie  or  metallic  circu* 
UrtieQ,  -at  least  in  all  payments  to  Government,  and  all  disbursements  by 
Oovemment. 

Now,  sir,  I  am  against  both  these  propositions,  ends  as  well  as  means. 

I  am  against  this  separation  of  Qovemment  and  people,  as  unnatural^  self" 
isb,  and  aa  abandonment^  of  the  mosijmpgjctiin^  polUvoal  autMs.  ^   „ 

I  am  for  having  but  one  currency,  and  that  a  good  one,  both  for  the  people 
and  the  Government. 

1  am  opposed  to  the  doctrines  of  the  message  of  September,  and  to  every 
thlQg  which  grows  out  of  those  doctrines.  I  feel  as  if  I  were  on  seme  other 
sphere,  as  if  I  were  not  home,  as  if  this  could  not  be  America,  when  I  see 
schemes  of  public  policy  proposed,  having  for  their  object  the  convenience 
of  Government  only,  and  leavmg  the  people  to  shift  for  themselves,  in  a 
matter  which  naturally  and  necessarily  belongs,  and  in  every  other  country 
is  admitted  to  belong,  to  the  solemn  obligations,  and  the  undoubted  power  ciiF 
Government.  Is  it  America,  where  ihe  Government,  and  men  in  the  Gov*: 
ernment,  are  to  be  better  cff  than  die  people?  Is  it  America,  where  Gov** 
ernment  is  to  shot  its  eyes,  and  its  ears,  to  public  complaint,  and  to  take  carsr 
only  of  itself  1  Is  it  America,  Mr.  President,  is  it  your  eoiintiy,  and  my 
country,  in  which,  at  a  time  of  great  public  distress,  when  all  eyet  are  turned 
to  Congress,  and  when  most  men  feel  that  substantial  and  practical  relief  oaar 
come  only  from  Congress,  that  Congress,  nevertheless,  has  nothing  on  earth 
to  propose,  but  bolts  and  bars,  safes  and  vaults,  cells  and  hiding-places,  for 
the  better  security  of  its  own  money,  and  nothing  on  earth,  not  a  beneficent 
law,  not  even  a  kind  word,  for  the  people  themselves  I  Is  it  our  country,  in 
which  the  interest  of  Government  has  reached  such  an  ascendency  over  thw 
interest  of  the  people,  in  the  estimate  of  the  representatives  of  the  people  1- 
Has  this,  sir,  come  to  be  the  9tale  of  things,  in  the  old  thirteen,  ^ith  the  n^w 
thirteen  added  to  them?  For  one,  I  confess,  I  know  not  what  is  Amerieatt, 
in  policy.  In  public  interest,  or  in  public  feeling,  if  these  measures  be  deemed' 
American. 

The  first  general  aspect,  or  featnro  of  the  bill,  the  characfec  writtbn 
broadly  on  Its  f«ont,  la  thn  abandonment  of  all  concern  for  the  general  cur-* 
rency  of  the  coontry.  Thra  is  enough  for  me.  It  secures  mjr  opposition  to 
the  bHi  in  all  stages*  Sir,  this  bill  ought  to  hfive  had  a  preamble.  It  oughl* 
10  have  been  introdneed  by  a  teoital,  setting  forth  that,  whereas  the  current . 
of  the  country  has  become  totally  de^nged ;  and  whereas  it  has  berettfore 
been  thought  the  bounden  duty  of  this  Government  to  take.ptqper  care' of 
that  great  branch  of  the  national  mterest;  and  whereas  that  opinien  is  erib« 
neons,  obsolete,  and  hei^tieal  \  and  whereas,  according  ib  the  true  reading* 
of  the  constitotion,  the  great  doty  of  tins  Government,  and  its  exehism  doty; 
80  far  as  currency  is  concerned,  is  to  take  care  of  itself;  and  whcteas,  if 
Government  can  but  secure  a  sound  currency  for  itself,  the  peq>le  ntey  veiy. 
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well  b«  kft  to  Mch  a  cumncj  «i  ihe  SMes,  or  tte  ImiIm.  or  their  owa  gbod. 
Im-c«m,  «*  M  fertaae^may  give  then  ;  therefore  he  itenaipledf  4&c4u:.  4k*. 

The  very  fiiet  fvoviiioii  ef  the  bill  is  in  keeping  with  lu  general  ohjecti, 
and  general  character.  It  abandons  all  the  sentainemf  of  civilized  manktndt 
09  dm  aubjecc  of  credit  and  ceafidencet  end  carries  us  back  to  the  daHi  egos. 
The  first  that  we  hear,  is  of  safes,  and  vaults,  and  cells,  and  cloisters.  Froost 
att'ifltelkelNtal,  it  gees  back  to  a  physical  age.  From  commerce,  and  credit, 
itTBturaa  to  hoaeding,  and  boding ;  froas  confidence,  and  trust,  it  fetreata4e» 
bolts,  and  bats,  to  locks  with  double  keys,  and  to  peine  and  peaelties  for 
tesebing  bidden  traasure.  It  is  a  law  for  the  thnee  of  the  feodaUyelem  ;  or 
a  law  for  the  heads  and  governors  of  the  piratieal  States  of  Barbery*  It  i». 
a  mesnaee  fit  for  times  when  there  is  no  aecortty  in  law,  ae  taloe  ia  eesM 
roerce,  no  active  industry  among  mankind.  Here,  it  is  altogether  out  of 
time,  smd  out  of  place.  It  has  no  sympathy  wftb  ihe  general  seoCimenti  of 
this  age,  etili  less  hes  it  any  cwigeniality  with  our  American  cbare<cter, 
way  relMlvAf  »m  hlihain  •n|inwad  and.  aacoottfol  peUey*  or  any  agmemeot 
et  coafonnity  with  the  geoeral  feeling  ef  the  coaatry. 

The  gentleman,  in  stating  the  provisions  of  the  first  section,  proceeds  to 
say,  that  it  is  strange,  that  none  of  our  laws,  heretofore,  has  ever  attempted 
to  five  to  iba  Treasary  of  the  United  Stetes  a  '^  local  habitation."  JHence 
h  is  theobjeet  of  this  first  section  of  the  bill  to  provide  and  define  such  local 
babitBtion.  A  local  habitation  fi>r  the  Treasury  of  a  great  commercial  cottOr 
try,  in  the  nineteenth  century !  Why,  sir,  what  is  the  Treasury  1  The  ex- 
istiag  faiws  call  it  a  *^  Departsmni."  Th^  say,  there  shall  be  a  Department* 
with  various  officers,  and  a  proper  asaignesent  of  their  duties  and  funciieas; 
andHhat  this  shall  be  the  Department  of  the  Treasury.  It  is,  thua,  an  or- 
ganioe^  part  of  Oeviernment ;  an  iropotrtant  and  indispensable  branch  of  the 
general  admiaislraiioo,  conducting  ihe  fiscal  affairs  of  the  country,  aiMl  con- 
trolling eubordiaate  agents.     . 

Bot  this  bill  dees  away  vrith  all  legal  and  politieal  ideas,  and  brings  this 
iaipottant  Department  down  to  a  thing  of  bricks  and  mortar.  It  enacts  that 
cfivtain  roooM,  in  the  new  building,  with  their  safes  and  vaults,  shall  coosti* 
tulo  the  Trraacry  of  the  United  States !  And  this  adoption  of  new  and 
strange  notions,  and  this  abandonment  of  all  old  ideas,  is  all  for  the  purpose 
of  acceasplishing  the  gneat  'Object  of  separating  the  afitiurs  of  the  Government 
from  the  aftars  of  the  country.  The  nature  of  the  oMaas  shows  the  natore 
of  4he  object ;  both  ane  novel,  stvange,  untried,  and  unheard  of.  The  scheme, 
sir,  finds  no  preoedent,  either  in  oor  own  history,  or  the  history  of  apy  otiier 
naspectable  nation.  It  is  admitted  to  be  new,  original,  experimental ;  and 
ynt  itS'adepaen  is  ai^ed  upon  us  as  confidently  as  if  it  had  come  down  from 
our  ancestors,  and  bad  been  the  cherished  policy  of  the  country  in  all  past  timee» 

I  am^gamst  it,  altogether.  I  look  net  to  see  whether  the^means  be  adapted 
to  the  and.  That  oad  itself  is  whet  I  oppose,  and  I  oppose  all  the  meai^ 
laadiog  to  it.  I  oppose  all  attempts  to  make  a  separate  currency  for  the 
Government,  because  I  finslst  opoa  it,  sad  sbtU  insist  upon  it,  until  I.aee  and 
feel  the  ipiUars  of  «he  constitutma  6Miag  around  me,  and  upon  my  head,  that 
it  is  the  daty  ef  this  Gtovamment  to  provide  a  goad  correaey  for  the  country, 
aad  fix*  the  people,  as  well  as  £or  itself. 

I  put  it  to  gentlemen  to  say,  whether  oorreiiey  be  not  a  part  of  commerce, 
or  aa  iodispeBsable  i^gaat  of  commerae ;  and  somathiag,  therefore,  which 
this  fle^ranmat  is  bound  to  regolste,  snd  to  take  care  of?  Gentlemen  will 
net  laeet  the  argument  They  shun  the  question.  We  demand  that  the  just 
psmar  of  the  coastltutionshall  be  administssed.    We  assert  that  Congress  .ha* 
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pom^r  tO'r«fulate  cotQiimrce,  and  cnxreBcy  as  a  part  of  commerca;  we  insiat 
that  the  public  exigency,  al  tbe  preseot  moment,  calls  loudly  far  the  exarcise  of 
ihiapowars^^v^aiid  what  do  ithey  do  ?  Thay  labor  to  conviaca  03  that  tbe  Gov- 
ernmant  itaelf  can  gat  09  vary  well  without  providing  a  currency  for  the  people, 
and  they  betake  theraialves*  therefore,  lo  the  aub-Treaaury  syatem,  iu  uoaa* 
aailable  walla,  its  iron  chests,  and  doubly-secured  doors.  And  having  satisfied 
tbeiQselves  that,  in  this  wayi  (Government  may  be  kept  going,  tbey  are  satisfied* 
A  sound  jcurrency  for  Government,  a  aaie  currency  for  revenue ;  these  ar^ 
tbe  only  things  promised,  the  only  things  proposed.  But  these  are  not  tbe 
oU  promiae.  The  country,  the  country  itself,  and  the  whole  people,  were 
premised  a  batler  ;currency  for  their  own  use  ;  a  better  general  currency ;  a 
better  curraBcy  for  all  the  purposes  of  trade  and  business.  This  was  tbe 
promiae  aolemnly  given  by  the  Government  in  18d3t  and  so  often  afterwards 
renewed,  through  all  successive  years,  down  to  May  last.  We  heard  nothing, 
all  that  time,  of  a  ae|iaration  between  Government  and  people.  No,  sir, 
not  a  wor4-  Both  were^o  have  an  improved  currency*  BiiSrl  did  not. be- 
lieve a  word  of  all  this ;  I  theught  it  all  mere  pretence  or  empty  boastii^ 
I  had  no  faith  in  these  promises,  not  a  particle.  But  the  honorable  member 
from  New  York  wae  confident;  confident  then  as  he  is  now  ;  confident  of  the 
success  of  the  first  scheme,  which  was  plausible,  as  he  is  confident  of  this, 
which  is  strange,  alien,  and  repulsive  in  its  whole  aspect.  He  was  then  as 
sure  of  beii^  able  to  furnish  a  currency  for  the  country,  as  he  is  now  of  fiir- 
nishing  a  currency  for  Government.  He  told  us,  at  that  time,  that  be  be- 
lieved the  system  adopted  by  the  late  administration  was  fully  competent  te 
its  object.  He  felt  no  alarm  for  the  result.  He  believed  all  the  President 
had  <lone,  irom  tbe  removal  of  the  deposites  downwards,  was  constitutional 
and  legal ;  and  he  was  determined  to  plaoe  himself  by  tbe  side  of  tbe  Presi- 
dent, and  desired  only  to  stand  or  fall  in  the  estimation  of  bis  constituents, 
as  they  should  determine  in  the  result ;  and  that  result  baa  now  come. 

As  I  have  said,  sir,  I  had  no  faith  at  all  in  aU  the  promiaes  of  the  admin- 
istcation,  made  befpre  and  at  that  time,  and  constantly  repeated.  I  folt  no 
confidence  whatever  in  tbe  whole  project ;  I  deemed  it  rash,  headstrong,  and 
presumptuous,  to  the  last  degree.  And  at  the  risk  of  the  charge  of  some 
oflenca  against  good  taste,  I  will  read  a  paragraph  from  some  remarks  of  mine, 
in  Febru  ary,  1834|  which  sufficiently  shows  what  my  opinion  and  my  appre* 
hensions  than  were. 

*'I  have  already  endeavored  to  warn  tbe  country  against  irredeemable 
paper ;  against  bank  paper,  when  banks  do  not  pay  specie  for  their  own 
notes ;  against  that  miserable,  abominable,  and  fraudulent  policy,  which  at* 
tempts  to  give  value  to  any  paper  of  any  bank,  one  single  moment  longer 
Uian  such  paper  is  redeemable  on  demand  in  gold  and  silver.  And  I  wisb, 
most  solemnly  and  earnesllyy  to  repeat  that  warnii^^  I  see  danger  ^  ihat 
sUiU  of  things  oA^ad.  I  sb£  iiuminsnt  danger  that  moee  or  fewrr  or 
TVS  Stats  ranrb  will  stop  sproir  paymrnt.  Tbe  late  measure  ef  the 
Secrettary^  and  the  infatuation  with  which  it  seems  to  be  supported,  tend  di« 
rectly  and  strongly  to  that  result.  Under  pretenqs,  then,  of  a  design  to  re- 
turn to  a  currency  which  shall  be  all  specie,  we  are  likely  to  have  a  currency 
in  which  there  shall  be  no  specie  at  all.  We  are  in  dqnger  of  being  over- 
whelmed with  irredeemable  p^per^^mere  paper^  represeMi^g  not  gold  nor 
sUner;  ne,  itr,  representing  nothing  but  BROig&v  fROMiaae,  bad  faith, 
BANKRUPT  CORPORATIONS,  CHEATED  CREDITORS,  AND  A 
BUINI^D  PEOPLE !" 

And  now,  sir,  we  see  the  upahat  of  the  £zp»imefit*    We  see  af  eund  us 
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bankrupt  corporations,  and  broken  promises ;  but  we  tee  no  promises  more 
really  and  emphatically  brokeo,  than  all  those  promises  of  the  adminbtration, 
which  gave  us  assurance  of  a  better  currency.  These  promises,  now  bro- 
ken, notoriously  and  openly  broken,  if  they  cannot  be  performed,  ought  at 
least  to  be  acknowledged.  The  Government  ought  not,  in  common  fairness 
and  common  honesty,  to  deny  its  own  responsibility,  seek  to  escape  from  the 
demands  of  the  people,  and  to  hide  itself  out  of  the  way,  and  beyond  the 
reach  of  the  process  of  public  opinion,  by  retreating  into  this  sub-Treasury 
system.  Let  it  at  least  come  forth  ;  let  it  bear  a  port  of  honesty  and  can- 
dor ;  let  it  confess  its  promises,  if  it  cannot  perform  them ;  and,  above  all, 
now,  even  now,  at  this  late  hour,  let  it  renounce  schsmes  and  projects,  the 
inventions  of  presumption,  and  the  resorts  of  de^peraiion,  and  let  it  address 
itself,  in  all  good  faith,  to  the  great  work  of  restoring  the  currency  by  ap- 
proved and  constitutional  means. 

fiut,  sir,  80  far  is  any  such  course  from  all  probability  of  being  adopted, 
so  little  ground  of  hope  is  there  that  this  sub-Treasury  system  wiH  be  abai»- 
doned,  that  tho  honorable  member  from  New  York  has  contended  and  argued 
in  his  place,  that  the  public  opinion  is  more  favorable  to  this  measure  now 
proposed,  than  to  any  other  which  has  been  suggested.  He  claims  for  it  tbe 
character  of  a  favorite  with  the  people.  He  makes  out  this  sub-Treasury 
plan  to  be  quite  high  in  popular  estimation.  Certainly,  sir,  if  the  honorable 
member  thinks  so,  he  and  I  see  with  different  eyes,  hear  with  different  ears, 
or  gather  the  means  of  opinion  from  very  different  sources.  But  what  is  the 
gentleman's  argument!  It  is  this :  The  two  Houses  of  Congress,  he  says, 
reflect  the  wishes  and  opinions  of  the  people ;  and  with  the  two  Houses  of 
Congress,  this  system,  he  supposes,  is  more  acceptable  than  any  other. 

Now,  sir,  with  the  utmost  respect  for  the  two  Houses  of  Congress,  and  all 
their  members,  I  must  be  permitted  to  express  a  doubt,  and  indeed  a  good 
deal  more  than  a  doubt,  whether,  on  this  subject,  and  at  the  present  moment, 
the  two  Houses  do  exactly  reflect  the  opinions  and  wishes  of  the  people.  I 
should  not  have  adverted  to  the  state  of  opinion  here,  compared  with  the 
state  of  public  opinion  in  the  country,  if  the  gentleman  had  not  founded  an 
argument,  on  the  supposed  disposition  of  the  two  Houses,  and  on  the  fact, 
that  they  truly  set  forth  the  public  opinion.  But  since  he  has  brought  for- 
ward such  an  argument,  it  is  proper  to  examine  its  foundation. 

In  a  general  sense,  undoubtedly,  sir,  the  members  of  the  two  Houses  most 
be  understood  to  represent  the  sentiments  of  their  constituents,  the  people  of 
the  United  States.  Their  acts  bind  them,  as  their  representatives,  and  they 
must  be  considered,  in  legal  understanding,  as  conforming  to  the  will  of  their 
constituents.  But,  owing  to  the  manner  of  our  oi^anization,  and  to  the  pe- 
riods and  times  of  election,  it  certainly  may  happen,  that  at  a  particular  mo- 
ment, aod  on  a  particular  subject,  opinion  out  doors  may  be  one  way,  while 
opinion  here  is  another.  And  how  is  it  now,  if  We  may  judge  by  the  uiiual 
indications  ?  Does  the  gentlemen  hope  for  no  vote,  in  this  body,  for  his  bill, 
but  such  as  shall  be,  in  his  opinion,  in  strict  accordance  with  the  wishes,  as 
generally  understood,  and  most  recently  expressed,  in  the  State  from  which 
tbe  vote  shall  come  T 

I  shall  be  exceedingly  sorry,  sir,  for  instance,  to  see  a  vote  from  Maine 
given  for  this  bill.  I  hc^pe  I  may  not.  But  if  there  should  be  such  a  vote, 
can  the  gentleman  say  that  he  believes,  in  his  conscience,  it  will  express  ihe 
wishes  of  a  majority  of  the  people  of  that  State  ?  And  so  of  New  Jersey, 
and  one,  if  not  more  States  in  the  West.  1  am  quite  sure  that  geotlemei^ 
who  may  give  their  votes,  will  discharge  their  dmy,  according  to  their  own 
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enlightened  jadgments,  and  they  are  no  way  accountable  to  me  for  the  man* 
ner  in  which  they  discharge  it ;  but  when  the  honorable  member  from  New 
York  contends  that  this  body  now  accurately  represents  the  public  opinion, 
on  the  sub-Treasury  system,  we  must  look  at  the  facts.  And  with  all  pos- 
sible respect  for  the  honorable  member,  I  must  even  take  leave  to  ask  him, 
whether,  in  his  judgment,  he,  himself,  is  truly  reflecting  the  opinions  and 
wishes  of  a  majority  of  the  people  of  New  York,  while  be  is  proposing  and 
supporting  this  bill  I  Where  does  he  find  evidence,  of  the  favor  of  the  peo- 
ple of  that  State,  towards  this  measure  1  Does  he  find  it  in  the  city  t  In  the 
country  ?  In  the  recently  elected  House  of  Assembly  t  In  the  recently 
elected  members  of  the  Senate  ?  Can  he  name  a  place — can  he  lay  a  venue ^ 
for  the  popularity  of  this  measure,  in  the  whole  State  of  New  York  ?  Be- 
tween Montauk  point  and  Cattaraugus,  and  between  the  mountains  of  Penn* 
sylvania  and  the  north  end  of  lake  Champlain,  can  he  any  where  put  his  fin- 
ger on  the  map  and  say,  here  is  a  spot  where  the  sub-Treasury  is  popular  ? 
Hk  may  find  places,  no  doubt,  thoilgh>they  are  somewhat  scarco^  where  his 
friends  have  been  able  to  maintain  their  ascendancy,  notwithstanding  the 
unpopularity  of  the  measure ;  but  can  he  find  one  place,  one  spot  of  any  ex- 
tent, in  which  this  measure  of  relief  is  the  choice,  the  favorite,  of  a  majority 
of  the  people  t 

Mr.  President,  the  honorable  member  has  long  been  in  public  life,  and  has 
witnessed,  often,  the  changes  and  fluctuations  of  political  parties  and  political 
opinions.  And  I  will  ask  him  what  he  thinks  of  the  hurricane  which  swept 
over  New  York  in  the  first  week  of  last  November.  Did  he  ever  know  the 
like  t  Has  he  before  ever  been  called  on  to  withstand  such  a  whirlwind  ?  Or 
had  he  previously  any  suspicion  that  such  an  outbreak  in  the  political  ele- 
ments was  at  hand  ?  I  am  persuaded,  sir,  that  he  feared  such  a  thing  much 
less  than  I  hoped  for  it ;  and  my  own  hopes,  although  I  \md  hopes,  and  strong 
hopes,  I  must  confess,  fell  far  short  of  the  actual  result.  And  to  me,  Mr.Pres- 
ideot,  it  seems  perfectly  plain,  that  the  cause  of  this  astonishing  change  in 
public  opinion  is  to  be  found,  mainly,  in  the  message  of  September,  and  the 
sob-Treasury  bill  of  the  last  session.  The  message,  with  its  anti-social, 
anti-commercial,  anti-popular  doctrines  and  dogmas — the  messaae  which  set 
at  naught  all  our  own  manners  and  usages,  rejected  all  the  teachings  of  ex- 
perience, threatened  the  State  institutions,  and,  anxious  only  to  take  good 
care  of  Qovernment,  abandoned  the  people  to  their  fate — the  message — the 
message,  it  was,  that  did  the  great  work  in  New  York,  and  elsewhere. 

The  message  was  that  cave  of  Eolus,  out  of  which  the  careering  winds 
issued : 

'*  Una  Eurusque  notusque  ruunt,  creberque  procellit 

"  Africus"-: 

mingling  seas  and  skies,  dispersing  the  mosi  powerful  politicait  combi* 


nations,  and  scattering  their  fragments  on  the  rocks  and  shores.     I    might 
quote  the  poet  farther,  sir, 

*'  et  vattos  volvunt  ad  littora  fluctat.*' 

The  political  deep  seemed  agitated,  to  the  very  bottom,  and  its  heaving 
bosom  moved  onward  and  forwiurd  the  **  v€Uto$  Jltict»s^^*  in.  nautical  phrase, 
the  big  rollers  of  public  opinion. 

The  honorable  member  may  say,  or  may  think,  that  all  this  was  but  the 
resalt  of  a  transient  impulse,  a  feverish  ebullttioa,  a  sudden  surprise,  or  a 
change  superficial,  and  apparent  only,  not  deep. and  real.  Sir,  I  cannot  say, 
bot  I  must  confess  that  If  the  movement  in  New  York,  last  fall,  was  not  real. 


it  looked  more  like  reality,  than  any  fanciful  ej^bibition  which  I  ever  saw. 
If  the  people  were  not  in  earnest,  they  certainly  had  a  very  sober  and  earnest 
way  of  being  in  jest. 

And,  now,  sir,  can  the  honorable  member,  can  any  man,  say,  that  in  re- 
gard to  this  measure,  even  the  House  of  Representatives  is  certain,  at  this 
moment,  truly  to  reflect  the  public  judgment  ?  Though  nearer  to  the  peo- 
ple than  ourselves,  and  more  frequently  chosen,  yet  it  is  known  that  the 
present  members  were  elected,  nearly  all  of  them,  before  the  appearance  of 
the  message  of  September.  And  will  the  honorable  member  allow  me  to  ask, 
whether  if  a  new  election  of  members  of  Congress  were  to  take  place  in  his 
own  State,  to-morrow,  and  the  newly  elected  members  should  take  their  seats 
immediately,  he  should  entertain  the  slightest  expectation  of  the  passage  of 
this  bill  tlirough  that  House  ? 

Mr.  President,  in  1834,  the  honorable  member  presented  to  the  Senate, 
resolutions  of  the  Legislature  of  New  York,  approving  the  previous  course 
of  the  administration  in  relation  to  the  currency.  He  then  urged  strongly » 
but  none  too  strongly,  the  weight  due  to  those  resolutions,  because,  he  argu- 
ed, they  expressed  the  undoubted  sense  of  the  people,  as  well  us  that  of  the 
Legislature.  He  said  there  was  not,  at  that  time,  a  single  member  in  the 
popular  branch  of  the  Legislature,  who  was  not  in  favor  of  those  resolutions, 
either  from  the  cities  of  Hudson,  Albany,  Troy,  Schenectady,  Utica,  or  an 
almost  endless  number  of  incorporated  trading  towns  and  villages,  or  the 
great  city  of  New  York  itself,  which  he  justly  calls  the  commercial  empo- 
rium of  the  country;  all  these  cities  and  villages  being  surrounded,  as  he 
most  justly  said,  by  an  intelligent  population  ;  and  cities,  villages,  and  coun- 
try, altogether  comprising  near  two  millions  of  souls.  All  this  was  very  well. 
It  was  true.  The  facts  were  with  the  honorable  member.  And  although  I 
most  exceedingly  regretted  and  deplored  that  it  was  so,  I  could  not  deny  it. 
And  he  was  entitled  to  enjoy,  and  did  enjoy,  the  whole  benefit  of  this  respect- 
able support.  But,  sir,  how  stands  the  matter  now  ?  What  say  these  two 
millions  of  souls  to  the  sub-Treasury  1  In  the  first  place,  what  says  the  city 
of  New  York,  that  great  commercial  emporium,  worthy  the  gentleman^s' 
commendation  in  1834,  and  worthy  of  Lis  commendation,  and  my  commen- 
dation, and  all  commendation,  at  all  limes  ?  What  sentiments,  what  opinion^, 
what  feelings,  are  proclaimed  by  the  thousands  of  her  merchants,  traders, 
manufacturers,  and  laborers?  What  is  the  united  shout  of  all  the  voices  of 
all  her  classes?  What  is  it,  but  that  you  will  put  down  this  new-fangled 
sub-Treasury  system,  alike  alien  to  their  interests  and  their  feelings,  at  once, 
and  forever?  What  is  it,  but  that  in  mercy  to  the  mercantile  interest,  the 
trading  interest,  the  shipping  interest,  the  manufacturing  interest,  the  laboring 
class,  and  all  classes,  you  W\\\  give  up  useless  and  pernicious  political  schemes 
and  projects,  and  return  to  the  plain,  straight  course  of  wise  and  wholesome 
legislation  ?  The  semiroents  of  the  city  cannot  be  misunderstood.  A  thou- 
sand peas,  and  ten  thousand  tongues,  and  a  spirited  preas,  make  them  all 
known.  If  we  have  not  already  yet  heard  enough,  wo  shall  hear  more. 
Embarrassed,  vexed,  pressed,  and  distressed,  as  are  her  citizens  at  this  mo- 
ment, yet  their  resolution  is  not  shaken,  their  spirit  is  not  broken  ;  and,  de- 
pend open  it,  they  will  not  see  their  commerce,  their  business,  their  prosper- 
ity, and  their  happiness,  all  sacrificed  to  preposterous  schemes  and  political 
empiricism,  withoutanother,  and  a  yet  more  vigorous,  struggle.  And  Hudson, 
and  Albany,  and  Troy,  and  Schenectady,  and  Utica — pray,  sir,  why  may 
not  the  citieens  of  tlieto  cities  have  m  much  weight  with  the  honorable 
member  now,  as  they  jmtly  had  in  18341    And  does  he,  can  he»  doubt  of 
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what  they  think  of  his  M\  ?  Ay,  sir,  and  Rochester,  and  Batavia,  and 
Baflblo,  and  the  entiie  western  district  of  the  State,  does  the  honorable  mem*' 
her  suppose  that,  In  the  whole  of  it,  he  wotild  be  able,  by  careful  search,  to 
do  more  than  to  find,  now  and -then,  so  rare  a  bird,  as  a  single  approver  of 
this  system  ? 

Mr.  President,  if  this  system  must  come,  let  it  come.  If  we  must  bow  to 
it,  why,  then,  put  it  upon  us.  Do  it.  Do  it  by  the  potrer  of  Congress  and 
the  President.  Confess  and  the  President  have  the  power.  Bat  spare  us, 
I  beseech  you,  spare  the  people  from  the  imputation,  that  it  is  done  under 
clear  proof  and  evidence  of  their  own  approbation.  Let  it  not  be  said  it  is 
their  choice.     Save  them,  in  all  mercy,  from  that  reproach. 

Sir,  I  think  there  is  a  revolution  in  public  opinion  now  going  on,  what- 
ever may  be  the  opinion  of  the  member  from  New  Tork,  or  others.  1  think 
the  fall  elections  prove  this,  and  that  other  more  recent  events  confirm  it.  I 
think  it  is  a  revolt  against  the  absolute  dictation  of  party,  a  revolt  against  co- 
ercion, on  the  public  judgment ;  and  especially  a  revolt  against  the  adoption 
of  new  mischievous  expedients,  on  questions  of  deep  public  interest ;  a  revolt 
against  the  rash  and  unbridled  spirit  of  change;  a  revolution,  in  short,  against 
further  revolution.  I  hope,  most  sincerely,  that  this  revdufffdn  may  go  on ; 
not,  sir,  for  the  sake  of  men,  but  for  the  sake  of  measures,  and  for  the  sake 
of  the  country.  I  wish  it  to  proceed  tift'fhe  whole  country,  with  an  impera- 
tive unity  of  voice,  shall  call  back  Congress  to  the  true  policy  of  the  Gov- 
ernment. 

The  honorable  member  from  New  York  is  of  opinion,  sir,  that  there  are 
only  three  courses  open  to  us.  We  must,  h«  urges,  either  adopt  this  meas'- 
ure,  or  return  to  a  system  of  deposites  with  the  State  banks,  or  establish  a 
national  bank.  Now,  sir,  suppose  this  to  he  as  the  gentleman  states,  then, 
I  say,  that  either  of  the  others  is  better  than  this.  I  would  prefer  doing 
almost  any  thing,  and  I  would  vastly  prefer  doing  nothing,  to  taking  this  bill. 

I  need  not  conceal  my  own  opinions.  I  am  in  favor  of  a  national  insti- 
tution, with  such  provisions  and  securities  as  Congress  may  think  proper,  to 
gBsrd  against  danger  and  against  abuse.  But  the  honorable  member  dis- 
poses of  this,  at  once,  by  the  declaration,  that  he  himself  can  never  consent 
to  a  bank,  being  utterly  opposed  to  it,  both  on  constitutional  grounds  and 
grounds  of  expediency.  The  gentleman's  opinion,  sir,  always  respected,  is 
certainly  of  great  weight  and  importance,  from  the  public  situation  he  occu- 
pies. But  although  these  are  his  opinions,  is  it  certain  that  a  majority  of 
the  people  of  the  country  agree  with  him  in  this  parthtular?  I  think  not.  I 
verily  believe  a  majority  of  the  people  of  the  United  States  are  now  of  the 
opinion,  that  a  national  bank,  properly  constituted,  limited,  and  guarded,  is 
both  constitutional  and  expedient,  and  ought  no\^  to  be  established.  So  far 
as  I  Can  learn,  three-^fourths  of  the  Western  people  are  for  it.  Their  repre*" 
sentati^s  here  can  form  a  better  judgment;  but  such  is  my  opinion,  upon 
the  best  lufdrmation  which  I  can  obtain.  The  South  may  be  mot€  divkled, 
or  may  be  against  a  national  institution ;  but  looking,  again,  to  the  centre, 
the  North  and  the  East,  and  comprehending  the  whok  in  one  vievir,  t  believe 
the  prevaletit  sentiment  is  such  as  I  have  stated. 

At  the  last  session  great  pains  were  taken  to  obtain  a  vote,  of  this  and  the 
other  House,  against  a  bank ;  fbr  the  obvious  purpose  of  placing  such  an  in^ 
stitdtidtt  out  of  th«  list  of  remedies,  and  so  reconciling  the  people  to  the 
strb-Tf^a^ury  schenie.  Well^  sfr,  and  did  these  votes  prodace  any  elfectt 
None  at  at.  The  people  did  not,  and  do  not,  care  a  rush  for  them.  I  never 
htft«  seen  or  heard  a  tingle  UMit,  ^ho  paid  the  sl'^test  respect  lo  those 
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vous  of  oars.  The  honorable  member,  to-day,  opposed  as  he  is  to  a  bank« 
bas  not  even  alluded  to  them.  So  entirely  Tain  is  it,  sir,  in  this  country,  to 
attempt  to  forestall,  commit,  or  coerce  the  public  judgment*  All  those  reso- 
lutions fell  perfectly  dead  on  the  tables,  of  the  4 wo  Houses.  We  may  resolve 
what  we  please,  and  resolve  it  when  we  please ;  but  if  the  people  do  not  like 
it,  at  their  own  good  pleasure  they  will  rescind  it;  and  they  are  not  likely  to 
continue  their  approbation  long  to  any  system  of  measures,  however  plausi* 
ble,  which  terminates  in  deep  disappointment  of  all  their  hopes  for  their  own 
prosperity. 

I  have  said,  sir,  that,  in  preference  to  this  bill,  I  would  try  some  modifica- 
tion of  the  State  bank  system ;  and  I  will  cheerfully  do  so,  although  every 
body  knows,  that  I  always  opposed  that  system.  Still,  I  think  it  less  objec- 
tionable than  this.  Mr.  President,  in  my  opink>n,  the  real  source  of  the  evil 
lies  in  the  tone,  and  spirit,  and  general  feeling,  which  have  pervaded  the 
administration  for  some  years  past.  I  verily  believe  the  origin  is  ther^. 
That  spirit,  I  fully  believe,  has  been  deeply  anti-commercial,  and  of  late  de- 
cidedly unfriendly  to  the  State  iottitutions^  Do  the  leading  presses  in  favor 
of  the  administratioD  speak  its  own  sentiments  ?  If  you  think  they  do,  then 
look  at  the  langaagaand  spirit  of  those  presses.  Do  they  not  manifest  an 
unceasing  and  bitter  hostility  to  the  mercantile  classes,  and  to  the  institutions 
of  the  States  1  I  certainly  never  supposed  the  State  banks  fit  agents  for 
furnishing  or  regulating  a  national  currency ;  but  I  have  thought  them  use- 
ful in  their  proper  places.  At  any  rate,  the  States  had  power  to  establish 
them,  and  have  established  them,  and  we  have  no  right  to  endeavor  to  de- 
stroy them.  How.  is  it,  then,  that  generally,  every  leading  press,  which  sup- 
ports the  administration,  joins  in  the  general  cry  against  these  institutions  of 
the  States  1  How  is  it,  if  it  be  not  that  a  spirit  hostile  to  these  institutions 
has  come  to  pervade  the  administration  itself? 

In  my  opinion,  the  State  banks,  on  every  ground,  demand  other  treatment; 
and  the  interest  of  the  country  requires  that  they  should  receive  other  treat- 
ment The  Government  has  used  them,  and  why  should  it  now  not  only 
desert,  but  abuse  them  ?  That  some  of  the  selected  banks  have  behaved 
Mfity  unworthily,  is  no  doubt  true.  The  best  behaviour  is  not  always  to  be 
expected  from  pets.  But  that  the  banks,  generally,  deserved  this  unrestrained 
warfare  upon  them,  at  the  hands  of  Government,  I  cannot  believe.  It  ap- 
pears to  me  to  be  both  ungrateful  and  unjust. 

The  banks,  sir,  are  now  making  an  effort,  which  I  hope  may  be  success- 
ful, to  resume  specie  payments.  The  process  of  resumption  works,  and 
must  work,  with  severity  upon  the  country.  Yet  I  most  earnestly  hope  the 
banks  may  be  able  to  accomplish  the  object.  But  in  all  this  effort,  they  get 
no  aid  from  Government,  no  succor  from  Government,  not  even  a  kind  word 
from  Government.  They  get  nothing  but  denunciation  and  abuse.  They 
work  alone,  and  therefore  the  attahiment  of  the  end  is  the  more  difficult. 
They  hope  to  reach  that  end  only,  or  mainly,  by  reduction  and  curtailment. 
If,  by  these  means,  payment  in  specie  can  be  resumed  and  maintained,  the 
rssult  will  prove  the  existence  of  great  solidity,  both  of  the  banks  and  of  the 
mercantile  classes.  The  Bank  of  England  did  not  accomplish  resumption 
by  curtailment  alone.  She  had  the  direct  aid  of  Government.  And  the 
banks  of  the  United  States,  in  1816,  did  not  rely  on  curtailment  alone« 
They  had  the  aid  of  the  then  new-created  Bank  of  the  United  States,  and 
all  the  countenance,  assistance,  and  friendly  support,  which  the  Government 
could  give  them.  Stid,  I  would  not  discourage  the  efforts  of  the  banks.  I 
trust  they  will  succeed,  and  that  they  will  resume  specie  payments  at  the  ear- 
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liest  practicable  momoot;  but  it  is,  at  the  ^aine  tiine»  my  full  coDviction,  that 
by  another  and  a  better  course  of  public  policy,  the  Government  might  moat 
materially  assist  the  bauks  to  bring  about  resumption  ;  and  that  by  Govern- 
ment aid,  it  might  be  brought  about  with  infinitely  less  of  public  incon* 
venience  and  individual  distress.. 

For  an  easy  resumption  of  specie  payments,  there  is  mainly  wanted  a 
revival  of  trust,  the  restoration  of  confidence,  and  a  harmonious  action,  be- 
tween the  Government  and  the  moneyed  institutions  of  the  country.  But  in- 
stead of  efibrts  to  inspire  trust,  and  create  confidence,  we  see  and  hear  noth- 
ing bat  denunciation ;  instead  of  harmonious  action,  we  find  nothing  but 
unrelenting  hostility. 

Mr.  President,  you  and  I  were  in  Congress,  in  1816,  during  the  time  of 
the  suspension  of  specie  payments  by  the  banks.  What  was  the  spirit  of  the 
Government  at  that  time,  sir  1  Was  it  hostile^  acrimonious,  belligerent  to- 
wards the  State  institutions  1  Did  it  look  on  them  only  to  frown  t  Did  it 
touch  them  only  to  distress?  Did  it  put  them  all  under  the  scourge  ?  You 
kiiow,  air,  it  was/ar  oth^wi«f.  You.  knov*  that  the^  Secretary  of  thai-day 
entered  into  friendly  correspondence  with  them,  and  assured  them  that  he 
would  second  their  efforts  for  resumption,  by  all  the  means  in  his  power. 
You  know,  sir,  that  in  fact,  he  did  render  most  essential  aid.  And  do  you 
see,  sir,  any  similar  effort  now  X  Do  you  behold,  in  the  bill  before  us,  any 
thing  of  the  spirit  or  the  policy  of  Mr.  Madison,  on  an  occasion  very  like  the 
present?  Mr.  Madison  was  a  man  of  such  subdued  self-respect,  that  he  was 
willing  to  yield  to  experience  and  to  the  opinion  of  his  country;  a  man,  too, 
of  so  much  wisdom  and  true  patriotism*  that  nothing  was  allowed  to  stand  be- 
tween him  and  his  clear  perception  of  the  public  good.  Do  you  see,  sir,  any 
thing  of  this  spirit— -of  the  wisdom,  of  the  mild,  and  healing,  and  restoring 
policy,  of  Mr.  Madison,  in  this  measure  ?  Another  illustrious  man,  now  num- 
bered with  the  dead,  was  then  with  us,  and  was  acting  an  important  part,  in 
the  councils  of  the  country.  I  mean  Mr.  Lowndes  ;  a  man  not  deficient  in 
force  and  genius,  but  still  more  distinguished  for  that  large  and  comprehen- 
sive view  of  things  which  is  more  necessary  to  make  great  men,  and  is  also  - 
much  rarer,  than  mere  positive  talent — and  for  an  impartial,  well-balanced 
judgment,  which  kept  him  free  from  prejudice  and  error,  and  which  gave  great 
and  just  influence  to  all  his  opinions.  l)o  you  see,  sir,  any  thing  of  the  spirit, 
the  temper,  the  cool  judgment,  or  the  long-sighted  policy  of  Mr.  Lowndes, 
in  all  that  is  now  before  us  ?  And  Mr.  Crawford,  then  at  the  head  of  the 
Treasury,  arduously  striving  to  restore  the  finances,  to  re-establish  both  public 
and  private  credit,  and  to  place  the  currency  once  more  upon  its  safe  and 
proper  foundation;  do  you  see,  sir,  the  marks  of  Mr.  Crawfoixl's  hands  in  the 
measure  now  presented  for  our  approbation  ? 

Mr.  President,  I  have  little  to  say  of  the  subordinate  provisions  of  this  bill, 
of  the  ;receivers  general,  or  of  the  dangerous  power  given  to  t|le  Sff^retary, 
of  investing  the  public  money  in  State  stocks  of  his  own  selection.  My  oppo- 
sition to  the  bill,  is  to  the  whole  of  it.  It  is  general,  uncompromising,  and 
decided.  I  oppose  all  its  ends,  objects,  and  purposes;  I  oppose  all  its 
means,  its  inventions,  and  its  contrivances.  I  am  opposed  to  the  separation 
of  Government  and  people ;  I  am  opposed,  now  and  at  all  times,  to  an 
exclusive  metallic  currency ;  I  am  opposed  to  the  spirit  in  which  the  meas- 
ure originatea,  and  to  all  and  every  emanation  and  ebullition  of  that  spirit. 
I  solemnly  declare,  that  in  thus  studying  our  own  safety,  and  renouncing 
all  care  over  the  general  currency,  we  are,  in  my  opinion,  abandoning  one 
of  the  plainest  and  most  important  of  our  constitiKional  duties.    If,  sir,  we 
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Were,  at  this  moment,  at  war  with  a  powerfal  enemy,  and  if  his  fleets  and 
armies  were  now  ravaging  our  shores,  and  it  were  proposed  in  Congress  to 
take  care  of  ourselves,  to  defend  the  Capitol,  and  abandon  the  country  to 
its  fkte,  it  would  be,  certainly,  a  more  striking,  a  more  flagrant  and  daring, 
but  in  my  judgment  not  a  more  clear  and  manifest  dereliction  of  doty,  than 
we  commit  in  this  open  and  professed  abandonment  of  our  constitutional 
power  and  constitutional  duty,  over  the  great  interest  of  the  national  curren- 
cy. I  mean  to  nialncain  that  constitutional  power,  and  that  constitutional 
duty,  to  the  last.  It  shall  not  be  with  my  consent,  that  our  ancient  policy 
shall  be  overturned.  It  shall  not  be  with  my  consent,  that  the  country 
shall  be  plunged,  further  and  further,  into  the  unfathoihed  depths  of  new 
expedients.  It  shall  not  be  without  a  voice  of  remonstrance  from  me,  that 
one  great  and  important  purpose  for  which  this  Government  was  framed, 
shall  now  be  utterly  surrendered  and  abandoned  forever. 


Mr.    WEBSTER'S 
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ON 


THE  SUB-TREASURY  BILL. 


DELIVERED  MARCH  12,  1838. 


WASHINGTON : 

pmiKTBD    BT  AAUIS  AXV   SXATOV. 

1838. 


Mr.  WEBSTER'S  SECOND  SPEECH 


THE  SUB-TREASURY  BILL. 


Mr.  Prssidsnt  : 

Having  at  an  early  stage  of  the  debate  expressed^  in  a 
general  manner,  my  opposition  to  this  bill,  I  must  find  an  apology 
for  again  addressing  the  Senate,  in  the  acknowledged  importance 
of  the  measure,  the  novelty  of  its  character,  and  the  division  of 
opinion  respecting  it  which  is  known  to  exist  in  both  Houses  of  Con* 


To  be  able,  in  this  state  of  things,  to  give  a  preponderance  to  that 
side  of  the  question  which  I  embrace,  is,  perhaps,  more  than  I  ought 
to  hope  ;  but  I  do  not  feel  that  I  have  done  all  which  my  duty  de- 
mands, until  I  make  another  effort. 

The  functions  of  this  Government  which,  in  time  of  peace,  most 
materially  affect  the  happiness  of  the  people,  are  those  which  respect 
<^miiierce  and  revenue.  The  bill  before  us  touches  both  these  great 
interests.  It  proposes  to  act  directly  on  the  revenue  and  expenditure 
of  Government,  and  it  is  expected  to  act,  also,  indirectly,  on  com- 
merce and  currency ;  while  its  friends  and  supporters  altogether  ab- 
stain from  other  measures,  deemed  by  a  great  portion  of  Congress  and 
of  the  country,  to  be  indispensably  demanded  by  the  present  exigency. 

We  have  arrived,  Mr.  Presid^t,  towards  the  close  of  a  half  cen- 
tury from  ibe  adoption  of  the  constitution.  During  the  progress  of 
these  years,  our  population  has  increased  from  three  or  four  millions 
to  thirteen  or  fourteen  millions ;  our  commerce,  from  little  or  nothing, 
to  an  export  of  a  hundred  and  ninety  millions,  and  an  import  of  a 
hundred  and  twenty-eight  and  a  half  millions,  in  the  year  1836. 
Our  mercantile  tonnage  approaches  near  to  two  millions.  We  have 
a  revenue,  and  an  expenditure,  of  thirty  millions  a  year.  The  man- 
ufactures of  the  country  have  attained  very  great  importance,  and, 
up  to  the  commencement  of  the  derangement  of  the  currency,  were 
in  a  profi^rotts  and  growing  state.  The  produce  of  the  fisheries 
ias  become  vast ;  and  the  general  production  of  the  labor  and  cap- 
ital of  the  country  is  increasing,  far  beyond  all  example  in  other 


countries,  or  other  times,  and  has  already  reached  an  amount  which, 
to  those  who  have  not  investigated  the  subject,  would  seem  incred- 
ible. 

The  commerce  of  the  United  States,  sir,  is  spread  over  the  globe. 
It  pursues  its  objects  in  all  seas,  and  finds  its  way  into  every  port 
which  the  laws  of  trade  do  not  shut  against  its  approach.  With  all 
the  disadvantages  of  more  costly  materials,  and  of  higher  wages,  and 
often  in  despite  of  unequal  and  unfavorable  conunercial  regulations 
of  other  States,  the  enterprise,  vigor,  and  economy  which  distinguish 
our  navigating  interest,  enable  it  to  show  our  flag,  in  competition 
with  the  most  fevored  and  the  most*  skilful,  in  the  various  quarters 
of  the  world.  In  the  mean  time,  internal  activity  does  not  lag  nor 
loiter.  New  and  useful  modes  of  intercourse  and  facilities  of  transport- 
ation are  established,  or  are  in  progress,  everywhere.  Public  works 
are  projected  and  pushed  forward,  in  a  spirit,  which  grasps  at  higfi 
and  vast  objects,  with  a  bold  defiance  of  all  expense.  The  abro- 
gate value  of  the  property  of  the  country  is  augmented  daily.  A 
constant  demand  for  new  capital  exists,  although  a  debt  has  already 
been  contracted  in  Europe,  for  sums  advanced  to  States,  corporations, 
and  individuals,  for  purposes  connected  with  internal  in^rovement ; 
which  debt  cannot  now  be  less  than  a  hundred  millions  of  dollars. 
Spreading  over  a  great  extent,  embracing  different  dimates,.  and  with 
vast  variety  of  products,  we  find  an  intensely  excited  spirit  of  in- 
dustry and  enterprise  to  pervade  the  whole  country;  while  its  exter- 
nal commerce,  as  I  have  already  said,  sweeps  over  all  seas.  We  aie 
cotmected  with  all  commercial  countries,  and,  most  of  all,  with  that 
which  has  established  and  sustained  the  most  stupendous  system  of 
commerce  and  manufactures,  and  which  collects  and  disburses  an 
incredible  amount  of  annual  revenue ;  and  which  u$es,  to  this  end, 
and  as  means  of  currency  and  circulation,  a  mixed  noney  of  metal 
and  paper. 

Such  a  mixed  system,  sir,  has  also  prevailed  with  us,  fnom  the 
beginning.  Gold  and  silver,  and  convertible  bank  paper,  have 
always  constituted  our  actual  money.  The  people  axe  used  to  this 
systentL  It  has  hitherto  commanded  their  confidence^  and  fuel- 
led their  expectations.  We  have  had,  in  succession,  two  national 
banks  ;  each  for  a  period  of  twenty  yeara  Local  or  State  banks 
have,  at  the  same  time,  been  in  operation ;  b»A  no*  man  of  in- 
telligence or  candor  can  deny  that,  during  these  forly  yeans,  and 
with  the  operation  of  a  national  and  these  State  instiuxtions*  the 
currency  of  the  country,  upon  the  whole,  has  been  safe,  cheapv  c<mi- 
venient,  and  satisfactory.  When  the  Goveiziment  wa9  establkihed, 
it  found  convertible  bank  paper,  issued  by. State  hanks,  abreadjin 
circulation ;  and  with  this  circulation  it  did  not  intarfejre.  The  Utii- 
ted  States,  indeed,  had  themselves  established  a  bank»  under  the  oki 
Confederation,  with  authority  to  issue  paper.  A  system  of  mixed 
circulation,  therefore,  was  exactly  that  system  which  this  constitu- 
tion, at  its  adoption,  found  already  in  existence.  Tbeie  is  not  the 
slightest  evidence  of  any  intention^  in  establishing  the  constitii- 


tion,  to  ovetihxovr  or  abolish  thi^  system,  although  it  certainly 
was  the  object  of  the  constitution  to  abolish  bills  of  credit,  and  all 
psiper  intended  for  circulation,  issued  upon  the  faith  of  the  States 
alone.  Inasmuch  as  whatever  then  existed,  of  the  nature  of  money 
or  currency,  rested  on  State  legislation ;  and  as  it  was  not  possible 
that  uniformity,  general  credit,  and  general  confidence  could  result 
fipom  local  and  separate  acts  of  the  States,  there  is  evidence — I  think 
abundant  evidence — ^that  it  was  the  intention  of  the  framers  of  the 
constitution  to  give  to  Congress  a  controlling  power  over  the  whole 
subject,  to  the  end  that  there  should  be,  for  the  whole  country,  a 
currency  of  uniform  value.  Congress  has  heretofore  exercised  this 
authority,  and  fulfilled  the  corresponditig  duties.  It  has  maintained, 
for  forty  years  out  of  forty-nine,  a  national  institution,  proceeding 
fitom  its  power,  and  responsible  to  the  General  Government.  With 
intervals  of  derangement,  brought  about  by  war  and  other  occurren- 
ces, this  whole  system,  laken  altogether,  has  been  greatly  successful  in 
its  actual  operation.  We  have  found  occasion  to  create  no  difference 
between  Government  and  people — ^between  money  for  revenue,  and 
money  for  the  general  use  of  the  country.  UntU  the  commencement 
of  the  last  session,  Government  had  manifested  no  disposition  to  look 
€»ot  for  itself  exclusively.  What  was  good  enough  for  the  people,  was 
good  enough  for  Government.  No  condescending  and  gracious  pref- 
erence had,  before  that  period,  ever  been  tendered  to  manbers  of 
Congress,  over  other  persons  having  claims  upon  the  public  funds. 
Such  a  singular  spectacle  had  never  been  exhibited,  as  an  amica- 
ble, disinterested,  and  patriotic  uuderstanding,  between  those  who 
are  to  vote  taxes  on  the  people,  for  the  purpose  of  replenishing  the 
Treasury,  and  those  who,  from  the  Treasury,  dispense  the  money 
back  again  among  those  who  have  claims  on  it.  In  that  respect  I 
think  the  Seo'et^ry  stands  alone.  He  is  the  first,  so  far  as  I  know, 
in  our  long  list  of  able  heads  of  Departments,  who  has  thought  it  a 
delieate  and  skilful  touch,  in  financial  administration,  to  be  particu- 
larly kind  and  complaisant  to  the  interest  of  the  law-makers, — ^those 
who  hold  the  tax-laying  power ;  the  first  whose  great  deference  and 
eordial  regard  for  members  of  Congress  have  led  him  to  provide,  for 
them,  as  tihe  medium  of  payment  and  receipt,  something  more  valua- 
ble than  is  provided,  at  the  same  time,  for  the  army,  the  navy,  the 
judges,  the  revolutionary  pensioners,  and  the  various  classes  of  la- 
borers in  the  pay  of  Government. 

'Rirough  our  whole  history,  sir,  we  have  found  a  convertible  paper 
efwrency,  under  proper  control,  highly  useful,  by  its  pliability  to  cir- 
cumstances, and  by  its  capacity  of  enlargement,  in  a  reasonable  de- 
gree, to  meet  the  demanc]^  of  a  new  and  enterprising  community. 
As  I  have  already  said,  sir,  we  owe  a  permanent  debt  of  a  hundred 
millions  abroad  $  and  in  the  present  abundance  of  money  in  England, 
and  the  state  of  demand  here,  this  amount  will  probably  be  increased. 
But  it  must  be  evident  to  every  one,  that,  so  long  as,  by  a  safe  use  of 
paper,  we  give  some  reasonable  expansion  to  our  own  circulation, 
4»r  M  least  do  not  unreasonably  contract  it,  we  do,  to  that  extent, 


create  or  maintain  an  ability  for  loans  among^  ourselves,  and  so  far 
diminish  the  amount  of  annual  interest  paid  abroad. 

But  let  me  now,  Mr.  President,  ask  the  attention  of  the  Senate  to* 
another  subject,  upon  which,  indeed,  much  has  already  been  said:  I 
mean  that  which  is  usually  called  the  credit  system. 

Sir,  what  is  that  system  ?  Why  is  credit  a  word  of  so  much  solid 
importance,  and  of  so  powerful  charm,  in  the  United  States  ?  Why 
is  it  that  a  shock  has  been  felt  through  all  classes  and  all  interests^ 
the  first  moment  that  this  credit  has  been  disturbed  ?  Does  its  im- 
portance belong,  equally,  to  all  commercial  States  ?  Or  are  there 
peculiarities  in  our  condition,  our  habits,  and  modes  of  business,, 
which  make  credit  more  indispensable,  and  mingle  it  more  natu- 
rally, more  intimately,  with  the  life-blood  of  our  system? 

A  full  and  philosophical  answer  to  these  inquiries,  Mr.  President,, 
would  demand  that  I  should  set  forth  both  the  groundvwork  and  the 
structure  of  our  social  system.  It  would  show  that  the  wealth  and 
prosperity  of  the  country  have  as  broad  a  foundation  as  its  popular 
constitutions.  Undoubtedly  there  are  peculiarities  in  that  system,  re- 
sulting from  the  nature  of  our  political  institutions,  from  our  element- 
ary laws,  and  from  the  general  character  of  the  people.  These 
peculiarities  most  unquestionably  give  to  credit,  or  to  those  means 
and  those  arrangements,  by  whatever  names  we  c^l  them,  which  are 
calculated  to  keep  the  whole,  or  by  far  the  greater  part,  of  the  capital 
of  the  country  in  a  state  of  constant  activity,  a  degree  of  importance 
far  exceeding  what  is  experienced  elsewhere. 

.  In  the  old  countries  of  Europe  there  is  a  clear  and  well-defined, 
line,  between  capital  and  labor :  a  line  which  strikes  through  society 
with  a  horizontal  sweep,  leaving  on  one  side  wealth,  in  masses, 
holden  by  few  hands,  and  those  having  little  participation  in  the  la- 
borious pursuits  of  life;  on  the  other,  the  thronging  multitudes  of 
labor,  with  here  and  there,  only,  an  instance  of  such  accumulation 
of  earnings  as  to  deserve  the  name  of  capital.  This  distinction,  in- 
deed, is  not  universal  and  absolute  in  any  of  the  commercial  States  of 
Eiurope,  and  it  grows  less  and  less  definite  as  commerce  advances^ 
the  effect  of  commerce  and  msuiufactures,as  aU  history  shows,  being,, 
every  where,  to  diffuse  wealth,  and  not  to  aid  its  accumulation  in  few 
hands.  Bilt  still  the  line  is  greatly  more  broad,  marked,  and  visible  in 
European  nations,  than  in  the  United  States.  In  those  nations  the  gains 
of  capital,  and  wages,  or  the  earnings  of  labor,  are  not  only  distinct  in 
idea,  as  elements  of  the  science  of  political  economy,  but,  to  a  great 
degree,  also,  distinct  in  fact ;  and  their  respective  clainas,  and  merits^ 
and  modes  of  relative  adjustment,  become  subjects  of  discussion  and 
of  public  regulation.  Now,  sir,  every  body  may  see  that  that  is  a 
state  of  things  which  does  not  exist  with  us.  We  have  no  such  vis- 
ible and  broad  distinction  between  capital  and  labor ;  and  mnch  of 
the  general  happiness  of  all  classes  results  from  this.  With  us,  labor 
is  every  day  augmenting  its  means  by  its  own  industry ;  not  in  all  cases, 
indeed,  but  in  very  many.  Its  savings  of  yesterday  become  its  capital, 
therefore,  of  to-day.    On  the  other  hand,  vastly  the  greater  portion  o£ 


the  property  of  the  country  exists  in  such  small  quantities  that  it» 
holdei8.caanot  dispense  altogether  with  their  own  personal  industry^, 
or  if,  in  some  instances,  capital  be  accumulated  till  it  rises  to  what 
may  be  called  affluence,  it  is  usually  disintegrated  and  brc4(en  into 
particles  again,  in  one  or  two  generations.  The  abolition  of  the 
rights  of  primogeniture ;  the  descent  of  property  of  every  sort  to 
females  as  well  as  males ;  the  cheap  and  easy  means  by  which  propr 
erty  is  transferred  and  conveyed ;  the  high  price  of  labor ;  the  low 
price  of  land ;  the  genius  of  our  political  institutions ;  in  fine,  every 
thing  belonging  to  us,  counteracts  large  accunmlation.  This  is  our 
actual  system.  Our  politics,  our  constitutions,  our  elementary  laws^ 
our  habits,  all  centre  in  this  point,  or  tend  to  this  result.  From 
where  I  now  stand,  to  the  extremity  of  the  northeast,  vastly  the 
greatest  part  of  the  property  of  the  country  is  in  the  hands  and 
ownership  of  those  whose  personal  industry  is  employed  in  some 
form  of  productive  labor.  General  competence,  general  education,, 
enterprise,  activity,  and  industry,  such  as  never  before  pervaded 
any  society,  are  the  characteristics  which  distinguish  the  people  who 
live,  and  move,  and  act  in  this  state  of  things,  such  as  I  have  de^ 
scribed  it. 

Now,  sir,  if  this  view  be  true,  as  I  think  it  is,  all  must  perceive 
that,  in  the  United  States,  capitfij  cannot  say  to  labor  and  industry,. 
^  Stand  ye  yonder,  while  I  come  up  hither ;''  but  labor  and  industrjr 
lay  hold  on  capital,  break  it  into  parcels,  use  it,  diffuse  it  widely,, 
and,  instead  of  leaving  it  to  repose  in  its  own  inertness,  compel  it  to^ 
act  at  once  as  their  own  stimulus  and  their  own  instrument. 

But,  sir,  this  is  not  all.  There  is  another  view  still  more  immedi* 
ately  affecting  the  operation  and  use  of  credit.  In  every  wealthy 
community,  however  equally  property  may  be  divided,  there  will 
always  be  some  property-holders  who  live  on  its  income.  If  this 
property  be  land,  they  live  on  rent ;  if  it  be  money,  they  live  on  ita 
interest.  The  amount  of  real  estate  held  in  this  country  on  lease,  ia 
comparatively  very  small,  except  in  the  cities.  But  there  are  indi- 
viduals and  families,  trustees  and  guardians,  and  various  literary  and 
charitable  institutions,  who  have  occasion  to  invest  funds  for  the  pur- 
pose of  annual  moneyed  income.  Where  do  they  invest  ?  where  caa 
they  invest  ?  The  answer  to  these  questions  shows  at  once  a  mightv: 
difference  between  the  state  of  things  here,  and  that  in  Ekigland* 
Here,  these  investments,  to  produce  a  moneyed  income,  are  made  inr 
banks,  insurance  companies,  canal  and  railroad  corporations,  and 
other  similar  institutions.  Placed  thus  immediately  in  active  hands, 
this  capital,  it  is  evident,  becomes  at  once  the  basis  of  business  ;  it 
gives  occupation,  pays  labor,  excites  enterprise,  and  performs,  in 
short,  all  the  functions  of  employed  money.  But,  in  England,  in- 
vestments for  such  purposes  usually  take  another  direction.  There  is^ 
in  England,  a  vast  amount  of  public  stocks,  as  eight  or  nine  hundred 
millions  sterling  of  public  debt  actually  exists,  constituting,  to  the 
amount  of  its  annual  interest,  a  charge  on  the  active  capital  and 
industry  of  the  country.    In  the  hands  of  individuals,  portions  of  thia 


debt  are  capital ;  that  is,  they  produce  income  to  the  proprietors,  and 
iacome  without  labor ;  while  in  a  national  point  of  view,  it  is  mere 
debt.  What  was  obtained  for  it,  or  that  on  account  of  which  it  was 
contracted,  has  been  spent  in  the  long  and  arduous  wars,  which  the 
eountry  has  sustained,  from  the  time  of  King  William  the  Third,  tJO 
mxT  bwn  days.  There  are  thousands  of  individaals,  therefore,  whose 
fixed  income  arises,  not  from  the  active  use  of  property,  either  in  their 
own  hands,  or  the  hands  of  others,  but  from  the  interest  on  that  part  of 
ttiis  national  charge  to  which  they  are  entitled.  If,  therefore,  we  use 
Ihe  term  capital  not  in  the  sense  of  political  economy  eiaclly,  but  as 
implying  whatever  returns  income  to  individuals,  we  find  an  almost 
incalculable  mass  so  circumstanced  as  not  to  be  the  basis  of  active 
operations. 

To  illustrate  this  idea  further,  sir,  let  us  suppose  that,  by  some  oc- 
currence, (such  as  is  certainly  never  to  be  expected,)  this  debt  should 
be  paid  off ;  suppose  its  holders  were  to  receive,  to-morrow,  their  ftiU 
amounts ;  what  would  ihey  do  with  them  ?  Why,  sir,  if  they  were  ob- 
liged to  loan  the  one-quarter  part  into  the  hands  of  the  industri- 
ous classes,  for  the  purposes  of  employment  in  active  business  ;  and 
if  this  operation  could  be  accompanied  by  the  same  intelligence  and 
industry  among  the  people  which  prevail  with  us,  the  result  would  do 
more  toward  raising  the  character  of  the  laboring  classes,  than  all  re- 
fbrms  in  Parliament,  and  other  general  political  operations.  It  would 
be  as  if  this  debt  had  never  been  contracted  ;  as  if  the  money  had 
never  been  spent,  and  now  remained  part  of  the  active  capital  of  the 
country,  employed  in  the  business  of  life.  But  this  debt,  sir,  has  cre- 
aHed  an  enormous  amount  of  private  property,  upon  the  income  of 
Which  its  owners  live,  which  does  not  require  their  own  active  labor 
or  Ihat  of  others.  We  have  no  such  debt;  we  have  no  such  mode 
of  investment ;  and  this  circumstance  gives  quite  a  different  aspect 
iitid  a  different  reality  to  our  condition. 

Now,  Mr.  President,  what  I  understand  by  the  credit  system  is, 
that  which  thus  connects  labor  and  capital,  by  giving  to  labor  the  use 
^f  capital.  In  other  wordi^,  intelligence,  good  character,  and  good 
morals  bestow  on  those  who  have  not  capital,  a  power,  a  trust,  a 
confidence,  which  enables  them  to  obtain  it,  and  to  employ  it  useful- 
Iv  for  themselves  and  others.  These  active  men  of  business  build 
theit  hopes  of  success  on  their  attentiveness,  their  economy,  and  their 
iAtegrity.  A  wider  theatre  for  useful  activity  is  under  their  feet,  and 
^found  them,  than  was  ever  spread  before  the  eyes  of  the  young  and 
«iterprising  generations  of  men,  on  any  other  spot  enlightened  by  the 
^n.  Before  them  is  the  ocean.  Every  thing  in  that  direction  invites 
them  to  efforts  of  enterprise  and  industry  in  the  pursuits  of  commerce 
attd  the  fisheries.  Around  them,  on  all  hands,  are  thriving  and  prosper- 
ous manufactures ;  an  improving  agriculture,  and  the  daily  presenta- 
tion of  new  objects  of  internal  improvement :  while  behind  them  is  al- 
most half  a  continent  of  the  richest  land,  at  the  cheapest  prices,  under 
healthfiil  dimates,  and  washed  by  the  most  magnificent  rivers  that 
4m  ahy  part  of  the  globe  pay  their  homage  to  the  sea.    In  the  midst 


of  all  these  glowing  and  glorious  prospects,  they  are  neither  restrain 
ed  by  ignorance,  nor  smitten  down  by  the  penury  of  personal  circum- 
stances. They  are  not  compelled  to  contemplate,  in  hopelessness  and 
despair,  all  the  advantages  thus  bestowed  on  their  condition  by  Provi- 
dence. Capital  though  they  may  have  little  or  none,  credit  supplies 
its  place  ;  not  as  the  refuge  of  the  prodigal  and  the  reckless ;  not  as 
gratifying  present  wants  with  the  certainty  of  future  absolute  ruin  ; 
but  as  the  genius  of  honorable  trust  and  confidence ;  as  the  blessing, 
Toluntarily  oflered  to  good  character  and  to  good  conduct ;  as  the 
beneficent  agent,  which  assists  honesty  and  enterprise  in  obtaining 
comfort  and  independence. 

Mr.  President,  take  away  this  credit,  and  what  remains  ?  I  do  not  ask 
'what  remains  to  the  few,  but  to  the  many  ?  Take  away  this  system  of 
credit, and  then  tell  me  what  is  left  for  labor  and  industry, but  mere  man- 
ual toil  and  daily  drudgery  ?  If  we  adopt  a  system  that  withdraws  capi- 
tal from  active  employment,  do  we  not  diminish  the  rates  of  wages  ? 
If  we  curtail  the  general  business  of  society,  does  not  every  laboring 
man  find  his  condition  grow  daily  worse  ?  In  the  politics  of  the  day, 
«ir,  we  hear  much  said  about  divorces;  and  when  we  abolish  credit, 
we  shall  divorce  labor  from  capital;  and,  depend  on  it,  sir,  when  we 
divorce  labor  from  capital,  capital  is  hoarded,  and  labor  starves. 

The  declaration,  so  often  quoted,  that  "all  who  trade  on  borrowed 
capital  ought  to  break,"  is  the  most  aristocratic  sentiment  ever  uttered 
in  this  country.  It  is  a  sentiment  which,  if  carried  out  by  political  ar- 
rangement, would  condemn  the  great  majority  of  mankind  to  the  per- 
petual condition  of  mere  day-laborers.  It  goes  to  take  away  from  them 
all  that  solace  and  hope  which  arises  from  possessing  something  which 
they  can  call  their  own.  A  man  loves  his  own;  it  is  fit  and  natural 
that  he  should  do  so ;  and  he  will  love  his  country  audits  institutions, 
if  he  have  some  stake  in  it,  although  it  be  but  a  very  small  jpart  of  the 
general  mass  of  property.  If  it  be  but  a  cottage,  an  acre,  a  garden, 
its  possession  raises  him,  gives  him  self-respect,  and  strengthens  his 
attachment  to  his  country.  It  is  our  happy  condition,  by  the  blessings 
of  Providence,  that  almost  every  man  of  sound  health,  industrious 
habits,  and  good  morals,  can  ordinarily  attain,  at  least,  to  this  degree 
of  comfort  and  respectability;  and  it  is  a  result  devoutly  to  be  wished, 
both  for  its  individual  and  its  general  consequences. 

But  even  to  this  degree  of  acquisition,  that  credit,  of  which  I  have 
iibeady  said  so  much,  (as  its  general  effect  is  to  raise  the  price  of 
wages,  and  render  industry  productive,)  is  highly  important.  There 
is  no  condition  so  low,  if  it  be  attended  with  industry  and  economy, 
which  this  credit  does  not  benefit,  as  any  one  will  find,  if  he  will 
examine  and  follow  out  its  operations. 

Such,  Mr.  President,  being  the  credit  system  in  the  United  States, 
as  I  understand  it,  I  now  add,  that  the  banks  have  been  the  agents 
and  their  circulation  the  instrument,  by  which  the  general  operations 
of  this  credit  have  been  conducted.  Much  of  the  capital  of  the  coun- 
try, placed  at  interest,  is  vested  in  bank  stock,  and  those  who  borrow, 
borrow  at  the  banks:  and  discounts  of  bills,  and  anticipation  of  pay- 
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mentSy  in  all  its  forms,  the  regular  and  appropriate  duty  of  banks^ 
prevail  .universally. 

In  the  North,  the  banks  have  enabled  the  manu&cturers  of  all 
classes  to  realize  the  proceeds  of  their  industry  at  an  early  moment. 
The  course  has  been,  that  the  producers  of  commodities  for  Soudiern 
consumption,  having  despatched  their  products,  draw  their  bills.  These 
bills  are  discounted  at  the  banks,  and  with  the  proceeds  other  raw 
material  is  bought,  and  other  labor  paid ;  and  thus  the  genial  busi- 
ness is  continu^  in  progress.  All  this  is  well  known  to  those  who 
have  ha^  opportunity  to  be  acquainted  with  such  concerns. 

But  bank  credit  has  not  been  more  necessary  to  the  North  than  to 
the  South.  Indeed,  nowhere  has  interest  been  higher,  or  the  demand 
for  capital  greater,  or  the  fall  benefit  of  credit  more  indispensable,  than 
in  the  new  cotton  and  sugar-growing  States.  I  ask  gentlemen  from 
those  States  if  this  be  not  so  ?  Have  not  the  plantations  been  bought, 
and  the  necessary  labor  procured,  to  a  great  extent,  on  credit?  Has 
not  this  credit  been  obtained  at  the  banks  ?  Even  now  do  they  not 
find  credits,  or  advances  on  their  crops,  important  in  enabling  them 
to  get  those  crops  to  market  ?  And  if  there  had  been  no  credit — 
if  a  hard-money  system  had  prevailed,  let  me  ask  them  what 
would  have  been,  at  this  moment,  the  condition  of  things  in  Al- 
abama,  Louisiana,  Mississippi,  and  Arkansas?  These  States,  sir^ 
with  Tennessee  and  the  South  Atlantic  States,  constitute  the  great 
plantation  interest.  That  there  has  been  a  vast  demand  for  capital 
to  be  invested  in  this  interest,  is  sufficiently  proved,  by  the  high  price 
paid  for  the  use  of  money. 

In  my  opinion,  sir,  credit  is  as  essential  to  the  great  export  of  the 
South,  as  to  any  other  interest  The  agriculture  of  the  cotton  and 
sugar-producing  States  partakes,  in  no  inconsiderable  degree,  of  the 
nature  of  commerce.  The  product  and  sale  of  one  great  staple  only^ 
is  an  operation  essentially  different  from  ordinary  farming  pur- 
suits. The  exports  of  the  South,  indeed,  may  be  considered  as  the 
aggregate  result  of  various  forms  and  modes  of  industry,  carried 
on  by  various  hands,  and  in  vapous  places,  rather  than  as  the 
mere  product  of  the  plantation.  That  product  itself  is  local ;. 
but  its  indispensable  aids  and  means  are  drawn  from  every  part  of  the 
Union.  What  is  it,  sir,  that  enables  Southern  labor  to  apply  itself  so* 
exclusively  to  the  cultivation  of  these  great  articles  for  export  ? 
Certainly,  it  is  so  applied,  because  its  own  necessities  for  provision  and 
clothing  are  supplied,  meanwhile,  from  other  quarters.  The  South 
raises  to  sell,  and  not  to  consume  ;  and  with  the  proceeds  of  the  sales 
it  supplies  itself  with  whatever  its  own  consumption  demands. 
There  are  exceptions;  but  this  is  the  general  truth.  The  hat-makers,, 
shoe-makers,  furniture-makers,  and  carriage-makers  of  the  North,  the 
spinners  at  LoweU,  and  the  weavers  at  Philadelphia,  are  all  contribu-* 
tors  to  the  general  product  both  of  cotton  and  sugar,  for  export  abroad ; 
as  are  the  live-stock  raisers  of  Kentucky,  the  grain-growing  farmers, 
and  all  who  produce  and  vend  provisions,  in  Indiana,  Ohio  and  Illinois. 
The  Northern  ship-owner  and  the  mariner,  who  carry  these  products  Uk 
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marketysure  agents  acting  to  the  same  end;  andsoare  they  too  who^lit-  ' 
tie  thinking  of  cottoo-fieids,  or  sugar  estates,  sire  pursuing  their  adven- 
turous employment  in  the  whale  fisheries,  over  the  whole  sur&ce, 
and  among  all  the  islands,  of  the  Pacific  and  the  Indian  oceans.  If  we^ 
take  the  annual  cotton  crop  at  sixty  millions  of  dollars,  we  may,  per- 
haps, find  tiiat  the  amount  of  forty-five  millions  is  expended,  either 
for  interest  on  capital  advanced,  or  for  the  expense  of  clothing  and 
supporting  labor,  or  in  the  charges  which  belong  to  the  household,, 
the  education  of  families,  and  to  the  domestic  expendimre  of  the  pro- 
prietor. 

Thus,  sir,  all  the  laborious  classes,  are,  in  truth,  cotlon-growers  and 
sugar-makers.  Each,  in  its  own  way,  and  to  the  extent  of  its  own 
productiveness,  contributes  to  swell  the  magnitude  of  that  enormous 
export,  which  was  nothing  at  the  commencement  of  this  Govern- 
ment, and  which  now  has  run  up  to  so  many  millions.  Through  all 
these  operations  the  stream  of  credit  has  constantly  flowed,  and  there 
is  not  one  of  them  that  will  not  be  checked  and  interrupted,  em- 
barrassed and  thwarted,  if  this  stream  be  now  dried  up.  This  con- 
nexion of  the  various  interests  of  the  country  with  one  another  forma 
an  important  and  interesting  topic.  It  is  one  of  the  natural  ties  of  the 
Union.  The  variety  of  production,  and  mutual  wants  mutually  sup- 
plied, constitute  a  strong  bond  between  different  States ;  and  long 
may  that  bond  last,  growing  with  their  growth,  and  strengthening 
with  their  strength ! 

But,  Mr.  President,  that  portion  of  our  productions  which  takes* 
the  form  of  export,  becomes  distinct  and  visible ;  it  is  prominent  and 
striking,  and  is  seen  and  wondered  at,  by  everybody.  The  annual 
returns  all  show  it,  and  every  day's  commercial  intelligence  speaks 
of  it  We  gaze  at  it  with  admiration,  and  the  world  is  no  less  ad- 
miring than  ourselves. 

With  other  branches  of  industry  the  case  is  quite  different.  The- 
products  of  these  branches,  being  put  in  the  ,train  of  domestic  ex- 
changes, and  consumed  in  the  country,  do  not  get  into  statistical 
tables,  are  not  collected  in  masses,  and  are  seldom  presented,  in  the 
aggregate,  to  the  public  view.  They  are  not  of  the  character  of  a 
few  large  and  mighty  rivers,  but  of  a  thousand  little  streams,  mean- 
dering through  all  the  fields  of  business  and  of  life,  and  refreshings 
and  fertilizing  the  whole. 

Few  of  us,  Mr.  President,  axe  aware  of  what  would  be  the  amount 
of  the  general  production  of  the  country,  if  it  could  be  accurately 
ascertained.  The  Legislature  of  Massachusetts,  under  the  recom* 
mendation  of  the  inteUigent  Chief  Magistrate  of  that  State,  has^ 
caused  to  be  prepared  ai^  published  a  report  on  the  condition  and 
products  of  certain  branches  of  its  industry,  for  the  year  ending  in 
April,  1837.  The  returns  of  the  authorities  of  each  city  and  town 
were  made,  apparently,  with  much  care ;  and  the  whole  has  been 
collated  by  the  Secretary  of  State,  and  the  result  distinctly  presented 
in  well-arranged  statistH^  tables.  From  a  summary  of  the  state- 
ments in  these  tables,  I  will  take  the  liberty  of  selecting  a  few  arti-^ 
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cles,  and  of  adverting  to  them  here,  as  instances,  or  specimens,  of  the 
annual  product  of  labor  and  industry  in  that  State. 

And  to  begin  with  a  very  necessary  and  important  artide :  I  find, 
that  of  boots  and  shoes,  the  value  of  the  whole  amount  manufactu- 
red within  the  year  exceeds  fourteen  millions  and  a  half  of  dollars.  If 
the  amount  of  other  articles  of  the  same  class,  or  material,  be  added, 
viz :  leather,  saddles,  trunks,  harness,  &c.,  the  total  will  be  not  far 
from  eighteen  milUons  and  a  half  of  dollars. 

I  will  read  the  names  of  some  other  articles,  and  state  the  amount 
of  annual  product  belonging  to  each  : 

Cotton  fabrics         -            -            -            -            -  jj  17,409,000 

Woollen  fabrics      -            -            -            .            -  10,399,000 

Fisheries    -            -            -            -            -            -  7,592,000 

Books  and  stationary,  and  paper     .            -            -  2,592,000 

Soap  and  candles  -----  1,620,000 

Nails,  brads,  and  tacks       -            i            -            -  2,500,000 

Machinery  of  various  kinds            -            -            -  1,235,000 

Agricultimil  implements     -            -            -            -  645,000 

Glass           -             -            -             -            -          '  -  831,000 

Hats           ----.-  700,000 

Clothing,  neckcloths,  &c.    -            -            -            -  2,013,000 

Wool           -             .  .          -             -             -             .  539,000 

These,  sir,  are  samples.  The  grand  total  is  ninety-one  million 
seven  himdred  thousand  dollars.  From  this,  however,  deductions 
are  to  be  made  for  the  cost  of  the  raw  material  \lrhen  imported,  and 
for  certain  articles  enumerated  under  different  heads.  But,  then,  the 
whole  statement  is  confined  to  some  branches  of  industry  only;  and 
to  present  an  entire  and  comprehensive  view,  there  shoidd  be  added 
the  gains  of  commerce  within  the  year,  the  earnings  of  navigation, 
and  almost  the  whole  agricultural  product  of  the  State. 

The  result  of  all,  if  it  could  be  collated  and  exhibited  together, 
would  show  that  the  annual  product  of  Massachusetts  capital  and 
Massachusetts  industry  exceeds  one  hundred  milUons  of  dollars. 
Now,  sir,  Massachusetts  is  a  small  State,  in  extent  of  territory.  You 
may  mark  out  her  dimensions  seven  or  eight  times  on  the  map  of  Vir- 
ginia. Yet  her  population  is  seven  hmidred  thousand  souls ;  and  the 
annual  result  of  their  laborious  industry,  economy,  and  labor,  is  as 
I  have  stated. 

Mr.  President,  in  looking  over  this  result,  it  is  most  gratifying  to 
find,  that  its  great  mass  consists  in  articles  equally  essential  and  useful 
to  all  classes.  They  are  not  luxuries,  but  necessaries  and  comforts. 
They  belong  to  food  and  clothing,  to  household  conveniences,  and 
education.  As  they  are  more  and  more  multiplied,  the  great  majority 
of  society  becomes  more  elevated,  better  instructed,  and  happier  in 
all  respects.  I  have  looked  through  this  whole  list,  sir,  to  find  what 
there  is  in  it  that  might  be  fairly  classed  among  the  higher  luxuries 
of  life ;  and  what  do  I  find  ?  In  the  whole  hundred  millions,  I  find  but 
one  such  item ;  and  that  is  an  item  of  two  or  three  hundred  thousand 
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dollars  for  ^  jewdry,  silver,  and  silver-idate."  This  is  all  that  belongs 
to  luxury,  in  her  animal  product,  of  a  hundred  millions;  and  of 
this,  no  doubt,  the  far  greater  portion  was  sent  abroad.  And  yet  we 
hear  daily,  sir,  of  the  ainassing  of  aristocratic  wealth,  by  the  progress 
of  manufactures,  and  the  operations  of  the  credit  system !  Aristoc- 
racy, it  is  .said,  isistealing  upon  us,  and,  in  the  form  of  aggregate  wealth, 
is  watching  to  seize  pohtical power  from  the  hands  of  the  people!  We 
have  been  more  than  once  gravely  admonished  that,  in  order  to  im- 
prove the  times,  and  restore  a  metallic  currency -for  the  benefit  of  thft 
poor,  the  rich  ought  to  melt  down  their  plate !  Whatever  such  a 
melting  process  might  find  to  act  upon  elsewhere,  Mr.  President,  I 
assure  you  that  in  Massachusetts  it  would  discover  little.  A  few 
spoons,  candlesticks,  and  other  similar  articles,  some  old  family 
pitchers  and  tankards,  and  the  silver  porringers  of  our  nurseries, 
would  be  about  the  whole. 

Sir,  if  there  be  any  aristocrats  in  Massachusetts,  the  people  are  all 
aristocrats ;  because  I  do  not  beheve  there  is  on  earth,  in  a  highly 
civilized  society,  a  greater  equality  in  the  condition  of  men,  than  exists 
there.  If  there  be  a  man  in  the  State  who  maintains  what  is  called 
an  equipage,  or  drives  four  horses  in  his  coach,  I  am  not  acquainted 
with  him.  On  the  other  hand,  there  are  few  who  are  not  able  to 
carry  their  wives  and  daughters  to  church  in  some  decent  convejrance. 
It  is  no  matter  of  regret  or  sorrow  to  us  that  few  are  very  rich ;  but 
it  is  our  pride  and  glory  that  few  are  very  poor.  It  is  our  still  higher 
pride,  and  our  just  boast,  as  I  think,  that  all  her  citizens  possess 
means  of  intelligence  and  education ;  and  that,,of  all  her  productions  * 
she  reckons,  among  the  very  chiefest,  those  which  spring  from  the 
culture  of  the  mind  and  the  heart. 

Mr.  President,  one  of  the  most  striking  characteristics  of  this  age 
is  the  extraordinary  progress  which  it  has  witnessed  in  popular 
knowledge.  A  new  and  powerful  impulse  has  been  acting  in  the 
social  system  of  late,  producing  this  effect  in  a  striking  degree. 

In  morals,  in  politics,  in  art,  in  Uterature,  there  is  a  vast  accession 
to  the  number  of  readers,  and  to  the  number  of  proficients.  The 
present  state  of  popular  knowledge  is  not  the  result  of  a  slow  and 
unifoim  progress,  proceeding  through  a  lapse  of  years,  with  the  same 
regular  degree  of  motion.  It  is  evidently  the  result  of  some  ne^ 
camsesy  brought  into  powerful  a<;tion,  and  producing  their  conse- 
quences rapidly  and  strikingly.    What,  sir,  are  these  causes  > 

This  is  not  an  occasion,,  sir,  for  discussing  stich  a  question  at  length  : 
allow  me  to  say,  however,  that  the  improved  state  of  popular  kno wll 
edge  isbiU  the  necessary  result  of  the  improved  condition  of  the  great 
mass  of  the  people.  Knowledge  is  not  one  of  our  mei^ly  physical 
wants.  life  nnay  be  sustained  without  it.  But,  in  order  to  live 
men  must  be  fed,  and  cbthed,  and  sheltered ;  and  in  a  state  of 
things  in  which  one's  whsole  labor  can  do  no  more  thanprocnre  clothes 
foodyand  shelter,  he  can  hare  no  time  nor  means  for  mental  improve- 
ment. KAowlec^e,  therefore^  is  not  attained,  and  cannot  be  attained 
tiU  there  is  some  degree  of  respite  from  daily  manual  toil,  and  never- 


14 

endingdrudgeiy.  Bat  wheneTer  a  less  degree  of  labor  wiU  produce 
the  absolute  necessaries  of  life,  then  there  oome  leisure  and  means, 
both  to  teach  and  to  leam. 

But  if  this  great  and  wonderful  extension  of  popular  knowledge 
be  the  result  of  an  improved  condition,  it  may,  in  the  next  place, 
well  be  asked,  what  are  the  causes  which  have  thus  suddenly  pro- 
doMced  that  great  improvement  ?  How  is  it  that  the  means  of  tood, 
clothing,  and  Aelter,  are  now  so  much  more  cheaply  and  abundantly 
procured  than  formerly  ?  Sir,  the  main  cause  I  take  to  be  the  pro- 
gress of  scientific  art,  or  a  new  extent  of  the  application  of  science 
io  art.  This  it  is,  which  has  so  much  distinguisbed  the  last  half  cen- 
tury in  Europe  and  in  America ;  and  its  effects  are  everyw^here  visible, 
and  especially  among  us.  Man  has  found  new  allies  and  auxiUaries, 
in  the  powers  of  nature,  and  in  the  inventions  of  medianism. 

The  general  doctrine  of  political  economy  is,  that  wealth  consists 
in  whatever  is  useful  or  convenient  to  man,  and  that  labor  is  the 
producing  cause  of  all  this  wealth.  This  is  very  true.  But,  then, 
what  is  labor  ?  In  the  sense  of  political  writers,  and  in  common 
language,  it  means  human  industry  ;  but,  in  a  philosophical  view,  it 
may  receive  a  much  more  comprehensive  meaning.  It  is  not,  in  that 
view ,  human  toil  only — the  mere  action  of  thews  and  muscles ;  but  it  is 
any  active  agency  which,  working  upon  the  materials  with  which  the 
world  is  supplied,  brings  forth  products  useful  or  convenient  to  man. 
The  materials  of  wealth  are  in  the  eardi,  in  the  seas|  and  in  their 
natural  and  unaided  productions.  Labor  obtains  tbem,  works  upon 
them,  and  fashions  tbem  to  human  use.  Now,  it  has  been  the  object 
of  scientific  art,  or  of  the  application  of  science  to  art,  to  increase 
this  active  agency,  to  augment  its  power,  by  creating  millions  of  la- 
borers in  the  form  of  automatic  machines,  all  to  be  diligently  em- 
ployed, and  kept  at  work  by  the  force  of  natural  powers.  To  this 
end  these  natural  powers,  principally  those  of  steam  and  faUing  water, 
are  subsidized  and  taken  into  human  employment.  Spinning  ma- 
chines, power-looms,  and  all  the  mechanical  devices,  acting,  among 
other  operatives,  in  the  factories  and  work-shops,  are  but  so  many 
laborers.  They  are  usually  denominated  labor-^ai^JT^  machines,  but 
it  would  be  more  just  to  call  them  labor-c&nn^  machines.  They  are 
made  to  be  active  agents ;  to  have  motion,  and  to  produce  effect ;  and 
though  without  intelligence,  they  are  guided  by  those  laws  of  science, 
which  are  exact  and  perfect,  and  they  produce  results,  therefore,  in 
general,  more  accurate  than  the  human  hand  is  capable  of  producing. 
When  we  look  upon  one  of  these,  we  behold  a  mute  fellow-laborer, 
of  immense  power,  of  mathematical  exactness,  and  of  ever-during 
and  unwearied  effort.  And  while  he  is  thus  a  most  skilful  and  pro- 
ductive laborer,  he  is  a  non-consumer — at  least,  beyond  the  wants  of 
his  mechanical  being.  He  is  not  clamorous  for  food,  raiment,  or  shel- 
ter, and  makes  no  demands  for  the  exp^ises  of  education.  The 
eating  anddrinldng,  the  reading  and  writing  and  clothes-wearing  world, 
are  benefited  by  the  labors  of  these  co-operatives,  in  the  same  way  as 
if  Providence  had  provided  for  their  service  miUions  of  beings,  like 
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ourselves  in  external  appeaiance,  able  to  labor  and  to  toil,  and  yet 
requiring  little  or  nothing  ifor  their  own  consumption  or  subsistence  ; 
or  rather,  as  if  Providence  had  created  a  race  of  giants,  each  of  whom, 
demanding  no  more  for  his  support  and  consumption  than  a  common 
laborer,  should  yet  be  able  to  perform  the  work  of  a  hundred. 

Now,  sir,  turn  back  to  the  Massachusetts  tables  of  production,  and 
you  will  see  that  it  is  these  automatic  allies  and  co-operators,  and 
these  powers  of  nature,  thus  employed  and  placed  under  human  di- 
rection, which  have  come,  with  such  prodigious  effect,  to  man's  aid, 
in  the  great  business  of  procuring  the  means  of  living,  of  comfort,  and 
of  wealth, and  which  have  so  swollen  the  products  of  her  skilful  indus- 
try. Look  at  these  tables  once  more,  sir,  and  you  will  see  the  effects 
of  labor,  united  with  and  acting  upon  capital.  Look  yet  again,  and 
you  will  see  that  credit,  mtiiual  trust,  prompt  and  punctual  deal- 
ings^ and  commercial  confidence,  are  all  mixed  up  as  indispensable 
elements  in  the  general  system. 

I  will  ask  you  to  look  yet  once  more,  sir,  and  you  will  perceive 
that  general  competence,  great  equality  in  human  condition,  a  degree 
of  poptdar  knowledge  and  intelligence,  nowhere  surpassed,  if  any- 
where equalled,  and  the  prevalence  of  good  moral  sentunent,  and  ex- 
traordinary general  prosperity,  is  the  result  of  the  whole.  Sir,  I 
have  done  with  Massachusetts.  I  do  not  praise  the  old  "  Bay  State^' 
of  the  Revolution ;  I  only  present  her  as  she  is. 

Mr.  President,  such  is  the  state  of  things  actually  existing  in  the 
country,  and  of  which  I  have  now  given  you  a  sample.  And  yet 
there  are  persons  who  constantly  clamor  against  this  state  of  things. 
They  call  it  aristocracy.  They  beseech  the  poor  to  make  war  upon  the 
rich,  while,  in  truth,  they  know  not  who  are  either  rich  or  poor. 
Tliey  complain  of  oppression,  speculation,  and  the  pernicious  influ- 
ence of  accumulated  wealth.  They  cry  out  loudly  against  all  banks 
and  corporations,  and  all  the  means  by  which  small  capitals  become 
united,  in  order  to  produce  important  and  beneficial  results.  They 
carry  on  a  mad  hostility  against  all  established  institutions.  They 
would  choke  up  the  fountains  of  industry,  and  dry  all  its  streams. 

In  a  country  of  unbounded  liberty,  they  clamor  against  oppression. 
In  a  coimtry  of  perfect  equality,  they  would  move  heaven  and  earth 
against  privilege  and  monopoly.  In  a  country  where  property  is 
more  equally  divided  than  anywhere  else,  they  rend  the  air  with 
the  shouting  of  agrarian  doctrines.  In  a  country  where  the  wages  of 
labor  are  high  beyond  all  parallel,  and  where  lands  are  cheap,  and 
the  means  of  living  low,  they  would  teach  the  laborer  that  he  is  but 
an  oppressed  slave.  Sir,  what  can  such  men  want  ?  What  do  they 
mean?  They  can  want  nothing,  sir,  but  to  enjoy  the  fruits  of  other 
men's  labor.  They  can  mean  nothing,  but  disturbance  and  disorder : 
ttie  diflftision  of  corrupt  principles,  and  the  destruction  of  the  moral  sen- 
timents and  moral  habits  of  society.  A  licentiousness  of  feeling  and 
of  action  is  sometimes  produced  by  prosperity  itself.  Men  cannot 
always  resist  the  temptation  to  which  they  are  exposed  by  the  very 
abundance  of  the  bounties  of  Providence  and  the  very  happiness  of 
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their  own  condition  ;  as  the  steed,  full  of  the  pasture,  will,  sometimes^ 
throw  himself  against  its  enclosures,  break  away  from  its  confinement, 
and,  feeling  now  free  from  needless  restraint,  betake  himself  to  the 
moors  and  barrens,  where  want,  ere  long,  brings  him  to  his  senses^ 
and  starvation  and  death  close  his  career. 

Having  said  so  much,  sir,  on  the  general  condition  of  the  country, 
and  explauied  what  I  understand  by  credit,  I  proceed  to  consider  the 
present  actual  state  of  the  currency. 

The  most  recent  Treasury  estimate,,  which  I  have  seen,  supposes 
that  there  are  eighty  millions  of  metallic  money  now  in  the  country. 
This  I  believe, however,  to  be  a  good  deal  too  high;  I  cannot  believe 
it  exceeds  sixty,  at  most ;  and  supposing  one-half  this  sum  to  be  in, 
the  banks,  thirty  millions  are  in  circulation,  or  in  private  handa.. 
We  have  seven  hundred  banks  and  branches,  with  capitals  assigned 
for  the  security  of  their  notes  and  bills,  amounting  to  two  hundred 
and  eighty  millions.  The  amoimt  of  bank  notes  in  actual  circulatioa 
is  supposed  to  be  one  hundred  millions;  so  that  our  whole  circula- 
tion is  about  one  hundred  and  thirty  millions.  The  amount  of  debt& 
due  to  the  banks,  or  the  amount  of  their  loans  and  discounts,  may  be 
taken  at  four  hundred  and  fifty  millions. 

Now,  sir,  this  very  short  statement  exhibits  at  once  a  general  out- 
line of  our  existing  system  of  currency  and  credit.  We  see  a  great 
amount  of  money  or  property  in  bank^,  as  their  assigned  and  appro- 
priate capital,  and  we  see  a  great  amount  due  to  these  banks.  These 
bank  debtors  generally  belong  to  the  classes  of  active  business,  or  are 
such  as  have  taken  up  credits  for  purposes  of  investment  in  lands  or 
merchandise,  looking  to  future  proceeds  as  the  ^leans  of  repayment. 
If  we  compare  this  state  of  circulation,  of  bank  capital  and  bank 
debt,  with  the  same  things  in  England,  important  differences  will  not 
fail  to  strike  us. 

The  whole  paper  circulation  of  England,  by  the  latest  accounts,  is 
twenty-eight  millions  sterling — made  up  of  eighteen  millions  of  Bank 
of  England  notes,  and  ten  millions  of  the  notes  of  private  bankers 
and  joint-stock  companies;  bullion  in  the  bank,  nine  and  a  half  mil- 
lions ;  debts  due  the  Bank  of  England,  twenty-two  and  a  half  millions. 
The  amount  of  loans  and  discounts  by  private  bankers  and  joint-stock 
companies  is  not  usually  stated,  LbeUeve,  in  the  public  accounts;  If 
it  bear  the  same  proportion  to  their  notes  in  circulation,  as  in  the 
case  of  the  Bank  of  England,  it  would  exceed  twelve  millions.  Wq 
may,  therefore,  take  the  amount  of  bank  debts  in  England  to  be  thirty* 
five  millions.  But  I  suppose  that,  of  the  securities  held  by  the  Bank 
of  England,  exchequer  notes  constitute  a  large  part ;  in  other  words, 
that  alarge  part  of  the  bank  debt  is  due  by  Government.  The  amount 
of  coin  in  actual  circulation  is  estimated  to  be  thirty  and  a  half  mil** 
lions.  The  whole  amount  of  circulation  in  England,  metaUic  an4 
paper,  is  usually  stated,  in  round  numbers,  at  sixty  millions;  which, 
rating  the  pound  sterling  at  $4  80,  is  equal  to  two  hundred  and 
eighty-eight  millions  of  dollars. 

It  will  be  seen,  sir,  that  our  paper  circulation  is  one-half  less  than  that 
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of  England,  but  our  bank  debt  is,  nevertheless,  much  greater;  since 
thirty-five  millions  sterling  amount  to  only  one  hundred  and  sixty- 
eight  millions  of  dollars ;  and  this  sum,  too,  includes  the  amount  of  ex- 
chequer bills,  or  Government  debt  in  the  form  of  such  bills,  which  the 
bank  holds.  These  facts  are  very  material  to  any  just  comparison  of 
the  state  of  things  in  the  two  countries.  The  whoIe,or  nearly  the  whole 
capital  of  the  Bank  of  England,  is  lent  to  Government,  not  by  means  of 
exchequer  notes,  but  on  a  permanent  loan.  An,d  as  to  the  private  banks 
and  joint-stock  companies,  though  they  issue  bills  for  circulation,  they 
have  no  assigned  or  appropriated  capital  whatever.  The  bills  circulate 
on  the  private  credit  of  the  individual  banker,  or  of  those  who  compose 
the  joint-stock  companies.  In  the  United  States,  an  amount  of  capi- 
tal,  suppos"ed  to  be  sufficient  to  sustain  the  credit  of  the  paper  and 
secure  the  public  against  loss,  is  provided  by  law,  in  the  act  of  incorpo- 
ration for  each  bank,  and  is  assigned  as  a  trust-fund  for  the  payment  of 
the  liabilities  of  the  bank.  And  if  this  capital  be  fairly  and  substan- 
tially advanced,  it  is  a  proper  security ;  and,  in  most  cases,  no  doubt 
it  is  substantially  advanced.  The  directors  are  trustees  of  this  Aind, 
and  they  are  liable,  both  civilly  and  criminally,  for  mismanagement 
embezzlement,  or  breach  of  trust. 

This  amount  of  capital,  thus  secured,  is  the  basis  of  loans  and 
discounts ;  and  this  is  the  reason  why  permanent,  or  at  least  long 
loans  are  not  considered  so  inappropriate  to  banking  operations,  with 
us,  as  they  are  in  England.  With  us,  it  is  evident  that  the  directors 
are  agents,  holding  a  fund  intended  to  be  loaned,  and  actuig  between 
lender  and  borrower ;  and  this  form  of  loan  has  been  found  exceed- 
ingly convenient  and  useful  in  the  country. 

In  some  States,  it  is  greatly  preferred  to  mortgages,  though  there 
are  others  in  which  mortgages  are  usual.  Whether  exactly  conform- 
able to  the  true  notion  of  banking,  or  not,  the  truth  is,  that  the 
object  and«  operation  of  our  banks  is  to  loan  money ;  and  this  is 
mostly  on  personal  security.  The  system,  no  doubt,  is  liable  to  abuse, 
in  particular  instances.  There  may  be  directors  who  will  loan  too 
freely  to  themselves  and  their  friends.  Gross  cases  of  this  kind  have 
recently  been  detected  and  exposed,  and,  I  hope,  will  be  suitably 
treated  ;  but,  considering  the  great  number  of  banks,  these  in- 
stances, I  think,  are  remarkably  few.  In  general,  the  banks  have 
been  well  conducted,  and  are  believed  to  be  solvent  and  safe. 

We  have  heard  much,  sir,  in  the  course  of  this  debate,  of  excess  in 
the  issue  of  bank  notes  for  circulation.  I  have  no  doubt,  sir,  that 
there  was  a  very  improper  expansion  some  years  ago.  "WTien  President 
Jackson,  in  1833,  had  negatived  the  bill  for  continuing  the  Bank  of 
the  United  States,  (which  act  I  esteem  as  the  true  original  source  of  all 
the  disorders  of  the  currency,)  a  vast  addition  was  immediately  made  to 
the  number  of  State  banks.  In  1833,  the  public  deposites  were  actu- 
ally removed  from  the  Bank  of  the  United  Srates,  and  placed  in  se- 
lected State  banks.  And,  for  the  purpose  of  showing  how  much  bet- 
ter the  public  would  be  accommodated  without,  than  with,  a  Bank 
of  the  United  States,  these  banks  were  not  only  eucoura^d,.  but 
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jidmonished,  to  be  free  andf  liberal  in  loans  and  discounts,  made  on 
the  strength  of  the  public  moneys,  to  men^hants  and  other  individu- 
als. The  circular  letter  from  the  Treasury  Department,  addressed  to 
the  new  deposite  banks,  under  date  of  26th  September,  1833,  has  this 
significant  clause,  which  could  not  have  been  misanderstood  : 

"  The  deposiles  of  public  money  will  enable  you  to  afford  increas- 
ed facilities  to  commerce,  and  to  extend  your  accommodation  to  in- 
dividuals ;  and  as  the  duties  which  are  payable  to  the  Government 
arise  from  the  business  and  enterprise  of  the  merchants  engaged  in 
foreign  trade,  it  is  but  reasonable  that  they  should  be  preferred  in  the 
additional  accommodation  which  the  public  deposites  will  enable 
your  institution  to  give,  whenever  it  can  be  done  without  rnjtistice  to 
the  claims  of  other  classear  of  the  community.'^ 

Having  read  this  letter,  sir,  I  ask  leave  to  refer  the  Senate  to  the 
20th  section  of  the  bill  now  before  ns.  There  we  find  that,  ^  if  any 
oificer,  charged  with  the  safe-keeping  of  the  public  money,  shall  loan 
the  same,  or  any  portion  thereof,  with  or  without  interest,  such 
act  shall  be  deemed  an  embezzlement  and  a  high  misdemeanor,  and 
the  party  convicted  thereof  shall  be  sentenced  to  imprisonment/'  Sir, 
what  a  pretty  piece  of  consistency  is  here  !  In  1833  the  depositories 
of  the  public  money  were  not  even  left  to  their  own  desire  for  gain, 
or  their  wishes  to  accommodate  others,  as  being  suflfcient  incentives 
to  lend  it  out :  they  were  admonished  and  directed  to  afford  increased 
fecilities  to  commerce,  and  to  extend  their  accommodation  to  individu- 
als, since  the  public  moneys  in  their  vaults  would  enable  them  to  give 
3uch  ndditional  accommodation  !  Now,  sir,  under  this  bill,  any  offi- 
cer who  shall  do  any  one  of  the  same  things,  instead  of  being  praised, 
is  to  be  punished  :  he  is  to  be  adjudged  guilty  of  embezzlement  and 
of  a  high  misdemeanor,  and  is  to  be  confined,  for  aught  I  know,  hi 
cells  as  dark  and  dismal  as  the  vaults  and  safes  which  are  to  contain 
our  metallic  currency.  But  although  I  thhik,  sir,  that  the  acts  of 
Government  created  this  expansion,  yet  I  am  certainly  of  opinion 
that  there  was  a  very  undue  expansion  created.  A  contraction,  how- 
ever, had  begun  ;  and  I  am  of  opinion,  that  had  it  not  been  for  the 
specie  order  of  July,  1836,  and  for  the  manner  in  which  the  deposite 
law  wa?i  executed,  the  banks  would  have  gone  through  the  crisis 
without  suspension.  This  is  my  full  and  firm  belief.  I  cannot,  how- 
ever, discuss  these  points  here.  They  were  treated  with  very  great 
ability,  last  year,  by  a  gentleman  who  then  occupied  one  of  the  seats 
of  Georgia  on  this  floor.  Whomsoever  he  did  not  satisfy,  I  cannot 
convince.  Still,  sir,  the  question  is,  whether  there  was  an  excess  in 
the  general  amount  of  our  circulation,  in  May  last,  or  whether  there  be 
now  such  excess. 

By  what  standard  is  this  to  be  judged?  If  the  question  l^c, 
whether  there  be  too  much  paper  in  circulation,  it  may  be  an- 
swered, by  reference  to  the  amount  of  coin  in  the  banks  from 
which  the  paper  issues;  because  I  am  unquestionably  of  opinion — 
an  opinion  which  I  believe  nothing  can  ever  shake— that  the  true  cri- 
terion by  which  to  decide  the  question  of  excess,  in  a  convertible 
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paper  currency,  is  the  amount  of  that  paper,  compared  with  the  gold 
and  silver  in  the  banks.  Such  excess  would  not  be  proved,  absolutely 
and  certainly,  in  every  case,  by  the  mere  fact  of  the  suspension  of  specie 
payments;  because  such  an  event  might  be  produced  by  panic,  or  other 
sudden  cause,  having  power  to  disturb  the  best  regulated  system  of 
paper  circulation.  But  the  immediate  question  now  is,  whether,  taking 
the  whole  circulation  together,  both  metallic  and  paper,  there  was  an 
excess  existing  in  May,  or  is  an  excess  now  existing  ?  Is  one  hundred 
and  thirty  millions  an  excessive  or  undue  amount  of  circulation  for  the 
Dnited  States?  Seeing  that  one  part  of  this  circulation  is  coin, 
and  the  other  part  paper,  resting  upon  coin,  and  intended  to  be 
convertible,  is  the  whole  mass  more  than  may  be  fairly  judged  ne- 
cessary to  represent  the  property,  the  transactions,  and  the  business 
of  the  country  ?  Or,  in  order  to  sustain  such  an  amount  of  circula- 
lation,  and  to  keep  that  part  of  it  which  is  composed  of  paper  in  a 
safe  state,  should  we  be  obliged  to  attempt  to  draw  to  ourselves  more 
than  our  just  proportion  of  that  metallic  money,  which  is  in  the  use  of 
all  the  commercial  nations  ?  These  questions  appear  to  me  to  be  but 
diflFerent  modes  of  stating  the  sam^  inquiry. 

Upon  this  subject  we  may,  pcrliaps,  form  some  general  idea,  by 
comparing  ourselves  with  others.  Various  things,  no  doubt,  exist, 
in  different  places  and  countries,  to  modify,  either  by  enlarging  or 
diminishing,  the  demand  for  money  or  currency  in  the  transactions 
of  business ;  still  the  amount  of  trade  and  commerce  may  furnish  a 
general  element  of  comparison  between  different  states  or  nations. 
The  aggregate  of  American  imports  and  exports  in  1836  was  three 
hundred  and  eighteen  millions ;  that  of  England,  reckoning  the  pound 
sterling  at  $4  SO,  again,  was  four  hundred  and  eighty  millions,  as  near 
as  I  can  ascertain ;  the  currency  of  England  being,  as  already  stated, 
sixty  millions  sterling,  or  two  hundred  and  eighty-eight  millions  of 
dollars.  If  we  work  out  a  result  from  these  proportions,  the  curren- 
cy of  the  United  States,  it  will  be  found,  should  be  one  hundred  and 
ninety  millions,  in  order  to  be  equal  to  that  of  England  ;  but,  ac- 
cording to  the  estimates  of  the  Treasury,  it  did  not,  even  in  that 
year,  exceed  one  hundred  and  eighty  millions. 

Our  population  is  about  equal  to  that  of  England  and  W*les.  The 
amount  of  our  mercantile  tonnage,  perhaps,  one-fifth  less.  But  then 
we  are  to  consider  that  our  country  is  vastly  wider;  and  our  fadli- 
ties  of  internal  exchange,  by  means  of  bills  of  exchange,  greatly  less. 
Indeed,  there  are  branches  of  our  intercourse,  in  which  remittances 
cannot  be  well  made,  except  in  currency.  Take  one  example  :  The 
agricultural  products  of  Kentucky  are  sold  to  the  South ;  her  pur- 
chases of  commodities  made  at  the  North.  There  can  be,  therefore, 
very  little  of  direct  exchange  between  her  and  the  places  of  purchase 
ai\d  sale.  The  trade  goes  round  in  a  circle.  Therefore,  while  the 
Batik  of  the  United  States  existed,  payments  were  made  to  a  vast 
amount  in  the  North  and  East  by  citizens  of  Kentucky,  and  of  the 
^tes  similarly  situated,  not  in  bills  of  exchange,  but  in  the  notes  of 
^Bai^. 
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These  considerations  augment  the  demand  for  currency.  More  than 
all,  the  country  is  new,  sir;  almost  the  entire  amount  of  our  capital 
active ;  and  the  whole  amount  of  property,  in  the  aggregate,  rapidly 
increasing.  In  the  last  three  years  thirty-seven  millions  of  acres 
of  land  have  been ,  separated  from  the  wilderness,  purchased,  paid 
for,  and  become  subject  to  private  individual  ownership,  to  trans- 
fer and  sale,  and  all  other  dispositions  to  which  other  real  estate 
is  subject.  It  has  thus  become  property,  to  be  bought  and  sold  for 
money ;  whereas,  while  in  the  hands  of  Government,  it  called  for  no 
expenditure,  formed  the  basis  of  no  transactions,  and  created  no  de- 
mand for  currency.  Within  that  short  period  our  people  have  bought 
from  Government  a  territory  as  large  as  the  whole  of  England  and 
Wales,  and,  taken  together,  far  ^more  fertile  by  nature.  Tliis  seems 
incredible,  yet  the  returns  show  it.  Suppose  all  this  to  have  been 
bought  at  the  minimum  price  of  a  dollar  and  a  quarter  per  acre ;  and 
suppose  the  value  to  be  increased  in  the  common  ratio  in  which  we 
know  the  value  of  land  is  increased,  by  such  purchase,  and  by  the 
preliminary  steps  and  beginnings  of  cultivation  ;  an  immense  aug- 
mentation, it  will  readily  be  perce^ived,  is  made,  even  in  so  short  a 
time,  of  the  aggregate  of  property,  in  nominal  price,  and,  to  a  great 
extent,  in  real  value  also. 

On  the  whole,  sir,  I  confess  I  know  no  standard  by  which  I  can 
decide  that  our  circulation  is  at  present  in  excess.  I  do  not  believe 
it  is  so.  Nor  was  there,  as  I  think,  any  depreciation  in  the  value  of 
money,  up  to  the  moment  of  the  suspension  of  specie  payments  by 
the  banks,  comparing  our  currency  with  the  currency  of  other  nations. 
An  American  paper  dollar  would  buy  a  silver  dollar  in  England,  de- 
ducting only  the  charge  of  transporting  a  dollar  across  the  ocean,  be- 
cause it  conunanded  a  silver  dollar  here.  There  may  be  excess,  how- 
ever, I  admit,  where  there  is  no  present  depreciation,  in  the  sense  in 
which  I  now  use  the  term. 

It  is  hardly  necessary  to  dwell,  Mr.  President,  on  the  evils  of  a  sud- 
denly depreciated  circulation*  It  arrests  business,  puts  an  end  to  it, 
and  overwhelms  all  debtors,  by  depression  and  downfall  of  prices. 
And  even  if  we  reduce  circulation — not  suddenly,  but  still  reduce  it  far- 
ther tharv  is  necessary  to  keep  it  within  just  and  reasonable  limits — we 
produce  many  mischiefs;  we  augment  the  necessity  of  foreign  loans ; 
we  contract  business,  discourage  enterprise,  slacken  the  activity  of 
capital,  and  restrain  the  commercial  spirit  of  the  country.  It  is  very 
important  to  be  remembered,  sir,  that,  in  our  intercourse  with  other 
nations,  we  are  acting  on  a  principle  of  equality ;  that  is  to  say,  we  do 
not  protect  our  own  shipping  interest  by  peculiar  privileges ;  we  ask  a 
clear  field,  and  seek  no  favor.  Yet,  the  materials  for  ship-building  are 
high  with  us,  and  the  wages  of  ship-builders  and  seamen  are  high  also. 
We  have  to  contend  against  these  unfavorable  circumstances ;  and 
if,  in  addition  to  these,  we  are  to  suffer  further  by  unnecessary  re- 
straints on  currency,  and  by  a  cramped  credit,  who  can  tell  what  may 
be  the  effect?  Money  is  abundant  in  England,  very  abundant ;  the 
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rate  of  interest,  therefore,  is  low,  and  capital  will  be  seeking  its  in- 
vestment wherever  it  can  hope  to  find  it.  If  we  derange  our  own 
currency,  compulsively  curtail  circulation,  and  break  up  credit,  how 
are  the  commerce  and  navigation  of  the  United  States  to  maintain 
themselves  against  foreign  competition  ? 

Before  leaving,  altogether,  this  subject  of  ai)  excessive  circulation, 
Mr.  President,  I  will  say  a  few  words  upon  a  topic  which,  if  time 
would  permit,  I  should  be  glad  to  consider  at  more  length ;  I  mean, 
sir,  the  proper  giiards  and  securities  for  a  paper  citx^ulation,  I  have 
occasionally  addressed  the  Senate  on  this  subject  before,  especially 
in  the  debate  on  the  specie  circular,  in  December,  1836  ;  but  I  wish 
to  recur  to  it  again,  because  I  hold  it  to  be  of  the  utmost  importance 
to  prove,  if  it  can  be  proved,  to  the  satisfaction  of  the  country,  that 
a  convertible  paper  currency  may  be  so  guarded  as  to  be  secure 
against  probable  dangers.  I  say,  sir,  a  convertible  paper  currency : 
for  I  lay  it  down  as  an  unquestionable  truth,  that  no  paper  can  be 
made  equal,  and  kept  equal  to  gold  and  silver,  but  such  as  is  con- 
vertible into  gold  and  silver,  on  demand.  But,  I  have  gone  farther, 
and  still  go  farther  than  this ;  and  I  contend  that  even  convertibility,^ 
though  itself  indispensable,  is  not  a  certain  and  unfailing  groimd  of 
reliance.  There  is  a  liability  to  excessive  issues  of  paper,  even  while 
paper  is  convertible  at  will.  Of  this,  there  can  be  no  doubt.  Where, 
then,  shall  a  regulator  be  found  ?  What  principle  of  prevention  may 
we  rely  on  ? 

Now  I  think,  sir,  it  is  too  common  with  banks,  in  judging  of  theu: 
condition,  to  set  ^ff  all  their  liabilities  against  all  their  resources.  They 
look  to  the  quantity  of  specie  in  their  vaults,  and  to  the  notes  and  biUs 
becoming  payable,  as  means  or  assets ;  and,  with  these,  they  expect 
to  be  able  to  meet  their  returning  notes,  and  to  answer  the  claims  of 
depositors.  So  far  as  the  bank  is  to  be  regarded  as  a  mere  bank  of 
discount,  all  this  is  very  well.  But  banks  of  circulation  exercise  another 
function.  By  the  very  act  of  issuing  their  own  paper,  they  affect  the 
amount  of  currency.  In  England,  the  Bank  of  England,  and  in  the 
United  States,  all  the  banks,  expand  or  contract  the  amount  of  cir- 
culation, of  course,  as  they  increase  or  curtail  the  general  amount  of 
their  own  paper.  And  this  renders  it  necessary  that  they  should  be 
regulated  and  controlled.  The  question  is,  by  what  rule  ?  To  this 
I  answer,  by  subjecting  all  banks  to  the  rule  which  the  most  dis- 
creet of  them  always  follow — ^by  compelling  them  to  maintain  a  cer- 
tain fixed  proportion  between  specie  and  circulation ;  without  regard- 
ing depositee  on  one  hand,  or  notes  payable  on  the  other. 

There  will  always  occur  occasional  fluctuations  in  trade,  and  a 
demand  for  specie,  by  one  country  on  another,  will  arise.  It  is  too 
much  the  practice,  when  such  occurrences  take  place,  and  specie  is 
leaving  the  country,  for  banks  to  issue  more  paper,  in  order  to  pre- 
vent a  scarcity  of  money.  But  exactly  the  opposite  course  should  be 
adoptedv  A  demand  for  specie  to  go  abroad  should  be  regarded  as  con- 
clusive evidence  of  the  necessity  of  contracting  circulation.  If,  indeed, 
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in  such  cases,  it  could  be  certainly  known  that  the  demand  would  be  of 
short  duration,  the  temporary  pressure  might  be  relieved  by  an  issue 
of  paper  to  fill  the  place  of  departing  specie.  But  this  never  can  be 
known.  There  is  no  safety,  therefore,  but  in  meeting  the  case  at  the 
moment,  and  in  conforming  to  the  infallible  index  of  the  exchanges. 
Circulating  paper  is  thus  kept  always  nearer  to  the  character,  and  to 
the  circumstances  of  that,  of  which  it  is  designed  to  be  the  represent- 
ative— the  metallic  money.  This  subject  might  be  pursued,  I  think, 
and  clearly  illustrated ;  but,  for  the  present,  I  only  express  \ny  belief 
that,  with  experience  before  us,  and  with  the  lights  which  recent  discus* 
stons,  both  in  Europe  and  America,  hold  out,  a  national  bank  might 
be  established,  with  more  regard  to  its  function  of  regulating  cur- 
rency, than  to  its  function  of  discount,  on  principles,  and  subject  to 
regulations,  such  as  should  render  its  operations  extremely  useful ; 
and  I  should  hope  that,  with  an  example  before  them  of  plain  and 
eminent  advantage.  State  institutions  would  conform  to  the  same 
rules  and  principles ;  and  that,  in  this  way,  all  the  advantages  of  con- 
vertible paper  might  be  enjoyed,  with  just  security  against  its  dan- 
gers. 

I  have  detained  the  Senate  too  long,  sir,  with  these  observations  upon 
the  state  of  the  country,  and  its  pecuniary  system  and  condition. 

And  now,  when  the  banks  have  suspended  payments,  universally ; 
when  the  internal  exchang:es  are  all  deranged,  and  the  business  of 
the  country  most  seriously  interrupted,  the  questions  are — 

Whether  the  measure  before  us  is  suitable  to  our  condition  ?  and 

Whether  it  is  a  just  and  proper  exercise  and  fulfilment  of  the 
powers  and  duties  of  Congress  ? 

What,  then,  sir,  will  be  the  practical  operation  and  effect  of  this 
measure,  if  it  should  become  a  law  ? 

Like  its  predecessor  of  the  last  session,  ^e  bill  proposes  nothing  for 
the  general  currency  of  the  country  ;  nothing  to  restore  exchanges; 
nothing  to  bring  about  a  speedy  resumption*  of  specie  payments  by 
the  banks.  Its  whole  professed  object  is  the  collection  and  disburse- 
ment of  the  public  revenue.  Some  of  its  jfriends,  indeed,  say,  that 
Avhen  it  shall  go  into  operation,  it  will,  incidentally y  produce  a  favora- 
ble effect  on  the  currency,  by  restraining  the  issue  of  bank  paper. 
But  others  press  it  as  if  its  effect  was  to  be  th^  final  overthrow  of  all 
banks,  and  the  introduction  of  an  exclusive  metallic  currency  for  all 
the  uses  of  the  country. 

Are  we  to  understand,  then,  that  it  is  intended,  by  means,  of  which 
this  is  the  first,  to  rid  the  country  of  all  banks,  as  being  but  so  many 
nuisances,  and  to  abolish  all  paper  currency  whatever  ? 

Or  is  it  expected,  on  the  contrary,  that  after  this  system  shall  be 
adopted  for  the  use  of  Government,  there  will  still  be  a  paper  cur- 
rency in  the  country  for  the  use  of  the  people  ? 

And  if  there  shall  still  be  a  paper  currency,  will  that  currency 
consist  of  irredeemable  Government  paper,  or  of  convertible  bank 
notes,  such  as  have  circulated  heretofore  ?    These  questions  must 
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be  answered,  before  we  can  jadge  accurately  of  the  operation  of  thte 
bill. 

As  to  an  exclusive  metallic  currency,  sir,  the  Administration  on 
this  point  is  regularly  Janus-faced.  Out  doors,  and  among  the  peo- 
ple, it  shows  itself  "all  clinquanty  all  in  gold.'*  There,  every 
thing  is  to  be  hard  money — ^no  paper  rags — ^no  delusive  credits — ^no 
bank  monopolies — ^no  trust  in  paper  of  any  kind.  But  in  the 
Treasury  Department,  and  in  the  Houses  of  Congress,  we  see 
another  aspect — a  mixed  appearance,  partly  gold  and  partly  paper; 
gold  for  Government,  and  paper  for  the  people.  The  small  voice 
which  is  heard  here,  allows  the  absolute  necessity  of  paper  of  some 
sort,  and  to  some  extent.  But  the  shouts  in  the  coiftmunity  demand 
the  destruction  of  all  banks,  and  the  final  extermination  of  all  paper 
circulation. 

To  the  people,  the  lion  roars  agiiinst  paper  money  in  all  the  loud- 
ness and  terror  of  his  natural  voice ;  but  to  members  of  Congress, 
he  is  more  discreet;  lest  he  should  frighten  them  out  of  their  wits, 
he  here  restrains  and  modulates,  and  roars  "  as  gently  as  any  sucking 
dove,  or,  as  it  were,  any  nightingale."  The  impracticability  of  an 
exclusive  metallic  currency,  the  absurdity  of  attempting  any  such 
thing  in  a  country  like  this,  are  so  manifest,  that  nobody  here  under- 
takes to  support  it  by  any  reasoning  or  argument.  All  that  is  said  in 
its  favor,  is  general  denunciation  of  paper,  general  outcry  against  the 
banks,  and  declamation  against  existing  institutions,  full  of  sound 
and  fury,  signifying  nothing. 

The  moment  any  one  considers  it,  he  sees  how  ridiculous  any  such 
attempt  would  be.  An  exclusive  metallic  circulation  for  the  second 
commercial  country  on  earth,  in  the  nineteenth  century!  Sir,  you 
might  as  well  propose  to  abolish  commerce  altogether. 

The  currency  of  England  is  estimated  at  sixty  miQions  sterling  : 
and  it  is  Mr.  McCulloch's  calculation,  that  if  this  currency  were 
all  gold,  allowing  only  one  quarter  of  one  per  cent,  for  wear 
of  metals,  tlie  annual  expense,  attending  such  a  currency,  would 
be  three  millions  and  a  quarter  a  year,  or  nearly  five  per  cent,  upon 
the  whole.  With  us,  this  charge  would  be  much  greater.  The  loss 
of  capital  would  be  more,  owing  to  the  higher  rates  of  interest;  and 
besides  all  this,  is  the  cost  of  transportation,  which,  in  a  country  so 
extensive  as  ours,  would  be  vast,  and  not  easily  calculated.  We  should 
also  require,  proportionally,  more  specie  than  is  requisite  in  England, 
because  our  system  of  exchange,  by  means  of  bilk  of  exchange,  is, 
at  present,  and  would  be,  under  such  a  system  as  is  proposed,  much 
less  perfect  and  convenient  than  that  of  England.  Besides,  the  English 
metallic  circulation  is  mostly  gold,  gold  being  in  England  the  standard 
metaL  With  us,  silver  and  gold  both  are  made  standards,  at  a  fixed 
relation ;  and  if  we  should  succeed  to  keep  this  relation  so  trtle  as  to 
preserve  both  of  the  precious  metals  among  us,  (which,  indeed,  is  not 
very  probable,)  our  circulation  would  be  still  more  expensive  and  cum- 
brous, from  the  quantity  of  silver  which  it  would  contain.  The  silver 
in  the  world  is  estimated  to  be  fifty  times  that  of  gold  in  amount,  and 
consequently  something  more  than  three  times  in  value.    If  both 


M 

i^iould  circulate,  therefore,  eqtially,  in  proportion  to  value,  (he  cor* 
rency  would  be  three  parts  silver,  and  one  gold. 

Now,  sir,  the  annual  expense  of  such  a  circulation,  upon  the  basi» 
of  Mr.  McCulIodi's  estimate,  would  exceed  the  whole  annual  expen- 
diture made  for  our  army  and  our  navy.  Consider,  sir,  the  amount 
of  actual  daily  payments  made  in  the  country!  It  is  diiBcult  to  es- 
timate it,  and  quite  impossible  to  ascertain  it,  with  any  accuracy. 
But  we  can  form  some  notion  of  it,  by  the  daily  amount  of  pay- 
ments in  the  banks  in  some  of  the  cities.  In  times  of  piosperousp 
business  and  commerce,  the  daily  amount  of  payments  in  the  banks 
of  New  York  alone  has  been  equal  to  eight  millions.  Whether 
we  call  this  a  tenth,  a  twentieth,  or  a  fiftieth  part  of  all  payments 
and  receipts  njade  daily  in  the  country,  we  see  to  what  an  aggregate 
result  the  whole  would  rise.  And  how  is  it  possible  that  such 
amount  of  receipt  and  payment  could  be  performed  by  an  actual 
passing  of  gold  and  silver  from  hand  to  hand  ? 

Such  notions,  sir,  hardly  require  serious  refutation. 

Mr.  President,  an  entire  metallic  currency  would  necessarily  cre- 
ate banks  inmiediately.  Where  would  the  money  be  kept,  or  how 
could  it  be  remitted  ?  Banks  of  deposite  must  and  would  be  instantly 
provided  for  it.  Would  the  merchants  of  the  cities  be  seen,  in  their 
daily  Avalks  of  business,  with  servants  behind  them,  with  bags  of 
gold  and  kegs  of  silver  on  their  wheel-barrows  ?  What  folly  is 
great  enough  to  imagine  this  ?  If  there  were  not  now  a  bank-note,  nor 
a  bank  in  the  country,  and  if  there  should  be  an  exclusive  specie 
currency  to-morrow  morning  at  nine  o'clock,  there  Avould  be  fifty 
banks  before  sunset.  From  necessity,  there  would  be  created  at  once 
places  of  deposite ;  and  persons  having  money  in  such  depositories 
would  draw  checks  for  it,  and  pass  these  checks  as  money,  and  from 
one  hand  they  would  pass  to  another^  or  the  depositary  himself 
would  issue  certificates  of  deposite,  and  these  would  pass  as  cur- 
rency. And  all  this  would  do  no  more  than  just  to  carry  us  back 
two  or  three  hundred  years,  to  the  infancy  of  banks.  We  should 
then  have  done  nothing  but  reject  the  experience  of  the  most  civil- 
ized nations,  for  some  centuries,  as  well  as  all  our  own  experience^ 
and  have  returned  to  the  rude  conceptions  of  former  times.  These 
certificates  of  deposite  would  soon  be  fomid  to  be  often  issued 
without  any  solid  capital,  or  actual  deposite.  Abuses  arising 
from  this  source  would  call  for  legislative  interference,  and  the 
Legislatm-e  would  find  it  necessary  to  restrain  the  issue  of  pa- 
per intended  for  circulation,  by  enacting  that  such  issues  should 
only  be  made  on  the  strength  of  competent  capital,  actually  pro- 
vided and  assigned,  placed  under  proper  regulation,  and  managed 
by  persons  responsible  to  the  laws.  And  this  would  bring  us  again 
exactly  to  the  state  of  things  in  which  we  now  are;  that  is  to  say,  to 
the  use  of  the  paper  of  banks,  established,  regulated,  and  controlled  by 
Uw.  In  the  mean  time,  before  this  process  could  be  carried  through, 
half  the  community  would  be  made  bankrupt  by  the  ruin  of  their 
business,  and  by  the  violent  and  revolutionary  changes  of  property 
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which  the  process  would  create.  The  whole  class  of  dehtofs,  all  that 
live  more  by  industry  than  on  capital,  would  be  Overwhelmed  with 
undislinguishing  destruction. 

There  will  then,  sir,  be  no  such  thing  as  an  exclusive  paper  cur- 
rency.    The  country  will  not  be  guilty  of  the  folly  of  attempting  it 

I  should  have  felt  that  I  had  occupied  too  much  time  with  ftuch  a 
senseless  and  preposterous  suggestion,  were  it  not  the  manifest  object 
of  partisans  to  press  such  notions  upon  the  attention  of  the  people,  in 
aid  of  the  war  against  the  banks. 

We  shall  then,  sir,  have  paper  of  some  sort,  forming  a  part  of  our 
cmrrency.  What  will  that  paper  be?  The  honorable  gentleman  from 
South  Carolina,  admitting  that  paper  is  necessary  as  a  part  of  the 
currency,  or  circulation,  has  contended  that  that  paper  ought  to  be 
Government  paper — Government  paper,  not  convertible  nor  re- 
deemable, only  so  far*  as  by  being  receivable  for  debts  and  dues  to* 
Government.  My  colleague  has  endeavored  to  satisfy  the  Senate, 
that  the  aim  of  the  whole  system,  of  which  he  regards  this  bill  as  but 
part,  is  to  establish  a  circulation  of  Government  paper  and  a  Govern- 
ment bank.  Other  gentleiiien  have  taken  the  same  view  of  it*  But,  ■ 
as  the  bill  itself  does  not  profess  any  such  purpose,  I  am  willing  to 
discuss  it  in  the  character  in  which  it  presents  itself.  I  take  it  for 
what  its  friends  say  it  is — a  biUmaking  furliier  provision  for  collect* 
ing  the  Tevenues. 

We  are,  then,  sir,  still  to  have  paper  as  a  general  medium  of  cir- 
culation ;  that  paper  is  to  be  the  paper  of  banks*,  but  Government 
is  to  be  divorced  from  these  banks,  altogether*  It  is  not  to  keep  its 
funds  in  them,  as  heretofore.  .  It  is  tQ  have  nothing  to  do  with  them, 
but  is  to  collect  and  disburse  its  revenues  by  its  own  means,  and  its 
own  oflScers. 

The  receipt  of  the  notes  of  specie-paying  banks  is  to  be  partially 
allowed  for  some  time,  but  it  is  to  be  gradually  discontinued ;  and 
six  years  hence,  we  are  to  arrive  at  the  maturity  and  the  perfection 
of  the  system.  When  that  auspicious  day  comes,  Government  is 
to  receive  and  to  pay  out  gold  and  silver,  and  nothing  but  gold  and 
silver. 

Now,  Mr.  President,  let  us  anticipate  this  joyoiis  epoch ;  let  ua 
suppose  the  six  years  to  have  expired ;  and  let  us  imagine  this  bill, 
with  its  specie  payments  and  all,  to  be  in  full  operation  at  the  pres- 
ent hour.  What  will  that  operation  be  ?  In  the  first  place,  disre- 
garding all  question  of  public  convenience,  or  the  general  interests 
of  the  people,  how  will  this  system  work  as  a  mere  mode  of  col- 
lecting and  paying  out  revenue  ?    Let  us  see. 

Our  receipts  and  expenditures  may  be  estimated,  each,  at  thirty 
millions  a  year.  Those  who  think  this  estimate  either  too  high  or 
too  lo  w>  may  make  the  necessary  allowance.  Here,  then,  is  the  sum 
of  thirty  millions,  to  be  collected  and  paid  out  every  year ;  and  it  is 
all  to  be  counted,  actually  told  over,  dollar  after  dollar,  and  gold  piece 
after  gold  piece ;  and  how  many  times  counted  ?  Let  us  inquire 
into  th^t.    The  importing  merchant,  whose  ship  has  arrived,  and 


who  has  cash  duties  to  pay,  goes  to  the  bank  for  his  mcfney,  and  the 
tellers  count  it  out :  that  is  once.  He  carries  it  to  the  custom-Jiouse^ 
pays  it,  and  the  clerks  count  it  over  :  that  is  twice.  Some  days  af- 
ter ws^ds,  the  coUector  takes  it  out  of  his  bags  and  chests,  carries  it 
to  the  receiver  general's  office,  and  there  it  is  counted  again,  and 
poured  into  the  bags  and  chests  of  that  office  :  that  is  the  third  time. 
Presently  a  warrant  comes  from  the  Treasury,  in  favor  of  some  dis- 
bursing officer,  and  the  boxes  aje  opened,  and  the  necessary  sums 
counted  out :  this  is  the  fourth  counting.  And,  fifthly  and  lastly, 
the  disbursing  officer  pays  it  to  the  persons  entitled  to  receive  it,  on 
contracts,  or  for  pensions,  salaries,  or  other  claims.  Thirty  millions, 
of  hard  money  are  thus  to  be  handled  and  told  over  five  times 
in  the  course  of  the  year  $  and  if  there  be  transfers  from  place  to 
place,  then,  of  course,  it  is  to  be  counted  so  much  oftener.  Government 
officers,  therefore,  are  to  count  over  one  hundred  and  fifty  millions 
of  dollars  a  year ;  which,  allowing  three  hundred  working  days  in 
the  year,  gives  five  hundred  thousand  doU^urs  c.  day.  But  this  is 
not  all.  Once  a  quarter,  the  naval  officer  is  to  count  the  collector's 
money,  and  the  register  in  the  land  office  is  to  count  the  receiver's 
money.  And  moreover,  sir,  every  now  and  then  the  Secretary  of 
the  Treasury  is  to  authorize  unexpected  and  impromptu  countings, 
in  his  discretion,  and  just  to  satisfy  his  own  mind  ! 

Sir,  what  a  money-counting,  tinkling,  jingling  generation  we  shall 
be  !  All  the  money-changers  in  Solomon's  temple  will  be  as  nothing 
to  us.  Our  sound  will  go  forth  unto  all  lands.  We  shall  all  be  like 
the  king  in  the  ditty  of  the  nursery : 

"  There  sat  the  king,  a  cocinting  of  his  money." 

You  will  observe,  sir,  that  these  receipts  and  payments  cannot  be 
made  in  parcels,  without  the  actual  handling  of  each  piece  of  coin. 
The  marks  on  kegs  of  dollars,  and  the  labels  on  bags  of  gold,  are  not 
to  be  trusted.  They  are  a  part  of  credit — and  all  credit,  all  trust,  all 
confidence,  is  to  be  done  away  with.  When  the  surveyor,  for  in- 
stance, at  the  custom-house,  is  to  examine  the  money  on  handy  in 
possession  of  the  collector,  or  receiver  general,  he  is,  of  course,  to  count 
the  money.  No  other  examination  can  come  to  any  thing.  He 
cannot  tell,  from  external  appearance,  nor  from  the  weight,  whether 
the  collector  has  loaned  out  the  money,  and  filled  the  bags  and  boxes 
uj)  with  sand  and  lead,  or  not.  Nor  can  counterfeit  pieces  be  other- 
wise detected  than  by  actual  handling.  He  must  open,  he  must  ex- 
amine, he  must  count.  And  so  at  the  land  offices,  the  mints,  and 
elsewhere.  If  these  officers  shall  have  a  taste  for  silver  sounds,  they 
are  all  Ukely  to  be  gratified. 

Mr.  President,  in  all  soberness,  is  not  this  whole  operation  pre- 
posterous ? 

It  begins  by  proposing  to  keep  the  public  moneys.  This,  itself,  in 
the  sense  the  word  is  here  qsed,  is  a  perfect  novelty,  especially  in 
the  United  States.  Why  keep  the  pubUc  moneys ;  that  is  to  say,  why 
hoard  them,  why  keep  them  out  of  use^?  The  use  of  money  is  in 
the  exchange.    It  is  designed  to  circulate,  not  to  be  hoarded.    Alt 


«7 

that  Goverament  should  have  to  do  with  it,  is  to  receive  it  to-day,  that 
it  may  pay  it  away  to-n)orrow.  It  should  not  receive  it,  before  it  needs 
it ;  and  it  should  part  with  it  as  soon  as  it  owes  it*  To  keep  it — that 
is,  to  detain  it,  to  hold  it  back  from  general  use,  to  hoard  it,  is  a 
conception  belonging  to  barbarous  times  and  barbarous  Governments. 
How  would  it  strike  us,  if  we  should  see  other  great  commercial  na- 
tions acting  upon  such  a  system?  If  England,  with  a  revenue  of 
fifty  millions  sterling  a  year,  were  foimd  to  be  collecting  and  disbursing 
every  shillinp^  of  it  in  hard  money,  through  all  the  rasuifications  of  her 
vast  expenditure,  should  we  not  think  her  mad  ?  But  the  system  is 
worse  here,  because  it  withdraws  just  so  much  active  capital  from  the 
uses  of  a  country  that  requires  capital,  and  is  paying  interest  for 
capital  wherever  it  can  obtain  it. 

But  now,  sir,  allow  me  to  examine  the  operation  of  this  measure 
upon  the  geneial  interest  of  commerce,  and  mpon  the  general  ciur- 
lency  of  the  country.  And  in  this,  point  of  view,  the  first  great 
question  is,  Whai  amount  of  gold  and  silver  will  this  operation 
subtract  from  the  circulation  of  the  country ^  and  from  the  use  qf 
the  banks? 

In  regard  to  this  important  inquiry,  we  are  not  without  the  means 
of  forming  some  judgment.  An  official  report  from  the  Treasury, 
made  to  the  other  House,  shows  that,  for  the  last  ten  years,  there 
has  been,  at  the  eud  of  each  year,  on  an  average,  fifteen  millions  and 
four  hundred  thousand  dollasB  in  the  Treasury.  And  this  sum  is  exclu- 
sive of  all  that  had  been  collected  of  the  peopIe,buthad  not  yet  reached 
the  Treasury ;  and  also  of  all  that  had  been  drawn  firom  the  Treasury  by 
disbursing  officers,  but  which  had  not  yet  been  by  them  paid  to  individ- 
uals. Adding  these  sums  together,sir,and  the  result  is,Uiat  on  an  aver- 
age for  the  last  ten  years,  there  have  been  at  least  twenty  millions  of 
dollars  in  the  Treasury.  I  do  not  mean,  of  course,  that  this  sum  is,  the 
whole  of  it,  unappropriated.  I  mean  that  this  amount  has  in  fact  been 
in  the  Treasury,  either  not  appropriated,  or  not  called  for  imder  appro- 
priations; so  that  if  this  sub-treasury  scheme  had  been  in  operation,  in 
times  past,  of  the  specie  in  the  currency,  twenty  millions  would  have 
been  constantly  locked  up  in  the  safes  and  vaults.  Now,  sir,  I  do  not 
believe  that,  for  these  ten  years,  the  whole  amount  of  silver  and  gold 
in  the  country  has  exceeded,  on  the  average,  fifty  or  sixty  milUons. 
I  do  not  believe  it  exceeds  sixty  millions  at  the  present  moment ;  and 
if  we  had  now  the  whole  system  in  complete  operation,  it  would 
lock  up,  and  keep  locked  up,  one  full  third  of  aU  the  specie  in  the 
country.  Locked  up  I  say — ^hoarded — ^rendered  as  useless,  to  all 
purposes  of  conmierce  and  business,  as  if  it  were  carried  back  to  its 
native  mines.  Sir,  is  it  not  inconceivable  that  any  man  should  fall 
upon  such  a  scheme  of  policy  as  this?  Is  it  possible  that  any  one 
can  fail  to  see  the  destructive  effects  of  such  a  policy  on  the  com- 
merce and  the  currency  of  the  country  ? 

It  is  true,  the  system  does  not  come  into  operation  all  at  once.  But  it 
begins  its  demands  for  specie  immediately;  it  calls  upon  the  banks,  and 
it  cietlls  upon  individuals,  for  their  hard  dollars,  that  they  may  be  put 
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away  and  locked  up  in  the  Treasury,  ai  the  very  mdment  when  the 
country  is  suffering  for  want  of  more  specie  in  the  circulation^  and 
the  banks  are  suffering  for  means  to  enable  them  to  resume  their 
payments.  And  this,  it  is  expected,  will  improve  the  currency,  and 
facilitate  resumption  ! 

It  has  heretofore  been  asserted,  that  the  general  currency  of  the 
country  needed  to  be  strengthened,  by  the  introduction  of  more  specie 
into  the  circulation.  This  has  been  insisted  on,  for  years.  Let  it  be  con- 
ceded. I  have  admitted  it,  and,  indeed,  contended  for  the  proposition 
heretofore,  and  endeavored  to  prove  it.  But  it  must  be  plain  to  every 
body,  that  any  addition  of  specie,  in  order  to  be  useful,  must  either  go 
into  the  circulation,  as  a  part  of  that  circulation,  or  else  it  must  go  into 
the  banks,  to  enable  them  the  better  to  sustain  and  redeem  their  paper. 
But  this  bill  is  calculated  to  promote  neither  of  those  ends,  but  exactly 
the  reverse.  It  withdraws  specie  from  the  circulation  aM  from  the 
banks,  and  piles  it  up  in  useless  heaps  in  the  Treasury.  It  weakens  the 
general  circulation,  by  making  the  portion  of  specie,  which  is  part  of  it, 
so  much  the  less ;  it  weakens  the  banjc3,by  reducing  the  amount  of  coin 
which  supports  their  circulation.  The  general  evil  imputed  to  our  cur- 
rency, for  some  years  past,  is,  that  paper  has  formed  too  great  a  portion 
of  it.  The  operation  of  this  measure  must  be  to  increase  that  very  evil. 
I  have  admitted  the  evil,  and  have  concurred  in  measures  to  remedy 
it.  I  have  favored  the  withdrawing  of  small  bills  from  circulation, 
to  the  end  that  specie  might  take  their  place.  I  discussed  this  policy, 
and  supported  it,  as  early  as  1832.  My  colleague,  who,  shortly  after 
that  period,  was  placed  in  the  chair  of  the  chief  magistracy  of  Massa- 
chusetts, pressed  its  consideration,  at  length,  upon  the  attention  of 
the  Legislature  of  that  State.  I  still  think  it  was  a  right  policy. 
Some  of  the  States  had  begim  to  adopt  it.  But  the  measures  of  the 
Administration,  and  especially  this  proposed  measure,  throw  this 
policy  all  aback.  They  undo  at  once  all  that  we  have  been  laboring. 
Such,  and  so  pertinacious  has  been  the  demand  of  Government  for 
specie,  and  such  npw  demand  does  this  bill  promise  to  create,  that 
the  States  have  found  themselves  compelled  again  to  issue  small 
bills  for  the  use  of  the  people,  it  was  a  day  of  rejoicing,  as  we  have 
lately  seen,  among  the  people  of  New  York,  when  the  Legislature 
of  that  State  suspended  the  small-bill  restraining  law,  and  furnished 
the  people  with  some  medium  for  small  payments,  better  than  the 
miserable  trash  which  now  annoys  the  community. 

The  Government,  therefore,  I  insist,  is  evidently  breaking  down 
its  own  declared  policy ;  it  is  defeating,  openly  and  manifestly  defeat- 
ing, its  own  professed  objects. 

And  yet,  theory,  imagination,  presumptuous  generalization,  the  ap- 
plication of  military  movements  to  questions  of  commerce  and  finance, 
and  the  abstractions  of  metaphysics,  offer  us,  in  such  a  state  of  things, 
their  panacea.  And  what  is  it  ?  What  i^  it  ?  What  is  to  cure  or 
mitigate  these  evils,  or  what  is  to  ward  off  future  calamities  ?  Why, 
sir,  the  most  agreeable  remedy  imaginable ;  the  kindest,  tenderest, 
most  soothing,  and  solacing  application  in  the  whole  world!  Nothing, 
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sir^  nothing  upon  earthy  buta  smartydeUghtful,  perpetual,  and  iirecon- 
cileable  warfare,  between  the  Government  of  the  Unitied  States  and 
the  State  banks!  ^  All  will  be  well,  we  are  assured,  when  the  GoverQ- 
ment  and  the  banks  become  antagonistical !  Ye6,sir,  ^< antagonistical  I" 
that  is  the  word.  What  a  stroke  of  policy,  sir,  is  this  !  It  is  as  del- 
icate a  stratagem  as  poor  old  King  Lear's,  and  a  good  deal  like  it. 
It  proposes  that  we  should  tread  lightly  along,  in  felt  or  on  velvet,  till 
we  get  the  banks  within  our  powpr,  and  then,  "kUl,  kill,  kill !" 

Sir,  we  may  talk  as  much  as  we  please  about  the  resumption  of 
specie  payments,  but  I  tell  you  that,  with.  Government  thus  warring 
upon  the  banks,  if  resumption  should  take  place,  another  suspension 
I  fear  would  follow.  It  is  not  war,  successful  or  unsuccessful,  between 
Government  and  the  banks ;  it  is  only  peace,  trust,  confidence,  that 
can  restore  the  prosperity  of  the  country.  This  system  of  perpetual 
annoyance  to  the  banks,  this  hoarding  up  of  money  which  the 
couotiy  demands  for  its  own  necessary  uses,  this  bringing  of  the 
whole  revenue  to  act,  not  in  aid  and  furtherance,  but  in  direct  hin- 
drance and  embarrassment  of  commerce  and  business,  is  utterly  ir- 
reconcileable  with  the  public  interest.  We  shall  see  no  return  of 
former  times  till  it  be  abandoned — altogether  abandoned.  The  pas- 
sage of  this  bill  will  create  new  alarm  and  new  distress. 

People  begin  already  to  fear  their  own  Government.  They  have 
an  actual  dread  of  those  who  should  be  their  protectors  and  guardians. 
There  aie  hundreds  of  thousands  of  honest  and  industrious  men,  sir, 
at  this  very  moment,  who  would  feel  relieved  in  their  circumstances, 
who  would  see  better  prospect  of  an  honest  livelihood,  and  feel  more 
sure  of  the  means  of  food  and  clothing  for  their  wives  and  children, 
if  they  should  hear  that  this  measure  had  received  its  death.  Let 
us,  then,  sir,  away  with  it.  Do  we  not  see  the  world  prosperous 
around  us  ?  Do  we  not  see  other  Governments  and  other  nations 
enlightened  by  experience,  knd  rejecting  arrogant  innovations  and 
theoretic  dreams,  accomplishing  the  great  ends  of  society  ? 

Why,  sir,  why  are  we,  why  are  we  alone  among  the  great  com- 
mercial States?  Why  are  we  to  be  kept  on  the  rack  and  tortiu-e  of  these 
experiments  ?  We  have  powers,  adequate,  complete  powers.  We 
need  only  to  exercise  them;  we  need  only  to  perform  our  constitu- 
tional duty,  and  we  shall  spread  C9ntent,  cheerfulness,  and  joy,  over 
the  whole  land. 
This  brings  me,  sir,  to  the  second  inquiry. 

Is  this  measure,  Mr.  President,  a  just  exercise  of  the  powers  of 
Congress,  and  does  it  fulfil  all  our  duties  ? 

Sir,  I  have  so  often  discussed  this  point,  I  have  so  constantly  in- 
sisted, for  several  years  past,  on  the  constitutional  obligation  of  Con- 
gress to  take  care  of  the  currency,  that  the  Senate  must  be  already 
tired  of  the  speaker,  if  not  weary  of  the  topic ;  and  yet,  after  all,  this 
is  the  great  and  paramount  question.  Until  this  is  settled,  the  agi- 
tatioA  can  never  be  quieted.  If  we  have  not  the  power,  we  must 
leave  the  whole  subject  in  the  hands  of  those  who  have  it,  or  in  no 
hands ;  but  if  we  have  the  power,  we  are  bound  to  exercise  it,  and 
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every  day^s  neglect  is  a  violation  of  duty.  I  therefore  again  insist, 
that  we  have  the  power,  and  I  again  press  its  exercise  on  the  two 
Houses  of  Congress.  lagain  assert,  that  the  regulation  of  the  gene- 
ral currency — of  the  money  of  the  country,  whatever  actually  con- 
stitutes that  money — ^is  one  of  our  solemn  duties. 

The  constitution  confers  on  us,  sir,  the  exclusive  power  of  coinage. 
This  must  have  been  done  for  the  purpose  of  enabling  Congress  to 
establish  one  uniform  basis  for  the  whole  money  system.  Con- 
gress, therefore,  and  Congress  alone,  has  power  over  the  foundation, 
the  ground-work,  of  the  currency ;  and  it  would  be  strange  and 
anomalous,  having  this,  if  it  had  nothing  to  do  with  the  structure,  the 
edifice,  to  be  raised  on  this  foundation !  Convertible  paper  was  al- 
ready in  circulation  when  the  constitution  was  framed,  and  must  have 
been  expected  to  continue  and  to  increase*  But  the  circulation  of 
paper  tends  to  displace  coin ;  it  may  banish  it  altogether :  at  this 
very  moment  it  has  banished  it.  If,  therefore,  the  power  over  the 
coin  does  not  enable  Congress  to  protect  the  coin,  and  to  restrain  any 
thing  which  would  supersede  it,  and  abolish  its  use,  the  whole  power 
becomes  nugatory.  If  others  may  drive  out  the  coin,  and  fill  t)ie 
coimtry  with  paper  which  does  not  represent  coin,  of  what  use,  I  beg 
to  know,  is  that  exclusive  power  over  coins  and  coinage  which  is 
given  to  Congress  by  the  constitution  ? 

Gentlemen  on  the  other  side  admit  that  it  is  the  tendency  of  paper 
circulation  to  expel  the  coin ;  but  then  they  say,  that,  for  that  very  rea- 
son, they  will  withdraw  from  all  comiexion  with  the  general  currency, 
and  limit  themselves  to  the  single  and  narrow  object  of  protecting  the 
coin,  and  providing  for  payments  to  Goveroment.  This  seems  to  me 
to  be  a  very  strange  way  of  reasoning,  and  a  very  strange  course  of 
political  conduct.  The  coinage- power  Was  given  to  be  used  for  the 
benefit  of  the  whole  country,  and  not  merely  to  furnish  a  medium  for 
the  collection  of  revenue.  The  object  was  to  secure,  for  the  general 
use  of  the  people,  a  sound  and  safe  circulating  medium.  There  can 
be  no  doubt  of  this  intent  If  any  evil  arises,  threatening  to  destroy 
or  endanger  this  medium  or  this  currency,  our  duty  is  to  meet  it,  not 
to  retreat  from  it ;  to  remedy  it,  not  to  let  it  alone ;  we  are  to  control 
and  correct  the  mischief,  not  to  submit  to  it.  Wherever  paper  is  to 
circulate,  as  subsidiary  to  coin,  or  as  performing,  in  a  greater  or  less 
degree,  the  function  of  coin,  its  regxilation  naturally  belongs  to  the 
hands  which  hold  the  power  over  tne  coinage.  This  is  an  admitted 
maxim  by  all  writers ;  it  has  been  admitted  and  acted  upon,  on  all 
necessary  occasions,  by  our  own  Government,  throughout  its  whole 
history.  Why  will  we  now  think  ourselves  wiser  than  all  who  have 
gone  before  us? 

This  conviction  of  what  was  the  duty  of  Government  led  to  the  esta- 
blishment of  the  bank  in  the  administration  of  General  Washington. 
Mir.  Madison,  again,  acted  upon  the  same  conviction  in  1816,  and 
Congress  entirely  agreed  with  him.  On  former  occasions,  I  have 
refbrred  the  Senate,  more  than  once,  to  the  clear  and  emphatic  opin- 
ions and  language  of  Mr.  Madison,  in  his  messages  m  1815  and 
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1816 f  and  they  ought  to  be  repeated,  again  and  again,  and  preaHed 
upon  the  public  attention. 

And  now  let  me  say,  six,  that  no  man  in  our  history  has  carried 
the  doctrine  farther,  defended  it  with  more  ability,  or  acted  upon  it 
with  more  decision  and  effect,  than  the  honorable  member  from  South 
Carolina.  His  speech  upon  the  Bank  bill,  on  the  d«th  of  February, 
1S16,  is  str(mg,  full,  and  conclusive.  He  has  heretofore  said  that 
some  part  of  what  he  said  on  that  occasion  does  not  appear  in  the 
printed  speech ;  but,  whatever  may  have  been  left  out  by  accident, 
that  which  is  in  the  speech  could  not  have  got  in  by  accident.  Such 
accidents  do  not  happen.  A  close,  well-conducted,  and  conclusive 
constitutional  argument^  is  not  the  result  of  an  accident  or  of  chance; 
and  his  argument  on  that  occasion,  as  it  seems  to  me,  was  perfectly 
conclusive.  He  founds  the  right  of  regulating  the  paper  currency 
directly  on  the  coinage  power.  «  The  only  object,^'  he  says,  **  the 
framers  of  the  constitution  could  have  in  view,  in  giving  to  Congress 
the  power  to  coin  money,  regulate  the  value  thereof,  and  of  foreign 
coin,  must  have  been  to  give  a  steadiness  and  fixed  value  to  the  cur- 
rency of  the  United  States.^'  The  state  of  things,  he  insisted,  existing 
at  the  time  of  the  adoption  of  the  constitution,  afforded  an  argument 
in  support  of  the  construction.  There  then  existed,  he  said,  a  depre- 
ciated paper  currency,  which  could  only  be  regulated  and  mad^  uni- 
form by  giviB^  a  power,  for  that  purpose,  to  the  General  Goven?- 
ment.  i 

He  proceeded  to  say  tJiat^by'asort  of  imder-current,  the  power  of 
Congress  to  regulate  the  money  of  the  country  had  caved  in,  arid 
upon  its  ruin  had  sprung  up  those  institutions  which  now  exercised 
the  right  of  making  money  for  and  in  the  United  States.  «  For  gold 
and  suver  (he  insisted)  are  not  the  only  money  ;  bu^ whatever  is  the 
medium  of  purchase  and  sale ;  in  lirhich  bank  paper  alone  was  now 
employed,  and  had,  therefore,  become  the  money  of  the  country.'' 
•^TTie  right  of  making  money ,*'  he  added  <<  an  attribute  of  sovereign 
power,  a  sacred  and  impofrtant  right,  was  exercised  by  two  hundred 
and  sixty  banks,  scattered  over  every  part  of  the  United  States." 

Certainly,  sir,  nothing  can  be  clearer  than  this  language ;  sftid^ 
acting  vigorously  upon  principles  thus  plainly  laid  down,  he  con- 
ducted the  Bank  bill,  through  the  House  of  Representatives.  On  that 
occasion,  he  was  the  champion  of  the  power  of  Congress  over  the 
turrency,  and  others  were  willing  to  follow  his  lead. 

But  the  Bank  bill  was  not  all.  The  honorable  gentleman  went  much 
iarther.  The  bank,  it  was  hoped  and  expected,  would  furnish  a  good 
papercurrencytotheextentof itsownissuesjbuttherewasa  vast  quan- 
tity of  bad  paper  in  circulation,  and  it  was  possible  that  the  mere  influ- 
ence of  the  bank,  and  the  refusal  to  receive  this  bad  money  at  the 
Treasury,  might  not,  both,  be  able  to  banish  it  entirely  jfrom  the 
country.  The  honorable  member  meant  to  make  clean  woric.  He 
meant  thrt  neither  Government  nor  people  should  suffer  the  evils  of 
irredeemable  paper.  Therefore,  he  brought  in  another  bill,  entitled 
"  A  bill  for  the  more  effectual  collection  of  the  publiii  revenue."  By 
die  provisiotM  of  this  bill^  he  pioposed  to  lay  a  direct  stamp  tax  m 
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the  bills  of  State  banks ;  and  all  notes  of  nont^pecie-paymg  banks 
were,  by  this  stamp,  to  be  branded  with  the  following  words,  in 
distinct  and  legible  characters,  atlength — "  not  a  specie  note/*  For 
the  tax  laid  on  such  notes,  there  was  to  be  no  composition,  no  com- 
mutation ;  but  it  was  to  be  specifically  collected,  on  every  single  biU 
issued,  until  those  who  issued  such  bills  should  announce  to  the  Sect- 
retary  of  the  Treasury,  and  prove  to  his  satisfaction,  that,  after  a  day 
named  in  the  bill,  all  their  notes  would  be  paid  in  specie  on  demand. 
And  now,  how  is  it  possible,  sir,  for  the  author  of  such  a  measure  as 
.  this,  to  stand  up  and  declare,  that  the  power  of  Congress  over  the 
currency  is  limited  :,to  the  mere  regulation  of  the  coin  ?  So  mudi  for 
our  authority,  as  it  has  heretofore  been  admitted  and  acknowledged, 
under  the  coinage  power. 

Nor,  sir,  is  the  other  source  of  power,  in  my  opinion,  at  all  more 
questionable. 

Congress  has  the  supreme  regulation  of  commerce.  This  gives 
it,  necessarily,  a  superintendence  over  all  the  interests,  agencies,  and 
instruments  of  commerce.  The  words  are  general,  and  they  confer 
the  whole  power.  When  the  end  is  ^iven,  all  the  usual  means  are 
given.  Money  is  the  chief  instrument  or  agent  of.  commerce; 
there  can,  indeed,  be  no  commerce  without  it,  which  deserves  the 
name.  Congress  must,  therefore,  regulate  it  as  it  regulates  other 
indispensable  commercial  interests.  If  no  means  were  to  be  used  to 
this  end  but  such  as  ^re  particularly  enumerated,  the  whole  author- 
ity would  be  nugatory,  because  no  n^ans  are  particularly  enumera- 
ted. We  regulate  ships;  their  tonnage;  their  measurement;  the 
shipping  articles ;  the  medicine  chest;  and  various  other  things  be- 
longing to  them ;  and  for  all  this  we  haVe  no  authority  but  the  gen- 
eral power  to  regulate  commerce ;  none  of  t)iese,  or  other  means  or 
modes  of  regulation  are  particularly  and  expressly  pointed  out 

But  is  a  ship  a  more  important  instrument  of  conunerce  than 
money  ?  We  protect  a  poUcy  of  insurance,  because  it  is  an  important 
instrument  of  ordinary  commercial  contract ;  and  our  laws  puni^ 
with  death  any  master  of  a  vessel,  or  others,  who  shall  commit  a 
fir»ud  on  the  parties  to  this  contract  by  casting  away  a  vessel.  For 
all  this  we  have  no  express  authority.  We  infer  it  from  the  general 
power  of  regulating  commerce,  and  we  exercise  the  power  in  this  case, 
because  a  policy  of  insurance  is  one  of  the  usual  instruments,  or  means, 
of  commerce.  But  how  inconsiderable  and  unimportant  is  a  policy 
of  insurance,  as  the  means  or  an  instrument  of  commerce,  compared 
with  the  whole  circulating  paper  of  a  country  ? 

Sir,  the  power  is  granted  to  us ;  and  granted  without  any  specifica- 
tion of  means ;  and  therefore  we  may  lawfully  exercise  aU  the  ususd 
means.  I  need  not  particularize  these  means,  nor  state,  at  present, 
what  they  are,  or  may  be.  One  is,  no  doubt,  a  proper  regulation 
of  receipts  at  the  custom-houses  and  land  offices.  But  this,  of  itself, 
is  not  enough.  Another  is  a  national  bank,  which,  I  fully  believe, 
would,  even  now,  answer  all  desired  purposes,  and  reinstate  the  cur- 
r«mcy  in  ninety  days.  These,  I  think,  are  the  means  to  be  first  tried 
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and  if,  notwithstanding  these^  irredeemable  paper  should  OFerwhelm 
usy  others  must  be  resorted  to*  We  have  no  direct  authority  over  State 
banks  5  but  we  have  power  over  the  currency,  and  we  must  protect 
it,  using,  of  course,  always,  such  means,-  if  they  be  found  adequate, 
as  shall  be  most  gentle  and  mild.  The  great  measiure,  sir,  is  a  bank ; 
because  a  bank  is  not  only  able  to  restrain  the  excessive  issues  of 
State  banks^  but  it  is  able  also  to  furnish  for  the  country  a  currency 
of  universal  credit,  and  of  uniform  value.  This  is  the  grand  desider- 
atum. Until  such  a  currency  is  estabhshed,  depend  on  it,  sir,  what 
is  necessary  for  the  prosperity  of  the  country  can  never  be  accom- 
plished. 

On  the  question  o(  power,  sir,  we  have  a  very  important  and  stri- 
king precedent. 

The  members  of  the  Senate,  Mr.  President,  will  recollect  the  con- 
troversy between  New  York  and  her  neighbor  States,  fifteen  or  six- 
teen years  ago,  upon  the  exclusive  right  of  steam  navigation.  New 
York  had  granted  an  exclusive  right  of  such  navigation  over  her  wa- 
ters to  Mr.  Fulton  and  his  associates ;  and  declared  by  law^  that  no 
vessel  propelled  by  steam  should  navigate  the  North  river  or  the 
Sound,  without  license  from  these  grantees,  under  penalty  of  confisca- 
tion. 

To  counteract  this  law,  the  Legislature  of  New  Jersey  enacted,  that 
if  any  citizen  of  hers  should  be  restrained,  or  injured,  in  person  or 
property,  by  any  party  actiug  under  tlie  law  of  New  York,  such  citi- 
zen should  have  remedy  in  her  courts,  if  the  offender  could  be  caught 
within  her  territory,  and  should  be  entitled  to  treble  damages  and 
costs.  New  Jersey  called  this  act  a  law  of  retortion'^  and  justified 
it  on  the  general  ground  of  reprisals. 

On  the  other  side,  Connecticut  took  fire,  and  as  no  steamboat  could 
come  down  the  Sound  from  New  York  to  Connecticut,  or  pass  up  from 
Connecticut  to  New  York,  without  a  New  York  license,  she  enacted 
a  law,  by  which  heavy  penalties  were  imposed  upon  all  who  should 
presume  to  come  into  her  ports  and  hsuhorsyhamng  ant/  sttch  license. 

Here,*  sir,  was  a  very  harmonious  state  of  commercial  intercourse ! 
a  very  promising  condition  of  things,  indeed !  You  could  not  get  firom 
New  York  to  New  Haven  by  steam  ;  nor  could  you  go  from  New 
York  to  New  Jersey,  without  traiishipment  in  the  bay.  And  now, 
sir,  let  me  remind  the  country,  that  this  belligerant  legislation  of  the 
States  concerned  was  justified  and  defended,  by  exactly  the  same  ar- 
guments as  those  whidi  we  have  heard  in  this  debate.  Every  thing 
which  has  been  said  here,  to  prove  that  the  authority  to  regulate  com* 
merce  does  not  include  a  power  to  regulate  currency,  was  said  in  thiit 
•case,  to  prove  that  the  same  authority  did  not  include  an  exclusive 
ipower  over  steamboats  or  other  means  of  navigation.  I  do  not  know  a 
reason,  a  suggestion,  an  idea,  which  has  been  used  in  this  debate,  or 
^hich  was  used  in  the  debate  in  September,  to  show  that  Congress  has 
no  power  to  control  the  currency  of  the  country  and  make  it  uniform^ 
which  was  not  used  in  this  steamboat  controversy,  to  prove  that  the 
authority  of  this  Govenunent  did  not  reach  the  matter  thon  in  dispute. 
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Look  to  the  forensic  diaeassioncr  in  New  York !  hook^  the  argument ' 
in  the  coutt  hflare  f  You  will  find  it  every  where  urged  that  navigation 
does  not  come  within  the  general  idea  of  regulating  commerce ;  that 
steamboats  are  but  vehicles  and  instruments ;  that  the  power  of  Con- 
gress is  general,  and  general  only ;  and  that  it  does  not  extend  to  agents 
and  instruments. 

And  what,  sir,  put  an  end  to  this  state  of  things  ?  What  stopped 
these  seizures  and  confiscations?  Nothing  in  the  world,  sir,  but 
the  exercise  of  the  constitutional  power  of  this  Government.  Notfi- 
ing  in  the  world,  but'  the  decision  of  the  Supreme  Court,  that  the 
power  of  Congress  to  regulate  commerce  was  paramount ;  that  it  • 
overruled  any  interfering  State  laws ;  and  that  these  acts  of  the 
States  did  interfere  with  acts  of  Congress,  enacted  under  its  clear- 
constitutional  authority. 

As  to  the  extent  of  the  power  of  regulating  commerce,  allow  me  to 
quote  a  single  sentence  from  the  opinion  of  one  of  the  teamed  judges  ot 
the  Supreme  Court,  delivered  on  that  occasion ;  a  judge  always  distin- 
guished for  the  great  care  with  which  he  guarded  State  rights  :  I  mean 
Mr.  Justice  Johnson.  And  when  I  have  read  it,  sir,  then  say,  if  it  does 
not  confirm  every  word  and  syllable  which  I  have  uttered  on  this  sub- 
ject, either  now,  or  at  the  September  session.  "  In  the  advancement  of 
society,"  said  the  judge,  <*  labdV,' transportation,  intelligence,  care,  and 
various  means  of  exchange,  become  commodities,  and  enter  into  • 
commerce ;  and  the  subject ^  the  vehicle,  the  agent f  and  these  vari- 
ous operations,  become  the  objects  of  commercial  regultition^* 

These  just  sentiments  prevailed.  The  decision  of  the  Court  qui- 
eted the  dangerous  controversy  ;  and  satisfied,  and  1  will  add  grati- 
fied, most  highly  gratified,  the  whole  country. 

Sir,  may  we  not  perceive  at  the  present  moment,  without  being 
suspected  of  looking  with  eyes  whose  sight  is  sharpened  by  too  much 
apprehension — ^may  we  not  perceive,  sir,  in  what  is  now  passing 
around  us,  the  possible  beginnings  of  another  controversy  between 
States,  which  may  be  of  still  greater  moment,  and  followed,  if  not 
arrested,  by  still  more  deplorable  consequences?  Do  we  see  no 
danger,  no  disturbance,  no  contests  ahead  ?  Sir,  do  we  not  behold 
excited  commercial  rivalship,  evidently  existing  between  great  States 
and  great  cities  ?  Do  we  not  see  an  emulous  competition  for  trade, 
external  and  internal  ?  Do  we  not  see  the  parties  concerned  enlarging, 
and  proposing  to  enlarge,  to  a  vast  extent,  their  plans  of  currency, 
evidently  in  connexion  with  these  objects  of  trade  and  conunerce? 
Do  we  not  see  States  thems  3! ves  becoming  deeply  interested  in  great 
banking  institutions'?  Do  we  not  know  that,  already,  the  notes 
and  bills  of  some  States  are  prohibited  by  law  from  circulating  in 
others? 

Sir,  I  will  push  these  questions  no  farther  :  but'  I  tell  you  that 
it  was  for  exactly  such  a  crisis  as  this — ^for  this  very  crisis— for 
this  identical  exigeney  wow  upon  us — ^that  this  constitution  was  franoied, 
and  this  Govern  mentestublished.  And,  sir,  let  those  who  expect  to 
get  over  this  crisis  without  eflfort  and  Without  action,  let  those  whose- 
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hope  it  is  that  iliey  may  be  borne  along  on  the  tide  of  circtimstanceftaMd 
farovable  occurrences,  and  who  repose  in  the  denial  of  their  own  pow-* 
ers  and  theit  own  responsibility — ^let  all  such,  look  well  to  the  end. 

For  one/ 1  intend  to  clear  myself  from  all  blame.  I  intend,  this  day, 
to  free  myself  of  the  responsibility  of  consequences,  by  warning  you 
of  the  dMj^t  into  which  you  are  conducting  our  public  aflairs,  by 
urging  and  ent#'eating  you,  as  I  do  now  urge  and  entreat  you,  by  in- 
voking you,  aS'  1  do  invoke  you,  by  your  love  of  country,  and  jrour 
fidelity  to  the  constitution, to  abandon  all  mitried  expedients;  to  put  no 
trust  in  ing^ntiity  and  contrivance ;  to  have  done  with  projects  whkih 
alarm  and  agitate  the  people  ;  to  seek  no  shelter  from  obligation  and 
duty ;  but-  with  manliness,  directness,  and  true  wisdom,  to  apply  to 
the  evils  of  the  times  their  proper  remedy.  That  Providence  may 
guide  the  counsels  of  the  country  to  this  end,  before  even  greater  dis- 
asters and  calamities  overtake  us,  is  my  most  fervent  prayer  ! 

Mr/  President,  on  the  subject  of  the  power  of  Congress,  as  well  as 
on  other  important  topics,  connected  with  the  bill,  the  honorable  gen- 
tleman from  South  Carolina  has  advanced  opinions,  of  which  I  feel 
bound  to  take  some  notice. 

That  honorable  gentleman,  in*  his  recent  speech,  attempted  to  ex* 
hibit  a  coiitrast  between  the  course  of  conduct  which  I,  and  other 
gentlemen  who  act  with  me,  at  present  pursue,  and  that  which  we 
have  heretofore  followed.  In  presenting  this  contrast,  he  said,  he 
intended  nothhig  personal ;  his  only  object  was  truth.  To  this  I  could 
not  object.  The  occasion  requires,  sir,  that  I  should  now  examine 
ht3  opinions ;  and  I  can  truly  say,  with  him,  that  I  mean  nothing 
personally  injiurious,  and  that  my  object,  also,  is  truth,  and  nothing 
else.     Here  I  might  stop ;  but  I  will  even  say  something  more. 

It  is  now  five  and  twenty  years,  sir,  since  I  became  acquainted  with 
the  honorable  gentleman,  m  the  House  of  Representatives,  in  which 
he  had  held  a  seat,  I  think,  about  a  year  and  a  half  before  I  entered 
it.  From  that  period,  sir,  down  to  the  year  1824, 1  can  say,  with 
great  sincerity,  there  was  not,  among  my  political  contemporaries^ 
any  man  for  whom  I  entertained  a  higher  respect,  or  warmer  esteeuL 
When  we  first-  met,  wp  were  both  young  men.  I  beheld  in  him  a 
generous  character,  a  liberal  and  comprehensive  mind,  engrossed  by 
great  objects,  distinguished  talent,  and,  particularly,  great  originality 
and  vigor  of  thought.  That  he  was  ambitious,  I  did  not  doubt ;  but 
that  there  was  any  thing  in  his  ambition  low  or  sordid,  any  thidtf 
approaching  to  a  love  of  the  mere  loaves  and  fishes  of  office,  I  did 
not  then  beliere,  and  do  not  now  believe.  If,  from  that  moment 
down  to  the  time  I  have  already  mentioned,  I  differed  with  him  on 
any  great  constitutional  question,  I  do  not  know  iU 

But  in  1824y  events  well  known  to  the  Senate  separated  us ;  and 
that  aspiufatlon  remained,  wide  and  broad,  until  the  end  of  the  mom- 
oraUe  tes^n  which  terminated  in  March,  18S3;  With  the  events  of 
that  seee&on,  our  occasions  of  difference  had  ceased  ;  certainly  for  tM 
time,  and,  as  I  sincerely  hoped,  forever.  Before  the  next  meeting  of 
Congr!^«0,  Uie  public  d^posites  had  been  removed  from  their  lacirftd 
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custody  by  the  President.  Respecting  tliis  exercise  of  the  Executive 
power,  tlie  honorable  gentleman  and  my  self  entertained  the  same  opin- 
ions ;  and,  in  regard  to  subsequent  transactions  connected  with  that, 
aid  growing  out  of  it,  there  was  not,  so  far  as  I  know,  any  difference 
of  sentiment  between  us.  We  looked  upon  all  these  proceedings  but 
as  so  many  efforts  to  give  to  the  Exec  uiive  an  unconstitutional  con- 
trol over  the  public  moneys.  We  thought  we  saw,  everywhere, 
proofs  of  a  design  to  extend  Executive  authority,  not  only  in  deroga- 
tion of  the  just  powers  of  Congress,. but  to  the  danger  of  the  public 
liberty.  We  acted  together,  to  check  these  designs,  and  to  arrest  the 
march  of  Executive  prerogative  and  dominion.  In  all  this,  we  were 
but  co-operating  with  many  other  gentlemen  hei^,  and  with  a  large 
«ad  intelligent  portion  of  the  whole  country. 

The  imfortunate  results  of  these  Executive  interferences  with  the 
currency  had  made  an  impression  on  the  public  mind.  A  revolution 
teemed  in  progress,  and  the  people  were-  coming  in  their  strength,  as 
ve  began  to  think,  to  support  us  and  our  principles. 

In  this  state  of  things,  sir,  we  met  here  at  the  commencement  of 
the  September  session :  but  we  met,  not  as  we  had  done ;  we  met,  not 
ss  we  had  parted.  The  events  of  May,  the  policy  of  the  President  in 
Teference  to  those  events,  the  doctrines  of  the  message  of  September, 
tlie  principles  and  opinions  which  the  honorable  gentleman,  both  to 
my  surprise  and  to  my  infinite  regret,  came  forward  then  to  support, 
tendered  it  quite  impossible  for  us  to  act  together,  for  a  single  mo- 
ment longer.  To  the  leading  doctrines  of  that  message,  and  to  the 
policy  which  it  recommended,  I  felt,  and  still  feel,  a  deep,  conscien- 
tious, and  irreconcilable  opposition.  The  honorable  gentleman  sup- 
ported, and  still  supports,  both.  Here,  then,  we  part.  On  these 
questions  of  constitutional  power  and  duty,  and  on  these  momentous 
questions  of  national  policy,  we  separate.  And  so  broad  and  ample 
is  the  space  which  divides  us,  and  so  deep  does  the  division  run, 
touching  even  the  very  foundations  of  the  Government,  that,  consid- 
ering the  lime  of  life  to  which  we  both  have  arrived,  it  is  not  proba- 
We  that  we  are  to  meet  again.  I  say  this  with  unfeigned  and  deep 
legret.  Believe  me,  sir,  I  would  most  gladly  act  with  the  honorable 
gentleman.  If  he  would  but  come  back,  now,  to  what  I  consider  his 
farmer  principles  and  sentiments ;  if  he  would  place  himself  on  those 
constitutional  doctrines  which  he  has  sustained  through  a  long  series 
^  years;  and  if,  thus  standing,  he  would  exert  his  acknowledged 
ability  to  restore  the  prosperity  of  the  country,  and  put  an  end  to  the 
mischiefs  of  reckless  experiments  and  dangerous  innovatidn, — I  would 
not  only  willingly  act  uniA  him,  I  would  act  under  him ;  I  would 
jUlow  him,  I  would  support  him,  I  would  back  him,  at  every  step,  to 
die  utmost  of  my  power  and  ability.  Such  is  not  to  be  our  destiny. 
That  destiny  is,  that  we  here  part :  and  all  I  can  say  further  is,  that 
1»  carries  with  him  the  same  feeling  of  personal  kindness  on  my  part, 
Ae  same  hearty  good-will  which  have  heretofore  inspired  me. 

There  have  been  three  principal  occasions,  sir,  on  which  the 
ktnorable  gentleman  has  expressed  his  opinions  upon  the  questions 
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now  under  diflciii^ion.  They  are,  his  speech  of  the  15th  Septemr 
ber,  his  published  letter  of  the  3d  November,  and  hid^  leading 
speech  at  the  present  session.  These  productions  are  all  marked  with 
his  characteristic  ability ;  they  are  ingenious,  able,  condensed,  and 
striking.  They  deserve  an  answer.  To  some  of  the  observations  in 
the  speech  of  September,  I  made  a  reply  on  the  day  of  its  delivery; 
there  are  other  parts  of  it,  however,  which  require  a  more  deliberate 
examination. 

Mr.  Plresident,  the  honorable  gentleman  declares  in  that  speech^ 
"that  he  belongs  to  the  State  Rights  party;  that  tliat  party,  from  the 
beginning  of  the  Government,  has  been  opposed  to  a  national  bank 
as  unconstitutional,  inexpedient,  and  dangerous;  that  it  has  ever 
dreaded  the  union  of  the  political  and  moneyed  power,  and  the  cen- 
tral actbn  of  the  Government,  to  which  it  so  strongly  tends;  that 
the  connexion  of  the  Government  with  the  banks,  whether  it  be  with 
a  combination  of  State  banks,  or  with  a  national  institution,  will  ne- 
cessarily centralize  the  action  of  the  system  at  the  principal  point  of 
collection  and  disbursement,  and  at  which  the  mother  bank,  or  the 
head  of  the  league  of  State  banks,  must  be  located  From  that  pcHnt, 
the  whole  system,  through  the  connexion  with  the  Government,  will 
be  enabled  to  control  the  exchaiiges  both  at  home  and  abroad,  and, 
with  it,  the  commerce,  foreign  and  domestic,  including  exports  sxnd 
imports/' 

Now,  sir,  this  connexion  between  Government  and  the  banks,  to 
which  he  imptites  such  mischievous  consequences,  he  describes  to  be 
'^the  receiving  and  paying  away  their  notes  as  cash;  and  the  use  of 
the  public  money,  from  the  time  of  the  collection  to  the  disburse* 
menf 

Sir,  if  I  clearly  comprehend  the  honorable  gentleman,  he  means  no 
more,  after  all,  than  this:  that,  while  the  public  revenues  are  collected, 
as  heretofore,  through  the  banks,  they  wUl  lie  in  the  banks  between 
the  time  of  collection  and  the  time  of  disbursement;  that,  during  that 
period,  they  will  be  regarded  as  one  part  of  the  means  of  business 
and  of  discount  possessed  by  the  banks;  and  that,  as  a  greater  portion 
of  the  revenue  is  collected  in  large  cities  than  in  small  ones,  these 
large  cities  will,  of  course,  derive  greater  benefit  than  the  small  ones 
from  these  deposites  in  the  banks.  In  other  words,  that,  as  the  im- 
porting merchants  in  a  great  city  pay  more  duties  to  Government 
than  those  in  a  small  one,  so  they  enjoy  an  advantage  to  be  derived 
from  any  use  which  the  banks  may  make  of  these  moneys,  while  on 
deposite  with  them.  Now,  sir,  I  would  be  very  glad  to  know,  sup- 
posing all  this  to  be  true,  what  there  is  in  it  either  unequal  or  unjust  ? 
The  benefit  is  exactly  in  proportion  to  the  amount  of  business,  and 
to  the  sums  paid.  If  individuals  in  large  cities  enjoy  the  incidental 
use  of  more  money,  it  is  simply  because  they  pay  more  money. 
It  is  like  the  case  of  credit  on  duty  bonds.  Whoever  imports 
goods  with  the  benefit  of  giving  bond  for  duties,  instead  of  making 
present  payment,  enjoys  a  certain  benefit;  and  this  benefit,  in  a  direct 
sense,  is  in  proportion  to  the  amount  of  goods  imported — the  large 
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importer  having  credit  for  a  large  sum,  the  small  importer  having 
credit  for  a  smaller  sum.  But  the  advantage,  the  benefit,  or  the  in- 
dulgence, or  whatever  we  call  it,  is,  nevertheless,  entirely  equal  and 
impartial. 

How,  then,  does  the  collection  of  revenue  through  the  banks 
♦^centralize"  the  action  of  the  conunercial  system?  It  seems  to 
me,  sir,  the  cause  is  mistaken  for  the  effect.  The  greatest  amount 
of  revenue  is  collected  in  the  greatest  city,  because  it  is  already  the 
greatest  city;  because  its  local  advantages,  its  population,  its  capital 
and  enterprise,  draw  business  towards  it,  constitute  it  a  cenitral 
point  in  commercial  operations,  and  have  made  it  the  greatest  city. 
It  is  the  centralization  of  conunerce  by  these  just  and  proper  causes — 
causes  which  must  always  exist  in  every  country  which  produce  a 
large  collection  of  revenue  in  the  favored  spot.  The  amount  of  cap- 
ital is  one  very  important  cause,  no  doubt; and  leaving  public  moneys 
in  the  banks  till  wanted,  allows  to  merchants,  in  places  of  large  im* 
port,  a  degree  of  incidental  benefit,  in  just  proportion  to  the  amount 
of  capital  by  them  employed  in  trade,  and  no  more. 

I  suppose,  sir,  it  is  the  natural  course  of  things  in  every  commercial 
country,  that  some  place,  or  a  few  places,  should  go  ahead  of  others  in 
commercial  business  importance.  This  must  ever  be  so,  until  all  places 
fiossess  precisely  equal  natural  advantages.  And  I  suppose,  too,  that, 
instead  of  being  mischievous,  it  is  rather  for  the  common  good  of  all, 
that  there  should  be  some  commercial  emporium,  some  central  point, 
for  the  exchanges  of  trade.  Government,  certainly,  should  not  seek  to 
produce  this  result  by  the  bestowal  of  unequal  privileges;  but  surely, 
«r,  it  would  be  a  very  strange  and  indefensible  policy  which,  should 
lead  the  Government  to  withhold  any  pdrtion  of  the  capital  of  the 
country  from'  useful  employment,  merely  because  that,  if  employed, 
while  all  enjoyed  the  benefit  proportionately,  all  would  not  enjoy  it 
with  the  same  absolute  mathematical  equality. 

So  much,  sir,  for  concentration,  arising  from  depositing  the  teve* 
nues  in  banks.  Let  us  now  look  to  the  other  part  of  the  connexion,  viz  : 
the  receiving  of  bank  notes  for  duties.  How  in  the  world  does  this  *^  cen- 
tralize" the  commercial  system  ?  The  whole  tendency.and  effect,  as 
it  seems  to  me,  is  directly  the  other  way.  It  counteracts  centrali- 
zation. It  gives  all  possible  advantage  to  local  currency  and  local 
payments,  and  thereby  encourages  both  imports  and  exports.  It  tends 
to  make  local  money  good  everywhere.  If  goods  be  imported  into 
Charleston,  the  duties  are  paid  in  Charleston  notes.  New  York 
notes  are  not  demanded.  Nothing,  certainly,  can  be  fairer  or  more 
equal  than  this,  and  nothing  more  favorable  to  tlie  Charleston  im- 
•pcMTters. 

But  how  would  that  system  work,  whicli  the  gentleman  himself 
proposes  ? 

If  his  plan  could  prevail,  he  would  have  the  duties  collected 
either  in  specie,  or  in  a  Government  paper  to  be  issued  bom  the 
Treasury.  He  would  reject  all  bank  notes  whatever.  If  the  genHe- 
man,  sir,  fears  centralization,  I  am  astonished  that  he  does  not  see^sen- 
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tralization  ia  aU  its  tenon  in  this  very  propoaUion  of  his^wn.  Pray 
allow  me  to  ask^  air,  where  will  this  Govemme&t  paper,  iathe  course 
of  its  issue  and  circulation,  naturally  centre  ?  To  what  }>oints  will  it 
.tend  ?  Certainly,  nu>st  certainly,  to  the  greatest  points  of  collection 
and  expenditure ;  to  the  very  heart  of  the  metropolitan  city,  wherever 
that  city  may  be.  This  is  as  inevitable  as  the  fall  of  water  or  the 
results  of  attraction.  If  two<-thirds  of  the  duties  be  collected  in  New 
York,  it  will  foUow,  of  course,  that  two-thirds  of  any  Government 
paper  received  for  duties  will  be  there  received;  and  it  will  be 
more  valuable  there  than  elsewhere.  The  value  of.such  paper  would 
consist  in  its  receivability,  and  nothing  else.  It  would  always  tend, 
therefore,  directly  to  the  spot  where  the  greatest  demand  should  exist 
for  it  for  that  purpose.  Is  it  not  so  at  this  moment  with  the  outstand- 
ing Treasury,  notes?  Are  they  abundant  in  6eo]^a,  in  Mississippi 
in  Illinois,  or  in  New  Hampshire  ?  No  sooner  issued,  than  thev 
commence  their  march  toward  the  place  where  they  are  most  val- 
ued and  most  in  demand:  that  is,  to  the  place  of  the  greatest 
public  receipt.  If  you  want  concentration,  sir,  and  enough  of 
it — ^if  yim  desire  to  dry  up  the  small  streams  of  commerce,,  and  fill 
more  fuU  the  deep  and  already  swollen  great  channels,  you  will  act 
very  wisely  to\wthat  end,  if  you  keep  out  of  the  receipt  of  the 
Treasury  .all  money  but  such  paper  as  the  Government  may  fiurnish, 
and  which  shall  :be  no  otherwise  redeemable  than  in  receipt  for  debts 
to  Government  while  at  the  same  time  you  depress  the  character  of 
the  local  circulation. 

.  Such  is  the  schesie  of  the  honorable  member  in  its  probable  com- 
mercial effect;    liet  us  look  at  it  in  a  poUtical  point  of  view. 

The  honorable  member  says  he  belongs  to  the  State-rights  party ; 
that  party  professes  something  of  an  uncommon  love  of  Uberty  ;  an 
extraordinary  sensibility  to  all  its  dangers ;  and  of  those  dangers,  it 
.most  dreads  the  union  of  the  political  and  money  power.  This  we 
learn  from  the  awithentic  declaration  of  the  gentleman  himself.  And 
now,  oh,  transcendental  consistency  I  oh,  most  wonderAil  conformity 
oi  means  ancl.^ads !  oh,  exquisite  mode  of  gratifying  high  desires !  be- 
hold, the  hoftorable  myember  proposes  that  tlie  political  power  of  the 
State  shall  take  to  itself  the  whole  function  of  supplying  the  entire 
.paper  circula^on  of  the  country,  by  notes  or  bills  of  its  own,  issued  at 
its  own  discretion,  to  be  paid  out  or  advanced  to. whomsoever  it 
pleases,  in  discha^gmg  the  obligations  of  Government,  bearing  no 
promise  to  pay,  and  to  be  kept  in  circulation  merely  by  being  made  re- 
ceivable at:  the  Treasury !  The  whole  circulation  of  the  country,  ex« 
cepting  only  that  which  is  metallic,  and  which  must  always  be 
small,  will  thus  be  made  up  of  mere  Government  paper,  issued  for 
Government  purposes,  and  redeen&able  only  in  payment  of  (jovem- 
jnent  debts.  In  other  words,  the  entire  means  of  carrying  on  the 
whole  commerce  ^{  the  country  will  be  held  by  Government  in  its 
OTjirn  bands,  and  made  commensurate,  exactly,  with  its  own  wants, 
purposes,  andopinionsi  the  whole  commercial  biisiness  of  the  comi* 
try  being  thus  made  a  mere  appendage  to  revenue. 
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But,  sir,  id  order  that  I  may  not  misrepresent  the  honorable  mem- 
ber, let  me  show  you  a  little  more  distinctly  what  his  opinions  are 
respecting  this  Government  paper. 

The  honorable  member  says,  sir,  that  to  make  this  sub-treasury 
measure  successful,  and  to  secure  it  against  reaction,  some  safe  and 
stable  mediimi  of  circulation,  "  to  take  the  place  of  bank  notes  in 
the  fiscal  operations  of  the  Government,  ought  to  be  issued;"  that, 
"  in  the  present  condition  of  the  world,  a  paper  currency,  in  some 
form,  if  not  necessary,  is  almost  indispensable,  in  financial  and  com- 
mercial operations  of  civilized  and  extensive  communities  ;'^  that 
"  the  great  desideratum  is  to  ascertain  what  description  of  paper 
has  the  requisite  qualities  of  being  free  from  fluctuation  in  value, 
and  liability  to  abuse  in  the  greatest  perfection ;"  that  bank  notes 
do  not  possess  these  requisites  in  a  degree  sufficiently  high  for 
this  purpose."  And  then  he  says,  "I  go  farther.  It  appears  to 
me,  after  bestowing  the  best  reflection  I  can  give  the  subject, 
that  no  convertible  paper,  that  is,  no  paper  whose  credit  rests 
upon  Si  promise  to  pay,  is  suitable  for  currency."  "On  what,  then, 
(he  asks,)  ought  a  paper  currency  to  rest  ?"  « I  would  say/'  he  an- 
swers,  "  on  demand  and  supply  simply :  which  regulate  the  value  of 
every  thing  else — ^the  constant  demand  which  Government  has  for 
its  necessary  supplies."  He  then  proceeds  to  observe,  "  that  there 
might  be  a  sound  and  safe  paper  currency,  founded  on  the  credit  of 
Government  exclusively."  "  That  such  paper,  only  to  be  issued  to 
those  who  had  claims  on  the  Government,  would,  in  its  habitual  state, 
be  at  or  above  par  with  gold  and  silver  ;"  that  **  nothing  but  expe- 
rience can  determine  what  amount,  and  of  what  denominations,  might 
be  safely  issued ;  but  that  it  might  be  safely  assumed  that  the  coun- 
try would  absorb  an  amount  greatly  exceeding  its  annual  income. 
Much  of  its  exchanges,  which  amount  to  a  vast  sum,  as  well  as  its 
banking  business,  would  rwolve  about  it ;  and  many  hiitlions  would 
thus  be  kept  in  circulation  beyond  the  demands  of  the  Government." 

By  this  scheme,  sir,  Government,  in  its  disbursements,  is  not  to  pay 
money,  but  to  issue  paper.  This  paper  is  no  otherwise  payable  or 
redeemable,  than  as  it  may  be  received  at  the  Treasury.  It  is  expected 
to  be  let  out  much  faster  than  it  comes  in,  so  that  many  millions  will 
be  kept  in  circulation  ;  and  its  habitual  character  will  be  at  or  above 
par  with  gold  and  silver !  Now,  sir,  if  there  is  to  be  found  anywhere 
a  more  plain  and  obvious  project  of  paper  money,  in  all  its  deformity, 
I  should  not  know  where  to  look  fof  it. 

In  the  first  place,  sir,  I  have  suggested  the  complete  union  which 
it  would  form,  if  it  were,  in  itself,  practicable,  between  the  political 
and  the  money  power.  * 

The  whole  commerce  of  the  country,  indeed,  under  such  a  state  of 
law,  would  be  little  more  than  a  sort  of  incident  to  Treasury  opera- 
tions—rather a  collateral  emanation  of  the  revenue  system,  than  a 
substantial  and  important  branch  of  the  pubhc  interest.  I  have  re- 
ferred also,  to  its  probable  consequences,  upon  that  which  the  gentle- 
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man  regards  as  so  great  an  evi],  and  which  he  denominates  ''the  cen* 
tralization  of  commerciai  action." 

And  now  I  pray  you  to  consider,  Mr.  President,  in  the  next  place^ 
what  an  admirable  contrivance  this  would  be  to  secure  that  economy 
in  the  expenses  of  Government  which  the  gendeman  has  so  much  ai 
heart.  Released  from  all  necessity  of  taxation,  and  from  the  conse- 
quent responsibility  to  the  people;  not  called  upon  1o regard  at  all,  the 
amount  of  annual  income ;  having  an  authority  to  cause  Treasury 
notes  to  issue  whenever  it  pleases, 

«In  multitudee,  like  which  the  populoiiB  l^iortb 
Poured  never  from  her  frozen  loins,  to  paw 
Rhene,  or  the  Danau  ;" 

what  admirable  restraint  would  be  imposed  on  Oovemment,  how 
doubly  sure  would  assurance  be  made  for  it,  that  all  its  expenditures 
would  be  strict  limited  to  the  absolute  and  indispensable  wants 
and  demands  of  the  public  service  ! 

But,  sir,  fortunately,  very  fortunately,  a  scheme  so  wild,  and  which 
would  be  so  mischievous^  is  totally  impracticable.  It  rests  on  an  as- 
sumption, for  which  there  is  not  the  least  foimdation,  either  in  reason 
OT  experienoe.  It  takes  for  granted  that  which  the  history  of  every 
commercial  state  refutes,  and  our  own,  especially,  in  almost  every 
page.  It  supposes  that  irredeemable  Government  paper  can  circulate 
in  the  business  of  society,  and  be  kept  at  par.  This  is  an  impossi- 
bility. The  honorable  gentleman  rejects  convertible  bank  notes, 
which  are  e<}uivalent*to  specie,  since  they  will  always  command  it, 
and  adopts^  m  their  stead.  Government  paper,  with  no  promise  to 
pay,  but  a  promise  only  to  be  received  for  debts  and  taxes;  and  he 
puts  forth  the  iinagination,  as  I  have  said,  so  often  and  so  long  refo- 
ted,  that  this  paper  will  be  kept,  in  circvQation  in  the  country,  and 
will  be  able  to  perform  the  great  business  of  currency  and  exchange, 
even  though  it  exist  in  quantities  exceeding,  by  many  millions,  the 
demands  of  Government. 

If  it  be  necessary,  sir,  at  this  day,  to  refute  ideas  like  these,  it 
must  be  because  the  history  of  all  countries,  our  own  included, 
is  a  dead  letter  to  us.  Even  at  the  very  moment  in  which  I  am 
speaking,  the  small  amount  of  Treasury  notes  which  has  been 
issued  by  Government,  hardly  a  fifth  part  of  the  ordinary  annual 
revenue — though  those  notes  bear  an  interest  of  five  per  cent — 
though  they  are  redeemable  in  cash  at  the  Treasury,  at  the  expira^ 
tion  of  the  year — and  though,  in  the  mean  time,  they  are  everywhere 
received  in  Government  dues,  are  not  only  of  less  value  than  specie, 
but  of  less  value,  nlso,  than  the  notes  of  noh-speeie-paying  banks  ^ 
those  banks  whose  paper  is  daily  denounced  here  as  ^^rags,  filthy 
rags.''  In  my  opinion,  sir,  the  whole  sclieme  is  as  visionary  and 
impracticable,  as  any  which  the  genius  of  project  ever  produced. 

Mr.  President,  toward  the  close  of  this  speech  of  September,  I  find 
a  paragraph  in  which  several  other  subjects  are  brought  together^ 
and  which  I  must  ask  permission  to  read. 
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Having  camtteDded  the  wise  and  noble  bearingof  Ihe  little  State- 
rights  party,  of  which  he  says  it  is  his  pride  to  be  a  member 
throughout  the  eventful  period  through  which  the  country  has  passed 
9ince  1824,  he  adds  : 

^<  In  that  year,  as  I  have  stated,  the  tariff  system  triumphed  in  the 
councils  of  the  nation.  We  saw  its  disastrous  political  bearings ; 
foresaw*  its  surpluses,  and  the  extravagancies  to  which  it  would 
lead ;  we  rallied  on  the  election  of  the  late  President  to  arrest  it 
through  the  influence  of  the  executive  department  of  the  Govern- 
ment. In  this  we  failed.  We  then  fell  back  upon  the  rights  and 
sovereignty  of  the  States;  and,  by  the  action  of  a  small  but  gallant 
State,  and  through  the  potency  of  its  interposition,  we  brought  the 
system  to  the  ground,  sustained,  as  it  was,  by  the  opposition  and  the 
a^iniatration,>aj3d  by  the  whole  power  and  patronage  of  the  Gov^ 
emment.'' 

Every  part  of  this  most  extraordinary  statement  well  deserves 
attention. 

la  the  first  place,  sir,  here  is  an  open  and  direct  avowal  that  the 

main  object  for  rallying  on  General  Jackson's  first  eleotion,  was  to 

accomplish  the  overthrow  of  the  protecting  policy  of  the  country. 

Indeed !    Well,  this  is  very  frank.    I  aim  glad  to  hear  the  avowal 

'  made.     It  puts  an  end  to  all  suspicions. 

It  was,  then,  to  overthrow  protection,  was  it^  that  the  honorable 
.  gentleman  took  so  much  pains  to  secure  General  Jackson's  first 
election  ?  I  commend  his  candor,  in  now  acknowledging  it.  But,  sir, 
the  honorable  aaember  had  allies  and  associates  in  that  rally.  They 
.thronged  rotund  him  firom  ail  quarters,  and  followed  his  )ead.  And 
pray,  sir,  was  his. object,  as  now  avowed  by  htmsdif,  the  joint  ol^t 
of  all  the  party  ?  Did  he  tell  Pennsylvania,  honest,  intelligent,  straight- 
forward Pennsylvania,  that  such  was  his  purpose  ?  And  did  Pennsyl- 
vania concur  in  it  ?  Pennsylvania  was  first  and  foremost  in  espous- 
ing the  cause  of  General  Jackson.  Everybody  knows  she  is  more 
of  a  tarifi"  State  than  any  other  in  the  Union.  .Did  he  tell  her 
-that his  purpose  was  to  break  the  tariff  entirely  down?  Did  he 
3tate  his  objects^also,  to  New  Yotk?  Did  he  state  them  to  New 
Jersey }  What  say  you,  gentlemen  firom  Pennsylvania  ?  gentlemen 
from  New  York  ?  and  gentlemen  from  New  Jersey  ?  Ye  who  sup- 
ported General  Jackson's  election,  what  say  you?  Was  it  your  pur- 
.  pose,  also,  by  that  electicfu,  to  break  down  the  protective  policy  ?  Or, 
if  it  were  not  your  purpose,  did  you  know,  nevertheless — pray  let  us 
understand  that— -did  you  know,  nevertheless,  that  it  was  the  pur- 
pose, and  the  main  puipose,  of  the  honorable  member  from  Caro- 
lina? and  did  you,  still, co-operate  with  him? 

The  present  Chief  Magistrate  of  the  country  waa  a  member  of  this 
body  in  18)38.  He  and  the  honorable  member  from  CacoUna  were,  at 
that  time,  lexeriing  their  united  forces,  to  the  utmost,  in  onder  to  bring 
.aboat  General  Jackson's  election.  Did  they  wwrk  thus  zealously  to- 
gether, for  ihe.same  ultimate  end  and  purpose  ?  or  did  tfaeymean 
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mevely  to  changethe  Ooveianiient,  and  then eaoh^to took ^Aitfer him- 

Mr.  Van  Buren  voted  .for  Che  tariff  •bill  of  that  ysar,  commonly 
called  the  ^<  bill  of  abominations ;"  but,  very  luckily,  and  in^eztveme* 
ly  good  season,  instructions  for  that  vote  happened  to  come  from  Al- 
bany !  The  voite^.thenefore*  ooold  be  given,  and  the  member  giving 
-ttconldnot  possibly  thereby  give  any  offenoe  lo.>  any  geademan  of 
the  State-rights  party y  with  whom  the  doctrine  of  insCvuctions  is  so 
-authentic. 

Sir,  I  will  not  do  .geKtlemen  injustice.  Those  ^who  belonged  to 
Jariff  States,  aa  they  are  called,  and  who  supported*  Oenwali  Jackson 
Jar  the  Presidency , >did  not  intend  thereby  to  overthmw  the. protect^ 
ing  policy.  They  only  meant  to  make  General  Jackson  President, 
«iid  to  come  into -power  along  with  him  !  As  to  intimate  objects, 
each  had  his  own.  Ail  could  agree,  however,  in  the  jfiestatep.  It 
iwas /difficult,  certainly,  to  give  a  plausible  appeaaranoe  to  a  polkieal 
finian,  among  gentlemen  wdno  differed  so  widely,  on  the  great  and  lead- 
ingquestion  of  the>tinMs-^theiquestion  of  the  proteoting  policy.  But 
tins  difficulty  was  ovenKme  by  the  oracular  declaralicwthat  Omieral 
eJackson  was  infavKtti'of  a  **  Jui^icious  Tabifp.^' 

Here,  sir,  was  am^e  room  and  verge  enough.  Who  could  okject:  to 
a  Jtuiicious  tariff?  Tariff  men  and  Anti-tariff  men,  Staten^ights 
•men  sand  CMESolidatiomsts,  those  who  had  been  called  prodigais^and 
dncise  who  had  been  called  radicals,  all  thronged  and  flocked  togeHier 
•bere,  and  with  all  their  di&renee  in  regard  to  ultimate  objects,^ 
agreed  to  make  conmiDn  csnse,  till  they  should  get  into  power. 

The  ghosts,  siry  whkb  ore  &bled  to  cross  the  StyjE,  whatever  differ- 
ent hopes  or  purposes  they  may  have  beyond  it,  still  unite,  in*  the  pres- 
-ent  wish  to  get  over,  and  therefore  all  hurry  and  \huddle  into  the 
leaky  and  shattered  craft  of  Charon,  the  ferryman.  And  this  motly 
^ong  of  politioiand,  sir,  with  as  much  difference  of  inal  object,  and 
418  little  care  for  each  other,  made  a  boat  of  <f  Judicious  Tariff,''. and  all 
rushed  and  scrambled  into  it,  .imitil  they  filled  it,  near  to  sinking.  The 
authoiity  of  the  oMsCer  .iraa  able  however,  to  keep  them  peaceable 
and  in  order,  for  the  time,  fortbey  had  the  virtue  of  submission,  and 
though  with  occasienal  dangers  of  upsetting,  he  succeeded  in  pushing 
diem  all  over  with  his^long  setting-pole. 

"Ratem  conto  subigit.** 

Weil,  sir,  the  hofioiaUe  gentleman  tells  us  that  he  expected,  when 
Gejiu  Jadcson  should  be  elected,  to  arrest  the  tariff  system  through  the 
influence  of  the  Eaeeuiive  Department,  Here  is  anotbercandid  con- 
fossJon.  Arrest  the  tariff  hy  Executive  iniluetKe  !  Indeed!  Why, 
^r,  this  seems  like  hoping,  from  the  first,  for  the  use  of  tibe  Veta 
How,  but  by  the.Veto^  ooold  the  Executive  arrest  tbe.iariff  acts? 
iAnd  is  it  true,,  sir,  that^aAlhat  early  day,  the  homorableiasmber  was 
iooking  to  the  Veto^  net  Mrith:  dread,  but  with  hope.  ?  .'Dftd  he  expect 
it».and  did  he  rely  Mpon  it  ?  Did  he.make  the  rally  of  which  be  q^ks» 
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in  order  that  he  might  choose  a  President  who  would  exercise  it  ? 
And  did  he  afterwards  complain  of  it,  or  does  he  complain  of  it  now^ 
onl7  because  it  was  ill-directed — because  it  turned  out  to  be  a  thun- 
derbolt, which  did  not  fall  in  the  right  place  ? 

In  this  reliance  on  Executive  influence — sir,  I  declare  I  hardly  can 
trust  m3rself  that  I  read  or  quote  correctly,  when  I  find,  in  what  I 
read,  or  from  what  I  quote,  the  honorable  member  from  South  Caro- 
lina, by  his  own  confession,  hoping  or  expecting  to  accomplish  any 
thing  by  Executive  influence ;  yet  so  was  it  spoken,  and  so  is  it  print- 
ed— in  this  reliance,  or  this  hope,  or  expectation,  founded  on  Execu- 
tive influence^  the  honorable  gendeman  and  his  friends  failed  ;  and, 
failing  in  this,  he  says,  they  fell  back  on  the  sovereignty  of  the  States, 
and  brought  the  system  to  the  ground  **  through  the  potency  of  inter- 
position ;''  by  which  he  means  neither  more  nor  less  than  Nullifica^ 
tion.  So  then,  sir,  according  to  this,  that  excessive  fear  o{  power 
which  was  so  much  cherished  by  the  nuUifiers,  was  only  awakened 
to  a  flame  in  their  bosoms,  when  they  found  that  they  could  not  ac- 
complish their  own  ends  by  the  Executive  power  of  the  President 

I  am  no  authorized  commentator,  sir,  on  the  doctrines  or  theories 
of  nullification.  Non  nostrum.  But,  if  this  exposition  be  authentic, 
I  must  say  it  is  not  calculated  to  diminish  my  opposition  to  the  sen- 
timents of  that  school. 

But  the  gentleman  goes  on  to  tell  us  that  nullification,  or  inter- 
position, succeeded.  By  means  of  it,  he  sajrs,  he  did  bring  the  pro- 
tective system  to  the  ground.  And  so,  in  his  published  letter  of  No- 
vember 3d,  he  states  that  ^  State  interposition  has  overthrown  the 
protective  tariff,  and,  with  it,  the  American  system-" 

We  are  to  understand,  then,  sir,  first,  that  the  compromise  aet 
of  1S33  was  forced  upon  Congress  by  State  interposition,  or  nal<- 
lification. 

Next,  that  its  object  and  design,  so  far  as  the  honorable  gentle- 
man was  concerned  iq  it,  was  to  brealf  down  and  destroy,  forever, 
the  whole  protective  policy  of  the  country. 

And  lastly,  that  it  has  accomplished  that  purpose,  and  that  the  last 
vestige  of  that  policy  is  wearing  away. 

Now,  sir,  I  must  say,  that,  in  1633, 1  entertained  no  doubt  at  all 
that  the  design  of  the  gentleman  was  exactly  what  he  now  states* 
On  this  point,  I  have  not  been  deceived.  It  was  not,  certainly,  the  de- 
sign of  all  who  acted  with  him  ;  but,  that  it  was  his  pumose,  I  knew 
then,  as  cleariy  as  I  know  now,  after  his  open  avowal  ol  it ;  and  this 
belief  governed  my  conduct  at  the  time,  together  with  that  of  a  great 
majority  of  those  in  both  Houses  of  Congress,  who,  after  the  act*of 
1824,  felt  bound  to  carry  out  the  provisions  of  that  act,  and  to  main- 
tain them  reasonably  and  fairly.  I  opposed  the  compromise  act  witfi 
all  my  power.  It  appeared  to  me  every  way  objectionable  :  it  looked 
like  an  attempt  to  make  a  new  constitution;. to  introduce  another 
fundamental  law,  above  the  power  of  Congress,  and  which  sluMild 
control  the  authority  and  discretion  of  Congress,  in  all  time  to  come. 
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This,  of  itself,  was  a  conclusive  objection  with  me ;  I  said  so  then, 
hare  often  said  so  since,  and  say  so  now.  I  said,  then,  that  I,  for 
one,  should  not  be  bound  by  that  law  more  than  by  any  other  law,  ex* 
cept  that,  as  it  was  a  law  passed  on  a  'Tery  important  and  agitating 
subject,  I  should  not  be  disposed  to  interfere  with  it,  until  a  case  of 
clear  necessity  should  arise.  On  this  principle  I  huve  acted  since. 
When  that  case  of  necessity  shall  arise,  however,  should  I  be  in 
public  life,  I  shtiU  <x>ncur  in  any  alteration  of  that  act,  which  such 
necessity  may  require.  That  such  an  occasion  may  come,  I  more 
than  fear.  I  eutertahi  something  stronger  tlian  a  doubt  upon  the 
possibiUty  of  maintaining  the  manufactures  and  industry  of  this  coun- 
try, upon  such  a  system  as  the^oompromise  act  will  leave  us,  when  it 
shall  have  gone  through  its  processes  of  reduction.  All  this,  how- 
OTer,  I  leave  to  the  future. 

Having  had  occasion,  Mr.  President,  to  speak  of  Nullification  and 
tne  Nullifiers,  I  beg  leave  to  say,  that  I  have  not  done  so  for  any 
purpose  of  reproach.  Certainly,  sir,  I  see  no  possible  connexion, 
myself,  between  their  principles  or  opinions,  and  the  support  of 
this  measure.  They,  however,  must  speak  for  themselves.  They 
may  have  intrusted  the  bearing  of  their  standard,  for  aught  I  know, 
to  the  hands  of  the  honorable  member  from  South  Carolina  ;  and 
I  perceived  last  session,  what  I  perceive  now,  that  in  his  opinion 
there  is  a  connexion  between  these  projects  of  Government  and 
the  doctrines  of  Nullification.  I  can  only  say,  sir,  that  it  will  be 
unarvellous  to  me  if  that  banner,  though  it  be  said  to  be  tattered 
and  torn,  shall  yet  be  lowered  in  obeisance,  and  laid  at  the  foot« 
stool  of  Executive  power.  To  the  sustaining  of  that  power,  the 
passage  of  this  bill  is.  of  the  utmost  importance.  The  Administra- 
tion will  regard  its  success  as  being  to  them,  what  Cromwell  said 
the  battle  of  Worcester  was  to  him — ^''a  crowning  mercy."  Whe- 
ther gentlemen,  who  have  distinguished  themselves  so  much  by 
their  extreme  jealousy  of  this  Government,  shall  now  find  it  con- 
sistent with  their  principles  to  give  their  aid  in  accomplishing  this 
eonsumnmtion,  remains  to  be  seen.       j 

The  next  exposition  of  the  honorable  gentleman's  sentiments  and 
opinions,  is  his  letter  of  Novembear  3d. 

This  letter,  sir,  is  a  curiosity;  As  a  i  paper,  describing  political 
movements,  and  exhibiting  political  opinions,  it  is  without  a  parallel. 
Its  phrase  is  altogether  miO^tary.  It  reads  like  a  despatch,  or  a  bulle- 
tin from  headquarters.  It  is  full  of  attacks,  assaults,  and  repulses. 
It  recounts  movements  and  counter-movements;  speaks  of  occupying 
one  position,  falling  back  upon  another,  and  advancing  to  a  third ; 
it  has  positions  to  cover  enemies,  and  positions  to  hold  alUes  in  check. 
Meantime,  the  celerity  of  all  these  operations  reminds  oqe  of  the  ra- 
pidity of  the  military  actions  of  the  Kuig  of  Prussia,  in  the  seven 
years'  war.  Yesterday  he  was  in  the  South,  giving  battle  to  the  Aus* 
tnaii — to-day  he  is  in  Saxony,  or  Silesia ;  instantly  he  is  found  to  have 
Iniireisedthe  Eleetocale,  «ul  is  facing  the  Russian  and  the  Swede  on 
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his  Northern'  fioneler.  If  you  look  for  his  place  on  the  map,  b^ie 
you  £ud  itihe  hsis  quitted  it.  .  He  is  always  marching,  flying,  faUing" 
back,  wheeUng,  attacking,  defending,  surprising;  fighting  everyw 
where,  and  fighting  all  the  time.  In  one  particular,  however,  the 
campaigns,  described  in  this  letter,  differ  firom  the  manner  in  which 
those  of  the  great  Frederick  were  conducted.  I  think  we  nowhere 
read,inithe  narrative  of  Frederick's  achievements,  of  his  taking  a  po- 
sition to  cover  an  enemy,  or  a  position  to  hold  an  ally  ih  check.  These 
refinements,  in  the  science  of  tactics  and  of  war,  are  of  more  recent; 
discovery. 

Mr.  President,  public  men  must  certainly:  be  allowed  to  change  their 
opinions,  and  their  associations,  whenever  they  see  fit.  No  one  doubts 
this.  Men  may  have  grown  wiser,  they  may  have  attahied  to  bet-^ 
ter  and  more  correct  views  of  great  public  subjects.  It  would  be 
unfortunate,  if  there  were  any  code  which  should  oblige  men,  in 
public  or  private  life,  to  adhere  to  opinions  once  entertained,  in  spite 
of  experience  and  better  knowledge,  and  against  their  owu  convic- 
tions of  their  erroneous  character.  Nevertheless,  sir,  it  must  be 
acknowledged,  that  what  appears  to  be  a  sudden,  as  well  as  a  great 
change,  naturally  produces  a  shock.  I  confess,  for  one,  I  was  shocked, 
when  the  honorable  gentleman,  at  the  last  sesskDn,  espoused  this  bill 
of  the  Administration.  And  when  I  first. read  this  letter  of  Novem- 
ber, and,  in  the  short  space  of  a  column  and  a  half,  ran  through  sneh 
a  succession  of  political  movements,  all  terminating  in  placing  the 
honorable  member  in  the  ranks  of  our  opponents,  and  entitling  him 
to  take  his  seat,  as  he  has  done,  among  them,  if  not  at  their  head,  I 
confess  I  felt  still  greater  surprise.  All  this  «ecmed  a  good  deal  tot> 
abnipt.  Sudden  movements  of  the  afiections,  whether  personal  or 
political,  are  a  little  out  of  nature. 

Several  years  ago,  sir,  some  of  the  wits  of  England  wrote  a  mook 
play,  intended  to  ridicule  the  unnatural  and  false  feeling,  the  senti^' 
mentalityiot  a  certain  German  sdiool  of  literature.  In  thiff  play, 
two  strangers  are  brought  together  at  an  irni.*  While  they  are 
warming  themselves  at  the  fire,  and  befote  their  acquaintance  v^ 
yet  five  minutes  old,  one  springs  up  and  exelaims  to  the  other,  <<  A 
sudden  thought  strikes  me  !    Let  us  swear  an  eternal  friendship  !" 

This  affectionate  offer  was  instantly  accepted,  and  tlie  frienidship 
duly  sworn,  unchangeable  and  eternal  I  Now,  sir,  how  long  thi» 
eternal  friendship  lasted,  or  in  what  manner  it  ended,  those  who 
wish  to  know^  may  learn  by  referring  to  the  play. 

^  But  it  seems  to  me,  sir,  that  the  honorable  member  has  carried 
his  political  sentimentality  a  good  deal  higher  than  the  flight  of  the 
Oermanischo0l ;  for  he  appears  to  have  fatten  suddenly  in  love,  not 
with  stmngets,  but  with  opponents. 

Here  we  all  had  been,  sir,  contendiiig  agahst  dae  progress  oi 
Executive- power,  and  more  particularly^  asid  most  strenuouaty^ 
against  the 'pmjects  and  experiments  of  <the<^Administration,  uped 
the  cummcy;'   The  honorable  member  sleod^Bunoiqf.tts,  not  ooijmA 
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an  associate,  but  as  a  leader.  We  thought' w^wferemaking  som«t 
headway.  The  people  appftajred  to  be  coming  to  our  support  and' 
our  assistance.  The  country  had  been  roused ;  every  successive 
election  weakening  the  strength  of  the  adversary,  and  increasing. our* 
own.  We  were  in  this  career  of  success  carried  strongly  forward 
by  the  current  of  public  opinion,  and  only  needed  to  hear  the  cheer- 
ing voice  of  the  honorable  member, 

<*  Once  more  unto  the  breach,  dear  friends,  once  more !" 

and  we  should  have  prostrated,  forever,  this  autiK^onstitutioual,  anti- 
commercial,  anti-republican,  and  anti* American  policy  of  the  Ad* 
ministration.  But^  instead  of  these  encouraging  and  animating  ac- 
cents, behold !  in  the  very  crisis  of  our  affairs,  on  the  very  eve  of 
victory,  the  honorable  member  cries  out-^-to  the  enemy-r-not  to  us, 
his  allies — but  to  the  enemy — "  Holloa !  A  sudden  thought  strikes 
me!  I  abandon  my  allies!  Now  I  think  of  it,  they  have  always; 
been  my  oppressors!  I  abandon  them,  and  now  \et  you* and  me 
swear  an  eternal  friendship !  " 

Such  a  proposition,. from  such  a  quarter,  sir,  was  not  likely  to  be 
long  withstood.  The  other  party  was  a  little  coy,  but,  upon  tine  whole, 
nothing  loath.  After  proper  hesitation,  and  a  little  decorous  blushing,, 
it  owned  the  soil  impeachment,  admitted  an  equally  ^sudden  sympa*- 
thetic  impulse  on  its  own  side ;  and,  since  few  words  are  wanted  where 
hearts  are  already  known,  the  honorable  gentleman  takes  his  place 
among  his  new  friends,  amidst  greetings  and  caresses,  and  is  already. 
enjoying  the  sweets  of  an  eternal  friendship; 

In  this  letter,  Mr.  President,  the  writer  says,  In  substance,  that  he 
saw,  at  the  commencement  of  the  last  session,  I  hat  affairs  had  reach- 
ed the  point,  when  he  and  his  friends,  according  to  the  course  they 
should  take,  would  reap  the  full  harvest  of  iheir  long  and  arduous 
struggle,  against  the  encroachments  and  abuses,  of  the  General  Gov- 
ernment, or  lose  the  fruits  of  all  their  labors. 

At  that  time,  he  says,  State  interposition  (viz.  Nullification)  had. 
overthrown  the  protecting  tariff  and  the  American  system,  and  put 
a  stop  to  Congressional  usiu-pation  ;  that  he  had  previously  been 
united  with  the  National  Republicans  ;  and  that  their  joint  attacks 
had  brought  down  tiie  power  of  the  Executive ;  but  that,  in  joinings 
such  allies,  he  was  not  insensible  to  the  embarrassment  of  his  posi^ 
lion ;  that,  with  them,  victory  itself  was  dangerous ;  and  that  there-^ 
fore  he  had- been  waiting  for  events;  that  now,  (that  is  to  say,  in 
September  last,)  the  joint  attacks  of  the  allies  had  brought  down  Ex- 
ecutive power  ;  that  the  Administration  had  become  divested  of 
power  and  influence,  and  that  it  had  become  clear  that  the  combined 
attacks  of  the  allied  ferees  would  utterly  overthrow  and  demolish^ 
it.  All  this  he  saw.  But  he  saw,  too,  as  he  says,  that  in  that  case* 
the*  victory  would  enure,  not  to  him  or  his  cause,  but  to  his  allies  and 
their  cause.  I  do  not  mean  to  say  that  he  spoke  of  personal  victories; 
or  alluded  to  personal  objects,  at  alL    He  spoke  of  his  cause. 

He  proceeds  to  say,  then,  that  never  was  there  before,  and  never^ 
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probably,  will  there  be  again,  so  fair  an  opportunity  for  himself  and 
bis  friends  to  carry  out  their  own  principles  and  policy j  and  to  reap 
the  fruits  of  their  long  and  arduous  struggle.  These  principles  and 
this  policy,  sir,  be  it  remembered,  he  represents,  all  along,  as  identi- 
fied with  the  principles  and  policy  of  nullification.  And  he  makes 
use  of  this  glorious  opportunity,  by  refusing  to  join  his  late  allies  in 
any  further  attack  on  those  in  power,  rallying  anew  the  old  State 
Rights  party  to  hold  in  check  their  old  opponents,  the  National 
Republican  party.  This,  he  says,  would  enable  him  to  prevent  the 
complete  ascendancy  of  his  allies,  and  to  compel  the  Southern  divi- 
sion of  the  Administration  party  to  occupy  the  ground  of  which  he 
proposes  to  take  possession,  to  wit,  the  ground  of  the  old  State-rights 
party.    They  will  have,  he  says,  no  other  alternative. 

Mr.  President,  stripped  of  its  military  language,  what  is  the  amount 
of  all  this,  but  that,  finding  the  Administration  weak,  and  likely  to 
be  overthrown,  if  the  opposition  continued  with  undiminished  force, 
he  went  over  to  it,  to  join  it ;  to  act,  himself,  upon  nullification  prin- 
ciples ;  and  to  compel  the  Southern  members  of  the  Administration 
to  meet  him  on  those  principles  ? — ^in  other  words,  to  make  a  nulli- 
fication Administration,  and  to  take  such  part  in  it  as  should  beldng 
to  him  and  his  friends.  He  confesses,  sir,  that  in  thus  abandoning  his 
allies,  and  taking  a  position  to  cover  those  in  power,  he  perceived  a 
shock  would  be  created,  which  would  require  some  degree  of  resolu- 
tion and  firmness.  In  this  he  was  right.  A  shock,  sir,  has  been 
created ;  yet  there  he  is. 

Tliis  Administration,  sir,  is  represented  as  succeeding  to  the  last, 
by  an  inheritance  of  principle.  It  professes  to  tread  in  the  foot- 
steps of  its  illustrious  predecessor.  It  adopts,  generally,  the  sen- 
timents, principles,  and  opinions,  of  General  Jackson — Proclama- 
tion and  all :  and  yet,  though  he  be  the  very  prince  of  NuUifiers, 
and  but  lately  regarded  as  the  chiefest  of  sinners,  it  receives 
the  honorable  gentleman  with  the  utmost  complacency  ;  to  all 
appearance  the  delight  is  mutual ;  they  find  him  an  able  leader,  he 
finds  them  complying  followers.  But,  sir,  in  all  this  movement,  he 
understands  himself.  He  means  to  go  ahead,  and  to  take  them 
along.  He  is  in  the  engine-car ;  he  controls  the  locomotive.  His  hand 
regulates  the  steam,  to  increase  or  retard  speed,  at  his  own  discretion. 
And  as  to  the  occupants  of  the  passenger-cars,  sir,  they  are  as  happy 
a  sot  of  gentlemen  as  one  might  desire  to  see,  of  a  summer^  dayi 
They  feel  that  they  are  in  progress ;  they  hope  they  shall  not  be 
run  off"  the  track ;  and  when  they  reach  the  end  of  their  journey,  they 
desire  to  be  thankful ! 

The  arduous  struggle  is  now  all  over.  Its  richest  fruits  are  all 
reaped ;  Nullification  embraces  the  Sub-Treasuries,  and  oppression 
and  usurpation  will  be  heard  of  no  more. 

On  the  broad  surface  of  the  country,  sir,  there  is  a  spot  called  ^*  the 
Hermitage."  In  that  residence  is  an  occupant  very  well  known,  and 
not  a  little  remarkable  both  in  person  and  character.  Suppose,  sir, 
the  occupant  of  the  Hermitage  were  now  to  open  that  door,  enter  the 
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Senate,  walk  forward,  and  look  over  the  Chamber  to  the  seats  on  the 
other  side.  Be  not  frightened,  gentlemen,  it  is  but  fancy's  sketch. 
Suppose  he  should  thus  come  in  among  us,  sir,  and  isee  into  whose 
hands  has  fallen  the  chief  support  of  that  Administration,  which  x^ai, 
in  so  great  a  degree,  appointed  by  himself,  and  which  he  fondly  )re* 
lied  on  to  maintain  the  principles  of  his  own.  If  gentlemen  were 
now  to  see  his  steady  military  step,  his  erect  posture,.his  compressed 
lips,  his  firmly  knitted  brow,  and  his  eye  full  of  fire,  I  cannot  help 
thinking,  sir,  they  would  all  feel  somewhat  queer.  There  would  be, 
I  imagine,  not  a  little  awkward  moving,  and  shifting  in  their  seats. 
They  woiild  expect  soon  to  hear  the  roar  of  the  lion,  even  if  they 
did  not  feel  his  paw. 

I  proceed,  sir,  to  the  speech  of  the  honorable  member,  delivered 
on  the  15th  of  February  last,  in  which  he  announces  propositions, 
respecting  the  constitutional  power  of  Congress,  which,  if  they  can 
be  maintained,  must  necessarily  give  a  new  direction  to  our  legisla* 
lion,  and  would  go  far  towards  showing  the  necessity  of  the  present 
bill. 

The  honorable  member,  sir,  insists  that  Congreas  has  no  rieht  to 
make  general  deposites  of  the  public  revenue  in  banks ;  and  he  de* 
nies,  too,  that  it  can  authorize  the  reception  of  any  thing  but  gold 
and  silver  in  the  pa3rment  of  debt9  and  dues  to  the  Government 

These  questions,  sir,  are  questions  of  tnagnitude,  certainly,  ntA 
since  they  have  been  raised,  ought  to  be  answered.  They  may  be 
considered  togethar.  Allow  me  in  the  first  place,  however,  to  clear 
them  from  some  extraneous  matter.  The  honorable  member  puts 
die  first  question  thus :  Have  we  the  right  to  make  deposites  in  the 
banks,  in  order  to  bestow  confidence  in  them,  with  a  view  to  enable 
them  to  resiune  specie  payments?  And,by  way  of  illustration,  asks  the 
further  question.  Whether  Government  could  constitutionally  bestow 
on  individuals,  or  a  private  association,  the  same  adv^tages,  in  order 
to  enable  them  to  pay  their  debts  ?  But  this  I  take  not  to  be  the  ques* 
tion.  The  true  inquiry  is.  May  not  Congress  authorize  the  public  rev* 
enue,  in  the  intervening  time  oetween  its  receipt  and  its  expenditure, 
to  be  deposited  in  banks^  for  the  general  purpose  of  safe-keeping,  in 
the  same  way  as  individuals  deposite  their  own  money  ?  And  if  this 
mode  of  safe-keeping  be  attended  with  incidental  advantages,  of 
considerable  importance  to  the  community,  is  not  that  a  reason 
which  may  properly  govern  the  discretion  of  Congress  in  the  case  ? 
To  benefit  the  banks,  or  to  benefit  the  community,  is,  in  this  case, 
not  the  main  ol^ect;  it  is  only  the  incident;  and  as  to  the  case  put 
for  illustration,  it  would  not  be  expected  of  Congress,  certainly,  to 
make  deposites  with  individutds  with  a  view,  principally,  of  ena- 
bling such  individuals  to  pay  their  debts:  it  might,  nevertheless,  be 
very  competent  to  Congress,  in  some  cases,  and  a  very  proper  exer- 
cise of  its  power,  to  deposite  money,  even  with  individuals,  in  sivdi 
islanner  as  that  it  might  be  advantageous  to  the  depositary.  This 
incidental  or  consequential  advantage  results,  often,  from  the  nature 
of  the  transaction,  and  is  inseparable  from  it.  It  may  always  be 
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ei^oyed,  more  or  iess,  by  any  one,  who  holds  public  money  for  dis- 
bursement. In  order  to  the  necessary  exercise  of  any  of  its  powers. 
Government  doubtless  may  make  contracts  with  banks  or  otfier  cor- 
porations as  well  as  with  individuals.  If  it  has  occasion  to  buy  bills  of 
exchange,  it  may  buy  them  of  banks.  If  it  has  stock  or  Treasury  notes 
to  sell,  it  may  sell  to  banks,  as  the  Secretary  of  the  Treasury  has  lately 
proposed.  It  may  employ  banks,  therefore,  at  its  discretion,  for  the 
keeping  of  the  pubUc  moneys,  as  those  moneys  must  be  kept  some- 
where. It  can  no  more  need  a  specific  grant  of  power  in  the  constitution 
for  such  a  purpose,  than  one  merchant,  becoming  agent  for  another  to 
receive  and  pay  out  money,  would  n^ed  a  particular  clause  in  his 
authority,  enabling  him  to  use  banks  for  these  purposes  as  other  per- 
sons use  them.  No  question  has  ever  been  raised  in  tliis  Government 
about  the  power  of  Congress  to  authorize  such  deposites.  Mr.  Madison, 
in  opposing  the  first  bank  charter  in  1791,  argued,  strenuously,  that 
.a  Bank  of  die  United  States  was  not  necessary  to  Government  as  a  de- 
pository of  the  public  mcxieys,  because,  he  insisted,  its  use  could  be 
supplied  by  other  banks.  This  sufficiently  shows  his  opinion.  And 
in  isoo.  Congress  nutde  it  the  duty  of  the  collectors  of  customs  to 
deposite  bonds  for  duties  in  the  bank  and  its  branches  for  collection. 

When  the  charter  of  the  first  bank  expired,  in  1811,  almost  every 
gentleman  who  opposed  its  renewal  contended  that  it  was  not  neces- 
sary for  the  purpose  of  holding  deposites  of  revenue,  because  State 
banks  could  answer  all  such  purposes  equally  well.  A  strong  and 
prevailing  tone  of  argument  runs  through  all  the  speeches  on  that 
occasion,  tending  to  this  conclusion^  viz;  that  Government  may  derive 
from  State  banl^  all  the  benefit  which  a  Bank  of  the  United  States 
could  render.  In  1 S 1 6,  when  the  charter  of  the  last  hank  was  granted, 
it  contained,  as  originally  presented,,  no  provision  for  making  the  pub- 
lic deposites  in  the. bank.  The  bill  was  probably  drawn,  in  this  par- 
eular,  from  the  .model  of  the  first  charter,  in  whichno  such  clause  was 
containedji  without  adverting  to  the  law.  of  1800;  but  a  section 
was  introduced,  on  my  motion,  making  it  the  duty  of  collectors 
10  deposite  the  public  moneys  in  the  bank  and  its  branches. 
It  was  this  section  of  the  law.  which  some  of  us  thought,  was 
violated  by  the  removal  of  the  deposites..  The  main  object  of  the 
depoate  bill  of  1836,  as  we  know,  was  to  regulate  deposites  of  the 
public  money  with  the  State  banks ;  so  that,  from  the  commence- 
ment of  the  Government  to  the  present  time,  nobody  has  thought  of 
makiog  any  question  of  the  constitutional  power  of  Congress  to  make 
such  arrangements. 

The  gentleman's  other  proposition^  and  which  he  lays  down  with 
still  more  confidence  and  emphasis,  is,  that  Congress  cannot,  consti- 
tutionally, authorize  the  receipt  of  bank  notes,  though  they  be  notes 
of  specie-paying  banks,  in  payment  of  debts  to  Government ;  because, 
lie  says,  that  would  make  them  money ;  and  if  we  make  them  money^ 
then  we  are  bound  to  control  and  regulate  that  money.  Moat  cer- 
teinly,  sir,  I  agree  with  the  honorable  member,  that  when  bank  notes 
beeoDoe  m<Hiey,  we  are  bound  to  control  and  regulate  ihem.    I  thank 
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fajmfer  this  admission;  sinl^e  it  goes  a  areat  wa'y  to  support  that 
proposition,  for  which  I  have  been  contenoing.  That  bank  notes  have 
beccmie  money  in  fact,  that  they  answer  the  uses  of  money,  that^ia 
many  respects,  the  law  treats  them  as  money,  is  certain.  Why,  then,: 
are  we  not  already  bound  to  control  atid  regulate  them  ?  The  gentle-  • 
mtm  will  say,  because  w^  have  not,  ourselves,  made  them  money.- 
But  IS'  Aat  any  answer  ?  If  they  have  become  money  in  fact,  they 
Inquire  the  same  regulation,  and  we  have  the  same  authority  to  be- 
stow  it,  as  if  they  had  acquired  that  character  by  any  acts  of  our 
own  :  because  our  power  is  general ;  it  is  to  take  care  of  the  money 
of  the  country,  and  to  regulate  all  the  great  concerns  of  commerce.* 
'  But  let  us  see  how  this  opinion  of  the  honorable  member^  stands' 
upon  the  authorities  in  our  own  history. 

When  the  first  bank  wad  establiflbed,  the  right  of  Congress  to  cfeeote 
such  a  corporation  was,  as  we  all  kitow,  very  much  disputed.  Large! 
majorities,  however,  in  both  Houses,  were  of  opinion  that  the  hght 
existed,  and  they  therefore  granted  the  diarter;  and  in  this  chai^ 
there  was  an  express  provision  that  the  bills  of  the  bank  should  be 
receivable  in  all  payments  to  Government.  Those  who  opposed  the' 
bank  did  not  object  to  this  clause :  on  the  contrary,  they  went  even 
mtich  farther;  and  Mr.  Madison  expressly  insisled  that  Congress 
might  grant  or  refuse,  to  State  banks,  the  privilege  of  having  their 
notes  received  in  revenue.  In  1 791 ,  therefore,  men  of  all  parties  sup^  • 
posed  that  Congress,  in  its  discretion,  might  authorize  the  receipt  of 
bank  notes.  The  same  principle  was  incorporated  into  the  bank  char- 
ter of  1816  :  indeed,  it  was  in  the  bill  whidi  the  gentleman  himself  re- 
ported; and  it  passed  without  objection  from  any  quarter.  But  this 
is  not  all.  Mr.  President,  let  us  look  into  the  proceedings  of  the  ses- 
sion of  1815-^lti,a  little  moreclosely.  At  the  oommencement  of  that 
session,  Mr.  Madison  drew  our  attention  to  the  state  of  the  currency; 
by  which  he  meant  the  paper  currency  of  the  country,  which  was 
then  very  much  disordered^  as  the  banks  had  auspended  speci^  pay- . 
ment  dtiring  the  war,  and  had  not  resumed.  Early  in  the  progress 
of  the  session,  the  honorable  member  from  South  Carolina  moved  thmt* 
this  part  of  the  message  should  be  rdferred  to  a  seledt  committee.  It 
was  so  ordered.  The  committee  vtbs  raised,  and  the  honorable  gen- 
tleman placed  at  its  head.  As  chairman  of  the  committee,  he  intro- 
duced the  bank  bill,  explained  it,  defended  it,  and  carried  it  tri- 
umphantly through  the  House,  having  in  it  the  provision  which  I  have 
before  mentioned. 

But  there  is  something  more.  At  the  same  session  the  gentle- 
man introduced  the  bill  for  the  further  collection  of  the.  revenue, 
to  which  1  have  already  referred,  and  in  which  bill  he  carried  th^, 
rcceivability  of  bank  notes  much  further,  and  provided  that  notns^^ 
any  bank  or  bankers  which  were  payable  and  paidy  on  demand^  in 
specie^  might  be  allowed  and  accepted  in  all  payments  to  tke^^ 
fJnited  States.  So  that  the  honorable  gentleman  himself  drew,  with 
his  own  pen,  the  very  first  legal  enactment  in  the  history  of  this  GroV'* 
emment,by  which  it  was  provided  that  the  notes  of  State  baakashoisld 
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te  coasidered  and  treated  as  money  at  the  Treasury.  Still  further, 
sir.  The  bill  containing  this  provision  did  not  pass  the  House ;  and 
as  I  deemed  some  provision  necessary,  indispensably  necessary,  for 
the  state  of  things  then  existing,  I  introduced,  I  think  the  very  next 
day  after  the  faUure  of  the  honorable  gentleman's  bill,  three  resolu- 
tions. The  two  first  were  merely  declaratory,  asserting  that  all  duties, 
taxes,  and  imposts,  ought  to  be  uniform,  and  that  the  revenues  of  the 
United  States  ought  to  be  collected  and  received  in  the  legal  currency, 
or  in  Treasury  notes,  or  the  notes  of  the  Bank  of  the  United  States,  as 
by  law  provided.  These  two  resolutions  I  agreed  to  waive,  as  it  was 
thought  they  were  not  essential,  and  that  they  might  imply  some 
degree  of  censure  upon  past  transactions.  The  third  resolution  was 
in  thes0  words  : 

'  ^«  •Snd  resolved,  furtheTf  That  the  Secretary  of  the  Treasury  be,  and 
he  hereby  is,  required  and  directed  to  adopt  such  measures  as  he  may 
deem  necessary  to  cause,  as  soon  as  may  be,  all  duties,  taxes,  debts, 
or  sums  of  money  accruing  or  becoming  payable  to  the  United  States, 
to  be  collected  and  paid  in  the  legal  currency  of  the  United  States,  or 
Treasury  notes,  or  notes  of  the  Bank  of  the  United  States,  as  afore- 
said ;  and  that  from  and  after  the  1st  day  of  February  next,  no  such 
duties,  taxes,  debts,  or  sums  of  money  accruing  or  becoming  payable 
to  the  United  States  as  aforesaid,  ouebt  to  be  collected  or  received 
otherwise  than  in  the  legal  currency  of  the  United  States,  or  Treasury 
notes,  or  notes  of  the  Bank  of  the  United  States,  as  aforesaid." 

The  Senate  will  perceive  that,  in  this  resolution  of  mine,  there  was 
no  provision  whatever  for  receiving  bank  notes,  except  of  the  Bank 
of  the  United  States,  according  to  its  charter.  Well,  what  happened 
thereon  ?  Why,  sir,  if  you  look  into  the  National  Intelligencer  of  a 
succeeding  day,  you  wUl  find  it  stated,  that  Mr.  Calhoun  moved  to 
amend  Mr.  Webster's  resolution  by  **  extending  its  provisions  to  the 
notes  of  all  banks  wkich  should^  at  the  time  specified  therein^  pay 
thkir  notes  in  specie  on  demandJ^ 

Thisamendment  was  opposed,  and  for  a  time  defeated;  but  it  was 
renewed,  and  finally  prevailed.  It  was  incorporated  into  the  resolu- 
tion, became  part  of  the  law  of  the  land,  and  so  remains  at  this  very 
moment  Sir,  may  I  not  now  say  to  the  honorable  member^  that  if 
^e  oonstitutibn  of  the  country  has  been  violated  by  treating  bank 
notes  as  money — *^  Thou  art  the  man  !'' 

How  is  it  possible,  sir,  the  gentleman  could  so  far  forget  his  own 
agency  in  these  most  important  transactions,  as  to  stand  up  here,  the 
o^r  day,  and  with  an  air  not  'only  of  confidence  but  of  defiance, 
say:  <<But  I  take  a  still  higher  ground;  I  strike  at  the  root  of  t}u>. 
mischief.  I  deny  the  right  of  this  Government  to  treat  bank  notes 
as  money  in  its  fiscal  transactions.  On  this  great  question  I  never 
have  before  committed  m3rself,  though  not  generally  disposed  to  ab- 
stain from  forming  or  expressing  opinions." 

I  will  only  add,  sir,  that  this  reception  and  payment  of  bank  notes 
Was  expressly  recognised  by  the  act  of  the  14th  April,  1836 ;  by  the 
deposite  act  of  June  of  that  year,  and  by  the  bill  which  passed  both 


55 

Houses  in  1S37,  but  whkk  the  President  did  neither  approvet  nor  re* 
turn.  In  all  these  acts^  so  far  as  I  know,  the  honorable  member  ftom 
South  Carolina  himself  concuin^d. 

So  muoh  for  authority. 
.  But  now,  sir,  what  is  the  principle  of  construction  upon  which  the 
gentleman  relies  to  sustain  his  doctrine  ?  <<  The  genius  of  our  con- 
lititution/'  he  says,  ^  is  opposed  to  the  assiunption  of  power.'^  This 
is  undoubtedly  true  :  no  one  can  deny  it.  But  he  adds,  ^  whatever 
jpower  it  gives,  is  expressly  granted.'' 

But  I  think,  sir,  this  by  no  means  follows  from  the  first  proposition, 
and  cannot  be  maintained.  It  is  doubtless  true  that  no  powefr  is  to 
be  assumed;  but  then  powers  may  be  inferred,  or  necessanly  implied. 
It  is  not  a  question  of  assumption,  it  is  a  question  of  iair,  just,  and 
reasonable  inference*  To  hold  that  no  power  is  granted  and  na  means 
authorized,  but  such  as  are  granted  or  authorized  by  express  words, 
would  be  to  ostablish  a  doctrine  that  would  put  an  end  to  the  Gov- 
ernment It  could'  not  last  tluough  a  single  session  of  Congress. 
If  such  opinions  had  prevailed  in  the  beginning,  it  never  could  baf  e 
been  put  in  motion*  and  would  not  have  drawn  its  first  breath.  My 
friend,  near  me,  from  Delaware,  has  gone  so  fully  and  so  ably  into 
this  part  of  the  subject,. that  it  has  become  quite  unnecessary  for 
me  to  pursue  it.  Where  the  constitution  confers  on  Congress  a 
general  power,  or  imposes  a  general  duty,  all  otlier  powers  necessary 
for  the  exercise  of  that  general  power  and  for  fulfilling  that  duty,  are 
implied,  so  far  as  there  is  no  prohibition.  We  act  every  day  upon 
this  principle,  and  could  not  carry  on  the  Government  without  its 
aid.  Under  the  power  to  coin  money,  we  build  expensive  mints — ^1 
them  with  officers — punish  such  officers  for  embezzlement — ^buy  bul- 
lion— and  exercise  various  otlier  acts  of  power. 

The  constitution  says  that  the  judicial  power  of  the  United  States 
shall  be  vested  in  certain  courts.  Under  this  general  authority  we  not 
only  establish  such  courts,  but  protect  their  records  by  penalties  against 
forgery^  and  the  purity  of  their  administration  by  punishing  perjuries. 

The  Department  of  the  Post  Office  is  another,  and  signal  instance,  of 
the  extent  and  necessity  of  implied  powers.  The  whole  authority  of 
Congress  over  this  subject  isexpr^sised  in  very  fc^w  words ;  they  are 
merely  '^to  establish  post  o$ces  and  post  roads.''  Under  this  short 
and  general  grant,  laws  of  Congress  have  been  extended  to  a  great 
variety  of  very  important  enactments,  without  the  specific  grant  of 
any  .power  whatever,  as  any  one  may  see  who  will  look  over  the 
post-office  laws.  In  these  laws,  among  other  provisions,  penalties 
are  enacted  against  a  great  number  of  offences  ;  thus  deducing  the 
highest  exercise  of  criminal  jurisdiction,  by  reasonable  and  necessary 
inference,  from  the  general  authority.  But  I  forbear  from  traversing 
a  field  already  so  fully  explored. 

There  are  one  or  two  other  remarks,  sir,  in  the  gentleman's  speech, 
which  I  must  not  entirely  omit  to  notice. 

In  speaking  of  the  beneficial  effects  >  of  this  measure,  one,  he  says, 
would  be,  that  ^^  the  weight  of  the  banks  would  be  taken  from 
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thft  Me  of  fl^  tax-consumers,  where  it  has  been,  from  fb^  com* 
fl^encem^it  of  the  Gov^tmnenty  and  placed  on  the  side  of  the  itzx- 
payers.  This  great  division  of  the  community  necessarily  grows  out 
of  the  fiscal  action  of  the  Government.'* 

Sir,  1  utterly  deny  that  there  is  the  least  foundation,  m  £9Lct,  for 
this  distinction.  It  is  an  odious  distinction,  calculated  to  inspire 
envy  and  hatred ;  and  being,  as  I  think,  whoUy  groundless,  its  sug- 
gestion, and  the  endeavor  to  maintain  it,  ought  to  be  resisted,  icai 
repelled.  We  are  all  tax-payers,  in  the  United  States,  who  use 
alticles  on  which  imposts  are  laid ;  and  who  is  there  thai  is  exca3ed 
from  this  tax,  or  does  not  pay  his  proper  part  of  it,  according  to  his 
consumption  ?  Certainly  no  one. 

On  the  other  hand,  who  are  the  tax-consumers  ?  Cle8(rly,  the  army, 
the  navy,  the  laborers  on  public  works,  and  other  persons  in  Gov- 
ernment employtnent.  But  even  these  are  not  idle  coixsumers ;  they 
are  agents  of  the  Government  and  of  the  people.  Pensioners  may  be 
considered  as  persons  who  enjoy  benefit  from  the  public  taxes  of  the 
country,  without  rendering  present  service  in  return ;  but  the  legal 
provision  for  them  stands  on  the  ground  of  previous  merits,  which 
none  deny.  If  we  had  a  vast  national  debt,  the  annual  interest  of 
which  was  a  charge  upon  the  country,  the  holder^  of  this  debt  might 
be  coiisidered  as  tax-consumers.  But  we  have  no  such  debt.  If  the 
distinction,  therefore,  which  the  gentleman  states  exists  anywhere, 
.  most  certainly  it  does  not  exist  here.  And  I  cannot  but  exceedingly 
regret  that  sentiments  and  opinions  should  be  expressed  here,  having 
so  little  foundation,  and  yet  so  well  calculated  to  spread  prejudice  and 
dislike,  far  and  wide,  against  tlie  Government  and  institutions  of  the 
country. 

But,  sir,  I  have  extended  these  remarks  already  to  a  length  for 
which  I  find  no  justification  but  in  my  piofound  conviction  pf  the 
importance  of  this  crisis  in  our  national  affairs.  We  are,  as  it  seems 
to  me,  about  to  rush  madly  from  our  proper  spheres.  We  are  to 
relinquish  the  performance  of  our  own  incumbent  duties ;  to  aban- 
don the  exercise  of  essential  powers,  confided  by  the  constitution  to 
our  hands,  for  the  good  of  the  country.  This  was  my  opinion  in 
Septembcfr — *  is  my  opinion  now.  What  we  propose  to  do,  and 
what  we  omit  to  do,  are,  in  my  judgment,  likely  to  make  a  fearful, 
perhaps  a  fetal,  inroad  upon  the  unity  of  commerce  between  these 
States,  as  well  as  to  embarrass  and  harass  the  employments  of  the 
people,  and  to  prolong  existing  evils. 

Sir,  whatever  we  may  fliink  of  it  now,  the  constitution  had  its 
immediate  origin  in  the  conviction  of  the  necessity  for  this  imiformity , 
or  identity,  in  commercial  regulations. 

The  whole  history  of  the  country,  of  every  year  and  every 
month,  from  the  close  of  the  war  of  the  Revolution  to  1789,  proves 
this.  Over  whatever  other  interests  it  was  made  to  extend,  and 
whatever  other  blessings  it  now  does,  or  hereafter  may,  confer  on 
the  millions  of  free  citizens  who  do  or  shall  live  under  its  protection; 
even  though  in  time  to  com9,it  should  raise  a  p3rramid  of  power  and 
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gratujeur,  whose  apax  should  loot;  dowB,  ob  the  loftiest  political  stime- 
tures  of  other  nations  and  other  ages^  it  will  yet  be  true,  that  it  ww 
itself  the  child  of  pressing  commercial  necessity.  Unity  and  identity 
of  commerce  among  all  the  States  was  its  seminal  principle.  It  had 
beeh  found  absolutely  impossible  to  excite  or  foster  enterprise  in 
trade,  under  the  influence  of  discordant  and  jarring  State  regulations. 
The  country  was  losing  all  tlie  advantages  of  its  position.  The  Rev- 
olufion  itself  was  beginning  to  be  regarded  as  a  doubtful  blesaiog. 
Tl^  ocean  before  us  was  a  barren  waste^  No  American  canvass 
wbftened  its  bosom — no  keels  of  ours  ploughed  it  waters.  The 
journals  of  the  Congress  of  the  Confederation  show  the  most  constant, 
uncasing,  unwearied,  but  always  unsuccesful  appeals  to  ^e  States 
and  the  people,  to  renovate  tho  system,  to  infuse  into  that  Confedera- 
tion at  once  a  spirit  of  union  and  a  spirit  of  activity,  by  conferring  on 
Confess  the  power  over  trade.  By  nothing  but  the  perception  of 
its  indispensable  necessity — ^by  nothing  but  their  cotisciousness  of 
suffering  from  its  want,  were  the  States  and  the  people  brought,  and 
brought  by  slow  degreesi  to  invest  this  power,  in  a  permanent  and 
competent  Government. 

Sir,  ^hearken  to  the  fervent  language  of  the  old  Congress,  in 
July,  1785,  in  a  letter  addressed  to  the  States,  prepared  by  Mr. 
Monroej  Mr.  King,  and,  other  great  names,  now  transferred  from 
the  lists  of  living  men,  to  the  records  which  carry  down  the  fisLme 
of  the  distinguished  dead*  The  proposition  before  them,  the  great 
objects  id  which  they  so  solicitously  eiKleavored  to  draw  the  atten- 
tion of  the  States,  was  this,  vi? :  that  ^<  the  United  States,  in  Congress 
assembled,  should  have  the  sole  and  exclusive  right  of  regulating  the 
trade  of  the  States,  as  well  with  foreign  nations  as  with  each  o£er.'' 
This,  they  say,  is  urged  upon  the  States  by  every  consideration  of 
local  as  well  as  of  federal  policy ;  and  they  beseech  them  to  agree  to 
it,  if  they  wish  to  promote  the  strength  of  the  Union,  and  to  connect 
it  by  the  strongest  ties  of  interest  and  affection.  This  was  in  July, 
1785. 

.  In  the  same  spirit,  and  for  the  same  end,  was  that  most  important 
resolution  which  was  adopted  in  the  House  of  Delegates  oif  Virgixiia, 
on  the  2 1st  day  of  the  following  January.  Sir,  I  read  the  resohition 
isntire. 

^  Sesolved,  That  Edmund  Randolph,  and  others,  be  appointed 
commissioners,  who,  or  any  five  of  whom,  shall  meet  such  commis- 
aioners  as  may  be  appointed  by  the  other  States  in  the  Union,  at  a 
time  and  place  to  be  agreed  on,  to  take  into  consideration  the  trade 
of  the  United  States;  to  examine  the  relative  situations  and  trade  of 
Ihe  said  States ;  to  consider  how  hr  a  uniform  system  in  their  com- 
mercial regulations  may  be  necessary  to  their  cotnmon  interest  and 
their  pem:ument  harmony,  and  to  report  to  the  several  States  such^an 
act  relative  to  this  great  object,  al,  when  unaxiimoi)sly  ratified  by 
Ihem,  will  enable  the  United  Statiea,  in  Congress  assembled,  effectu- 
a^lly  to  provide  for  the  same :  that  the  said  conumssioners  sIulU  im- 
anediately  transoiit  to  \he  several  States,  copies  of  the  preceding  xeci* 
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lution^  with  a  circular  letter  requesting  their  concurrence  therein,  and 
proposing  a  time  and  place  for  the  meeting  aforesaid.'' 

Here,  sir,  let  us  pause.  Let  us  linger,  at  the  waters  of  this  origi- 
nal fountain.  Let  us  contemplate  this,  the  first  step,  in  that  series  of 
proceedings,  so  full  of  great  events  to  us  and  to  the  world,  l^ot- 
withstanding  the  embarrassment  and  distress-  of  the  country,  the 
recommendation  of  the  old  Congress  had  not  been  complied  with. 
Every  attempt  to  bring  the  State  Legislatures  into  any  harmony  of 
action,  or  any  pursuit  of  a  common  object,  had  signally  and  disas- 
trously failed.  The  exigency  of  the  6ase  called  for  n  new  movement; 
for  a  more  direct  and  powerful  attempt  to  bring  the  good  sense  and 
patriotism  of  the  country  into  action  upon  the  crisis.  A  solemn  assem- 
bly was  therefore  proposed-^-a  general  convention  of  delegates  from 
all  the  States.  And  now,  sir,  what  was  the  exigency  ?  What  wns  this 
crisis  ?  Look  at  the  resolution  itself;  there  is  not  an  idea  in  it  but  trade. 
Commerce!  commerce!  is  the  beginning  and  end  of  it.  The  subject 
to  be  considered  and  examined  was  ^'the  relative  situation  of  the 
trade  of  the  States';"  and  the  object  to  be  obtained  was  the  *<  es- 
tablishment of  a  uniform  system  in  their  commercial  i^egulations,  as 
necessary  to  the  common  interest  and  their  perman^t  harmony.'' 
This  is  all.  And,  sir,  by  the  adoption  of  this  ever-memorable  reso- 
lution, the  House  of  Delegates  of  Virginia,  on  the  21st  day  of  Jan- 
uary, 1786,  performed  the  first  act  in  the  train  of  measures  which 
resulted  in  that  constitution,  under  the  authority  of  which  you  now 
sit  in  that  chair,  and  I  have  now  the  honor  of  addressing  the  members 
of  this  body. 

Mr.  President,  I  am  a  Northern  man.  I  am  attached  to  one  of  the 
States  of  the  North,  by  the  ties  of  birth  and  parentage,  education,  and 
the  associations  of  early  life;  and  by  sincere  gratitude  for  proofs  of 
public  confidence  early  bestowed.'  I  am  bound  to  another  Northern 
State  by  adoption,  by  long  residence,  by  all  thie  cords  of  social  and 
domestic  life,  and  by  an  attachment  and  regard,  springing  from  her 
manifestation  of  approbation  and  favor,  which  grapple  me  to  her  with 
hooks  of  steel.  And  yet,  sir,  with  the  same  sincerity  of  respect,  the 
same  deep  gratitude,  the  same  reverence,  and  hearty  good  will,  with 
which  I  would  pay  a  similar  tribute  to  either  of  these  States,  do  I 
here  acknowledge  the  Conunonwealth  of  Virginia  to  be  entitled  to 
the  honor  of  commencing  the  work  of  establishing  this  constitution. 
The  honor  is  hers ;  let  her  enjoy  it ;  let  her  forever  wear  it  proudly ; 
there  is  not  a  brighter  jewel  in  the  tiara  that  adorns  her  brow.  Let 
this  resolution  stand,  illustrating  her  records,  and  blazoning  her 
name  through  all  time ! 

The  meeting,  sir,  proposed  by  the  resolution  was  holden.  It  took 
place,  as  all  know,  in  Annapolis,  in  May  of  the  same  year ;  but  it  was 
thinly  attended,  and  its  members,  very  wisely,  adopted  measures  to 
bring  about  a  fuller  and  more  general  convention.  Their  letter  to 
the  States  on  this  occasion  is  full  of  instruction.  It  shows  their 
sense  of  the  unfortunate  condition  of  the  country.  In  their  meditations 
on  the  eubjecty  they  saV  the  extent  to  which  die  con^mercial  power 
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mu^  necessarily  extend.  The  sagacity  of  New  Jersey  had  led  her,  in 
agreeing  to  the  original  proposition  of  Virginia,  to  enlarge  the  object 
of  the  appointment  of  commissioners,  so  as  to  embrjace  not  only  com- 
mercial regulations,  but  other  important  matters.  This  suggestion 
the  commissioners  adopted,  because  tliey  thought,  as  they  inform  us, 
**that  the  power  of  regulating  trade  is  of  such  comprehensive  extent, 
and  will  enter  so  far  into  the  general  system  of  the  Federal  Govern- 
ment, that  to  give  it  efficacy,  and  to  obviate  questions  and  doubts 
concerning  its  predse  nature  and  limits,  might  require  a  correspond- 
ent adjustment  of  other  parts  of  the  Federal  system."  Here  you 
see,  sir,  that  other  powers,  such  as  are  now  in  the  constitution, 
were  expected  to  branch  out  of  Jhe  necessary  commercial  power; 
and,  therefore,  tlie  letter  of  the  commissioners  concludes  with  recom- 
mending a  general  convention,  "to  take  into  conjsideration  the  whole 
situation  qfthe  United  States,  and  to  devise  such  further  provisions 
as  should  appear  necessary  to  render  the  constitution  of  the  Federal 
Government  adequate  to  the  exigencies  of  the  Union/' 

The  result  of  that  convention  was  the  present  constitution.  And 
yet,  in  the  midst  of  all  this  flood  of  light,  respecting  its  original  ob- 
jects and  purposes,  and  with  all  the  adequate  powers  which  it  confers, 
we  abandon  the  commerce  of  the  country,  we  betray  its  interests,  we 
turn  ourselves  away  from  its  most  trying  necessities.  Sir,  it  will  be 
a  fact,  stamped  in  deep  and  dark  lines  upon  our  annals;  it  will  be  a 
truth,  which  in  all  time  can  never  be  denied  or  evaded,  that  if  this 
constitution  shall  not,  now  and  hereaft^sr,  be  so  administered  as  to 
maintain  a  uniform  system  in  all  matters  of  trade ;  if  it  shall  not  pro- 
tect and  regulate  the  commerce  of  the  country,  in  all  its  great  inte- 
rests, in  its  foreign  intercourse,  in  its  domestic  intercourse,  in  its 
navigation,  in  its  currency,  in  every  thing  which  iSsiirly  belongs  to  the 
whole  idea  of  commerce,  either  as  an  end,  an  agent,  or  an  instru- 
ment, then  that  constitution  will  have  failed,  utterly  failed  to  accom- 
plish the  precise!,  distinct,  original  object,  in  which  it  had  its  being. 

In  matters  of  trade,  we  were  no  longer  to  be  Georgians,  Vir- 
ginians, Pennsylvanians,  or  Massachusetts  men.  We  were  to  have 
but  one  commerce,  and  that  the  commerce  of  the  United  States. 
There  were  not  to  be  separate  flags,  waving  over  separate  commer- 
cial systems.  There  was  to  be  one  flag,  the  £  pluribus  unum; 
and  toward  that  was  to  be  that  rally  of  united  interests  and  affections, 
which  our  fathers  had  so  earnestly  invoked. 

Mr.  President,  this  unity  of  commercial  regulation  is,  In  my 
opinion,  indispensable  to  the  safety  of  the  union  of  the  States  them- 
selves. In  peace  it  is  its  strongest  tie.  I  care  not,  sir,  on  what  side, 
of  in  lyhich  of  its  branches,  it  may  be  attacked.  Every  successful  at- 
tack upon  it,  made  anywhere,  weakens  the  whole,  and  renders  the 
next  assault  easier  and  more  dangerous.  Any  denial  of  its  just  pow- 
er is  an  attack  upon  it.  We  attack  it,  most  fiercely  attack  it,  when- 
ever we  st^y  we  will  not  exercise  the  powers  which  it  enjoins.  If  the 
Court  had  yielded  to  the  pretensions  of  respectable  States  upon  the 
«ubject  of  steam  navigation,  and  to  the  retaliatory  proceedings  of  other 
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States;  if  retreat  and  excuse,  and  disavowal  of  power  had  been  pre- 
vailing sentiments  then,  in  what  condition,  at  this  moment,  let  me  ask, 
would  the  steain  navigation  of  the  country  be  found  ?  To  us,  sir,  to 
us,  his  countrymen,  to  us,  who  feel  so  much  adniiraiion  for  his  gviuius, 
and  so  much  gratitude  for  his  services,  Fulton  would  have  lived  al- 
most in  vain.  State  grants  and  State  exclusions  would  have  covered 
over  all  our  waters. 

Su-,  it  is  in  the  nature  of  such  things,  that  the  first  violation,  or  the 
first  departure  from  true  principles,  draws  more  important  violations 
or  departures  after  it ;  and  the  first  surrender  of  just  authority  will 
be  followed  by  others  more  to  be  deplored.  If  commerce  be  a  imit,  to 
break  it  in  any  one  part,  is  to  decree  its  ultimate  dismemberment  in  all. 
If  there  be  made  a  first  chasm,  though  it  be  small,  through  that  the 
whole  wild  ocean  will  pour  in,  and  we  may  then  throw  up  embank-  . 
ments  in  vain. 

Sir,  the  spirit  of  union  is  particularly  liable  to  temptation  and  se- 
duction, in  moments  of  peace  and  prosperity.  In  war,  this  spirit  is 
strengthened  by  a  sense  of  common  danger,  and  l»y  a  thousand  rec- 
ollections of  ancient  efforts  and  ancient  glory  in  a  common  cause. 
In  the  calms  of  a  long  peace,  and  the  absence  of  all  apparent  causes 
of  alarm,  things  near  gain  an  ascendency  over  things  remote.  Lo- 
cal interests  and  feelings  overshadow  national  sentiments.  Our  at- 
tention, our  regard,  and  our  attaclunent,  are  every  moment  solicited 
to  what  touches  us  closest,  and  wc  feel  less  and  less  the  attraction  of  a 
distant  orb.  Such  tendencies,  we  are  bomid  by  true  patriotism,  and 
by  our  love  of  union,  to  resist.  Tliis  is  our  duty ;  and  the  moment, 
in  my  judgment,  has  arrived  when  that  duty  is  summoned  to  action. 
We  hear,  every  day,  sentiments  and  arguments,  which  would  become 
a  meeting  of  envoys,  employed  by  separate  Governments,  more  than 
they  become  the  common  Legislature  of  a  united  country.  Con- 
stant appeals  are  made  to  local  interests,  to  geographical  distinctions, 
and  to  the  policy  and  the  pride  of  particular  States.  It  would  some- 
times appear  that  it  was,  or  as  if  it  wer^,  a  settled  purpose,  to  con- 
vince the  people  that  our  Union  is  nothmg  but  a  jumble  of  diflerent 
and  discordant  interests,  wliich  must,  ere  long,  be  all  returned  to 
their  original  state  of  separate  existence ;  as  if,  therefore,  it  was  of 
no  great  value  while  it  should  last,. and  Avas  not  likely  to  last  long. 
The  process  of  disintegration  begins,  by  urging  the  fact  of  different  in- 
terests. 

Sir>  is  not  the  end  obvious,  to  which  all  this  leads  us  ?  Who 
does  not  see  that,  if  convictions  of  this  kind  take  possession  of  thp 
public  mind,  our  Union  can  hereafter  be  nothing,  while  it  remains, 
but  a  connexion  without  harmony ;  a  bond  without  afiection ;  a 
theatre  for  the  angry  contests  of  local  feelings,  local  objects,  and 
Icwal  jealousies?  Even  while  it  continues  to  exist,  in  name,  it  may,  by 
these  means,  become  nothing  but  the  mere  form  of  a  united 'Govern- 
ment. My  children,  and  the  children  of  those  who  sit  around  me, 
may  meet,  perhaps,  in  this  Chamber,  in  the  next  generation  ;  but  i€ 
tendencies,  now  but  too  obvious,  be  not  checked,  they  will  me^  aa 
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fitrajigers  and  aliens.  They  will  fed  no  sense  of  common  interest  or 
common  coimtry;  they  will  cherish  no  common  object  of  patriotic 
love.  If  the  same  Saxon  language  shall  fall  from  their  lips,  it  may 
be  the  chief  proof  that  they  belong  to  the  same  nation.  Its  vit^d 
principle  exhausted  and  gone,  its  power  of  doing  good  terminated, 
now  productive  only  of  stiife  and,  contention,  and  no  longer  sustained 
by  a  sense  of  common  interest,  the  Union  itself  must  ultimately  fall, 
dishonored  and  unlamented^ 

The  honorable  member  from  Carolina  himself,  habitually  indulges 
m  charges  of  usurpation  and  oppression  against  the  Government 
of  his  ciMintry.  He  daily  denounces  its  important  measures,  i^ 
the  language  in  which  oiu:  revolutionary  fathers  spoke  of  the  op- 
pressions of  the  mother  country.  Not  merely  against^  Executive 
usurpation,  either  real  or  supposed,  does*  he  utter  these  senti- 
ments; but  against  laws  ol*  Congress,  laws  passed  by  large  major- 
ities, laws  sanctioned,  for  a  course  of  years,  by  the  people.  These 
laws  he  proclaims,  every  hour,  to  be  but  a  series  of  acts  of  op- 
pression. He  speaks  of  them  as  if  it  were  an  adrnitted  fact,  that 
such  is  their  true  character.  This  is  the  language  which  he  utters, 
these  the  sentiments  he  expresses,  to  the  rising  generation  around 
him.  Are  they  sentiments  and  language  which  are  likely  to  inspire 
our  children  with  the  love  of  union,  to  enlarge  their  patriotism,  or 
to  teach  them,  and  to  make  them  feel,  that  their  destiny  has  made 
them  common  citizens  of  one  great  and  glorious  republic?  A  prin- 
cipal object,  in  his  late  political  movements,  the  gentleman  himself 
tells  us,  was  to  unite  the  entire  South;  and  against  whom,  or 
against  what,  does  he  wish  to  unite  the  entire  South  ?  Is  not  this  the 
very  essence  of  local  feeling  and  local  regard?  Is  it  not  the  acknowl- 
edgment of  a  wish  and  object,  to  create  political  strength,  by  imiting 
political  opinions  geographically  ?  While  the  gentleman  thus  wishes 
to.  unite  the  entire  South,  I  pray  to  know,  sir,  if  he  expects  me  to  turn 
toward  the  polar-star,  and,  acting  on  the  same  principle,  to  utter  a  cry 
of  Rally!  to  the.  whole  North?  Heaven  forbid!  To  the  day  of  my 
death,  neither  he  nor  others  shall  hear  such  a  cry  from  me. 

Finally,  the  honorable  member  declares  that  he  shall  now  march 
off,  undec  the  banner  of  State  rights !  March  off  from  whom ?  March 
off  from  what?  We  have  been  contending  for  great  principles. 
We  have  been  struggling  to  maintain  the  liberty  and  to  restore  the 
prosperity  of  the  coimtry;  we  have  inade  these  struggles  here,  in 
the  national  councils,  With  the  old  flag,  the  true  American  flag,  the 
Eagle,  and  the  Stars  and  Stripes,  waving  over  the  Chamber  in  which 
we  sit.  He  now  tells  us,  however,  that  he  marches  ofi"  under  the 
State-rights  banner! 

Let  him  go.  I  remain.  I  am,  where  I  ever  have  been,  and  ever 
mean  to  be.  Here,  standing  on  the  platform  of  the  general  con- 
stitution— a  platform,  broad  enough,  and  firm  enough,  to  uphold 
every  ijiterest  of  the  whole  country — I  shall  still  be  found.  In- 
trusted with  some  part  in  the  administration  of  that  cx>nstitution,  I 
intend  to  act  in  its  spirit,  and  in  the  spirit  of  those  who  framed  it. 
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Yes,  sir,  I  would  act  as  if  our  fathers,  who  formed  it  for  us,  aad  who 
bequeathed  it  to  us,  were  looking  on  us — as  if  I  could  see  their  ven- 
erable forms,  bending  down  to  behold  us,  from  the  abodes  above.  I 
would  act,  too,  sir,  as  if  that  long  line  of  posterity  were  also  view- 
ing us,  whose  eye  is  hereafter  to  scrutinize  our  conduct. 

Standing  thus,  as  in  the  full  gaze  of  our  ancestors,  and  our  posterity, 
having  received  this  inheritance  from  the  former,  to  be  transmitted  to 
the  latter ;  and  feeling,  that  if  I  am  born  for  any  good,  in  my  day  and 
generation,  it  is  for  the  good  of  the  whole  country;  no  local  policy,  or 
local  feeling,  no  temporary  impulse,  shall  induce  me  to  yield  my 
foothold  on  the  Constitution  and  the  Union.  I  move -off,  under  no 
banner,  not  known  to  the  whole  American  People,  and  to  their  con- 
stitution and  laws.     No,  sir,  these  walls,  these  columns 

"fly 
From  Uieir  firm  base  as  soon  as  I.*' 

I  came  into  public  life,  sir,  in  the  service  of  the  United  Stales.  On 
that  broad  altar,  my  earliest,  and  all  my  public  vows,  have  been 
made.  I  propose  to  serve  no  other  master.  So  far  as  depends  on 
any  agency  of  mine,  tliey  shall  continue  united  States ;  united  in 
interest  and  in  affection ;  united  in  every  thing  in  regard  to  which  the 
constitution  has  decreed  their  union ;  united  in  war,  for  the  common 
defence,  the  common  renown,  and  the  common  glory ;  and  united, 
compacted,  knit  firmly  together  in  peace,  for  the  common  prosperity 
and  happiness  of  ourselves  and  pur  children. 
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SPEECH. 


On  Thursday,  the  22d  of  March,  Mr.  Calhoun  spoke  at  length  in 
answer  to  Mr.  Webster's  speech  of  March  12. 

When  he  had  concluded,  Mr.  Webster  immediately  rose,  and 
addressed  the  Senate  as  follows  : 

Mr.  President  : 

I  came  rather  late  to  the  Senate  this  m^muig, 
and  happening  to  meet  a  friend  on  the  avenue,  I  was  admonsned  by 
him  to  hasten  my  steps,  as  "the  war  was  to  be  carried  into  Africa,' ' 
and  I  was  expected  to  be  annihilated.  I  lost  no  time  in  following 
the  adrice,  sir,  since  it  would  be  awkward  for  one  to  be  annihilated 
without  knowing  any  thing  about  it. 

Well,  sir,  the  war  has  been  brought  into  Africa.  The  honorable 
member  has  made  an  expedition  into  regions  as  remote  from  the 
subject  of  this  debate  as  the  orb  of  Jupiter  from  that  of  our  earth. 
He  has  spoken  of  the  tariff,  of  slavery,  and  of  the  late  war.  Of  all 
this  I  do  not  complain.  '  On  the  contrary,  if  it  be  his  pleasure  to  al- 
lude to  all,  or  any  of  these  topics,  for  any  purpose  whatever,  I  am 
Teady  at  all  times  to  hear  him. 

Sir,  this  carrying  the  war  into  Africa,  which  has  become  so  com- 
mon a  phrase  among  us,  is,  indeed,  imitating  a  great  example;  but  it 
is  an  example  which  is  not  always  followed  by  success.  In  the  first 
place,  sir,  every  man,  though  he  be  a  man  of  talent  and  genius,  is 
not  a  Scipio ;  and  in  the  next  place,  as  I  recollect  this  part  of  Roman 
and  Carthaginian  history — the  gentleman  may  be  more  accurate — 
but  as  I  recollect  it,  when  Scipio  resolved  upon  carrying  the  war  into 
Africa,  Hannibal  was  not  at  home.  Now,  sir,  I  am  Very  little  like 
Hannibal,  but  I  am  at  home ;  and  when  Scipio  Africanus  Soiith  Car- 
olinaensis  brings  the  war  into  my  territories,  I  shall  not  leave  their 
defence  to  Asdrubal,  nor  Syphax,  nor  any  body  else.  I  meet  him  on 
the  shore,  on  his  landing,  and  propose  but  one  contest. 

«  Concarritnr ; 
«Aut  cita  ifion^  aut  victoria  leta." 

Mr.  P^&ddeat,  I  had  made  up  my  mind  that  if  the  honorable  gen- 
tleman should  confine  himself  to  a  reply,  in  the  ordinary  way,  I 
vrovld,  not  say  another  syllable.  But  he  has  not  done  so.  He  has 
^one  off  into  sabjects  quite  remote  firom  all  connexion  with  rerenae^ 


commerce,  finance,  or  sub-treasuries,  and  invites  to  a  discussion 
which,  however  uninteresting  to  the  public  at  the  present  moment,  is 
too  personal  to  be  declined  by  me. 

He  says,  sir,  that  I  had  undertaken  to  compare  my  political  charac- 
ter and  conduct  with  his.  Far  from  it.  I  attempted  no  such  thing.  I 
compared  the  gentleman's  political  opinions  at  different  times,  with 
one  another,  and  expressed  decided  opposition  to  those  which  he  now 
holds.  And  I  did,  certainly,  advert  to  the  general  tone  and  drift  of  the 
gentleman's  sentiments  and  expressions,  for  some  years  past,  in  their 
bearing  on  the  Union,  with  such  remarks  as  I  thought  they  deserved ; 
but  I  instituted  no  comparison  between  him  and  myself.  He  may  in- 
stitute one,  if  he  pleases,  and  when  he  pleases.  Seeking  nothing  of 
this  kind,  I  avoid  nothing.  Let  it  be  remembered,  that  the  gentleman 
began  the  debate,  by  attempting  to  exhibit  a  contrast  between  the 
present  opinions  and  conduct  of  my  friends  and  myself,  and  our  re- 
cent opinions  and  conduct.  Here  is  the  first  charge  of  inconsistency ; 
let  the  public  judge,  whether  he  has  made  it  good.  He  says,  sir,  thitt 
on  several  questions  I  have  taken  different  sides,  at  different  times  : 
let  him  show  it.  If  he  shows  any  change  of  opinion,  I  shall  be 
called  on  to  give  a  reason,  and  to  account  for  it.  I  leave  it  to  the 
country  to  say  whether,  as  yet,  he  has  shown  any  such  thing. 

But,  sir,  before  attempting  that,  he  has  something  else  to  say.    He 
had  prepared,  it  seems,  to  draw  comparisons  himself.   He  had  intend- 
ed to  say  something,  if  time  had  allowed,  upon  our  respective  opinions 
and  conduct  in  regard  to  the  war.   If  time  had  allowed !  Six,  time  does 
allow — ^time  must  allow.    A  general  remark  of  that  kind  ought  not  to 
be,  cannot  be,  left  to  produce  its  effect,  when  that  effect  is  obvioudy 
intended  to  be  unfa-vorable.    Why  did  the  gentleman  allude  to  my 
votes,  or  my  opinions,  respecting  the  war,  at  all,  unless  he  had  some- 
thing to  say  ?    Does  he  wish  to  leave  an  undefined  impression  that 
something  was  done,  or  something  said,  by  me,  not  now  capable  of 
defence  or  justification  ?  something  not  reconcileable  with  true  patriot- 
ism ?    He  means  that,  or  nothing.    And  now,  sir,  let  him  bring  the 
matter  forth :   let  him  take  the  responsibUity  of  the  accusation : 
let  him  state  his  facts.    I  am  here  to  answer  :  I  am  here,  this  day, 
to  answer.    Now  is  the  time,  and  now  the  hour.    I  think  we  read, 
sir,  that  one  of  the  good  spirits  would  not  bring  against  the  arch 
enemy  of  mankind  a  railing  accusation ;  and  what  is  railing,  but 
general  reproach — an  imputation,  without  fact,  time,  or  circiUBStauQe  ? 
Sir,  I  call  for  particulars.    The  gentleman  knows  my  whole  conduct 
well :  indeed,  the  journals  show  it  all,  from  the  moment  I  came  into 
Congress  till  the  peace.    If  I  have  done,  then,  six,  any  thing  unpat- 
riotic— aYiy  thing  which,  as  far  as  love  to  country  goes,  will  not  bear 
comparison  with  his,  or  any  man's  conduct — ^let  it  now  be  stated. 
Give  me  the  fact,  the  time,  the  manner.    He  speaks  of  the  war ;  that 
which  we  call  the  late  war,  though  h  is  now  twenty^fire  years  since 
it  terminated.    He  would  leave  an  impreasibn  that  i  opposed  it. 
How  ?    I  was  not  in  Congress  when  war  was  declaied,  nor  in  fvdvlic 
life,  aay where;    I  was  pursuing  my  profeifBioiD,  and  (keeping  ooib- 
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paiiy  wiHi  jodgesy  sheriflb,  and  jurors,  and  plaintiffs  and  defendants. 
J£  I  had  been  in  Coii^resBy  and  had  enjoyed  the  benefit  of  hearing 
the  honorable  gentleman's  speeches,  for  all  I  can  say,  I  might  have 
comwited  with  him.  But  I  was  not  in  public  life.  I  never  had 
beeHy  for  a  single  hout;  and  was  in  no  situation,  therefore,  to  oppose 
or  to  support  the  declaration  of  war.  I  am  speaking  to  the  fact,  sir } 
afeid  if  the  gentleman  has  any  feet,  let  us  know  it. 

WeB,  sir)  I  came  into  Congress  during  the  war.  I  found  it  waged, 
afid  raging.  And  what  did  I  do  here  to  oppose  U?  Look  to  the 
journals.  Let  the  honorable  gentleman  tax  his  memory.  Bring  up 
any  thing,  if  thenB  be  any  thing  to  bring  up — ^not  showing  error  of 
opinion,  but  showing  want  of  loyalty  or  fidelity  to  the  country.  I 
did  not  agree  to  aU  that  was  proposed,  nor  did  the  honorable  mem- 
ber.   I  did  not  approve  of  every  measiure,  nor  did  he. 

The  war  had  been  preceded  by  the  restrictive  system,  and  the  em- 
bargo. As  a  private  individual,  I  certainly  did  not  think  well  of  these 
measures.  It  appeared  to  me  the  embargo  annoyed  us  as  much  as 
our  enemies,  while  it  destroyed  the  business  and  cramped  the  spirits 
of  the  people. 

In  this  opinion  I  may  have  been  right  or  wrong,  but  the  gentleman 
was  himsetfof  the  same  opinion.  He  told  us,  the  other  day,  as  a 
proof  of  his  independence  of  party,  on  great  questions,  that*he  differed 
with  his  friends  on  the  subject  of  the  embargo.  He  was  decidedly 
and  unalterably  opposed  to  it.  It  furnishes,  in  his  judgment,  there- 
fote,  no  imputation  either  on  my  patriotism,  or  the  soundness  of  my 
political  opinions,  that  I  was  opposed  to  it  also.  I  mean  opposed  in 
qpinion  :  for  I  was  not  in  Congress,  and  had  nothing  to  do  with  the 
act  creating  the  embargo.  And  as  to  ^opposition  to  measures  for  car- 
rying on  the  war,  after  I  came  into  Congress,  I  again  say,  let  the 
g^tleman  specify — ^let  him  lay  his  finger  on  any  thing,  calling  for  an 
answer,  and  he  shall  have  an  answer. 

Mr.  President,  you  were  yourself  in  the  House  during  a  considerable 
part  of  this  time.  The  honorable  gentleman  may  make  a  witness  of  you. 
He  may  make  a  witness  of  any  body  else.  He  may  be  his  own  witness. 
Give  us  but  some  fact,  some  charge,  something  capable  in  itself  either 
of  being  proved  or  disproved.  Prove  any  thing,  state  any  thing,  not 
consistent  with  honorable  and  patriotic  conduct,  and  I  am  ready 
to  answer  it.  Sir>  I  am  glad  this  subject  has  been  alluded  to,  in 
a  manner  which  justifies  me  in  taking  public  notice  of  it ;  because  I 
am  well  aware  that,  fot  ten  years  past,  infinite  pains  have  been  taken 
to  find  something,  in  the  range  of  these  topics,  which  might  create 
prejudice  against  me  in  the  country.  The  journals  have  all  been 
poured  over,  and  the  reports  ransacked,  and  scraps  of  paragraphs, 
and  half  sentences  have  been  collected,  put  together  in  the  falsest 
manner,  and  then  made  to  flare  out,  as  if  there  had  been  some  dis- 
covery. But  all  this  failed.  The  next  resort  was  to  supposed  cor- 
respondence. My  letters  were  sought  for,  to  learn  if  in  the  confidence 
ot  private  friendship  I  had  never  said,  any  thing  which  an  lenemy 
could  make  use  of.    With  this  view,  the  vicinity  of  itay  former  resi- 
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dence  has  been  searched^as  with  a  lighted  candle.  New  Hampshire- 
has  been  explored,  from  the  mouth  of  the  Merrimack  to  the  White 
Hills.  In  one  instance^  a  gentleman  had  left  the  State^gone  five* 
hundred  miles  off,  and  died.  His  papers  were  examined — a  letter 
was  found,  and  I  have  understood  it  was  brought  to  Washington — 
a  conclave  was  held  to  consider  it,  and  the  result  was,  that  if  there 
was  nothing  else  against  Mr.  Webster,  the  matter  had  better  be  let 
alone.  Sir,  I  hope  to  make  every  body  of  that  opinion  who  brings 
against  me  a  charge  of  want  of  patriotism.  Errors  of  opinion  can 
be  found,  doubtless,  on  many  subjects ;  but  as  conduct  flows  from  the 
feelings  which  animate  the  heart,  I  know  that  no  act  of  my  life  has 
had  its  origin  in  the  want  of  ardent  love  of  country. 

Sir,  when  I  came  to  Congress,  I  found  the  honorable  gentleman  a 
leading  member  of  the  House  of  Representatives.  Well,  sir,  in  what 
did  we  difler  ?  One  of  the  first  measures  of  magnitude,  after  I  came 
here,  was  Mr.  Dallas's  proposition  for  a  bank.  It  was  a  war  meas- 
ure.  It  was  urged  as  being  absolutely  necessary  to  enable  Gov- 
ernment to  carry  on  the  war.  Government  wanted  revenue — such 
a  bank  it  was  hoped  would  furnish  it ;  and  on  that  account  it  was 
most  warmly  pressed  and  urged  on  Congress,  You  remember  all 
this,  Mr.  President.  You  remember  how  much  some  persons  sup- 
posed the  success  of  the  war  and  the  salvation  of  the  country  de- 
pended on  carrying  that  measure.  Yet,  the  honorable  member  from 
South  Carolina  opposed  this  bill.  He  now  takes  to  himself  a  good 
deal  of  merit — ^none  too  much,  but  still  a  good  deal  of  merit,  for  hav- 
ing defeated  it.  Well,  sir,  I  agreed  with  him.  It  was  a  mere  paper 
bank — a  mere  machine  for  fabricating  irredeemable  paper.  It  was 
a  new  form  for  paper  money ;  and  instead  of  benefiting  the  country, 
I  thought  it  would  plunge  it  deeper  and  deeper  in  difficulty.  I  made 
a  speech  on  the  subject :  It  has  often  been  quoted.  There  it  is ;  let 
whoever  pleases,  read  and  examine  it.  I  am  not  proud  of  it,  for  any 
ability  it  exhibits ;  on  the  other  hand,  I  am  not  ashamed  of  it,  for 
the  spirit  which  it  manifests.  But,  sir,  I  say  again,  that  the  gentle- 
man himself  took  the  lead,  against  this  measure — ^this  darling  meas- 
ure of  the  Administration.  I  followed  him ;  if  I  was  seduced  into 
error,  or  into  unjustifiable  opposition,  there  sits  my  seducer. 

What,  sir,  were  other  leading  sentiments,  or  leading  measures  of 
that  day  ?  On  what  other  subjects  did  men  differ  ?  The  gentleman 
has  adverted  to  one,  and  that  a  most  important  one :  I  mean  the 
navy.  He  says,  and  says  truly,  that  at  the  commencement  of  the 
war,  the  navy  was  mipopular.  It  was  unpopular  with  his  friends,, 
who  then  controlled  the  politics  of  the  country.  But  he  says  he  dif- 
fered with  his  friends;  in  this  respect, he  resisted  party  influence, and 
party  connexion,  and  was  the  friend  and  advocate  of  the  navy.  Sir,  I 
commend  him  for  it.  He  showed  his  wisdom.  That  gallant  little 
navy  soon  fought  itself  into  favor,  and  showed  that  no  man,  who  had 
placed  reliance  on  it,  had  been  disappointed. 

Well,  sir,  in  all  this,  I  wa^  exactly  of  the  same  opinion  as  the 
honorable  gentleman. 


Sir,  I  do  not  know  when  my  opinion  of  the  in^rtance  g(  a  nayaf 
force  to  the  United  l^tates  had  its  origin.  ^  I  can  giye  no  date  to  ht^ 
senti)CQents  on  this  subject,  because  I  never  entertained  different  sen- 
timents*  I  remember,  sir,  that  immediately  after  coming  into  my, 
profession,  at  a  period  when  the  navy  was  most  unpopular,  when  it 
was  called  by  all  sorts  of  hard  names,  and  designated  by  many  coarse 
epithjBts,  on  one  of  those  occasions,  on  which  young  men  address  them 
neighbors,  I  ventured  to  put  forth  a  boy's  hand  in  defence  of  the  navy. 
I  insisted  on  its  importance,  its  adaptation  to  our  circumstances,  and 
to  our  national  character ;  and  its  indispensable  necessity,  if  we  in- 
tended to  maintay;!  and  extend  our,  commerce.  These  opinions  and 
sentiments  I  brought  into  Congress ;  and,  so  far  as  I  remember,  it  waa 
the  first,  or  among  the  first  times,  in  which  I  presumed  to  speak  on 
the  topics  of  the  day,  that  I  attempted  to  urge  on  the  House  a  greater 
attention  to  the  naval  service.  There  were  divers  modes  of  prose- 
cuting the  war.  On  these  modes,  or  on  the  degree  of  attention  and 
expense  which  should  be  bestowed  on  each,  different  men  held  differ- 
ent opinions.  I  confess  I  looked  with  most  hope  to  the  results  of 
naval  warfare,  and  therefore  I  invoked  Government  to  invigorate 
and  strengthen  that  arm  of  the  national  defence.  I  invoked  it  to  oeek 
its  enemy  upon  the  seas— to  go  where  every  auspicious  indication- 
pointed,  and  where  the  whole  heart  and  soul  of  the  coimtry  would 
go  with  it. 

Sir,  we  were  at  war  with  the  greatest  maritime  Power  on  earths 
England  had  gained  an  ascendency  on  the  seas  over  the  whole  com- 
bined Powers  of  Europe.  She  had  been  at  war  twenty  years.  She* 
had  tried  her  fortunes  on  the  continent,  but  generally  with  no  suc- 
cess. At  one  time  the  whole  continent  had  closed  against  her.  A 
long  line  of  armed  exterior,  an  unbroken  hostile  array,  frowned 
upon  her  from  the  gulf  of  Archangel,  roimd  the  promontory  of  Spain 
and  Portugal,  to  the  foot  of  the  boot  of  Italy.  There  was  not  a 
port,  which  an  EngUsh  ship  could  enter.  Every  where  on  the  land 
the  genius  of  her  great  enemy  had  triumphed.  He  had  defeated 
armies,  crushed  coaUtions,  and  overturned  thrones;  but,  like  th& 
&bled  giants,  he  was  unconquerable  only  while  he  touched  the  land. . 
On  the  ocean,  he  was  powerless.  That  field  of  fame  was  his  ad-* 
versary's,  and  her  meteor  flag  was  streaming  in  triumph  all  over  it 

To  her  maritime  ascendency,  England  owed  every  thing,  and  we^ 
were  now  at  war  with  her.  One  of  the  most  charming  of  her  poets 
had  said  of  her,  that 

<<  Her  march  'w  o'er  the  mountain  wave, 
**  Her  home  is  on  the  deep." 

Now,  sir,  since  we  were  at  war  with  her,  I  was  for  intercepting 
this  march ;  I  was  for  calling  upon  her,  and  paying  our  respects 
to  her  at  home ;  I  was  for  giving  her  to  know  that  we,  too,  had 
a  right  of  way  over  the  seas,  and  that  our  marine  officers  and 
our  sailors  were  not  entire  strangers  on  the  bosom  of  the  deep ;  I; 
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trd»  fot  Vloiiig  iS09nethitig  ti^cftB  with  our  nnyjr^  thto  t«>  k^  It  oii 
^m  dhotBs,  fot  ih^  pvmectioD  of  oar  own  codsts  tind  oli^n  h&tbdrs;  I 
WW»  for  giving  play  to  its  gallant  and  burning  spirit;  for  allbvHAg  it 
to  go  for&  upon  the  seas^  and  to  eticounter^  an  an  opon  and  tM- 
*qtIAl  freia,  vhatevfer  the  proudest  or  the  bravest  of  the  enemy  co^A 
bring  ag^Linst  it.  I  knew  the  character  of  its  officers^  and  the  ^irit  of 
i&  seamen ;  and  I  knew  that,  in  their  hands,  th^^Ugh  Ae  flag  of  the^ 
^untry  might  go  down  to  the  bottom/ while  they  irent  with  it,  yet 
that  it  could  never  be  dishonored  or  disgraced. 

Binoe  she  was  our  enemy — and  a  most  powerful  enemy — ^I  Wats  for 
touching  her,  if  we  could,  in  the  very  apple  of  her  eye  ;  for  reaching 
tile  highest  feather  in  her  cap ;  for  clutching  at  the  very  brightest  jewel 
in  her  crown.  There  seemed  to  me  to  be  a  peculiar  propriety  in  kll 
liiis,  as  the  war  was  undertaken  for  the  redress  of  meiritime  in<^ 
Juries  alone.  It  was  a  war  declared  for  free  trade  and  sailors'  r^hts. 
fhe  ocean,  therefore,  was  the  proper  theatre  for  deciding  this  contro- 
versy  with  our  enemy,  and  on  that  theatre  my  ardent  Wish  was,  that 
our  own  power  should  be  concenttated  to  the  utmost. 

So  much,  sir,  for  the  war,  and  for  my  conduct  and  opinions  as  con- 
nected with  it.  And,  as  I  do  not  mean  to  recur  to  this  subject  often, 
nor  ever,  unless  indispensably  necessary,  I  repeat  the  demand  for  any 
dhai^,  any  accusation,  any  allegation  whatever,  that  throws  me  be^ 
hind  the  honorable  gentleman,  or  behind  any  other  man,  in  honor,  in 
fidelity,  in  devoted  love  to  that  country  in  which  I  was  bom,  which 
has  honored  me,  and  which  I  serve.  I,  who  seldom  deal  in  defiance, 
ttow,  here,  in  my  place,  boldly  defy  the  honorable  member  to  piit  his^ 
indnuation  in  the  form  of  a  charge,  and  to  support  that  charge  by 
afey  proof  whatever. 

The  gendeman  has  adverted  to  the  subject  of  slavery.  On  this 
sabject,  he  says  I  have  not  proved  myself  a  friend  to  the  South. 
Why,  sir,  the  only  proof  is,  that  I  did  not  vote  for  his  resolutions. 

Sir,  this  is  a  very  grave  matter,  it  is  a  subject,  very  exciting  uttd 
ihflBitnmable.  I  take,  of  course,  all  the  responsibility  belonging  to  my 
Ottihions ;  but  I  desire  these  opinions  to  be  understood,  and  fiiiriy 
stated.  If  I  am  to  be  regarded  as  an  enemy  to  the  South,  because  I 
cWfld  not  support  the  gentleman's  resolutions,  be  it  so.  I  cannot 
puk'chase  favor,  from  any  quarter,  by  the  sacrifice  of  clear  and  con- 
*tentious  convictions.  The  principal  resolution  declared  that  Con- 
gress had  plighted  its  feith,  not  to  interfere,  either  With  slavery  or  the . 
slave  trade,  in  the  District  of  Columbia. 

Now,  sir,  this  is  quite  a  new  idea.  I  never  heard  it  advanced 
until  this  session.  I  have  heard  gentlemen  contend,  that  no  such 
power  was  in  the  constitution ;  but  the  notion,  that  though  the  con- 
stitution contained  no  prohibition,  yet  that  Congress  had  plight- 
ed its  faith,  not  to  exercise  such  a  power,  is  an  entire  novelty,  so  far 
as  1  know.  I  must  say,  sir,  it  appeared  to  me  little  else  than  an 
attempt  to  put  a  prohibition  into  the  constitution,  because  there  was 
none  there  already.  For  this  supposed  plighting  of  the  public  &ith^ 
or  the  faith  of  Congress,  I  saw  no  ground,  either  in  the  history  of  the 


G0!Tenmient,  or  ib  aiiy  one  fact,  or  in  aiiy  ailment    I  tfierefore 
could  not  vote  for  the  proposition. 

Sii*,  it  is  now  several  yeArs,  since  1  took  care  to  make  my  opinion 
known,  that  this  Government  has,  constitutionally,  nothing  to  do 
witfi  slavery,  as  it  exists  in  the  States.  That  opinion  is  entirely 
unchanged.  I  stand  steadily  by  the  resolution  of  the  House  of  Rep- 
resentatives, adopted,  after  much  consideration,  at  the  commencement ' 
of  the  Government — which  was,  that  Con^ss  have  no  authority  to 
interfere  in  the  emancipation  of  slaves,  or  in  the  treatment  of  them, 
widiin  any  of  the  States  ;  it  remainitJg  with  the  several  States  alone 
to  ipfrovide  any  re^rdations  therein,  which  humanity  and  true  policy 
may  require.  This,  in  my  opinion,  is  the  constitution,  and  the  law. 
I  feel  bound  by  it.  I  have  quoted  the  resolution  often.  It  expresses 
file  judgment  of  men  of  all  parts  of  the  country,  deliberately  formed, 
ui  a  cool  tinje  5  and  it  expresses  my  judgment,  and  I  shall  adhere  to 
it.  But  this  has  nothing  to  do  with  the  other  constitutional  question ; 
that  is  to  say,  the  mere  constitutional  question,  whether  Congress  has 
the  power  to  regulate  slavery  and  the  slave  trade,  in  the  District  of 
Columbia. 

On  such  a  question,  sir,  when  I  am  asked  what  the  consti- 
tution is,  or  whether  any  power  granted  by  it,  has  been  compromised 
away  ;  or,  indeed,  could  be  compromised  away — I  must  express  my 
honest  opinion,  and  always  shall  express  it,  if  I  say  any  thing,  not- 
Irithstanding  it  may  not  meet  concurrence  either  in  the  South,  or  the 
North,  or  the  East,  or  the  West.  I  cannot  express,  by  my  vote,  what 
I  do  not  believe. 

He  has  chosen  to  bring  that  siibject  into  this  debate,  with  which 
it  has  no  concern,  but  he  may  make  the  most  of  it,  if  he  thinks  he 
can  produce  unfavorable  impressions  on  the  South,from  my  negative 
16  his  fifth  resolution.  As  to  the  rest  of  them,  they  were  common- 
places, generally,  m  abstractions ;  in  regard  to  which,  one  may  well 
not  feel  himself  called  on  to  vote  at  all. 

And  now,  sir,  in  regard  to  the  tariff.  That  is  a  long  chapter,  but 
I  am  quite  ready  to  go  over  it  with  the  honorable  member. 

He  chctrges  me  with  inconsistency.  That  may  depend  on  deciding 
what  inconsistency  is,  in  respect  to  Such  subjects,  and  how  it  is  to  be 
proved.  I  will  state  the  facts,  for  I  have  them  in  my  mind  somewhat 
more  fully  than  the  honorable  member  has  himself  presented  them. 
Let  us  begin  at  the  beginning.  In  1816, 1  voted  against  the  tariff 
law,  which  then  passed.  In  1824, 1  again  voted  against  the  tariff 
iMtj  which  was  then  proposed,and  which  passed.  A  majority  of  New 
England  votes,  in  1624,  was  against  the  tariff  system.  The  bill  re- 
ceived but  one  vote  from  Massachusetts ;  but  it  passed.  The  policy 
was  established;  New  England  acquiesced  in  it,  conformed  her 
bloinc^  and  purBuiti^  to  it ;  embarked  her  capital,  and  enjoyed  her 
labot,  in  manufactures ;  and  I  certainly  admit  that,  from  that  time,  I 
hkve  felt  bound  to  support  interests  thus  called  into  being,  and  into 
HSUpbttance,  by  the  settled  policy  of  the  Government.    I  have  stated 
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this  often  here,  and  often  elsewhere.  The  ground  is  defensible,  and 
I  maintain  it. 

As  to  the  resolutions  adopted  in  Boston,  in  1820,  and  which  reso- 
lutions he  has  caused  to  be  read,  and  which  he  says  he  presumes  I 
prepared,  I  have  no  recollection  of  having  drawn  the  resolutions, 
and  do  not  believe  I  did.  But  I  was  at  the  meeting,  and  addressed 
the  meeting,  and  what  I  said  on  that  occasion  has  been  produced 
here,  and  read  in  the  Senate  years  ago. 

The  resolutions,  sir,  were  opposed  to  the  commencing  of  a  high  tariff 
policy.  I  was  opposed  to  it,  and  spoke  against  it — the  city  of  Boa- 
ton  was  opposed  to  it — the  Commonwealth  of  Massachusetts  waa 
opposed  to  it.  Remember,  sir,  that  this  was  in  1820.  This  oppo- 
sition continued  till  1824.  The  votes  all  show  this.  But  in  1824^ 
the  question  was  decided ;  the  Government  entered  upon  the  policy ; 
it  invited  men  to  embark  their  property  and  their  means  of  living  in 
it.  Individuals  have  done  this  to  a  great  extent ;  and,  therefore,! 
say,  so  long  as  the  manufactures  shall  need  reasonable  and  just  pro- 
tection from  Government,  I  shall  be  disposed  to  give  it  to  them.. 
What  is  there,  sir,  hi  all  this,  for  the  gentleman  to  complaui  of  ? 
Would  he  have  us  always  oppose  the  policy,  adopted  by  the  coun- 
try, on  a  great  question  ?  Would  he  have  minorities  never  submit 
to  the  will  of  majorities? 

I  remember  to  have  said,  sir,  at  the  meeting  in  Faneuil  hall,  that 
protection  appeared  to  be  regarded  as  incidental  to  revenue,  and  that 
the  incident  could  not  be  carried  fairly  above  the  principal ;  in  other 
words,  that  duties  ought  not  to  be  laid  for  the  mere  object  of  protec- 
tion. I  believe  that  was  substantially  correct.  I  believe  that  if  the 
power  of  protection  be  inferred  only  from  the  revenue  power,  the 
protection  could  only  be  incidental. 

But,  I  have  said  in  this  place  before,  and  I  repeat  now,  tliat  Mr. 
Madison's  publication,  after  that  period,  and  his  declaration  that  the 
convention  did  intend  to  grant  the  power  of  protection,  under  the  com- 
mercial clause,  placed  the  subject  in  a  new  and  a  clear  light.  I  will 
add,  sir,  that  a  paper  drawn  up  by  Dr.  Franklin,  and  read  by  him  to 
a  circle  of  friends  in  Philadelphia,  on  the  eve  of  the  assembUng  of 
the  convention,  respecting  the  powers  which  the  proposed  new  Gov- 
ernment ought  to  possess,  shows,  perfectly  plainly,  that,  in  regulating 
commerce,  it  was  expected  Congress  would  adopt  a  course,  which 
should,  to  some  degree,  protect  the  manufactures  of  the  North.  He 
certainly  went  into  the  convention  himself  imder  that  conviction. 

Well,  sir,  and  now  what  does  the  gentleman  make  out  against  me 
in  relation  to  the  tariff?  What  laurels  does  he  gather  in  this  part  of 
Africa?  I  opposed  ih^ poHcjf  of  the  tariff,  until  it  had  become  the 
settled  and  established  poUcy  of  the  country.  I  have  never  ques- 
tioned the  constitutional  power  of  Congress  to  grant  protection,  ex- 
cept so  far  as  the  remark  goes,  made  in  Faneuil  hall,  which  remark 
respects  only  the  length  to  which  protection  might  properly  be  car- 
ried, so  far  as  the  power  is  derived  from  the  authority  to  lay  dutiea 
on  imports.    But  the  policy  being  established,  and  a  great  part  of 
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the  country  having  placed  yast  interests  at  stake  in  it,  I  hare  not 
disturbed  it ;  but,  on  the  contrary,  I  have  insisted  that  it  ought  not 
to  be  disturbed.  If  there  be  inconsistency  in  all  this  the  gentleman 
is  at  libeirty  to  blazen  it  forth ;  let  him  see  what  he  can  make  of  it 

Here,  sir,  I  cease  to  speak  of  mys^;  and  respectfully  ask  pardon 
of  the  Senate  for  having  so  long  detained  it,  upon  any  thing  so  un» 
important  ^as  what  relates  merely  to  my  own  public  conduct  and 
opinions. 

Sir,  the  honorable  member  is  pleased  to  suppose  .that  our  spleen  is 
excited,  because  he  has  interfered  to  snatch  from  us  a  victory  over 
the  Administration.  If  he  means  by  this  any  personal  disappoint* 
m^it,  I  shall  not  think  it  worth  while  to  make  a  remark  upon  it.  If 
he  means  a  disappointment  at  his  quitting  us  while  we  were  endeav- 
oring ta  arrest  the  present  policy  of  the  Administration,  why,  then,. 
I  admit,  sir,  that  I,  for  one,  jfelt  that  disappointment  deeply.  It  is 
the  policy  of  the  Administration,  its  principles,  and  its  measures,, 
which  I  oppose.  It  is  not  persons,  but  things ;  not  men,  but  meas* 
ures.  I  do  wish  most  fervently  to  put  an  end  to  this  anti-commercial 
pohcy ;  and  if  the  overthrow  of  the  policy  shall  be  followed  by  the 
political  defeat  of  its  authors,  why,  sir,  it  is  a  result  which  I  shall 
endeavor  to  meet  with  equanimity. 

Sir,  as  to  the  honorable  member's  rescuing  the  victory  from  us,  or 
as  to  his  ability  to  sustain  the  Administration  in  this  policy,  there 
may  be  a  drachm  of  a  scruple  about  that  I  trust  the  citadel  will 
yet  be  stormed,  and  carried,  by  the  force  of  public  opinion,  and  that 
no  Hector  will  be  able  to  defend  its  walls. 

But  now,  sir,  I  must  advert  to  a  declaration  of  the  honorable  mem* 
her,  which,  I  confess  did  surprisd  me.  The  honorable  member  says, 
that,  personally,  he  and  myself  have  been  on  friendly  terms,  but  that 
we  always  differed  on  great  constitutional  questions !  Sir,  this  is 
astounding.  And  yet  I  was  partly  prepared  for  it ;  for  I  sat  here  the 
other  day,  and  held  my  breath,  while  the  honorable  gentleman  de- 
clared and  repeated,  that  he  always  belonged  to  the  State-righta 
party  !  And  he  means,  by  what  he  has  declared  to-day,  that  he  has 
always  given  to  the  Constitution  a  construction  more  limited,  better 
guarded,  less  favorable  to  the  extension  of  the  powers  of  this  Gov- 
enunent,  than  that  which  I  have  given  to  it  He  has  always  inter- 
preted it  according  to  the  strict  doctrine  of  the  school  of  State  rights! 
Sir,  if  the  honorable  member  ever  belonged,  until  very  lately,  to  the 
State-rights  party,  the  connexion  was  very  much  like  a  secret  mar* 
riage.  And  never  was  secret  better  kept.  Not  only  were  the  espous- 
als not  acknowledged,  but  all  suspicion  was  avoided.  There  was 
no  known  familiarity,  or  even  kindness  between  them.  On  the  con* 
tiary,  th^  acted  like  parties  who  were  not  at  all  fond  of  each  other's 
company. 

Sir,  is  there  a  man,  in  my  hearing,  among  all  the  gentlemen  now  \ 

surroimdinff  ua,  many  of  whom  of  both  Houses,  have  been  here  many  j 

years,  and  know  the  gentleman  and  myself,  perfectly ;  is  there  one^  i 

who  ever  heard,  supposed,  or  dreamed,  that  .the  honorable  membw  i 
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belong^  to  the  State-rights  party  before  the  year  169^?  Can  alny 
^iich  connexion  be  prov«i  upon  him — can  he  prove  it  upon  himself^ 
before  that  time? 

Sir,  I  will  show  you,  before  I  resume  my  seat,  that  it  was  not  until 
after  the  gentleman  took  his  seat,  in  the  chair  which  you  now  occupy, 
that  any  public  manifestatiwi,  or  intimation,  was  ever  given  by  him, 
of  his  having  embraced  the  peculiar  doctrines  of  the  State-righW 
party. 

The  truth  is,  sir,  the  honorable  gentleman  had  acted  a  very  impor- 
tant and  useful  part  during  the  war.  But  the  war  terminated.  To- 
ward the  close  of  the  session  of  1814-'15,  we  received  the  news  of 
peace.  This  closed  the  13th  Congress.  In  the  fall  of  1815,  the  14th 
Congress  assembled.  It  was  full  of  ability,  and  the  honorable  gen- 
tleman stood  high  among  its  distinguished  members.  He  remained 
in  the  House,  sir,  through  the  whole  of  that  Congress;  and  now,  sir, 
it  is  easy  to  be  shown,  that  during  those  two  years,  the  honorable 
gentleman  took  a  decided  lead,  in  all  those  great  measures,  which  he 
has  since  so  often  denounced,  as  unconstitutional  and  oppressive — ^the 
bank,  the  tariff,  and  internal  improvements.  The  war  being  ter- 
minated, the  gentleman's  mind  turned  itself  toward  internal  adminis-^ 
tration  and  improvement.  He  siu-veyed  the  whole  country,  contem- 
plated all  its  resources,  saw  what  it  was  capable  of  becoming,  and 
held  a  political  faith,  not  so  narrow  and  contracted  as  to  restrain  him 
from  uieful  and  efficient  action.  He  was,  therefore,  at  once,  a  full 
ler^th  ahead  of  all  otiiers,  in  measures,  which  were  national,  and 
which  required  a  broad  and  liberal  construction  of  the  constitution. 
This  is  historic  truth.  Of  his  agency  in  the  bank,  and  other  measures 
connected  with  the  currency,  I  have  already  spoken,  and  I  do  not  un- 
derstand him  to  deny  any  thing  I  have  said,  in  that  particular.  In- 
deed, I  have  said  nothing  capable  of  denial. 

Now  allow  me  a  few  words  upon  the  tariff.  The  tariff  of  1816 
was  distinctly  a  South  Carolina  measure.  Look  at  the  votes,  and  you 
will  see  it.  It  was  a  tariff,  for  the  benefit  of  South  Carolina  interests, 
and  carried  through  Congress  by  South  Carolina  votes,  and  South 
Carolina  influence.  Even  the  minimum^  sir,  the  so^much-reproach* 
ed,  the  abominable  minimum^  that  subject  of  so  much  angry  indig- 
nation and  wrathful  rhetoric,  is  of  Southern  origin,  and  has  a  South 
Carolina  parentage. 

Sir,  the  contest  on  that  occasion  was,  chiefly,  between  the  cotton- 
growers  at  home,  and  the  importers  of  cotton  fabrics  from  India. 
These  India  fabrics  were  made  from  the  cotton  of  that  country.  The 
people  of  this  country  were  using  cotton  fabrics,  not  made  of  Ameri- 
can cotton,  and,  so  far,  they  were  diminishing  the  demand  for  such 
cotton.  The  importation  of  India  cottons  was  then  very  large,  and 
this  bill  was  designed  to  put  an  end  to  it,  and,  with  the  help  of  thft 
Minimum^  it  did  put  an  end  to  it.  The  cotton  manufactures  of  the 
Hotth  Were  then  in  their  infancy.  They  h^ d  some  fiiends  in  Con^ 
^ess,  but  if  I  recollect,  the  majority  of  Massachusetts  members,  and 
^  ^Cew  England  members  were  against  this  cotton  tariff  of  1816.    I 
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z«aoaemb^  well^that  the  main  dehate  was,  between  the  inkpevteitt'of 
iBdia  eottons^iQ  the  North,  and  the  oolton-growers  of  the  Soath.  "Hie 
gentleman  oaonot  deny  the  truth  of  this  or  any  part  of  it.  Boston 
opposed  this  tariff,  and  Salem  opposed  it,  warmly  and  Yigoroudy. 
Bat  the  honorable  member  supported  it,  and  the  law  passed  And 
now  be  it  always  remembered,  sir,  that  that  act  passed  on  the  pro- 
fessed ground  of  protection ;  that  it  had  in  it  the  minimum  pnsmn 
pie,  and  that  the  honorable  member  and  other  leading  gendemen 
from  his  own  State,  supported  it,  voted  for  it,  and  carried  it  through 
Congress. 

And  now,  sir,  we  come  to  the  doctrine  of  internal  improve- 
ment— ^that  other  usurpation,  that  other  oppression,  which  has  come 
so  near  to  justifying  violent  abruption  of  the  Government,  and  scat- 
tering the  fragments  of  the  Union  to  the  four  winds.  Have  the 
gentleman's  State-rights  opinions  always  kept  him  aloof  from  suoh 
unhallowed  infringements  of  the  constitution  ?  He  says  he  always 
differed  with  me  on  constitutional  questions.  How  was  it  in  this, 
most  important,  particular  ?  Has  he  here  stood  on  the  ramparts, 
brandishing  his  glittering  sword  against  assailants,  and  holding  out  a 
banner  of  defiance  ?  Sir — sir — sir-*-it  is  an  indisputable  truth,  that  he 
is  himself  the  man — ihe  ipse  that  first  brought  forward,  in  Con- 
gress, a  scheme  -of  general  internal  improvement,  at  the  expense,  and 
under  the  authority  of  this  Government  He,  sir,  is  the  very  man, 
the  ipsissimAis  ipse,  who,  considerately,  and  on  a  settled  system,  be- 
gan these  unconstitutional  measiures,  if  they  be  imconstitutional.  And 
n6w  for  the  pioofl 

The  act  incorporating  the  Bank  of  the  United  States  was  passed  in 
April,  1816.  For  the  privileges  of  the  charter,  the  proprietors  of  the 
bank  were  to  pay  to  Government  a  bonn^j  as  it  was  called,  of  oiie 
million  five  hundred  thousand  dollars,  in  certain  instalmenta  GoT- 
eorranent  also  took  seven  millicma  in  the  stock  of  the  bank.  EJarly  in 
tibe  next  session  of  Congress — ^that  is,  in  December,  1816 — the  honor- 
able member  moved,  in  the  House  of  Representatives,  that  a  commit- 
tee be  appointed  to  consider  the  propriety  of  setting  apart  this  bonus j 
and  also  the  dividends  on  the  stock  belonging  to  the  United  States,  as 
a  peemanent  Amd  for  internal  improvement  The  committee  was 
appointed,  and  the  honorable  member  was  made  its  chainaaa.  He 
thus  originated  the  plan,  and  took  the  lead  in  its  execution.  8hor% 
afterwanls,  he  reported  a  bill  carrying  out  the  objeets  for  which  the 
oomniittee  had  been  appointed.  This  bill  provided  that  the  dividends 
en  the  seven  millions  of  bank  stock  belonging  to  Governmmt,  aaid 
also  the  whole  of  the  bonusiy  should  be  permanently  pledged,  as  a  fiiiid 
for  constracting  roads  and  canals ;  and  that  this  fund  shouldbe  sub- 
jecl  to  sudi  specific  appropriations  as  OoBgress  might  thereafter 
make. 

This  was  Ae  bill ;  sad  this  was  the  fint  project  efer  bvougfat  for- 
wiasd,  in  Congtess,  for  a  system  of  mtemal  improvement^  The 
feifl  goes  tlie  whole  do£tti)ie,  at  a  single  jrnnp.  The  Cumberland  road^ 
itisilvtte,  wasalieady  in  prognss;  and  for  diat  the  gentleman  had 
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alflo  voted.  But  there  were,  and  are  no  w,  peculiarities  about  that  par- 
ticular expenditure,  which  sometimes  satisfy  scrupulous  consdences; 
but  this  bill  of  the  gentleman's,  without  equivocation  or  saving 
clause — without  if,  or  and,  or  but — occupied  the  whole  ground  at 
once,  and  announced  internal  improvement  as  one  of  the  objects  of 
this  Government,  on  a  grand  and  systematic  plan.  The  bill,  sir, 
seemed,  indeed,  too  strong.  It  was  thought,  by  persons  not  esteemed 
extremely  jealous  of  State  rights,  to  evince,  nevertheless,  too  little 
regard  to  the  will  of  the  States.  Several  gentlemen  opposed  the 
measure,  in  that  shape,  on  that  account;  and  among  them  Colonel 
Pickering,  then  one  of  the  representatives  from  Massachusetts.  Even 
Timothy  Pickering  could  not  quite  sanction,  nor  concur  in,  the  hon- 
orable gentleman's  doctrines,  to  their  full  extent,  although  he  favored 
the  measure  in  its  general  character.  He,  therefore,  prepared  an 
amendment,  as  a  substitute;  and  his  substitute  provided  for  two  very 
important  things,  not  embraced  in  the  original  bill: 

First,  that  the  proportion  of  the  fund  to  be  expended  in  each  State, 
respectively,  should  be  in  proportion  to  the  number  of  its  inhabit- 
ants. 

Second,  that  the  money  should  be  apphed  in  constructing  such 
roads,  canals,  &c.,  in  the  several  States,  as  Congress  might  direct, 
ttrith  the  assent  of  the  State. 

This,  sir,  was  Timothy  Pickering's  amendment  of  the  honorable 
gentleman's  bill.  And  now,  sir,  how  did  the  honorable  gentleman, 
who  has  always  belonged  to  the  State-rights  party,  how  did  he  treat 
this  amendment,  or  this  substitute?  Which  way,  do  you  think,  his 
State-rights  doctrine  led  him?  Why,  sir,  I  will  tell  you.  He  imme- 
diately rose,  and  moved  to  strike  out  the  words  ^^toith  the  assent  of 
the  State  !  Here  is  the  journal  under  my  hand,  sir ;  and  here  is  the 
gentleman's  motion.  And  certainly,  sir,  it  will  be  admitted,  that 
this  motion  was  not  of  a  nature  to  intimate  that  he  had  become  wed- 
ded to  State  rights.  But  the  words  were  not  stricken  out.  The 
motion  did  not  prevail.  Mr.  Pickering*s  substitute  was  adopted,  and 
the  bill  passed  the  House  in  that  form. 

In  Committee  of  the  Whole  on  this  bill,  sir,  the  honorable  mem- 
ber made  a  very  able  speech,  both  on  the  policy  of  internal  improve- 
ments, and  the  power  of  Congress  over  the  subject-  These  points 
were  fully  argued  by  him.  He  spoke  of  the  importance  of  the  sys- 
tem ;  the  vast  good  it  would  produce,  and  its  favorable  effect  on  the 
union  of  the  States.  <^  Let  us,  then,"  said  he,  <<  bind  the  republic 
together,  with  a  perfect  system  of  roads  and  canals.  Let  us  conquer 
space.  It  is  thus  the  most  distant  parts  of  the  republic  will  be 
brought  within  a  few  days'  travel  of  the  centre  ;  it  is  thus  that  a 
citizen  of  the  West  will  read  the  news  of  Boston  stUl  moist  from  the 
press." 

But  on  the  power  of  Congress  to  make  internal  improvements  ; 
ay,  sir,  on  the  power  of  Congress,  hear  him  !  What  were  then  his 
rules  of  construction  and  interpretation  ?  How  did  he  at  that  time 
jead  and  understand  the  constitution  ?    Why,  sir,  he  said  that  <<  he 
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was  no  adrocate  for  refined  arguments  on  the  constitution.  The 
instrument  was  not  intended  as  a  thesis  for  the  logician  to  exercise 
his  ingenuity  on.  It  ought  to  be  construed  with  plain  good  sense.** 
Tins  is  all  very  just,  I  think,  sir ;  and  he  said  much  more.  He 
quoted  many  instances  of  laws,  passed,  as  he  contended,  on  similar 
principles,  and  then  added,  that  "  he  introduced  these  instances  to 
prove  the  imiform  sense  of  Congress,  and  of  the  country,  (for  they 
had  not  been  objected  to,)  as  to  our  powers-;  and  siurely,**  said  he, 
"they  furnish  better  evidence  of  the  true  interpretation  of  the  consti- 
tution, than  the  most  refined  and  subtile  arguments.** 

Here  you  see,  Mr.  President,  how  little  original  I  am.  You  have 
heard  me,'  again  and  again,  contending  in  my  place  here  for  the 
stability  of  that  which  has  been  long  settled;  you  have  heard  me,  till  I 
dare  say  you  have  been  tired,  insisting  that  the  sense  of  Congress,  so 
often  expressed,  and  the  sense  of  the  country,  so  fully  known,  and  so 
firmly  established,  ought  to  be  regarded  as  having  decided,  finally,  cer- 
tain constitutional  questions.  You  see  now,  sir,  what  authority  I  have 
for  this  mode  of  argument.  But  while  the  scholar  is  learning,  the 
teacher  renomices.  Will  he  apply  his  old  doctrine,  now — I  sincerely 
wish  he  would — ^to  the  question  of  the  bank,  to  the  question  of  the 
receiving  of  bank  notes  by  Government,  to  the  power  of  Congress 
over  the  paper  currency  ?  Will  he,  sir,  will  he  admit  that  these  ought 
to  be  regarded  as  decided,  by  the  settled  sense  of  Congress  and  of  the 
country?  Oh!  ho.  Far  otherwise.  From  these  rules  of  judgment^ 
and  from  the  influence  of  all  considerations  of  this  practical  nature, 
the  honorable  member  now  takes  these  questions  with  him  into  the 
upper  heights  of  metaphysics,  into  the  regions  of  those  refinements, 
and  subtile  arguments,  which  he  rejected,  with  so  much  decision  in 
1817,  as  appears  by  this  speech.  He  quits  his  old  ground  of  com- 
mon sense,  experience,  and  the  general  understanding  of  the  country, 
for  a  flight  among  theories  and  abstractions. 

And  now,  sir,  let  me  ask,  when  did  the  honorable  member  relin- 
quish these  early  opinions  and  principles  of  his  ?  When  did  he  make 
known  his  adhesion  to  the  doctrines  of  the  State-rights  party  ?  We 
have  been  speaking  of  transactions  in  1816  and  1817.  What  the 
gentleman's  opinions  then  were,  we  have  seen.  But  when  did  he 
announce  himself  a  State-rights  man  ?  I  have  already  said,  sir,  that 
nobody  knew  of  his  claiming  that  character  until  after  the  com- 
mencement of  1825  ;  and  I  have  said  so,  because  I  have  before  me 
an  address  of  his  to  his  neighbors  at  Abbeville,  in  May  of  that  year, 
in  which  he  recounts,  very  properly,  the  principal  incidents  in  his 
career,  as  a  member  of  Congress,  and  as  head  of  a  Department ; 
and  in  which  he  says  that,  as  a  member  of  Congress,,  he  had  given 
his  zealous  eflbrts  in  favor  of  a  restoration  of  specie  currency ;  of  a 
due  protection  of  those  manufactures  which  had  taken  root  during 
the  war,  and,  finally,  of  a  system  for  connecting  the  various  parts  of 
the  country  by  a  judicious  system  of  internal  improvement. 

And  he  adds,  that  it  afterwards  became  his  duty,  as  a  member  of 
the  Administration,  to  aid  in  sustaining,  against  the  boldest  assaults, 
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those  Y^ry  measures^  whicb^  as  a  member  tif  Congress,  he  h^d  con- 
tributed to  establish. 

And  now,  sir,  since  the  honorable  gentleman  says.he  di^ered  from 
me  on  constitutional  questions,  will  he  be  pleased  to  say  what  con- 
stitutional opinion  I  have  ever  expressed,  for  which  I  have  ^ot  his 
express  authority  ?  Is  it  on  the  bank  power  ?  the  tariff  pow^  ?  the 
power  of  internal  improvement?  I  have  shown  his  votes,  his 
speeches,  and  his  condi^ct,  on  all  these  subjects,  up  to  the  time  when 
General  Jackson  became  a  candidate  for  the  Presidency.  From  that 
time,  sir,  I  know  we  have  differed ;  but  if  there  was  any  differ^pcp 
before  that  time,  I  call  upon  him  to  point  it  out — ^what  was  the  oc- 
casion, what  the  question,  and  what  the  difference  ?  And  if,  before 
that  period,  sir,  by  any  speech,  any  vote,  any  public  proceeding,  or 
by  any  other  mode  of  announcement  whatever,  he  gave  the  world 
to  know  that  he  belonged  to  the  States-right  party,  I  hope  he  will 
now  be  kind  enough  to  produce  it,  or  to  refer  to  it,  or  to  tell  us  where 
we  may  look  for  it. 

Sir,  I  will  pursue  this  topic  no  farther.  I  would  not  have  pursued 
it  so  far — I  would  not  have  entered  upon  it  at  all — ^had  it  not  been 
for  the  astonishment  I  felt,  mingled,  I  confess,  with  something  of 
warmer  feeling,  when  the  honorable  gentleman  declared  that  he  had 
always  differed  &om  me  on  constitutional  questions. 

Sir,  the  honorable  member  read  a  quotation  or  two  from  a  speeciji 
of  mine  in  1816,  on  the  currency  or  bank  question.  .  With  what  in- 
tent, or  to  what  end?  What  inconsistency  does  he  show?  Speak- 
ing of  the  legal  currency  of  the  country,  that  is,  the  coin,  I  then  said 
it  was  in  a  good  state.  Was  not  that  true  ?  I  was  speaking  of  the 
legal  currency;  of  that  which  the  law  made  a  tender.  And  how  is 
that  inconsistent  with  any  thing  said  by  me  now,  or  ever  said  by  me? 

I  declared  then,  he  says,  that  the  framers  of  tMs  Government  wejf^ 
hard-money  men.  Certainly  they  were.  But,  are  not  the  friends  of 
a  convertible  paper  hard^money  men^  in  ev^ry  practical  and  sen- 
sible meaning  of  the  term?  Did  I,  in  that  speech,  or  any  other,  insist 
on  excluding  all  convertible  paper  from  the  uses  of  society  ?  Mo^ 
assuredly  I  did  not.  I  never  quite  so  far  lost  my  wits,  I  thirdt.  There 
is  but  a  single  sentence  in  that  speech  which  I  should  qualify  if  I  were 
to  deUver  it  again — and  that  the  honorable  member  has  not  noticed.  It 
is  a  paragraph  respecting  the  power  of  Congress  over  the  circulation 
of  State  bai^s,  whidi  might  perhaps  need  explanation  or  correction. 
Understanding  it  as  applicable  to  the  case  then  before  Congress,  all 
the  rest  is  perfectly  accordant  with  my  present  opinions.  It  is  well 
known  that  I  never  doubted  the  power  of  Congress  to  create  a  bank; 
that  I  was  always  in  favor  of  a  bank,  constituted  on  proper  princi- 
ples; that  I  voted  for  the  bank  bill  of  1815,  apd  opposed  that  of 
1816  only  on  account  of  one  or  two  of  its  provisions,  which  1 4X14 
others  hoped  to  be  able  to  strike  out.  I  aQ(i  a  hard-money  ma^iyS^ 
always  haye  beep,  and  always  shall  be.  But  I  know  the  great  iW 
of  such  bank  paper  as  is  convertible  into  h^  money,  on  deinana ; 
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which  may  be  called  specie  paper,  and  which  is  equivalent  to  specie 
in  value,  and  much  more  convenient  and  useful. 

On  the  other  hand,  I  abhor  all  irredeemable  paper ;  all  old-fash- 
ioned paper  money;  all  deceptive  promises;  every  thing,  indeed,  in 
the  shape  of  paper  issued  for  circulation,  whether  by  Government 
or  individuals,  which  may  not  be  turned  into  specie  at  tHe  will  of 
the  holder. 

But,  sir,  I  have  insisted  that  Government  is  bound  to  protect  and 
regulate  the  means  of  commerce,  to  see  that  there  is  a  sound  currency, 
for  the  use  of  the  people. 

The  honorable  gentleman  asks,  what  then  is  the  limit?  Must  Con- 
gress also  furnish  all  means  of  commerce  ?  Must  it  furnish  weights 
and  scales,  and  steelyards  ?  Most  undoubtedly,  sir,  it  must  regulate 
weights  and  measures,  and  it  does  so.  But  the  answer  to  the  general 
question  is  very  obvious.  Government  must  furnish  all  that  whichnone 
but  Government  can  furnish.  Government  must  do  that  for  individuals 
which  individuals  cannot  do  for  themselves.  That  is  the  very  end  of 
Government.  Why,  else,  have  we  a  Government?  And  can  indi- 
viduals make  a  currency  ?  Can  individuals  regulate  njoney?  The 
distinction  is  as  broad  and  plain  as  the  Pennsylvania  ayenue.  No 
man  can  mistake  it,  or  well  blunder  out  of  it.  The  gentleman  asks 
if  Government  must  furnish  for  the  people  ships,  and  boats,  and 
wagons.  Certainly  not.  The  gentleman  here  only  recites  the  Presi- 
dent's message  of  September.  These  things,  and  all  such  things,  the 
people  can  furnish  for  themselves;  but  they  cannot  make  a  currency; 
they  cannot,  individually,  decide  what  shall  be  the  money  of  the 
country.  That,  every  body  knows,  is  one  of  the  prerogatives  and 
one  of  the  duties  of  Government;  and  a  duty  which  I  think  we  are 
most  unwisely  neglecting.  We  may  as  well  leave  the  people  to  make 
war  and  to  make  peace,  each  man  for  himself,  as  to  leave  to  individ-" 
uals  the  regulation  of  commerce  and  currency. 

Mr.  President,  there  are  other  remarks  of  the  gentleman  of  which 
I  might  take  notice.  But,  should  I  do  so,  I  could  only  repeat  what  I 
have  already  said,  either  now  or  heretofore.  I  shall,  therefore,  not 
now  allude  to  them. 

My  principal  purpose,  in  what  I  have  said,  has  been  :  first,  to  de- 
fend' myself— that  was  my  first  object ;  and  next,  as  the  honorable 
member  has  attexnpted  to  take  to  himself  the  character  of  a  strict  con- 
structionist, and  a  State-rights  man,  and  on  that  basis  to  show  a  dif- 
ference, not  favorable  to  me,  between  his  constitutional  opinions  and 
my  own,  heretofore,  it  has  been  my  intention  to  show  that  the  power 
to  create  a  bank,  the  power  to  regulate  the  currency  by  other  and  di- 
rect means,  the  power  to  lay  a  protecting  tariff,  and  the  power  of 
internal  improvement,  in  its  broadest  sense,  are  all  powers  which  the 
honorable  gentleman  himself  has  supported,  has  acted  on,  and  in 
the  exercise  of  which,  indeed,  he  has  taken  an  active  and  distinguish- 
ed lead  in  the  councils  of  Congress. 

If  this  has  been  done,  my  purpose  is  answered.    I  do  not  wish  to 
prolong  the  discussion,  nor  to  spin  it  out  into  a  colloquy.    If  the  hon- 
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orable  member  has  any  thing  new  to  bring  forward;  if  be  has  any 
charge  to  make — any  proof,  or  any  specification ;  if  he  has  any  thing  to 
advance  against  my  opinions  or  my  conduct,  my  honor  or  patriotism, 
I  am  still  at  home.  I  am  here.  If  not,  then,  so  far  as  I  am  concern* 
ed,  this  discussion  will  here  terminate. 

I.  will  6ay  a  few  words,  before  I  resume  my  seat,  on  the  motion 
now  pending.  That  motion  is,  to  strike  out  the  specie-paying  part 
of  the  bill.  I  have  a  suspicion,  sir,  that  the  motion  will  prevail.  If 
it  should,  it  will  leave  a  great  vacuum;  and  how  shall  that  vacuum 
be  filled? 

The  part  proposed  to  be  struck  out,  is  that  which  Yequires  all  debts 
to  Government  to  be  paid  in  specie.  It  makes  a  good  provision  for 
Government,  and  for  public  men,  through  allclasses.  The  Secretary 
of  the  Treasury,  in  his  letter,  at  the  last  session,  was  still  more  watch- 
ful of  the  interests  of  the  holders  of  office.  He  assmred  us,  bad  as  the 
times  were,  and  notwithstanding  the  floods  of  bad  paper  which  delu* 
ged  the  country,  members  of  Congress  should  get  specie. 

In  my  opinion,  sir,  this  is  beginning  the  use  of  good  money,  in 
payments,  at  the  wrong  end  of  the  list.  If  there  be  bad  money  in 
the  country,  I  think  that  Secretaries  and  other  executive  officers,  and 
especially  members  of  Congress,  should  be  the  last  to  receive  any  good 
money;  because  they  have  the  power,  if  tliey  will  do  their  duty,  and 
exercise  the  power,  of  making  the  money  of  the  comury  good  for  all. 
I  think,  sir,  it  was  a  leading  feature  in  Mr.  Burke's  famous  bill  for 
economical  reform,  that  he  provided,  first  of  all,  for  those  who  are 
least  able  to  secm*e  themselves.  Every  body  else  was  to  he  well 
paid  all  they  were  entitled  to,  before  the  ministers  of  the  Crown,  and 
other  political  characters,  should  have  any  thing.  This  seems  to  me 
very  right.  But  we  have  a  precedent,  sir,  in  our  own  country,  more 
directly  to  the  purpose;  and  as  that  which  we  now  hope  to  strike 
out  is  the  part  of  the  bill  furnished,  or  penned,  by  the  honorable 
member  from  South  Carolina,  it  will  naturally  devolve  on  him  to 
supply  its  place.  I  wish  therefore  to  draw  his  particular  attention  to 
this  precedent,  which  I  am  now  about  to  produce. 

Most  members  of  the  Senate  will  remember,  that,  before  the  estab- 
lishment of  this  Government,  and  before,  or  about  the  time,  that  the 
territory  which  now  constitutes  the  State  of  Tennessee  was  ceded  to 
Congress,  the  inhabitants  of  the  eastern  part  of  that  territory  establish- 
ed a  government  for  themselves,  and  called  it  the  State  of  Franklm. 
They  adopted  a  very  good  constitution,  divided  into  the  usual 
branches  of  legislative,  executive,  and  judicial  power.  They  laid  and 
collected  taxes,  and  performed  other  usual  acts  of  legislation.  They 
had,  for  the  present,  it  is  trae,  no  maritime  possessions,  yet  they  fol- 
lowed the  common  forms  in  constituting  high  officers;  and  their 
governor  was  not  only  captain-general  and  commander-in-chief,  but 
admiral  also,  so  that  the  navy  might  have  a  conamander  when  there 
should  be  a  navy. 

Well,  sir,  the  currency  in  this  State  of  Franklin  became  very  much 
deranged.    Specie  was  scarce,  and  equally  scarce  were  the  notes  of 
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specie-paying  banks.  But  the  legislature  did  not  propose  any  divorce 
of  government  and  people ;  they  did  not  seek  to  establish  two  cur- 
rencies, one  for  men  in  otfice,  and  one  for  the  rest  of  the  community. 
They  were  content  with  neighbor's  fare.  It  became  necessary  to  pass 
what  we  should  call,  now-a-days,  the  civil-list  appropriation-bill. 
They  passed  such  a  bill ;  and  when  we  shall  have  made  a  void  in 
the  bill  now  before  us,  by  striking  out  specie  payments,  for  Govern- 
ment, I  recommend  to  its  friends  to  fill  the  gap,  by  inserting,  if  not  the 
same  provisions  as  were  in  tlie  law  of  the  State  of  Franklin,  at  least 
something  in  the  same  spirit. 

The  preamble  of  that  law,  sir,  begins  by  reciting,  that  the  collection 
of  taxes,  in  specie,  had  become  very  oppressive  to  the  good  people 
of  the  commonwealth,  for  the  want  of  a  circulating  medium.  A 
parallel  case  to  ours,  sir,  exactly.  It  recites  further,  sir,  that  it  is  the 
duty  of  the  legislature  to  hear,  at  all  times,  the  prayer  of  their  con- 
stitueiits,  and  apply  as  speedy  a  remedy  as  lies  in  their  power.  The^e 
sentiments  are  very  just,  sir,  and  I  sincerely  wish  there  was  a  thorough 
disposition  here,  to  adopt  the  like. 

Acting  under  the  influence  of  these  sound  opinions,  sir,  the  legisla- 
ture of  Franklin  passed  a  law,  for  the  support  of  ihe  civil  list,  which, 
as  it  is  short,  I  will  beg  permission  to  read : 

i*  Be  it  enacted  by  the  General  Assembly  of  the  State  ofFrankliny 
and  it  is  hereby  enacted  by  the  authority  of  the  same^  That,  from  the 
first  day  of  January,  A.  D.  178^,  the  salaries  of  the  civil  oflScers  of 
this  commonwealth  be  as  follow,  to  wit  : 

"  His  excellency  the  governor, joer  annum,  one  thousand  deer  skins; 
his  honor,  the  chief  justice,  five  hundred  do.  do  ;  the  attorney  gene- 
ral, five  hundred  do.  do. ;  secretary  to  his  excellency  the  governor, 
five  himdred  racoon  do. ;  the  treasurer  of  the  State,  four  hundred 
and  fifty  otter  do. ;  each  county  clerk,  three  hundred  beaver  do.  ; 
clerk  of  the  house  of  commons,  two  hundred  racoon  do. ;  members 
of  assembly,  ^er  rfi^m,  three  do.  do.;  justice's  fee  for  signing  a  war- 
rant, one  muskrat  do.  ;  to  the  constable,  for  serving  a  warrant,  one 
mink  do. 

«  Enacted  into  a  law  this  18th  day  of  October,  1788,  under  the  great 
seal  of  the  State. 

"  Witness  his  excellency,  &c. 

"  Governor y  captain-general,  commander-in-chief, 
^^and  admiral  in  and  over  said  StateJ^ 

This,  sir,  is  the  law,  the  spirit  of  which  I  commend  to  gentlemen, 
I  will  not  speak  of  the  appropriateness  of  these  several  allowances 
for  the  civil  list  But  the  example  is  good,  and  I  am  of  opinion, 
that  until  Congress  shall  perform  its  duty,  by  seeing  that  the  country 
enjoys  a  good  currency,  the  same  medium  which  the  people  are 
obliged  to  use,  whether  it  be  skins  or  rags,  is  good  enough  for  its 
own  members. 
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April  30,  1832. 

Comnttted  to  tht  Committed  of  the  Whole  House  on  the  state  of  the  ITnioa. 

* 

TWENTY-SECONI)  CONGRESS— FIRST  SESSION. 

COJXQBBSS   OV    THS    TJNITJBD    StATXS, 

In  the  ff&use  qf  Representatives^  March  14,  1832. 

^^Resolvedy  That  a  select  committee  be  appointed  to  inspect  thebooka, 
and  examine  into' the  proceedings  of  the  Bank  of  the  United  States,  to  report 
thereon,  and  to  report  whether  the  provisions  of  its  charter  have  been  vio- 
lated or  not;  that  the  said  committee  have  leave  to  meet  in  the  city  of  Phila* 
delpbia,  and  shall  make  their  final  report  on  or  before  the  twenty-first  day 
of  April  next;  that  they  shall  have  power  to  send  for  persons  and  papers, 
and  to  employ  the  requisite  clerks,  the  expense  of  which  shall  he  audited  and 
allowed  by  the  Committee  of  Accounts,  and  paid  out  of  the  contingent  fund 
of  the  House. '^ 


REPORT  OP  THE  MAJORITY. 

Mr.  Clavton,  on  behalf  of  the  majority  of  the  committee  appointed  on  the 
14th  March,  1832,  to  inspect  the  books,  and  examine  into  th^  proceedings 
of  the  Bank  of  the  United  States,  made  the  following. 

REPORT: 

Id  obedience  to  the  foregoing  resolotion,  the  committee  appointed  under 
the  i»me,  proceeded  to  the  city  «f  Philadelphia,  and  commenced  the  inspec- 
tion of  the  books,  and  the  examination  of  the  proceedings  of  the  bank,  on 
the  S3d  of  March  last:  and,  after  the  most  attentive  and  laborioua  investiga- 
tion which  their  limited  time  would  allow,  the  majority  have  prepared  the 
following  report^  which  they  beg  leave  to  submit  to  Uie  House  of  Repre- 
sentatives. 

They  believed,  that,  as  the  House  wished  information  more  for  the  pur- 
pose of  enlightening  their  minds,  and  assisting  tbeir  judgments  as  to  th« 
expediency  of  again  renewing  the  charter,  than  to  abridge  it  of  the  small 
nmnant  of  time  left  for  its  operation,  a  liberal  construction  of  the  tesolution 
wo«Id  not  be  deemed  a  departure  from  their  trust;  consequently,  they  h^ve 
diretted  their  inquiries  to  two  general  objects. 

l8t  Whethel*  the  provisions  of  the  charter  have  been  violated. 

ftdu  ^^ther  there  have  been  any  circumstances  of  mismanagement 
against  wn^h  future  legislation  might  guard,  or » which  diould  destroy  its 
claiotf  to  furtier  confidence. 
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The  entries  respecting  them,  both  here  and  at  the  brancheiSy  \re  intended^ 
Jor  convenience  sake,  to  be  analogous  to  those  of  branch  noteA  Their  re- 
ceipt^ under  the  denomination  of  branch  drafts^iis  to  be  similady  acknow- 
ledged by  the  cashier,  and  in  duplicate  through  the  respective  presidents. 
They  are,  besides,  to  be  reported  on  the  weekly  state  of  the  ofSceNis  branch 
draft  paper  received,  used,  and  on  faaiid.  » 

« And,  whenever  they  may  be  in  transitu  between  the  oflSces,  must  be 
80  noticed  at  the  foot  of  the  statement,  like  other  packages.'' 

On  the  7th  o{  Janiiary,  1831,  a  resolution  passed  the  board  to  isuh  drafb 
of  the  denomination  of  20  dollars.  These  branch  orders,  when  dischsirged 
by  the  parent  bank,  are  again  re-issued  by  that  bank  when  it  has  no  small 
notes  of  its  own.  The  paper  marked  3,  f,  contains  a  statement  of  the 
amount  of  branch  drafts  issued,  on  hand,  iti  circulation,  and  the  ojffices  from 
whence  issued.  By  this  table,  it  will  be  perceived  that  010,781,635  have 
issued;  03,371,544  are  on  hand;  and  87,410,090  are  in  circulation. 

The  foregoing  is  a  succinct  history  of  the  issue  of  branch  drafts.  Whetlier 
it  can  be  justified  under  the  charter  of  the  bank^  the  committee  will  leave 
to  the  better  judgment  of  Congress. 

The  third  case  is  the  selling  coin,  and  particularly  American  coin. :  The 
attention  of  the  committee  was  drawn  to  this  subject  by  the  fact  that  the 
General  Government  had,  on  one  occasion,  to  pay  the  bank  two  per  cent 
on  ten  thousand  Spanish  dollars,  which  it  wanted  for  the  benefit  of  the  navy 
in  South  America.  To  an  interrogatory  put  to  the  president  on  this  sub- 
ject, he  replied:  <<The  bank  is  authorized  to  deal  in  bullion.  It  buys  and 
^  sells  bullion.  All  foreign  coins  are  bullion.  Their  being  a  legal  tender 
*  does  not  make  them  the  less  bullion,  and  the  bank  having  bought  them  at 
a  premium,  sells  diem  at  a  premium.  The  obligation  of  th4  bank  is,  ta 
pay  the  claims  oi»  it  in  coin,  American  coin,  or  legalized  coin;  and  if  the 
foreign  coin  is  worth  intrinsically,  or  commercially,  more  than  the  Ameri- 
can coin,  thedifierence  in  value  must  be  worth  thedifierence  in  specie,  and 
thefe  seems  no  reason  why  the  bank  should  sell  its  bullion  any  more  than 
its  bills  of  exchange,  at  less  than  their  value."  He  then  refers  the  committee 
to  a  correspondence,  marked  No.  4. 

Although  the  bank  acted  under  legal  advice,  it  may  be  well  questioned 
whether  foreign  coin  is  bullion.  The  constitution  gives  to  Congress  the 
rieht  to  regulate  its  own  and  foreign  coin;  when,  therefoi^,  the  latter  has  a 
Vdue  prefixed  to  it  by  law,  and  is  sufiered  to  be  used  with  that  regulated 
value,  in  like  manner  with  our  own  coin,  it  would  seetn  not  to  have  lost 
the  name  and  character  of  coin,  and  is  made,  by  force  of  law,  what  it  would 
be  if  carried  through  the  mint,  and  subjected  to  the  condition  of  our  own 
coin;  and  therefore,  to  deal  in  it  as  a  commodity,  is  calculated  to  disturb  its 
le^al  valne,  and  render  at  least  that  portion  of  the  metallic  currency  uncer* 
tain  and  fluctuating. 

If,  however,  the  committee  have  taken  a  wrong  view  of  this  subject,  so 
far  as  foreign  coin  is  concerned,  it  seems  by  the  statement  of  the  president 
of  the  bank,  to  be  virtually  admitted  that  our  own  coin  is  not  bullion,  and^ 
therefore,  does  not  come  within  the  objects  of  trade  allowed  to  the  bank  by 
the  9th  fundamental  rule  of  the  charter.  By  reference  to  the  slatemf^t  of 
n)ecie  sold  by  the  bank,  marked  No.  24,  it  will  be  found  that  the^nrti  of 
884,734  44  of  American  gold  coin  has  been  parted  with. 

The  fourth  case  is,  selling  stock  obtained  from  Government  a«der  special 
aets  of  Congress.  They  have  thought  it  their  duty  to  prp^nt  the  sub« 
ject  to  the  consideration  of  Congress. 
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It »  Be^MHiy'toiiD  to  obferrey  that  the  ehtirter  must  have  intebdidd  some 
Yneaniog  in  prabibiliDg  the  bank  from  dealiiig  in  stocks.  There  is>  perhaps^ 
no  subject  so  fruitful  in  ^culations  as  stocKs,  and  none  which  is  so  fluctu- 
ating and  liable  to  be  influenced  by  the  slightest  causes,  often  producing  ' 
rain  or  immense  fortunes  in  the  most  sudden  manner.  To  prevent  such  a 
great  moneyed  institution  then,  as  the  bank,  from  dealing  in  this  article,, 
which  its  vast  means  could  raise  and  depress  at  pleasure,  seems  to  have  "been 
a  wise  provision  in  the  charter*  The  right  of  the  bank  to  ^acquire  or  sell 
stodCB,  is  a  special  one;  it  must  be  done  by  virtue  of  a  law  of  Congress. 
t*he  charter  itself  provided  that  a  part  of  its  capital  mi^ht  be  paid  in  the 
stock  of  the  Government,  and  such  stock,  particularly,  might  be  disposed  ot 
But  theeommittee  suggests  whether  this  will  apply  to  other  stocks  obtained 
by  virtue  of  a  subsequent  law  of  Congress,  unless  that  law  q;>ecially  confers* 
the  power  to  dispose  of  it  In  two  important  loans  obtainM  from  the  Go- 
vernment aince  the  charter  was  granted,  the  bank  has  parted  with  a  valuable 
stock;  and  these  cases  will  illustrate  the  point  now  submitted  to  Congress.. 
While  the  committee  refer  to  the  trensactidns  of  the  bank  in  the  funded! 
debt  of  the  United  States,  for  the  purpose  above  mentioned,  they  also  have 
in  view  the  presentation  of  the  subject,  to  show  not  only  the  manner  of  dis^ 
posing  of  that  stock,  but  whether  it  was  not  contrary  to  the  express  under^- 
standing  with  the  Government  at  the  time  of  obtaining  the  stocks.  Fo7 
the  loan  of  84,000,000  of  5  per  cents,  made  in  16JB1,  and  the  5,000,000  pf 
4^  per  cents,  made  in  December,  16M,  there  was  strong  individual  competi^ 
tion,  at  a  premium  for  a  part  or  .the  whole,  against  the  ban]^;  yet,  the  bank 
had  a  preference  over  the  individual  ofiers,  upon  the  principle  that  it  would 
foe  more  advantageous  to  give  it  to  the  bank  at  a  reduced  rate,  and  partici* 
pate  as  a  partner,  than  to  give  it  to  individuals  at  a  premium.  This  was  con* 
firmed  at  the  Treasuiy.  The  president  of  the  bank,  in  a  letter  dated  15tb 
December,  1834,  which  will  be  found  among  the  documentary  testimony 
after  saying  he  had  taken  the  whole  of  the  5,000,000  loan  at  par,  says,  <  ^  wd' 
since  we  Imve  taken  the  loan  at  par,  on  the  distinct  ground  of  our  having 
the  means  of  doing  it,  it  would  be  advisable,  in  every  point  of  view,  not  to 
sell  any  of  the  Florida  loan  in  Boston. '^  By  a  statement  of  the  amount  of 
funded  debt  sold  by  the  bank,  marked  No.  6,  it  will  be  seen  that,  as  earlv 
as  June  and  July,  li&25,  the  year  after  it  was  taken,  the  bank  began  to  sell 
this  stock,  and  continued  to  do  so,  sometimes  at  a  premium  and  sometimes 
at  a  less,  up  to  the  87th  day  of  November,  1889,  on  which  day  they  had  dis- 
posed of  all  but  {8  93,985  92,  and  that,  too,  at  a  loss  of  S  4,443  34,  notwith* 
standing  offers  were  made  by  individuals  for  a  large  amount,  at  a  premium, 
and  rejected  by  the  Government  upon  the  principle  before  stated.  The 
same  document  shows  that  there  was,  between  February,  1829,  and  Octo- 
bear  of  the  same  year,  sold,  of  the  5,000,000  Florida  loan,  $  1,742,261,  at  tf 
loss  of  0 17,661  09.  For  this  loan,  the  committee  are  not  aware  of  there 
being  any  offers  bv  individuals  at  a  premium.  The  same  docuipent  shows, 
that,  between  February,  1826,  and*  February,  1832,  the  whole  of  the 
^fiMfiQO  loan  of  5  per  cents,  of  1821,  has  been  disposed  of  at  a  premium  of 
9^36,789  25.  The  premium  paid  for  which,  at  the  time  it  was  taken,  was 
provided  for  in  a  semi-aunual  appropriation  of  060,000,  in  the  report  of  the 
1st  oi  July,  1821,  before  adverted  to.  By  *these  operations,  it  will  be  ob* 
^ously  lerceived,  that,  if  the  bank  is  allowed  to  sell  stocks  acquired  by  spe- 
cial agreeKeuts  with  the  Government,  it  can  secure,  by  speculations,  all  the 
.advantages  Hich  the  Government  might  possess^  in  putting  up  its  loans  to 


the  highest  bidder.  It  not  only  destroys  competitioo,  bat  tikes  the  loatl  of 
the  Government  from  other  indiYidoals,  who  would  have  giteh  af  premium 
for  it^  and' which  the  Government  refuses,  because  it  expects  to  derive  a 
greater  profit  in  another  way,  but  in  which  it  may  be  defeated*  by  an  imme* 
diate  sale  of  the  loan^  and  which^  if  the  right  to  sell  by  the  bank  is  acknow« 
led^ed,  might  have  been  made  directly  to  those  very  individual!  who  had 
just  offered  a  premium.  In  relation  to  the  four  million  loan  of  5  per  cents, 
of  1821,  Mr.  Cbeves,  in  his  report  otf  the  first  of  October,  lSi22,  says^ 
*^  The  four  million  loan  of  five  per  cents,  are  longer  irredeemable  than  any 
other  stock  of  the  Government  of  the  United  States,  and  hence  probably 
this  stock  is  more  valuable  than  any  other  stock  of  the  United  Statesb*'  He 
^also  says,  *^  the  itiore  the  bank  can  retain  of  this  stock,  the  better  for  the  in- 
stitution.'' In  the  whole  of  which,  the  committee  most  fuU^  concur jf  for 
it  may  be  mentioned,  with  feelings  of  pride^  that  such  is  the  high  credit  of 
the  Government,  its  stock  is  better  than  specie,  and  would  be  to  the  bank^ 
in  any  emergency,  precisely  the  same. 

The  committee  proceed  to  mention  the  5th  case,  which  is  making  dona- 
tions for  roads,  canals,  and  other  objects,  the  amount  of  which  is  jt  4,6d0  00, 
as  will  appear  by  document  No.  7.  Two  of  the  largest  of  these  items^ 
amounting  to  $  3/)00,  are  for  turnpike  roads  made^  too,  after  the  General 
Government  had  declined  to  make  appropriations  for  similar  objects.* 

A  question  would  naturally  arise,  whether  the  public  funds  in  the  bank, 
for  that  institution,  is  expressly  founded  upon  the  principle  that  it  is  ne- 
cessary to,  and  constitutes  a  part  of  the  Tr>aasury  ot  the  United  States,  can 
be  appropriated  to  objects,  indirectly,  by  the  officers  of  that  institution^ 
-^hen  the  Governnient  directly  refuses  to  expend  its  revenues  on  the  very 
jsame  objects.  The  committee  have  looked,  in  vain,  for  any  authority  in 
the  charter  to  give  away  the  money  of  the  stockholders.  If  the  charter 
( contains  the  powers  by  which  the. bank  is  to  act,  and  they  are  to  be  strictly 
p  u^ued,  there  is  then  no  grant  to' make  gratuities  for  any  object  whatever. 

The  consequences  of  the'exercise  of  such  a  right  might  be  fraught  with 
•very  great  injury  to  the  stockholders;  certainly  of  dangerous  interference 
in  the  rival  trade  of  different  sections  of  the  country,  and  of  pernicious  in- 
fluence  upon  the  openitions  of  the  Government 

The  committee  approach  the  last  ground,  which  is  the  building  houses  to 
jent  or  selt^  and  erecting  other  structures  in  aid  of  that  object  They  will 
merely  present  the  fact  and  the  law,  and  leave  the  House  to  place  their  own 
.construction  upon  the  case. 

By  an  extract  from  the  minutes  of  the  board  of  directors,  communicated 
:to  the  Senate  on  the  X2th.of  March  last,  the  following  facts  appear,  viz. 

^  The  Committee  on  the  Offices,  to  whom  was,  this  day,  referred  a  letter 
•  to  the  president  from  George  W.  Jones,  agent,  dated  May  S3d,  recom- 
mending to  the  bank  the  construction  of  two  canal  basins,  and  the  erection 
of  wABEHousES  around  one  of  th«m,  according  to  the  plan  submitted  by 
him,  recommend  to  the  board  the  adoption  of  the  following  resolution: 

Resolved^  That  the  board  approve  of  the  formation  of  two  canal  basias 
at  Cincinnati^  proposed  by  Mr.  Jones,*  one  of  them  to  be  on  square  num-* 

*  Tb«  President  funlished  this  statement  without  explaining  the  ^unds  of  these  <^JiMtMi»» 
no  explsnation  having  been  particulariy  required  of  him; 

It  IS  possible  that  the  improvements  were  in  the  neighborhood  of  the  real  estate  of  tho 
l>anky  and  upon  the  ground  that  such  donations  would  indrease  the  value  of  tb^  ^^  «rtato« 


[  Bep.  No.  460.  ]  7 

her  fifty-Ave,  (55,)  and  the  other  one  to  be  on  the  square  of  ground  be- 
tween Wakut  and  Vine  streets,  and  Canal  and  St  €lairor  Court  streets; 
and  that  he  be  authorized  to  erect,  forthwith,  toarehouses  on  the  margin 
of  this  last  mentioned  basin,  not  exceeding  six  in  number,  either  in  one 
block  or  separately,  as  he  may  deem  most  for  the  interest  of  the  bank." 
These  six  warehouses  were  built  It  is  also  understood,  says  the  same  ex- 
tract, that  several  other  houses  ha^e  been  built  by  the  agent  at  Cincinnati; 
but  as  they  were  erected,  in  part,  by  contributions  in  h\m  and  materials  b^ 
debtors  to  tiie  bank  who  had  no  other  means  of  payment,  and,  in  part,  by  di'- 
rect  disbursements,  no  accurate  statement  of  either  their  number  or  cost  is  on 
file.  The  agent  has  been  instrueted  to  specify  these  details  in  order  to  com- 
plete this  return. 

In  reference  to  the  foregoing,  the  committee  beHere  it  enough,  merely 
to  quote  the  following  provision  of  the  charter,  to  wit:  <<The  land,  tene- 
B^nts,  and  hereditaments,  which  it  shall  be  lawful  for  the  said  corporation 
to  hold,  shall  be  onljf  9uch  as  shall  be  rtqnisiUfor  its  immediate  accommo- 
datioHj  in  'relation  to  tde  convenient  transactions  of  its  business^  and  such  as 
^all  have  been  bona  fide  mortgaged  to  it  by  way  of  security,  or  con- 
veyed to  it  in  sai^faction  of  debts  previously  contracted  in  the  eourse  of 
its  dealings,  or  purchased  at  sales  upon  judgments  which  shall  have  been 
obtained  for  st^A  debts.^* 

This  closes  tiie  view  of  the  eommitteeon  the  subject  of  the  violations  of 
the  charter. 

In  considering  the  second  gpneral  head  as  to  any  <urcumstances  of  mis** 
management  of  the  bank,  your  committee  have  fully  appreciated  \ttie  deli- 
cate ehsd*acter  of  some  of  &e  duties  assigned  them,  and  the  high  responsi- 
bility of  -the  office  of  inspecting  the  boo^,  and  examining  into  the  proceed* 
in^  of  the  Bank  of  the  United  States. 

In  discharging  that  trust,  ;they  have  not  felt  themselves  at  liberty  to  inquire 
into  the  private  coacems  of  any  individuals  of  any  denomination,  unless  the 
public  interest  was  involved  in  their  transactions  with  the  president  and  di- 
rectors of  the  bank.  The  investi^tion  was  ordered  by  the  House  under 
peculiar  circ«mstanoes,  and  in  anticipation  of  a  debate  on  the  renewal  of  a 
charter  of  a-Natienal  Bank,  whose  annual  operations  amount  to  two  or  three- 
hundred  millions  of  money,  whose  iiifluence  extends  to  the  remotest  parts 
•f  the  Union,  and  whose  connection  with  the  Federal  Government  gives  it 
a  pablie  -chaEEacter.  Impressed  with  the  importance  'df  the  great  variety  of 
interests  involved,  your  committee  have  executed  the  office  assigned  them, 
by  inquiring,  generally,  into  the  proceedings  of  the  bank,  not  ohly  for  the 
purpose  of  ascertaining  whether  its  powers  had  been  violated  or  abused  to' 
Ihe  injury  of  the  private  stnd  public  interests  of  the  country;  but,  with  a 
view  to  obtain  information  for  the  use  of  the  House,  and  to  suggest,  should 
Congress  determine  to  'Continue  a  National  Bank,  such  modifications  as  the 
pro^eding9  of  the  existing  institution  would  seem  to  have  rendered  neces- 
sary. 

Adhering  to  these  ndes,  the  committee  believed  it  entirely  within  their 
province  to  inquire  whether  the  influence  of  the  bank,  acknowledged  by  all 
to  beof  vast  control,  and,  if  improperly  directed,  of  dangerous  tendency, 
had  instsuated  itself  either  into  the  management  of  the  press,  or  the  direction 
of  tlie  GiKernmeiit.  This  icould  only  Redone  by  the  examination  of  the 
tt^lhsactions^  nf  the  tatak  with  editors  fnd  public  functionaries.  And  here 
4the  committee  vish  it  to  Wdistinctiy^nderstood,  that  they  do  not  pretend 
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to  det  upr  the  Amxri  idea  that  editoni  or  offieers  are  ezdikkdfrom  t&eit^V* 
common  to  tiiereat  of  the  eititenaj  of  borrowing  money  w\i^a  and  w&r&' 
they  please,  from  banks  €x  individuala^  without  being  answerable^  in  the 
slightest  degree,  to  any  person  whatever.  But  while  this  adnussion  is  de- 
manded by  the  clesr  rights  of  the  parties  to  whom  it  relates,  it  will  not  be 
denied,  that  if  they  obtain  more  favofs  than  the  rest  of  their  fellow  eitiz^ns, 
it  is,  at  least,  a  just  cause  of  com^aint  against  the  bank^  «Ad  however  dkey 
may  be  innocent  of  any  improper  or  sinister  .connection  with  &atinfltitu* 
tion,  it  does  not,  by  any  means,  disprove  the  fetct,  that  some  >  other  ioflu-- 
ence  may  have  bec^  intended  to  operate  upon  their  nainds,  wholly  unsus- 
pected by  them  at  ib6  time*  If,.  tbefefore>  it  should  appear  that  these  in- 
dividuals receive  larger  loans  than  those  who  are  its  usual  eustamors;  tiiat 
they  receive  these  loans  without  the  security  usually  aoquired  under  circum- 
sidmces  not  known  in  any  other  case;  it  would  seem  to  the  committee,  that 
Instead  of  a  complaint  fi^m  those  whose  transactions  with  the  bank  ha^4» 
thus  been  investi^ted,  the  grievance  is  entirely  on  the  other  side*  Whether 
such  cases  do  exist,  the  committee  will  leave  to  the  better  judgment  of  the 
House  to  decide  upon  the  facts  which  they  hav^coUected^  and  now  respeot-- 
'fully  submit  ' 

It  bad  been  repeatedly  allegied  that  the  bank  had  emplayed  its  funds  for* 
the  purpose  of  subsidizing  the  press,  and  the  chai^  was  retterated'during 
the  delMtte  upon  the  resolution  aath6rianng  this  inc|uiry.    The  attention  of 
your  committee  was  particularly  drawn  to  this  subject  at  an  early  period  oT 
their  examination  by  a  communication  from  an  editor  of  a  New  Yorkipaper^. 
who  had  be^i  accused,  to  a  member  of  the  oommittee,  through  the  prendent 
of  the  bank*    The  evidence  relating  to  thb  .case  will' be  found  in  papers- 
marked  Nos.  Sand  9,  and  in  which  are  presented  the  following; facts.  On  tiie 
26th  of  March,  1831,  a  Mr.  Silas  E.  Burrows  applied  to  the  president  oC 
the  bank,  and  informed  him,  in  the  language  of  the  president,  that  <^  he  was  • 
desirous  of  befriending  Mr.  Noah,  and  assisting  him  in  the  purchase  of  a^ 
share  in  a  newspaper;  and  he  asked  if  the  bank  woulddiscount  the  notes  of 
these  parties,  acUiing,  that,  although  as  a  merchant  he  did  not  wish  to  appear 
as  a  borrower,  or  to  put  his  name  on  paper  not  mercantile,  yet  he  Would, 
at  any  time,  do  so,  whenever  it  might  be  necessary  to  secure  the  bank.    I 
do  not  recoUeel^  (says  the  witness,^  whether  he  then  mentioned  thetime 
which  the  notes  would  have  to  run.    The  committee  being  authorized  to» 
discount  any  paper,  the  security  of  which  they  might  approve,  af^reed  to  do^ 
them.     As  Mr.  Burrows  was^oing,  out  of  town,  1,  (the  president  and  wit- 
ness,) gayor  him  the  money  out  of  my  own  funds,  and  the  notes  were  after^ 
wards  put  into  my  possession.    They  rraoiuned  with  me  a  lone  time,  as  I 
had  no  occasion  to  use  the  fund^,  uor  was  it  till  the  dose  of  l£e  year  thai 
my  attention  was  called  to  them  by  the  circumstance  that  a  new  board  •of' 
directors  and  a  new  committee  of  exchange  wodld  soon  beappointed,  the  sam& 
committee  which  made  the  loan  should  consummate  it    I  had  seen,  ako^ 
in  the  public  prints  many  reproaches  against  the  bank.fi»r  lending  mone^ 
to  printers  and  editors,  and  I  was  unwiUing  that  any  loan  made  by  the  bank 
should  seem  to  be  a  private  loan  from  one  of  its  officers.    liavinff  no  use  lor 
the  moneys-it  would  have  been  perfectly  convenient  to  let  the  man  rsmaia 
as  it  was|butl  thousht  itri^t  that  every  thing  done  by  the  bank  should 
always  be  distinctly  knowa  and  avow^d^  and  therefote  save  itMJM^es-tiG^ 
t^e  chairman,  of  the  committee^  Mr.  Tbomaif P.  Cepe,  vrtio entered  tima 
on  thabeoks*"    Thi»is  the  aecountgivw  bgr the  preiidiept hiansif , o£  ffae 
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Iransaction  in  ite  origin.  The  money,  015,000,  was  advanc«d  on  the  26th 
of  March,  the  notes  bear  date  on  the  Istof  April  thereafter,  and  were  ten  in 
number,  for  fifteen  hundred  dollars  each,  with  the  interest  added  on  as  they 
respectively  became  dae,  which  was  on  the  ist  of  April  and  October  of  the 
y^ars  183)2,  '33,  '34,  '35,  '36,  and  amounted,  with  the  interest  thus  added, 
to  017,975.  At  the  time  they  were  entered  on  the  books  of  the  bank,  on 
the  9d  of  January  last,  the  President  received  the  money  for  them.  These 
notes  were  placed  on  the  books  of  the  bank  at  this  time,  and  it  will  be  seen 
on  theBd  of  March  they  were  withdrawn,  as  will  appear  hereafter.  On  the 
9th  of  August  last,  after  the  foregoing  transaction  had  taken  place,  J.  W. 
W$bh  and  M.  M.  Noah  made  an  application  to  the  bank  for  a  loan  of 
020,000,  accompanied  by  a  letter  from  a  gentleman,  formerly  a  director  of 
the  Bank  of  the  United  States,  to  the  President  of  the  bank,  in  the  following 
words:  <<I  cheerfully  forward  the  enclosed  as  requested,  I  see  no  reason 
against  this  application  being  treated  as  a  fair  business  transaction."  This 
was  accompanied  with  sundry  letters  of  Webb  and  Noah,  and  the  deposi* 
tions  of  persons  in  their  service  as  to  their  solvency  and  ability  to  pay  the 
loan  requested,  all  of  which  will  be  (bund  marked  No.  9.  This  loan,  at 
six  months,  was  granted,  with  no  other  security  but  that  which  is  just  men- 
tioned, and  was  the  largest  loan  made  on  that  day.  On  the  16th  of  December 
following,  another  applieation  was  made,  by  these  same  parties,  for  a  loan  of 
^15,000,  which  was  granted,  for  six  months,  by  theexohan|(e  committee, 
'  without  any  additional  security  or  recommendation.  At  this  time,  therm 
was  a  eonsidefablc  pressure  in  the  money  market,  and  many  notes  of  the 
citizens  of  Philadelphia  were  rejected.  It  was  one  among  the  largest  loans 
on  that  day.  These  loans,  together  with  the  loan  made  in  March  to  Bur- 
rows,  amounted  to  the  sum  of  052,975,  which  consisted  of  notes  drawn  and 
endorsed  by  the  editors  only. 

The  committee  will  now  submit  the  fact^  in  relation  to  the  manner  in. 
which  this  loan  has  been  disposed  of,  first  premising  that  the  resolution  for 
inquiring  into  the  affairs  of  the  bank  was  mtroduced  into  the  House  on  or 
about  the  17th  of  February.  The  loan  of  August  was  reduced  22,000  at  its 
maturity,  on  the  10th  of  February  last.  On  the  2d  of  March  last,  Mr.  Silas 
E.  Burrows  obtained  from  the  exchange  committee,  discounts  to  the  amount 
of -thirty-two  thousand  four  hundred  and  forty-six  dollars,  being  the  largest 
sum  loaned  on  that  day,  and  while  many  notes  of  citizens  of  Philadelphia 
were  rejected.  That  the  notes  for  J5l7,975,  payable  in  1832,  '33,  '34,  '35, 
and  '36,  were  paid  and  withdrawn  by  him  on  the  2d  of  March,  without  the 
knowledge  of  Webb  and  Noah,  as  they  state.  On  the  14th  of  the  same 
month.  Burrows  obtained  another  discount  from  the  bank  of  ;S  14, 150,  and, 
on  the  15ih  of  the  same  month,  the  note  of  Webb  and  Noah  for  015,000, 
loaned  them  on  the  16th  of  December  previously,  and  not  due  till  June 
next,  was  paid  off  by  two  drafts  from  Webb,  obtained  at  the  United  States 
branch  bask  at  New  York,  accompanied  with  the  following  remarks,  con- 
tsined  in  a  letter  to  the  President  of  the  bank,  dated  New  York,  March 
11th,  1832,  and  found  in  No.  9,  viz.  <<  Although  the  loans  to  us  by  the 
Bank  of  the  United  States  are  purely  of  a  business  character,  and  made  upon 
statements  showing  the  neeessity  of  the  accommodation  to  our  establish- 
ment,  and  oC  our  ability  to  meet  our  payments,  there  can  be  no  douj)t  but 
the  enenue?  of  the  bank,'asalso  our  political  opponents,  will  endeavor  to 
((ive  a  false  coloripg  to  the  whole  transaction.  The  loan,  though  strictly 
defensible,  is  a  laiiga  one,  and  the  ampunt  may  give  rise  to  the  charge  of 
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Indiscretion  om  the  part  of  the  directors.  This,  it  is  not  only  our  duty  but 
our  desire  to  prevent,  if  possible;  and  therefore,  with  some  little  inconve- 
nience to  ourselves,  we  have  made  arrangements  to  pay  the  note  of  815,000 
in  the  course  of  a  few  days." 

The  evidence  of  the  President  of  the  bank  explains  the  character  of 
these  various  loans,  and  the  circumstances  which  induced  him  to  be  satisfied 
with  the  security,  and  to  make  these  advances;  which,  together  with  all  the 
testimony  and  correspondence  on  this  subject,  will  be  found  in  the  papers 
marked  No.  9.  • 

In  that  evidence,  it  is  stated,  by  the  testimony  of  Webb  and  Noah,  that 
they  knew  nothing  of  the  first  15,000  dollar  loan  made  by  the  President  of 
the  bank  to  Burrows;  that  Burrows  made  them  believe  the  S^l 5,000  were 
loaned  to  Noah  by  his  father,  and  that  he  had  his  father  present  to  carry  on 
that  transaction,  and  for  which  loan  Noah  allowed  Burrows  2J  per  cent, 
and  did  not  receive  it  all  for  some  months  after  giving  his  notes;  that  the 
notes  were  discounted  by  the  bank,  in  their  names,  without  their  knowledge, 
and  paid  off  in  the  same  way.  It  will  appear  by  the  testimony  of  Mr. 
Webb,  that  the  paper  of  which  he  is  the  editor,  made  two  publications  in 
the  latter  part  of  1829,  favorable  to  the  establishment  of  branches;  that, 
shortly  thereafter,  it  commenced  its  opposition  to  the  bank,  and  was,  for  six* 
teen  months,  warmly  opposed  to  it;  and  that,  on  or  about  the  8th  of  April, 
1831,  it  changed  its  course  in  favor  of  the  bank.  Connected  with  this  fact, 
is  an  admission,  on  the  part  of  one  of  the  editors,  that,  before  the  first  loan 
was  negotiated,  he  held  a  conversation  with  a  gentleman  through  whom  the 
loan  was  then  negotiating,  (who  the  committee  know  to  be  Burrows)  in 
which  he.  Burrows,  urged  the  editors  (one  of  whom,  Webb,  had  expressed 
himself  in  favor  of  a  modified  re-charter)  to  advocate  an  unconditional  re^ 
aewal,  <<  but  expressed  great  satisfaction  at  learning  that  [one]  was  in  favor 
of  a  charter  under  ant/  circumstances.'' 

The  committee  will  state  they  were  anxious  to  obtain  the  testimony  of 
Burrows,  but  were  unable  to  do  it.  A  subpoena  was  issued  for  him,and  sent 
to  New  York,  to  which  the  marshal  returned  he  was  not  to  be  found.  It 
was  then  sent  to  Washington  city,  and  the  sergeant>at  arms  made  the  same 
return.  The  marshal  of  Pennsylvania  was  directed,  by  the  chairman,  to 
make  and  continue  a  search  for  the  witness  in  Philadelphia,  having  heard 
of  his  expected  arrival  in  that  place;  that  the  marshal  reported  to  thechahv 
man  that  he  ascertained  that  the  witness  had  arrived  in  that  place  on  Thurs^ 
dny,  the  5th  instant,  but  he  was  not  able  to  serve  the  process,  because  he 
could  not  be  found. 

To  an  inquiry  whether  there  were  any  other  instances  of  notes  being  dis« 
counted  for  the  accommodation  of  any  merchant  and  trader,  at  I, '2,  3,  4, 
and  5  years'  credit,  unless  to  secure  a  debt  in  jeopardy,  there  was  presented 
to  the  committee  four  other  cases. 

On  the  3d  of  April,  the  committee,  by  resolution,  called  for  the  follow- 
ing statements  to  assist  them  in  the  elucidation  of^ certain  facts  which  ha(( 
appeared  in  other  documents,  viz. 

1st  A  tabular  statement  showing  the  aggregate  amount  of  notes  discount- 
ed and  still  due  the  bank,  drawn  and  endorsed  by  non-rbsidents  of  Philadel- 
phia; which  will  be  found  marked  A. 

2d.  The  aggregate  amount  of  good  notes  offered  for  discount,  and  reject- 
ed by  the  board;  drawn  and  endorsed  by  residents  of  Philadelphia,  on  the 
foltowing  days,  respectively;  9th  of  Aupst;  16th  December,  1831;  2d  Jan- 
uary; 10th  February;  2d  and  14ih  of  March,  1632f  24th  Sqitember,  and 
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15th  October^  1830.  The  statement  marked  B,  will  ahow  the  amount  of 
notea  discounted;  but  the  officers  of  the  bank  ^te  their  inability  to  discri- 
minate between  those  that  are  good  or  otherwise. 

Sd.  The  ag;gregate  amount  of  notes  dicountcd  on  personal  security^  and 
made  payable  more  than  six  months  after  date,  which  appear  to  be  only 
four  in  number,  besides  the  case  of  J.  W.  Webb  and  M.  M.  Noah. 

4th.  The  aggregate  of  notes  now  due  the  bank,  discounted  for  a  firm,  ot 
the  partners  of  a  nrmi  without  the  name  of  some  person  not  belonging  to 
the  firm  as  drawer  or  endorser,  distinguishing  in  each  of  the  above  state* 
meats  the  amount  loaned  to  members  of  Congress,  editors  of  newspapers, 
or  persons  holding  offices  under  the  General  Government  To  this  la^t  re- 
solution were  added  the  following  amendments,  viz.  ^*lst.  A  statement  of 
the  loans  made  by  the  bank  and  its  branches  to  members  of  Congress,  edi- 
tors of  newspapers,  and  officers  of  the  General  Government,  and  the  terms 
of  such  loans.''  ^<2d.  And  the  names  and  amounts  of  payments  to  mem 
hers  of  Congress,  in  anticipation  of  their  pay  as  members  before  the  passage 
of  the  general  appropriation  bill.''  <<3d.  And  the  amount  of  money  due 
the  United  States,  and  on  deposite  in  the  bank,  after  deducting  therefrom 
the  sum  thus  advanced  to  those  to  whom  the  United  States  are  indebted." 
<<  And,  lastly,  a  statement  in  detail  of  the  amounts  paid  to  those  who  are 
now,  or  have  been  members  of  Congress  or  officers  of  Government,  since 
]S16,  for  services  rendered  to  the  hank,  stating  the  nature  of  the  service." 
For  the  information  sought  by  these  inquiries,  see  papers  marked  C.  Be- 
sides these,  tffere  were  furnished  the  statements  of  loans  made  to  five  editors 
or  publishers  of  newspapers;  by  which  it  will  appear  that  the  accommoda-^ 
tions  to  those  five  editors  were  upwards  of  Si  10,000  previous  to  the  insti- 
tution of  this  inquiry. 

The  various  reports  which  have,  for  a  long  period  past,  charged  the  bank 
with  too  frequent  intercourse  with  brokers,  and  also  of  undue  favoritism  to 
certain  individuals,  as  well  as  the  large  transactions  which  exhibited  them- 
selves upon  many  documents  called  for  by  the  committee,  induced  them  to 
examine  particularly  the  accounts  of  the  firms  of  which  Mr.  Thomas  Biddle 
was,  and  is,  the  chief  partner  with  the  bank,  as  a  broker.  * 

Four  subjects  of  investigation  presented  themselves  in  relation  to  their 
transactions  with  the  bank. 

Ist  The  allowing  and  paying  interest  to  them  on  deposites. 

2d.  Relates  to  certain  loans  upon  the  pledge  of  stock,  and  the  discounting 
of  notes  made  to  T.  Biddle  by  the  President  or  others,  without  the  know- 
ledgie  of  the  board,  and,  on  part  of  them,  the  pledge  of  stock,  without  interest. 
The  committee  would  refer,  for  the  particulars  of  these  two  charges,  to  the 
papers  marked  No.  13. 

The  third  subject  is  the  amount  of  discounts  made  T.  Biddle,  and  the  rate 
of  interest  The  document  marked  No.  14  will  show  the  amount  on  the 
15th  of  each  month,  from  the  15th  day  of  September,  1830,  to  the  15th  of 
February,  1832.  By  this  it  appears  (that,  on  the  15th  of  October,  1830, 
lie  was  discounter  upwards  of  jBly  120,000,  and  has,  at  no  time  since, 
been  less  than  ^400,000.  The  committee  doubt  the  policy  of  such  large  ac- 
commodations to  individuals  or  firms,  at  any  time,  as  it  deprives  the  bank  of 
the  power  of  fulfilling  one^of  the  great  objects  of  its  institution,  which  is  to 
fiicintate  trade  by  loans  in  time  of  pressure,  and  it  may  be  proper  to  add  that 
theae  larse  loans,  at  a  low  rate  of  interest,  in  times  when  money  is  plenty, 
are  usually  followed  by  over  trading,  which  produces  pecuniary  embarrass- 
meiil  and  general  distress.  • 
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By  a  statement,  entitled  "  Remittances  to  Europe," 'marked  No.  16,  it 
appears  that  the  following  purchases  of  foreign  bills  were  made  of  Thomas 
Biddle  and  Co.,  drawn  by  them,  viz. 
1831. 


Oct.  14,  1  bill  at  60  days  sight, 

and  at  a  premium 

of  lOfpercts 

.     {S32,399  68 

«   14,3   « 

75  to  90,  and  105 

days 

« 

104 

i< 

115,411   11 

«   22,13" 

40  to  125 

€i 

It 

11 

a 

592,000  00 

Dec  10,  9    " 

40  to  110 

ti 

a 

10 

li 

506,250  00 

1832. 

Feb.  14,  14  '' 

40  to  105 

a 

ii 

104 

t( 

400,000  00 

«    14,3    « 

50  10  70 

(i 

€i 

11 

it 

148,000  00 

»1,794,060  79 

By  the  foregoing  statement,  it  appears*that  the  bank  purchased,  between 
the  14th  of  October,  1831,  and  the  14th  February,  1832,  of  T.  Biddle  and 
Co.  foreign  bills  to  the  amount  of  21,794,060  79. 

With  regard  to  these  large  loans,  the  committee  refer  to  the  statement 
marked  No.  1 9,  by  which  it  appears  that,  on  the  9th  of  April,  1832,  the 
total  amount  of  discounts  on  bills  and  notes  at  thelnnk  in  Philadelphia,  was 
JI7,939,679  52.  Of  that  sum,  more  than  two*thirds  were  loaned  to  ninety- 
nine  persons*,  to  wit,  85,434,111.  More  than  J63,000,000  were  in  the 
hands  of  twenty-seven  individuals;  and  nearly  one-seventeenth  part  in  the 
hands  of  one  person.  The  committee  have  already  expressed^heir  convic* 
tionthat  these  large  accommodations,  to  a  few  individuals,  arc  injurious  to 
trade  generally,  and  they  will  add  that  they  ought  always  to  be  made  by 
either  the  board  of  directors,  or  the  committees  empowered  by  them  for  that 
purpose.     For  an  explanation  of  this  subject,  see  papers  numbered  13  and  18. 

Properly  connected  with  this  subject,  is  the  accommodation  extended  by 
the  bank  to  individuals  on  the  pledge  of  stock.  In  all  the  monthly  state* 
ments  of  the  condition  of  the  bank,  prior  to  the  first  of  March  last,  there 
was  no  column  showing  those  loans.  In  that  month,  for  the  first  time,*  so 
far* as  the  committee  can  discover,  a  new  column  is  exhibited,  entitled 
**  loans  on  other  stockSf^^  and  which  appeared,  at  that  time,  to  have  been 
transferred  from  the  line  called  ^*  bills  discounted  on  personal  security. ^^ 
This  change  was  made  in  consequence  of  a  call  for  stock  loans,  by  the 
'House  of  Representatives.  A  statement  of  the  same  was  called  for,  marked 
No.  20,  which  exhibits  a  list  of  stocks  pledged,  consisting  of  Thea(re«hares, 
Museum  stock.  Arcade  stock.  Railroad  and  Canal  stocks,  Coal  Company 
stock,  Real  Estate  in  Louisiana,  &c.  &c.,  amounting  to  the  sum  of 
«1,713,297  34. 

The  various  transactions,  in  specie,  by  the  bank,  has  been  a  subject  of 
special  notice  by  the  committee,  and  various  statements  called  for,  show 
the  magnitude  oi  them. 

The  first  statement,  marked  No.  21,  shows  the  amount  of  specie  exported 
by  the  Bank  of  the  United  Sutes  during  the  year  1831: 
To  London,  in  Mexican  coin,       ....      {^255,000  00 
To  Paris,  do        do         .      .      -  620,000 

Do         in  gold,         ...  247,000 

Do        in  mixed  bullion,      •  180,000 

1,047,000  00 

91,302,000  00 
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2d.    The  amount  of  specie  exported  since  1819,  will  be  found  in  the 
-statement  marked  No.  22. 

To  England,       -  -  -  -  -  -        2,598,357  00 

To  Prance,  •  -  -  -  .  ,         2,257,398  50 

.    ^4,855,755  50 


* 


Of  this  amount  there  was,  in  gold,  -  -  -        2,387,927  50 

in  bullion,      -  -  .  596,717  00 

in  silver,        -  -  .-         1,871,11100 

84,855,755  50 


dd.  The  amount  purchased  since  1824,  marked  No.  23,  shows: 
Of  silver,  ..--.-  605,850  00 

gpld  coin,      .  -  -  .  17,59G  00 

gold  bullion,  -  -  -  -  -  438,000  00 

$1,061,446  00 


4th.  The  amount  of  specie  sold  since  1817,  marked  No. 

24,  shows  it  to  be  -  -  -  -      jB5, 184,910  2^9 


Of  which  there  was,  .^m^rtcan.^oM,  -        84,734  44 

British,  French  and  Spanish,  48,29 1  35 
Silver,  -  5,051,884  50 

$5,184,910  29 


5th.  The  amount  of  specie  drawn  from  each  of  the  southern 
and  western  oflBces,  since  1820,  to  the  Bank  of  the 
United  States  and  New  York,  marked  No.  25, 
shows  the  total  amount  to  be  -     -        -  -  j$22,523,387  94 

Of  which  1020,925,990  07  has  been  drawn  to  those  places 

Fince  the  1st  of  January,  1823,       -  -  •  ^20, 925, 990  07 


6th.  The  amount  of  specie  (in  the  same  statement)  sent  to 

the  southern  and  western  branches,  since  1819,  is  jS896,472  00 


The  premium  received  on  the  specie  sold,  is  -  -         97,140  56 

The  premium  paid  on  the  specie  purchased,  is         -  -         19,171  85 

877,968  71 


What  profits  were  made  on  the  specie  exported,  the  committee  did  not 
call  for  documents  to  enable  them  to  ascertain.  It  mast,  however,  from  thi^ 
jreat  quantity  sent  away,  have  been  considerable. 
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The  committee  called  for  a  statement  of  all  tlie  specie  imported  by  the 
bank  from  abroad,  since  IS  19;  but,  as  none  was  returned,  they  presume 
none  was  imported. 

What  proportion  of  the  gold  exported  was  American  coin,  the  committee 
have  not  before  them  the  means  to  determine;  it  was  expected  to  have  been 
given  in  the  statements,  but,  in  looking  into  them,  the  gold  exported  is  with- 
out a  designatory  name  :  it  is  believed,  however,  the  amount  is  considera- 
ble. 

In  examining  this  subject  minutely,  the  committee  find  that  larse  amounts 
of  the  specie  have  been  drawn  from  the  oflSoe  at  New  Orleans.  Of  this  there 
can  be  no  complaint ;  it  is  the  principal  depot  for  returns  of  goods  shipped 
to  Mexico,  which  are  almost  exclusively  paid  for  in  specie,  and  it  cannot  be 
expected  that  it  will  remain  there.  But  the  committee  suggest  whether 
the  withdrawal  of  the  specie  from  most  of  the  other  ports  of  the  country, 
and  substituting  paper  in  its  stead,  might  not  be  highly  injurious  to  those 
sections  of  country  subject  to  its  operation. 

The  subject  of  the  bank's  furnishing  bills  of  exchange  for  the  trade  of 
India,  China,  and  South  America,  has  been  brought  to  the  attention  of  the 
committee  by  document  marked  No.  26  ;  and  having  been  so  strongjly  de- 
scribed as  affording  great  advantages  to  the  country,  in  the  triennial  report 
of  September  last,  as  ^<  economizing"  the  specie  of  the  country;  the  com- 
mittee have  felt  it  a  duty  to  examine  and  present  the  subject  to  the  conside- 
ration of  Congress  and  the  commercial  community,  believing,  as  they  do, 
that  there  is  something  delusive  in  the  operation.  The  result  of  their  exa- 
mination has  led  them  to  the  conviction  that  this  new  method  of  dealing  in 
bills  of  exchange,  does  not  '^economize"  the  specie  of  the  country  at  all.  It  is 
a  universal  law  of  drawing,  that  funds  must  either  go  before  or  follow  after  the 
draft  to  honor  it  at  maturity;  and  whether  it  goes  directly  or  circuitously,  the 
funds  to  discharge  it  must  sooner  or  later  arrive  at  the  place  of  payment  These 
bills  are  to  be  paid  in  England;  but  they  go  round  the  Cape  of  Good  Hope  be- 
fore they  reach  their  place  of  destination.  Instead,  therefore,  of  sending  the 
specie  directly  to  India  and  China,  as  formerly,  who  does  not  perceive  that 
it  must  now  be  sent  to  England,  the  country  upon  which  these  bills  are 
drawn,  there  to  meet  them  upon  their  airival  at  the  place  where  they  are  to 
be  paid  h  The  bank  consequently  becomes  the  shipper  of  the  spcicie,  to  pay 
its  bills,  in  place  of  the  merchant,  to  purchase  his  merchandise  in  the  East 
Indies.  It  is  simply  and  purely  nothing  but  a  change  of  the  destination  of 
the  specie,  with  only  the  advantage  of  its  going  to  London. 

The  mode  in  which  these  bills  are  drawn  and  disposed  of  to  the  purchasers, 
having  twelve  months  to  run,  as  will  be  seen  by  a  copy  of  the  obligation  taken 
by  the  bank,  marked  No.  27,  the  committee  consider  of  doubtful  utility  to  the 
country.  The  legitimate  object  of  banks,  the  committee  believetobe,^ran/2/2^ 
facilities^  uoiloaning  capital.  The  supplyingof  bills  appears  even  much  more 
objectionable  than  loaning  capital,  for  it  encourages  an  operation  which  com- 
mences and  ends  without  the  employment  of  any  capital  whatever,  and  is 
similar  in  their  character  to  respondentia  securities.  The  buyer  is  enabled, 
within  the  term  of  credit,  to  make  the  voyage,  dispose  of  his  goods,  and 
obtain  from  the  proceeds  the  funds  to  meet  his  obligation,  and  the  bank  tQ 
transmit  the  same  to  the  place  upon  which  their  bills  are  drawn,  (which  are 
at  six  months  sight,)  long  before  they  become  doe.  It  would  seem  to  pro- 
duce a  greater  export  of  specie,  eventually, than  would  otherwise  take  place, 
if  the  operations  were  commenced  with  specie  and  not  with  bills  purchasect 
in  the  manner  described;  for  the  merchant,  relying  upon  his  immediate  re- 
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sourees,  woqld  not  eoglige  to  such  an  extent  in  the  business^and  would  com* 
bine  in  the  operation  much  of  the  produce  of  the  country,  whereas  relying 
upon  an  extensive  credit,  he  hazards  every  thing  on  the  success  of  the  en- 
terprise. It  is  a  species  of  speculation  in  trade,  leading  to  great  risks,  and 
certainly  terminating  in  overtrading — the  evils  of  which  the  couptry  is  now 
sorely  experiencing.  By  loans  of  a  similar  character  by  insurance  companies, 
providing  funds  for  traders  to  China,  Government  has  sustained  more  loss 
than  in  any  other  branches  of  trade. 

The  increase  of  the  number  of  branches  established  since  1823,  cannot  be 
passed  over  in  silence  by  the  committee,  and  deserves,  as  a  source  of  ex« 
tended  influence  of  the  banlc,  the  most  seribus  consideration. 

In  some  few  instances,  where  new  branches  have  been  established,  per^ 
haps  they  may  have  been  called  for  by  the  community,  and  may  have  been 
useful  to  them  and  profitable  to  the  bank,  but,  in  most  of  the  cases,  the  com- 
mittee doubt  whether  they  were  called  for  from  public  utility,  and  their 
establishment  will,  in  the  end,  not  only  prove  unprofitable  to  the  bank, 
but  very  injurious  to  the  cpmmunities  among  which  they  are  located.  Mr. 
Cheves,  in  a  letter  of  the  27th  of  May,  1819,  to  Mr.  Crawford,  then  Se- 
cretary of  the  Treasury,  says  :  *<  I  am  perfectly  satisfied  that,  with  the  pre- 
sent organization  of  the  bank,  it  can  never  be  managed  well.  fVe  have 
too  many  branches^  and  Jthe  directors  are  frequently  governed  by  indivu 
dual  and  local  interests  and  feelings.  For  a  time,  we  must  bear  with  the 
branches,  but  I  hope  they  will  be  reduced.^'  ^ 

Again,  in  the  same  letter,  he  observes:  ^^  the  real  and  original  evil  undet 
which  the  country  is  sufiering  is  over-banking.  This  leads  to  excess  in 
trading,  manufacturing,  building,  and  speculating,  and  the  history  of  the  ill- 
judged  enterprises  which  have  been  undertaken  in  these  several  concerns, 
would  give  a  full  history  of  all  the  distresses  of  this  country,  excepting  a 
little  agricultural  distress  growing  out  of  the  inordinate  expectations  which 
the  others  excited.^'  These  opinions  fully  accord  with  the  views  of  the 
committee,  and  they  consider  them  as  peculiarly  applicable  to  the  present 
time,  as  exhibiting  similar  causes  now  operating  with  more,  extended  force 
from  which  similar  effects  must  follow,  augmented  in  proportion  to  the  in- 
crease of  branches. 

The  stockholders,  at  the  triennial  meeting  on  the  1st  of  October,  1822, 
recommended  a  withdrawal  of  some  of  the  branches  then  existing,  in  these 
words,  <<  In  taking  into  view  the  business  of  the  bank,  as  connected  with 
its  different  offices,  the  committee  think  it  right  to  recommend  to  the  conti- 
nued attention  of  the  President  and  directors,  the  necessity  of  withdrawing 
those  branches  which  are  found  to  be  unprofitable,  and  transferring  their 
funds  to  other  offices  which  shall  seem  to  require  additional  capital. ''  Since 
this  period  tu)0  have  been  discontinued,  and  nine  others  have  been  esta- 
blished, as  per  triennial  report  of  1831.  These  opinions  of  Mr.  Cheve^ 
in  which  the  committee  have  concurred,  were  approved  by  the  stockhold- 
ers, aa  will  appear  by  the  following  extract  from  their  same  report  in  .1822. 
They  say,  <'  they  take  great  pleasure  in  unanimously  declaring  that  the  cir- 
cumstances of  the  bank  fully  realize  their  anticipations  as  expressed  at  their 
last  meeting  in  regard  to  the  President,  (Mr.  Oheves,)  who,  by  his  talents, 
disiolerestedneas,  and  assiduity,  has  placed  its  affiiirs  in  an  attitude  so  safe 
and  prosperous,  as  that  the  burthen  of  duty  devolving  upon  his  successor 
will  be  comparatively  light" 

The  committee  cannot  bnt  think  that,  had  the  succeeding  direction  of  th^ 
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bank  been  guided  more  by  the  opinions  and  wishes  of  the  stockholders,  as 
their  expressed,  and  gone  on  gradually  growing  with  the  growth,  and  in- 
creasing with  the  natur«il  wants  of  the  country,  great  suflerings  to  the  com* 
ntunity  would  have  been  avoided. 

*  In  the  year  1819,  great  abuses  existed  in  the  branches,  of  which  Mr. 
Cheves  speaks,  without  reserve,  in  his  last  report  to  the  stockholders,  as 
well  as  in  his  correspondence  with  Mr.  Crawford ;  iaind,  upon  easting  the  eye 

*  over  the  monthly  statements,  it  is  remarkable  to  observe  what  losses  have 
"^                 taken  place  at  the  branches  compared  with  the  mother  bank.     For  instance, 

on  the  1st  of  January  last,  the  loss  of  the  mother  bank,  on  a  capital  of  six- 
teen  millions  and  a  half,  was,  in  round  numbers,  0328,000;  that  of  the  Bal- 
timore branch  was  $1,662,000,  on  a  capital  of  one  million  and  a  half,  spthat 
it  lost  more  than  its  capital;  that  of  the  Norfolk  branch  was  {^229, 000,  on 
a  capital  of  500,000,  losing  nearly  one  half  its  capital;  and  so  with  all  the 
rest  of  the  branches,  their  losses  are  out  of  all  proportion  to  their  capital, 
and  ten  times  greater  than  the  mother  bank,  according  to  the  amount  of  their 
respective  capitals.  These  losses,  however,  were  principally  incurred  prior 
to  1819.  The  proper  inference  to  be  drawn  from  these  facts,  is,  that  the 
worst  of  mismanagement  has  existed  in  the  branches. 

The  "Contingent  Fund"  has  claimed  the  attention  of  the  committee. 
The  object  for  which  it  was  originally  created,  and  the  original  amount  pro- 
vided, together  with  the  additional  appropriations  which  have  been  made  to 
it,  and  the  manner  in  which  the  same  have  been  applied  at  different  periods, 
will  all  be  explained  in  the  following  documents. 

The  report  of  the  board  of  directors,  in  July,  1821,  publish^  in  the 
gazettes  at  that  time,  marked  No.  28;  the  report  of  the  stockholders  at  the 
triennial  meeting  in  October,  1822;  the  report  of  the  Dividend  Committee, 
on  the  16th  January,  1823,  marked  No.  29;  a  statement  of  the  particulars 
of  the  debts  "considered  lost,'^  marked  No.  30;  a  statement  of  the  sus- 
pended debt  and  real  estate,  with  the  probable  loss  thereon,  marked  No  31; 
the  statement  headed  "  Contingent  Fund^^*  marked  No.  32;  the  sales  of 
^  the  forfeited  bank  stock,  marked  No.  33;  and  the  dividend  reports  for  July, 

}  1829,  January  and  July,  1830,  January  and  July,  1831,  marked  No.  34. 

To  these  the  committee  refer  for  the  particulars  of  the  subjects  to  which 
they  relate,  in  connexion  with  the  "  Contingent  Fund,^^ 

The  committoo  feel  it  their  duty  now  to  give  their  views  as  to  the  caQses 
.  of  the  pVesent  distress  in  the  trading  community,  and  which  they  fear 
may  greatly  increase.  It  is  an  acknowledged  principle  that  like  causes  ik 
MA.  CASES,  FBODUCE  LIKE  EFFECTS;  and  as,  in  1819,  contraction  followed 
the  expansion  of  1817  and  1818,  so,  6y  the  same  rule,  must  contraction  fol- 
low the  immense  expansion  of  1830  and  1831,  and  like  effects  and  coiHie- 
quences  succeed.  To  illustrate  more  clearly  the  position,  and  bring  it  home 
to  the  mind  of  every  one,  the  following  table  of  \ke  state  of  the  bank  du- 
ring some  of  the  months  of  1818  and  19,  and  1831  and  1832,  are  here  ex^ 
hibited,  embracing  the  items  from  which  direct  calls  upon  the  vaults  proceed^ 
and  the  immediate  means  which  remain  to  meet  them,  viz.  The  first,  are, 
the  deposites,  circulation  and  debts  abroad,  not  on  permanent  loan.  The 
second,  the  specie,  funded  debt,  and  notes  of  other  banks.  The  amount  of 
each  will  be  found  under  their  proper  heads,  at  the  various  periodsmea- 
tioned; 
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The  preceding  table  Mows  that,  at  no  period  in  1819,  when  the  bank 
was  very  near  suspend^g  payment,  was  it  less  able  to  extend  relief  to  a  suf- 
fering comnriufiity  as  at  the  present  moment.  In  April  of  that  year,  the 
month  in  which  its  difficulties  were  the  greatest,  it.s  means  of  specie,  notes 
of  other  banks,  and  funded  debt  (which  could  have  been  turned  into  specie 
or  notes  of  other  banks)  amounted  to  upwards  of  ten  millions  of  dollars; 
and  the  whole  demands,  which  could  come  against  it  in  the  same  month,  of 
.  circulation,  deposites,  and  debts  owing  abroad,  amounted  only  to  about  four- 
teen^niillions.  But  the  committee  feel  bound,  in  candor  to  state,  that  this 
was  after  a  number  of  months  of  constant  contraction,  not  only  by  the  Bank 
of  the  United  States,  but  also  by  most  of  the  other  banking  institutions  of 
the  country,  where  a  general  exhaustion. had  been  produced.  It  was  on  the 
6th  April,  1819,  that  Mr.  Crawford,  then  Secretary  of  the  Treasury,  writes 
to  Mr.  Cheves  thus:  **  It  is  even  doubtful  whether  it  is  practicable,  with 
all  the  exertions  which  it  is  in  your  power  to  make,  to  continue  specie  pay- 
ments through  the  year.'^  Under  .the  same  date,  he  says,  *<  My  impres- 
sion is,  that  the  safety  of  the  bank  can  only  be  effected  by  withdrawing 
nearly  the  whole  of  its  paper  in  circulation.  If  the  bank  does  this,  all 
other  solvent  banks  will  be  compelled  to  do  the  same.  When  this  is  ef- 
fected, gold  and  silver  will  be  introduced  into  the  country,  and  make  a  sub- 
stantial part  of  the  circulation,  and  enable  the  banking  institutions  gradually 
to  resume  their  accustomed  operations.  Whilst  this  is  effecting,  the  com- 
munity, in  all  its  relations,  will  be  greatly  distressed.  Considering  the  ex- 
tent of  the  suffering,  it  is  greatly  to  be  desired  that  some  good  may  result 
from  it." 

The  committee  believe  that  the  course  of  operations  by  the  bank,  during 
the  years  1830  and  1831,  have  been  nearly  of  a  similar  character  to  those  of 
the  years  1817  and  1818.  Drafts  and  notes,  payable  at  distant  offices,  were  , 
then  freely  discounted  at  the  Bank  of  the  United  States,  and  the  different 
offices.  Bank  notes  were  issued  by  the  bank  without  regard  to  the  wants 
of  the  community,  or  the  effect  upon  the  circulating  medium,  which  be- 
came depreciated,  driving  the  precious  metals  from  the  country;  and,  until 
the  reaction  had  operated  to  check  them,  led  to  extravagant  speculations, 
which  ended  in  ruin;  and  relief  was  not  obtained  until  the  circulation  of 
the  Bank  of  the  United  States  had  been  reduced  to  ^bout  4,000,000  of  dol- 
larSb  Before  this  was  accomplished,  the  expedient  was  resorted  to  of  cur- 
tailing loans;  and,  while  they  were  doing  that,  they  continued  the  issue  of 
bank  notes,  thereby  continuing  tho  evil  which  they  were  striving  to  avert 

What  is  the  state  of  the  Bank  now? 

On  the  Ist  of  March,  (see  monthly  statement  marked  No.  35,)  the  bank 
had  26,800,000  specie,  j$2,840,000  notes  of  other  banks,  and  of  funded  debt 
none!!  making  an  aggregate  of  89,640,000  to  meet  its  circulation  of* 
083,717,000,  mposites  $17,050,000,  and  foreign  debts  owing  01,876,000^ 
making  an  aggregate  of  042,643,000;  and  this  evil  exists  while  a  reaction  or 
contraction  is  operating  to  a  considerable  extent. 

This  contraction  commenced  on  the  7th  of  October  last,  and  is  evidenced 
by  the  following  circular,  which  indicates,  beyond  all  doubt,  that  thif  bank 
had  over  traded. 
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Circular. 

Bank  United  Statbs, 

October  7,  ISSl. 

Sir:  The  unusually  heavy  reimburaement  of  $ix  millions  of  funded  debt, 
which  was,  on  the  1st  instant,  advertised  by  the  Government  to  take  place 
on  the  Ist  and  2d  days  of  January  next;  but  which,  according  to  a  subse- 
quent i^otice  from  the  Treasury  iJepartmentv  under  yesterday's  date,  may, 
it  appear^,  be  demanded  of  the  bank,  by  the  public  creditors,  at  an^  period  of 
the  present  quarter,  is  calculated  to  press  very  inconvenientiy  upon  the  par* 
ent  bank,  and  upon  the  o£Sce  at  New  York;  the  more  so,  from  our  uncer* 
tainty  as*  to  the  time  when  the  necessary  provision  must  be  made,  and  from 
the  prevailing  active  demand  for  money.  Be  pleased,  therefore,  so  to  shape 
your  business  immediately,  as  that,  without  denying  reasonable  accommoda- 
tion  to  your  own  customers,  or  sacrificing  the  interest  of  your  office,  you  may 
throw,  as  early  as  possible,  ai  large  amount  of  available  means  into  our  hands 
in  Philadelphia  and  New  York,  and,  at  the  same  time,  abstain,  as  far  as  prac* 
ticable,  from  drawing  upon  either  of  those  points;  checks  and  short  drafts  on 
the  local  banks,  and  on  individuals,  will  prove  particularly  acceptable  for 
several'  months  to  come,  and  whenever  direct  claims  of  that  kind,  on  those 
two  places  are  not  to  be  procured,  you  might  materially  aid  us  by  taking 
drafts  upon  the  large  cities  nearest  to  them. 

I  am,  respectfully, 

Your  obedient  servant, 

W.  McILVAINE;  Cashier. 

Addressed  to  the  Cashiers  of  all  the  offices. 

Since  the  Ist  of  September  last,  the  bank  has  diminished  its  means  to 
meet  the  demands  which  may  come  upon  it — 

First.  The  whole  of  the  funded  debt  which  it  then  held     £3,497,681  06s- 
Second.  The  difference  between  the  specie  it  then  held  011,545,116  51 
And  the  amount  it  possessed  on  the  1st  April  -  -  •    6,799,753  63 

4,745,362  88 
Making  an  aggregate  diminution  of  its  means  to  meetSts  momentary  de* 
mands,  since  the  1st  of  September,  of  88,243,043  94,  while,  during  the 
same  period,  those  demands  have  increased  i$4,197,871  51,  viz.  the  circula* 
ti5n,  deposites,  and  foreign  debt,  the  aggregate  of  which,  was,  on  the  1st  of 
September,  {^38,452,758  67,  and  on  the  1st  April. 042, 650, 630  18.  The 
measures  and  the  effect  appear  to  be  similar  to  those  preceding  1819.  The 
extensive  discounting  of  domestic  bills  and  drafts,  payable  at  distant  branch^ 
es,  the  amount  being,  on  the  Mt  of  April,  per  monthly  statement^ 
£20,354,748  79.  The  orders  for  curtailing  at  all  the  western  branches, 
and  the  curtailing  at  the  principal  offices  in  the  Atlantic  cities,  and  at  the 
Bank  of  the  United  States,  the  amount  of  which,  at  the  Bank  of  the  United 
States,  between  the  5th  day  of  January  and  the  29th  day  of  March,  i» 
81,810,403  37;  at  the  office  of  New  York,  between  the  4th  day  Of  January 
and  the  28th  day  of  March,  is  2259,305  43;  at  the  office  of  Boston,  b^ 
tween  the  5th  day  of  January  and  the  29th  day  of  March,  is  9^167,860  85; 
(and  that,  too,  on  a  discount  line  of  less  than  two  and  a  half  million  of  dol- 
lars;) at  the  office  of  Baltimore,  between  the  16th  of  January  and  the  2d  dajr 
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of  April,  iSl23974l  63,  and  on  a  dis|count  line  of  little  radre  than  two  mil- 
lions of  doUars,  as  will  be  Been  by  the  weekly  statement  of  those  offices  and 
the  Bank  of  the  United  States,  marked  No.  36. 

The  most  remarkable  feature  which  presents  itself  to  the  view  of  the 
committee,  connected  with  the  present  situation  of  the  bank,  and  the 
course  of  operations  upon  it  since  the  1st  of  September  last,  is  the  increase 
in  the  circulation  of  its  notes,  which  amounted,  on  the  1st  September,  to 
.022,399,447  52,  and  on  the.  1st  April  to  £23/17,441  14,  making  the  in- 
cresise  of  051,317,993  62.  During  this  fleriod,  the  bank  undertook  to  check 
the  exportation  of  specie  by  supplying  bills  at  such  a  rate  as  left  no  induce- 
ment for  individuals  to  ship  it;  to  do  which,  they  exhausted  all  the  fiinds 
<«|rhich  they  could  procure  from  every  source.  Over  g5,000,000  were  re- 
mittedy  as  per  statement  marked  No.  16,  and  still  left  them  with  a  debt  of 
more  than  $1,700,000  in  Europe  at  this  period.  The  cause  which  led  to 
that  necessity  yet  exists,  with  an  increase  to  the  extent  of  the  increase 
of  circulation,  and  but  for  a  decline  in  the  price  of  specie  in  Europe,  it 
would  still  continue  to  be  exported. 

The  committee  would  presient  another  striking  analogy  between  the  situ- 
ation of  the  bank  in  April,  isi9,  and  its  present  condition.  At  the  first 
mentioned  period,  Mr.  Cheves  informed  the  Secretary  of  the  Treasury  that 
the  bank  could  not  pay  the  Louisiana  debt  of  three  millions,  without  nego- 
tiating  a  loan  in  Europe,  and  two  millions  wereactually^borrowed  in  Europe, 
the  indulgence  of  the  Government  being  obtained  to  that  effect'  The  bank 
at  this  time  is  precisely  in  the  same  situation;  it  has  asked  the  Government  to 
postpone  the  redemption  of  the  three  per  cents,  from  1st  of  July  to  1st  of  Oc- 
tober, and  has  assumed  the  payment  of  one  quarter's  interest  on  these  stocks^ 
being  substantially  equivalent  to  borrowing  seven  millions  of  the  Govern- 
ment's money  for  three  months. 

The  supplying' of  exchange  by  the  bank,  as  has  been  done  for  the  last  five 
months,  and  the  curtailing  of  discounts,  are  but  mere  pallialiveSf  as  the  com- 
mittee fully  believe^  and  they  are  persuaded  that  no  measure  can  be  invented 
te  restore  a  sound  currency,  and  a  regular  state  of  things  generally,  and  give 
a  solid  and  permanent  value  to  property,  but  the  withdrawal  of  a  large  por- 
tion of  notes  now  in  circulation  by  the  bank,  which  will  compel  other  banks 
to  do  the  same. 

The  committee  will  here  introduce  a  quotation  from  Mr.  Rush,  in  his 
Treasury  report  in  1828,  which  fully  accords  with  their  sentiments.  '<It^ 
is  the  preservation  of  a  good  currency  which  can  alone  impart  stability  to 
property,  bnd  prevent  those  fluctuations  in  its  value,  hurtful  alike  to  indi- 
vidual and  national  weahh.^^  Again,  Ive  says,  "this  advantage  the  bank 
has  secured  to  the  community,  by  confining,  within  prudent  limits^  its  issues 
of  papep,  whereby  a  restraint  has  been  imposed  upon  excessive  importa- 
tions, which  are-thus  kept  more  withij^  the  true  wants  and  capacities  of  the 
country."  According  to  tho  triennial  report  of  the  directors  to  the  stock- 
holders on  the  lat  ot  August,  1828,  the  amount  of  circulation  then  was 
jBiJ,045,760  71;  and  on  tiie  Xst  of  April  last,  as  before  fitated,  it  was 
J»23,717,441  14;  presenting  the  astonishing  difference  of  ili)  10,671,680  43^ 
inie:^  than  four  years.  Can  this  be  considered,  according  to  the  sound  doc- 
trine of  Mr.  KufIi,  confining  its  issues  of  paper  within  prudent  limits, 
whereby  a  restraint  has  been  imposed  upon  excessive  importations?  That 
gre^at  contractions  aro  injurious,  the  comniiitec  consider  they  have  adduced  an 
authority  ihat  cannot  well  be  doubted,  and  that  a  great  one  is  now  in  operation 


[  Rep.N9.  460.  ]        ,  21^ 

there  are  too  many  general  evidences  in  confirmation  of  the  fact,  to  be  re- 
futed. A  particular  one  will  suffice,  which  is  taken  from  the  documents  called 
for  by  the  Senate,  and  presented  to  that  body  by  the  Secretary  of  the  Trea- 
sury on  the  12th  day  of  March  last;  in  which  will  be  found  a  communi- 
cation from  the  President  of  the  bank,  stating  that  the  amount  of  branch 
notes  redeemed  by  the  Bank  of  the  United  States  at  Philadelphia,  during 
the  month  of  February  last  only,  to  be  (8726,000;  and  the  amount  redeemed, 
in  183f,  during  the  same  month,  was  only  8368,010. 

In  a  letter  under  date  of,  the  26th  of  March  last,  to  the  chairman  of  the 
'  committee,  the  President  of  the  bank  says  *<  that  the  amount  of  branch 
notes  redeemed  at  the  New  York  office  during  the  year  1831 ,  was  8139219,- 
635f  and  at  Philadelphia,  {^5,398,800,  making  a  total  of  2l8,(>18y435,  with 
an  increase  of  circulation  between  the  2d  of  February,  1831,  and  the  2d  of 
January,  1832,  of  more  than  six  millions  of  dollars,  as  per  monthly  state- 
ments, and  a  decrease  of  its  means,  between  the  2d  of  February,  1831,  and 
1st  of  April,  1832,  to'  meet  immediate  demands,  of  more  than  twelve  mil- 
lions of  dollars,  viz . 

In  specie,  funded  debt,  and  notes  of  other  banks,  which,  at  the  first  named 
date,  amounted,  as  per  monthly  statements,  to  -  021,756,668  10 

And  the  list  to    -  -  -  -  -  9,640,000  00 

— 
812,116,668  10 

Making,  as  just  stated,  a  diminution  in  the  active  means  immediately  ap- 
plicable to  the  extinguishment  of  its  debts,  of  considerably  more  than  half  of 
its  former  capacity,  to  effect  the  same  object. 

With  such  an  increase  of  issues,  and  the  influence  of  a  most  powerful  re- 
action now  operating  upon  the  fiscal  energies  of  the  country,  as  is  exhibited 
by  the  difiference  of  the  redemption  of  branch  notes  at  the  periods  and 
places  above  mentioned,  together  with  such  a  reduction  of  its  means,  to 
meet  its  engagements,  must,  we  fear,  compel  them  still  further  to  curtail 
their  accommodations. 

It  is  evident  from  the  circulars  addressed  to  the  branches,  and  correspond- 
ence with  them  since  October  last,  that  the  chief  object  of  the  bank  haa 
been  to  sustain  itselfl  The  statements  accompanying  this  report,  clearly 
proving  that  the  bank  has  not  increased  its  facilities  to  the  trading  commu- 
nity in  any  part  of  the  Union. 

The  Bank  of  the  United  States,  among  other  conditions  of  its  charter,  is 
bound  to  make  collections  of  the  public  revenue,  to  transfer  the  same,  or 
any  part  thereof,  from  one  point  to  another  that  may  be  required,  and  to 
make  any  and  all  payments  for  the  account  of  the. Government,  whether 
for  principal,  interest*  civil  list,  army,  navy,  pensions,  or  for  any  other 
purpose  whatever,  free  of  all  and  any  charges  for  such  services. 

For  performing  this  duty,  th^  bank  has  claimed',  and  has  received  from 
the  Treasury  Department,  and  the  country  generally,  for  some  years  past, 
merit  to  an  extent  that  could  not  have  been  surpassed  even  if  all  those  ser- 
vices it  performs  were  gratuitous.  This  and  other  circumstances  have  led 
the  committee  to  an  investigation  of  the  subject,  as  far  as  the  limited  time 
would  allow,  before  closing  their  labors,  to  see  how  far  the  bank  is  entitled 
to  the  credit  bestowed  upon  it,  and  to  what  extent  the  bank  has  aided  the 
Government  in  its  fiscal  operations  beyond  the  obligation  imposed  in  obe- 
dience to  its  charter. 
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The  Government  in  its  collections  through  the  Bank  of  the  United  Stated, 
receives  nothing  but  specie  or  notes  of  the  Bank  of  the  United  States,  and 
makes  its  payments  in  nothing  else.  If  the  notes  of  State  banks  are  re- 
ceived by  the  bank  in  place  of  their  own,  it  is  a  private  matter  between 
such  banks  and  the  Bank  of  the  United  States,  and  one  with  which  the 
Government  does  not  concern  itself,  and  it  is  to  be  presumed  that  the  Bank 
of  the  United  States  is  too  watchful  and  vigilant  in  the  protection  of^ts  own 
interests,  not  to  see  that  it  obtains  from  the  State  banks,  for  the  notes  thus 
taken,  specie  or  its  equivalent,  or  its  own  notes  in  exchange,  and  thereby 
be  provided  with  a  fund,  from  the  collection  of  the  revenue,  equal  in  value 
to  that  in  which  they  are  required  to  pay. 

The  largest  portion  of  the  revenue,  particularly  from  imports,  as  is  uni- 
versally known,  is  collected  in  the  Atlantic  cities,  north  of  the  Potomac. 
Those  cities  being  the  great  marts  of  supply  to  nearly  the  whole  of  the 
United  States,  and  places  to  which  remittances  centre  from  almost  every 
part  of  the  country,  creates  a  demand  for  funds  upon  them  from  nearly  evn 
ery  quarter  constantly,  and  generally  at  a  premium.  Therefore,  so  far  as 
the  bank  is  called  upon  to  transfer  funds  from  those  cities  to  other  places,  it 
becomes  a  matter  of  profit,  and  not  of  expense  to  it,  and  the  greater  the  liis- 
tance  the  greater  the  premium;  and  the  larger  the  amount  thus  required  to 
be 'transferred  by  the  Government,  and  the  greater  the  distance^  the.greatef 
the  profit  and  advantage  to  the  bank. 

That  the  bank  has  aided  the  Government  thus  far,  the  committee  are  una- 
ble to  discover,  or  that  they  are  under  any  obligations  to  the  bank  for  those 
services,  they  are  also  .at  a  loss  to  imagine.  How  far  the  bank  has  aided 
the  Government  in  its  fiscal  operations,  as  it  claims  to  have  done,  will  be 
seen  by  a  communication  from  the  President  of  the  bank  to  this  committer, 
hereafter  adverted  to  in  another  part  of  this  report;  and  also  in  a  report  of 
the  committee  of  the  stockholders  at  the  triennial  meeting  on  the  1st  Sep* 
tember,  1831^  in  the  following  words:  *'That  the  bank,  through  the  whole 
course  of  its  operations,  has  effectually  assisted  the  Treasury  in  the  collec- 
tion and  distribution  of  the  public  revenue,  and  that,  of  late  years,  it  has 
been  signally  efiicient  in  preventing  the  discharge  of  the  public  debt  from 
disturbing  the  operations  of  commerce,  or  the  value  of  pecuniary  invest- 
ments." 

Now,  the  committee  are  notable  to  discover  upon  what  principles  the  fore- 

foing  declaration  is  made.  By  referring  to  the  correspondence,  in  1819, 
etween  the  then  President  of  the  bank,  and  the  then  Secretary  of  the 
Treasury,  the  committee  discover  that  the  bank  was  then  applying  to  the 
Treasury  Department  to  aid  it  in  its  operations,  and  was  receiving  all  tliat  it 
could  promise. 

On  the  20th  March,  1819,  the  President  of  the  bank  closes  a  communi- 
catioo  to  the  then  Secretary,  Mr.  Crawfor^i,  thus:  "  I  have  ventured  to  trou- 
ble you  tvith  those  views,  with  the  hope  that  you  will  pardon  the  liberty, 
and  with  the  conviction  that  if  you  can  serve  this  insfitntion  in  any  of  them 
which  you  shall  deem  consistent  witli  the  public  good,  you  will  feel  a  plea- 
sure in  doing  so."  The  Secretary  of  the  Treasury,  in  closing  his  answer 
under  date  of  the  27th  March,  1819,  says,  <<  every  facility  which  it  is  in 
the  power  of  this  department  to  afford  the  bank,  in  its  efforts  to.  support 
specie  payments,  and  restore  the  currency  to  a  natural  state,  may  be  confi- 
dently relied  upon." 
By  a  reference  to  a  statement  of  the  public  deposites  in  the  Bank  of  the 
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United  States  each  months  from  March,  1818,  to  March,  1832,  indasive, 
marked  No.  37,  it  will  be  seen  that,  from  the  1st  of  January,  1823,  up  to 
the  moAth  o(  March,  1832,  there  has  been  only  one  period,  (November 
1825,)  when  the  public  depositesdid  not  exceed  four  millions  of  dollars,  in 
the  hands  of  the  bank,  and  they  frequently  amounted  to  eight,  nine,  ten, 
and  eleven,  and,  on  one  occasion,  to  twelve  millions  of  dollars. 

By  reference  to  document  marked  No.  38,  it  will  be  found  that,  since  the 
month  of  March,  1824,  at  all  the  different  periods  immediately  following 
the  redemption  by  the  Government  of  portions  of  its  funded  debt,  there  is 
no  one  time  when  the  bank^was  not  left  with  more  than  one  million  and  a 
half  of  dollars  of  public  deposites;  and,  in  many  instances,  with  four  and  five 
millions,  which  sums  were,  immediately  after,  increasing  by  the  constant 
accumulated  colleciion  of  the  public  revenue. 

The  bank,  as  it  collects  the  revenue,  knows,  or  ought  to  knbw,  that  it 
will  be  called  upon  by  the  Government  to  reimburse  it,  and,  in  all  cases  of 
redemption  of  the  funded  debt,  three  months*  notice  is  given  by  the  Treasu- 
ry of  such  intention.  With  such  notice,  and  with  proper  management  on 
the  part  of  the  bank,  the  committee  cannot  see  that  either  the  Government 
requires  any  aid,  or  that  the  community  can  be  affected  by  the  course  of  the 
operation. 

The  bank  has  its  legitimate  banking  capital  with  which  to  do  its  regular 
business,  and  accommodate  the  community.  As  it  collects  tlie  public  re- 
venue, it  is  enabled  both  to  avail  itself  of  tne  advantage  of  employing  it  to 
its  own  benefit,  and  the  accommodatian  of  the  commercial  community  who 
principally  contribute  to  its' payment,  by  commencing  the  discounting  of 
business  paper,  payable  within  or  about  the  time  they  know  they  will  be 
called  upon  to  make  the  payments  on  account  of  the  Government;  and,  aa 
they  gradually  approach  that  period,  they  must  also  shorten  the  period 
which  the  business  paper  has  to  run,  until  they  arrive  at  the  time  the  call 
from  Governrhent  is  made  upon  them;  when  the  business  paper  will 
have  been  paid  off,  the  bank  then  pays  the  Government,  and  the  Govern- 
ment  immediately  again  circulates  it  among  the  community. 

The  operation,  as  thus  described,  appears  to  the  committee  too  plain  and 
simple  to  require  any  further  illustration;  and  if  the  principle  is  sound,  and 
has  been  acted  upon  by  the  bank,  they  cannot  discover  in  what  maimer  the 
operations  of  commerce  could  have  been  disturbed,  or  the  value  of  pecunia- 
ry investments  have  been  affected  by  the  payment  of  the  public  debt  by  the 
Government 

But  if  the  bank  has,  as  the  public  revenue  has  accumulated  to  the  credit 
of  the  Treasury  Department,  gone  on  discounting  upon  it,  or  loaning  itootj 
disregarding  the  period  when  they  would  be  called  upon  to  reimburse  it, 
the  committee  can  readily  perceive  that,  when  that  order  arrived,  they 
would  be  found  not  only  deficient  in  preparation^  but  in  a  state  of  surprise,  and 
that  the  payments  would  first  embarrass  the  bank,  and  then  lead  it  to  press 
and  embarrass  the  commercial  community. 

JFrom  the  observations  made,  and  the  examination 'of  documents  during 
the  course  of  this  investigation,  the  committee  have  strong  reason  to  ap- 
prehend that  the  course  pursued  by  the  bank  has  been  upon  this  latter  priQ- 
ciple.     If  sp,  the  bank  has  incurred  a  high  responsibility. 

The  cdmmittee  believing  the  subject  of  the  late  postponement  of  a  por- 
tion of  the  3  per  cent  stocks,  intended,  as  they  understood,  to  have  been 
paid  on  the  Iflt  July  by  the  Goverament,  to  be  within  the  province  of  tiieir 
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inqinries.  And  believing,  also,  that  it  had  a  strong  connection  with  the  pre* 
sent  state  and  situation  of  the  afinlrs  of  the  bank,  and  for  the  purpose  of  en- 
abling them  to  form  a  correct  and  true  opinion  upon  that  subject,  they  made 
a  call  upon  the  President  of  the  bank  for  the  correspondence  in  relation  to 
the  postponement  of  that  payment  in  the  following  words:  **  will  you  please 
give  a  copy  of  the  correspondence  connected  with  your  application  in 
March  last,  requestitig  a  suspension^  by  the  Government,  of  the  payment  of 
a  portion  of  its  debt  intended  to  have  been  made  on  the  1st  July  next,  or  a 
statement  of  the  arrangement  made  in  relation  to  that  subject;^'  which 
correspondence  was  communicated  by  the  President  of  the  bank,  with  the 
fbll6tv!ng  remarks: 

*«  I  have  made  no  application  to  the  Government,  nor  have  I  requested  any 
suspension  of  the  payment  of  any  portion  of  the  public  debt. 

"The  inquiry,  I  suppose,  relates  to  this  circumstance:  I  received  a  let- 
ter from  the  acting  Secretary  of  the  Treasury,  dated  the  24th  March,  1832, 
informing  me  that  Government  was  about  to  issue  a  notice  on  the  1st  April, 
of  their  intention  to  pay,  on  the  first  July  next,  one  half  of  the  three  per 
cent  stbck,  and  to  do  it  by  paying  to  each  stockholder  one  half  of  the  amount 
of  his  certificate.     He  added, 

<*  If  any  objection  occurs  to  you  either  as  to  the  amount  or  mode  of  pay- 
meht,  I  wilt  thank  you  to  suggest  it" 

•*  Thus  invited  by  the  Government,  in  a  communication  marked  "confi- 
dential,''  to  give  my  opinions  on  a  measure  contemplated  by  the  Government, 
I  felt  it  my  duty  to  express  my  views  of  its  probable  operation;  in  my  reply, 
therefore,  dated  29th  of  March,  I  stated  *  that,  so  far  as  the  bank  is  concerned, 
no  objection  occurs  to  me,  it  being  sufficient  that  the  Government  has  the  ne- 
eessary  amount  of  funds  in  the  bank  to  make  the  contemplated  payments.' 
I  then  proceeded  to  observe,  that,  in  the  present  situation  of  the  commercial 
community,  and  with  a  very  large  .amount  of  revenue^  (amounting  to  nine 
millions,)  to  he  paid  before  the  1st  of  July,  the  debtors  oif  the  Government 
would  require  all  the  forbearance,  and  all  the  aid  that  could  be  given  them  ; 
and  that  the  payment  proposed,  by  creating  a  demand  for  the  remittance  of 
several  millions  of  dollars  to  European  stockholders,  would  tend  to  diminish 
the  usual  facilities  afibrded  to  the  debtors  of  the  Government,  and  might  en- 
danger the  punctual  payment  For  this  reason,  I  thought  it.  for  the  interest 
of  tiie  Government  to  postpone  the  payment  till  the  next  quarter.  I  further 
stated  that  the  plan  of  paying  to  each  stockholder  only  one  half  of  his  loan^ 
would  not  be  so  acceptable  as  if  his  whole  loan  were  repaid  at  once. 

*^  Having  thus  performed  my  duty  in  giving  the  opinion  asked,  I  left  it,  of 
course,  to  the  Government  to  decide.  On  the  part  of  the  bank,  I  sought 
nothing,  I  requested  nothing.  After  weighing  the  circumstances,  the  Go- 
vernment were  desirous  of  adopting  the  measure,  but  the  difficulty  I  under- 
stood to  be  this:  that  the  sinking  fund  would  lose  the  quarter's  interest,  from 
July  to  October,  of  the  sum  intended  to  be  paid  in  July;  and  that  the  (Go- 
vernment did  not  feel  itself  justified  in  making  the  postponement,  unless 
that  interest  could  be  saved,  but  that  it  would  be  made,  provided  the  bank 
would  make  the  sinking  fund  whole  on  the  Ist  October.  To  this  I  said,  that, 
as  the  bank  would  have  the  use  of  the  fund  during  the  three  months,  it 
would  consent  to  save  the  sinking  fund  harniless,  by  paying  the  three  months' 
interest  itself;  and  so  the  matter  stands. 

«<Now  it  will  be  seen,  that  the  bank,  in  all  this^  has  had  not  the  least 
agency,  except  to  offer  its  opinion,  when  it  was  asked,  ia  regurd  to  a  mea^ 
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sure  proposed  by  the  Government;  and  then  to  o5cr  its  aid  in  carrjing  that 
measure  into  operation." 

The  oommittee-  cannot  discover  any  ability  which  the  b.'»nk  possesses,  or 
wilt  possess,  to  give  increased  aid  to  the  public  debtors  in  the  payment  of 
the  nine  millions  of  dollars  falling  due  (as  is  said)«in  the  quarter  ending  with 
the  Ist  of  July;  but,  on  the  contrary,  they  believe  that  such  is  the  situation 
of  the  bank  now,  and  such  will  be  the  demands  which  it  will  be  called  upon 
to  meet,  that  it  will  require  the  aid  of  all  the  accumulated  collections  for 
the  Government,  to  sustain  itself*  The  committee  are  fully  of  opinion,  that, 
though  the  bank  neither  "  sought"  for,  nor  "  requested"  a  postponement  of 
the  payment  by  the  Government,  as  stated  in  the  declaration  of  the  pre^i* 
dent,  yet  if  such  postponement  had  not  have  been  made,  the  bank  would 
not,  on  the  1st  of  July,  have  possessed  the  ability  to  have  met  the  demand, 
without  causing  a  scene  of  great  distress  in  the  commercial  community. 

The  committee  are  unable  to  discover  in  what  manner  the  bank  could 
afford  to  aid  the  Government  in  carrying  into  effect  the  measure  they  pro* 
posed,  which  the  president  of  the  bank,  in  his  remarks,  speaks  of  having 
proffered  to  them.  All  that  the  Government  could  ask  of  the  bank  on  the 
ist  of  July  9  or  at  any  other  time,  would  be,  to  pay  over  to  them  the  amount 
it  had  collected  for  their  account,  when  they  wished  to  employ  it — ^thesame 
as  a  principal  would  call  upon  his  agent  to  pay  to  him  moneys  which  he  had 
collected  for  his  benefit 

By  document  marked  No.  39,  it  would  appear,  that,  on  the  13th  day'of 
March  last,  the  bank  was  aware  of  the  intention  of  the  Government  to  pay 
off,  during  the  year^  a  great  portion  of  the  3  per  cent,  stocks;  and  the  sub~ 
ject  of  making  an  arrangement  with  the  holders,  was,  on  that  day,  referred, 
by  a  resolution  of  the  board,  as  follows: 

Resolved^  That  the  subject  of  the  communication  just  made  by  the  presi- 
dent,  be  referred  to  the  Committee  of  Exchange,  with  authority  to  make, 
on  behalf  of  the  bank,  whatever  arrangement  with  the  holders  of  the  3  per 
cent,  stocks  of  the  United  States,  may,  in  their  opinion,  best  promote  the 
convenience  of  the  public,  and  the  interests  of  this  institution. 

This  proeeeding  on  the  part  of  the  board,  nearly  iwo  weeks  before  they 
were  officially  informed  of  the  intention,  by  the  Government,  to  make  the 
proposed  payment  on  the  1st  of  July,  demonstrates  fully,  to  the  minds  of 
the  committee,  an  acknowledgment,  on  the  part  of  the  administration  of  the 
bank,  of  its  inability  to  meet  Sie  demands  which  the  contemplated  payments 
of  the  Government  3  per  cents,  would  bring  upon  it,  without  producing  the 
distress  before  alluded  to. 

In  a  letter  to  the  Secretary  of  the  Treasury,  from  the  president  of  the 
bank,  dated  the  29th  March,  1832,  marked  No.  40,  is  the  lollowing:  «  Ow- 
ing to  a  variety  of  causes,  but  mainly  to  the  great  amount  of  duties  payable  for 
the  last  few  months,  there  has  been  a  pressure  upon  the  mercantile  classes, 
who  have  been  obliged  to  make  very  great  efforts  to  comply  with  their  en- 
gagements to  the  Government  That  pressure  still  continues,  and  it  may  be 
prolonged  by  the  same  cause — ^the  amount  of  duties  still  payable  durine  the 
next  three  months;  this  sute  of  thinzs  seem  to  recommend  all  the  forbear- 
ance and  indulgence  to  the  debtors  which  can  be  safely  conceded.  The  in- 
convenience, then,  of  the  proposed  fneasure  is,  that  the  repayment  of  six  or 
seven  millions  of  dollars,  more  than  half  of  which  is  held  in  Europe,  may 
create  a  demand  for  the  remittance  of  these  funds,  which  would  operate  in- 
juriously' on  the  community,  and,  by  abridging  the  facilities  which  the 
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debtors  of  the  Ooverament  are  in  the  habit  of  receiving  from  the  bank,  may 
endanger  the  punctual  payment  of  the  reyenue,  as  the  bank  would  necessa- 
rily be  obliged  to  commence  early  its  preparations  for  the  reimbursement  of 
flo  large  an  amount  of  public  debt. 

<<  My  impression,  therefore,  is,  that  with  a  view  to  the  safe  and  punctual 
payment  oi  the  public  revenue,  the  Government  would  be  benefitted  by 
postponing  the  proposed  payment  of  the  public  debt  to  another  quarter,  uy 
which  time  the  country  will  sustain  less  inconvenience  from  demands  on 
foreign  account" 

The  committee  are  obliged  to  dissent  from  the  views  expressed  by  the 
president  in  the  foregoing  extract  The  committee  cannot  believe  that  the 
pressure  which  has,  and  wnich  continues  to  exist  since  October  last,  is  attri- 
butable **  mainly  to  the  great  amount  of  duties  payable  for  the  last  Jew 
months.**  The  committee  believe  the  operations  of  the  Bank  of  the  United 
States  in  Philadelphia,  and  the  offices  in  Bdtimore,  New  York,  and  Boston, 
/the  four  principal  places  where  bonds  are  payable,)  during  the  last  quarter, 
furnish  evidence  to  the  contrary.  By  a  reference  to  the  weekly  statements 
of  the  Bank  of  the  United  States,  the  offices  at  Baltimore,  New  York,  and 
Boston,  from  July,  1831,  to  April,  1832,  marked  No.  36,  it  will  be  seen, 
that  the  amount  of  reductions  on  discounts  and  loans  «t  those  four  largest 
commercial  cities,  during  the  last  quarter*  taking  the  maximum  amount  in 
January  last,  and  ending  on  the  1st  of  April,  is  22,498,489  76,  or,  in  round 
numbers,  two  millions  and  a  half  of  dollars.  This  reduction  by  the  bank  and 
its  branches,  has  probably  compelled  a  similar  reduction  on  the  part  of  the 
State  institutions,  in  proportion  to  the  amount  of  their  loans  in  each  of  those 
places.  In  this,  and  in  this  alone,  the  committee  are  fully  persuaded  is  to 
be  found  the  true  secret  of  the  pressure  which  has  existed,  and  does  still  ex- 
ist, operating  upon  the  commercial  community. 

That  this  pressure  will  continue  for  some  time  to  come,  the  committee 
fear;  for  the  expansion  has  befen  so  great,  that  the  contraction  which  is  now 
in  operation,  cannot,  in  the  opinion  of  the  committee,  be  effectually  checked 
or  controlled,  without  a  necessary  curtailment  of  discounts. 

If  the  bank  possessed  the  ability  to  sustain  itself  without  curtailing  its 
dbcounts,  the  revenue  falling  due  the  present  quarter  might  be  collected, 
and  facilities  granted  during  the  time,  upon  the  principle  before  pointed 
out,  to  the  commercial  community,  and  disbursed  again  by  the  Government, 
without  any  inconvenience  being  caused  by  the  operation.  But  such  abili- 
ty the  committee  are  well  satisfied  the  bank  does  not  possess,  nor  can  it  at 
present  command.  Besides  the  diminished  means  of  the  bank  previously 
alluded  to,  through  the  loss  of  five  millions  of  its  specie,  its  foreign  ex- 
change and  other  resources^  one  of  the  ^reat  difficulties  under  which  it  now 
labors  in  paying  the  public  debt,  is  its  being  compelled  to  receive  the  public 
revenue  in  the  Atlantic  ports,  in  a  currency,  to  wit,  branqh  notes  and  drafts 
of  the  western  offices,  not  promptly  convertible,  and  to  pay  the  public  debt 
in  current  money. 

Without  a  large  abridgment  of  the  usual  accommodations,  which  will,  of 
course,  greatly  distress  the  community,  the  committee  are  under  tlie 
itrongest  conviction  that  it  will  be  little  better  able  to  meet  the  pressure 
the  Government  payments  will  cause  ton  the  1st  of  October,  than  they 
would  have  been  on  the  1st  of  July.  The  words  of  Mr.  Crawford,  in 
a  letter  dated  6th  of  April,  1819,  lo  the  president  of  the  bank,  the 
committee  consider  peculiarly  appropriate  here  to  introduce.      "  Pallia- 
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ations  may  prolong  the  existing  embarrassmeotSy  and,  by  exciting  the  hopes 
and  fears  of  the  community,  aggravate  the  existing  evils,  but  cannot  ia- 
fluence  the  final  result." 

In  another  letter,  dated  the  9tli  of  April,  1819,  to  the  same  gentleman, 
he  says:  <<  Banks,  in  order  to  secure  specie  payments,  must  approximate 
their  circulation  and  individual  deposites  to  a  sum  justly  proportioned  to  the 
amount  of  specie  in  their  vaults.  Any  thing  short  of  this,  will  keep  them  ia 
a  precarious  state,  and  postpone  the  period  when  banking  operations  can  be 
safely  prosecuted  upon  ordinary  principles." 

w  hen  an  institution,  with  investments  amounting  to  seventy-five  millions, 
commanding  the  foreign  and  domestic  exchange  of  the  country,  monopoliis* 
ing  the  Government  deposites,  cannot,  at  the  moment  when  we  are  export- 
ing our  annual  crop  of  cotton,  amounting,  by  the  admission  of  the  president 
of  the  bank,  to  twenty  millions  of  dollars,  (but  really  nearer  thirty,)  trans- 
fer a  few  millions  of  its  funds  abroad  to  pay  the  Government  debt,  without 
embarrassing  its  operations,  and  seriously  distressing  traders,  is  there  not 
reason  to  believe  that  its  business  has  been  too  much  and  too  rapidly  ex- 
tended? 

In  the  late  letter  of  the  president  of  the  bank  to  the  Secretary  of  the 
Treasury,  of  the  29th  March  last,  there  is  the  following  postscript:  ^^As 
an  illustration  of  the  efiect  of  the  measures  I  have  suggested,  I  may  men- 
tion that,  in  the  month  of  February  last,  the  collector  of  New  York,  with  a 
laudable  anxiet3r  to  protect  the  public  revenue,  applied  to  the  bank  to  aa 
thorize  an  extension  of  loans  in  that  city,  in  order  to  assist  the  debtors  to 
the  Government  This  was  prompty  done;  this  I  should  desire  to  do  again^ 
as  the  payments  to  the  Government  during  the  next  quarter  will  probably 
be  very  large." 

Upon  a  reference  to  the  weekly  statement  of  the  office  at  New  York^ 
from  July,  1831,  to  April,  1832,  before  alluded  to,  the  committee  find  no 
aggregate  increase  of  loans;  but,  on  the  contrary,  they  find  that  there  has 
been  a  reduction  in  the  amount,  viz.  the  amount  on  the  29th  February  be- 
ing less  than  on  the  2d  and  the  8th  days  of  the  same  month,  and  2140,000 
less  on  tlie  28th  day  of  March,  than  on  the  29th  day  of  February  previous. 

By  examining  the  statement  No.  36,  it  will  be  seen  that  the  total  amount 
of  diiscounts  at  the  New  York  branch,  between  the  4th  of  October,  1831^ 
and  the  28tti  of  March,  1832,  were  actually  diminished  8468,447  17,  while, 
during  the  same  time,  the  bonds  paid  at  that  port  amounted  to  between  nine 
and  ten  millions  of  dollars. 

The  committee,  in  order  to  ascertain  the  precise  manner  in  which  the 
annual  election  of  directors  has  been  conducted,  called,  at  an  early  period  of 
the  investigation,  for  the  following  document,  viz.  "A  statement  of  the 
number  of  votes  given  at  each  annud  election  of  directors  since  that  of  1828, 
the  whole  number  of  votes  given,  the  number  given  in  person,  and  the  num- 
ber given  by  proxy,  and,  in  the  latter  case,  by  whom;"  which  statement  was 
notfornisbed  the  committee,  but  the  statement  marked  No.  41,  was  furnish- 
ed. This  shows  the  whole  number  of  proxies  to  be  4,533,  of  which. Uie 
prendent  holds,  exclusively,  1,436,  and,  as  a  trustee  in  conjunction  with 
others,  1,684,  which  pves  him,  without  intending  to  impugn  the  exercise 
of  the  power,  decidedly  a  preponderatingcontrol  in  the  election  oMirectors — 
a  power  which  was  never  contemplated  by  the  charter.  So  far  from  it,  that 
iastrument,  as  well  as  subsequent  laws  passed  by  Congress,  have  stadiously 
endeavored  to  prevent  the  very  mischief  which  this  accumulation  of  proxies 
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in  the  hands  of  one  person  is  most  obviously  calculated  to  produce.  7*he 
charter  has  limited  the  votes  of  the  largest  stockholder,  no  matter  what  may 
be  the  number  of  shares,  to  the  numl^r  of  thirty,  clearly  with  a  view  to 
prevent  the  whole  affairs  of  the  bank  from  falling  into  the  hands  of  a  few 
individuals.  It  is  too  powerful  an  engine  to  be  controlled  by  one  man  alone, 
and  this  must  be  apparent  to  the  gpod  sense  of  every  one;  yet,  notwithstand- 
ing this  restriction,  by  the  use  of  proicies,  individuals,  with  little  or  no  im- 
mediate interest,  can  perform  what  those  possessing  a  direct  and  deep  inte- 
rest are  prohibited  from  doing.  Connected  with  this  subject,  there  is  one 
which  ought  not  to  go  unnoticed.  The  charter  positively  requires  twenty- 
flve  directors:  for  some  years  past,  as  appears  by  the  list  of  directors,  marked 
No.  48,  there  have  been  but  twenty-four — the  president  of  the  bank  holding 
the  appointment  from  the  Government  and,the  stockholders  at  the  same  time. 

The  majority  of  the  committee  cannot  pass  over  mentioning  the  subject 
of  the  sums  paid  for  printing.  By  reference  to  a  statement  furnished  the 
Senate  in  March  last,  it  will  be  seen  that,  from  the  period  of  the  establish- 
ment of  the  bank,  after  the  year  1817,  up  to  the  year  1829,  the  sum  paid  for 
printing,  in  any  one  year,  has  not  exceeded  0867  19;  and,  in  some  years,  it 
has  been  reduced  as  low  as  $l24t  and  2165  50.  But,  in  1830,  the  amount 
is  swelled  to  the  sum  of  1^6,762  54;  and,  in  1831,  to  89,187  94.  In  the 
year  1817,  the  year  in  which  the  bank  was  established  and  went  into  opera- 
tion, and  consequently  a  greater  expense  waif  incurred,  the  expense  for 
printing  was  03,226  15. 

What  circumstances  occuri;!ed  or  existed  during  the  years  1830  and  '31,  to 
require  such  an  unusual  increase  in  this  branch  of  expense  over  the  preceding 
years,  in  the  ordinary  course  of  its  business,  the  committee  have  been  unable 
to  discover,  though  they  called  for  the  accounts  under  this  head  of  expendi- 
ture, but  have  not  yet  received  them.  In  the  same  (tocument  is  contained  the 
sums  paid  to  «<attorneys,"  annually,  since  the  establishment  of  the  bank. 
This  subject,  owing  to  their  limited  time,  the  committee  were  unable  to  in- 
vestigate. Sufficient,  however,  came  to  their  knowledge  to  justify  the  be- 
lief that  the  sums  returned  as  having  been  paid  to  <^  attorneys, ''  embrace  only 
what  was  paid  to  them  in  that  distinct  character;  that  the  sums  paid  to  so* 
liciiors  and  eounseiiors  for  the  bank,  ai«  not  in  the  amount  given. 

The  committee  addressed  the  foliowini;  inquiry  to  the  president  of  the 
bank,' believing  that  it  involved  a  fact  which  will  be  useful  to  Congress  in 
its'  future  legislation  on  the  subject  of  its  charter. 

<<Did  Mr.  Ellsworth,  or  any  one  else  of  the  State  of  Connecticut,  as  as- 
sessor of  taxes  of  that  State,  write  to  request  you  to  give  htm  a  list  of  stock- 
holders belonging  to  that  State  for  the  purpose  of  taxine  them  acoordins  to 
a  law  thereof?"  ^  * 

The  president  replied:  "In  December,  1829,  Henry  L.  Ellsworth,  of 
Hartford,  in  Connecticut,  addressed  a  letter  to  me,  requesting  to  be  furnish- 
ed with  a  list  of  the  stockholders  of  the  bank  residing  in  Connecticut,  for 
the  purpose  of  taxing  the  slock.  The  request  was  declined,  for  reasons 
which  will  appear  in  the  correspondence  hereto  annexed;"  to  which  the 
committee  refer,  marked  No.  43. 

I'he  committee,  in  calling  for  various  statements,  have  collected  a  num- 
ber of  useful  documents  not  referrible  to  any  particular  head,  but,  as  contain- 
ing amattiof  useful  information,  they  present  them  to  the  House,  subject  to 
their  future  order,  and,  if  found  necessary,  to  be  appended  to  this  report, 
when  it,  together  with  the  papers  to  which  it  refers,  shall  be  published. 
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Tlie  eommittee  feel  authorized  to  stale  that  tbey  have  not  been  able  to 
givc^  even  the  parent  bank,  that  investigation  which  its  extensive  opera- 
tions deserve^  much  less  the  branches, — ^in  some  of  which  there  have  been 
subjects  of  complaint,  but  which  they  have  been  compelled  to  abandon  for 
the  want  of  time. 

The  committee  that  investigated  the  affairs  of  the  bank  in  1819,  when 
it  had  been  but  two  years  in  operation,  with  its  business  much  less  extended 
than  at  present,  were  engaged,  as  it  would  seem  from  the.  records  of  that 
day,  firom  the  30th  of  November  to  the  16th  of  January,  before  they  re- 
ported, and  then  the;^  had  not  made  as  thorough  an  examination  as  the 
transactions  of  the  institution  seemed  to  require.  At  the  present  time,  with 
a  greatly  enlarged  business  of  sixteen  years'  accumulation,  and  twenty-five 
branches,  %vhose  operations  have  been  charged  with  signal  instances  of  irre- 
gularity, the  bank  requires  a  much  more  minute  examination  thao  the  com- 
mittee have  been  able  to  give  it 

There  have  been  many  statements  called  for,  which  the  business  of  the 
bank,  and  the  shortness  of  the  time  alUwed  for  the  investigation,  would 
ndt  admit  to  be  furnished.  The  committee  were  particularly  desii^ua  of 
ascertaining  how  far  the  payment  of  the  public  debt,  and  throughout  the 
whole  term  of  the  existence  of  the  bank,  affected  its  operations,  and  called 
for  all  the  resolutions  and  correspondence  relating  to  that  subject  since  1817, 
but  have  only  received  sucl\  ss  related  to  the  three  per  cenL  loan,  and  the 
circular  of  the  7th  of  October  last. 

On  the  subject  of  specie  payments,  domestic  and  foreign  exchange,  in- 
vestments  in  public  debt,  by  the  bank,  in  1824  and  1825,  and  its  ability  to 
make  loans  to  the  Government,  the  influence  of  the  operations  of  the  bank 
upon  trade, — on  The  increase  of  the  paper  circulation  of  the  bank, — ^its 
agency  in  diminishing  or  enlarging  the  circulation. of  LmsI  hanks,  and  the 
means  of  permanently  regulating  our  general  circulation,  so  as  to  prevent 
its  injurious  effects  upon  the  trade  and  currency  of  the  country*rall  matters 
of  vital  importance  in  the  re-organization  of  the  bank;,  ooacerning  which, 
the  committee  submitted  a  number  of  inquiries  to  the  president  of  the 
bank^  who  has  not  been  able,  from  the  press  of  his  other  indispensable  du- 
ties, to  answer;  and  which  queries  are  appended  to  this  report.  The  inves- 
tigations, however,  which  have  been  made,  imperfect  as  they  were,  fully 
justify  the  committee  in  saying  that  the  bank  ought  not,  at  present,  to  be 
rechartered. 

It  is  obvious,  from  the  statements  submitted,  and  the  correspondence 
with  the  Treasury  concerning  the  public  debt,  and  the  fluctuations  of  the 
revenues  of  Government,  that  these  have  hitherto  essentially  affected  the 
general  circulation  and  operations  of  the  Bank  of  the  United  States.  It 
would,  therefore,  seem  to  your  committee  to  be  most  judicious  not  to  act 
upon  the  question  of  re  chartering  that  institution,  or  of  chartering  any 
other  national  bank,  until  the  public  debt  shall  have  been  paid  off,  and  the 
public  revenue  shall  have  been  adjusted  to  the  measure  of  our  federal  ex« 
penditures. 
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QUESTIONS   SUBMITTED  TO  THE   PRESIDENT  OF  THE   BANK  OP  THE  UTflTEP 
STATES,    BY  MB.  CAMBRELENG. 

Exctmination  qftlie  Prmdent  of  the  Bank  of  the  United  States,  on  the 
question  of  the  restoration  of  specie  payments  on  the  20th  ofFebruor 
ry,  ISlTy  and  the  agency  qf  the  bank  in  accomplAhing  that  object. 

1.  What,  in  your  opinion,  were  the  causes  which  enabled  the  banks  to 
resume  specie  payments  in  February,  1817? 

2.  Are  not  specie  payments,  and  a  specie  currency,  naturally  restored  in 
every  country  upon  the  return  of  peace  and  confidence,  after  trade  has  re* 
covered  from  the  shock  of  the  first  reaction,  where  gold  and  silver  are  the 
only  lawful  tender,  and  where  banks  are  required  to  redeem  their  notes  in 
specie? 

3.  Suppose  that  specie  was,  in  January,  1815,  15  percent,  higher  tha& 
New  York  bank  notes,  and  that  it  fell  when  we  received  the  intelligence  of 
peace  to  2  per  cent,  premium;  what,  in  your  opinion,  produced  the  fail  in 
the  price  of  specie? 

4.  Supposing  specie  to  have  risen  in  October,  1815,  to  16  per  cent,  and, 
in  January,  1816,  to  20  per  cent  in  New  York:  to  what  cause  would  you 
attribute  that  rise? 

5.  Would  not  the  heavy  importations  necessarily  flowing  into  the  country 
to  supply  a  market  exhausted  by  a  three  years'  war,  have  a  tendency  to 
raise  the  price  of  specie? 

6.  Suppose  that  the  Secretary  of  tlie  Treasury  had  directed  the  revenues 
of  the  country  to  be  received  in  Treasury  notes,  or  in  the  notes  of  such 
banks  as  would  exchange  their  paper  for  Treasury  notes;  what  eflect,  in 
your  opinion,  would  it  have  upon  the  currency? 

7.  Supposing  the  notes  of  the  Baltimore  banks  to  be  20  per  cent  below 
the  value  of  the  specie  paying  banks  of  Boston,  would  not  such  a  Treasury 
order  substitute  the  depreciated  paper  o(  Baltimore  for  a  sound  currency^ 
and  necessarily  raise  the  premium  on  npecie,  and  was  not  that  order  the 
principal  cause  of  the  rise  of  specie  in  1815  and  1816? 

8.  Suppose  that  the  Government  negotiated  a  loan  after  the  war,  receiv- 
able in  Baltimore  bank  notes,  was  not  this  another  cause  which  produced 
the  rise  in  specie,  and  would  not  such  a  negotiation  also  afifect  the  currency 
unfavorably? 

9.  What  was  there  to  prevent  the  State  banks  from  resuming  specie  pay« 
ments  in  November,  1816,  when  specie,  in  New  York,  was  at  1|  per  cent 
premium,  being  1  percent  lower  than  it  was  in  February,  1817,  when 
specie  payments  were  actually  resumed? 

10.  Had  tiiey  disposed,  of  their  Government  stocks,  could  not  the  banks 
have  resumed  specie  payments  at  any  time  after  November,  1816,  and  with 
facility? 

11.  Did  not  Congress  adopt  a  resloution,  on  the  30th  April,  1816,  re- 
quiring specie  payments  for  Government  dues,  and  was  not  the  bank  the 
agent  of  the  Treasury  in  executing  it? 

12.  Was  not  that  resolution  ^enforced  by  the  Government  with  a  revenue 
at  Ihat  time  amounting  to  30  or  40  millions,)  the  immediate  cause  of  aa 
earlier  resumption  of  specie  payments? 

ISw  Suppose  that  the  experience  of  England  corresponded  with  cmr  ewn 
after  the  war,  and  that  the  price  of  gold  sunk  below  the  mint  price  four  and 
a  half  pence  per  ounce^  to  what  cause  would  you  attribute  l!hat  fall? 
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14.  Did  not  the  Bank  of  England  notes,  which  had  been^  in  1814,  twen- 
ty-five per  cent,  below  the  value  of  gold,  rise,  in  1815,  to  within  two  and  a 
half  per  cent,  of  their  par  value? 

15.  Did  not  the  Bank  of  England  give  notice,  on  the  first  day  of  January* 
1817,  that  it  would  pay  oS  a  million  sterling,  and  did  not  it  aclually  com- 
mence  paying  in  specie? 

16.  Did  not  the  Bank  of  England,  in  October,  1817,  givo  a  further  notice 
that  it  would  pay  in  specie  all  its  notes  dated  prior  to  1817? 

17.  Did  it  not  continue  to  pav  in  specie,  although  the  restriction  act  had 
been  continued  by  Parliament  till  the  5th  of  January,  1819,  and  did  not  the 
bank  pay,  from  the  1st  of  January,  18\7,  to  the  first  of  January,  1819, 
Jg6, 756,000  sterling  in  specie? 

18.  Was  not  this  second  attempt  of  the  Bank  of  England  to  resume  specie 
payments  defeated  by  Parliament  in  prohibiting  them  from  paying  their  notes 
in  specie? 

19.  In  resuming  specie  payments  the  third  timo«  did  not  the  bank  com- 
mence one  year  before  the  period  required  by  Mr.  Peel's  bill? 

20.  What,  in  your  opinion,  caused  the  rise  in  Treasury  tiotes,  which,  in' 
December,  1814,  sold  in  Boston  at  twenty^five  to  twenty-seven  per  cent 
discount,  and  on  the  10th  September,  1816,  at  two  per  cent — and  in  Go* 
vernment  stocks  from  fifty-five  to  one  hundred  dollars? 

21.  It  is  said  that  th^  Bank  of  the  United  States  was  the  cause  of  the  re« 
sumption  of  specie  payments,  and  that  the  State  banks  could  not  have  re* 
sunied  them  without  the  aid  of  that  institution — are  these  your  opinions? 

22.  Were  not  the  Treasury  balances  transferred  from  the  State  banks  to 
the  United- States'  Bank  and  its  branches,  in  February,  1817,  and  not  the 
banks  in  New  York,  Philadelphia,  and  Baltimore,  reduce  their  balances,  by 
July,  1817,  about  five  millions  of  dollars? 

23.  Would  you  consider  the  transfer  of  these  balances-calculated  to  aid  the 
State  banks,  and  that  they  were  better  able  to  resume  and  to  sustain  specie 
payments  after  than  before  the  public  depositcs  were  t|*ansferred  to  the  United 
States'  Bank  and  its  branches? 

24.  At  what  time  was  the  branch  bank  established  in  New  Yorkf 

25.  Did  not  the  branch  bank  owe  balances  to  the  city  banks  in  New 
York)  and  pay  twenty  or  tbirtv  thousand  dollars  for  interest  on  these  loans 
from  May  to  December,  1817? 

26.  Will  yon  explain  how  a  borrowing  bank  can  aid  a  lending  bank  in 
sustaining  specie  payments? 

27.  Was  not  the  capital  of  the  branch  bank  at  New  York,  on  the  28th  of 
May,  1819,  $245,287  81? 

28.  Coald  a  bank  with  such  limited  means  aid  the  banks  of  New  York, 
possessing  some  fifteen  millions  of  capital,  in  sustaining  specie  payments  at 
a  crisis  like  that  of  1819,  when  the  parent  bank  was  in  a  perilous  condition? 

29.  Did  not  the  Bank  of  the  United  States,  on  the  28th  November,  1816, 
resolve  to  remit  to  the  holders  of  tlie  United  States' Bank  stock,  residing  in 
Europe,  their  dividends  free  of  expense,  and  was  that  arrangement  calculated 
to  aid  the  United  States^  Bank,  or  the  other  banks,  in  resuming  or  sustain- 
ing i^cie  payments? 

SO.  Did  not  die  United  States'  Bank  commence  operations  by  discount- 
ing  the  notes  of  its  stockholders  on  pledged  stock,  which  soon  amounted  to 
eleven  millions — ^by  receiving  three-fourths  of  its  second  instalmentin  the 
same  tpM^ner-— by  increasing  its  discounts  in  the  first  fifteen  months,  to  an 
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amoant  exceeding  forty  millions  of  dollars,  and  by  Ihromng  intocircalafion, 
in  about  the  same  time,  some  ten  millions  of  paper  money? 

31.  'Was  not  such  an  administration  of  the  bank  calculated  to  produce  agi* 
tation  and  disorder  in  the  currency,  to  disturb  tlie  business  of  other  banks^ 
and  to  convulse  trade? 

32.  If  you  think  an  institution  thus  administered  was  an  efficient  agent  in 
restoring  or  sustaining  specie  payments,  will  you  explain  in  what  manner  it 
contributed  its  aid? 

33.  Did  not  the  bank  import,  between  the  30th  July,  1817,  and  the  5th 
of  November,  1818,  07,311,750  53,  in  specie? 

34.  Had  not  the  banks  resumed*  specie  payments  near  six  months  before 
the  arrival  of  any  of  these  importations? 

35.  Did  not  the  difficulties  of  the  bank  commence  in  July,  1818,  and  were 
f  hey  not  at  their  crisis  in  March  and  April,  1819 — four  months  after  the 
bank  had  completed  its  specie  importations? 

36.  What  is  your  opinion  of  the  policy  of  using  extraordinary  means  to 
import  seven  millions  of  specie,  while  cficctual  measures  are,  at  the  same 
time,  taken  to  drive  it  out  of  the  country  faster,  by  increasing  the  loans  of 
the  bank,  and  its  notes  in  circulation,  upwards  of  fifty  millions  of  dollars? 

37.  Had  not  the  parent  bank  less  specie  in  its  vaults  after  it  had  finished 
its  importations  than  before  it  commenced  importins;  specie? 

38.  Did  not  the  bank,  at  the  commencement  of  its  difficulties,  in  July, 
1818,  and  again  on  the  9th  of  April,  1819,  adopt  resolutions  to  collect  the 
balances  due  from  the  local  banks;  and  did  these  measures  aid  the  State  banks 
in  sustaining  specie  payments? 

39.  Was  not  the  Bank  of  the  United  States  compelled  to  curtail  its  loans 
ten  millions,  its  circulation  five  millions;  to  incur  a  foreign  debt  of  a  mil- 
lion and  a  half,  besides  a  loan  of  two  millions  at  three  years'  credit;  to  ap* 
ply  to  Government  for  relief  in  various  forms,  and  to  acknowledge  to  the 
Secretary  of  the  Treasury  its  utter  inability  to  pay  the  Louisiana  debt  of 
three  millions,  without  a  loan  in  Europe? 

40.  Was  not  the  bank  indebted  to  Stephen  Girard  8130,000,  which  it 
could  not  pay;  and  did  it  not  owe,  on  the  12th  of  April,  1819,  to  the  Phi- 
ladelphia bankfi,  2196,418  66,  with  but  971,582  47  in  its  vaults? 

41.  Has  not  the  president  of  the  bank,  in  his  exposition  in  1822,  stated 
that  the  bank  was  saved  by  the  fortunate  arrival  of  {0250,000  in  specie  from 
Ohio  and  Kentucky? 

42.  Is  it  your  opinion  that  a  bank  thus  managed,  from  January,  1817,  to 
April,  1819,  could  have  essentially  contributed  to  aid  the  State  banks  i& 
resuming  and  sustaining  specie  payments? 


Examination  of  ike  Presidifii  of  the  Bank  qf  the  United  States  on 
the  question  of  Domestic  and  Foreign  Eschange,  and  its  agency  in 
equalizing  exchanges. 

1.  Is  it  not  an  advantage  to  the  bank,  that  almost  the  whole  of  our  reve* 
nue  is  collected  in  the  ports  of  Baltimore,  Philadelphia,  New  York,  and 
Boston? 

•  2.    Are  not  bills  on  these  four  cities,  particularly  New  York,  nsuallj 
wanted  by  traders  in  the  interior  as  remittances  for  merchandise  porehaoe^ 
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at  Ihete  places;  and  are  not  bills  cliscounted  at  the  offices  in  these  ciiiesi  ott 
the  southern,  western,  and  interior  cities  and  toWns?  •    « 

3.  Does  net  that  demand  for  bills  on  the  Athintic  cities  Enable  the  bank 
to  sell  their  drafts  in  the  south,  west,  and  interior,  at  a  pfemium,  and  Co 
^iscoimt  ift  abe  Atlantic  officer  bilk  and.  notes,  payable  in  various  parts' of 
the  Union,  at  a  discount  beyond  the  amount  of  the  interest? 

4*  bo  net  these  commercial  operations  enable  the  bank,  not  only  without 
iiMonvenionee,  but  with  profit^  to  transfer  a  part  of  the  funds  of  the  Govern* 
ment  from  these  four  large  ports,  to  those  parts  of  the  Union  where  th6^ 
P^^Ko  service  requires  the  l^xpenditure  of  its  funds? 
.  5.  Do  you  not  require  that  the  (Government  should  give  you  notice  befnNr 
^py  tranafer  of  its  funds  is  made,  and  how  long  a  notice  is  given? 

6«  Is  not  that  arrangement,  in*  effect,  equivalent  to  a  loan  for  nearly  thl^* 
whole  of  the  term  of  such  notice^  of  such  amounts  as  may  be  thus  trans- 
ferred? 

7.  Is  not  the  use  and  tmnsfer  of  five  and  twenty  millions  annually^  i- 
Murce  of  profit  to  the  Bank  of  the  United  States^ 

8.  Is  not  the  profit  on  the  use  and  transfer  of  the  public  funds^  up6n  die 
terms  now  enjoyed  by  the  Bank  of  the  United  States,  more  than  equivalent^ 
to  an  interest  of  four  per  cent  annually,  on  the  amount  of  Govemmcfi^ 
depMires?  ... 

0.  What  do  yoii  suppose  to  be  the  greatest  amount  of  bills  of  eJiehanMT 
|Msi|ig  in  any  one  month  between  the  Various  cities  and  towns  of  tm' 
United  SUtes? 

10*  What  is  the  greatest  amount  of  bills  of  exchange  discounted  in  aaf 
one  month  by  the  Bank  of  the  United  States,  and  all  its  ofiices? 

11.  Da  not  bills  of  the  Bank  of  the  United  States  always  sell  at  a  higher 
rale  than  private  bills?  if  not,  state  the  cases  where  they  are  equal. 
.  la.  Are  not  private  bills  between  different  parts  of  the  Union  sometimes' 
sold  at  one,  or  even  two  per  cent  below  the  bank  rates? 

13.  Does  not  the  bank  fix  a  tariff  in  foreign  or  domestic  exchange,  or 
both,'  at  which  they  will  take  just  as  much  as  it  may  he  for  their  intei^at' 
and  inconvenience,  and  which  rate  differs  occa9ionally  one  to  two  per  cent. 
from  the  current  exchange  in  the  market? 

14.  Will  the  bank  at  all  times  buy  and  sell  exchange  at  the  currenl 
market  rates  among  traders,  or  at  any  rate? 

15.  Is  not  the  policy  of  the  bank  to  purchase  at  seasons  and  places,  whea 
and  Irheiie  it  may  be  favorable  to  purchase,  and  to  sell  at  others  when  it  is 
for  the  interest  of  the  bank  to  do  so? 

1 6.  Does  the  bauK  ever  sell  at  a  discount,  or  buy  at  a  premium? 

17.  Does  it  not  usually  sell  at  a  premium,  and  buy  at  a  discount? 

18.  Does  not  the  difference  between  the  premium  and  the  discount  con^ 
stitute  the*  brokerage  or  profit  oi  the  bank,  and  do  not  the  discount  and  pre- 
mium together  give  a  profit  to  the  Bank  generally  from  one  to  two  per  eenUF 

19.  Ik  the  business  of  buying  and  selling  exchange,  does  not  the  bank 
consult  the  interest  of  the  stockholders  more  than  the  interest  of  traders? 

90.  Are  you  acquainted  with  the  rates  of  exchange,  and  of  brokerage^  ' 
charged  on  internal  bills  by  the  brokers. of  Great  Britain^  Fra^ce^  Oermany^  ' 
Holland,  and  the  Hanse  towns?  If  you  are,  state  them. 

Stl.  Are  you  acquainted  with  the  rates  of  exchange  and  brokerage  b0^  * 
tw«en  Paris  aitf  Frankfort  on  the  Mayn,  Amsterdam,  Haniburgh,  Leipsi^  ' 
Berlin,  Prague,  Munieh  and  Vienna ;  ^between  Paris  and  I^ondon,  ijondoM 
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•lid  Dublin^  Edinburgh  and  Liverpool?  If  you  are,  state  your  knowledge 
of  them. 

22.  Are  not  the  eschanges  in  Europe  usually  at  sight,  or  at  short  5ighi  ? 

83.  Are  not  the  exchanges  in  which  the  Bank  of  the  United  States  gene- 
MtUy  dealt  at  sixty  and  ninety  days,  and  four  months,  and  sometimes  six 
noaths  ? 

M  Does  it  not  give  an  important  advahtage  to  the  Bank  of  the  United 
Slates,  to  unite  in  one  operation  the  business  of  discounting,  brokerage  and 
excbanfi^? 

25.  Do  you  not  frequently  decline  fUirchasing  or  selling  bills  of  exchange, 
wb^n  the  course  of  exchange  is  unfavorable? 

26.  Is  not  the  business  of  buying  bills  on  Europe  in  the  south,  and  selilog 
them  in  the  north,  highly  advantageous  to  the  Bank  of  the  United  States? 

27.  Will  you  state  the  highest  or  lowest  rates  at  which  the  bank  has  pur- 
chased bills  of  exchange  in  ^ew  Orleans  upon  England,  in  the  year  1831, 
Md  the  highest  and  lowest  rates  at  which  you  have  sold  the  same  billsof  ex- 
change in  Philadelphia  and  New  York  ?    . 

'  28. :  Does  not  the  difference  between  the  purchase  of  foreign  bills  in 
Charleston,  Savannah,  Mobile  and  New  Orleans,  and  the  sale  of  the  same  in 
thcncfrlh,  constitute  the  profit  of  the  hank  on  such  operations? 

29.  Cannot  the  bank,  by  curtailing  its  discounts,  produce  a  temporary  scar- 
city of  money,  deprive  traders  of  the  means  of  making  remittances,  and 
^tiiereby  depress  exchange  when  it  wishes  to  purchase  ;  and  can  it  not,  on  the 
•ther  hand,  discount  liberally,  and  raise  exchange  when  it  desires  to  sell  ? 
^  SO.  Has  not  the  bank  repeatedly  raised  and  depressed  foreign  exchange 
one  per  cent,  in  a  week,  and  sometimes  in  less  time? 

31.  Do  not  the  exchange  operations  of  the  Bank  of  the  United  States, 
tend  to  diminish  the  number  of  those  who  deal  in  exchange,  and  consequent- 
ly to  diminish  that  competition  which  ultimately  equalizes  exchange  in  all 
Countries  where  trade  and  cqn&dence  exist? 

32.  Suppose  the  bank  was  restricted  to  buying  and  selling  domestic  ex- 
change at  par,  deducting  the  interest  only,  (according  to  the  practice  of  the 
banks  of  Scotland,)  would  it  not  continue  to  discount  bills  at  two,  three^  or 
four  months,  between  different  parts  of  the  Union,  as  it  now  does  ? 

33.  What  would  be  tha  effect  of  limiting  the  discounts  of  a  National  Bank 
entirely  to  domestic  exchanges  on  such  a  plan  ? 

34.  What  was  the  average  amount  of  capiial  employed  in  buying  and  sel- 
ling foreign  and  domestic  exchange,  and  what  was  the  aggregate  amoudt  of 
profit  on  that  business  in  1831? 


Examinaiion  of  the  Prendeni  of  the  Bank  of  the  Untied  Slates  on  ihe 
^       ^  suhfeci  of  branch  Imnk  notes  and  drafts. 

!•  Since  you  began  to  issue  branch  drafts,  it  appears  that  your  circula- 
tion has  increased  many  millions — do  you  think  it  would  have  increased  so 
ftpidly  if  you  had  continued  to  issue  none  but  notes  signed  by  the  President 
«rthe  bank? 

2.  Does  not  issuing  branch  drafts  and.notes  redeemable  at  your  interior  offi* 
ces,  enable  you  to  sustain  in  circulation,  a  larger  amount  than  could  be  sustained 
If  your  notes  were  issued  and  redeemable  principally  at  the  offices  on  the  At- 
lantic? 
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5.  What  was  the  amount  of  notes  issued  from  the  offices  at  Baltifliiorey 
Philadelphiay  New  York,  and  Boston,  which  were  in  circulation  on  the  1st 
of  January  last,  and  what  the  amount  for  all  the  'other  offices? 

4.  When  overtrading  occurs,  from  whatever  cause,  does  it  not  draw  into 
the  large  revenue  ports  on  the  Atlantic  a  large  amount  of  these  interior  bank 
notes  and  drafts,  which  press  severely  t»pon  the  offices  at  Baltimore,  Phila* 
delphia,  New  York,  and  Boston? 

5.  You  have  slated  to*  the. committee  that  the  parent  bank  redeemed 
S5,d96,800,  and  that  the  branch  bank  at  New  York,  redeemed  013,219,631 
of  branch  notes  and  drafts  durine  ihe  last  year?  is  il  your  opinion  that  the 
branch  at  New  York  would  have  been  able  t&  ri-deem  thirteen  millions  of  the 
notes  of  other  branches  in  one  year,  if  any  circumstance  had  occurred  to  ex- 
excite  alarm? 

6.  Iflhe  offices  at  Philadelphia,  New  York,  and  Boston,  found  it  difficult 
to  pay  their  notes  in  Ppecie,and  receive  these  branch  notes  for  revenue  in  1619, 
when  the  whole  circulation  of  the  bank  was  about  six  millions,  would  il  not 
have  been,  undpr  similar  alarm,  more  difficult  in  January  last,  with  a-circu- 
lation  amounting  to  near  twenty  five  millions? 

7.  When  loo  large  an  amount  oftiiese  branch  notes  press  upon  the  office^ 
here  and  in  New  York,  is  not  the  bank  compelled  to  curtail  its  facilities  to 
southern  and  western  traders? 

8.  So  long  as  the  bank  con  tin  ties  to  eolarge  its  cimulation  through  its  in« 
terior  offices,  and  the  branch  at  New  York  is  bound  to  receive  the  whole  of 
these  branch  notes,  if  presented,  in  paymeni  of  revenue  bonds,  must  there 
not  be,  |)eriodicaliy,  a  pressure  on  that  branch,  which  must  re  act  on  ail  the 
offices  in  towns  or  cities  trading  with  New  York? 

9.  Dtes^not  such  a' plan  of  general  circulation  inevitably  tend  to  disturb 
the  regular  course  of  trade,  by  occa'biunally  obliging  ihti  bank  and  its  branches 
to  curtail  its  discounts  at  Mime  points,  and  enlarge"  them  at  others,  and  by 
transferring  funds  between  branches,  not  according  to  the  wants  of  trade,  but 
the  necessities  of  the  bank  and  its  branches? 

10*  Will  you  explain  what  substantial  difference  there  is  between  the  pre* 
sent  plan  of  circulation  and  redemption  of  the  branch  bank  notes,  and  an 
obligation  on  the  part  of  a  bank  in  Philadelphia  to  redeem  the  notes  of  all 
the  country  banks  in  the  State  of  Pennsylvania? 

11.  What  would  be  the  condition  of  such  a  bank  in  Philadelphia,  shoul4 
the  country  hanks  issue  an  extraordinary  amount  of  bank  notes? 

12.  Was  not  the  branch  bank  at  New  York  compelled  to  receive  about 
seven  millions  of  the  notes  •f  olher  branches  in  the  last  five  months  of 
the  last  year,  and  was  not  its  specie,  in  the  same  months,  reduced  from 
$2,226y429  81  to  £664,686  64? 

13.  What  is  your  opinion  of  the  expediency  of  making  all  the  notes  issued 
by  the  Bank  of  tlie  United  States  payable  ;it  ooe  place? 

M.  Would  it  not  tend  to  diminish  the  aggregate  cii^culat ion  of  the  bank» 
and  prevent  any  extraordinary  or  sudden  i^icreas^  of  circulation,  and  would 
not  the  bank  have  greater  power  in  regulating  the  amount  of  its  general  cir* 
eulation? 
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Examinatian  of  the  President  of  ike  Bank  of  the  United  States^  on  Us 
investments  in  pxtbliedebl  in  1824  anJ  1825;  and  the  abili/j/ qf  the 
bank  to  make  loans  to  Government. 

1.  I  perceive  that,  between  June  1824  and  June  1825,  the  bank  increaaed 
|ta  investment  in  funded  debt  from  about  ten  to  twenty  millions — do  you 
thint  that  the  bank  can  aid  Government  with  long  and  large  loans  with 
»fety? 

2.  If  the  bank  had  not  employed  its  funds  in  Government  Joans,  (without 
tiie  power  to  sell  the  stockm)  would  it  not  have  been  better  prepared  to  meet 
the  crisis  you  have  referred  to,  growing  out  of  the  speculations  in  1825? 

3.  Would  the  bank  have  been  compelled  to  resort  to  the  expjedient,  as  you 
bave  stated,   of  procuring  a  temporary  loan  from  a  private  source  in  1825? 

4.  Had  the  same  investment  beenr  made  during  war,  would  not  the  bank 
have  been  compelled  either  to  sell  its  stock  at  once,  or  suspend  specie  pay- 
ipents? 

5.  Is  there  not  a  material  difference  between  originally  investing  the  cap* 
ital  of  a  bank  in  funded  debt,  and  subsequently  attempting  to  make  loans  to 
Qovernment? 

6.  After  a  bank  is  in  operation,  its  capital  invested,  and  its  notes  in  circu* 
btion,  how  can  it  make  long  loans  to  Government  without  .curtailing  its 
discounts,  increasing  its  capital  by  a  new  subscription,  or  by  augmenting  its 
Jflpet  money? 

7*  How  can  a  bank  continue  to  hold  such  loans,  and  make  dividends, 
l^itbout  increasing  its  paper,  depreciating  the  currency,  forcing  specie 
9ibroad,  and  suspending  its  payments  in  gold  and  silver? 

8.  When  a  bank  takes  a  loan  from  Government  for  the  purpose  of  selling 
k  to  fund-holders,  is  it  any  thing  better  than  a  mere  speculator  upon  Govern<p 
went? 

9.  So  long  as  the  Government  holds  an  interest  in  the  stock  of  the  bank, 
does  it  not  effectually  secure  a  monopoly  of  every  Government  loan  which 
Congress  authorizes  it  to  contract  for? 

10.  >^ould  not  competition  among  banks  and  fund-holders  secure  loans 
Ip  Government  at  the  lowest  rate  of  interest? 

11.  In  case  of  war,  will  you  explain  how  the  Bank  of  the  United  States 
can  efficiently  aid  Government  with  loans,  without  inevitably  suspending 
specie  payments,  and  substituting  a  paper  for  a  nietallic  currency? 


Examination  of  the  President  of  the  Bank  of  the  United  States  on  the 
influence  qfthe  operations  of  the  Bank  upon  trade. 

1.  Since  1816,  have  we  not  experiefced  reactions  in  1818.19,  1825-26, 
1829*30  ;  and  has  not  the  demand  lor  money  been  increasing  since  October 
kit? 

2.  Are  not  such  reactions  in  trade  usually  attended  with  stagnation  of  in- 
dnatry,  bankruptcies  among  traders  and  .manufacturers,  and  distress  among 

.  kborers  thrown  out  of  employment? 

2.  In  every  such  reaction,  does  not  a  large  amount  of  property  pass  from 
Ae  active  and  enterprisinc  to  the  wealthier  classes? 

4.  Are  not  countries  where  a  large  paper  circulation  is  substituted  for 
^metallic  cvitwey  most  liaUe  to  these  distresaing  fluetoations? 
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X  Does  not  this  ari9e,  in  a  great  degree,  from  the  tendency  of  prices  where 
sach  a  currency  exists  to. rise  higher  and  fali  lower,  than  in  countries  where 
the  price  of  labor  and  the  value  of  property  are  more  uniform  through  an 
unchanging  and  sound  currency? 

6.  Independent  of  the  various  incidental  causes  which  may  agitate  trade 
at  any  time  and  in  all  countries,  are  not  some  of  the  fluctuations  in  the  value 
of  property  of  ail  kinds  exclusively  attributable  to  changes  in  the  revenue 
laws,  and  do  not  the  most  violent  arise  from  sudden  alterations  of  the  cur* 
rency,  or  from  too  abrupt  an  expansion  or  contraction  of  bank  loans  and 
eirculations? 

7.  If  a  bank  or  a  government  adds  ten  inillions  suddenly  to  an  existing 

Cper  currency,  and  as  suddenly  loans  it  to  trade^  will  it  not  injuriously  ai- 
st  both  your  trade  and  your  currency?  ^ 

8.  Is  there  any  substantial  difference  between  issuing  ten  millions  of  a 
new  paper  currency,  not  representing  capital,  and  arbitrarily  adding  that 
amount  to  the  value  of  your  metallic  currency  by  increasing  its  value  by 
law,  except  in  degree,  as  to  the  suffering  of  the  community? 

9.  Was  not  the  distress  of  1818  and  ^19  caused,  or  its  severity  much  in-^ 
ereased,  by  the  proceedings  of  the  Bank  of  the  United  States  between  Janu- 
ary, 1817,  and  October,  1818,  in  too  rapidly  loaning  more  than  forty  millions 
of  dollars,  and  in  incr^jasing  our  general  circulation  upwards  of  ten  millions 
in  bank  notes? 

10.  Was  not  the  distress  much  increased  by  a  sudden  contraction  of  its 
loans  and  circulation,  between  July,  is  18,  and  May,  1819? 

11.  Was  not  the  distress  of  1825  and  '26,  much  increased  by  the  change 
in*our  revenue  laws  in  1824,  by  the  increased  loans  (f  the  Bank  of  the 
United  States — by  an  addition  to  its  circulation  between  the  1st  of  January, 

1824,  and  the  1st  of  July,  1825,  of  five  millions  of  dollars,  and  by  too 
rapidly  increasing  its  investment  in  funded  debt,  from  June,  1824,  to  Juney 

1825,  from  ten  to  twenty  millions  of  dollars? 

12.  Supposing  the  speculations  and  reaction  of  1825,  '26,  to  have  origi* 
nated  in  England,  should  we  not  have  been  less  affected  by  ft,  had  not  uie 
circulation  and  funded  debt  of  the  bank  both  been  suddenly  doubled? 

13.  Was  not  the  distress  among  our  inanufacturers  in  1829,  '30,  partly 
attributable  to  our  tariff  of  1828,  and  to  the  banks  increasing  its  circulation 
fi>ttr  millions,  and  its  total  investments  five  millions,  from  June,  1828,  to 
Jane,  1830? 

14.  To  what  other  cause  than  the  operations  of  the  Bank  of  the  United 
States  can  you  attribute  the  demand  tor  money  ^hich  began  in  October 
last,  and  has  continued  to  the  present  time? 

15.  Was  it  not  the  natural  consequence  of  the  bank's  rapidly  increasing 
it0  bank  note  circulation  from  the  1st  of  January,  1829,  to  the  Ist  of  Janu- 
ary, 1831,  ten  millions,  and  its  total  discounts  in  thirteen  months,  to  the 
l0t  of  January  last,  from  forty-one  to  sixty-six  millions  of  dollars? 

16.  Was  it  not  probable  that  an  increase  of  loans,  and  bank  notes,  cor- 
responding with  that  made  in  1817,  '18,  might,  in  1832,  be  followed  by 
consequences  similar  to  those  realized  in  1819? 

17.  Was  not  a  rapid  addition  of  twenty  five  millions  to  the  discounts  of 
the  bank,  and  -a  sudden  transfer  of  loans  from  Oovernment  to  trade,  calcu- 
lated inevitably  to  produce  general  overtrading?  , 

18.  Did  not  the  sudden  addition  of  ten  millions  to  our  bank  iiotejur^ylfti 
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19.  Did  not  the  Bank  of  the  United  States  lose,  between  the  1st  of  July 
and  the  Ist  of  January  last,  five  millions  of  its  specie?  « 

20.  Had  the  directors  of  the  Bank  of  the  United  States  become  alarmed, 
as  in  Juiyi  1818,  and  resolved  to  curtail  their  loans  extensively,  or  had  any 
political  or  commercial  event  occurred  to  produce  a  sudden  contraction  of 
the  expanded  circulation  and  loans  of  the  bank,  should  we  not  have  seen 
the  same  demand  for  its  specie,  ^^nd  the  same  commercial  distress  which 
the  bank  brought  upon  itself  and  the  country  in  1819? 

21.  Did  not  the  President  and  directors  of  the  Bank  of  the  United  States, 
#0  the  7th  of  October  last,  direct  a  circular  to  be  addressed  to  the  cashiers 
df  all  the  offices,  instructing  them  to  curtail  their  business,  and  to  favor  the 
offices  at  New  York  and  Philadelphia,  as  much  as  possible;  and  will  you  ia- 
aert  a  copy  of  that  circular  in  your  answer? 

22.  Were  not  similar  instructions  given  in  October,  November,  Decem- 
ber, January,  and  February;  and  did  not  the  demand  for  money,  which  the 
circular  states  to  have  been  <<active,''  on  the  7th  October  last,  continue  to 
increase? 

23.  Was  not  the  pressure  on  Louisville  and  Cincinnati  so'severae,  that,  on 
the  dd  of  March,  orders  were  given  not  to  insist  on  the  proposed  reduction, 
but  to  proceed  to  accomplish  the  object  they  had  in  view  in  as  gentle  a  man- 
ner as  possible,  under  circumstances  so  distressing? 

24.  bid  not  the  President  of  the  bank  (Mr.  Cheves)  inform  the  Secreta- 
ry of  the  Treasury,  in  April,  1819,  that  the  bank  could  not  pay  the  Louis- 
iana debt  of  three  millions,  without  negotiating  a  loan  in  Europe;  was  not 
two  millions  actually  borrowed  in  Europe;  and  did  not  the  President  ask 
other  indulgencies  of  Government? 

25.  Has  not  the  bank  asked  Government  to  postpone  the  redemption  of 
the  three  per  cents,  from  July  to  October;  and  has  it  not  assumed  the  pay- 

*  ment  of  one  quarter's  interest,  being  substantially  equivalent  to  a  loan  of 
aix  or  seven  millions  for  three  months,  made  by  the  Government  to  the 
Bank  of  the  United  States? 

26.  Had  your  loans  and  circulations  been  gradually  increased;  had  not 
near  twenty  millions  been  added  to  our  bank  note  circulation  since  1824; 
and  had  not  your  facilities  to  trade  been  extended  in  the  four  years  prece- 
ding the  first  of  January  last,  from  thirty-three  to  sixty-six  millions  of  dol- 
lars; do  you  think  the  bank  would  have  found  any  difficulty  in  transferring 
sufficient  funds  abroad  to  redeem  that  portion  of  the  three  per  cents,  which 
is  held  in  Europe,  and  which  might  not  have  been  re-invested  in  this  country? 

27.  When  an  institution,  with  investments  amounting  to  seventy-five  miU 
lions,  commanding  the  foreign  and  domestic  exchanges  of  the  country,  and 
monopolizing  the  Government  deposites,  cannot,  at  the  moment  when  we 
are  exporting  our  annual  crop  of  cotton,  amounting  to  twenty  millions,  trans- 
fer a  few  millions  of  its  funds  abroad  without  embarrassing  its  operations, 
and  seriously  distressing  traders;  is  there  not  reason  to  believe  that  its  busi- 
ness has  been  too  much  and  too  rapidly  extended? 

28.  Can  any  bank,  confining  itself  to  the  legitimate  business  of  a  banker, 
which  never  forces  its  loans  upon  trade,  or  its  notes  into  circulation  by  ex- 
traordinary means,  ever  be  compelled  to  curtail  its  loans,  or  to  ask  indul- 
gence from  its  creditors? 

29.  Do  you  not  consider  the  resolutions  of  the  board  of  directors,  to 
1890  and  '31,  to  make  long  loans  at  reduced  rates  of  interest,  on  pledges  of 
"'**^^'  ''^*  ^'  ^«  "^M  ^forced  loan;  and   tlie  expedient  of  issoiiic  tiraacli 
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drafts  from  the  branches,  y  an*  experimeDt  to  force  the  circulation  of  your 
bank  notes? 

SO.  Did  not  the  bank,  by  adding  to  our  paper  circulation  near  fourteen 
millions  from  the  first  of  January,  1828,  to  the  first  of  January,  1832,  adopt 
the  most  effectual  measure  to  raise  our  foreign  exchange,  depreciate  our  cur- 
roncy;  enlarge  importations,  force  the  exportation  of  our  specie,  and  dimia* 
ish  its  ability  to  meet  its  engaffemenls  both  at  home  and  abroad? 

Has  not  the  present  state  oi  trade  been  chiefly  produced  by  the  over'trad*' 
ing  of  the  Bank  of  the  United  States  in  discounts  and  circulation,  and  in  eo- 
krging  the  total  amount  of  its  investments,  from  December,  1829,  to  June^ 
183i,  from  64i  to  77  millions  of  dollars? 


Examination  of  the  Preside?^  of  the  Bank  qf  the  United  States  m 
the  increase  of  the  paper  circulation  cf  the  bank;  its  agency  in  dU 
minishing  or  enlarging  the  circulatioi%  qf  local  banks,  and  the  meani 
oj  permanently  regulating  our  general  circulation  so  a^  to  prevent 
its  injurious  effects  upon  the  trcuU  and  currency  of  the  country. 

1.  I  notice  that,  from  1823,  to  the  1st  January,  1832,  the  bank  had  increai* 
ed  its  bank  note  circulation  from  about  four  and  a  half  to  twenty 'four  and  a 
half  millions  of  dolliirs;  that  thirteen  or  fourteen  millions  of  this  increase 
occurred  between  the  1st  January,  1828,  and^the  1st  January,  1832,  and  that 
you  have  the  right,  by  your  charter,  to  extend  your  circulation  to  thirty-five 
millions^— Is  it  not  your  opinion,  that,  while  such  a  circCilation  continues  and 
the  State  banks  exercise  a  similar  power,  our  paper  currency  must  fluctuate 
in  value,  that  sudden  demands  must  be  occasionally  made  on  our  banks  for 
specie,  and  that  our  traders  must  alternately  become  speculators  and  bank- 
rupts by  abrupt  changes  in  the  value  of  property? 

*  2.  Does  not  an  increase  of  gold  and  silver  throughout  the  world  tend,  ie 
eome  measure,  to  augment  prices  in  every  country? 

3.  Does  not  an  increase  of  bank  note  circulation,  or  of  any  other  paper 
substitute  for  a  metallic  currency,  tend  to  raise  prices  in  the  country  where  it 
b  issued  above  the  level  of  the  prices  of  the  world? 

A.  Suppose  the  entire  wealth  of  this  country  to  be  three  thousand  mil* 
Hens,  and  that,  by  increasing  our  paper  currency,  we  should  nominally  aug* 
ment  the  value  of  property  ten  per  cent,  or  three  hundred  millions  of  del* 
lars,  ^ouid  not  the  speculations,  resulting  from  such  a  change,  inevitably^ 
and  very  considerably  increase  commercial  operations,  notes  of  hand,  bills 
of  exchange,  and  bank  notes  and  checks  of  every  kind  and  description?  •     • 

5.  When  we  increase  our  .general  circulation,  by  an  increased  issue  of 
United  States'  Bank  notes,  are  not  our  local  circulations  simultaneously  aug* 
mented? 

6.  If  they  are  not  thus  increased,  and  if^  as  some  suppose,  our  genenil 
eipeulation  diminishes  the  ag|regBte  amount  of  our  local  circulations,  how 
do  you  account  for  the  following  facts  which  appear  from  the  returns  made 
to  the  State  Governments,  vis.  that  the  banks  in  Massachusetts,  betweee 
1823  and  1831,  had  increased  their  capital  from  11,6^0,000  to  2l,4d9>800« 
and  their  circulation  from  3,145,010  to  7,739,317:  that  the  capital  of  the 
State  banks  in  New  York,  Massachusetts,  Rhode  Island,  and  Pennsylvaeiat 
has  increased  since  1817,  more  than  thirty  millions  of  dollars.  That  the 
iocreaie  of  the  circulation  of  the  banks  in  these  States,  not  indiidiiig4lie' 


JNriirile^ui  iNmkis  ^•^  ia  the  h»t  yetr^  '«^tf  eight  arfllionBs  Thst  tto 
countiy  banks  in  the  State  of  New  York  had,  oetween  the  lat  Januaiy^ 
Xno»as)dthe  lit  of  January,  183S,  inereased  their  circulation  ffoaiS>974yM5 
Mf  8»6M,977  dollars? 

7.  If,  as  is  supposed^  the  tendency  of  the  United  States'  Bank  is  to  di« 
mnish  State  bank  paper/  how  does  it  happen  that,  in  almost  all  the  States^ 
the  local  circulations  have  been  doubled,  and,  in  some,  tripled  in  amount^ 
*  ttm  the  bank  wfa  chartered? 

%.  If  the  Bank  of  the  United  States,  with  its  capital  of  thirty-five  mil* 
^0%  and  its  general  circulation  of  twenty-two  millions,  gives  an  impulse 
Co  a  national  capital  of  three  thousand  millions,  does  it  not  inevitably  give  ^ 
an  impulse  to  banking,  as  well  as  all  other  operations,  and  must  not  these 
•    capitals  and  circulations  increase  with  all  others? 

9.  When  a  national  bank,  like  that  of  the  United  States,  expands  its 
loans,  circulation,  and  investments,  throughout  the  Union,  and  a  spirit  of 
speculation  is  excited  every  where,  are  not  sales  and  purchases  so  multi- 
mied,  that  one  capital  is  frequently  represented  by  ten  notes  of  hand  at  the 
Same  time,  and  does  not  this  speculative  increase  of  credits,  produce  an 
Increase  of  banks? 

10*  Does  BOt  a  national  bank,  with  a  general  circulation,  excite  oyer*- 
4rading  among  local  banks  as  well  as  among  merchants? 

11.  In  what  manner  caq  a  national  bank  diminish  the  circulation  of 
Mtmtry  banks,  with  which  they  have  no  transactions,  except  by  reducing 
Ita  own  circulation? 

J2.  Are  not  bank  checks,  notes  of  hand,  and  bills  of  exchange,  capa- 
We  of  being  multiplied  to  an  indefinite  extent,  and  are  they  not  of  them- 
•elves  a  suMtitute  for  specie  and  bank  note  circulations? 

.13.  If  no  bank  notes  were  authorized  by  the  General  or  State  Govern* 
ments,  would  not  trade  soon  cortform  itself  to  such  a  regulation  by  muk 
tipUed  expedients  to  dispense  with  the  use  of  them,  as  in  some  t>f  the 
most  commercial  countries  of  Europe,  where  bankruptcies  are  rare? 

14.  If  banks  were  restricted  to  dealing  in,  and  lending  capital  only, 
ar  the  representative  of  an  existing  capital,  and  were  not  permitted  to 
manufacture  and  lend  the  representative  of  nothing  but  legislative  power, 
liaw  could  banks  ever  injure  trade  or  currency? 

15.  If  banks  were  restricted  to  their  legitimate  and  primary  object  of 
harrowing  and  lending  the  capitals  actually  existing  in  the  community, 
Ipiight  they  not  go  on  annually  enlarging  their  facilities  and  their  profits 
in  a  ratio  corresponding  with  the  annual  savings  of  labor  and  aoeumulaticHis 
of  capital,  and  without  detriment  to  trade  or  currency? 

It.  If  the  Bank  of  the  United  Stales  and  its  branches  were  compel* 
l^to  allow  an  interest  on  all  deposites,  public  and  private*  would  it 
BOt  draw  inlQ  active  use  millions  of  capital  now  dormant,  and  compel 
#very  State  bank  in  the  Union  to  adopt  the  same  plan  of  bankinf^? 

17.  Wonld  not. such  a  measure  efiectually  check  any  over  issues,  by 
eampelling  the  banks  to  loan  the  lai^  amount  of  capital  upon  which  they 
ivere  obliged  to  pay  interest,  before  they  could  be  tempted  to  manufae- 
put  a  bank  note  capital  for  the  uses  of  trade? 

18.  Would  it  be  practicable  for  banks  to  sustain  any  extraordinary  amount 
in  circulation,  when  their  notes  would  return  upon  them  as  fast  as  they 
«mre  issued,  because  the  holders  would  lose  the  interest  upon  them  while 
Ikey  retained  them? 
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19.  "f^nbi  Uiat  a  fallacious  pIA  of  banking,  the  object  of  which  seeihf 
to  be  to  fliye  interest  by  substituting  bank  notes  for  a  metallic  currency, 
^i^hile  a  portion  of  the  community  annually  lose  the  interest  on  five  times 
thet  amount,  compbled  of  bank  deposites  and  dormant  capitals? 

«0.  If  we  were  to  change  our  banking  system,  and  call  into  active 
use  all  the  savings  of  labor,  ihe  profits  of  trade,  and  the  annual  accu- 
mulations of  income,  by  compelling  all  our  banks  to  allow  an  interest 
of  foiur  per  cent  on  all  deposites,  is  it  not  probable  that  a  capital  would 
be  drawn  from  these  sources  for  the  uses  of  trade,  five  times  greater  than 
any  amount  of  paper  money  which  all  the  banks  in  the  Union  eould  pos^ 
sibly  sustain  in  circulation?  ' 

21.  Were  we  to  adopt  that  system,  would  not  trade  safely  regulate  itself 
«nd  keep  pace  with  the  anhual  accumulations  of  capital;  and  would  not  ca- 
pital increase  more  rapidly  than  it  now  does  under  a  banking  system,  which 
substitutes  the  paper  representative  of  |>ower,  and  excludes,  from  the  active 
uses  of  trade,  a  much  larger  amount  of  the  real  wealth  of  the  country? 
'  22.  Were  all  the  banks  in  the  Union  compelled  at  once  to  become  bor- 
rowers of^  and  to  cease  manufacturing  capital,  could  not  the  change  be  ef- 
fected without  any  derangement  of  trade  or  currency?  ' 

23.  Where  bankers  lend  their  own  money,  or  the  money  t>f  others,  upon 
whieh  they  pay  interest,  have  you  ever  noticed  that  extraordinary,  but  ima- 
ginary, deficiency  of  capital,  which  we  hear  of  periodically  in  every  coun- 
try wh^^  banks  are  permitted  to  lend,  without  restriction  or  any  self-regu- 
lating principle,  a  currency  manufactured  by  themselves? 

24.  May  not  a  bank  note  currency  be  pafely  tolerated,  where  the  mass  oi 
your  capital,  for  the  active  uses  of  trade,  is  drawn  from  other  and  legitimate 
sources,  and  where  your  paper  ci|*culations  must  necessarily  bear  but  a  small 
proportion  to  the  amount  of  your  deposites,  as  in  Scotland? 

^  25.  In  Scotland,  the  bank  deposites,  in  1826,  amounted  tcv  about  24  mil- 
lions sterling;  say,  in  our  money,  130  millions  of  dollars;  more  than  half 
of  which  amount  was  composed  of  deposites  in  sums  under  1,000 dollars; 
and  drawn  from  the  laboring  classes:  its  circulation,  which  had  been  gradu- 
ally enlar|ing  for  more  than  130  years,  was  about  three  and  one-third  mil 
lions  sterling;  equal,  in  our  money,  to  about  16  millions  of  dollars.  Sup 
pose  the  bank  deposites  of  Scotland  now  to  be  150  millions,  and  its  circula*^ 
tion  18  millions;  can  the  trade  of  Scotland  ever  suffer  from  reactions  while 
it  is  sustained  by  so  large  an  aggregate  of  real  and  active  banking  capital,  or 
its  currency  ever  be  agitated  while  the  amount  of  notes  in  circulation  scarce- 
ly exceeds  one-tenth  of  the  amount  of  bank  deposites? 

26.  If  the  trade  of  Scotland  depended  as  ours  does,  not  upon  the  accu- 
mulations of  a  capital  which  never  diminishes,  but  on  a  capital  manufactur- 
ed by  five  hundred  banks,  and  which  diminishes  with  every  reaction,  and 
m«y  almost  vanish  with  a  panic,  would  not  Scotland  suffer  as  we  do,  and  as 
they  have  frequently  done  in  England^  from  every  convulsion  in  the  money 
market? 

27.  Suppose  our  trade  was  sustained  by  deposites  equal  (in  a  ratio  to  those 
of  Scotland)  to  seven  hundred  and  fifty  millions,  and  facilitated  by  a  paper 
currency  of  ninety  millions;,  is  it  your  opinion  that  our  country  could  ever 
suffer  in  peace  or  in  war  from  a  scarcity  of  money  or  a  want  of  confidence? 

28*  If  we  were  to  oblige  our  banks  to  pay  an  interest  of  four  per  cent 
on  ail  deposites,  would  not  our  laborers,  mechanics,  traders,  farmers;  nay, 
all  our  productive  classes  become  lenders  of  capital  to  give  activity  to  trade 
6 
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and'enhrce  the  employments  of  ^  labor ;i^nd  would  not  the  ebilitjr  of  the 
Bank  of  the  'United  States  to  facilitate  trade,  be  tripled  in  a  Yery  t&mr 
years? 

29*  Is  not  the  Scotch  plan  of  banking  more  profitable  to  the  banks  aod 
'  the  eommanity  than  any  adopted  in  any  other  country? 

30,  If  this  plan  should  not  be  adopted  by  Congress  and  our  State  Lena- 
laturesy  would  not  redundant  circulations  be  effectually  checked  by  limiting 
dividends  to  sii(  per  cent.|  and  compelling  the  banks  to  divide  their  profitsr 


C  Rep.  No.  460.  J  43 


DOCUMENTS 

▲CCOMPANTINO  TB« 

RBPORT  OF  THE  MAJORITY  OF  THE  SELECT  COMMITTEE, 
Helaiive  to  the  affairs  of  the  Hank  of  the  United  States. 


No.  1 [G.] 

'    ON  THB  SUBJECT  OF  XTSUBT* 

Extract  from  the  minutes^  of^pril  13,  1830. 

The  Committee  on  the  Offices,  to  whom  was  referred,  on  the. 5th  February 
last,  a  letter  from  the  honorable  RichiBrd  M.  Johnson,  dated  3 1st  January 
last;  OD  16th  February,  a  letter  from  the  same  gentleman,  dated  Uth 
February,  together  with  a  •  letter  from  the  honorable  Judge  McLean, . 
dated  lOth  February  last,  report: 

That,  having  examined  the  files  of  the  bank,  and  procured  additional  in* 
formation  from  the  office  at  Louisville,  they  find  the  facts  relating  to  the 
applteafion  of  Colonel  Johnson  to  be  as  follows: 

On  the  12th  October,  1820,  Thomas  Wilson,  late  cashier  of  this  bank,  be- 
ing then  on  a  visit  of  inspection  to  the  western  offices,  made  an  agreement 
with  Cave  Johnson  and  Thomas  D.  Carneal,  by  which  th^v  received  830,000 
of  the  notes  of  the  Bank  of  Kentucky,,  then  owned  by  tlhis  bank,  and  gave 
theu*  notes,  dated  en  12th  October,  1820— one  for  830,000,  payable  in  three 
years,  and  three  for  81,600  each  payable,  respectively,  in  one,  two,  and 
three  years,  being  for  the  interest  on  the  note  of  830,000;  all  which  notes 
were  secured  by  a  deed  of  trust  covering  the  real  estate  of  Cave  John? 
son  and  T.  D.  Carneal.     This  debt  was  gradually  reduced,  by .  successive 
payments,  till*  it  now  stands  at  the  sum  of  817,000  due  in  the/nonthof 
September,  1829,  for  which  sum,  with  interest,  Thomas  D.   Carneal  and 
Benjamin  Jehnson,  of  Mississippi,  executed.their  five  several  notes,  payable 
in  from  one  to  five  years,  with  interest,  which  are  held  as  collateral  securi* 
ty^and  if  not  paiil  at  maturity,  as  (hey. fall  due  respectively,  the  bank  may 
proceed  forthwith  to  a  sale  of  the  remaining  mortgaged  property. 

Under  these  circumstances,  Thomas  U.  Carneal  and  Cave  Johnson  have 
applied,  throueh  the  honorable  R.  M.Johnson,  requesting  that,  as  the  notes 
of  the  Rank  of  Kentucky  which  they  received  from  this  bank  were,  at  the 
time  of  making  the  contract,  much  depreciated  below  their  nominal  value, 
they  may  now  reeei  ve  a  cr^it  on  their  engagements  to  the  bank  equal  to  the 
amount  of  that  depreciation. 

The  committee  are  entirely  satisfied  that,  in  the  whole  of  this  transaction, 
the  bank  and  all  its  officer»  acted  with  the  most  perfect  good  faith;  that  the 
parties  to  whom  the  notes  of  bank  were  delivered  knew  perfectly  the  depre- 
ciatioo  of  the  notes  ^  the  time  of  receiving  them;  that  the  long  aredit  origi* 
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lially  of  three  years,  since  protracted  for  a  large  part  of  the  debt  to  a  period 
of  from  nearly  ten  to  fourteen  years»  was  a  great  and  unusual  aecommoda- 
tion  to  the  borrowers,  who,  they  hare  no  reason  to  doubt,  have  derived  from 
it  all  the  advantages  they  anticipated.    The  committee  are  further  of  opio- 
idn  that  these  notes  of  the  Bank  of  Kentucky  were  originally  received  by 
the  Bank  of  the  United  States  at  their  par  value,  on  account  of  the  GrOFern- 
ment  or  of  individuals,  and  that,  although  suffering  at  the  time  of  making  thhs 
contract  under  a  temporary  depreciation,  yet  if,  instead  of  being  lent  to  these 
parties^  they  had  been  retained  by  this  bank,  they  would  ultimately  have 
been  paid  in  full,  with  interest,  in  specie  or  its  equivalent,  as  all  the  other 
notes  of  the  Bank  of  Kentucky  have  since  been  paid.     The  committee  are, 
also^  of  opinion  that,  under  all  the  circumstances  of  the  case,  the  preeent  ap- 
plicants have  lost  their  claim  on  the  bank,  certainly  at  law,  and  probably  in 
equity,  for  the  allowance  now  requested.  They  have'not,  however,  thought 
it  necessary  to  pursue  that  inquiry,  because  they  knew  that  the  board  would 
nf  vcr  resist  any  well  founded  claim  on  merely  technical  objections,  nor  per. 
mit  any  want  of  form  to  prevent  them  from  doing  substantial  justice;  and 
the  committee  have,  accordingly,  considered  this  case  as  an  original  question 
which  they  are  called  upon  to  decide  by  the  liberal  prindples  of  a  court 'of 
equity.     Examining  all  the  circumstances  of  the  transaction  by  this  stand- 
ard, the  committee  have  reached  the  conclusion  that,  when,  on  the  12th* 

.  October,  1820,  Cave  Johnson  and  T.  D«  Carneal  delivered  to  the  bank  their 
obligations  for  235,400,  and  obtained,  in  exchange,  not  the  notes  of  this 
bank,  but  the  deprecia^d  notes  of  the  Bank  of  Kentucky,  they  did  not  re- 
ceive a  legal  equivalent  for  their  engagements  to  the  bank;  that  the  claim  of 

.  the  bank  upon  them  should,  theretore,  be  reduced  to  the  actual  value  of  what 
they  did  receive;  and  that  their  present  proposal  to  obtain  a  credit  fof  the 
difference  between  the  real  and  the  nominal  value  of  the  notes  of  the  Bank 
of  Kentucky  at  that  time,  which  credit  should  be  applied  to  the  payment  of 
their  other  debts  to  the  bank,, ought  to  be  acceded  to.  They,  therefore,  sub- 
mit the  following  resolution: 

JResolvedf  That  the  cashier  of  the  office  at  Louisville  is  hereby  instructed 
to  ascertain,  from  respectable  brokers,  merchants,  or  others,  the  exact  depre* 
oiation  of  the  notes  of  the  Bank  of  Kentucky  at  Louisville,  on  the  12th  day 
of  October,  1820;  and  to  calculate,  by  that  standard,  the  difference  between 
the  par  valuiB  and  the  price  on  that  day  of  the  notes  of  the  said  bank  which 
were  delivered  to  Cave  Johnson  and  Thomas  D.  Carneal,  as  a  consideration 
for  their  notes  to  this  bank,  dated  on  that  day,  for  the  sum  of  $35,400. 
The  amount  of  this  difference,  with  the  interest  thereon  until  the  day  when 
the  same  shall  be  so  ascertained,'  the  cashier  will  pass  to  the  credit  of  the 
said  Cave  Johnson  and  Thomas  D.  Carneal,  in  payment  of  such  other  lia* 
bility  to  the  bank  of  the  said  Cave  Johnson  or  Thomas  D.  Carneal,  either 

joint  or  several,  as  this  board  may  hereafter  select  for  that  purpose. 

J^xiraci/rom  the  minutes^  of  July  9,  1830. 

A  letter  to  the  cashier  from  J.  Harper,  canhier  of  the  office  at  Lexington, 
dated  the  29th  of  April  Iast|  one  to  the  same,  from  P.  Benson,  cashier  of 
the  office  at  Cincinnati,  dated  the  8ih  of  May  last;  two  to  the  same,  from  E. 
Shippen,  cashier  of  the  office  at  Louisville,  dated  the  8th  and  lUh4>f  May 
laat;  and  one  to  ^he  same,  from  Herman  Cope,  ae^nt,  Cincinnati,  dated  the 
LOth  of  May  last,  being  all  in  reply  to  the  cashier's  letter  of  the  19th  of 
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April  last,  communicatiiig  a  resolution  of  tbi»  board  o/the  Idth  of  the  same 
month,  in  relation  to  a  credit  to  be  allowed  to  Cave  Johnson  or  to  T.  D. 
Carnealy  were  read:  whereupon,  the  two  following  resolutions  were,  on  mo- 
tion, adopted: 

Lst.  Resolved^  That  the  agent  at  Cincinnati  be  authorized  to  apply  to  the 
debt  of  WilliaAi  Steele,  T.  D.  Carneal,  and  William  Lytle,  due  to  that  agen- 
cy, a  credit  of  foQr  thousand  eight  hundred  dollars,  together  with  the  inter- 
eat  accruing  upou  that  sum  from  the  Idth  day  of  October,  1820,  being  the 
nscertained  difference  at  Louisville  of  sixteen  per  cent,  between  the  nominal 
and  current  value  of  $30,000  of  the  nptes  of  the  Bank  of  Kentucky,  on  that 
day  paid  to  Cave  Johnson  and  T.  D.  Carneal,  at  par,  by  the  oiBce  at  Louis- 
ville, and  agreed' to  be  allowed  to  one  or  the  other  of  the  two  last  named  par- 
ties, by  a  resolution  of  this*board,  adopted  on  the  13th  day  of  April  last 

2d.  Resolvedy  Tliat  the  agent  at  Cincinnati  be  instructed  to  charge  the 
amount  of  the  said  credit  to  the  account  of  losses  chargeable  to  the  contin. 
g'jnt  fund  at  that  agency. 

<   Extract /Tom  the  minutely  October  15,  1830. 

A  letter  to  the  cashier,  from  Herman  Cope,  agent,  Cincinnati,  dated  the 
7th  instant,  expressing*  his  satisraction  at  the  confirmation  by  this  board,  on 
the  24th  ultimo,  of  the  agreement  made  by  him  with  Ambrose  White, 
without  any  modification  of  the  terms  of  the  said  agreement;  requesting, 
also,  that  the  loss  of  S7, 608,  recently  incurred  by  the  concession  of  this 
bank  to  T.  D.  Carneal  and  Cave  Johnson,  at  Louisville,  the  settlement  of 
which  waa  transferred  to  the  agency  at  Cincinnati,  should  be  charged  to  the 
contingent  fund  on  the  books  qt  the  parent  bank,  was  read. 


In  the  month  of  February,  1822,  the  office  had  on  hand  an  amount  of 
notes  issued  by  the  Bank  of  Kentucky,  and  which  had  been  received  by  the 
office  at  their  nominal  specie  value,  partly  on  account  of  the  United  States, 
and  partly  in  payment  of  debts  to  the  office.  They  were,  in  fact,  equiva. 
lent  to  specie  to  the  office,  as  the  Bank  of  Kentucky  periodically  paid  inter* 
est  to  the  offiae  on  the  amount  of  its  debt,  and  finally  discharged' it  in  full, 
Kfl  specie.  In  February,  1822,  however,  they  were  at  a  depreciation,  and 
the  office  did  not  re-issue  them.  Under  these  circumstances,  an  application 
was  made  to  the  office  hy  William  Owens,  to  borrow  a  sum  of  money,  he 
agreeing  to  take  these  notes,  which  Mf  •  Owens  stated  would  answer  as  well 
as  specie  the  purpose  to  which  he  meant  to  apply  them,  which  was  the  pay<» 
rnent  of  a  debt  due  by  him,  and  to  which  purpose,  it  is  believed,  he  did,  in 
fact,  apply  them.  The  loan  was,  however,  refused  on  his  first  application 
for  it  in  February,  1822,  from  doubu  of  his  solidity;  but,  in  consequence  of 
lecommendations  in  his  favor,  and  after  repeated  solicitations  by  him,  the 
loan  was  finally  made  to  him  on  a  credit  of  three  years,  when  an  order  was 
jpren  to  him  upon  the  Bank  of  Kentucky  for  02,900,  part  of  the  balance  then 
due  to  the  office,  and  bearing  interest;. and  the  residue  of  the  loan,  to  wit, 
1 1,100,  was  paid  to  him  in  the  notes  of  the  bank*  .  The  public  exhibits  of 
the  affiiira  of  that  bank,  it  is  stated,  did,  at  that  time,  show  its  ultimate  ability 
to  pay  io  apeeie  Um  notes  and  deposited  andi  in  about  six  months  afteir  the 
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loan  in  question,  it  actually  paid  in  specie  the  whole  amount  actually  due  to 
the  office,  in  which  would  have  been  included  the  amount  loaned  to  Owens, 
with  interest  at  6  per  centum,  had  not  that  loan  been  madei     * 

When  the  loan  becanie  due,  the  sureties  of  Mr.  Owens,  in  order  to  relieve 
themselves,  raised  the  objection  that  the  borrower  had  not  received  a  full 
equivalent  for  his  contract.  The  case  came  before  the  Supreme  Court  on  a 
demurrer,  which,  of  course,  excluded  the  consideration  of  many  of  the  facts 
just  stated. 

Such  is  the  statement  of  the  case  as  furnished  from  the  office  at  Lexing- 
ton, for  the  information  of  the  present  president  and  directors,  who  knew 
nothing  of  the  particulars  until  it  became  a  subject  of  litigation.  How  far 
the  knowledge  of  these  facts  might  have  affected  the  judgment  of  the  Su- 
preme Court  had  they  been  submitted  to  that  tribunal,  it  is  difficult  to  con- 
jecture; but,  what  is  of  far  more  importance  than  the  pecuniary  considera- 
tion involved  in  the  case,  they  seem  to  relieve  the  bank  from  the  reproach 
of  either  intentional  violation  of  the  law,  or  of  oppression  to  the  individual. 

The  second  case,  and  the  only  one  which  came  before  the  board  of  di- 
rectors of  the  bank,  was  (hat  of  Cave  Johnson  and  T.  D.  Carneal,  of  which 
the  chcumstances  were  as  follows: 

Ou  the  12th  October,  18'*0,  Thomas  Wi*8on,  then  cashier  of  the  bank,  be- 
ing on  a  visit  of  inspection  to  the  western  offices,  made  a  loan  to  Cave  John- 
son and  T.  D.  Carneal,  of  $  30,000  of  the  notes  of  the  Bank  of  Kentucky, 
for  which  they  gave  their  notes  on  a  long  credit.  These  notes  were  paid 
in  part,  and  the  debt  was  reduced  to  about  9  17,000,  when  the  parlies  ap- 
plied, in  February,  1830,  to  the  board,  statfng  that  as  these  notes  of  the  Hank 
of  Kentucky  were,  at  the  time  of  their  receiving  them,  at  a  depreciation, 
they  thought  they  ought,  injustice,  to  have  a  reduction  of  theirdebt  on  tliat 
account.     The  board  acceded*  to  their  reque^^t. 

The  committee  to  whom  the  application  was  referred,  reported  <<  that,  un- 
der all  the  circumstances  connected  with  the  transaction,  tlie  present  appli- 
cants have  lost  their  claim  on  the  bank,  certainly  at  law,  and  probably  in 
equity,  for  the  allowance  now  requested.  They  have  not,  however,  thought 
it  necessary  to  pursue  that  inquiry,  because  they  know  that  the  board  would 
never  resist  any  well  founded  claim  on  merely  technical  objections,  nor  per- 
mit any  want  of  form  to  prevent  them  from  doing  substantial  justice;  and 
the  committee  have  accordingly  considered  the  case  as  an  original  question 
which  they  are  called  upon  to  decide  by  the  liberal  principles  of  a  court  of 
equity."  The  board  then  decided  that  the  diffisrence  between  the  nominal] 
and  the  current  value  of  these  £30,000  on  the  i2ih  October,  1830,  should 
be  ascertained,  and  that  sum,  with  interest  at  6  percent,  should  be  refunded 
to  the  claimants.  This  was  accordingly  done  The  depreciation  was  found 
to  be  $  4,800;  the  interest  on  this  sun^  from  1 2th  October,  18;20,  was  g  2,808; 
and  this  sum  of  87,608  was  repaid  to  the  claimants.  In  this  case,  the  board, 
it  will  be  perceived,  endeavored  to  repair  any  unintentional  wrong  which 
might  possibly  have  been  committed  by  any  of  its  agents.  That  there  was 
no  disposition  to  oppress  these  parties,  may  be  inferred  as  well  from  the  facts 
themselves,  as  from  the  acknowledgment'of  their  agent,  the  honorable  IL 
M.  Johnson,  who,  in  answer  to  a  letter  communicating  the  resolution,  wrote, 
on  loth  April,  1830:  '  I 

«*  The  resolution  contains  precisely  the  proposition,  which  I  consider  cor- 
rect and  proper,  and  meets  the  equity  of  the  ca«te.  I  cannot  express  the 
high  sense  of  obligation  I  feel  to  the  board  tor  the  liberality  which  they 
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have  manifested  on  this  occasion,  and,  in  fact^  on  all  others,  so  far  as  I  have 
a  personal  knowledge  of  them,  and  goes  far  to  destroy  the  maxim^'or  rather 
the  coromoA  saying,  that  banks  have  no  souls.'^ 
The  third  case  is  that  of  a  loan. 


Extract  from  the  minutes^  January  26^  1822. 

<<  A  letter  from  the  cashier  of  the  oiBce  at  Louisville,  addressed  to  the 
president  of  the  bank,  dated  the  10th  instant,  was  read,  and^  on  motion,  it 
was 

*<  Ordered^  That  the  office  at  Louisville  be  authorized  to  loan  in  Kentucky 
Bank  notes,  the  sum  of  $  10,000,  payable  in  one,  two,  and  three  years,  for 
the  acceptances  of  Robert  &  Samuel  Neilson  &  Co.,  of  New  York,  endorsed 
by  Thomas  Neilson  &  Co.,  of  Petersburg,  Virginia.'* 

Extract  from  the  mtnuie^^  March  5,  1829. 

*<  A  letter  from  Robert  Neilson,  dated  March  4,  1822,  to  the  president, 
renewing  the  proposition  made  by  Mr.  H.  Neilion,  of  Louisville,  Keo« 
tucky,  was  read;  .whereupon,  it  was 

*  «  Resolved^  That  the  loan  of  S  20,000,  in  notes  of  the  Bank  of  Kentucky, 
bei^ranted  on  the  terms  now  proposed,  provided  that,  in  addition  to  those 
terms,  insurance  shall  be  constantly  kept  on  the  steamboat  Paragon,  and  that 
the  policies  shall  be  assigned  to  the  office  at  Louisville^  and  deposited  in  that 
office.'' 

Extract  from  the  minutesy  March  8,  1822. 

<<  A.  letter  from  Robert  Neilson,  dated  March  6,  1822,  was  read;  the 
board  approved  the  mode  in  which  he  proposes  to  make  insurance  on  the 
steamboat  Paragon;  and  it  was 

<<  Ordered^  That  the  loan  of  $  20,000,  in  Kentucky  Bank  notes,  begraat* 
ed  when  the  terms  shall  be  complied  with." 


No.  2.     ^ 

VSURT  IK   DOMESTIC  EXCHANGE. 

This  is  presumed  to  arise  from  confounding  two  things  distinct  in  them- 
selves, but  necessarily  blended  in  the  same  pperation. 

When  a  person  lends  money  to  another,  payable,  for  instance,  in  Philadel* 
phia  at  the  end  of  sixty  days,  he  charges  the  usual  interest  for  the  loan;  but, 
*  if  the  money  is  to  be  repaid  not  in  Philadelphia,  but  in  some  distant  place, 
the  lender  calculates  the  cost  of  bringing  back  his  money  to  Philadelphia, 
and  charges  that  in  addition.  The  first  is  the  rate  of  interest;  the  second  is 
the  rate  of  exchange.  Thus,  a  discount  re-payable  in  Plffladelphia,  would 
be  one  per  centum;  a  discount  re-payable  in  Lexington,  miji^ht  be  1^  per 
centum:  here  is  li  per  centum  charged  for  60  days,  but  this  is  not  usury;  it 
is  the  rate  of  exchange  added  to  the  rate  of  interest.  The  purchase  of  the 
bill,  however,  forming  one  operation,  the  distinction  is  not  perceivable.  A 
person  who  sells  a  bill  at  60  days  payable  in  Londc^,  charges  11  per  cent.; 
this  is  exchange,  and  no  one  believes  it  usury.     As  far  as  the  bank  is  con* 
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cernedy  its  whole  operations  have  tended  to  depress  the  rate  of  exchange, 
so  that  where  formerly  a  person  who  sold  a  bill  from  one  place  on  another, 
was  obliged  to  pay  S  or  9*  or  10  per  centum,  he  now  pays  only.i  per  cent.  | 
sometimes  not  so  much,  often  nothing  whatever. 


No.  3. 

ON'  THS  SUBJECT  OI>  BRANCH  DRAFTS. 

The  inability  of  the  bank  to  furnish  the  amount  of  circulate 
ing  medium,  which  it  w'as  created  to  supply,  became  apparent  at 
an  early  period.     In  a  year  after  its  organization,  the  directors 
See' copy  of  presented  a  memorial  to  Congress,  dated  the  9th  of  January, 
themMBonal.  1518,  requesting  that  an  alteration  might  be  made  in  the  char- 
ter so  as  to  authorize  the  president  and  cashiers  of  the  several 
branches  to  sign  the  notes  issued  by  those  branches. 
Sae  copy  of     The  subject  was  resumed  by  another  memorial,  dated  Novem- 
th&tpartofthe  i)er  24th,  1820,  xequesting  authority  to  appoint  signers  to  the 

n«    ^  The  application  was  again  renewed,  and  a  select  committee  of 

the  House  of  Representatives  reported  in  favor  of  allowing  the 
Pamphlets  vol.  appointment  of  signers  on  the  27th  of  February,  1823,  but  there 
8,  No.  11.        was  no  action  of  the  House- upon  it 

Extract  from      On  the  1st  of  December,  1S26,  the  president  was  instructed 
minnteeof  that  to  endeavor  to  procure  the  necessary  change. 
^*£rtmctfr«m    ^®  reported,  on  the  27th  of  February,  1827,  that  no  action  on 
mi^Bsof  that  the  subject  would  take  place  on  that  session  of  Congre^;  and, 
day.  accordingly,  the  matter  was  referred  to  the  Committee  on  the 

Offices.     ' 
Copy  of  that      Thb  opinion  of  Mr.  Binney,  Mr.  Webster,  and  Mr.  Wirt,  the 
.opinion.  Attorney  General,  was  taken  on  the  subject  of  issuing  branch 

drafts. 
Extract  from      The  committee  reported  on  the  subject,  recommending  the 
the  minuteaof  j^gue  of  branch  drafts. 

C^itsof  coi^      '^^^  Secretary  of  the  Treasury,  on  the  7th  of  January,  1888, 

respondence.  requested  information  with  respect  to  these  di^fts.     He  was  en* 

swered  on  the  10th  of  January,  1828,  with  a  full  explanation  of 

the  whole  subject     He  replied  on  .the  2l8t  of  January,  1828, 

that  he  had  ^<  felt  no  hesitation  in  directing  that  such  drafts  be 

taken  in  payments  to  the  United  States." 

CopiMofthese     Instructioni|  to  the  offices,  in  regard  to  the  issue  of  the  branch 

letters.  drafts,  in  letters  of  the  cashier,  dated  April  21,  1827,  June  14, 

182;,  January  7, 18S1,  and  February  2,  IS3\. 
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Na  3,  a. 

7b  fhe  honorable  the  Senate  and  House  of  SepreitniaHvie  qfike  UnUti 
States  in  (  nf^ress  assembled: 

The  memorial  of  the  Presideot  ana  Directors  of  the  Bank  of  the  United  States, 
RssF£CT7iri.LT  showbth: 

That^  inasmuch  as  the  <<  Act  to  incorporate  the  subscribers  to  the  Bank  of 
the  United  States,''  requires  that  the  bills  or  notes  which  may  be  issued  by 
order  of  the  said  corporalion,  shall  bc^  signt  .  by  the  presidenr,  and  counter- 
signed by  the  principal  cashier,  it  has  bei...  found  impracticable  to  supply, 
in  any  reasonable  degree,  the  required  circulation  from  the  bank  and  its 
numerous  offices  of  discount  and  deposite,  and  that,  in  the  frequent  trans* 
iBiasion  of  large  sums  to  distant  offices,  fully  prepared  for  circulation,  the 
eorporation  has  been  exposed  to  very  setioiis  hazards,  and  incurred  great 
expense  in  the  precautions  employed  to  guard  against  casualties^  and  that- 
tbes^  difficulties,  hazards,  and  expenses  must  greatly  increase  with  the 
growth  and  expansion  of  the  establishment;  that  the  arts  employed  in  coun- 
terfeiting bank  no^es  have  attained  an  alarniing  degree  of  perfection,  the 
effects  of  which  can  only  be  counterai*ted  by  the  frequent  cancelling  and  re- 
newing of  the  bank  issues  with  new  devices  and  checks,  which  it  will  be 
utterly  impossible  to  effect  under  the  exi3ting  provision;  that,  iu  order  te> 
remedy  these  evils,  your  memorialists  respectfully  beg  leave  to  suggest  the 
expediency  of  authorizing  the  corporation  to  dispense  with  (he  signatures  of 
the  president  and  eashier  of  the  Bank  of  the  United  States  to  the  notes  iQ« 
tended  to  be  issued  from  the  offices  of  discount  and  deposite,  in  order  that 
the  same  may  be  transmitted,  without  risk,  to  the,  several  offices,  there  to 
receive  the  stj^nalui^s  of  their  respeciive  presidents  and  cashiers,  and  to  be 
implressed  wtih  new  and  distinctive  devices  and  check^,  by  which  the  ctreu- 
lalion  may  be  supplied,,  varied,  and.  renewed,  from  time  to  time,  wiib  id- 
ereaiSed  facility,  security,  and  utility  to  the  corporation  and  the  public. 

Your  memorialists,  therefore,  in  behalf  of  ^^he  President^  Directors,  and- 
Company  of  the  Bank  of  the  United  States,"  respectfully  solicit  the  assent 
of  Congress  to  the  alterations  and  amendments  herein  suggested,  in  such  form 
at  your  wisdom  may  dictate. 

By  order,  and  in  behalf  of  the  President  and  Directprs  of  the  Bank  of  the 
United  States. 

W.  JONES,.  President. 

Bakx  of  the  Unxteb  States, 

January  9,  1818. 


Na  3^k 


Eattraet  from^  the  memorial  of  the  President  ttndl  Directors  qf  the  Bmnk 
qf  the  United  States^  24th  Novemberj  1820. 

"  Third.  Under  the  charter  it  has  been  doubted  whether  the  bank  has 
power  to  authorize  the  issuing  of  notes  not  signed  by  the  president,  ami 
countersigned  by  the  cashier.  The  labor  and  the  time  necessary  to  sign 
notes  for  the  bank  and  all  its  branches,  are  much  greater  ihnn  either  of  those 
officers  can  bestow  upon  that  object;  and  hence,  the  bank  has  been  unable 
to  put  in  circulation  a  sufficient  amount  of  notes  of  the  smaller  deaomina* 
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tions,  which  the  public  most  want,  and  which  are  best  calculated  to  serve 
■4lie  interest  of  the  bank.  If  authority  were  given  to  the  board,  from  time 
to  time^  to  appoint  one  or  more  persons  to  sign  notes  of  the  smaller  denomi- 
nations at  the  parent  bank,  under  the  superintendence  and  direction  of  the  * 
board  and  its  principal  officers,  there  would  be  no  public  risk,  and  it  would 
afford  all  the  aid  which  your  petitioners  desire  on  the  point.'' 


No.  3,  c. 
Extract  from  the  minutes  of  the  Board  of  DirectorSj  23rf  Feh.^  18)87. 

The  President  reported,  verbally,  to  the  board,  that,  hi  pursuance  of  the 
authority  given  him  by  a  resolution  of  the  1st  December,  1826,  he  had  em- 
ployed every  means  in  his  power,  as  well  by  correspondence  as  by  personal 
representations,  made  during  his  late  visit  to  Washington,  to  the  Committee 
of  Ways  and  Means,  to  obtain  a  favoraMe  report  upon  the  application  for- 
merly made  to  Congress  by  this  bank  for  permission  to  have  its  notes  signed 
by  other  persons  than  its  president  and  cashier,  but  that  it  was  now  fully 
ascertained  that  no  bill  for  effecting  that  desirable  object  would  be  brought 
forward  at  the  present  session      Whereupon,  it  was,  on  .motion, 

Resolvedj  That  the  subject  of  the  report  just  made  by  the  President,  oe 
referred  to  the  Committee  on  the  Offices. 


Bane  op  the  United  States,  March  22,  1827. 

Gentlemen:  I  am  instructed  to  ask  your  professional  opinion  on  the  fol- 
lowing subject: 

The  several  officers  of  this  bank,  especially  those  at  a  distance,  are  in  the 
habit  of  drawing  checks  on  the  bank  for  the  accommodation  of  the  commu- 
nity in  its  exchange  operations.  These  checks,  from  the  nature  of  the  ba« 
siness  they  are  designed  to  facilitate,  as  well  as  from  the  labor  of  multiply* 
ing  them,  and  the  hazard  of  their  being  counterfeited,  have  generally  been 
for  large  sums.  It  is  proposed,  with  a  view  to  the  more  general  accommo- 
dation of  the  community  and  the  bank,  that  the  offices  should  be  instructed 
to  issue  these  checkafor  smaller  sums,  such  as  twenty,  ten,  and  five  dollars, 
whenever  requested  by  the  dealers  with  those  offices;  and,  in  order  to  relieve 
the  offices  from  the  burden  of  preparing  them,  to  transmit,  from  the  bank, 
the  blank  forms  of  the  checks,  wanting  only  the  signatures  of  the  proper 
persons  at  the  respective  offices.  With  a  view  to  the  prevention  of  coun* 
terfeits,  and  the  security  of  the  bank  as  well  as  the  public,  it  is  further  pro* 
posed,  that  the  general  appearance  of  these  checks  should  be  uniform,  and 
approaching,  as  near  as  their  different  natures  will  permit,  to  that  of  the 
notes  of  this  bank,  to  which  the  community  is  now  habituated;  and,  also, 
that  they  should  be  signed,  not  by  the  cashiers  alone,  as  the  checks  are  at 
present,  but  by  both  the  presidents  and  cashiers  of  the  respective  offices. 

This  statement,  with  the  accompanying  form  of  the  pfoposed  eheck,  is 
BOW  submitted  to  your  judgment;  and  you  will  have  Uie  goodness  to  give 
your  opinions,  whether  this  plan  is  or  is  not  within  the  constitutional  power 
of  the  bank,  and  whether  there  occur  to  you  any  objections,  either  of  law 
or  expediency,  to  prevent  the  adoption  of  it 

I  have  the  honor  to  be,  &c., 

N.  BIDDLE,  Pre^t 
Dan'i'  WsBSTSB  fc  H.  Binnbt,  Esqrs. 


Pbscasblfbia,  Moreh  SS,  I8S7. 

I  have  considered  the  questions  submitted  in  Mr.  Biddle's  letter  of  tke 
2dd  instant,  and  am  oi  the  following  opinion: 

As  there  is  no  subMantial  difference  between  the  checks  or  drafts  here- 
tofore drawn  at  the  different  officers  upon  the  Bank  of  the  United  States, 
ftnd  those  which  it  is  proposed  hereafter  to  draw,  the  difference  being  in  ap- 
pi^^irance  more  even  than  in  form,  there  can  be  no  legal  objection  to  then>| 
which  does  not  apply  to  every  thing  of  this  nature  that  has  been  done  by 
the  present  Bank  of  the  United  States,  by  the  former  bank,  and  by  almost 
a]l  the  banks  in  fhe  country:  checks  or  drafts  of  a  similar  description  ber 
tween  banks  and  their  branches,  and  between  independent  banks,  have  been 
eiieval  with  these  institutions  in  the  United  States. 

If  the  former  practice  has  been  lawful,  so  must  the  proposed  practice  be; 
for,  whether  the  drafts  be  for  large  sums  or  small,  whether  they  are  sign- 
et I  by  one  oflScer  or  more,  and  whetheF  they  have  the  external  appearance 
of  a  bank  note  or  otherwise,  must  be  a  miatter  of  perfect  indifference,  ancl 
eutirely  within  the  competency  of  the -bank  to  regulate  at  its  pleasure. 

That  the  former  practice  is  without  objection,  is  to  be  inferred  from  its 
hng  continuance.  It  is  a  practice,' moreover,  within  the  powers  of  every 
b.inking  corporation,  for,  in  this  way  only,  can  the  iotercourse  of  a  bank  an^ 
its  offices,  and  the  exchange  operations  between  banking  institutions,  be  ad- 
equately prosecuted,  and  consequently,  unless  restrained  by  charter,  every 
bank  is  competent  to  empower  its  officers  to  draw  such  drafts  or  checks  upon 
ilfi  funds,  wherever  situated,  and  to<]bind  the  corporation  to  the  holder  for 
their  due  honor.  It  is  an  ordinary  banking  operation,  to  which  their  gene^ 
lal  faculties  are  perfectly  competent.     A  restraint  upon  the  exercise  of  this 

iower,  is,  I  believe,  without  example  in  the  charter  of  any  bank;  certainly 
am  unable  to  discover  such  in  the  charter  of  the  Bank  of  the  United 
States.  Whether  it  is  within  the  power  of  tlie  corporation  to  issue  <*biift 
or  notes  promising  the  payment  of  money  to  any  person  or  persons,  his  or 
their  order,  or  to  bearer,"  unless  signed  by  the  prei^ident,  and  countersijci^ 
ed  by  the  principal  cashier  or  treasurer,  is  not  the  present  inquiry.  The 
affirmative  provision  in  the  12th  fundamental  article,  which  gives  such  bills 
or  notes,  though'unsealed,  a  particular  effect,  has  no  reference,  I  conceivej 
to  checks  or  drafts  drawn  at  the  offices  upon  the  bank<  It  is,  perhaps^ 
owing  to  the  practice  only  of  the  various  banks  in  the  country  under  thi« 
clause,  that  a  doubt  has  ar«sen  whether  it  is  lawful  for  these  corporations  to 
issue  such  notes,  signed  and  countersigned  by  other  officers;  but  the  argu* 
roent  of  practice  is  at  least  equally  cogent  to  show,  on  the  other  hand,  that 
the  clause  has  never  been  supposed  to  prohibit  checks  and  drafts  signed  bv 
officers  of  the  branches,  and  drawn  upon  the  principal  bank.  I  am  unable 
to  discover  any  legal  objection  to  the  plan  proposed,  and,  since  it  will  faciK* 
tatethe  exchanges  of  the  country,  and  secures  the  public  and  .the  bank  from 
frauds,  it  seems  to  me  as  expedient  as  it  is  lawful. 

HOIL  BINNEY. 

I  concur  entirely  in  this  opinion. 

DANL.  WEBSTER. 

I  can  see  no  possible  legal  objection  to  the  practice  above  stated,  and  con^ 
ear  entirely  in  the  opinion. 

WM.  WIRT. 
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JExiracifram  the  minuiea  qf  ^pril  6,  1827. 

The  Committee  on  the  Offices,  to  whom  wa3  referred,  on  the  2dd  February 
last,  the  report  of  the  President  of  the  bank  stating  the  unsuccessful  re- 
sult of  the  application  to  Congress  for  an  alteratiou  of  the  charter,  which 
«vould  authorize  the  signature  of  notes  by  other  persons  than  the  President 

.    4nd  Cashier,  report: 

'  That  it  is  found,  by  long  cKperience,  to  be  impracticable  for  any  one  per- 
son, whose  genorai  duties  require  constant  attention,  to  sign  the  necessary 
ciumber  of  notes  for  the  nineteen  different  establishments  of  this  bank,  a^d 
:lhat  great  inconrenience  is  thus  sustained  by  the  community  as  well  as  the 
institution.  In  various  parts  of  the  Union,  but  more  especially  in  thesouth- 
tfti  and  western  sections,  there  is  a  constant  and  increasing  demand  at  the 
offices  for  the  smaller  denomination  of  notes,  which  it  is  impossible  to  sup- 
![>ly.  The  committee  are  under  the  impression  that  this  inconvenience  to 
the  con^munity  might,  in  some  degree,  be  remedied,  and  additional  facilities 
afforded  to  the  customers  of  the  bank,  if  the  distant  offices  were  instructed 
€5  draw  checks  on  the  cashier  of  the  bank  for  smaller  sums  than  they  have 
liitherto  been  in  the  habit  of  furnishing.     In  order  to  save  the  labor  of  pre- 

taring  such  checks  at  the  offices,  as  well  as  for  the  greater  security  of  the 
ank  and  the  community,  it  has  been  (deemed  best  to  prepare  the  blank 
forms  of  a  uniform  appearance,  and  to  distribute  them  from  the  |)arent  bank. 
Such  forms  have  been  accordingly  devised,  and  are  now  submitted  to  the 
-board  with  the  recommendation  of  t|ie  committee  that  the  experiment  be 
tried,  and,  if  found  useful  to  the  community,  be  permanently  adopted.  For 
this  purpose  they  offer  the  following  resolutioo: 

JResolvedf  That  blank  drafts  on  the  cashier  of  the  bank  for  five  and  tea 
dollars  each,  in  the  form  of  which  a  specimen  accompanies  this  report^  be 
|}repared  and  forwsrded  to  such  of  the  western  and  southern  offices  as,  in 
-the  opinion  of  the  officers  of  this  bank,  may  first  employ  them  usefully, 
4fiFiib  instructions  to  furnish  them  to  the  customers  of  the  bank>  oir  other 
persons  who  may  wish  to  procure  them. 


Extract  from  the  minuter  of  the  J^oard  cf  Directors  of  the  Bant  of  the 
United  States,  December  1,  1826. 

Mr.  Cope  offered  the  following  resolution,  which  was,  on  motion,  adopted: 

JResoived,  That  the  President  of  the  bank  be  authorized  to  use  his  best 

endeavors  to  obtain  the  passage  of  an  act  of  Congress,  permitting  the  notes 

of  this  bank  to  be  signed  by  any  two  of  its  assistant  cashiecs  in  lieu  of  the 

president  and  cashier. 


No.  3,  d. 

Ban;^  Of  THE  United  States^ 

Janxiary  10,  182& 

'  Sim;  I  had  the  honor,  on  the  7(fc  instant,  of  receiviti^  your  letter  of  the 
<th,  stoting  that  instructions  have  been  requested  from  your  department,  hy 
>Cino  of  the  receiviag  officers  of  the  United  States,  reisltve  to  the  receipt  of 
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drifta  or  checks  ittmad  by  the  offices  of  the  Bank  of  the  Uniteil  States  upo^ 
the  bank  at  Philadelphia,  and  payable  at  the  respective  offices,  and  requesting 
that  the  character  of  these  drafts  may  be  so  far  explained  as  to  enable  the  de* 
partment  to  judge  whether  they  may  be  legally  received  in  paymei^t  to  the 
United  States. 

I  am  instructed,  by  the  board  of  directors,  to  give  you  the  m^st  precise 
and  detailed  information  on  that  subject)  and  accordingly  hasten  to  execute 
that  duty. 

You  are  aware- that  an  expression  in  the  charter  of  the  hank  has  been  coor 
strued  as  implying  that  the  notes  issued  should  be  signed  by  the  presidenf 
and  cashier.  Had  the  question  now  been  an  original  one,  there  would  per; 
baps  have  been  little  difficulty  in  deciding  that,  as  the  corporation  might  co% 
tract  obligations  in  various  modes,  the  phraseology  of  the  charter  did  not 
exclude  the  issues  of  notes  signed  by  other  officers  than  the  president  and 
cashier.  In  the  first  Bank  of  the  United  States,  the  comparatively  small  isr 
sues  of  notes  placed  the  supply  more  within  the  power  of  these  officers;  and 
the  new  bank,  adopting  the  construction  which  prevailed  under  the  ol^ 
commenced  a  similar  practice.  It  was,  however,  easily  perceived  that  this  in; 
terpi:etation  would  greatly  impair  the  usefulness  of  the  bank,  but,  having  bee^ 
adopted,  it  was  deemed  inexpedient  to  depart  from  it  without  a  previous. ap"i 
plication  to  Congress;  and,  accordingly,  the  board  of  directprs  have  mare 
than  once  presented  the  subject  to  the  consideration  of  that  body.  At  thf 
last  session,  a  request  to  authorize  the  signature  of  notes  by  other  officers* 
than  the  president  and  cashier  were  submitted  to  the  Committee  of  Wa^0 
and  Means  of  the  House  of  Representatives,  but  was  not  so  fortunate  as  to 
obtain  the  approbation  of  a  majority  of  the  committee.  Having  thus  fulfi^lr 
ed  ilsduty  to  the  Grovernment,  tothecommunrty,  and  to  itself,  by  a  full  e^^ 
position,  to  the  proper  authority,  of  the  inconveniencies  by  which  all  were 
affected,  and  perceivin'^  no  prospect  of  avoiding  fhem  but  by  its  own  re* 
sources,  the  institution  found  itselt  in  a  position  where  it  became  necessary 
either  to  renounce  the  great  purposes  of  its  creation,  or  to  seek  among  m 
other  acknowledged  powers  the  means  of  accomplishing  them. 

It  was  one  of  the  favorite  objects  in  establishing  the  bank,  and  one  of  the 
best  uses  expected  from  it,  to  supply  a  circulating  medium  which,  by  it* 
equal  value  and  its  general  diffusion,  should  generally  supercede  the  depre-i 
ciated  and  multifarious  currencies  which  had  prostrated  the  credit  of  thff 
country.  This  medium,  the  bank  was  willing  and  anxious  to  supply.  Bui 
the  object  was  defeated  by  the  absolute  and  physical  impossibility  o(  pre- 
panng  the  notes  agreeably  to  the  prevailing  interpretation  ef  the  chartev* 
It  is  a  fact  which,  when  it  is  stated,  is  proved,  that  it  is  not  in  the  power  q( 
any  human  being,  whose  time  is  occupied  as  that  of  the  president  and  cashier 
of  the  Bank  of  the  United  States  must  necessarily  be,  in  the  daily  dxj^im  pC^ 
administration,  which  they  can  neither  suspend  nor  delegate,  to  superadd  thf 
mechanical  labor  <  of  signing  notes  fqr  the  hiink  and  its  nineteen  branchesr^ 
The  state  to  wliich  the  institution  was  reduced  for  the  want  of  notes,  will  h0 
apparent  from  a  report  of  a  cooin^ittee  made  during  the  p^t  year. 

After  stating  that  the  oonstrqctioq  of  the  charter,  requiring  the  signature 
.of  thi*  president  and  cashier  to  all  the  notes,  <'  renders  it  entirely  imprac(ica% 
ble  for  these  officers  to  fqrnisb  the  necessary  supply  for  the  bank. and  itx 
nineteen  offices,^'  the  report  ppoicaeds; 

<<  Of  thia,^o  stronger  evideoce  i^  necessary  than  the  fact,  that,  «nce  tha 
iion  of  the  hmk,  the  whole  mumber  of  notes  of  #5  issued^  ampuols  ta 
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^1,576,000.  This  inconyeDience  has  recently  become  more  sensiUe.thaa 
heretofore.  Soon  after  the  commencement  of  the  bank,  a  considerable  num* 
ber  of  notes  were  prepared,  but  as,  during  several  successive  years,  the  cir- 
culation diminished  to  one  half  ol  its  former  amount,  there  remained  a  large 
atock  on  hand;  and  since  the  adoption  of  the  present  system,  (of  issuing  oa- 
ly  its  own  notes,  and  not  those  of  State  banks,)  the  bank,  in  addition  to  the 
new  issues,  was  enabled  to  use  the  previous  accumulation  of  notes  which  had 
been  withdrawn  from  circulation.  In  advancing  now  to  an  amount  of  cir- 
culation more  than  double  that  of  1892,  this  stocK  has  been  necessarily  ex- 
hausted so  that  the  demand  having  outgrown  the  power  of  supplying  it,  the 
stock  of  notes  has  diminished  to  a  most  inconvenient  extent  This  will  be 
evident,  from  the  fact,  that  several  of  the  officesare  almost  entirely  desti- 
tute of  the' smaller  denomination  of  notes,  and  that  no  one  is  possessed  of  an 
adequate  supply.''  Thus,  according  to  the  latest  returns,  the  oflSce  of  Ports- 
mouth had  on  hand  only  2  notes  of  85;  Providence,  only  8;  Fayetteville, 
So2;  Mobile,  9;  Lexington,  44;  Pittsburg,  165;  Louisville  is  without  a 
$mgle  five  dollar  note;  and  the  parent  bank  has  only  180.  It  appears, 
further,  that  the  whole  amount  of  this  denomination  now  on  hand  at  the 
bank  and  all  the  o£Bces,  ifl  about  8100,000;  and  of  810,  about  8500,000. 

To  remedy  this  evil,  the  officers  of  the  bank  might  have  adopted  the  us^ 
of  a  fac-simile;  But  to  this  there  were  the  insuperable  objections,  that  the 
•ignature  was  not  in  fact,  what  it  professed  to  be,  the  manual  execution  by 
the  officer  in  the  accustomed  form;  that  it  was  less  safe  forthe  community, 
since  no  imitation,  however  perfect,  can  equal  the  n^tqral  freedom  and  fresh- 
ness of  an  original  signature;  and  that  the  detection  and  punishment  of  for- 
gery might  possibly  not  be  as  easy  or  effectual.  The  board,  therefore,  after 
much  consideration,  resorted  to  another  expedient,  which  they  considered 
free  from  every  objection,  either  of  law  or  propriety.  Of  the  right  of  the 
bank  to  use  it,  there  existed  no  doubt;  but,  in  adopting  a  new  measure,  it 
was  thought  most  prudent  to  proceed  with  great  caution,  and  to  obtain  the 
sanction  of  the  highest  professional  authorities.  The  subject  has  according- 
ly been  submitted  to  Mr.  Binney,  Mr.  Webster,  and  Mr.  Wirt,  who,  as 
Ine  annexed  correspondence  will  show,  concurred  in  opinion,  that  they 
«  were  unable  to  discover  any  legal  objection  to  the  plan  proposed;  and  since 
it  will  facilitate  the  exchange  of  the  country,  and  secure  the  public  and  the 
bank  from  frauds,  it  seems  as  expedient  as  it  is  lawful."  The  plan  is  simply 
this:  the  offices  are  in  the  constant  habit  of  drawing  checks  on  each  other  and 
on  the  parent  bank;  and  it  was,  therefore,  thought  that  when  an  office  was  un- 
able to  supply  notes  signed  by  the  president  and  cashier  of  the  bank,  they 
might  furnish,  to  those  who  wished  them,  small  drafts  instead  of  small  notes; 
In  order,  moreover,  to  secure  uniformity  in  the  general  appearance  of  ail 
pap^r  issued  by  the  institution,  the  blank  drafts  are  made  to  resemble,  as  near 
as  possible,  ordinm*y  bank  notes,  and  the  entire  control  of  the  issuesof  them  ia 

K'eserved  by  having  them  all  prepared  and  registered  at  the  bank  itself,  and 
rwarded  for  distribution,  wanting  only  the  signatures  of  the  presidents  and 
cashiers  of  the  offices.  In  the  meantime,  the  signing  of  the  smaller  de« 
nominations  of  notes  by  the  president  and  cashier  of  the  bank  continues  as 
fast  as  their  other  avocations  permit;  and  the  issue  of  branch  checks  are  li- 
mited to  notes  of  the  denomination  of  five  ai>d  ten  dollars,  and  chiefly  confined 
to  those  offices  in  the  southern  and  western  States,  where  the  demand  for  the 
smaller  kind  of  currencies  was  greatest,  and  the  benefits  of  tliiSm  more  ex- 
tensively felt.     The  enclosed  specimensi  which,  when  you  have  no  further 
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occasion  for  them,  you  will  have  the  goodness  to  return,  will  best  show 
their  nature  and  their  resemblance  to  the  other  notes  oCthe  bank. 

The  result  has  so  far  been  highly  satisfactory;  our  information  froni  every 
quarter  concurring  in  the  fact,  that  these  drafts  have  been  eagerly  sought  by 
the  community,  and  used  as  substitutes  for  the  depreciated  currencies  of  the 
neighborhood  in  which  they  circulate. 

Havine  thus  explained  the  history  and  the  nature  of  these  branch  drafts, 
I  have  only  to  add,  that,  as  a  material  part  of  the  design  in  issuing  them  was 
to  facilitate  the  collection  of  the  public  revenue,  they  are  placed  on  the  same 
footing  of  negotiability  as  the  notes  signed  by  the  president  and  cashier  of 
the  bank;  and  that,  if  received  on  account  of  the  Government,  they  effectual- 
ly bind  the  bank,  and  will  be  paid  in  the  same  mlainner  as  notes  of  similar 
denominations  signed  by  the  president  and  cashier  of  the  bank  now  are,  or 
hereafter  may  be,  paid. 

Whether,  under  the^e  circumstances,  it  is  expedient  to  receive  them,  is  a 
question  for  the  exclusive  consideration  of  the  department 

I  have  the  honor  to  be, 

Very  respectfully,  yours, 

N.  BIDDLE,  President 

Hon.  Richard  Rush, 

Secretary  of  the  Treasury ,  Washington. 


Tbsasubt  Dspartmsnt, 

January  21,  1828. 
Sir:  I  have  had  the  honor  to  receive  your  letter  of  the  lOth  instant,  with 
its  enclosures.  As  you  state  that  the  amount  of  any  of  the  drafts  to  which 
it  refers,  which  may  be  received  on  acoount  of  the  United  States,  will  be 
paid  in  the  same  manqer  as  notes  signed  by  the  president  and  cashier 
of  the  bank,  I  have  felt  no  hesitation  in  directing  that  such  drafts  be  taken 
in  payments  to  the  United  States. 

The  specimens  which  accompanied  y^ur  letter  are  herewith  enclosed. 
I  have  the  honor  to  remain. 

Very  respectfully. 

Your  obedient  servant, 

RICHARD  RUSH. 
Nicholas  Biddle,  Esq. 

President  of  the  Bank  U.  &,  Philadelphia. 


No.  3.,  e. 

instruction   to   branches   as   to  the   ISST7E   or  BRANCH   DRAFTS. 

Extract  from  the  minutes,  •Spril  6,  1827. 

At  a  meeting  of  the  Board  of  Directors  of  the  Bank  of  the  United  States^ 
held  April  6,  1827,  the  following  resolution  was,  on  motion,  adopted,  viz. 

Resolved,  That  blank  drafts  on  the  cashier  of  this  bankjj  for  five  and 
ten  dollars  eadi,  in  the  form  of  which,  a  specimen  accompanies  this  report, 
be  prepared  and  forwarded  to  such  of  the  western  and  southern  offices,  as,  in 
the  opinion  of  the  officers  of  this  bank,  may  first  employ  them  usefully,  with 
instructions  to  furnish  them  to  the  customers  of  the  bank,  or  other  persons 
iqfbo  may  wish  to  procure  them* 
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(Circular.) 

Ba»k  United  States,  Jlprii  21^  18«7. 

Sir:  The  board  of  directors,  aware,  from  long  experience,  how  imprac- 
ticable it  is  ior  the  preisident  and  cashier  of  this  bank,  whose  general  du- 
ties require  almost  constant  attention  to  sign  the  necessary  number  of  notes 
for  its  nineteen  different  establishments,  and  how  much  inconvenience  is  thua 
sustained  l\y  the  community  as  well  as  by  the  institution,  more  especially  in 
the  southern  and  western  parts  of  the  Union,  where  an  incessant  and  grow- 
ing demand  for  the  smaller  denomination  of  notes  cannot  be  adequately  met, 
have,  in  their  earnest  desire  to  find  a  remedy  for  the  existing  deficiency  of 
accommodation  to  the  public  and  to  customers  of  the  bank,  resolved  to  majce 
the  experiment  of  instructing  the  distant  offices  to  furnish  checks  upon  the 
4!ashier  of  this  bank  jn  greater  number,  and  for  smaller  sums,  than  have  beeh 
habitually  drawn  for:  and,  in  order  to  save  the  labor,  time,  and  difficulty,  of 
preparing,  in  a  suitable  manner,  such  checks  at  the  offices,  as  well  as  for  the 
greater  security  of  the  bank  and  the  community » they  have  deemed  it  best 
Uitt  blank  forms  of  a  uniform  ap|>earance  should  be  prepared,  with  skill  anil 
care,  at  the  parent  bank,  and  thence  distributed  to  such  of  the  southern  and 
western  offices  as  seem  to  stand  most  in  need  of  them,  or  to  be  able  first  to 
eniploy  them  usefully. 

Enclosed,  I  send  you  a  specimen  of  the  S  5  and  SlO  blank  drafls'adopt- 
ed.  After  being  numbered,  registered,  and  appropriated  here  to  certain  of- 
fices, a  supply  of  them  will  be  forwarded  as  soon  as  possible,  with  instruc- 
tions to  the  cashier  of  each  office  to  have  every  four  hundred  drafts  in 
succession,  and  as  they  may  be  wanted,  filled  in  to  the  order  of  some  one 
officer  of  the  branch,  by  whom  they  must  be  endorsed  lengthwise,  and 
about  the  middle  of  the  draft,  payable  to  bearer,  before  they  be  signed 
by  the  president  and  cashier;  when  completed,  th^y  are  to  be  furnished  to 
the  customers  of  the  bank,  or  other  perisons,  who  may  wish  to  procure 
them. 

The  et)tries  respecting  them,  both  here  and  at  the  branches,  are  intended, 
for  convenience  sake,  to  be  analogous  to  those  of  branch  notes.  Their  re* 
•eipt  under  tb9  denomination  of  bratich  drafts  is  to  be  similarly  acknow- 
ledged by  the  eashiers,  and,  in  duplicate,  through  the  respective  presidents. 
The^  are,  besides,  to  be  reported  on  th^  weekly  stAte  of  the  office  as  braneh 
draft  paper  received,  usecl,  and  or  hand;  and  whenever  they  may  be  in 
transitu  between  the  offices,  must  be  so  noticed  at  the  foot  of  the  3tat?aiept| 
like  other  packages. 

Each  office  cashier  will  be  required  to  advise  the  parent  bank,  regularly, 
of  their  dates,  and  of  the  clerk  by  whom  filled  up.  He  will  also  be  in- 
structed to  send,  previously  to  their  emission,  to  the  first  assistant  cashier  of 
this  bank,  and  to  all  the  cashiers  at  the  offices,  the  signatures  of  the  presi- 
dent and  himself,  together  with  the  signatures,  endorsement^  figures,  and 
mode  of  writing  the  months,  of  every  other  officer  whose  hand  is  to  aopear 
upon  the  drafts.  Such  notice  being  given,  the  officer  may  be  varied  irom 
time  to  time,  provided  the  filling  io  of  each  hundred  in  the  series  of  num- 
bers be  completed  by  a  single  person.  Should  the  cashier  find  it  conveni- 
ent.or  exiiedient  to  sign  twice  himself,  his  name  and  the  date  may  be  written 
in  the  l>9dy>9nd  ^^  pay  to  bearer"  on  the  back  of  the  draft  by  anothor 
officer. 

Yourp  respectfully, 

W,  MoILVAlNE,  Caskier. 
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Bank  Unitsd  States^  Junt  14,  1887. 
^  Sib:  Apprehensive  that  you  may  possibly  be  awaiting  positive  instrac- 
tiona  from  me  to  issue  the  branch  drafts  lately  transmitted  to  you  by  Mr. 
ADdrews,  and  which  were  intended  to  be  used  at  your  oiBceassoon  as  they 
could  be  prepared  ih  the  manner  prescribed  in  my  circular  of  the  21st  April 
last,  I  think  proper  to  remove,  as  soon  as  possible,  any  misconception,  on  your 
part,  that  may  have  arisen  from  a  different  interpretation  of  the  terms  of  that 
letter! 

I  am,  &c. 

W.  McILVAINE,  CashitT. 


Extract  from  the  minutes,  January  7,  1831. 

At  a  meeting  of  the  Board  of  Directors  of  the  Bank  of  the  United  States 
held  January  7,  1831,  the  following  resolution  was,  on  motion,  adopted: 

JResoived,  That  all  those  offices  of  the  bank  which  now  issue  five  and  ten 
do'Jar  branch  drafts,  in  pursuance  of  the  resolution  of  this  board  of  the 
6lh  day  of  April,  1827,  be  authorized  to  issue  similar  drafts  of  the  deno- 
mkiation  of  $20,  under  the  instructions  of  the  officers  of  this  bank* 


Extract  qf  a  circular,  dated 

Bank  United  States,  February  2,  1831. 

The  offices  now  using  $5  and  j^lO  branch  drafts  will  be  supplied,  assooir 
ts  practicable^  with  $  20  branch  drafts  of  like  form  and  of  superior  execution. 

W.  McILVAINE,  Cashier. 


No.  3,f. 
Statement  of  Branch  Drq/ts  issued,  on  hand,  and  in  circulatum. 


1^ 

Issued. 

On  hand. 

In  circula- 
tion. 

Apn  5 

Office«  Providence 

#90,115 

#61,4«0 

628,695 

Mar.  91 

Norfolk     . 

406,1S0 

17S,000 

834,190 

Aprils 

Payettevillc 

642,860 

83,140 

559,790 

Mar.  7 

Charlcaton 

«66,315 

40,300 

286,015 

April  \ 

Savannah  •           •            - 

889,095 

855,785 

633,310 

Mar.  S. 

MobUe      '. 

710,000 

65,540 

644,460 

% 

New  Orleans 

1,449,585 

686,495 

756,090 

n 

Natchez     - 

•  615,945 

487,965 

188,680 

^ 

BuUm^  • 

318,000 

86,765 

831,835 

%\ 

N^hvjlle  , 

1,031,930 

409,040 

678,890 

sa 

LoawTJile  r            *            « 

729,330 

271,790 

457,540 

April  % 

Il.exingtoQr            t            r 

1,403,950 

571,000 

832,960 

Mar.  99 

Cincinnati  r            7            r 

«4J,380 

16,410 

683,910 

tl 

Pittsburgh'            • 

5/»7,540 

•V 

557,540 

April   5 

Buftlo       •           • 

370,330 

100,840 

269,496 

a 

XJtica 

417,995 

66,430 

351,565 

M 

P<»rli9gt^ 

1    ■     »  '   'ir   '     1         ,  1     '■              '      ■■ 

199,305 

57,385 

141,880 

110,781,635 

•  3,171,645 

#7.4)P,090 

The  akore  ai^unt  represents  the  gross  snm  of  branch  draf}a  |n  circulation;  the  amoufjt  on  hand 
At  tbebftah.  and^^c  several  offi^o^:  and  t^c  ampunt  in  If^nsitp  l^etveea  them  is  not  (icjluctcdt 
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No.  4. 
on  thb  subjsct  of  tbs  yaltts  of  foreign  gold  as  bullion. 

Treasitht  Dsfartmbnt, 

17/A  September^  1830. 

Sir:  In  the  month  of  November  last^  750  doubloons  were  sent,  by  the 
collector  at  Key  West,  to  Charleston,  to  be  deposited  to  the  credit  of  the 
Treasurer,  but,  as  the  office  of  the  Bank  of  the  United  States,  at  that  place, 
would  not  take  them  at  the  rate  that  the  collector  expected,  they  were  de- 
posited specially  to  the  credit  of  the  Treasurer.  The  collector  having  now 
consented  that  they  shall  be  taken  at  the  intrinsic  value,  I  have  to  request 
that  you  will  be  pleased  to  give  the  necessary  instructions  to  that  office  to 
have  the  amount  placed  to  the  Treasurer's  cash  accouilt  accordingly. 

I  am,  respectfully, 

Your  obedient  servant, 

S.  D.  INGHAM, 
Secretary  of  the  Treasury. 
N,  BiDDLE,  Esq., 

President  of  the  Bank  U.  S. , 

Philadelphia. 


Bank  United  States, 

September  2\j  1630. 

Sir:  I  had  yesterday  the  honor  of  receiving  your  letter  of  the  17th  ii* 
stant,  requesting  that  the  office  at  Charleston  should  be  instructed  to  receive, 
at  their  intrinsic  value,  seven  hundred  and  fifty  doubloons,  deposited  there 
specially  by  the  collector  at  Key  West  It  will  accordingly  beinstructecso 
to  receive  them.  These  doubloons,  however,  possess  a  value  in  commirce 
above  their  intrinsic  or  mint  value,  and,  if  they  are  of  full  weight  and  vii||e, 
I  should  think  it  just  to  the  Government,  or  the  collector,  to  allow  apre- 
mium  of  two  per  cent,  that  being  the  highest  price  which  the  bank,  at  pre- 
sent, gives  to  other  depositors  of  gold.  Such  an  authority  would  heaven 
by  this  mail,  but,  lest  there  might  possibly  be  some  reason,  unknown  id  me, 
for  mentioning  the  rate  of  the  intrinsic  value,  I  shall  defer  it  until  I  hrre  the 
pleasure  of  knowing  whether  it  will  be  acceptable  to  you.    In  the  metfi  time, 

I  have  the  honor  to  be, 

Very  respectfully,  your's, 

N.  BIDDLE,  Preddmt. 
Honorable  Samuel  D.  Ingham, 

Secretary  of  the  IVeasury,  Washington^  D,  C. 


TBEAsvar  ^bpartmbiTi 

23d  Septemkr,  1830. 

Sir:  In  answer  to  your  letter  of  the  81st  instant,  I  haveco  state  that, 
as  doubloons  possess  a  value  in  commerce  higher  than  their  inrinsicormint 
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▼alue,  it  will  be  satisfactory  tfiat  they  be  cred  ited  by  the  bank  at  such  higher 
value.  In  authorizing  them  to  be  credited  at  their  '^^  intrinsic  value/'  the 
collector,  no  doubt^  ,meant  to  indicate  that  ihey  ought  not  to  be  taken  at 
less. 

I  am,  respectful! V| 

Your  obedient  servant, 

S.  D.  INGHAM^ 
Secretary  of  the  TVeasury. 
N.  BiixDJUBy  Esq.y 

President  of  the  Bank' 

United  States^  Philadelphia. 


Bank  United  States, 

September  25,  1S30. 

Sir:  I  transmit  you,  annexed,  a  copy  of  a  letter  lately  received  by  the 
President  of  the  bank  from  the  Secretary  of  the  Treasury,  who,  iu  a  subse- 
quent letter,  states  that  the  collector  at  Key  West,  in  authorizing  the  dou- 
bloons to  be  credited  at  their  intrinsic  value,  meant,  nodo^ibt,  to  indicate  that 
they  ought  not  to  be  taken  at  less  than  their  mint  value.  This,  according 
to  law,  is,  you  are  aware,  only  84  cents  per  pennyweigl:t,  but  the  Director 
of  the  Mint,  in  his  report  of  1S27,  says  that  the  gold  coins  of  Spain,  Mexico, 
and  Colombia,  of  their  present  standard,  may,  it  is  believed,  be  justly  made 
a  legal  tender  at  84i  cents,  which  price  you  are  aulhorizcxl  to  allow  for  the 
deposite  referred  to;  thus  making  each  doubloon,  weighing  17  dwts.  8J  grs.; 
worth  about  214  62  cents  intrinsically.  In  addition  to  8  «i  cents  per  dwt. 
you  may  allow  a  premium  of  two  per  cent.,  being  the  same  with  that  w  hich 
we  have  just  been  paying  to  brokers  for  large  amounts  of  American  goM  of- 
fered by  them  to  the  bank,  and  which,  at  the  present  rates  of  foreign  ex- 
change, we  consider  a  liberal  price. 

I  am,  &c., 

WM.  McILVAIKE,  Cashier. 

P.  Bacot,  Esq., 

.  Cashier  of  B.  K  «?.  Charleston. 

P.  S.  In  reply  to  your  inquiry,  contained  in  the  postscript  io  your  letter 
of  14th  instant,  to  the  secorfd  assisting  cashier,  I  have  to  exprt^ss  my  wish 
that  the  whole  of  the  small  final  dividend  from  J.  0.  Johnson's  estate  should 
go  to  the  credit  of  the  standing  debt,  as  being  far  the  greatest,  and  standing 
mo0t  in  need  of  diminution. 
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«TATfiMENT  OF  TSB  AUOVNT  OF  FUNDED  DEBT  tOLD  BT  THB  BABK  BACBI 
TBAB9  BETWEEN  1824  AND  1831,  INCLUSIVE;  THE  COST  OF  THE  SAKE, 
AND  THE  AMOUNT  IT  PRODUCED. 

Salea  qf  4 J  per  cent,  stock  of  1825;  loan  qf  Jive  millions. 


Date. 

To  whom  sold. 

Principal 

Rate  of 

Rate  of 

AmooBt 

Am*iit 

pre'm. 

disc'nL 

ofpre'm. 

disc^nt. 

18X6. 

. 

Juife     7 

Gen.  Lafayette  -           .            - 

120,000 

par 

July      6 

S.  Clapier            -            .            - 

25,451  69 

Ipr.ct. 

. 

254  52 

,       7 

T.Newman 

12,000 

par 

13 

T.  &  h  G.  Biddle 

6,000 

par 

14 

Do           -            -            . 

4,000 

par 

16 

T.Newman        .            •            - 

4,000 

par 

18 

Prime,  W.,  K.,  &  Co.  $14,800 

- 

par 

u 

R.  WilUng          .          3^,966  38 

50,766  38 

19 

T.  &  J.  Q.  Biddle 

1,500 

par 

8S 

Do           -          10,000 
Office,  New  Yoik          8,900 

12,900 

par 

50 

Aug.    6 

Do    Baltimore 

500 

7 

Do    Boston     - 

7,710 

i 

• 

38  55 

15 

Do        do        - 

640 

i 

• 

3  20 

S3 

Do        do        . 

20,QO0 

par 

. 

82  17 

84 

Do        do        - 

4,900 

i 

. 

24  50 

S6 

Prime,  W.,  K.,  &■  Co.    - 

12,000 

87 

Office,  Boston    -            -       *     - 

6,200 

i 

. 

31 

S9 

Do        do        - 

4,000 

i 

20 

Sept.     3 

Do        do        - 

6,464  58 

i 

« 

32  32 

5 

Do        do        - 

1,800 

i 

- 

9 

14 

Do        do        . 

1,200 

^ 

• 

6 

«i 

Do    Baltimore 

1,000 

par 

I 

16 

Do        do        - 

1,000 

par 

19 

Do    Boston    - 

1,800 

i 

. 

9 

Oct.      1 

Sundries             -          79,074  40 
G.  Mcintosh      -           16,400 
J.  R.  Black         •            7,950  35 

103,424  75 

par 
par 
par 

3 

Office,  New  Yoik       187,000 
Sundries             -            4,370  97 

'    191,370  97 

par 
par 

5 

Office,  Boston    •          19,500 

par 

Do     New  York        20,000' 

- 

par 

Sundries              -        151,836  90 

191,336  90 

par 

4 

Office,  New  York        16,000 

par 

Sundries             -               710  44 

16,170  44 

par 

6 

Office,  New  Yorit        38,809 
Sundries              -        529,153  50 

562,362  50 

par 
par 

7 

Office,  Boston      *         41,185 
M.  A.  Bunco        -             800 
Allowed  H.  Hutctins 
for  services  in  efiectya^ 
exchange  of  bills  for4  j 

- 

par 
par. 

stock  for  sun'y  persons  1,213  25 

• 

par 

Sundries             '            7,050 

- 

par 

! 

49.648  25 
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Date. 

To  whom  sold. 

Piindpal 

Rateo. 

Rated 

A  m^iyff  ^ 

Am'nt 

pre'm. 

disc'nt 

ofpre^m. 

disc'nj^. 

1825, 

Oct.      8 

E.&J.Perot      -        #18,370 
Office,  Now  York         89,400 
Sundriee              «          50,656  35 

- 

PW 
par 
par 

B.  Wohlleben     •            1,600 

• 

par 

• 

Maiy  Stokes      .            1,300 

. 

par 

! 

Csahbe,  R  U.  S.  att»y     2,853'  53 
B.  Ctaenet          -           8,600 

- 

par 
piir 

J.  Black              -          18,000 

113,279  88 

par 

10 

Office,  Boston     -          14,300 

- 

par 

• 

EL&J.Perot      -            6,350 

^ 

par 

■ 

NikoB  &  Waiing,  ass.    2,403  41 

. 

par 

Sundries             -          18,400 

- 

par 

41,453  41 

11 

a  Rush              -            1,700 
D.  Leno«  &  others        10,903  U 
J.  DUloQ             -               400 
J.Black              -            3,000 

▼ 

par 
par 
par 
par 

% 

Sandriea             ^          10,800 

86,803  11 

par 

18 

Jaae  Alley         •              700 

par 

T.  Smith             -            1,400 

^ 

par 

Perot,  E.  &  J.     -            4,000 

. 

par 

1 

Office,  Boston    -            9,871  19 

^ 

Pw 

L.  Custis           -            1,000 

« 

par 

W.  P.  Custis    ^            3,500   ' 

. 

par 

' 

Sondriet              -          88,640  60 

48,511  79 

par 

IS 

R.  W/McCleUan           4,500 

._ 

par 

J.  Oourin            -              600 

_ 

par 

SjbellaP.WOson             500 

5,600 

par 

1 

14 

W.  Rush,  jr.       -               350 

par 

Office,  Boston     -          80,100 

^ 

pas 

. 

^ 

par 

i 

Sundries             -          18,813  06 

32,763  06 

par 

15 

Office,  New  York        14,000 

« 

par 

a  Heche             -               300 

^ 

par 

J.  King  -            -          10,000 

. 

.par 

Female  Asylom  -              868 

^ 

par 

^ 

J.  Delamater       -            1,000 

85,568 

par 

f 

17 

B.Clueaet          •              300 

par 

S.&J.  Nevins    •         85,000 

85,300 

par 

par 

• 

18 

S.  Keith             -           «,000 

Sundries             «            8,850 

. 

par 

Office,  New  York         16,000 

. 

per 

Jpr.cL 

. 

4» 

Do           do                 6,100 

• 

par 

M.C.Jenkins    ^            8,816  67 

, 

par 

J.  Roes  -            4              800 

. 

par 

J.Kemper          -               100 

• 

par 

R,  WilUng,  ex'r.               950 

38,016  67 

par 

19 

Office,  New  York         40,000 
Do            do                15,000 

- 

i 

par 

- 

50 

MaijOeriin      «              500 

- 

PW 
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Dace. 

To  whom  sold. 

Piuioipal. 

Rate  of 

Rateof 

Amount 

Amount  ol 

disc'nt 

ofpre'm. 

discounL 

18S5. 

J.  Q.  Jenkins     - 

1,000 

. 

par 

Oct  19 

S.&J.NeviM    - 

23,500 

80,000      . 

par 

Office,  New  York 

25,000 

- 

i 

- 

31  25 

20 

Do            do 

29,500 

• 

par 

C.  BirkinhaU      - 

500 

. 

par 

E.  Meredith 

500 

• 

par 

ThoB.  Montgomery 

3,000 

. 

par 

S.&JjiNeymB    - 

8,700 

■  - 

par 

E.  Reyser 

200 

67,400 

par 

21 

ToJ.Q.Biddle-      . 

20,100 

• 

i 

• 

100 

G.  Evans 

500 

- 

par 

M.  Morris 

1,056  64 

• 

par 

J.  Stroup 

2,000 

23,656  64 

par 

22 

Office,  N^  York 

44,000 

par 

S.&J.NevinB    - 

35,000 

79,000 

par 

< 

24 

Office,  Boston     - 
T.  Shuman 
T.  HawBon,  kc  - 
J.  WilUams,  &c 

19,113  76 
300 

791  67 
301   15 

20,506  58 

par 

• 

25 

Office,  Boston      - 

1,815  47 

par 

J.  R.  Black 

2,856 

• 

par 

Sundries 

100 

_ 

par 

Saving  Fund  Society 

30,000 

34,771  47 

par 

26 

T.&J.G.Biddle 

20,000 

• 

par 

S.&J.Nevin8    - 

10,000 

30,000 

rar 

27 

Pttot's  Society    - 

1,000 

• 

p»r 

Un.BenPlSoc'ty 

1,200 

• 

pa. 

W.  Irvin 

300 

2,500 

P« 

28 

H.  Hutchins      - 

257 

- 

par 

E.  &  J.  Perot      . 

2,097 

2,347 

par 

29 

H.  Hutchins 

480 

- 

par 

B.  Ctuenet  . 

300 

780 

par 

31 

J.M.B6nvi8t      - 

7,600 

par 

S.  BringhuTst      - 

241 

« 

par 

A.  Schrack 

130 

• 

par 

T.&J.G.Biddle 

6,600 

14,571  81 

par 

Nov.  2 

G.  Evans 

1,000 

• 

par 

S.  Emlen,  kc.    • 

4,566  93 

• 

par 

Oflice,  New  York 

5,000 

10,586  93 

par 

3 

M.  Lucet 

. 

2,000 

par 

7 

M.  Smith  and  others 

• 

300 

par 

9 

T.&J.G.Biddle 

• 

63,300 

Jpr.ct. 

- 

266  50 

11 

Janeway 

- 

1,345 

par 

n 

A.  Rnley 

- 

1,000 

par 

15 

H.  Johnson 

- 

250 

I»r 
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Date. 

To  whom  sold. 

Rate  of 

Rate  of 

Amount 

Amount 

pre'm. 

disc'nt 

of  pre'm. 

ofdJBc'nt. 

18SS. 

Kov.ie 

a.  Eiraas           -              800 
8,&J.Nevins   -           9,800 

lOfiOA 

par 
par 

19 

W.  Wflson         .              900 

XV,QW 

par 

Office,  Washington      .  1,590  06 

• 

par 

Do     Norfolk  .            1,490  68 

3,980  74 
500 

par 

91 

K  Kramer         ... 

par 

S4 

S.&J.NennB    - 

10,090 

par 

98 

J.W.Benoist    - 

1,000 

par 

99 

Far.  Bank,  Lancaster     -            7 

15,300 

par 

Dec  5 

Conim.  Pension  Fund     -           1 

150,000 

par 

16 

J.  Ostrow            .              890 
James  King        •          10,900 

11,090 

. 

90 

Office,  New  York 

5,800 

par 

97 

Prune,  Ward,  K.,  fc  Co.  • 

167,000 

• 

• 

1,563  31 

1896. 

Jan.   7 

Office,  Boston    -               955  97 
W.Bainbridge  -            1,890 

9,775  97 

par 
par 

31 

Office,  New  York 

13,000 

• 

, 

_ 

991  86 

Fdi.  7 

Do           do     ■- 

900 

par 

98 

Prime,  W.,K.,&  Co.      - 

90,000 

. 

. 

399  19 

94 

Hale  &  D.          - 

9,500 

- 

• 

• 

149  60 

97 

Prime,  W.,  K.,  &  Co.    - 

9,114  97 

- 

• 

• 

136  71 

98 

Do 

5,000 

I            -    \ 

a. 

99  78 

Bbr.  9 

Do          .           9,197  06 
Office,  New  York             300 

9,497  06 

par 

" 

*• 

183  63 

4 

C.PUtt. 

1,529  84 

. 

• 

^ 

98  84 

6 

Orph's  c%  Del  cty         -    . 

1,177  77 

• 

• 

« 

17  67 

9 

Prmie,  W.,  K.,  A  Ca     - 

3,385 

• 

"  m 

• 

66  36 

10 

Wm.  McIIvaine  ... 

400 

• 

• 

- 

6 

16 

Prime,  W.,  K.,  &  Co*    6,400 

• 

• 

• 

« 

197  79 

T.AJ.G.Biddie          20,000 

96,400 
16,000 

- 

- 

- 

349  96 

•    16 

Prime,  W.,  K.,  A  Co.     - 

« 

« 

• 

319  30 

17 

Do                    . 

5,850 

- 

■         • 

• 

104  76 

18 

Do                   37,000 

• 

- 

• 

- 

710  96 

T.  A  J.  a.  Biddle         12,500 

49,500 
9,957  63 

- 

- 

- 

918  98 

Apr.ll 

Oaice,NorfUk  . 

. 

,. 

• 

99  57 

96 

W.Ervin            .           .            - 

9,900 

par 

• 

* 

1897. 

Aaf.99 

Office,  New  York 

100,000 

• 

. 

3^4196 

Septs 

VitoViti 

3,000 

- 

. 

119  60 

8 

Office,  New  York      .    .           - 

90,000 

• 

689  13 

Oct  10 

Sundries             •           .           • 

7,000 

- 

« 

174  62 

i8ia 

Feb.  13 

T.AJ.G.Biddie 

6,900 

. 

^ 

51  84 

18 

18,000 

. 

• 

179  44 

95 

Thew  iSe^iy,  P.  E.  Ohuich,  O.  - 

7,624  31 

- 

•» 

57  19 

97 

Sundi^            •           •        »  . 

•     9,918  94 

• 

m 

'   77  64 

Mar.l9 

Prime,  W.,  K.,  A  Co.     • 

46,606  62 

• 

• 

446  17 

16 

J.Patterson 

997  76 

•  ^ 

• 

9  95 

19 

T.  A  J.  G.  Biddle           - 

96,000 

• 

• 

186  88 

Apr.  16 

E.Patter«(m 

900 

P« 
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Date,' 

1  ii  ■    II     ii  1.         ■  1                     j 

To  whom  sold 

Principal. 

Rate  of 

Rate  of 

Amount 

Amount 

pre^m. 

di8c*nt 

ofpre'm. 

ofdisc'nt. 

■i88a' 

May  9 
19 

T.&J.a.Biddle 

8,000 

• 

f 

-     . 

20 

Do 

2,000 

^ 

i 

• 

5 

31 

Office,  N.  Y.,  P.,  W„  K.,  k  Co.  - 

7,300 

par 

oom'ni 

• 

18  25 

28 

L.  Prancia         •           -           • 

200 

par 

23 

S.  Hutchins        -            -     ,      • 

3,400 

par 

31 

A.  ScBoigtie       -            -            • 

500 

par 

June  6 

Prime,  W.,  K.,  &  Ca     - 

19,500 

- 

99 

• 

48  75 

}1 

C.J.Ingeraoli    - 
Prime,  W.,K.,&  Co.     - 

1,396  51 

par 

12 

17,207 

• 

ff 

- 

43 

14 

J,  Clarkson       - 

1,570  28 

PW 

16 

Sundries             -            .            - 

3,300 

par 

18 

T.&J.G'.Biddle 

20,000 

par 

' 

21 

Prime,  W.,  K.,  &  Co.      - 

10,784  85 

- 

if 

• 

26  9^ 

July   1 

Sundries             •            -    '        • 

134,044  58 

par 

•2 

J.  White,  cash'r            10,890  14 
Estate,  J.  Steele        ^      1,000 
E.  Taylor           -     *      1,750 
A.  De  Ohaidonary          3,369  09 

17,009  23 

par 
par 

par 

3 

W.McKnight   *           6,200 
Ed.  W.  Bingham           75,954  01 
Aro.  Pearce,ex'r             5,500 
J.Cuthbertson   -              500 
S.  Harbeeon       ^            3,600 

91,764  01 

par 
par 
par 
par 
par 

5 

L,R.Baile>'       - 

1,350 

par 

7 

A,  E.  Murcken  ^           ^           - 

4,600 

par 

8 

S.  Graham         -            -            - 

1,100 

par 

9 

J.  Black              -          19,094 
E.  Ashbumham  ->            1,000 

80,094 

par 
par 

10 

Office,  Boatoii     -          48.000 
A.  Riley             "             600 

42,600 

par 

11 

J.  Steele  fcTrustee           7^60 
T.  Hulmd           -          25,000 

25,756  eO 

par 
par 

14 

D.  ColdweU        .               954  54 
P.  Debbos           -            2,000 
W.  MUler  and  others    27,443  05 

30,397  59 
2,000 

par 
par 
par 

15 

Zadock  Thomas 

par 
par 

• 

16 

Office,  Boston    ^            -            - 

3,700 

17 

Do      Charleston         11,368  19 
J.  Keating          «            1,100 

12,468  18 

par 

22 

Wna  Miller  and  othin  - 

8,000  00 

• 

i 

• 

20 

24 

Office,  Boston    -           2,200 
J.Sawer             -           2,280  07 
Theresa  Wood  •              100 
a.  A.Welkey    -              870 

5,450  07 

par 
par 
pw# 
pai; 

• 

• 

25 

S.  Lutae,             •            1,300 

par 

J.  Steele,  jr.        -              000 

- 

par 

' 

Sunday  school    *•              700 

2,600 

par 

26 

Office,  BMtoQ    <            6,100 

par 

J.  Bobeiteon       •              500 

6,600 

par 
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Date. 

To  whom  sold. 

Principal. 

Rate  of 

Rate  of 

Amount 

Amount 

pre'm. 

disc'nt 

of  pre^iiL  of  disc'nt' 

isas. 

• 

Jul  J  29 

W.  Kelby 

1,665  35 

. 

par 

Office,  Boston    - 

5,000 

• 

par 

C.  McKenzie      - 
Office,  Boston     • 

1,800 

8,465  35 
500 

par 
par 

31 

. 

A«g.« 

J.  King 

Office,  New  York 

- 

1,000 

par 

6 

- 

50,000 

i 

■- 

125 

6 

Prime,  W.,K.,&  Co. 

- 

17,172  60 

par 

7 

T.  &  J.  G.  Biddle 

10,000 

- 

i 

• 

25 

Office,  Boston     - 

944  09 

10,944  09 

par 

S 

Do          do       . 

2,200 

- 

PW 

J.  J.  Rodrigue    - 

2,800 

. 

par 

Prime,  W.,K.,&  Co. 

6,100 

11,100 

par 

8 

C.  M.  Fennel      - 

200 

. 

par 

T.  &  J.  G.  Biddle 
Office,  Charleston 

10,000 

10,200 
500 

par 

i 

25 

.     11 

, 

14 

E.  Bringhurst     - 
Office,  Boston    • 

101 

• 

par 

5,000 

- 

par 

5,101 

15 

T.  &  J.  G.  Biddle 

20,000 

- 

• 

i 

• 

4D 

N.  Wahi 

3,333  34 

23,333  34 

par 

18 

C.  &  8.  Wistar  - 

- 

$op 

par 

82 

Office,  Boston     • 
Jul.  Scott 

20,500 
200 

20,700 
1,062  06 

par 

23 

Office,  Washington 
Prime,  W.,  K.,  &  Co. 

. 

par 

25 

• 

29,576  17 

26 

Office,  Boston     - 

15,400 

- 

par 

C.Yeatea 

1,574  10 

16,974  10 

par 

97 

Darby  Lyx 

- 

500 

par 

28 

T.  Sl  J.  G.  Biddle 

• 

10,000 

i 

- 

25 

Sep.  4 

J.  Chew  - 

- 

14,450 

par 

5 

T.  &  J.  G.  Biddle 

- 

25,000 

i 

« 

62(9 

8 

S.  Straught 

. 

400 

PW 

9 

Office,  Boston     - 

26,000 

- 

par 

J.  Shoemaker     - 

19,500 

45,500 

par 

11 

B.  Pierpont 
Mary  Rogers     ^ 

3,000 

• 

PW 

1,200     . 

4,200 
2,000 

par 

i 

13 

W.  Custis 

. 

par 

15 

Office,  Bost«i    - 
G.  Matthurs 
J.  Shields 

500 
600 
500 

1,600 

16 

8.  Hutchins 

480 

T.  &  J.  G.  Biddle 

35,000 

• 

r 

•    • 

m 

87  «p 

Office,  New  York 

26,000 

61,480 

» 

• 

- 

^ 

17 

R.  Porter 

Prime,  W,K..&  Co. 

800 
25,752  76 

- 

par 

1 

26,552  76 

\<^ 

1  James  Craig 

1^ 

• 

ptfr 

«ff 


(^  Hep.  No.  460.  J 


STATEMENT  No.  6-^ontinaed. 

Date. 

To  wHom  bM. 

Principal. 

Rate  of 

Rate  of 

Amonnt 

Amount 

' 

pre'm. 

disc'nt. 

of  pre'm. 

of  disc'nt. 

1898. 

8^.18 

Ann  Craig'         -            1,000 

• 

par 

C.  Sanmento      -              800 

9,800 
1,000 
1,000 

par 

Oct    S 
3 

RTaykir 

E.  AflhbuiQer     -           ,-           - 

par 
par 

4 

J.ClarkBoU.jr.  - 

900 

par 

11 

Wm.  Mclhraine,  trustee  - 

151  95 

par 

17 

J.B.N0agle       • 

1,950 

par 

SI 

R.  Porter 

415  60 

par 

IN 

Office,  Boston     - 

13,000 

par 

95 

Do        do         -          13,000 
Orphans*  co't,  Kent  CO.   3,000 
Cumm>g&Lockw'd,ex'nl,000 

17,000 

par 
par 
par 

30 

Office,  Boston    -           -        '  - 

19,500 

par 

31 

Do       do         - 

1,000 

par 

NoT.lO 

M.  Ambercombie  &  H.  J.  Hutch- 
ins,  executors ... 

800 

par 

12 

Office,  Charleston           6,788  90 
P.,Ward,K-,&Co.      19,361  91 

96,144  11 
400 

par 
par 

13 

M.  Alexander     ... 

par 

15 

Office,  Boston     - 

900 

par 

99 

Ligoigne                           500 

- 

par 

Pmtte,W.,K.,&Co.   10,000 

10,500 

- 

- 

49  94 

Dec.  1 

T.  Shields          .              300 

par 

Office,  Norfolk  -          10,900 

« 

. 

. 

95 

W.  McIlTame,  in  ixwSt        18 

10,318 
7,696  74 

par 

S 

J.  Brewen,  of  England    - 

4 

BlMiUer 

1,000 

par 

n 

Office,  Baltimore 

9,000 

par 

19 

Pi]me,W.,K.,&Co.     - 

95,000 

15 

Do 

1,100 

16 

H.  J.  Hutchins,  trustee 

14,569 

P» 

17 

T.&J.G.Biddle 

100,000 

i 

, 

950 

19 

Office,  Boston    - 

95,365 

par 

96 

Prime,  W.,K.,&  Co.     - 

16,913  59 

disco'nt 

on  sun 

dry  sales 

• 

to  this 

date 

• 

949  7$ 

31 

T.&  J.G.Biddle 

100,000 

. 

i 

• 

960 

1699. 

Jan.  9 

Plant,  fc  Mec  b*k,  S.C.  69,500 
D.  Caldwell        •               900 
Office,  Baltimore           10,998  13 
J.  C.  Clay,  jr.     .              478 

76,156  13 

par 
par 
par 
par 
par 

3 

J.Hamphreys    -           1,300 
A.  de  Chatdonnay          3,130  91 

• 
par 

Abm.  Peace,  ex'r           1,000 

5,430  91 

par 

5 

A.  Bradley         -             600 
G.Widdifield     -        .     400 

1,600 

6 

BariAgand  othen,ex'n 

of  3-S   estate,  W. 

; 

Bmgham        -         33,163  14 
^P.AiBnvB                   4;50O 

• 
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Dftte. 

To  whom  sold. 

Principal. 

Rate  of  Rate o.  Amount!  Amount 

pre'm. 

disc'ntflofpre'm. 

ofdisc'nt. 

1^9. 

J«a.  C 

T.&J.  Perry     -            1,012 

Wm.  Mdlvaine,  intrust    131  90 

38,8q7  04 

- 

i 

- 

eo 

1 

D.  P,  P.  Harigues         11,777  64 

par 

Office,  Baltimoro               816 

. 

par 

B.  auenet           -            3,000 

• 

par 

14,993  64 

8 

Office,  Charieston 

11,498 

par 

13 

Do          do        - 
AnnPembeiton  -               578  26 

73,789  80 

par 
par 

J.  Bacon,  trustee                811  27 

1,}89  53 
350 

par 

16 

T.  &  J.  Perry     - 

par 

19 

J.  C.  Clark  &  Jn.  Razer,  tr. 

8,200 

par 

SI 

J:  Brown              -           50,000 
Office,  Baltimore               67!  04 

60,671  04 
1 

par 

1 

- 

500 

3S 

Over  issued,  Charleston,  9th 

86 

Wm.  McIlvainCj  in  trust 

183  37 

• 

1 

» 

1  37 

97 

N.F.  Parrot        - 

600 

par 

' 

29 

Office,  Baltimore 

8,000 

par 

F^.  3 

Do          do        - 

8,350 

9 

N.Kendly 

500 

• 

^ 

«, 

5 

10 

Office,  Boston     - 

4,738 

par 

IS 

G.  Prim  .... 

1,400 

• 

• 

14 

81 

J.CUirkson  .... 

101 

• 

^ 

• 

1 

86 

Jas.  Black 

3,868 

• 

^ 

« 

38  89 

Mar.  7 

Geo.  Oakly,adm'r. 

3,030 

« 

• 

* 

30 

10 

A.Cariile 

1,100 

• 

• 

a 

18 

Office,  Boston     - 

300 

par 

13 

Gen.  Bernard     •            1,818 

. 

^ 

^ 

18 

u 

Wm.  Mcllvaiae  -'            500 

1,718 
404 

- 

• 

* 

S 

16 

R.  Porter 

^ 

^ 

4 
399  85 

18 

T.&J.G.Biddle          40,000 

• 

. 

« 

Prime,  W.,  K^&lCo.  10,302  29' 

50,303  89 
1,037  59 

- 

- 

■  ^ 

103  OS 

Aprils 

T.&J.Peiry      - 

• 

^ 

. 

•    10  87 

9 

Office,  Boston     - 

500 

• 

. 

• 

5 

16 

T.W.Rogers    - 

3,000 

. 

aa 

* 

30 

17 

W.  MdlTBUie    "             350 

Do             intrust        136  15 

486  15 

- 

•k 

* 

486 

SO 

W.  P.  Custis      .           4,040 

. 

. 

40 

. 

P.  Lorriilard       *          14,188  90 

18,168  90 
8,080 

- 

- 

- 

139  89 

91 

W.  P.  Custis      - 

« 

. 

80 

S4 

P.  Prarenchew,  b«v        1,804  80 

.N 

• 

. 

^ 

17  86 

R.  Porter           -              681  76 

• 

- 

a 

« 

6  15 

J.  Lyb^d         .              900 

8,385  95 
500 

- 

- 

- 

9 

85 

At  Boston 

^ 

. 

^ 

3  75 

S9 

G.  Green,  Boston         45,000 

• 

• 

• 

. 

675 

m 

.. 

« 

^ 

10 

W*H.Xeating-             404 

46,404 
100 

- 

- 

4> 

4 

««.ys 

6ar«h  HntdHnKkii,  ia  trust 

« 

^ 

• 

1  > 

*? 

aiiJ.JNeviitti    .          -           .j 

85^000 

•• 

- 

• 

318  50 

68 
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Pate. 

To  whom  sold. 

Principal. 

Rate  of 

Rate  of 

Amount 

Amount 

pre'm. 

disc'nL 

of  pre*m. 

ofdisc'nt. 

1889. 

May  16 

At  Boston 

- 

6,000 

• 

- 

. 

30 

•    18 

A.  W.  Kennedy,  et  al.  in  trust    - 

650 

- 

- 

. 

6 

Junes 

Wm.  McUvaine  - 

. 

268  18 

- 

- 

• 

2  68 

4 

At  Boston 

1,600 

-> 

• 

. 

. 

'  3  75 

At  New  York    - 

4,959  52 

6,459  52 

- 

•• 

49  59 

8 

E.  S.  Patterson  - 

202 

- 

. 

- 

. 

3 

Boston    - 

6,000 

6,202 

- 

- 

- 

13  50 

11 

Boston    - 

- 

6,350 

- 

- 

• 

11  26 

13 

S.&J.Nevins    - 

- 

10,000 

- 

* 

. 

125 

13 

Boston    - 

2,000 

- 

- 

-. 

- 

3 

S.&J.Nevins,&Ga. 

5,000 

. 

- 

• 

• 

63  59 

7,000 

15 

H.  J.Hutchins    * 

- 

1,847  55 

- 

• 

. 

18  47 

July  1 

Samuel  Tait 

- 

3,131 

- 

- 

- 

31 

% 

- 

•- 

138  25 

- 

. 

- 

1  rs 

6 

RWood  &  S.O.H.Bane8by410 

- 

^ 

• 

5  18 

AtBoeton 

12,053 

12,463 

• 

• 

- 

120  5^ 

16 

Washington 

- 

1,500 

• 

- 

• 

15 

87 

New  York 

- 

26,380  09 

•>. 

- 

- 

363  81 

Alig.6 

T.  Biddle 

- 

3,420  89 

. 

-  ■ 

. 

43  69 

8 

At  New  York     - 

- 

5,000 

• 

•  ' 

*  . 

50 

11 

Do 

- 

2,000 

. 

• 

. 

20 

13 

Do 

- 

9,250 

• 

• 

• 

98  59 

14 

Do 

- 

186  05 

■m 

. 

.- 

1  86 

82 

Prime,  W.,  K.,  &  Co. 

- 

2,180  65 

. 

- 

• 

81  81 

8ep.ll 

At  New  York     - 

. 

21,500 

- 

- 

. 

815 

Oct.   3 

Do 

2,612  77 

Do 

26  39 

2,639  16 

- 

•  — 

- 

86  3a 

STov.lO 

J.Delafield 

. 

25,000 

par 

87 

W.G.  Bucknor  • 

25,000 

par 
atd99,0 

)5prl00 

4,906,074  08 

5,869  32 

10,309  66 

Discoi 

ant 

5,869  38 

4,440  M 

Sale9  o/Al  per  cent,  stock^loan  of  5  millions^  1824,  act  24/A  May. 


1899.  1 

Vekll 

At  Washington  - 

473,501  15 

- 

« 

- 

4^735  01 

July  1 

Planters'  and  Mechan- 

ics* bank,  Charicslon  50,000 

. 

• 

. 

. 

SOD 

J.  Cowper,  Norfolk         6,610  21 

56,610  21 

• 

- 

- 

66  \^ 

3 

A.  D.  Chardonnn            7,403  67 

. 

■ » 

• 

^ 

93  6r 

£.&J.Perot       -            5,000 

12,493  67 

- 

• 

- 

9%» 

6 

N.  Kennedy       -              500 

- 

• 

« 

• 

6  85 

At  Boston           -        871,468  15 

871,968  15 

- 

- 

- 

8,564  6^ 

S 

MChaittit#n     - 

100,000 

- 

- 

.•     . 

I,0» 

'^ 
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Date. 

To  whom  aoia. 

Principal. 

Rate  of 

Rate  of 

Amount 

Amount 

* 

pre'm. 

disc'nt. 

ofdisc'nL 

ofdisc'nt 

1899. 

Jiiiy   9 

At  Boston 

14,(500 

. 

» 

^ 

., 

146 

P.  Ashburn  &  others 

6,860 

. 

» 

• 

68 

T.  Biddle 

100,000 

121,460 

• 

• 

• 

1,247  50 

10 

At  Boston 

- 

1,000 

•  « 

. 

- 

10 

11 

Do 

- 

10,400 

• 

- 

96  21 

13 

Do 

8,350 

. 

m 

m 

- 

75  50 

14,247  47 

- 

• 

- 

- 

142  47 

22,597  47 

14 

Boston 

. 

6,000 

- 

. 

- 

53  25 

15 

Nevins    - 

10.000 

« 

. 

• 

- 

125 

L.  W.  Tazewell,  N.  Y.  40,000 

• 

- 

- 

- 

400 

Baltioiore 

Wm.  Mcllvaine,  trust 

18,600 

68,600 

232  50 

18 

183  83 

1  83 

BoBton    - 

750 

933  83 
10,000 

- 

- 

- 

6  19 

%0 

Do 

. 

« 

. 

• 

82  50 

21 

M.  Ketty 

At  Charleston     - 

. 

202 

. 

• 

- 

2 

9St 

8,380  82 

» 

par 

J.  Black 

2,525 

4,905  22 

- 

.  -* 

27 

S3 

At  Boston 

. 

8,200 

. 

• 

- 

64  59 

24 

N.  J.  Kennedy    - 

250 

^ 

. 

. 

- 

2  50 

Boston    - 

6,600 

6,850 

- 

- 

* 

50  34 

85 

Charleston 

150 

par 

«8 

Do 

600 

par 

99 

N.  Kennedy 

100 

- 

- 

1 

30 

Boston    - 

18,922  84 

- 

- 

- 

132  56 

Aug.  3 

Do      - 

2,000 

• 

• 

- 

12  76 

5 

Charleston 

1,000 

par 

6 

Boston    - 

1,000 

- 

• 

10 

7 

N.  Kennedy 

100 

- 

- 

- 

1 

10 

Boston    - 

12,900 

- 

• 

• 

" 

129 

W.  Stiller  Mothers 

19,401  69 

32,301  69 

- 

- 

f 

194 

19 

R.  Willing,  &c  - 

15,842  69 

• 

. 

. 

- 

158  40 

VTashington 

14,141  41 

29,984  10 

- 

- 

" 

141  41 

13 

S.  B.  Lear,  of  Washington 

4,593  59 

• 

• 

• 

45  92 

15 

T.  Cadwalader,  ex'r 

- 

1,194  79 

• 

- 

- 

11  94 
3  09 

17 

Rev.  J.  Kemper  - 

309  33 

m 

- 

. 

- 

Marg.  Turner     - 
At  Boston 

800 

• 

« 

- 

- 

8 

1,000 

• 

• 

-        ■ 

- 

10 

2,109  33 

18 

P.  Conrad 

1,020  20 

•    • 

- 

- 

• 

10  90 

O.  Trade  De  BeUa 

'  2,679  90 

3,700  10 

- 

- 

" 

26  80 

19 

P.  Calliole 

. 

9,090  90 

- 

^ 

• 

90  90 

S1&S4 

At  Boston 

. 

26,000 

. 

-        • 

• 

260 

T.  Biddle            -     . 

. 

100,000 

. 

^ 

• 

1,247  59 

95 

At  Boston 

. 

6,000 

. 

- 

. 

60 

86 

Baltimore      - 

- 

1,000 

• 

• 

. 

10 

31 

Boston 

- 

22,800 

• 

_ 

- 

228 

•Baltimore      - 

- 

17,000 

- 

. 

. 

170 

«0p.  8 

Do 

- 

14,500 

m 

- 

- 

181  95 

3 

Biiton 

- 

500 

- 

- 

-    • 

ft 

70 
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Bate. 

To  whom  sold. 

Principal. 

Rate  of!  Rate  of  Amount 

Amouit 

pre'm. 

disc'nt. 

ofprd*m. 

ofdisc'nt 

18S9. 

Sep.  4 

S.  Andrews 

. 

900 

• 

• 

• 

•9 

7 

At  Boston 

500 

• 

• 

• 

- 

6 

C.  Evans 

9,800 

3,300 

• 

- 

- 

99 

8 

J.  R  Neagle       - 
C.Evans  Mothers 

. 

404 

^ 

^ 

. 

4 

10 

909 

. 

. 

. 

• 

9 

Boston    - 

9,830  30 

10,739  30 

■- 

• 

- 

98  95 

11 

Do 

. 

3,000 

- 

- 

- 

30 

IS 

A.  Finley 

. 

550 

• 

• 

• 

5  50 

14 

T.  Biddle 

70,000 

- 

• 

• 

. 

700 

Boston    - 

68,184  71 

T 

- 

m 

. 

581  84 

Baltimore 

3,600 

131,684  71 

- 

" 

- 

35 

15 

T.  Cadwalader    - 

1,000 

• 

- 

- 

10 

16 

At  New  York     - 

867 

- 

* 

• 

8  67 

17 

WnuMiUer 

98,652  66 

. 

- 

• 

986  59 

19 

Charleston 

9,300 

par 

91 

New  York 

1,870 

. 

• 

IS  70 

92 

Charleston 

4,300 

par 

98 

C.  Sarmiento 

3,030  30 

• 

• 

30  39 

30 

T.  Biddle 

80,000 

- 

- 

- 

800 

1,742,961  01 

at  969 

,864  pr. 

§100 

17,661  oe 

Sales  of  5  percent,  stock-^han  of  5  millions. 


Date. 

To  whom  sold. 

Principal. 

Premium. 

1896. 

February     6 

T.  &  J.  G.  Biddle      -            -           .           . 

3^113  36 

156  9J 

8 

8.  Straught  -            -            -            ,            - 

400 

90 

11 

T.  &  J.  G.  Biddle      ... 

50,000 

1,870 

13 

Do                    ,            .            -            . 

20,000 

847  75 

18 

MaryMcIlvaine        -            -            -            - 

9,ooa 

90 

93 

T.  &  J.  G.  Biddle      -           ,           -            . 

90,000 

74S 

J.B.  Mcllvaine 

3,000 

190 

90 

t.  &  J.  G.  Biddle      -            -           -           - 

76,000 

3,410  98 

96 

R.  Porter      .           -           -           -            - 

1,500 

67  50 

March         9 

Prime,  W.,  K.,  &  Co.            -            - 

10,000 

374 

10 

MaryMcIlvaine        -            .            -            . 

500 

99  50 

15 

Prime,  W.,  K.,  &  Ck). 

10,000 

374 

17 

Do                  .            .           ,           , 

50,000 

1,870 

Office,  Boston           .... 

10,000 

400 

18 

Prime,  W.  ,K.,  &  Co. 

49,000 

1,570  90 

April           7 

Office,  Boston           .... 

60,000 

9,400 

11 

B.  Porter      ..... 

1,909  90 

90  70 

1897. 

October     15 

T.  &  J.  G.  Biddle      -           .           .           . 

9,500 

899  11 

1898. 

November  19 

Prime,  W.,K.,&  Co. 

32,900 

9,473  09 

April           9 
May          f9 

T.&J.O.BiUdte      -          ..           -           . 

5,ooa 

311  e9 

Do              .           .           .           , 

?*ooo 

616  15 
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IHte. 


To  whom  soicit 


PrincipaL 


Premiiun; 


May 

Jim* 


July 

Attguca 


91 

6 

19 

IS 

SI 

14 

6 

8 

t5 

September  4 

17 

October     30 

1S29. 

January      9 

13 

17&99 

SO 

February    17 
March       18 


Aprfl 


Jnne 


6 
17 
99 

1 
1 


Prime,  W.,  K.,  &  Co. 

EMtto 

Ditto 
T.  &  J.  O.  Biddle 
Prime,  W.,  K.,  &  Co. 
J.  Bailey 
Prime,  W.,K.,&Coi 

Ditto 

Ditto 

Ditto 

Ditto 
Office,  Baltimore 

Do    Boston 

Do    Baltimore 

Do        do* 
Wm.  Burke 
Prime,  W.,  K.,  &  Co. 
Arnold  Myeri 
T.  &  J.  Q.  Biddle 
Premium  on  sales  7,961  73,  by  P.,  W.,  K.,  & 

Co.,  in  trust,  30th  January 
At  Boston     - 
Alex'r.  Elmsie 
J.  White,  cash'r 
At  Boston     - 
Planters'  and  Mechanics*  bank,  Charleston 
John  Brown  - 
Matthew  Iiawler 
J.G.  Roch    - 
Wm.  Stevenson 
Baltimore 

Isaac  Hanrey,  jr.,  &c. 
Wm.  Strawbridge    - 
Roman  Catholic  Society,  St  Joseph 
Mary  Cornell 
Theoph's  Harris 
Wm.  Mcllvaine 
Wm.  Y.  Byrch 
E.  &  J.  Perot 
J.O.Koch    - 
Sundries 
John  Brown  - 
Arthur  Harper 
P.  Beck,  jr.,  trustee    * 
Pa.  Ins.  Co.  - 
John  Potter  - 
Arnold  Meyeiv 
At  Boston     • 
C.McLeod  - 
H.  Binner,  et  aL,  in  trust 
Jane  R.  KoberU 
Chas.  Chauncey 
E.  MarshaU  - 
Cath.Moss  • 

CJ.Iiupeiwia&W.J.Bell 
D.W.  Francis,  in  trust 
R.WiUiiijj^ex'^^  ill  trust 
A.A.BBMm 


.1 


1,000 
1,000 
4,099 
6,500 
4,501  50 
3,500 
1,900 
1,000 
35,996  99 
6,470 
1,721 
5,000 

50,000 

33,843  77 
8,000 
8,965  05 
7,961  73 

aoo 

10,000 


50,000 

24^000 

1,000 

5,000 

55,599  91 

90,587  49 

90,840 

91,108  39 

11,500 

5,000 

15,400 

900 

1,500 

300 

15,800 

600 

3,708  53 

105,150 

10,400 

51,900 

4,000, 

17,000 

3^500 

6,000 

50,000 

5,900 

134,000 

300 

0,538  40 

900 

9,000 

7,000 

9,000 

176  00 

13,500   } 
4^00 


349  97 

379  78 
904  94 
910 


9,690  ft 


300 

9,500 
1,699  19 

400 

434  95 

95 
493  88 

344  09 
1,750 

840 
45 

914  58 
1,943  59 

905  87 

90S  40 

911  06 

115 

154 

9 

t5 

168 
6 

37  08 

1,051  5Q 

104 

510 

40 

170 

60 

500 

59 

S 

95  38 

9 
90 
70 
90 

17/ 

HOI  ^1 

9b 
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Date. 

To  whom  sold. 

Principal. 

July            8 

R.  Waiing,  ex'r 

8,931  70 

89  30 

M.  Chapman  kndJ.  Bacon     - 

10,891  09 

106  91 

Neal  Fanan  -            -            -            -            - 

11,000 

110 

Wm.  Boyd  and  S.  Lewie 

320 

6  40 

9 

Thomas  Biddle         .            -            -            - 

70,000 

1,048  50 

Wm.Hembell           .            -            ,            - 

82,806 

888  06 

Andrew  Thompson  - 

1,000 

10 

M.  Smallwood           .            .            .            . 

553  98 

11  08 

B.  Rush        -            .            -            -            - 

100 

'8 

At  New  York            -            .            -            - 

45,498  69 

796  8f 

10 

Ditto                  .            -            -            - 

80,308  10 

1,536  0» 

11 

W.  Howell,  in  trust  -            -            -            - 

485 

8  50 

J.  &S.  Perot             .            .            -            - 

40,905 

409  05 

13 

Ann  Watson             -            -            .            - 

800 

4 

J.P.Espy 

1,200 

84 

E.  S.  Patterson          -            -            -            - 

8,000 

80 

At  New  York 

6,000 

180 

16 

Ditto      -            -            -            -            - 

5,000 

100 

17 

t)itto      ...            -            - 

35,000 

700 

18 

At  Boston     -            -            -            -       .     - 

20,000 

700 

20 

New  York           .... 

19,438  31 

388  77 

Boston     .            -            .            -            - 

5,000 

175 

E.  S.Burd           -            - 

108,865  66 

1,638  97 

31 

J.  J.  Schum  .            -            -            -            - 

599  58 

14  98 

C.  Chauncey              -            -            -   '         - 

3,850 

96  85 

Adel.  Scsoigne          -            -            -            - 

6,000 

60 

88 

At  New  York           .           .           -           . 

18,120  68 

364   18 

83 

Ditto      -            -            -            -            - 

32,985  24 

659  70 

84 

R.  Loxley,  et  al.        - 

T.W.Morris            .            -            .            . 

7,200 

180 

1,000 

85 

At  Boston     .           .            -           -1          - 

45,000 

900 

25 

rHtto        .            -           -            -           - 

25P 

8  75 

T.W.Morris            .            .            .            - 

40,928  48  ) 
300       5 

1,030  71 

Wm.  Strawbridge     -            - 

87 

At  Boston     -            -            -            -            - 

5,098  17 

178  43 

New  York           .            .            -            - 

6,543  80. 

163  59 

Boston 

19,000 

475 

89 

New  York           ...            - 

'    1,800 

45 

Cash'r  Bank  V.  S.,  attorney  for  foreigners    - 

33,691  26 

1,010  74 

30 

At  New  York           .... 

2,300 

57  30 

31 

Boston     -           .           -           .           - 

45,700 

1,307  4S 

August        3 

E.  fitJ.Pcrot             -            -           -           - 

6,6CK> 

198 

^            4 

At  Boston 

2,542  25 

73  43 

5 

Martin  Scott-            .... 

8,000 

60 

6 

J.  Hambleton,  U.  S.  N. 

4,987 

149  61 

7 

At  Boston     -            -            -            -            - 

1,000 

30 

8 

New  York           .            .            -            . 

5,367  OS 

161  01 

10 

Baltimore             .            .            -            - 

6,545 

166  36 

Boston     -            -            -            -            - 

i,000 

150 

U 

Ditto      -            -            -            -            - 

7,100 

813 

New  York          .            .           -           , 

7,787  96 

148  38 

13 

IKtto 

1,000 

30 

17 

Ditto 

17,988  14 

540  80 

Boston 

5,000 

150 

IS 

Ditto     r           -           -           -           - 

4,000 

180 

80 

Ditto      -           -           .           -           . 

6,000 

150 

».  P.  Morris            .... 

1,000 

.30 

88 

At  Boston 

3,600 

105 

85 

Ditto      -           - 

.    8,809 

84 
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STATEMENT  No.  «— Continued, 
Sales  of  5  per  cent,  stock — loan  of  4  millions. 


Date. 

To  whom  sold. 

4 

Principal. 

Premium. 

1S29. 

^ 

» 

Angqfit      36 

New  York   ..... 

$0,319  42 

$279  68  ^ 

PhcBnix  Insunnco  Comptoy 

15,000 

450 

27 

Law.  L^wis  ..... 

,  2,500 

75 

30 

Wm.  Mcllvaine        -            -            .            - 

2,200 

66 

Septflmber  I 

At  Baltimore 

8,100 

243 

August      31 

Boston     ..... 

1,000 

30 

September  2 

ChiitleBton           -            -            - 

7,330  83 

293  23 

5 

New  York          .           -           .           . 

12,000 

.  360 

8 

Boston     -            ^ 

5,000 

150 

9 

New  York          .           -           .           . 

20,000 

•  600 

10 

Ditto                J           .            -            . 

2,000 

60' 

11 

Ditto                -            .            -            . 

3,930 

117  90 

Charleston            .... 

5,000 

200 

N.  Y.,  P.,  W.  B.  &  Co. 

30,789  73 

923  69 

12 

New  York 

14,500 

435 

14 

T.Biddle      -.■.-. 

5,173  81 

155  21 

15 

AtBoBton     -           -   «       - 

23,000 

690 

16 

New  York          .           -           .           - 

8,347  56 

250  43 

Premium  on'salcs  at  Baltimore,  Ist  July    ■  - 

. 

175 

17 

Phoenix  Insurance  Company 

22,000 

660 

19 

At  Boston     .           -.           .   *        . 
T.Biddle      -           r          .           -           . 

25,009  S^ 

750  28 

39 

80,000 

600 

October       3 

At  Baltimore             .            -            -            - 

9,000 

275 

10 

Short  Cr.,  N.  Y.,  15th  August 

73 

31 

At  New  York           .... 

6,780 

203  40 

November  10 

J.  Delafield,  cash'r    -            -            -            - 

25,000 

1,000 

December    5 

.  W.  G.  Biickner        .           .           -           - 

25^000 

1,000 

2,599,974  01    - 

70,938  40 

Sale  by  Barings,  March  12,  1S23      - 

141,400 

4,706  56 

% 

$2,741,374  01 

166,232  84 

At  10,24 

1  60  per  #100 

RECAPITULATION. 

Sales  of  4}  per  cent  stock,  1825,  loan  of  five  millions,  act  26th  May,  (14,906,074  OS 

Do                    do       1824,                 do                act  24th  May,  1,742,261  01 

Sales  of  6  per  cent  stock,  loan  of  four  millions,        -            -            -  2,741,374  01 


Sales  of  5  per  cent,  stock-- 

"iowii  of  four  millions. 

1930. 

• 

January     13 

In  New  York 

- 

224,500 

1,225 

Februaiy     8 

Ditto 

» 

2,620 

157  80 

9 

Boston    -            -            - 

. 

1,000 

60 

18 

Ditto     - 

• 

18,000 

.    990 

New  York         -           -     . 

. 

250 

13  75 

20 

Boston    -            -            - 

. 

1,000 

56  25 

22 

Ditto     - 

, 

•10,000 

563  89 

25 

Ditto     -            -            -    * 

m 

11,000 

623  33 

26 

Corporation  of  Washington 

. 

159,170 

7,958  50 

March        « 

At  New  York 

. 

220 

12  73 

6 

Ditto 

. 

10,000 

550 

15 

Boston 

.           - 

40,000 

8,393  34 

10 
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Date. 


Much       18 

April  7 

9 

June  15 

October  S 
1831. 

July  16 

18 
S5 

Oetober  4 
10 
1^ 
183S. 

February  33 


To  whom  Bold. 


Principal. 


By  Prime,  W.  R.,  &  Co. 
At  New  York 

Do 
To  Corporation  of  Waslungtoa 
Do 


At  New  York 

Do 

Do 

Do 
Boston     - 
ToT.Blddle&Co. 


At  Baltimore 


10,000 
180,000 

60,000 
S17,806  85 
4S  99 

47,00d 
60,000 
70,000 
4,500 
1,900 
137,416  55 

S,tOO 


|4|000,000 


Pr^um. 


577  49 
9,150 
8,750 
15,946  48 
1  95 

9,937  50 
3,757  74 
4^550 

825 

183  50 
6,587  96 

115  50 


9136,799  85 


RECAPITULATION  OF  4i  PER  CENT.  STOCK, 

.  #4,906,074  08 


4i  per  cent  boM,  act  86th'May,       .  •  .  . 

Do  do  S4th  May,       -  -  '         - 

Add  thiB  amount  to  former,  and  deduct  it  from  the  latter^i be- 
ing an  error  in  naming  the  stock  when  sold,         • 

1831,  October  30,  amountA  paid  off  by  U.  S., 


8,737 


11,743,861  01 
8,737 


4,908,811  08   1,739,584  01 
91,188  98  3,860,47&  9^ 

5,000,0bb         5,000,000 


No.  7. 
Donations. 

Question.  What  is  the  amount  of  donations  made  by  the  bank  for  road^, 
and  other  purposes?        t 

1817— October  3,  To  the  Phoenix  Flose  Company,  -         $  100 

Resolution      ditto,  •  50 

Washington    ditto,  -  50 

Assistance  Fire  Company,  -  50 

Fellowship     ditto,  •  50 

Vigilant         ditto,  -  50 

Fame         ,     ditto,  -  50 

Southwark     ditto,  -*  50 

Philapelphia  ditto,  «  50 

Neptune  Hose  Company^  •  50 

Columbia        ditto,  -*-  50 

Relief  Fire  Company,  "  50 

Persereranc*  Hose  Coirpanj^i    •  50 

Philadelphia  dittos  *i  50 


1813— March  13, 

It 

a 

iC 

a 

It 

« 

ti 

€i 

it 

a 

ii 

u 

a 

a 

n 

^« 

April  J  7, 

it 

i* 

u 

May  19, 

u 

«< 

JifieSt 

tt 
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1818— June       2,  To  th«  Resolution  Fire  Comf«iny,  •  50 

1883— Febr'y    7,       "       Fire  Company  of  Cincinnati,  lOdO 

feet  of  hose. 
1824— Febr/y  27,      "      Vigilant  Fire  Comply,  Pittsburg,  100 

1828— March  11,       «*       New  York  police  officers,  -  50 

1829— DecV    22,      «'     Frankfort  and  Lexington  Turn- 

pike  Company,  -  •       1,500 

1530 — Febr'y.Q,       <<  •     Repairing   and   improTing   Main 

Cross  street,  Lexington,  Ey.   •      *     5Q 
<<        August  30,       <<       Cincinnati,  Columbus,  and  Woos- 

ter  Turnpike  Company,  •       1,500 

1831— Fehr'y  U,       «       Canal    Ccmmissioners    of   Ohio, 

100  feet  of  square  ground  in 

the  northeast  part  dT  Cincin* 

nati,  valued  at  •  -  680 


M,620 


No.  8. 

Letter  from  James  Watson  Webb  to  the  honorable  C.  C.  Cambreltng^ 

Philadelphia. 
[Pmvatk.] 

NiBW  York,  March  19, 1832. 

Dear  Sir:  Yesterday's  southern  mail  brought  us  the  intelligence  that  a 
committee  had  been  appointed,  by  the  Speaker,  to  examine  into  the  affairs 
of  the  United  Stales'  Bank,  and  that  you  are  a  member  of  this  committee. 
I  have  viewed  the  discussion  on  this  subject  with  perfect  indilTerencc,  and. 
if  wty  thing,  rather  wished  for  a  commitiee  to  be  appointed,  believing,  as  I 
did,  that  it  would  prove  to  be  a  measure  favorable  to  the  rechartering  of  the 
bank.  But  Mr.  Burrows  called  yesterday,  and  made  me  acquainted  with 
a  fact  which  may  be  misconstrued,  and  which  induces  me  to  address  you  ou 
this  subject 

When  Noali  purchased  the  half  of  the  Courier  and  Enquirer,  he  borrow- 
ed 815,000  of  the  father  of  Silas  £.  Burrows,  and  85.000  of  Mr.  Stew'arl, 
to  effect  that  purchase.  For  the  815,000  borrowed  through  Burrows  of 
his  father,  Noah  gave  ten  notes  of  01,500,  and  interest  on  each,  which  notes 
I  endorsed.  The  85,000  of  Mr.  Stewart  was  a  similar  transaction.  I  now  . 
learn  from  Mr.  Burroiv^,  that,  in  January,  he  wanted  money,  and  had 
these  notes  discounted  in  the  United  States'  Bank  on  some  collateral  se- 
eurity;  that,  consequently,  he  did  not  endorse  them;  and  that  they  now 
stand  upon  the  books  of  the  bank  simply  as  our  paper  discounted!  r  A  mo- 
ment's reflection  will  show  you  how  important  it  is  that  this  matter  should 
be  properly  .understood,  both  on  account  of  the  bank,  and  the  reputation 
of  Mr.  Noah  and  myself.  To  my  knowledge,  Mr.  Burrows  received  a 
eommi^ion  of  2h  per  cent  for  procuring  this  money  for  Noah;  and  if 
your  committee  are  to  touch  this  matter  in  any  way,  t  ask  of  you  as  a 
friend,  and  1  temaod  of  you  as  the  representative  from  thia  city,  that  Bur- 
row0and  myn.  .be  called  before  you  to  testify  <lii  oath  to  the  nature  of 
thiatransacUoo. 
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You  will  find,  on  the  books  of  the  bank,  that  we  have  been  accommodated' 
will?  the  means  of  carrying  on  our  concern;  but  this  I  am  perfectly  veilling 
should  be  known  to  the  world,  as  it  would  redound  to  the  credit  of  the 
bank — do  us  no  injury — and  cover  with  shame  ouf  local  instrtutions.  I 
would  tell  you,  and  prove  it,  too,  that,  at  the  time  of  our  espousing  the  re- 
charter  of  the  United  States'  Bank,  we  had  ^^13,500  of  accommodation  in  the 
City  Bank  alone,  on  the  endorsement  of  Mr.  Stewart;  that  we  had  a  large 
similar  accommodation  for  neatly  two  years  from  this  one  institution;  that, 
in  consequence  of  our  favorable  opinions  of  the  United  States'  Bank,  they 
made  us  pay  up  every  penny  of  our  accommodation,  and  threw  out  our  note 
with  Mr.  Stewart's  endorsement;  that  the  Manhattan  and  National  Banks 
pursued  the  same  course;  and  that,  in  consequence,  we  were  cut  of  from  our 
usual  resources  of  obtaining  those  accommodations  to  which  the  amount  of 
our  capital  employed,  and  the  extent  of  our  business  entitled  us,  and  which  we 
surely  did  not  sacrifice  by  publishing  a  newspaper.  We, were  literally  pro- 
scribed by  our  local  institutions;  and  when,  in  August,  (five  months  after  our 
oo'urse  in  relation  to  the  bank  had  been  changed,)  it  became  necessary  to 
raise  funds,  we  laid  the  case  before  Walter  Bowne,  expressed  our  desire  to 
obtain  the  necessary  facilities  from  the  United  States'  Bank,  and  obtained 
his  letter  of  introduction  to  Mr.  Biddie.  I/e  Jenew^  and  you  knotOy  that 
when  three  of  our  local  institutions  threw  out  a  note  for  J52,500,  with  Mr. 
Stewart's  endorsement,  it  was  literally  saying  *'go  to  the  United  States' 
Bank — you  are  opposed  to  us,  and  we  will  not  accom;nodate  you. "  We 
had  no  other  alternative,  I  went  to  Philadelphia,  and  gave  to  Mr.  Biddie 
a  full  and  perfect  history-  of  our  paper,  and  asked  for  a  loan  of  820,000.  It 
was  granted.  And  in  February  it  became  due.  We  paid  on  it  $2,000,  or 
10  per  cent.,  and  between  five  and  six  hundred  dollars'discount  on  the  re- 
maining 818,000,  and  gaye  our  note  for  that  amount  at  six  months. 

There  is  nothing  in  our  accommodation  with  the  bank  which  is  not  of  a 
business  character,  and  the  circumstances  under  which  it  wss  asked  for,  can 
do  us  no  injury,  and  must,  at  the  same  time,  redound  to  the  credit  of  that 
institution.  If  you  examine  the  books,  you  will  perceive  that  ^he  notes  dis- 
counted for  Burrows  are  drawn  by  Noah,  and  endorsed  by  me;  while  those 
for  the  paper  are  drawn  by  Noah  and  myself,  and  endorsed  by  James  Wat-  ' 
son  Webb*&  Co.  If  Burrows  and  myself  were  both  dead,  this  diSerence 
would  show  the  different;  character  of  the  transactions. 

But  my  object  in  getting  before  the  committee  would  not  be  confined  to 
the  explaining  of  this  transaction.  I  would  proceed  to  vindicate  myself  fur- 
ther. I  would  tell  you,  and  through  you,  the  people,  that  I  always  have 
been  in  favor  of  re-chartering  the  United  States'  Bank;  that  the  first  article' 
whichever  appeared  in  our  columns  was  written  in  Washington  about  a 
month  previous  to  the  message  of  1829;  that  it  was  inserted  in  our  columns 
during  my  absence  from  the  city,  or  without  my  examination;  that  I  disap- 
proved of  it,  its  arguments,  and  conclusions;  that  I  never,  in  my  life,  wrote 
*a  line  against  the  bank,  but  that  I  permitted  r.nd  sanctioned  articles  against 
it  because  we  had  become  committed;  because  the  President  had  assailed  it, 
and  because  I  was  under  the  erroneous  impression  that  it  was  prostituted  to 
the  advancement  of  Henby  Clay  to  the  Presidency.  I  became  convinced 
that  this  was  not  the  case,  and  I  eagerly  seized  upon  the  expression  of  a 
Jackson  Legislature  in  Pennsylvania,  upon  the  danger  of  embroiling  the  two 
States,,  (the  folly  of  which  Mr.  Van  Buren  now  sufiers  under,)  and  the  going 
out  of  Tylee,  and  coming  in  of  Noah,  to  take  the  course  which  I  was  per* 
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suaded  would  best  subserve  the  interests  of  the  people,  and,  at  the  same  time, 
accord  fully  with  my  own  opinions.  I  .would  assure  you,  under  the  solem- 
nity of  an  oath,  as  I  now  do  on  my  honor,  that  I  did  not  even  dream  of  an 
accommodation  from  the  United  Stales'  Bank  after  Noah's  purchase;  nor  is 
it  probable  that  we  would  ever  have  required  one,  if  the  local  banks  had 
given  us  those  facilities  to  which  we  were  justly  entitled,  and  which  we 
were  driven  to^seek  elsewhere.  I  repeat,  that  if  wc  are  to  be  referred  to  in 
the  report  of  your  committee,  I  am  entitled  to  full  opportunity  of  explana- 
tion, or  you  must  accept  of  the  statements  here  made.  If  this  matter  comes 
before  the  public  without  being  fully  explained,  we  will  not  only  be  assailed 
by  the  opponents  of  the  bank,  but  the  .enemies  >pf  Mr.  Van  Buren,  and  of 
General  Jackson,  will  make  every  exertion  to  injure  our  influence,  and  de- 
stroy Qur  establishment.  We  ask  nothing  but  juslice^  when  we  object  to 
any  ex  parte  repprt,  and  to  you  we  look  both  personally  and  politically  for 
such  a  course  of  conduct  as  will  secure  to  us  a  fair  hearing,  without,  in  any 
way,  screening  us  from  the  just  responsibility  of  our  conduct 

Your  friend  and  obedient  servant, 

JAS:  WATSON  WEBB. 


No.  9. 

OK  THE  SUBJECT  OF  LOANS  TO  WEBB  AND  NOAH. 

Examination  of  Jarnes  fFatson  fVebb. 

Question  bv  Mr.  Cambreleng.  Are  you  one  of  the  editors  of  the  New 
York  Courier  and  Enquirer? 

Answer.     1  am. 

Question  by  Mr-  Cambreleng.  At  what  time  did  you  make  your  arrange- 
ment with  M.  M.  Noah  to  associate  him  with  you  in  the  concerns  of  that 
paper? 

Answer.  Between  20th  March  and  1st  April,  1831,  as  near  as  I  can 
recollect 

Question  by  Mr.  Cambreleng.  Was  M.  M.  Noah's  name  introduced 
into  the  paper,  and  afterwards  taken  out? 

Answer.     It  was. 

Question  by  Mr.  Cambreleng-  Who  were  the  partners  in  the  firm  of 
James  Watson  Webb  &  Co.? 

Ajiswer.     Myself  and  M.  M.  Noah. 

Question  by  Mr.  Cambreleng.  Did  M.  M.  Noah  negotiate  a  loan  to  ena- 
ble him,  in  part,  to  purchase  a  share  of  the  paper?  If  he  did,  state  what 
you  know  of  it,  and  of  ten  notes  given  by  him  with  your  endorsement, 
which  were  afterwards  discounted  at  the  Bank  of  the  United  Stales,  and 
withdrawn. 

Answer,     Mr.  Noah  did  negotiate  a  loan  of  {815,000  to  enable  him  to 

[mrchase  the  interest  of  D.  E.  Tylee  in  the  Courier  and  Enquirer.  That 
oan  was  made  by  a  gcnilemnn  in  Connecticut,  and  negqtiated  by  a  gentle- 
man in  New  York,  who  received  a  commission  of  two  and  a  half  per  cent. 
It  was  paid  in  different  instalments,  between  l.st  April  and  15th  November, 
1S31.  The  security  given  by  Mr..  Noah  was  ten  notes  with  my  endorse- 
ment, which,  I  understand,  have  since  been  discounted  at  the  Bank  of  the 
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llDited  States  for  the  benefit  of  the  individual  who  received  the  two  and  a 
half  per  cent,  eommission  for  negotiating  the  loan.  I  know  nothing  of  their 
having  been  subsequently  withdrawn. 

Question  by  Mr,  Cambreleng.  There  appear  to  have  been  two  notes, 
one  for  $20,000,  and  the  other  for  jSl  5,000,  discounted  by  the  bank  on  the 
9th  August,  hnJt  16th  December,  1831.  Were  these  notes  on  account  of 
the  paper?    If  they  were,  state  what  you  know  of  them. 

Answer.  They  were  discounted  for  the  credit  of  Mr.  Noah  and  myself, 
for  the  ordinary  and  extraordinary  expenses  of  our  business.  At  the  time 
we  applied  for  the  first  loan,  we  had  been  refused  the  ordinary  business  fa- 
cilities in  two  of  the  banks  in  the  city  of  New  York,  and  one  of  those  banks 
not  only  refused  to  discount  a  note  for  |l8,500,.but  compelled  us  to  pay  up 
all  our  accommodation. paper,  which,  in  April,  1831,  amounted,  I  think,  fo 
more  than  ^13,000.  We  then  applied  to  another  bank,  with  Mr.  Stewart 
as  endorser,  and  our  note  was  thrown  out.  It  never  had  been  our  intention 
to  apply  to  the  Bank  of  the  United  States  for  a  loan,  but,  attributing  the  re- 
fusal oy  the  local  banks  to  the  course  pursued  by  the  paper  in  relation  to  the 
recharter  of  the  United  States'  Bank,  we  deemed  it  but  proper  that  that 
bank  should  render  us  the  necessary  accommodation.  With  this  view,  we 
applied  to  Walter  Bowne,  esq.  for  an  introduction  to  Mr.  Biddle;  and,  on 
his  representation,  and  the  statements  made  by  me,  to  which  I  beg  leave 
to  refer,  we  procured  the  amount  required,  from  this  bank.  I  will  add, 
that,  in  March,  1831,  our  accommodation  paper  in  New  York  amounted  to 
nearly  |I30,000,  ail  of  which  was  paid  at  and  about  the  time  we  were  com- 
pelled to'apply  for  a  loan  to  the  Bank  of  the  United  States. 

Question.  Did  you  make  any  application  for  a  loan  to  the  branch  bank 
at  New  York? 

Answer.     No,  we  did  not. 

Question  by  Mr.  Adams.  Was  the  letter  forwarded  by  Mr.  Bowne  to 
Mr.  Biddle  enclosed  in  his  letter  to  him  of  5th  August? 

Answer.  The  letter  of  August  5,  1831,  written  by  Mr.  Noah  fo  Mr. 
Bowne,  was,  as  I  understood,  forwarded  by  mail  by  Mr.  Bowne  to  Mr. 
Biddle.  The  statements  in  relation  to  our  resources,  I  handed  to  Mr.  Bid- 
dle at  the  time  of  making  the  application  ibr  a  loan.  Mr.  Noah  was  request* 
ed  by  me  to  ask. Mr.  Bowne  to  inspect  the  books  of  the  Courier  and  En- 

Juirer,  its  receipts  and  expenditures,  and  then  make  a  statement  to  Mr.  Bid- 
le;  but  I  believe  Mr.  Bowne  declined  doing  so. 

Question  by  Mr.  Cambreleng.  You  have  referred  to  an  accommodation 
of  upwards  of  jSl3,000;  was  there  no  other  name  on  that  paper  but  your's 
andMr.^Noah'8? 

Answer.  The  accommodation  referred  to  was  to  Colonel  Tylce  and  my* 
self,  with  Mr.  Stewart's  endorsement.  The  first  note  thrown  out  by  the 
bank  was  of  the  same  character,  and  the  subsequent  ones  were  drawn  by 
Mr.  Noah  and  myself,  and  endorsed  by  Mr.  StewarL 

Question  6y  Mr.  Cambreleng.     Is  not  Mr.  Stewart  a  very  w^lthy  man? 

Answer.     He  is.  ^ 

Question  by  Mr.  Adams.  What  was  your  reason  for  requesting  Mr. 
Bowne  to  recommend  your  application  to  the  president  of  the  bank? 

Answer.  Because  Mr.  Bowne  is  a  gentleman  of  hijh  character,  and  of 
the  same  political  principles  as  the  editors  of  the  Courier  and  Enquirer. 
We  supposed  his  recommendation  would  receive  from  the  president  of  the 
bank  the  attention  to  which  it  was  entitled,  and  his  known  integrity  would 
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ErareDt  the  nipposition  that  oar  application  wa^  other  than  one  of  ^ordinary 
usineaa  nature.  It  was  ao  considered  by  us  and  Mr.  Bowne.  From  the 
nature  of  the  charges  made  against  the  editors  of  the  Courier  and  Enquirer, 
and  the  subsequent  refusal  of  the  local  banks  to  accommodate  us,  it  became 
neeessaiy  that  any  ap]^ication  to  the  Bank  of  the  United  States  should  be 
made  with  more  than  ordinary  precaution,  and  therefore  it  was  that  we 
wished  our  afiairs  investigated,  and  the  loan,  if  a  safe  one,  recommended  by 
Mr.  Bowne,  who  then  was,  and  still  is,  the  mayor  of  the  .city  of  Neyr 
York. 

Question  by  Mr.  McDufBe.  What  is  the  value  of  your  newspaper  esta- 
blishment, as  nearly  as  you  can  estimate  it? 

Answer.  It  is  impossible  to  state  the  value  of  the  paper.  I  have  invest- 
ed in  my  portion  of  it  upwards  of  {030,000,  and  if  any  person  were  to  offer 
me  at  this  time  $  70,000  for  my  interest,  and,  at  the  same  time,  become  re* 
sponsible  for  all  the  debts  of  the  paper^^I  would  not  accept  it^ 

Question  by  Mr.  McDuffie.  What  is  your  estimate  of  the  annual  income 
of  the  Courier  and  Enquirer,  making  the  usual  dedMction  for  bad  debts? 

Answer.  I  think  the  receipts  from^October  1,  1631,  to  October  1, 1832, 
will  not  fall  short  of  $  75,000;  possibly,  they  will  exceed  that  sum .  I  found 
this  estimate  on  the  receipts  of  the  year  preceding,  and  the  subsequent  in* 
crease  of  business. 

.    Question  by  Mr.  Cambreleng.     For  how  much  did  Colonel  Tylee  sell  his 
half  of  the  Courier  and  Enquirer? 

Answer.  For  iS 20,000,  and  the  amount  charged  him  on  the  books  fi»r 
adfances  made  to  him,  which  was  about  24,800. 

Question  by  Mr.  Camhreleng?  What  are  the  annual  expenditures  of  your 
establishment? 

Answer.  They. are  now  much  greater  than  formerly.  From  October, 
1831,  to  October,  1832,  they  will  probably  be  between  40  and  S  50,000. 

Question  by  Mr.  Cambreleng.*:  When  did  you  withdraw  the  note  for 
$  15,000,  dated  December  16, 1831,  at  six  months? 

Answer.    We  paid  the  note  for  9 15,000  on  15th  March,  1832. 

Question  by  Mr.  Clayton,  li  appears  that  the  jli  15,000  loan  was  dis- 
charged by  two  drafts  from  the  cashier  of  the  branch  bank  at  New  York; 
wilji  you  explain  this  transaction? 

Answer.  I  purchased  these  drafts  for  the  purpose  of  making  the  remit* 
tance.  The  money  was  not  furnished  by  the  bank,  or  any  perron  connect- 
ed with  it,  nor  was  I  solicited  to  pay  and  withdraw  the  note  at  the  time  I 
did. 

Question  by  Mr.  Clayton.  Was  not  your  paper  opposed  to  the  bank  prior 
to  April  1, 1831,  and  did  it  not  advocate  the  rechartering  of  the  same  after 
that  date? 

Answer.  Our  paper  has  always  been,  and  is  now,  opposed  to  the  renewal 
of  the  present  charter.  From  30th  November,  1829,  to  about  April,  18J1, 
being  a  period  of  16  months,  the  Courier  and  Enquirer  did  warmly  oppose 
the  rechartering  of  the  bank.  I  have  no  recollection  of  ever  having  written 
and  published  a  line  against  the  institution,  but  I  certainly  sanctioned 
nearly  all  the  attacks  upon  it  that  appeared  in  our  columns.  1  have  always 
been  in  favor  of  an  United  States'  Bank,  and,  although  I  considered  the  right 
of  establishing  branches  without  the  sanction  of  State  authorities,  and  Vith- 
out  the  liability  of  being  taxed  by  the  same,  as  State  institutions,  a  danger^ 
ous  power,  yet,  up  to  the  SOth  November,  1829,  our  columns  contained 
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nothing  but  what*  was  friendly  to  the  institution.  On  30th  November, 
1889,  an  editorial  article,  the  whole,  or  a  part  of  which  I  have  reason  to 
believe,  was  written  in  the  city  of  Washington,  made  its  aippearance  in 
our  columns  without  my  knowledge  or  consent  That  article  was  not  only 
hostile  to  the  bank,  but  questioned  its  constitutioq^Iity.  It  did  not  meet 
my  approbation,  nor  did  it  express  my  sentiments,  but,  believing  as  I  did, 
that  the  institution  was  prostituted  to  the  support  of  the  political  views  of 
Mr.  Clay;  and  the  President  of  the  United  States  having  shortly  after 
called  the  attention  of  Congress  to  the  subject  of  the  recharter,  I  consented 
that  it  should  be  attacked  as  improperly  interfering  in  the  politics  of  the 
country,  and,  consequently,  obnoxious  to  the  censure  of  the  people.  Our 
associate  editor,  Mr.  James  G.  Bennett,  who  avows  himself  hostile  to 
all  t)anks,  assailed  •  the  institution  almost  daily,  and  wrote  many  para- 
graphs which  I  censured  at  the  time,  notwithstanding  my  then  conviction 
that  the  bank  was  interfering  in  the  politics  of  the  day,  and  espousing  ^ 
cause  hostile  to  that  we  advocated.  A  variety  of  circumstances,  but  prin- 
cipally the  movement  in  the  Legislature  of  Pennsylvania,  conr^posed  almost 
exclusiv6ly  of  the  friends  of  General  Jackson,  piioduced  a  change  in  my  sen* 
timents  in  relation  to  the  political  character  of  the  institution.  The  ques- 
tion of  the  necessity  of  an  institution  of  the  kind,  was  discussed  by  able 
pens,  and,  although  always  favorable  to  such  an  institution,  this  discussion 
not  only  strengthened  my  opinions,  but  satisfied  me,  beyond  the  shadow  of 
doubt,  that  a  modified  recharter  of  the  presenf  institution,  or  the  establish- 
ment of  one  similar  to  it,  was  absolutely  necessary  for  the  preservatiop  of 
the  currency  of  the  country,  and  for  the  protection  of  our  commercial  inter- 
ests. A  resolution  had  been  introduced  into  our  Legislature,  and  laid  upon 
the  table,  declaring  that  the  **  present"  charter  ought  not  to  be  renewed. 
This  produced  considerable  excitement  in  the  Legislature  of  Pennsylvania, 
then  in  session;  and  I  foresaw,  that  if  our  Legislature  passed  a  resolution 
against  the  bank^the  Legislature  of  PeiAsylvania  would  pass  one  in  its  fa- 
vor. This,  as  I  thought,  would  produce  a  collision  between  the  two  Stjites, 
and,  although  sick  at  the  time,  and  confined  to  my  room,  I  addressed  a  let- 
ter to  Charles  L.  Livingston,  esq.  the  preset  Speaker  of  the  House  of  As- 
sembly of  New  York,  then  a  member  of  that  body  from  the  city  of  New 
York,  pointing  out  the  dangers  which,  in  a  political  point  of  view,  were  te  be 
apprehended  from  passing  the  resolution  then  before  the  Legislature^  and 
urging,  in  strong  terms,  the  withdrawal  of  it  by  the  mover,  or,  if  he  would 
not  do  that,  then  the  necessity  of  permitting  it  to  lie  quietly  on  the  table. 
In  that  letter,  I  stated  my  firm  conviction  that,  although  the  present  charter 
was.objectionab]e,  yet^  a  similar  institution,  or  the  present  charter,  modified 
by  a  provision  that  branches  should  only  be  established  by  consent  of  the 
States,  with  their  capital  subject  to  the  same  taxes  as  our  local  institutions, 
was  absolutely  necessary.  I  authorized  him  to  exhibit  my  letter  to  the 
^entlenian  who  introduced  the  resolution,  who  was  well  known  to  me,  and, 
m  the  event  of  his  not  withdrawing  it,  or  suffering  it  to  lie  on  the  table,  I 
advised  him  (Mr.  Livingston)  to  move  for  a  modification,  approving  of  a 
recharter  properly  restricted.  Mr.  Livingston  replied  to  this  letter,  by  stat- 
ing that  the  mover  of  the  resolution  was  not  then  in  Albany,  and  that  it  was 
not  probable  he  would  ever  call  it  up.  He  agreed  with  me^  substantially,  in 
my  views,  and  cbncluded  by  saying  that  it  had  been  introduced  into  the 
House  without  any  concert  among  the  leading  democratic  members  of  that 
body;  that,  i[  called  up,  he  should  move  to  postpone  it,  or  so  modify  it  as 
to  correspond  with  his  views  of  the  subject 
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About  this  time,  my  sickness  created  considerable  alarm;  my  life  wa9 
generally  despaired  of,  and  our  establishment  requiring  more  funds,  my 
father-in-law,  (Mr.  Stewart,)  proposed  to  advance  me  J810,000,  provided 
Colonel  Tylee  would  raise  and  put  into  the  paper  the  same  amount,  which 
would  enable  us  to  get  along  comfortably.  .  I  made  the  proposition  to  Col- 
onel Tylee,  but  he  objected.  He  said  it  was  not  convenient  for  him  to  da 
bo;  that  the  business  did  not  accord  with  his  habits  and  pursuits;  and  ex- 

Sressed  a  determination  to  sell  out  He  had  some  conversation  with  Mr. 
foah,  Mr.  Bennett,  and  Mr.  Haskin,  and  they  partially  agreed  to  purchase; 
but  wl^en  I  was  apprised  of  their  intentions,  I  gave  them  notice  I  sihould 
object,  unless  they  brought  into  the  capital  of  the  concern  at  least  £110,000. 
This  they  could  not  accomplish,  and  the  negotiation  ended.  Shortly  after- 
wards it  was  again  renewed,  and  Mr.  Noah  expressed  his  belief  that  he 
could,  through  a  friend,  raise  the  whole  amount  required  to  effect  the  pur- 
chase, if  I  would  make  out  a  statement  of  the  concern,  and,  from  that  state- 
menty  the  loan  should  appear  to  be  a  safe  one.  While  this  negotiation  was 
pending,  I  went  to  Albany,  and,  while  there,  strongly  urged  upon  bur  imme- 
diate friends  the  danger  of  calling  up  the  resolution  against  the  United 
States'  Bank,  in  consequence  of  the  feeling  exhibited  by  the  Legislature  of 
Pennsylvania.  I  understood  from  Judge  Marcy,  our  present  senator  in 
Congress,  from  our  Secretary  of  State,  and  from. our  Comptroller,  from  Mr. 
Livingston,  and  otliers,  that  neither  of  them  had  been  consulted  on  the  pro- 
priety of  introducing  the  resolution,  and  they  were  unanimously  in^the  opin- 
ion it  ought  not  to  be  called  up.  I  also  learned  from  'an  authentic  source, 
that  a  gentleman,  who  is  said  to  be  much  concerned  in  local  bank  stock  spe- 
culation, had  made  a^^plication,  but  without  success,  to  diflferent  members 
of  the  House  to  introduce  a  similar  resolution;  but  there  was  little  doubt 
but  it  had  been  introduced  at  his  suggestion,  and  that  the  persons  connected 
with  the  Mechanics  and  Farmers'  Bank,  the  editor  of  the  Argus,  and  others 
connected  with  them  in  slock  ppeculdtions,  were  determined  to  push  it 
through,  at  all  hazards,  as  a*political  'question.  I  was  satisfied  that  these 
men  saw  the  objections  politically  to  doing  so,  and  I  could  not  resist  the  con- 
clusion that,  if  they  persevered,  it  would  be  from  interested  motives,  at  the 
risk  of  bringing  New  York  and  Pennsylvania  into  collision*  1  then  openly 
opposed  such  a  proceeding,  and  returned  to  New  York.  Before  I  went  to 
Albany,  I  mentioned  to  the  gentleman  through  whom  Mr.  Noah  was  ncgO" 
tiating  hjs  loan,  and  to  Mr.  Noah,  that  I  was  prepared  to  advocate  a  modi- 
fied recharlcir  of  thft  bank,  and  the  nature  of  the  letter  I  had  written  to  Mr. 
Livingdton.  Mr.  Noali  staled  his  fears  of  the  effects  of  such  a  course  on 
the  reputation  of  the  paper,  and  said  he  questioned  the  constitutionality  of 
the  bank  unless  located  in  the  District  of  Columbia,  but  admitted  its  utility. 
The  gentleman  referred  to  ui^ed  our  advocating  an  unconditional  recharter, 
but  expressed  great  satisfaction  at  learning  that  I  was  in  favor  of  a  bharter 
under  any  circumstances.  *0n  my  return  from  Albany,  I  was  more  than 
ever  satisfied  of  the  necessity  of  a  United  States'  Bank  to  prevent  the  local 
banks  from  controlling  the  politic**  of  the  State,  and  so  expressed  myself 
both  in  public  and  private;  and  the  fallowing  extracts  from^an  editorial  arti- 
cle in  relation  to  the  establishment  of  a  branch  at  Buffalo,  published  in  our 
colwmns  29th  September,  1829,  uill  prove  that  the  idea  of  hostility  to  the 
bank  by  owners  of  slock  in  our  local  institutions,  was  not  of  recent  date, 
and,  instead  of  originating  in  the  movements  at  Albany,  was  thereby  mere^ 
ly  confirmed. 

11 
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Extracts  from  editorial  article  in  the  Courier  and  Enquirer^  2Mh  Septem* 
ber,  1832,  heade4  ^^  Branch  Bank  at  Buffah:'^ 

<<  The  location  of  a  United  States'  branch  bank  at  Buffalo,  in  the  western 
district  of  New  York,  is  a  very  important  movement  in  every  point  of  view. 
So  far  as  relates  to  the  business  and  interests  of  BuQalo,  it  will  no  doubt  be 
advantageous,  and  give  a  new  impulse  to  its  trade  atad  enterprise." 

^<  What  effect  this  branch  bank  is  to  have  on  the  new  and  old  banki^  in  the 
country,  or  in  favor  of,  or  against  the  new  system,  as  adopted  by  the  last 
Legislature,  we  hi|ve  no  means  of  judging.  It  is  altogether  natural  to  ex- 
pect, that  men  interested  in  other  banks  chartered  by  the  State,  and  allowed 
to  take  seven  per  cent ,  will  not  be  satisfied  with  an  institution  that  asks  no 
more  than  six  per  cent.  The  whole  matter  of  the  Buffalo*  branch  bank  is, 
however,  in  the  nature  of  an  experiment,  and  it  will  require  some  time  to 
judge  of  its  acts,  intentions,  operations,  and  benefits." 

Believing,  as  I  do,  that  tho  object  and  desire  of  the  committee  is  simply  to  ^ 
arrive  at  facts,  whether  for  or  against  the  bank,  I  have  embodied  in  this  re* 
ply  much  that  could  not  have  been  draw^i  forth,  except  by  questions  which 
would  have  partaken  of  the  character  of  insinuations  against  my  integrity, 
and  which,  consequently,  I  jshould  have  respectfully  declined  answering. 
For  the  information  (5f  the  committee,  I  will  now  add,  that,  at  the  time  the 
gentleman  referred  to  urged  our  adtqcating  an  unconditional  rechartcr,  nor 
at  any  other  time,  did  heor  any  other  pcreson  promise  or  insinuate,  directly 
or  indirectly,  that  the  Bank  of  the  United  States  would  make  us  loans  orac- 
commodations  of  any  kind  or  description  whatever.  As  I  have  stated,  we 
never  entertained  the  idea  of  applying  for  such  loans  till  many  months  there* 
after,  when  our  local  banks  refused  to  discount  good  paper  for  us,  and,  as  I  - 
believed,  (whether  correctly  or  not,  I  cannot  say)  because  we  advocated  the 
rechartering  of  the  Bank  of  the  United  States.  When  we  did  apply  for  a 
loan,  it  was  without  the  knowledge  or  advice  of  the  individual  leferred  to, 
and  I  am  not  aware  that,  even  at  this  moment,  he  is  apprized  of  our  having 
received  any  accommodation  from  the  .bank.      , 

I  will  also  state,  for  the  information  of  the  committee,  that  I  am  satisfied, 
in  my  own  mind,  he  did  not  act  as  the  agent  of  the  bank  in  making  the  loan 
to  Mr.  Noali,  and  for  the  following  reasons:  In  the  first  place,  I  presume, 
he  would  not  then  have  received  a  commission  of  two  and  a  half  per  cent; 
and,  secondly,  (he  money  in  such  case  would  have  been  &)rthcbming  wbea^ 
required;  but,  instead  of  that  being  the  case,  he  gave  his  and  his  father's  pa* 
per  at  short  dates;  which  was  not  paid  when  due,  which  luy  father*in*Iaw« 
Mr.  Stewart,  cashed,  and  one-third  of  which  was  replaced  by  his  notes  at 
sixty  days,  and  six  months,  because  he  cojuld  not  raise  the  funds  at  the  time 
he  had  agreed  on. 

I  have  said  I  believe  the  article  in  our  papar  of  30th  November,  1829, 
was,  in  part  at  least,  written  at  Washington.  I  consider  it  my  duty  to  add, 
that  1  have  no  reason  to  believe  that  it  was  written  with  the  knowledge,  or 
expressed  the  views  of  the  then  Secretary  of  State.  From  an  intimate  know- 
ledge of  his  character,  I  am  convinced  he  would  not  have  approved  of  such  a 
proceeding. 

Question  by  Mr.  Cambreleng.  You  have  referred  to  your  notes  with  Mr. 
Stewart's  endorsement  having  been  thrown  out  by  the  local  banks;'  state 
what  banks  you  refer  to. 

Answer.     The  City  Bank  and  the  National  Bank. 
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Question  by  Mr.  Cambreleng.  Can  you  state  who  are  the  presidents  of 
those  banks? 

Answer.  Albert  Gallatin  is  president  of  the  National  Bank,  and  Isaac 
Wright,  president  of  the  Cit^  Bank.  I  do  not  attribute  to  these  gentlemen, 
nor  to  any  gentlemen  in  particular,  the  rejection  of  our  paper.  I  only  know 
that  our  notes  were  rejected;  although  the  security  offered  was  abundantly 
good.  I  believe  in  all  our  local  institutions,  notes  are  thrown  out  if  any  two 
of  the  directors  dissent*  and  frequently  if  only  one  objects;  and  they  arc 
nbt  required  to  assign  their  reasons.  I  do  not  charge  that  our  paper  was 
rdected  because  .we  advocated  a  recharter  of  the  bank,  but,  in  the^absence 
of  any  othep  seemingly  good  cause,  I  attributed  it  to  that,  and  acted  accord* 
ingly. 

it  may  be  proper  to  add  to  the  statements  I  have  made,  that,  since  we  pro- 
cured the  loan  of  20,000  dollars  from  bank,  wejiave  added  to  the  property 
of  the  Courier  and  Enquirer,  boats,  press,  and  tvpes,  which  have  cost  us 
*   upwards  of  $19,000,  and  that  the  whole  amount  ol  accommodation  from  the 
bank  at  this  time  is  but  jSl8,000,  which  will  fall  due  in  August  next. 

I  have  said',  in  one  of  my  previous  examinations,  that,  from  a  variety  of 
circumstances,  I  was  satisfied  that  the  gentleman  who  negotiated  the  loan  for 
Mr.  Noah  did  not  act  as  the  agent  of  the  bank.     I  will  now  add  that  he 
informed  Mr.  Noah  that  it  was  necessary  for  him  to  go  to  Connecticut  for 
bis  father  and  the  money.     After  a  few  days,  he  apprised  us  thatjbis  fathei- 
had  arrived,  and  we  were  invited  to  his  house,  where  we  were  introduced 
to  his  father.    The  ten  notes  drawn  by  Mr.   Noah,  and  endorsed  by  me, 
were  given  to  him,  and  the  paper  of  his  father,  endorsed  by  himself,  was 
received  in  return.     T|ifire  were  three  acceptances  for  $4,875  each,  the  two 
and  a  half  percent,  commission  being  deducted,  a6d  all  of  them  fell  due  in 
April.     As  I  have  before  said,  they  were  not  paid  at  maturity,  and,  on  the 
icfth  May,^s  I  subsequontly  understood,  the  last  of  these  acceptances,  which 
had  then  lieen  due  sometime,  was  exchanged  for  two  notes  at  sixty  days 
and  six  months,  drawn  by  tha  negotiator  of  the  loan,  and  endorsed  by  a  mer- 
chant on  Pearl  street,  and  the  one  at  60  days  sold  immediately  thereafter 
to  a  brokfllK  in  Wail  street    I  have  understood  from  the  gentleman  within 
the  last  month,  that  this  money  was  loaned  by  his  father;  that  he  was  in 
want  of  funds  in  January  last,  that  he  went  to  Connecticut,  procured  these 
ix>tes,  and  had  them  discounted  at  the  Bank  of  the  United  States  upon  some 
collateral  security. 

The  following  are  extracts  from  the  articles  of  agreement  betvyeen  Mr. 
Noah  and  myself:         '        • 

'' A.licle  5th.  In  case  of  disagreement  between  said  Webb  and  Noah  in 
relation/to  the  course  to  be  pursued  by  the  paper,  or  on  any  other  matter 
or  thing  growing  out  of  the  connexion  hereby  formed,  it  is  agreed  that  such 
difference  f>hali  be  submitted  to  Alexander  L.  Stewart,  whose  decision  shall 
be  bindinic  upon  the  parties.'' 

'<  Article  7th.  All  notes  given  for  the  benefit  of  the  concern,  shall  be 
drawn  and  signed  jointly  and  severally  by  the  said  Webb  and  Noah,'' 

'<  Article  10th.  No  dividend  or  division  of  profits  shall  be  made  until  an 
actual  surplus  of  money  accrues  not  required  for  the  carrying  on  and  con- 
dui»ting  of  said  newspaper. 
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Examination  of  Nicholas  Biddle. 

Questions  by  Mr.  Cambreleng. — Are  you  a  member  of  the  exchangp 
committee? 

Answer. — I  am-  By  the  by-laws  of  the  bank,  I  am  ex-officio  a  member 
of  every  committee. 

Question. — Are  the  discounts  authorized  by  that  committee  laid  before 
the  directors  for  their  approval  or  rejection? 

Answer. — Not  necessarily,  nor  generally,  except  for  information.  They 
are  acted  upon  definitely  by  the  committee. 

Quesfiou., — ^What  is  the  usual  credit  of  notes  of  hand  discounted  by  the 
bank? 

Answer. — It  varies  with  the  state  of  business,  there  being  no  rigid  limit. 
Sometimes  it  is  four  months,  occasionally  six;  sometimes  the  committee  of 
exchange  is  invested  with  very  ample  powers  in  regard  to  loans,  whan  the  ^ 
length  of  the  loans  is  left  entirely  to  their  discretion.  They  have  had  such 
powers  for  the  last  twenty  months,  under  the  following  resolutions.  The 
first  was  passed  on  the  9th  of  July,  1830,  and  authorized  the  committee 
<*to  loan  on  the  collateral  security'of  approved  public  stock,  large  sums  of 
money  at  a  rate  of  discount  not  lower  than  five  per  ceut.*^    The  second  was 

[)assed  on  the  17th  of  September,  1830,  and  authorizes  them  to  make  such 
orfns  onAtocks  or  other  approved  security,  at  a  rale  of  interest  not  less  than 
four  and  a  half  per  cent."  Under  these  resolutions,  the  length  of  the  loans 
was  left  to  the  committee. 

^Question. — Is  it  usual  for  the  bank  to  discount  a  note  where  the  drawcf 
and  endorser  are  partners  in  the  same  concern,  without  an  additional  name? 

Answer. — I  think  it  has  been  frequently  done.  The  rule  of  the  bank 
that  the  name  of  a  firm  shall  be  considered  as  a  single  name,  is  not  con- 
Btruedxto  prevent  the  discount  to  an  individual  of  a  firm,  vvher^  the  firm 
itself,  or  another  individual  of  the  firm,  is  either  the  drawer  or  the  cndprser. 
If  the  board  were  satisfied  of  the  security,  they  would  not  require  another 
name.  *  J£, 

Question. — Is  it  usual  for  the  bank  to  discount  notes  where  botjTthe.  draw- 
ers and  endorsers  reside  out  of  the  State,  without  requiring  the  name  of  one 
responsible  man  in  Philadelphia,  whose  standing  is  known  to  the  directors,^ 
unless  wher^  the  debt  is  secured  by  coljateral  socurity?  » 

Answer. — It  is  frequently  done.  The  board  would  not  require  a  name 
here  if  they  were  satisfied  with  the  security,    t 

Question, — Do  you  recollect  any  instance  where  the  bank  discounted  for 
any  merchant  or  trader,  a  note  drawn  by  one  partner,  and  endorsed  by  an- 
other? 

Answer. — ^I  cannot  recall,  at  this  moment,  any  particular  case,  but,  as  I 
have  already  stated,  I  think  it  has  been  frequently  done. 

Question. — Is  it  usual  for  the  bank  to  discount  notes  of  hand  for  persons 
residing  out  of  the  Stale,  when  fair  notes,  drawn  by  residents  in  Philadel- 
phia, are  rejected,  and  when  there  is  a  pressure  on  the  money  market? 

Answer. — In  that  case,  every  application  would  stand  on  its  own  merits; 
there  would  be  a  preference,  but  not  an  exclusive  preference,  for  Philadel- 
phia paper.  Under  the  resolutions  I  have  just  mentioned,  a  wider  latitude 
of  discretion,  as  to  time  and  place,  was  authorizeil. 

Question. — ^Has  there  not  i)een  a  pressure  on  the  money  market  ever  since 
October  last?  ^ 
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•Answer. — ^There  has  been  a  greater  demand  for  money  since  that  time.  ^ 

Questions  by  Mr.    Clayton, — Since  the  Ist  of  October  last,  have  you  not  ^y^ 
been  compelled,  at  various  times,  to  throw  out,  as  U  is  termed,  good  paper? 

JSnswer. — Sometimes  we  haVe,  ,  * 

Question, — Is  not  the  latitude  given  the  exchange  committee  in  conse- 
qence  of  the  pressure,  in  some  degree  lessened? 

•Answer. — That  is  a  matter  for  their  discretion. 

Qxiestions  by  Mr.  Cambreleng. — Have  you  any  knowle4ge  of  the  dis- 
counting of  M.  M.  Noah  and  J.  W.  Webb'anote,  endorsed  by  J.  W.  Webb 
*and  Co.   for  §80,000,  on  the  9th  of  August,   1831,  at  six  months?     If  so, 
state  the  circumstances  of  that  loan. 

Answer. — The  application  for  this  loan  was  made  h^  J.  W.  Webb,  in 

gjrson,  who  brought,  besides  statements  of  his  affairs,  a  letter  from  Walter 
owne,  mayor  of  New  York.  <  These  were  all  submitted  to  the  board,  and 
the  application  granted. 

Question, — Had  you  any  other  gecurity  for  that  loan? 

^nstoer,-^lSQ-  s 

Question, — fWas  the^jartnership  between  Webb  and  Noah  known  to  you? 

Answer^ — I  had  no  knowledge  of  it,  except  what  the  papers  exhibited  by 
Mr.  Webb  communicated. 

Question, — Did  you  make  any  in<^uiries  of  either  of  the  directors  of  the 
parent  bank  residing  in  New  York,  or  of  the  branch  there,  as  to  the  stand- 
ing of  Noah  and  Webb? 

•/^iM»rcr.-r— No.  We  are  not  in  the  habit  of  making  such  inquiries!,  par- 
ticularly in  a  case  whe,re  the  parties  exhibit  a  statement  of  their  affairs. 

Question, — Haveiy&,aany  knowledge  of  the  discounW»f  anotefor  gl5,000, 
dated  the  13th  of  December,  1831,  drawn  by  J,  W.  WTbb  and  M.  M.  Noah,    ^ 
and  endorsed  "by  J.  W.  Webb  &  Co.? 

Anst/^er, — That  also  was  a  case  of  personal  application  by  J.  W.  Webb, 
accompanied  by  statements. 

Question, — ^Was  that  discount  made  by  the  exchange  committee,  and 
was  there  any  collateral  security? 

Jlnjfwer.-^ll  was  done  by  the  exchange  committee,  by  virtue  of  the  re- 
solutions already  mentioned,  and  there  was  no  collateral  security.  The 
.notes  have  since  been  paid  in  full. 

Que^/trm.'T-Have  you  any  knowledge  of  the  discount  often  notes  which 
appear  on  the  domestic  exchange  book  to  have  been  discounted  for  J.  W. 
Webb,  amounting,  in  the  aggregate,  to  gl7,975,  drawn  by  M.  M.  Noah,  and 
payable  in  April  and  October,  1832,  3,  4,  5,  6?  t 

Answer, — ^These  notes  were  discounted  by  the  exchange  committee,  un- 
der the  resolutions  just  referred  to.  They  were  done  at  the  request  of  Mr. 
Silas  E.  Burrows,  of  New  York.  Mr.  Burrows  had,  some  time  before, 
brought  me  a  particular  letter  of  introduction  from  an  old  friend,  Mr.  Mon- 
roe, the  Ex-President.  ^  Mr.  Burrows  h?»d  been  very  liberal  to  Mr.,  Monroe 
in  his  pecuniary  misfortunes,  and  he  had  recently  received  from  the  Presi- 
dent of  the  United  States,  particular  thanks  and  commendations  for  his 
generous  conduct  towards  a  Russian  ship  of  war.  I  understood  him  to  bo 
a  very  rich  merchant,  of  kind  and  benevolent  disposition,  and  constantly 
engaged  in  doing  acts  of  liberality.  In  one  of  his  visits  to  Philadelphia,  he 
said  he  was  desirous  of  befriending  Mr.  Noah,  and  assistibs  him  in  the  pur- 
chase of  a  share  in  a  newspaper,  ^nd  he  asked  if  the  baoK  would  discount 
the  notes  pf  these  parties,  adding  that,  although  as  a  jnerchant  he  did  not  wish 
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to  appear  as  a  borrower,  or  to  put  his  name  on  paper  not  mercantile,  yet 
he  would  at  any  time  do  so  whenever  it  might  be  necessary  to  secure  the 
bank.  I  do  not  recollect  whether  he  then  mentioned  the  time  which  the 
notes  would  have  to  run.     The  committee  being  authorized  to  discount  any 

Saper,  the  security  oi  which  they  misht  approve,  agreed  to  do  them.  As 
Ir.  Burrows  was  going  out  of  town  I  gave  hinl  the  money  out  of  my  owa 
funds,  and  the  notes  were  afterwards  put  into  my  possession.  They  re* 
mained  with  me'for  along  time,  as  J  had  no  occasion  to  use  the  funds,  nor  was 
it  till  the  close  of  the  year  that  my  att^ntioo  was  called  to  them,  by  the  cir* 
cumstance  that,  as  a  new  board  of  directors  and  a  new  committee  of  exchange 
would  soon  be  appointed,  the  said  committee  which  made  the  loan  should 
consummate  it.  I  had  seen,  also,  in  the  public  prints  many  reproaches 
against  the  bank  for  lending  money  to  printers  and  editors,  and  1  was  i^n- 
willing  that  any  loan  made  by  the  bank  should  seem  to  be  a  private  loan 
from  one  of  its  officers.  Having  no  use  for  the  money,  it  would  have  been 
perfectly  convenient  to  let  the  loan  remain  as  it  was;  but  I  thought  it  right 
that  every  thing  (^one  by  the  bank  should  always  be  (listinctly  known  and 
avowed,  and  I  therefore  gave  the  notes  to  the^chairman  of  t)ie  committee^ 
Mr.  Thomas  P.  Cope,  who  entered  them  on  the  books.  *     - 

On  the  2d  day  of  March  Mr.  Burilows  called  at  the  bank,  and  paid  the 
notes.  I  ought  to  add  that  the  loan  was  made  at  the  request  of  Mr.  Bur* 
rows,  and  that  neither  I  nor  any  of  the  committee  had  ever  seen  Mr.  Noah 
or  Mr.  Webb,  or  had  any  communication  with  them,  director  indirect,  i^out 
the  loan.  It  was  made  on  the  credit  of  Mr.  Burrows,  who  afterwards  paid  it. 
\li^Quesiion  by  Mr.  Clayton, — ^By  whom  were  the  dofef^nade,  and  to  whom 
payable?  ■    _   ^ 

Answer, — ^They  were  drawn  by  M.  ^f.  Noah,  and  endorsed  by  J.  W. 
Webb.  ^ 

Question  by  Mr.  Cambrefeng. — Had  you  any  written  obligation  from 
Burrows  with  regard  to  his  responsibility  for  this  loan? 

•Answer. — ^No.  We  relied  on  his  assurance,  which  he  has  since  fulfilled 
by  paying  the  notes. 

Question  by  Mr.  Cambreleng. — Do  they  not  appear  on  the  dom^Sitio 
exchange  book  as  having  been  discounted  for  J.  W.  Webb? 

Answer. — Tjiey  of  course  took  the  same  form  in  the  book  in  which  they 
originally  were  drawn. 

Question  by  Mr.  Cambreleng. — Did  not  the  exchange  committee  dis- 
count notes  for  S.  E.  Burrows,  on  the  2d  and  14th  of  March,  amounting  to 
upwards  of  3640,000? 

Jinswer. — I  do  not  know  the  amount  The  books  before  the  comoaittee 
will  show  iL  ' 

QueUion  by  Mr.  Cambreleng.-^Uud  S.  E.  Burrows  over  obtained  a 
discount  from  the  bank^  previous  to  the  2d  of  March  last,  except  the  ooe 
you  have  referred  to?  *.  ^ 

Answer. — 1  think  he  did.  The  books  will  however  show,  as  I  am  not  sure. 

Question  by  Mr.  Thomas. — On  what  day  did  you  pay  the  dSi5,000  to 
Silas  E.  Burrows? 

Jlnswer.— On  the  26thof  March^  1831. 
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Loans  to  Messrs.  Wtbb  ^  Noah*. 

Qussiion  by  Mr,  Ctoy/on.— Will  you  please  look  upon  the  discount  book 
for  the  ofleringday  of  the  9th  of  August,  and  16th  of  December,  1831,  and 
OR  the  2d  of  January,  1833,  and  say  whether  Webb's  and  Noah's  loa*ns  are 
not/Considerably  larger  than  any  made  on  those  respective  days?  ^  And  whe« 
ther  many  small  notes  offered  by  citizens  of  Philadelphfa,  of'  undoubted 
floivency,  were  not  rejected  on  the  two  last  mentioned  days? 

Will  you  please  answer  the  same  question  with  regard  to  Sila^  E.  l3ui> 
rows'  loans  on  the  2d  and  14th  March? 

•Answer. — I  have  looked  over  the  discount  book  for  the  purpose  requested^ 
and  collect  the  following  results: 

•     All,  or  nearly  all  of  the  notes  ofiered  on  the  9th  day  of  August,  1831, 
'  were  discounted.     The  few  ejcceptions,  nriust  have  been  owing  to  the  want 
of  .confidence  iu  the  offerers:  two  of  whom,  I  observe,  have  since  failed. 
The  loan  to  Messrs.  Webb  &  Noah  was  the  largest  offering  on  that  day. 

On  the  16th  of  December,  1831,  the  loan  to  Messrs.  Webb  &  Noah  was 
not  the  largest  discounts  made  on  that  day.  I  perceive  that  many  notes 
were  rejected  on  that  day.  Whenever  there  is  an  active  demand  for  mo« 
ney,  applicants  offer  many  notes:  and,  .although  a  portion  of  their  offering 
is  rejected,  they  thus  often  obtain  as  much  as  they  expect  or  want 

In  regard  to  the  2d  of  January,  1832,  I  have  explained  to  the  committee 
that  I  had,  some  time  previous,  given  H^e  amount  out  of  my  own  funds; 
and  4he  placing  them  upon  the  books  on  that  day  created  no  new  claims  on 
^  the  bank^  and  did  riot  interfere  with  the  ordinary  discounts:  for  l'  did  not 
use  any  part  of  it  fora  long  time;  much  of  it  not  ulftil  withi%  a  few  days 
pa^  and  some  of  it  I  believe  still  remains  in  the  bank. 

The  domestic  bills  discounted  for  S.  E,  Burrows,  on  the  2d  and  14th  of 
March',  being  done  in  the  intervals  between  the  board  days,  did  hot  affect 
the  loans  of  those  board  days>  more  especially  as  a  large  portion'  of  them 
was  aetually  paid  back  into  the  bank  to  take  up  the  notes  of  Messrs.  Webb 
and  Noah;  so  that,  to  the  amount  of  them,  it  was  the  substitution  of  short 
business  paper  for  tHose  loans. 


'There  are  upon  the  books,  in  relation  to  these  loans  to  Webb  and  Noah,  in 
every  place  where  they  appear,  certain  erasures,  certain  interlineations,  certain 
entries  in  different  ink,  and,  in  one  place,  a  mistake  as  to  a  name.  For  instance: 

1st.  On  the  pay  list  for  February  14,  1832,  the  names  "  Webb,  J,  W. 
and  M.  M.  Ntah,"  are  interlined,  and  then  scratched  out.     » 

2d.  On  the  same  book  for  March  6,  the  name  of  Silas  E.  Burrows  is  in« 
terlined,  and  the  reference  to  the  page  in  black  ink  instead  of  red,  which  is 
the  eharaeter  of  the  rest. 

3d.  On  the  sam^  book  for  March  13,  the  amount  of  J.  W.  Webb's  loan^. 
is  first  marked  33,000,  and  then  27  written  over  33. 

4th.  On  the  discount  book  for  August  9,  1831,  the  loan  for  020,000  is  en- 
tered in  a  different  handwriting,  and  different  ink  from  the  other  entries. 

5th.  In  the  same  book  for  December  16,  the  entry  of  the  loan  of  015,000, 
b  in  different  ink,  and  the  name  of  W.  W.  Wall,  interlined,  appears  for  M. 

M.Noah?  .       ^  . 

Thert^eema  t»  be  some  inaccuracy  in  the  ezpreasioii  that  <<  wherever 
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these  loans  appear^  there  are  certain  erasures,  certain  interlineations^  and 
certain  entries  in  different  ink.** 

These  loans  appear^  for  instance^  on  the  pay  list  since  the  9lh  of  August, 
1831,  and,  of  course,  have  been  on  the  list  .more  than  sixty  times.  Now,  the 
pnly  alleged  errors  are  two  in  number: 

1st  That  on  one  occasion,  on  the  14th  of  February,  1832,  the  names  of 
"Webb,  J.  W,  and  M.  M,  Noah,"  are  interlined,  and  then  scratched  out 
^  In  regard  to  this,  the  clerk  who  made  the  entry  has  already  explained  to 
the  committee  that  he  put  down  these  names  on  his  pay  list,  believing  that 
the  notes  ought  to  stand  in  the  names  of  both  those  parties,  whereas  he 
found  that  they  ought  to  be  in  the  name  of  <«  Webb,  J.  W."  alone;  and 
perceiving  that  the  two  names  were  superfluous,  he  passed  his  pen  through 
,  them,  but  did  not  scratch  them  out 

the  2d  is,  that  on  the  13th  of  March,  1838,  the  amount  of  J.  W.  Webb's 
loan  is  first  marked  33,000;  and  then  27  written  over.  33. 

Now,  both  these  entries  are  perfectly  correrrt  The  13th  of  March  was 
on  Tuesda}',  the  day  of  the  meeting  of  live  board.  The  pay  list  was  an 
usual  made  up  the  day  before,  that  is,  on  Monday,  and  it  truly  represented 
the  loan  a-t  $33,000;  but  Mr.  Webb's  letter  of  tlie  12th  of  March,  now  be- 
fore the  committee,  enclosing  a  draft  for  $G,000,  arrived  in  the  course  of  the 
mail  on  Tuesday  morning  before  the  meeting  of  the  board;  and,  in  order  to 
present  to  the  baord  the  true  state  of  the  dcbt»  now  reduced  by  .$6,000, 
the  figures  33  were  changed  to  27,  theionly  possible  way  of  representing  the 
fact,  as  it  would  have  been  equally  useless  and  impracticable  to  prepare  a 
new  pay  list  for  the  board  that  morning.  , 

.  These  are  the  only  iv^  cases  stated,  as  being  on  the  pSy  list  Then,  with 
regard  to  the  (fiscount  book,  the  statement  is,  that  the  note  for  S20,CK)0  on 
the  9lh  of  August,  1831,  is  entered  io*a  different  handwriting  and  ink  from 
thie  other  entries.  ♦ 

The  reason  of  this  is  obvious:  the  discount  book  consists  of  notes  offered 
for  discount  on  the  day  preceding  the  discount  day;  and,  of  course,  no  aote 
not  so  offered  is  on  that  book.  Now,  this  loan  of  <20,000  was  asked  for  in  a 
letter  read  to  the  board  at  its  meeting  on  the  9th  of  AugOst,  and,  the  board 
having  agreed  to  make  the  discoujit,  the  note  was  not  offeree!  until  after  the 
board  adjourned;  and  therefore  could  not  be  on  the  book  previously  prepar- 
ed for  the  meeting  of  the  board.  There  are  three  clerks  who  work  on  the 
discount  books,  and  any  one  of  them  to  whom  the  note  was  given  by  the 
first  assistant  cashier,  would  enter  it  on  his  book.  In  the  present  instance, 
it  was  the  phief  clerk  who  made  this  entry  in  the  book  which  onepf  his  as- 
sistant clerks  had  prepared  the  day  before.  This  chief  clerk  writes  a  dif- 
ferent hand  from  his  assistant  clerk,  and  uses,  probably^a  different  inkstand. 

The  next  is,  that  the  entry  of  $15,000  in  December  16,  is  in  different  ink, 
and  the  name  of  W.  W.  Wall,  interlined,  appears  for  M.  M.  Noah. 

The  clerk  who  made  this  entry  has  already  explained  to  the  committee, 
that,  not  being  familiar  with  the  name  or  the  signature  of  M.  M.  Noah,  he 
thought  it  was  W.  W.  Wall,  and,  accordingly,  so  put  it  down.  There  re- 
mains only  the  statement,  that,  on  the  pay  list  for  March  6,  1832,  the  name 
of  Silaa^E.  Bui^rows  is  interlined,"  ;and  the  reference  to  the  page  is  in  black 
ink,  instead  of  red,  which  is  the  ohanurter  of  the  rest 

The  clerk  Who  prepared  the  pay  list  has  ajready  explained  this  to  the  com* 
^ittee  in  a  very  clear  manner:  he  makes  up  his  pay  list  on  the  morning  of 
the  day  preceding  the  discount  day,  copying  the  names  from  th^  li8|yf  the 
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previous  discount  day.  •  If^  in  the  course  oi  that  day,  any  discount  is  made, 
so  that  a  new  name  must  be  introduced,  as  the  list  is  alphabetically  arranged, 
in  order  to  place  it  under  its  appropriate  letter,  he  must  use  a  smaller  hand 
writing.  Thus,  in  the  case  alluded  to,  having  written  his  column  of  names 
alphabetically,  when  the  discount  was  subsequently  made  to  Mn  Burrows, 
in  order  to  bring  it  under  the  letter  B,  he  was  obliged  to  write  it  in  a  smaller 
hand  between  two  other  names.  This  can  scarcely  perhaps  be  called  an  in- 
terlineation, beine  unconnected  with  the  lines  between  which  it  is  inserted, 
but  merely  a  writing  in  a  smaller  hand  for  want  of  space.  The  difference 
in  the  color  of  the  ink  is  to  be  accounted  for  in  the  same  way.  In  making 
up  the  general  pay  list,  the  column  of  figures  representing  the  page  in  the 
credit  book,  where  the  details  of  each  account  are  to  be  found,  is  in  red  ink 
in  order  to  attract  notice.  But  afterwards,  when  a  new  name  is  accidentally 
introduc  ed,  the  clerk  has  probably  not  thought  it  necessary,  after  writing 
the  name  in  black  ink,  to  change  his  pen  and  his  ink  in  order  to  write  the 
three  figtires  in  the  adjoining  column. 


^'Did  you  consider  the  loans  made  to  James  Watson  Webb  &  Co.,  fair 
business  transactions,  such  as  you  could  not  refuse  without  subjecting  the 
bank  to  the  imputation  of  indulging  political  partiality?  State  fully  the 
views  and  considerations  on  which  you  voted  in  favor  of  these  loans.'' 

I  certainly  consider  them  as  fair  business  transactions,  or  I  should  not  have 
consented  to  them.  At  the  request  of  the  committee,  I  will  explain  the 
reasons  of  that  opinion. 

If,  in  making  loans,  every  transaction  was  perfectly  safe,  and  every  bor- 
rower perfectly  good,  banking  would  hg  an  easy  office;  but  as  men  general- 
ly borrow  to  employ  the  funds  in  some  profitable  pursuit,  subject,  ofcourse, 
to  vicissitudes,  all  that  can  be  expected  in  making  loans  is  a  mr  and  reason- 
able caution  as  to  the  situation  and  prospects  of  the  borrower.  Tried  by 
these,  the  only  true  tests,  I  think  the  loans  in  question  are  unexceptionable. 
The  first  was  done  by  a  board  of  directors,  consisting,  besides  the  presiding 
officer,  of  six  gentlemen,  Mr.  Lippincott,  Mr.  Fisher,  Mr.  Bohlen,  Mr. 
Neff,  Mr.  Piatt,  and  Mr.  Willing,  merchants  and  men  of  business,  with  no 
partiality  towards  the  applicants,  with  whom  none  of  them  were  in  the  least 
acquainted.     The  grounds  of  their  judgment  may  be  thus  stated: 

la  making  ordinary  loans,  the  board  judge  by  the  general  standing  of 
parties,  without  any  examination  of  their  affairs.  But  in  this  case,  the  par- 
ties began  by  an  exhibition  of  their  whole  situation.  This  was  forwaVded 
by  Walter  Bowne,  esq.,  the  mayor  of  the  city  of  New  York,  where *the 
applicants  resided,  who,  in  addition  to  his  being  personally  known  and  res- 
pected by  ail  the  members,  had  been  one  of  the  oldest  directors  of  the  Bank 
of  the  United  Slates,  and,  for  many  years,  sat  at  the  board  round  which  the 
directors  were  then  assembled.  In  this  letter,  he  says,  *<I  cheerfully  for- 
ward the  papers,  and  I  see  no  reason  against  this  application  being  treated 
as  a  fair  business  transaction."  He  does  not  expressly  say  that  it  ought  to 
be  granted,  because  he  transmits,  at  the  same  time,  some  of  the  materials 
on  which  the  directors  were  to  form  their  own  judgment;  to  which  others 
were  added  by  Mr.  Webb.  But  when  an  old  director  of  the  bank  forwards 
cheerfiilly  an  application  to  his  ancient  collogues,  which  he  says  should  be 
treated  as  a  fair  business  transaction^  it  implies  certainly  no  responsibility^ 
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for  he  could 'not  be  expected  to  aBsume  any;  but  it  may  be  well  regarded  as 
a  dedaratioil,  that,  were  he  still  a  member  of  the  board,  he  would  sanctioD 
it     Under  these  auspices^  the  board  proceeded  to  consider  it. 

One  of  the  parties  had  been  appointed  by  the  President  and  Senate  of  the 
United  States,  to  a  confidential  and  lucrative  post  under  the  Government 
Thefother  had  already  invested  033,000  in  the  paper,  and  his  father-in-law, 
Mr.  Stewart,  whose  letter  accompanied  the  application,  was  known  to  be  a 
wealthy  man.  Both  were  considered  men  of  talents  and  peculiar  aptitude 
for  the  business  in  which  they  were  engaged.     Then  what  was  that  business? 

It  was  the  conducting  of  the  largest  newspaper  in  the  country,  requiring, 
of  course,  considerable  means,  and  giving  employment  to  a  great  mass  of 
active  industry.     Its  situation  was  represented  to  be  this: 
Mr.  Webb  declares  that  there  are  3,300  daily  subscribers,  at  010,     33,000 
2,300  others,  at  an  average  of  04,50,        -  -  -  •     10,350 

215  yearly  advertisers,  at  030,  -.*...  8,250 
310  days'  advertising,  &t  55  per  day,        -  -  •  -     17,050 

Making  68,650 

Deducting  from  this,  10  per  cent  on  the  daily  subscrip- 
tions and  adyertisements,  (of  which  about  |  is  paid  in 
advance,)  say  •  -  -  -  -  05,830 

and  20  per  cent  on  the  other  subscribers,  say      -  -    2,070 

7,900 


There  remains  a  gross  income  of  -  -  -  60,750 

The  annual  expenses  are  stated  at  -  -  -  35,000 


Leaving  a  nett  annual  income  of    •         -  •  •  025,750 

This  statement  is  confirmed  by  the  affidavits  of  the  book-keepers  and  the 
pressmen  of  the  establishment 

The  total  value  of  the  paper  was  thus  stated: 

J.  Watson  Webb,  had  invested  in  it  033,000,  for  which  040,000  had 
been  offered,  provfded  the  other  half  could  be  had  for  025,000;  this  he  de- 
clined, but  it  18  mentioned  to  prove  that  the  whole  might  have  been  sold  for 
$65,000. 

ThSn  it  was  an  improving  establishment 

It  had  owed  a  debt  to  the  bank  of  015,000,  which  it  had  paid  off  in 
April  and  May,  1831,  out  of  the  collections  of  the  last  six  months,  which 
had  amounted  to  020,000. 

Jt  had,  in  1829,  owed  a  total  debt  of  029,000,  which  it  had  since  paid  off. 

And,  at  the  present  moment,  its  outstanding  claims  were  more  than  its 
debts  by  010,000;  for  its  responsibilities  and  means  stood  thus: 
Outstanding  debts  in  the  country,  more  than  825,000,  of  which 

could  be  collected  on  presentation  of  bills,  ...  010,000 
Due  in  New  York  more  than  four  months'  subscription,  which, 

with  the  unpaid  arrears  of  the  last  six  months,  may  be  safely 

estimated  at-  -  -  -  .  .  .     20,000 

And  the  property  owned  by  the  applicants  amounted  to  *  -       8,000 

38,000 
While  the  whole  amount  of  debts  was     «...     28,000 


LadFing  iQ  excess  of      •«..•.    10,000 
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That  the  J  had  been  deemed  worthy  of  credit  in  New  York,  appeared 
from  two  facts: 

l5t  That  the  banks  of  New  York  had  lent  them  815,000,  which  they 
bad  repaid. 

2d.  That  the  respectable  mercantile  house  of  J.  L.  &  J.  Joseph  &  Cb., 
a  firm  well  known  to  the  directors,  had  lent  them  020,000,  which  had  been 
Trepaid  out  of  the  profits  of  the  establishment,  as  these  gentlemen  them- 
selves certify,  in  a  document  accompanying  the  papers. 

Finally,  they  had  no  accommodation,  direct  or  indirect,  out  of  any  bank. 
The  case  then  stood  thus: 
Here  are  two  persons  of  skill  in  their  profession,  engaged  in  an  esta- 
blishment, of  which  the  capital  is  -  -  -    065,000 
The  gross  income,            •••...     60,750 
The  expenses,      -            -            -            -            -            -  -     35,000 

And  the  nett  income,       -.-...     25,7i0 

In  conducting  such  a  business,  where  the  receipts  are  semi-annual,  aad 
the  payments  daily  and  weekly,  they  naturally  require,  like  other  men  in 
business,  some  credit. 

They  accordingly  apply  to  borrow  820,000,  They  wish  to  borrow  it,, 
not  to  pay  preyious  debts,  not  to  spend  it  on  objects  unconnected  with  their 
business,  but  for  the  purpose  of  employing  it  all  in  a  way  to  increase  the 
profits  of  the  concern  itself,  by  procuring  a  new  press  and  enlarging  their 
means  of  obtainine  early  commercial  information,  and.  thus\make  the  paper 
more  valuable.  Now  the  statements  may  be  presumed  to  present  the  most 
favorable  aspect  of  the  case,  from  the  sanguine  temper  in  which  men  are 
prone  to  estimate  their  own  professions  and  prospects,  yet,  unless  they  were 
wholly  fallacious,  the  board  saw  enough  in  them  to  warrant  the  loan.  It 
was  further  justified  by  the  event,  for  when  the  note  fell  due,  02,000  were 
paid  ofi*  at  a  time  when  the  demand  for  money  induced  many  other  debtors 
to  ask  for  renewals  in  full  of  their  notes. 

So  much  for  the  loan  of  020,000. 

The  other  rested^  on  the  same  principles,  with  this  addition.  The  partijss 
stated,  that  owing  lo  the'part  which  they  had  taken  in  regard  to  the  bank, 
they  had  been  deprived  of  their  usual  accommodations  in  their  business, 
whatever  might  be  the  reason.  The  fact  of  an  abridgement  of  these  facili* 
ties  furnished  a  reason  for  extending  the  loan,  in  addition  to  the  belief  of 
its  safety;  which  was,  that,  by  so  doing,  any  hazard  to  the  original  loan 
might  be  prevented,  and  the  best  evidence  of  its  security  is,  that  the  parties 
have  since  repaid  the  loan. 

In  regard  to  the  other  loan?,  which  appear  in  their  names,  they  were 
given  without  any  knowledge  of  their  being  discounted  at  the  bank. 

They  were  done  bX  the  request  of  a  person  of  undoubted  solidity,  which 
has  been  proved  in  the  most  decisive  way  by  the  actual  payment  of  the  notes. 
That  they  were  intended  to  aid  Mr.  Noah,  the  drawer  of  the  notes,  in  pur- 
chasing a  share  in  a  newspaper,  was  stated  at  the  time,  but  that  formed  no 
objection  to  them.  He  borrowed  money,  as  thousands  borrow  money  every 
day,  to  employ  it  in  his  active  business.  If  Mr.  Noah  had  himself  applied 
to  the  bank  for  a  loan  to  buy  a  share  in  a  newspaper,  and  the  security  was 
satisfactory^  tlie  purpose  of  the  loan  would  have  made  no  difference.  Nine- 
tenths  of  the  loans  of  the  bank  probably  are  made  to  persons  to  buy  some- 
thing, or  to  pay  fpr  something  already  bought    Men  borrow  to  buy  a  share 
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in  a  ship,  a  share  in  a  careo,  a  share  in  a  bank,  a  share  in  a  canal;  why  not 
a  share  in  a  newspaper?  The  bank  had  no  difficulty  about  the  loan,  because 
it  was  thought  secure,  nor  about  the  object^  because  that  was  not  the  concern 
of  the  bank.  It  does  not  inquire,  and  does  not  care  where  its  money  goes. 
Its  only  anxiety  is,  that  it  should  come  safely  back,  and  whether,  in  the  inter- 
val, it  is  employed  by  a  merchant  or  a  farmer,  or  a  lawyer  or  an  editor,  is 
a  matter  of  which  it  takes  no  cognizance. 

On  the  whole,  when  loans  are  made,  as  they  must  necessarily  be,  subject 
to  all  the  casualties  of  human  affairs,  it  is  not  easy  to  say  before  hand,  which 
is  safe,  and  which  is  hazardous,  until  the  result  decides.  Now,  on  this  occa- 
sion, these  loans  possess  at  least  one  justification,  that  by  much  the  greater 
part  of  them  are  repaid,  and  that  the  whole  responsibilities  of  the  parties 
amounts,  now,  to  only  018,000.  In  respect  to  loans  generally  to  editors  of 
newspapers,  the  bank  proceeds  on  the  principle  of  knowing  no  classes  of 
citizens,  and  proscribing  none.  Even  with  this  rule,  its  situation  in  regard 
to  such  loans  is  a  little  peculiar;  from  the  naturie  of  their  occupations,  edi- 
tors engaged  in  the  discussion  of  matters  of  national  concern,  have  general* 
ly  expressed  opinions  in  regard  to  the  bank,  and  th^ir  dealings  with  the 
bank  render  it  difficult  to  escape  censure.  When  an  editor  friendly  to  the 
bank  applies  for  a  loan,  if  it  is  granted,  it  is  ascribed  to  favoritism;  if  it  is  re- 
fused, the  party  naturally  thinks  it  ingratitude.  When  an  editor  opposed  to 
the  bank,  applies  for  a  loan,  if  it  is  granted,  it  is  deemed  an  attempt  to  in- 
fluence him,  while,  if  it  is  reflised,  it  is  called,  a  persecution  on  account  of 
his  free  opinions.  The  bank  has  endeavored,  in  these  matters,  rattier  not  to 
deserve  reproach  than  to  escape  it  In  reply  to  that  part  of  the  inquiry 
which  relates  to  politics,  I  believe  that,  if  in  granting  the  loans  in  question, 
there  was  insensibly  blended  with  the  mere  business  considerations,  any  po- 
litical feeling,  it  was  probably  this:  That  char^  as  the  bank  habitually 
is,  with  hostility  to  the  present  aldministration,  it  was  due  to  the  interests  of 
the  stockholders  to  correct  so  unfounded  an  impression,  when  a  fair  oppor- 
tunity occurred  of  giving  accommodation  to  those  who  were  considered  as 
the  most  strenuous  and  efficient  supporters  of  that  administration. 

The  directors  of  the  bank  understand  too  little  of  the  subject  to  attempt 
to  adjust  the  balance  of  accommodation  to  political  parties,  nor  have  I  my- 
self ever  had  even  curiosity  sufficient  to  notice  it  until  the  inquiry  of  the 
committee  has  suggested  it  But  undoubtedly,  as  the  committee  cannot  fall 
to  perceive,  by  far  the  greatest  amount  of  loans  to  editors,  is  to  the  frilnds 
of  the  present  administration,  and  a  large  portion  of  that  to  the  decided  op- 
ponents of  the  bank.  This  is,  of  course,  accidental;  but  the  accident  shows 
the  absence  of  all  disposition  to  favoritism,  and  it  adds  to  the  evidences,  that 
the  bank  is,  as  it  always  has  been,  neither  for  any  administration,  nor  against 
any  administration. 


Queiiion  by  Mr.  7%oma*. —When  J.  W.  Webb  and  M.  M.  Noah  made 
^application  for  two  loans,  one  of  jS20,000,  on  the  9th  of  August,  1831^  and 
the  other  on  the  I6th  of  December,  1831 , for  015,000,  did  you,  or  any  member 
of  the  exchange  committee,  apprize  the  board  of  directors  that  J.  W. 
Webb's  notes,  with  M.  M.  Noah  as  endorser,  for  017,975^  bad  been  dia- 
eounted  by  the  exchange  committee  prior  to  the  9th  of  August? 
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Answer. — ^No.  It  was  not  necessary  to  apjMize  the  committee;  because 
the  committee  had  made  the  loan  themselves^  before  making  that  of  the 
16th  December;  nor  was  it  necessary  to  apprize  the  board  on  the  9th  of 
August;  because,  (hough  it  had  been  agreed  to,  it  had  not  then  been  con- 
summated, and  it  might  suit  Mr.  Burrows  to  pay  it  off  before  it  was  charg- 
ed to  the  bank.  It  was  granted,  too,  on  a  security  altogether  distinct  from 
the  responsibility  of  the  parties  then  before  the  board  on  the  9th  of  August. 


Testimony  ef  Albert  GaUatin. 
I  National  Bavk,  New  Yarkj  HM  ^pril,  1832. 

Dear  Sir:  I  enclose  my  deposition  in  relation  to  the  discount  applied 
for  by  Messrs.  Webb  and  Noah.  I  had  not  the  slightest  recollection  of  the 
fact  when  your  letter  reached  me,  and  know  now  nothing  further  conccsfn- 
ing  it,  than  as  it  appears  on  the  record.  But,  speaking  generally,  bank  di- 
rectors cannot,  without  injbry  to  the  institution  entrusted  to  their  care,  state 
the  reasons  why  they  reject  notes  offered  for  discount 
I  have  the  honor  to  be, 

With  great  respect,  dear  sir, 

Your  most  obetlient  servant, 

ALBERT  GALLATIN. 
The  Hon.  A.  S.  ClAtton,  Chairman,  Src,  tVashingttm. 


In  compliance  with  a  resolution  of  the  committee  appointed  by  the  House 
of  Representatives  to  investigate  the  books  and  proceedings  of  the  Bank 
of  the  United  States,  dated  <«  Philadelphia,  April  12,  1832;"  the  under- 
signed, president  of  the  National  Bank  of  the  city  of  New  Ifork,  declares 
and  deposes  as  foUoweth,  viz. 

That  it  appears  by  the  register  of  notes  offered  for  discount  to  the  said 
National  Bank,  that  a  note  of  two  thousand  five  hundred  dollars  of  James 
Watson  Webb  and  M.  M.  Noah,  with  an  endorser,  was,  on  the  26th  of 
July,  1831,  offered  to  be  discounted  by  the  said  J.  W.  Webb,  and  that  the 
said  application  was  refused;  but,  for  what  reason  is  not  recollected  by  the 
undersigned,  and  may  not  have  been  known  to  him  at  the  time,  as  two  ne^ 
gatives  are  sufficient  to  reject  il  note,  and  no  director,  is  bound  to  assign  his 
reasons. 

That  neither  of  the  two  parties  aforesaid  evefchas  obtained  any  loan  or 
discount  from  the  National  Bank;  nor  does  it  appear  by  any  record,  or  is  it 
recollected  by  any  officer  of  that  institution,  that  any  application  to  that  effect 
was  made  other  than  that  above  mentioned;  but  that  notes  offered  so  late  as 
the  morning  of  a  discount  day  are  not  always  entered  on  the  offering  book; 
and' that  no  record  was  kept  of  the  notes  not  actually  discounted,  which, 
during  a  portion  of  the  year  1831,  were  offered  to  a  committee  authorized 
to  discount  on  other  days  than  the  regular  discount  days. 

And  that  James  Watson  Webb  aforesaid,  has  had  an  account  with  die 
National  Bank  from  the  thirtieth  day  of  July,  1831,  to  this  day;  during 
the  whole  of  which  time  he  has  always  had  a  balance  to  his  credit,  and 
which,  on  the. twenty-sixth  day  of  July,  1831,  amounted  to  one  thousand 
five  hundred  and  seventy-four  dollars  and  thirty-five  cents. 

ALBERT  GALLATIN. 

N»w  Yowc,  nth  Jlpnly  1832. 
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City  and  county  of  New  York,  as. 

On  this  seventeenth  day  of  April,  one  thousand  eight  hundred  and  thirty- 
two^  before  me  personally  appeared  Albert  Gallatin,  the  above  subscribed^ 
and,  being  by  me  duly  sworuy  saith  that  the  above  deposition  is  true. 

THOS.  WM.  TUCKER, 
,  Commissioner  qf  Deeds^  4*c« 

— ♦— - 
Testimony  of  Isaac^  Wright. 

N£w  YoKK,  Ath  month  18,  1832. 
tlfisPfiCTSD  Friuhd:  I  received  thy  letter  of  the  13th  instant,  enclosing 
a  resolution  from  the  Committee  of  Investigation  of  the  Bank,  requesting 
me  to  reply  what  application  James  Watson  Webb  and  M.  M.  Noah  had 
made  to  the  City  Bank  for  loan,  &c 
The  reply  I  now  enclose,  which  I  hope  will  be  satisfactory. 

With  respect,  thy  friend, 

•     ISAAC  WRIGHT. 
A.  S.  Clattoit. 


I,  Isaac  Wright,  president  of  the  City  Bank  of  New  York,  being  duly 
a£Srmed,  deposeth  and  saith,  that,  on  the  second  day  of  July,  eighteen  hun- 
dred and  thirty-one,  a  note  was  offered  for  discount  at  the  City  Bank,  by 
James  Watson  Webb  and  M.  M.  Noah^  and  endorsed  by  Robert  Stewart, 
for  two  thousand  dollars,  at  four  months,  and  rejected;  that  the  reason  for  its 
rejection  is  unknown  to  me;  that  a  single  negative  of  the  board  is  sufficient 
to  cause  the  rejection  of  any  offered  for  discount;  and  that  no  reason  for  the 
rejection  of  a  note  is  required.  That  the  above  mentioned  note  appears  to  . 
be  the  only  one  offered  by  them  since  the  first  of  April,  eighteen  hundred 
and  thirty-one.  Though  others  may  have  been  offered  and  rejected,  as 
paper  is  frequently  presented  to,  and  acted  on,  by  the  board  of  directors; 
which,  if  rejected,  does  not  appear  on  the  offering  book  of  the  bank. 

James  Watson  Webb  had  discounted  at  the  City  Bank  two  notes^  each 
for  fifteen  hundred  dollars,  endorsed  by  Robert  Stewart,  dated  May  twenty- 
sixth,  eighteen  hundred  and  thirty-one:  both  paid  when  due. 

M.  M.  Noah  had  a  note  discounted  for  ei^ht  hundred  and  thirty-six 
dollars;  renewed  July  eleventh,  for  seven  hundred  and  fifly  dollars, 
renewed  October  the*  thirteenthj.  for  six  hundred  and  seventy -five  doU 
lars,  endorsed  by  J.  L.  Joseph,  and  renewed  January  the  twelfth,  eighteen 
hundred  and  thirty-two,  for  six  hundred  dollars,  endorsed  by  Daniel  Jack- 
son; which  are  all  the  notes  that  appear  on  the  books  of  the  bank.  This 
note  of  M.  M.  Noah  is  the  balance  of  a  note  discounted  for  his  private  ac- 
count, before  he  had  any  connexion  with  J.  W.  Webb;  and  1  understood 
the  two  notes  abovementioned,  of  J.  W.  Webb,  were  for  his  private  ac- 
count    Those  two  notes  were  20  and  25  days  each. 

ISAAC  WRIGHT. 

New  York,  Ath  month  I7th,  1832. 

Ci/y  and  county  of  New  Fork,  ss. 

On  the  seventeenth  day  of  April,  one  thousand  eight  hundred  and  thir- 
ty-two, before  me  personally  appeared  Isaac  Wright,  the  above  subscribed, 
and,  being  by  me  duly  affirmed,  deposed  and  said  that  the  allejgations  con- 
tained in  the  above  deposition  are  true. 

THOS,  WM.  TUCKER, 

^  Commissioner  qf  Deedsy  4*^ 
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TtBtimony  qfMordecai  M.  Noah. 

Nxw  York,  ^pril  8/A,  1832. 

To  JuDGB  ClattoVi  Chairman^  and  the  memberaqf  the  Cammitteefor 
examining  into  the  affairs  of  the  United  States^  Bank. 

Osntlsmsn:  Od  the  retura  of  Mr.  Webb  from  Philadelphia,  I  learat 
from  him  this  morniogi  for  the  first  time,  that  the  sum  of  015,000  had  been 
loaned  by  the  president  of  the  bank  to  Mr.  Silas  E.  Burrows,  on  my  paper, 
endorsed  by  Mr.  Webb;  and  he  suggested  that  Burrows  had  represented  that 
lie  obtained  the  loan  to  enable  me  to  purchase  the  moiety  of  the  Courier  and 
£nquirer  establishment,  formerly  owned  by  Colonel  Daniel  E.  Tylee.  Jus- 
tice to  myself  requires  that  no  time  should  be  lost  in  correctiDg  a  statement 
calculated  to  do  me  an  injury,  by  a  plain  statement  of  facts  as  they  occurred. 
Colonel  Tylee  finding  that  his  duties  as  cashier  of  the  Sayings  Bank  of  this 
city  prevented  a  proper  attention  to  the  concerns  of  the  paper,  announced 
his  intentions  to  dispose  of  his  interest,  and  ofiered  it  to  sundry  persons. 
The  friends  of  the  paper,  alarmed  at  the  prospect  of  that  interest  passing 
into  the  hands  of  a  person  opposed  to  its  political  course,  and  desirous  that 
Mr.  Webb  should  have  associated  with  him  a  partner  entertaining  similar 
political  views,  and  personal  regard,  proposed  to  me  to  purchase  Colonel 
Tylee^s  interest;  and  Mr.  Stewart,  the  father*in-law  of  Mr.  Webb,  ofiered 
to  loan  me  ||i5,000  in  the  furtherance  of  such  views.  Being  on  terms  of 
intimacy  with  Mr.  Silas  E.  Burlows,  I  mentioned  the  circumstance  to  him, 
and,  believing  that  he  possessed  facilities,  proposed  that  he  should  loan  me 
015,000  to  effect  the  purchase,  on  condition  that  ten  per  cent  should  be 
paid  every  six  months,  with  interest,  until  the  whole  was  liquidated.  He 
told  me  that  his  mercantile  operations  were  extensive,  and  that  he  could  not 
well  take  that  sum  from  his  capital,  but  that  he  approved  of  the  purchase, 
and  would  apply  to  his  father  in  Connecticut  for  a  loan  to  that  amount  In 
a  few  days  he  informed  me  that  be  was  going  to  Connecticut  for  his  father, 
and  subsequently  that  his  father  had  arrived  in  town,  and  invited  me  to  meet 
him  at  his  house  in  Bleecker  street,  where,  after  much  preliminary  conversa- 
tion and  arrangements,  I  gave  my  notes  to  Mr.  Burrows,  senior,  endorsed 
by  Mr.  Webb,  and  a  commission  of  2i  per  cent  to  Mr.  Burrows,  junior, 
nd  received  from  from  Mr.  Burrows,  senior,  his  paper,  which  was  subse- 
quently cashed^  by  Mr.  Stewart,  the  father-in-law  of  Mr.  Webb.  It  was  not 
for  six  months  after  negotiating  this  loan  that  the  final  payment  was  made 
by  Mr.  Burrows.  Judge,  therefore,  of  my  astonishment  at  having  heard  it 
suggested  that  that  sum  in  mpney  was  loaned  by  Mr.  Biddle,  for  my  use, 
when,  throughout  the  negotiation,  the  name  of  the  United  States'  Bank 
was  not  even  mentioned;  and  I  never,  for  a  moment,  suspected  that  the  loan 
emanated  from  any  other  source  than  Mr.  Enoch  Burrows  of  Connecticut 
If  any  reference' to  this  transaction  is  made  in  your  report  to  Congress,  yoit 
will,  gentlemen,  see  the  justice  due  to  me  in  making  this  explanatory  state- 
ment part  of  that  report;  and  if  it  is  to  be  referred  to  without  this  explana- 
tion— this  utter  denial  of  any  knowledge  of  the  supposed  agency  of  the 
bank  in  the  purchase;  I  ask  the  privilege  of  being  called  before  you  to  con- 
firm the  statement  I  now  make  under  oath. 
I  have  the  honor  to  be, 

Respectfully,  your  obedient  servant, 

M.  M.  NOAH. 
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P.  S. — ^ril  9. — Since  writing  the  foregoing,  I  have  deemed  it  expedi- 
ent to  present  the  statement  at  once  in  the  shape  of  an  afficU^it 

City  of  New  Yorky  si, 

M.  M«  Noah,  being  duly  sworn,  doth  say  that  the  foregoing  statement  iff 
true,  to  the  best  of  his  recollection,  know]ed£e>  and  belief. 

M.  M.  NOAH. 

Sworn  before  me,  this  9th  day  of  April,  1832. 

ALFRED  COLVILL, 

Commissioner  qf  Deeds. 


Copy  of  a  letter  from  fV.  Bourne  to  N.  Biddk. 

New  York,  August  5, 1831. 

DsAE  Sib:  I  cheerfully  forward  the  enclosed,  as  requested.    I  see  no  rea- 
son against  this  application  being  treated  as  a  fair  business  transaction. 

I  am,  sincerely,  yours, 

WALTER  BOWNE. 
To  Nicholas  Biddls,  Esq.  Philadelphia. 


[Private.] 

Sth  Jluffusty  i83L 

Dear  Sir:  Will  you  send  the  enclosed  to  Mr.  Biddle,  with  such  friendly 
suggestions  as  may  accomplish  the  object  in  view?  The  loan  can  be  safely 
made,  or  I  would  not  recommend  it.  As  Mr.  Webb  leaves  to-morrow,  will 
you  have  the  goodness  to  let  it  go  on  by  this  day's  mail? 

Very  truly,. your»s,  M.  M.  NOAH. 

Mr.  BowNE. 


New  York,  Jlugust  5,  1831. 

Bear  Sir:  We  are  about  making  considerable  improvements  in  the  esta- 
blishment of  the  Courier  and  Enquirer,  such  as  building  a  pilot  boat  fur  the 
exclusive  use  of  the  office  in  boarding  ships  for  news,  also  procuring  a  double 
cylinder  press  to  deliver  3,000  sheets  per  hour,  enlarging  the  paper,  and 
placing  the  whqie  concern  on  a  footing  corresponding  with  its  in<?reasing  pa- 
tronage  and  circulation.  To  accomplish  these  objects,  it  will  be  necessary 
to  raise  a  loan  ofjIaOjOOO;  and,  as  our  receipts  are  semi-annualt  we  wishttA 
payments  of  such  loan  to  be  made  in  the  same  way:  for  example,  ten  per 
cent  every  six  months;  with  interest,  until  the  entire  amount  is  liquidated; 
which  will  make  the  payments  out  of  the  profits  of  the  concern,  without  ad- 
I  ding  to  the  capital  invested.  Our  local  banks  are  unwilling  to  accommodate 
us  at  these  periods;  besides,  there  is  good  reason  to  believe  that  our  local 
institutions  are  rather  coldly  disposed  towards  us,  since  the  paper  took  the 
course  it  did  relative  to  the  resolution  of  Morehouse  on  the  United  States* 
Bank,  concerning  which  you  and  I  conversed  at  tlie  time.  Under  such  cir- 
cumstances, I  have  advised  Mr.  Webb  to  negotiate  a  loan  of  jS20,000  wilh 
the  United  States'  Bank,  founded  on  a  frank  statement  of  the  concerns  of 
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the  establishment;  to  proceed  to  Philadelphisi  and  see  Mr.  Biddle  in  person, 
ftnd  state  what  are  his  views.  In  the  furtherance  of  this  object^  I  shall  be 
much  indebted  if  you  will  give  Mr.  Webb  a  letter  to  Mr.  Biddle,  or,  if  you 
prefer  it,  make  such  representations  to  him  as  you  are  warranted  by  facts, 
with  a  view  of  promoting  the  object  contemplated.  ' 

The  Courier  and  Enquirer  does  not  owe  a  dollar  to  any  bank.  We  paid  all 
our  accommodation  paper,  amounting  to  about  1115,000,  in  April  or  May, 
from  the  last  six  months*  collections,  whfch  exceed  020,000.  It  must  be  ap- 
parent that  any  business,  the  expenses  of  which  exceed  035,000  annually, 
requires  banking  fiicilitieS  to  enable  capital  to'  be  judiciously  employed.  I 
will  instance  the  case  of  printing  paper,  of  which  we  purchase  016,000  per 
annum,  at  six  and  nine  months'  credit,  yet  have  seven  per  cent  deduction  for 
cash.  The  time  allowed  to  pay  off  the  loan  will  be  a  ^at  accommodation, 
nevertheless,  we  should  not  like,  for  that  accommodation,  to  pledge  the  pa* 
per  to  any  course  relative  to  the  rechartering  the  bank;  nor,  indeed,  would 
aach  pledge  be  required.of  us.  Mr.  Webb  made  a  publication  of  his  views  in 
April  on  that  subject,  and  the  paper,  if  induced  to  take  any  part,  will,  at 
least,  go  as  far  in  favor  of  the  bank  as  he  mentioned  at  tiiat  time.  We  wish 
to  place  it  on  the  footing  of  a  business  transaction,  in  common  with  other  cus- 
tomers of  the  institution. 

I  am,  dear  sir,  very  faithfully,  yours. 

M.  M-NOAH. 
WAX.Txa  BowfTE,  Esq. 


Copy  of  a  letter  from  A.  L.  Stewart  to  J.  fV.  Webb. 

Nbw  York,  August  5,  1831. 
Dear  Watson:  As  you  consider  my  opinion  in  relation  to  the  rechartering 
of  the  United  States'  Bank  may  be  of  some  importance  to  you  in  negotiat- 
ing a  loan,  you  are  at  liberty  to  say  that  I  was  always  friendly  to  the  old 
Bank  of  the  United  States;  that  I  am  perfectly  satisfied  of  the  great  benefits 
which  the  country  experiences  from  the  present  institution,  in  consequence 
of  the  salutary  influence  which  it  exercises  upon  our  circulating  medium;  and 
that,  as  you  well  know,  I  always  have  been  decidedly  of  opinion  that  it 
should  be  rechartered. 

Yours,  affectionately,  A.  L.  STEWART. 

James  Watson  Webb. 


Statement  by  J.  W,  Webb  relative  to  the  Courier  and  Enquirer. 

The  constant  and  steady  increase  of  our  subscription  list,  has  rendered 
our  subscribers  so  numerous  that  we  cannot  print  all  our  papers  at  a  suffi- 
ciently early  hour  in  the  morning.  We  are  compelled  to  keep  our  press 
open  always  until  two,  and  frequently  till  four  o'clock  in  the  morning, 
wailing  for  our  boats  with  foreign  news,  ship-news,  &c.;  all  the  morning 
papers  in  the  city  then  go  to  press  about  the  same  hour*  and  all  of  them  use 
the  same  description  of  press.  It  follows,  of  course,  that  our  circulation  be- 
ing nearly  two  hundred  per  cent  greater  than  either  of  the  others,  we  are 
compelled  to  serve  a  majority  of  our  subscribers  at  a  later  hour  than  our  co- 
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temporaries*  To  obyiate  thisi  we  propose  purchasing,  immediately,  a  press 
which  will  work  two  thousand  sheets  per  hour,  (the  one  we  now  use  works 
about  eleven  hundred,^  and  which  will  cost  us  ^,000;  we  also  intend  col- 
lecting news  exclusively  for  ourselves,  and  must  purchase  a  pilot  boat,  and 
row  boat,  which  will  cost  about  113,500,  and  for  our  current  business,  we  re- 
quire an  accommodation  of  about  01:^,000. 

We  ask,  therefore,  a  loan  from  the  United  States'  Bank  of  {080,000,  oa 
the  joint  and  several  notes  of  James  Watson  Webb  an^  M.  M.  Noah,  paya* 
ble  10  per  cent,  with  interest  at  six  per  cent  per  annute,  every  six  months^ 

JAMES  WATSON  WEBB  &  Co. 

Philadsxphia,  August  8^,1831. 


Statement  1. 

The  amount  due  the  Courier  and  Enquirer  in  the  country  exceeds  025,000, 
of  which  sum,  there  can  be  collected  on  the  presentation  of  bills  1010,000 

There  is  now  due  in  the  city  of  New  York,  more  than  four  months 
subscription,  and  advertising,  which,  with  the  amount  of  the 
last  six  months'  business 'remaining  unpaid,  may  be  safely  es- 
timated at         •  -  -  -  ...  •     20,000 

We  have  property  worth  at  least  -  ....       8,000 

38,000 
The  whole  amount  of  debts  due  by  the  paper  is  less  than  -  •     28,000 


In  June,  1829,  we  owed  upwards  of    -  -  -    $26,000 

Our  property  and  debts  were  worth  only  -  3,000 


10,000 

23,000 
33,000 


So  that,  in  little  over  two  years,  we  have  cleared,  and  all  but  realized, 
033,000;  as  the  amount  of  good  debts  due  the  concern  exceeds  the  amount 
I  have  named. 

J.  W.  W. 


144  quires  x24« 3,456,  less  the  exchanges,    &c.,    say   3,300 
daily  subscribers  at  810         .....    f  33,000 

275  yearly  advertisers  at  $40  per  annum,  but  being  calculated  in 
the  above  at  $30         .  .      ,      .  .  .  -        8,250 

310  days  advertising,  at  $S5  per  day      -  -  •  -      17,050 

58,300 
About  \  of  the  whole  amount  is  paid  in  advance,  yet  deduct  for 

bad  debts,  ten  per  cent  on  the  whole  amount  -  •        5,830 

52,470 
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104  qQires  send-weekly  x  «4a«2,496,  leas  exchanges,  &Cy  • 

say  2y300,  at  $4  and  $5  per  annum^  average  JM  50       910,350 
Deduct  20  per  cent  for  bad  debts         •  •  •         2,070 

.      8,280 

60,750' 
Annual  expenses  ••....      35,000 


jB25,750 


NoTS. — ^I  have  invested  in.the  Courier  and  Enquirer  upwards  of  033,000, 
besides  my  present  responsibilities.  No  partiier  could  come  into  the  con- 
eern  with  me,  and  chanee  the  course  of  the  paper  on  any  qoestion  wh  h  had 
been  broached  in  its  columns;  consequently.  Colonel  Tylee  found  a  difficuU 
ty  in  selling  his  half  of  the  proprietorsjiip.  He  asked  025,000;  and,  al- 
though he  could  not  procure  that  much,  under  the  circumstances  mentioned,  ' 
he  was  told  that  his  interest  would  be  taken  at  025,000,  provided  mine  could 
be  procured  at  040,000,  and  he  was  authorized  to  offer  me  that  sum.  He 
did  so,  and  I  rejected  it  I  do  not  placef  any  specific  value  on  my  interest  in 
the  establishment,  because  I  do  not  wish  to  dispose*of  it;  and  I  only  refer  to 
this  fact,  to  show  that  the  whole  would  have  sold  in  March  last,  for  065,000, 
the  purchasers  to  take  it  as  it  was,  with  its  debts,  and  also  its  property,  with 
the  amount  due  it     . 

We  have  not,  at  this  moment,  one  dollar  of  accommodation,  directly  or 
indirectly,  out  of  any  bank.  It  is  scarcely  necessary  to  add,  that  in  no  time 
of  my  liie  has  a  note  of  mine  fallen  due  without  being  promptly  met  I 
deem  it  a  duty  to  be  thus  frank  and  explicit,  because  it  is  not  presumed  that 
jou  can  be  acquainted  with  these  circumstances,  and  there  might  be  some 
delicacy  experienced  in  making  the  inquiries.  • 

One  reason  why  I  think  my  publication  in  relation  tathe  United  States' 
Bank  has  had  an  influence  On  our  city  banks,  is  this:  after  an  accommoda* 
tion  of  02,500  had  been  refused  in  the  bank  where  we  kept  our  account,  the 
cashier  of  which  had,  for  two  years  previous,  a  standing  order  to  give  me 
010,000,  without  submitting  it  to  the  board,  and  to  which,  at  the  time,  I 
did  not  owe  a  dollar,  I  was  told  that  there  would  not  be  any  difficulty  in  pro- 
curing an  accommodation  at  the  Farmers  and  Mechanics'  Bank  in  Albany. 

JAMES  WATSON  WEBB, 

-^ 

CiTT  AND  COimTT  OJ"  NeW  YoRX,  .W.  • 

John  Thomas,  pressman  in  the  office  of  the  *' Morning  Courier  and  New 
York  Enquirer,^'  being  duly  sworn,  says  that  he  prints  one  hundred  and 
forty-foul*  quires  of  paper,  daily,  for  the  Daily  Courier  and  Enquirer,  and  one 
hundred  and  four  quires  semi-weekly,  for  the  Courier  and  Enquirer  for  the 
country. 

JOHN  THOMAS. 

Swern  to  before  me,  this  fifth  day  of  August,  1831. 

NIEL  GRAY, 
Commissioner  qf  Deeds. 


100  [  Rep.  No.  460.  ] 

Thos  A.^Villiams  and  Edward  S.  Howard,  book-keepers  in  the  office  of 
the  Morning  Courier  and  New  York  Enquirer,  being  duly  sworn,  say,  that 
the  transient  advertising  of  the  paper  from  the  1st  April  last,  to  this  date, 
has  exceeded  ./^y  dollars  per  day,  of  which  amount,  the  average  of  cash 
advertisements,  is  010  ^*^*^  per  day,  and,  that  the  advertising  patronage  of 
the  paper  is  apparently  increasing;  also,  that  the  collections  on  account  of 
subscriptions  and  advertising  during  the  same  period,  exceed  020,000 

THOMAS  A-  WILLIAMS, 
HOWARD  S.  EDWARD- 
Sworn  to  before  me,  this  4th  day  of  August,  1831. 

\  R.  RIEER^  Recorder. 

10th  Aprils  to  1st  August^  les»  than  4  months,  020,875. 


Thomas  A.  Williams  and  Edward  S.  Howard)  book-keepers  in  the  office 
of  the  Morning  Courier  and  New  York  Enquirer,  being  duly  sworn,  depose 
and  say,  that,  in  the  month  of  May,  1831,  two  hundred  and  ninety-six  per- 
sons  became  subscribers  to  the  Daily  Courier  and  Enquirer,  in  the  month 
of  June,  one  hundred  and  forty-nine,,  in  the  month  oi  July,  one  hundred 
and  eighty-three,  and  during  the  first  threes  days  in  August,  twenty -five;  and 
that  the  withdrawals,  and  names  stricken  from  the  subscription  list  during 
the  same  period,  for  non-payment,  amount  to  two  hundred  and  thirty-five, 
leaving  a  nett  gain,  from  the  1st  of  May  to  the  3d  of  August,  oiftmr  hur^ 
dred  and  eighteen  daily  subscribers. 

THOMAS  A-  WILLIAMS, 
EDWARD  S.  HOWARD. 

Sworn  to  before  me,  this  4th  day  of  August,  1831. 

R.  RIEER,  Recorder. 


We  certify  that  we  loaned  the  New  York  Enquirer,  at  dissent  periods 
in  the  years  of  1827,  1828,  and  1829,  upwards  of  020,000,  wmch  sum  was 
repaid  from  the  collections  of  said  newspaper  establishment. 

TH.  &  S.  JOSEPH  &  Co. 

'New  York,  Jiugust  6,  1831. 


Copy  qf  a  letter  from  James  fVatson  Webb  to  N.  BiddU. 

Mansion  House,  Philadelphia, 

Friday  evenings  December  16. 

Dear  Sir:  I  have  just  arrived  from  Washington,  and  find  here  the  in- 
closed from  Mr.  Noah.  I  feel  mortified  at  the  necessity  of  again  asking 
you  for  a  loan,  but  the  circumstances  under  which  the  application  is  made 
must  be  my  apology.  It  certainly  does  appear  that  our  local  institutions, 
guided  by  their  attachment  for  one  per  cent,  are  determined  to  let  us  feel 
their  power;  but  this  is  our  misfortune,  rather  than  our  fault.  The  safety  of 
an  additional  loan  to  us  may  be  summed  up  in  one  general  view  of  the  sub- 
ject.   Our  business  compels  us  to  have  in  possession  about  230,000  of  availa- 
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ble  property,  and  doing  all  our  business  at  six  months'  credit,  it  follows, '  of 
eoursei  that  we  must  hare  at  all  times  due  to  us  in  the  city,  of  'good  debts, 
from  twenty  to  forty  thousand  dollars.  I  have  a  very  large  cash  capital  in- 
vested in  the  paper,  and  it  is  certain,  that  but  for  my  publication  in  relation 
to  the  United  States'  Bank,  1  might  now  be  withdrawing  a  portion  of  that 
capital,  and  depend  upon  the  character,  standing,  and  credit  of  the  paper,  for 
the  necessary  business  of  facilities;  as  it  is,  we  cannot  get  credit  for  a  dollar. 
If  our  ^per  manufacturers  and  those  who  deal  with  us  cannot  raise  money 
upon  our  notes,  no  matter  by  whom  endorsed,  it  follows  that  we  are  totally 
without  crediL 

In  this  emergency,  we  look  to  your  bank,  ind  we  do  it  with  confidence. 
We  come  not  as  insolvents,  or  persons  without  visible  means,  but  we  com^ 
with  the  evidence  that  the  loan  will  be  perfectly  safe,  and  because' we  are  de- 
nied facilities  elsewhere  in  consequence  of  espousing  your  cause.  'Tis  true, 
we  did  so  unsolicited,  and  it  is  equally  true  we  do  nothing  more  than  advo- 
cate my  own  sentiments;  but,  in  my  opinion,,  this  does  not  alter  the  case. 
Your  business  is  to  loan  money,  and  if  our  security  is  ample,  you  must 
agree  with  me  that  the  United  States'  Bank  is  bound,  in  good  faith,  to  do 
what  our  local  institutions  would  have  done,  and  most  cheerfully  did  bo,  un- 
til I  published  my  statement  in  relation  to  rechartering  the  bank  with  cer- 
tain restrictions.  This  was  in  April  last,  and  from  that  time  we  have  not 
had  a  penny  from  them.  Finding  that  we  do  not  want  their  aid,  they  now 
endeavor  to  reach  us  through  those  with  whom  we  do  our  ordinary  business. 
The  case  requires  no  comment 

In  consequence  of  my  finding  the  enclosed  letter  here,  I  will  not  leave 
town  until  Monday,  and,  in  order  that  you  may  have  the  subject  fully  before 
you,  I  submit  it  to  you  to  night  I  flatter  myself  that,  under  the  circumstan- 
ces, the  only  question  with  the  bank  will  be  the  nature  of  the  security.  I, 
itt  course,  would  prefer  having  the  accommodation  on  our  own  paper,  but 
if  that  cannot  be  done,  then  f  am  prepared  to  give  a  bill  of  sale  or.  mort- 
gage on  all  the  enumerated  property,  except  the  press,  estimated  at  02,000, 
ana  the  types,  Slc  now  in  use.  These  we  shall  not  want  after  the  first  of 
January,  and  it  is  obvious  that  the  interest  of  the  concern  requires  they 
ahould  be  disposed  of  while  they  have  a  certain  affixed  value.  I  will  ob- 
serve, in  relation  to  the  value  of  the  articles,  that  Mr.  Noah  has  received  his 
data  from  my  principal  book-keeper,  is  obvious  to  me;  he  (Noah)  knowing 
nothing  about  them.  The  schooners,  press,  boats,  types,  &c.  are  all  per- 
fectly new,  and  I  know  that  he  has  properly  stated  the  cost,  the  purchases 
having'been  made  by  me.  I  will  call  on  you  at  11  o'clock  to-morrow. 
Your  friend  and  obedient  servant, 

JAS.  WATSON  WEBB. 

P.  S.  In  looking  over  what  I  have  written,  I  find  that  I  have  pressed  the 
subject,  perhaps,  too  much.  I  have  written  as  I  felt  on  reading  the  enclos* 
ed,  and  as  I  think  you  must  feel.  You  must,  therefore,  make  the  necessary 
allowance.  We  luive  been  ver}*-  badly  used  by  our  local  institutions,  and  f 
feel  it  Their  refusing  us  an  accommodation  I  consider  nothing,  .but  to 
strike  at  us  through  a  third  party  to  effect  our  credit  was  disgraceful.  The 
time  will  come  when  we  will  requite  the  service.  W« 

To  N.  BiDpLs,  Esq. 

Fftrideni  United  Siaie^  Bank. 
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Copy  qfa  letter  qfM.  M.  Noah  to  J.  W.  Webb. 

NxwToRKi  12M  Dec.  1831. 

Dear  Webb:  1  ordered  the  schooner  Courier  and  Enquirer  to  come 
into  the  Hook  during  the  severe  weather,  and  the  Maiy  Ann  to  be  dis- 
charged, but  it  cannot  be  done  until  the  term  of  service  of  the  latter  has  ex- 
Inred.  In  this  heavy  weather  it  is  di£BcuIt  to  board  a  ship  off  the  high* 
ands:  when  the  new  schooner  is  afloat,  she  can  keep  the  sea  in  rough  timeai 
Greele  and  Elliot,  our  paper  contractors,  have  just  called,  to  say  that  oar 
notes,  with  their  endorsemedts,  have  been  rejected  in  bank,  on  the  avowed 
ground  of  scarcity  of  money,  and  necessity  of  curtailment  into,  &c.  &c  but 
on  inquiry,  I  find  that  the  notes  of  'Dwight,  Hale,  and  others,  are  prompt- 
ly discounted.  It  is  useless  to  disguise  the  fact,  that  the  President's  m^B^ 
sage,  connected  with  the  views  of  the  Secretary  of  the  Treasury  in  rela- 
tion to  the  United  States'  Bank,  have  brought  down  upon  us  the  hostility  of 
the  local  banks.  In  a  conversation  with  Mr.  White,  of  the  Manhattan  Bank, 
I  perceived  that  he  felt  very  sore  at  the  course  we  had  taken,  and  insisted 
that  we  had  abandoned  the  express  wishes  of  our  political  friends,  and  that 
there  was  sufficient  funds  in  the  local  banks  to  answer  all  the  emergencies 
of  the  country,  without  rechartering  the  United  States^  Bank.  The  Argus 
and  its  friends,  although  very  much  cut  down  at  the  course  of  things  at 
Washington,  are  secretly  at  work  to  cut  off  oar  supplies.  In  this  situatioD, 
we  must  look  exclusively  to  the  United  States^  Bank  for  any  and  every  facili- 
ty. The  moment  our  local  banks  refuse  to  discount  our  paper  with  the 
name  of  such  a  house  as  Greele  and  Elliot,  all  credit  ceases  at  once.  This 
they  know  full  well,  and  they  intend  to  punish  us  by  preventing  our  reeeiv- 
ing  the  usual  and  necessary  facilities'under  any  circumstances.  I  have  seen 
Mr.  Stewart  on  the  subject,  and  he  advises  an  application  for  a  further  loan 
from  the  United  States'  Bank.  He  says  he  is  prepared  to  advance  you  half 
of  the  necessary  cash  capital,  but,  at  the  same  time,  thinks  that  a  concern  like 
oUrs,  in  which  so  much  real  capital  is  already  invested,  which,  at  all  times 
has  nearly  thirty  thousand  dollars'  worth  of  property  in  the  office,  and 
which,  from  the  very  nature  of  the  business,  (giving  credit  for  six  months,) 
must  always  have  between  twenty  and  thirty  thousand  dollars  of  the  best 
description  of  debts  due  in  the  city,  should  have  a  credit  equal  to  its  wants. 
He  thinks,  and  facts  sustain  the  Qpinion,  that  as  our  course  in  relation  to 
the  Bank  of  the  United  States  has  drawn  upon  us  the  hostility  of  the  local 
banks,  and  checked  our  usual  facilities,  that  the  United  States'  Bank  is 
bound  to  accommodate  us,  so  long  as  we  satisfy  them  we  are  abundantly 
able  to  meet  our  engagements.  By  obtaining  an  additional  loan  of  S15,000, 
we  will  be  independent  of  all  the  local  institutions,  and  the  bank  will  be  our 
sole  creditor. 

On  the  20th  of  this  month,  we  will  have  in  our  office,  and  connected  with 
it,  the  following  property: 

One  news  schooner  and  equipments,  bought  in  September  last,      ^4,530 
One  news  schooner  of  95  tons,  equipping  for  service,    -  -      7,550 

NoTB. — 02,000  cash  has  already  been  advanced  on  account  of  this  ves- 
sel, and  01,000  will  be  paid  on  the  I6tb»  leaving  but  %A^5$0  unpaid. 
One  double  cylinder  Napier  press,        -  -  -*  •        *-    94>00Q 

One  single         do  do  contracted  to  be  sold  to 

the  Albion»  •••.•'•      8,000 
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One  fount  of  new8»  and  one  fount  of  adyertising  type,  nQw  lay-. 

ing  in  cases,  to  be  used  on  the  Ist  Januaryt  -  -  -      3,400 

Types,  fixtures,  &c  now  in  use,  .  .  •  -      3,000 

Small  news  boats,  all  new,        *  -  -  -  •  650 

Lease  of  58  Wall  St.  6  years,  which  brings  ^3,000  per  annum. 
We  pay  in  rent,  :  -  .  550 

2,350 
\        ,  6  years 


014,100 
But,  with  all  improvementSy  costs  us    -  -  -  -       5,200 

030,330 
Of  the  015,000  additional  loan  to  be  asked,  we  will  appropriate  04,550 
to  pay  the  balance  on  pilot  boat,  and  .then  we  have  of  new  valuable  and  un- 
incumbered property,  what  would  bring  under  the  hammer  to-morrow, 
*  more  than  030,000,  besides  the  whole  of  our  business  for  the  last  three 
months,  and  at  least  220,000  of  debts,  which  we  are  now  collecting.  We 
must  have  money  in  consequence  of  the  course  taken  by  our  local  banks, 
and  if  the  United  States'  Bank  will  not  give  it  to  us  on  our  own  notes  paya- 
ble 10  per  cent,  every  six  months,  give  them  a  mortgage  on  the  whole,  or 
any  part  of  the  foregoing  described  property,  with  the  right  to  keep  it  in- 
sured. The  lease  alone  is  nearly  tvorth  what  we  require,  but  there  can  be 
no  objections  to  mortgaginfl;  presses,  typ«s,  boats,  and  any  or  all  the  pro- 
perty, should  it  be  required.  I  do  not  think  the  bank  will  ask  it  Situated 
as  we  are,  we  must  be  put  on  a  footing  that  will  enable  us  to  meet  our  op- 
ponents boldly,  and  we  must  not  stop  to  calculate  on  tbe  sacrifices  required* 
You  can  have  no  difficulty  in  satisfying.Mr.  Biddle  that  there  is  a  neces- 
sity for  the  bank  exercising  a  liberal  feeling  towards  us,  assured  that  they 
will  be  entirely  safe  in  affording  us  additional  facilities,  and  that,  had  we  ab- 
stained from  fighting  their  battles,  we  should  have  required  no  aid. 

I  enclose  you  an  affidavit  of  our  principal  clerks,  showing  the  increase  of 
business,  and  the  prosperity  of  the  establishment  It  may  be  useful  to  you. 
I  enclose  also  a  note  to  be  used,  but,  should  the  bank  require  the  mortgage, 
you  can  use  the  signature  of  the  firm. 

A  few  words  in  relation  to  the  branch  at  Albany.  Olcott  and  Co.  declare 
that  no  person  of  credit  or  capital  ask  for  the  branch:  the  bank  can  show  to 
the  contrary.  I  am  advised  that  a  great  petition  can  be  got  up  in  its  favor. 
Now,  as  to  the  time  of  its  establishment.  If  it  is  done  after  the  session  com- 
mences, the  lobby  may  push  on  an  excitement,  which  may  lead  to  the 
adoption  of  strong  resolutions  in  the  Legislature;  if  the  establishment  of  the 
branch  is  postponed  until  after  the  Legislature  rises,  it  may  happen,  if  Con- 
gress recharters  the  bank  at  the  present  session,  that  the  establishment  of 
branches  without  the  consent  of  States,  may  be  prohibited:  it  will  be  then 
too  late  for  the  Albany  branch.  If  it  is  established  now,  it  may  be  in  tran- 
quil operation  before  any  progress  is  made  in  legislative  business. 

The  lobby  have  started  Otis  for  Speaker.  But  more  of  this  anon.  Your 
family  are  all  well,  and  there  is  nothing  new* 

Very  truly  yours, 

M.  M.  NOAH. 
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Copy  cfd^asiiion  qf  book-keepers  of  Courier  and  Enquirers 

State  of  New  Yoke,  ?  «. 
City  of  New  Fork.     $ 

Thomas  A.  Williams  and  Edward  S.  Howard,  book-keepers  id  the  office 
of  the  Morning  Courier  and  New  York  Enquirer,  being  duly  sworn,  doth 
say,  that  from  the  first  day  of  April  last,  to  the  present  date,  2,857  (two 
thousand  and  eight  hundred  and  fifty-seven)  persons  have  become  subscribers 
to  the  said  newspaper^  daily  and  country,  and  that  1,156,  (eleven  hundred 
and  fifty'^ix)  (one  thousand  one  hundred  and  fifty^six)  have  withdrawn 
during  said  period. 

THOMAS  A.  WILLIAMS, 
EDWARD  S.  HOWARD.  ^ 
New  Yore,  ISth  December,  1831. 

Sworn  before  me,  the  Idth  day  of  December,  1831. 

FRANC  IS  IL  LOU, 

Commissioner  qf  Deeds.    - 


Copy  of  a  letter  from  J.  W.  Webb  to  N.  Diddle. 

Office  of  the  Courier  and  Enquhiek, 
New  York,  %th  February,  1832. 

Sir:  Enclosed  is  a  certificate  of  a  deposite  for  $2,549|  which  you  will 
please  carry  to  the  credit  of. 

Your  obedient  servants, 

.      JAMES  WATSON  WEBh  &  Co. 
N.  BiDDXE,  Esq. 


Copy  qfa  letter  from  J.  W.  Webb  to  N.  Diddle. 

New  Yorki  March  \\,  1832. 

Sir:  Although  the  loans  to  us,  by  the  Bank  of  the  United  States,  are 
purely  of  a  business  character,  and  made  upon  statements  shewing  the  ne- 
cessity of  the  accommodation  to  our  establishment,  and  of  our  ability  to 
meet  our  payments,  there  can  be  no  doubt  but  the  enemies  of  the  bank,  as 
also  our  political  opponents,  will  endeavor  to  give  a  false  coloring  to  the 
whole  transaction.  The  loan,  though  strictly  defensible,  is  a  large  one,  and 
the  amount  may  give  rise  to  the  charge  of  indiscretion  on  the  part  of  the 
directors.  This  it  is  not  only  our  duty,  but  our  desire,  to  prevent  if  possible, 
and  therefore,  with  some  little  inconvenience  to  ourselves,  we  have  made 
arrangements  to  pay  the  note  of  $15,000  in  the  course  of  a  few  days. 

I  beg  you  to  explain  to  the  board  of  directors  the  cause  of  this  determi* 
nation,  and,  at  the  same  time,  assure  them  of  our  grateful  recollection  of  their 
kindness  at  a  moment  when  our  local  banks  refused  to  continue  their  accom- 
modation, and  one  bank  alone  compelled  us  to  pay  {013,500,  without  renew- 
ing or  discounting  a  dollar  for  us,  after  our  expressiog  tn  opinion  fiivorable 
to  t  modified  charter  of  the  Bank  of  the  United  States. 
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The  contemiiii^  pnyment  will  leave  butihe  note  of  818,000.  We  hare 
fto  account  with  any  other  bank,  and  the  following  are  the  resources  of  the 
paper,  independent  of  our  private  meana. 

Six  yeara'  unexpired  lease  of  No.  58,  Wall  street,  worth,  at 

lowest  calculation,         «            -            •            •            •            -  #10^000 

News  schooner  Courier  and  Enquirer,  launcffed  in  January, 

aod  with  36  ton?  pig  iron  on  board  as  ballast,  cost        -            -  .  8,650 

News  schooner  Eclipse,  new  in  September  last,  which,  with 

ballast,  cost  us  about      •            -            -            -            -            »  4,7GO 

Five  new  small  boats,  all  built  since  September  last,              -  750 

•    Newfont  of  type,  which  cost  in  January,      -            .            •  3,260 

New  double  cylinder  press,  which  cost  in  January^   •            •  3,200 

Old  single  cylinder  press,  for  which  we  are  offered  $1,900,    -  2,000 

Office  property,  job  office,  presses,  type,  &c.  &c.        -           -  3,000 

J35,570 
We  have  nearly  nine  thousand  subscribers  on.  our  books,  and 
collect  semi-annually.    On  the  1st  day  of  April,  there  will    be 

due  us  in  the  city  of  New  York,  of  good  debts,  at  least,            -  25,000 

$60,570* 


We  consume  annually  about  $22,000  worth  of  paper,  and  the  expenses 
are  in  proportioh,  and  hence  the  necessity  of  large  banking  facilities. 
Sincerely  your  friends, 

And  obedient  servanfa, 

J  AS.  WATSON  WEBB  «L  Co. 
N.  BiDDLS,  Esq., 

President  of  the  Bank  United  States. 


^  Copy  qf  a  letter  from  J*  W.  Webb  to  N.  Biddk. 

New  Yobk,  Monday,  March  12, 1832. 

Sib:  1  have  the  honor  to  enclose  you  a  draft  for  86,000,  and  will  probably 
send  you  one  td-morrow;  which,  with  tlie  one  now  enclosed,  will  meet  the 
note  of  $15,000,  dated  December  I3th,  1831. 

Respectfully,  your  obedient  servant, 

JAS.  WATSON  WEBB. 
To  N.  BiDDLX,  Esq.  Philadelphia,  ,       ,  ^ 

President  qf  the  Bank  qf  the  United  States. 


Copy  qfa  Tethr  from  /.  W.  Webb  to  N.  BiddU- 

New  York,  March  14, 1832. 

To  the  PresidetU  qf  the  Bank  qf  the  United  States: 

Sib:  I  havcthehonorof  enclosing  you  a  draft  for  *8;800,  which,  with  the 
amount  enclosed  oa  the  12th  Instant,  j^d^OOO,  will  be  sufficient  to  meet  ent 
14 
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note  payable  on  the  15lh  June-  In  making  a  payment  of  10  per  teat  on  our 
first  note,  a  limall  error  occurred  in  the  calculation  of  interesty  which  please 
instruct  your  cashier  to  correct  by  deducting  the  nmount  from  the  sum  now^ 
enclosed,  and  permit  the  trifliniic  valance  which  will  then  remain  to  be  placed 
to  the  credit  of  James  Watson  Webb  &  Co. 

Permit  meaeatn,  sir,  to  ^press  our  sense  of  the  accommodation  which  we 
have  received  from  the  institution  over  which  you  preside,  and  believe  me, 
sincerely.  Your  obliced  and  obedient  servant, 

JAS.  WATSON  WEBB. 


C. 

STATEMENT?  FVRNitSHSD  IN  ACCOBPANCB   WITH  THE  RESOLUTION  OF  THE 
COMMITTEE  OF  THE  Sd  APEII» 

No.  1.  The  aggregate  amount  of  good  notes  offered  for  discount  and  re- 
jected by  the  boanl,  drawn  and  endorsed  by  residents  of  Philadelphia*  on  the 
lollowinf  days  respectively:  9th  August,  16th  December,  1831;  2d  January, 
loth  February,  2d  and  14th  March,  1832;  24th  September,  and  15th  Octo- 
ber, 1830. 

Statement  A  exhibits  those  particulars. 

No.  2.  The  aggregate  amount  of  notes  discounted  and  still  due  the  bank, 
drawn  and  endorsed  by  non-residents  of  Philadelphia. 

Statement  B  exhibits  those  particulars. 

No.  3.  Aggregate  amount  of  notes  discounted  on  personal  security,  and 
made  payable  more  than  six  months  after  date. 

The  committee  is  already  in. possession  of  a  document  showing  the  amount, 
with  the  specification,  of  the  only  note's  in  the  bank  made  payaHe  more  than 
six  ifaonths  after  date. 

No.  4.  Aggregate  of  notes  now  due  the  bank,  discounted  for  a  firm^  or 
the  parties  of  a  firm,  without  the  name  of  some  person  not  belonging  to  the 
firm  9m  drawer  or  endorser,  distinguishing  on  each  of  the  above  statemeots 
the  amount  loaned  to  members  of  Congress,  editors  of  newspapers,  or  per- 
Bons  holding  offices  under  the  General  Government 

Without  knowing  the  names  of  all  tlie  parties  to  every  firm,  it  is  imprac- 
ticable to  ascertain  in  what  particular  cases  the  endorser. or  drawer  may  be 
connected  with  the  firm;  and  the  officers  of'  the  bank  have  not  the  requisite 
information  for  that  purpose. 

No.  5.  Loans  to  members  of  Congress,  editors,  of  newspapers,  and  of- 
ficers of  the  Government,  by  the  Bank  of  the  United  States  and  ito 
branches,  as  far  as  is  known. 

Statement  C  will  give  this  information. 

No.  6.  The  names  and  amounta  of  paymenta  to  members  of  Congress,  in 
anticipation  of  their  pay  as  members,  before  the  general  appropriation  bill, 
and  the  money  due  United  States,  and  on  depositein  thebank,  after  deduct- 
ing therefrom  the  sum  thus  advanced  to  those  to  whom  the  United  States  are 
indebted. 

We  have  no  means  at  the  bank  of  ascertaining  the  kmoont  of  ifaeae  ad^^ 
vaaces.    They  can  be  had  at  the  branch  at  Washington. 
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No.  7.  A  Btsiement  ia  detail  of  the  amoimts  paid  to  those  who  are  now, 
or  have  beei),  members  of  CoDgreaa  or  officers  of  Government,  since  1816, 
for  services  rendered  to  the  bank,  stating  the  nature  of  the  service.    . 

Statement  D  will  furnish  this  informatipn. 


A. 

^f^  ^ggregoie  amount  of  good  notes  offered  for  discount^  and  refected 

by  the  boards  drawn  and  endorsed  by  residents  of  Fhiladelphiay  on  the 

following  days,  respectively:  9th  •August,  and  I6th  December^  1831; 

Sd  January 9 10th  February y  2d  and  l4thMarchf  1832;  24thSepten^ 

ber,andl5th  October,  1830. 

'The  following  are  the  amounts  of  notes  offered  and  rejected  on  those 
several  days.  Whether  they  wore  good  notes,  i(  is  impossible  for  the  offi- 
cers of  the  bank  to  say,  as  the  reasons  of  their  rejection  were  knowQ'only 
to  the  board  of  directoiys: 

1830.  September  24, $6,312 

1831.  August  9,    -        - 6,842 

December  16,      •        *        *        •        -        *  82,181 

1832.  Januarys,  *        -        -        .        .        .         200,623' 
February  10,       -        •         -        -r        •        •         162,353 
March   2,          •       •       •       -       -       -        164,631 

13,  •        •        .         .     .    -         -         148,255 


B. 

STATEME^TT,  shotoing  the  oggTBgaie  aawv^'nt  of  noien  discounted  and  still  due 
ike  bank,  drawn  and  endorswL  by  non-^esiderUs  of  Phdkdelphitu 


Payable  at  Boston, 

...        .           *7,687  44 

New  York,      - 

138,267  5^ 

Baltimore,       • 

16,476  81 

Washington,    • 

14,900 

Norfolk, 

•         .         .         .                 578  39 

Charleston, 

2,464  75 

Savannah, 

3,664  61 

Mobile, 

12,208  21 

New  Orleans,           • 

51,275# 

St  Louis, 

1,C32  51 

Louisville, 

.         .        -         -              hin  IS 

Cincinnati, 

10,448  45 

Burlington,     • 

4,480 

8265.190  88 
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. 

Jesper  1 

larding. 

• 

Payer, 

DMcounter. 

Doe. 

1831. 

December  SO,  j 

J.  Locken» 

• 

285 

Iby 

3. 

1833. 

Juuary 

6. 

E.  Ciimmiskey,    • 

• 

284  97 

t« 

& 

4  ( 

9loddMt  &  A.»      • 

• 

367  81 

t« 

& 

it 

13, 

L.  Johnson, 

• 

397  40 

1  1 

5. 

«• 

ir, 

W.  B.  Kolton,      • 

• 

285 

April 

17. 

/• 

G.  Giiier, 

600 

. 

1 1 

18. 

•  • 

20, 

J.  Lival,    • 

« 

450 

CI 

20. 

•  • 

24! 

T.  W.  L-  rrpenjtn. 

« 

257  67 

1 1 

26. 

«  4 

27". 

Uennett  &  WnUon, 

1,240  05 

• 

C  1 

29. 

t  • 

H.  H.  Lindsay,     . 

• 

320 

•  i 

29. 

C  f 

31. 

C.  Pctern, 

m 

153  70 

•  •  , 

26. 

•  • 

H.  ft.  Lindsay,     • 

■  » 

350 

Hay 

2. 

PebAiuy 

3. 

liennett  &  W.,     . 

833 

- 

•  « 

5. 

•  « 

J.  Faye,    . 

m 

300 

•  1 

5. 

• « 

H.  H.  Porter, 

m 

220 

CI 

5. 

<  t 

10, 

Bennett  &  W.,      . 

880 

• 

1  • 

12. 

41 

Benj!ifnin  Kt-nnedy, 

• 

200 

c  < 

12. 

•  •' 

S.  i\  Bradford,     - 

• 

•873  47 

•  « 

5. 

•  • 

W.  B.  Holton*      . 

, 

200 

<• 

13. 

•  ( 

ir. 

'r.  T.  Sini'ey, 

« 

260 

c« 

19. 

•  • 

24, 

Jame*  Locken,      -            • 

\ 

2V3 

i  1 

26. 

.  •  1 

ISran  LewiK,          -            * 

. 

356  86 

II 

26. 

•  • 

E.  Cummiitkey,    • 

^ 

2^5 

II 

24. 

•  1 

John  Laval, 

« 

500 

C  1 

25. 

«• 

JMt 

Do.                  •           . 

« 

1,260 

1 1 

31. 

Mtfch 

2. 

Do; 

^ 

630     . 

June 

5. 

•  c 

H.  II.  L'ndny,     • 

. 

350 

C  1 

4. 

1 1 

J.  G.  Colesberry,  • 

« 

350 

11 

S. 

c« 

6. 

John  Lavul, 

» 

1,000 

1 1 

8. 

•  1 

John  UitI, 

^ 

361  58 

July 

8. 

'  •  1 

9, 

M.  II   Porter, 

250 

, 

May 

10. 

«  I 

J.  McKewan,  jr., 

. 

293  19 

Jnly 

10. 

t  < 

Bennett  &  W.,      - 

1.008 

. 

June 

9. 

•  • 

13, 

L.  JohuBon, 

431  85 

^ 

July 

12. 

it 

16. 

W.  Foulkr, 

6,0(i0 

6,000 

Septem'k^ 

19. 

r  1 

John  Lavnl, 

. 

1,440 

June 

19. 

•  < 

Bennett  &  \V.,      . 

800 

. 

c  c 

16. 

.•* 

20, 

W.  B.  Holton,      .  . 

687 

<  1 

20. 

•  t 

J.  H.  Jackson  &  Co. 

^     ^ 

463 

July 

19. 

•  • 

23. 

J.  McKewan,  jr.. 

. 

276  45 

June 

35. 

•  < 

Williaia  Brown,  pr.. 

„ 

240  71 

«4 

25. 

*4 

ar. 

Bennett  &  W.,      • 

419  26 

• 

41 

38. 

"• 

J.  G.  Colesberrv,  • 

350 

11 

27. 

•  • 

sa. 

J.  H.  Jackson  &  Co.,.       • 

. 

483 

July 

29. 

«  t 

30, 

John  L  ival. 

^ 

750 

11 

3. 

•  1 

M.  Stokes 

^ 

230 

•  I 

3. 

•  « 

T.   I*.  Smiley,       . 

^ 

300 

C  1 

1. 

April 

2, 

H.  11.  Lindsy,     . 

^ 

430 

July 

4. 

• 

6, 

Bennett  &  W.,      . 

^ 

452  50 

/i 

8. 

i( 

M.  Stokes,    . 

^ 

261  18 

Auguit 

8. 

.•  < 

W^B.  liolton,       . 

. 

300 

July 

7. 

•  • 

S.  C.  Aikinfton,  pr. 

. 

330 

June 

6. 

•  < 

10, 

J.McKewaii,  jr. 

^ 

560 

July 

11. 

1  • 

14, 

J.U.Jack^n,  &Co.,      . 

- 

566  66 

iugurt 

12. 

113,461  56 

^24  455  15 

The  loan  o:'  (6,00j  is  scared  by  mortfige. 
^fflt  of  hit  bttsineaf  • 


The  othen  hMre  been  discounted  ia  iL« 
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Lo(tnM  to  Itoberi  Wukh\ 

833.  Payer.  Discounter. 

January  13.  H.  S.  Tanoer»  •  -  •  S$50 

March    29.  Carey  &  Lea,  -  -  *  500 

«♦        27.  P;  Hoffman,  -  -  •  791  72 

April        3.  J.  W.  Walsh,  •  *  5,0C0  5,000 

The  three  first  are  business  discoants. 

The  fourth  is  a  loan,  of  which  Mr.  Walsh's  Tather  was  understood  to  be 
the  original  borrower  in  May,  1830«  by  a  draft  of  Robert  Walsh  on  his 
father,  in  Baltimore;  at  the  death  of  the  elder  Mr.  Walsh,  the  loan  was  con- 
tinued until  the  settlement  of  his  largo  real  estate  could  be  made,  and  the 
note  then  took  its  present  shape:  being  a  note  of  Robert  Walsh,  endorsed 
by  J.  W.  Walsh,  of  Baltimore,  the  acting  representative  of  the  estate  of  the 
«lder  Mr.  Walsh.  •  ' 

Mr.  Robert  Walsh  has  had  no  other  discount  in  the  bank,  except  occa* 
sionally  small  qctes,  never  exceeding,Iprobably,  in  the  whole,  two  thousand 
^  doHirSy  at  any  one  time:  nor  has  any  discount  ever  been  given  on  account 
oCnis  Gazette. 


Loan  to  Duff  Green. 

The  loan  to  Mr.  Duff  &reen  was  made  under  the  following  circumstances; 

He  was  the  printer  to  Congress,  and  had  to  provide  matei^als  for  execut- 
ing his  work  by  the  meeting  of  Congress.  But,  as  the  Government  does  net 
make  advances,  he  wished  to  raise  the  funds  by  giving  drafts  on  the  Clerk 
of  the  House  of  Representatives,  accepted  by  him,  and  also  a  mortgage  on 
some  real  estate. 
•  The  amount  of  the  loan  requested  was  8&0,000. 

The  proposal  came  through  the  honorable  Joseph  Hemphill,  who,  in  his 
letter,  remarks^  ^  I  said  that,  perhaps,  in  his  case  the  bank  might  feel  a  deli- 
cacy lest  it  might  be  supposed  that  they  were  eourting  an  editor  opposed  to 
the  Institution;  though  I  did  not  think  that  even  that  circumstance  would 
have  the  least  influeoce  over  the  bank.  He  replied  that  it  would  l)e  best  there 
ii^HPAJ^d  be  no  misunderstanding,  and  that  is  the  reason  why  he  has  alluded 
to  the  future  course  of  his  paper.'' 

The  allusion  in  Mr.  Green's  letter  to  Mr.  Hemphill,  was  as  follows: 
«  It  may  be  proper  to  add,  that  no  accommodation  given  by  the  bank  will 
induce  me  to  alter,  in  any  respect,  the  course  wjiich  my  paper  has  pursued 
in  relation  to.it"  '' 

My  answer  to  Mr.  Hemphill  was  as  follows: 

'  Philadslphia,  February  10,  1831. 

Mt  i>EAR  Sir:  1  have  had  the  pleasure  of  receiving  your  letter  of  the  Sth 
iafant,  enclosing  a  letter  (toxix  Mr.  Green,  expressing  his  wisif  to  borrow^ 
from  the  bank,  twenty  thousand  dollars.  I  will  submit  it  to  the  board  at 
their  next  meeting.  In  the  mean  time»  I  can  only  say  that  it  will  receive 
from  them  a  kind  and  respectful  consideration  as  a  matter  of  business,  with- 
out looking  to  (he  past  or  the  future.  The  bank  is  glad  to  have  friends  from 
eonviction;  but  seeks  pone  from  interest.  For  myself,  I  love  the  freedom, 
of  the  press  too  much  to  <;<Hnplain  of  its  occasional  injustice  to  me$  and  if  tho 
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loan  be  made,  it  shall  be  with  a  perfect  understanding — ^to  he  put  into  the 
note  if  nebessary — that  the  borrower  is  to  speak  his  mind  about  the  bonk 
just  as  freely  as  he  did  before,  which  I  take  to  be  <<  ample  room  and  verge 
enough.*' 

With  great  regard,  yours, 

N.  BIDDLE. 
Honorable  Joseph  Hemphill, 

House  of  RepresefjUaiiveSy  JVashington^  />•  C. 

Tlie  board  authorized  the  loan  for  £20,000;  which  has  since  been  reduced 
to  810,000,  at  which  it  now  stands. 
The  reduction  has  been  made  by  a  payment  in  cash. 
The  account  now  stands  as  follows: 

Loan  to  Duff  Oreen. 
1832 — ^Jan'y  31,  L.  Washington,  jr. — Pajfer,  10,000 — Distounier^  10,0bO 


Branch  Bank  at  Richmond. 
Thomas  Ritchie,  2  notes, — Payer^  2^900,'^Di9counter^  8,000. 


Jli  Philadelphia. — Gales  and  Seaion. 

18SI 

- 

J.  F.  Webb,    . 

Do. 
T.  Donoho,     - 

Do. 

Do.        . 

Payer. 

Discounter. 

ftO«71« 

August  1«,    - 
October  14,    . 

1832. 
January  SO,    - 
Pob'y     17,    - 

2,875 
3,000 
3,000 

2,500 

2,875 

3,000       . 

2,500 
3,000 

11,375 

11,375 

At  office  of  Washington. 

4  notes — Payers^  10,095 — Discountersp  3950 — and  one  domestic  bill  of 
exchange,  of  which  they  Rve  payers  S^OO. 

Jit  Philadelphia — fF.  tK  Seaton.     • 

Discounter. 
1831— April  19,  H.  J.  Weightman,  and> 

'L.Coyle,Wto*,  S  "^  '  ^  ^^^' 
The  debt  at  Philadelphia  has  arisen  thus:  They  «re  appointed,  by  Coo- 
gress,  to  priftt  a  work  of  great  extent,  and  have  to  provide  materials  for  ex* 
ecuting^  it  until  Congress  makes  appropriations.  These  appropriations  are 
to  be  received  by  trustees,  and  their  acceptances  of  the  drafts  of  the  parties, 
in  addition  to  the  personal  security  of  the  borrowers,  form  the  security  of 
the  loans. 

'  The  debt,  at  Washington,  is  understood  to  be  the  remainder  of  a  large 
loan  paid  off  by  them,  and  is  secured  by  real  estate. 
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No.  12. 

•a  STATEMENT  ^f  the  tpede^  on  handy  at  the  Bank  K  States^ 
between  the  Utqf  October^  1825,  and  the  Ut  of  Jlprilj  lS26;at  each 
period  qf  the  week  on  which  the  statement  is  made  vp,  also  the  amount 
dve  to  and  from  the  State  banks  on  the  settlements  for  each  of  those 
dojfSf  during  the  same  period 


Pate. 

Specie  on  hand. 

.  Due  by  State 

Duo  to  State 

banks. 

banks. 

18S5, 

October      3      * 

#1,951  »650  33 

84S9.358  49 

$404,389  84 

6 

1,940,481  85 

432,^57  90 

.     699,647  18 

10 

1,904,778  53 

371 ,880  70 

736,528  50 

13 

1,901,  t05  46 

312,389  66 

752.106  24 

.    17 

811,898  09 

409,489  46 

714,585  64 

90 

757,431  94 

327,075  51 

582,823  59 

24 

756,610  59 

326,874  46 

501,109  23 

«7 

767,309  97 

370.217  73 

503,289  46 

31 

655,443  93 

500,117  63 

331,906  7& 

l^orembcr  3 

749.881  71 

522,001  49 

993,314  49 

7 

868,611  64 

464.737  66 

251,796  31 

10 

895,134  09 

481 ,279  28 

243,902  63 

14 

863.983  87 

398,246  83 

163,567  10 

.   17       - 

845,898  56 

543,639  54 

158,595  33 

91 

84^,878  97 

558,821  32 

171 ,259  49 

94 

846,139  39 

443, r85  68 

204.211  89 

38      . 

843,646  07 

465,340  81 

211,923  90 

Pflcember   1 

-fl98,567  90 

455,573  IS 

238.643  26 

S 

815,667  45 

378.904  99 

191.717  77 

8       . 

813.794  09 

367,113  27 

27^.459  96 

.     19       . 

87».505  19 

393,174  22 

226,709  43 

15       < 

899|878  11 

356,791  01 

223.111  04 

19 

949»040  89 

434,839  54 

272,013  96 

99 

947,965  63 

415,158  41 

284,956  33 

96 

949,906  28 

412,864  57 

281,415  51 

29 

948,991  96 

377,610  30 

303.407  64 

tats, 

JiDiuury      9 

943,947  31 

373,607  25 

356,676  52 

5      * 

925,676  79 

393,339  11 

488,357  85 

9       . 

933,967  77 

393,008  46 

533,826  02 

19       - 

931,313  21' 

246,953  54 

520.1^0  S3 

16       < 

919,506  33 

314,934  56 

698,162  03 

10      . 

911,098  74 

346,362  00 

617,761  42 

93       • 

759.134  36 

350,595  26 

477,983  98 

96       - 

749,655  82 

305,013  66 

48a, 651  33"^ 

30       . 

'710,296  89 

349,355  25 

461,654  34 

Febniuy     9 

730.519  79 

375,133  39 

447.269  10 

6      . 

727,577  99 

599,303  64 

476,654  41 

9       - 

726,470  01 

360,454  52 

493.824  36 

13       . 

733,233  94 

423,592  44 

482,466  85 

16       < 

740,549  99 

381 .897  83 

491,066  71 

90      * 

739,457  01 

457,209  41 

416,333  93 

93       < 

741,749  34 

462,338  11 

415.081  12 

•     97       . 

758,621  49 

520.257  5& 

379.609  97 

Maroh '      9       . 

762,659  65 

507,961  08 

370,449  93 

6       ' 

759,607  12 

516,118  70 

373,922  16 

9 

838,081  88 

497,787  74 

369,124  99 

13       . 

831,776  90 

530,136  89 

333,323  01 

16       . 

851.666  57 

511,865  10 

376,838^85 

90 

849,875  99 

C25.809  09 

373.794  48 

93      ' 

a5],119  45 

706,317  50 

381,482  08 

97       - 

846,489  73 

707,353  34 

343,703  85 

^^m^mm 

.    SO      . 

1.026.110  34 

661 ,285  09 

327.350  16 

^ 
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L0AX8   TO  TflOMAfl  BiDDLE   &   CcK 

f 

Examxnaiion  of  Thomas  WUsan* 

Question  by  Mr.  Clayton*  Wore  you  Tormerly  Cashier  of  tliis  Bank? 
When  did  you  enterp  an^*  when  leai'e  the  Bank? 

Answer.  I  was.  I  think  it  was  18I9«  during  Mr,  Cheves*  adminis- 
tration, that  I  came  into  the  Bank.  I  left  the  situation  of  Cashier  .of  the 
Parent  Bank,  1  think,  in  1896. 

Question  by  Mr.  Clayton.  Do  yon  recollect  any  circumstance  relatfng 
to  Mr.  Tlioiias  Biddle^s  receiving  money  from  the  Teller's  drawer,  ami 
depositing  certificates  of  stock  for  tlie  same?  If  yea,  {ilease  relate  all'  the 
facts  in  your  knowleilge  relating  to  it. 

Answer.  I  have  no  recollection  of  Mr.  Thomas  Biddle,  or  any  other 
jierson,  i*cceiving  money  in  that  way« 

Question  by  Mr.  Clayton.  Do  you  recollect  having  mentioned  to  any 
one  of  the  Directors,  some  time  in  the  year  18S4,  abont  the  montli  of  May, 
that  Mr*  T.  Uiddle  was  in  the  habit  of  obtaining  money  and  deptisiling 
certificates  of  stock  as  security,  and  afterwards  returning  the  money  and 
taking  back  his  certificate,  or  some  transactions  of  that  kind? 

Answer.  When  I  came  into  the  Bank  1  was  anxious,  fi-om  coiiHidera- 
tions  of  iiersonal  regard,  to  employ  Mr.  T.  Biddle  as  the  broker  for  tlie 
Bank,  and  did  so;  but  finding  that  it  appeared  U}  be  unpleasant  to  tiio  then 
Tresident,  M'/.  Cheves.  I  chanf;eii,  the  arrangement,  and  employeit 
McKnen,  Hale«  and  Davidson.  When  Mr.  Nicholas  Biddle  came  in  as 
President  I.  of  my  own  accord,  and  (i*bm  the  same  considerations,  em- 
ployed Mr.  T.  Biddle.again.  1  mention  this  injustice  to  Mr.  N.  Diddle, 
ihe'President  of  the  Bank,  and  from  a  wIhIi  to  be  understood  that  it  was 
through  me  that  Mr.  T.  Biddle  was  employed  as  broker  for  the  Bank. 
With  regarti  to  transactions  of  the  kind  referi*ed  to,  I  cart  only  say,  that, 
as  Mr:  T.  Biddle  was  employed  to  purchase  bills  for  the  Bank,  it  became, 
sometimes,  necessary  for  him  to  have  funds  at  his  immediate  command,  so 
as  not  to  appe.'.r  to  have  overdrawn  his  account  This  was  an  accommo- 
dation to  him  as  agent  of  the  Bank,  and  not  individually,  and,  for  myself* 
I  saw  nothing  whatever  culpable  in  it  1  may  have  mentioned  to  some 
one,  that  in  consequence  of  his  grc«it  facilities  as  broker,  it  was  proper  to 
lie  careful  that  Mr.  T.  Biddle  did  not  derive  a  personal  profit  from  bis 
transactions  with  us.  1  remember,  now  that  the  matter  is  brought  to  my 
mind  by  the  inipiiry,  that,  on  one  occasion,  Mr.  T.  Biddle  offered  jn  some 
bills  on  Virginia,  at  a  higher  rate  than  we  More  wiliing  to  pay;  tiMfrcsi- 
dent  and  myself,  therefore,  declined  taking  them.  Some  time  altVMr. 
Biddle  having  in  the  mean  time  tried  to  sell  them  in  New  York,  Sniught 
tliem  back  to  us;  tlic  President,  contrary  to  my  opinion,  ag'reed  to  tako 
them.  The  bank  was  then  very  much  in  want  of  bills.  This  was,  how- 
ever, a  difference  of  opinion  only.  This  circumstance  1  remember  on  one 
occa^von  to  have  mentioned  to  one  or  two  of  the  Exchange  Committee. 
I  mentioned  it  to  Mr.  Whitney,  one  of  tlie  leading  members  of  the  Ex- 
change Committee.  There  was  no  question  as  to  tb^  character  of  tlie 
bills,  but  merely  in  relation  to  the  rate« 
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Qaestion  by  Mr.  Clayton.  Wbut  are  we  to  nndemUSOii  hf  the  reMmrk^ 
'<<  it  became  sometimeH  oeceasary  for  bim  to  have  funds  at  bis  imiaediate 
wmmand,  so  as  not  to  appear  to  have  overdrawn  bis  account?" 

Answer.  I  refer  to  a  general  practice  among  our  respectable  merchants 
and  brokers,  and  not  to  Mr.  Biddie  partioularly,  further  than  as  acting  as 
agent  for  the  Bank  in  Its  purchases  oif  bills.  They  draw  at  different  times 
during  tiie  day,  making  their  deposites  at  a  late  hour;  sometimes  wbea 
checks  aje  presented,  the  officer  wiR  not  think  it  necessary  scrupuiousiy 
to  examine  the  accounts  of  tke  indiFidoals  drawing*  to  see  with  how  mach 
they  are  credited,  but  will  pay  theuk  at  once.  This  is  a  facility  extended 
to  any  merchants  in  whom  the  Bank  bas  cenfidence.  Mr.  Cheves  at-* 
tempted  to  clieck  this  practice  as  an  irregularity,  and,  in  consequence,  the 
business  of  the  bank  with  the  brokers  was  diminished,  and  many  com- 
plaints were  made  by  the  merchants.  The  practtce  was  soon  resumed, 
not,  however,  with  the  assent  of  Mr.  Cheves,  but  as  a  practice  necessarily 
arising  in  businessi  of  which  tbo  principal  responsibility  was  with  iho 
Telkr. 

Question  by  Mr.  Clayton.  During  Mr.  Oheves'  administratbn,  were 
any  notes  ever  discounted  by  tbe  Exchange  Commi/ttee?  and  was  not  all 
discounting  of  notes  done  by  the  Board  of  Directors  on  the  regular  dls-' 
ceuntdaysf 

Answer.  All  aotee  discounted  were  diacoiinted  on  the  regtdar  diacount 
days  by  the  Board. 

Question  by  Mr.  Claytan.  Was  it  not  Mr.  Cheves'  mode  of  doing  J»u<- 
siness,  to  let  no  one  have  money  unless  regularly^  discountod  by  the  Board 
of  Directors? 

Answer.    It  was  his  practice* 

Question  by  Mr.  Clayton.  Do  you  recollect  any  instonce  of  the  officers 
of  tbe  Bank  purchasing  bills  Of  exchange  from  Mr.  T.  Biddie,  after  thtt 
Kxchange  Committee  had  refused  to  purchase  of  bim? 

Answer.     I  do  not. 

Question  by  Mr.  Clayton.  Do  you  recollect  being  directed,  and  by 
whom,  to  allow  Mr.  T.  Biddie  two  different  sums  as  interest  on  deposites? 
if  yea,  please  state  the  amount,  as  nearly  as  you  can  recollect,  of  each,  and 
whether  you  did  not  make  a  memorandum  of  it  at  tlie  time? 

Answer.  There  were  two  instances^  of  allowance  of  interest  to  Mr.  T. 
Biddie  on  deposites.  I  think  one  was  about  sixteen  hundred  dollars.  The 
books  will  show  it.  Mr*  Andrews  made  the  entry,  and  can  expiain  it 
I  recollect  distinctly  tbe  circumstances  connected  with  it.  Mr.  T.  Biddie 
presented  to  Mr.  Andrews  an  account  current,  in  which  the  Bank  was 
charged  with  interest  on  deposites  from  day  to  day.  Mr.  Andrews  asked 
me  if  I  bad  passed  the  account?  I  told  him  I  knew  nothing  of  the  transac-> 
tion,  and  advised  him  to  consult  the  President  about  it;  he  felt  some  deli^ 
eacy  about  i^  and  I  did  it.  The  President  directed  it  to  be  allowed.  I 
recollect  it  distinctly,  because  ii  was  the  only  instance,  besides  the  otheif 
I  have  mentioned,  but  tlie  details  of  which  I  catinot  recollect 

Question  by  Mr.  McDuffie.  What  was  the  natere^  and  what  tbe  cir- 
eumstaaces  of  th^  deiipsites  on  which  T.  Biddie,  or  T.  Biddie  ft  Co.  nu 
ceived  interest  State  whether  the  said  dq[io8ito  was,  or  was  not^  ander- 
stood  as  a  loan  to  the  Bank. 

Answer.    The  deposites  were  made  in  the  ordinary  way.  Tha  amoao^ 
to  the  best  of  my  recoUeelien^  exceeded  one  hundred  thousand  dollars,  «| 
15 
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wliich  the  interest  account  commenced,  and  the  funds  td  theii*  credit  W6re 
used  at  their  pleasure.  The  interest  account  continued,  f  believe,  forty* 
one  days.  It  was  not  regarded  by  me  as  a  loan  to  the  Bank  till  the  inter-* 
est  account  was  rendered,  and  the  explanation  was  given  by  tlie  President, 
nor  was  it  known  to  the  Directors. 

Question  by  Mr.  MrDuffic.     Did  not  the  President  state  some  speciaf 

ground  on  which  interest  should  be  allowed?  or  did  he  convey  to  you  the 

idea  that  1\  Diddle  &  Co.  should  receive  interest  on  an  ordinary  deposifef 

Answer.    The  President  did  not  state  to  me  any  special  ground.     He 

•tated  to  me  notliing  to  distinguish  this  from  an  ordinary  deposite;  but  mj 

impression'  was,  that  it  was  because  at  that  time  there  was  a  pressure  on 

the  Bank.     I  mentioned  this  matter^  I  think,  to  Mr.  Beck,  and  jierhaps  t0 

Mr.  Whitney. 

Question  by  Mr.  McDuffie.    When  did  this  transaction  take  place? 

iins^er.    During  Mr.  Biddle's  administration*  and  I  think  abotit  a  year 

previous  to  my  leaving  the  Bank.    The  matter  of  allowing  interest  on  de- 

positcs  was  several  times  discussed  before  different  Boards.    Applications 

to  that  effect  uerc  made  by  Mr.  Prime,  of  New  York,  and  McEnen,  Hale, 

and  Davidson,  of  this  city,  and  refused.    These  were,  I  think,  before  the 

allowance  to  Mr.  T.  Biddle.. 

[Mr.  McDuffie  here  read  to  the  witness  a  portion  *of  Mr.  N.  Biddle^s 
evidence  of  yesterday,  relating  to  an  allowance  of  seven  hundred  and  thir- 
ty-nine dollars  interest  to  Mr.  T.  Biddle.1 

Question  by  Mr.  Clayton.  Is  the  explanation  just  read  to  yoo,  given 
by  Mr.  Nicholas  Biddle,  uf  a  similar  payment  of  seven  hundred  and  thirty- 
ty-nine  dollars,  the  same  explanation  he  gave  to  you  when  you  asked  him 
if  the  intei*est  on  Mr.  T.  Biddle's  account  was  to  be  allowed? 

Answer.  I  have  no  recollection  of  such  an  explanation;  nor  do  I  be* 
lieve  such  an  explanation  was  made  at  the^ime. 

Question  by  Mr.  Adams.  Did  Mr.  Beck,  or  Mr.  Whitney,  ever,  to  your 
knowledge,  at  tlie  Board  of  DirectorSi  notice  this  transaction  as  a  ques- 
tionable oneP 

Answer.  Never.  I  kept  the  minutes  of  the  Board,  an(l  I  am  certain  they 
never  made  any  question  of  it. 

Question  by  Mr.  Adams.  Do  you  know  of  any  preference,  or  favor,  or 
partiality,  shown  by  the  President  of  the  Bank  to  Mr.  Thomas  Biddle,  in 
the  transactions  of  the  Bank  with  him? 

Answer.  1  do  not  When  the  sale  of  tlie  forfeited  bank  stock  was  con- 
templated, a  committee  of  the  Directors  was  appointed  to  cornJuct  it,  and 
Mr.  Whitney  went  to  New  York  in  order  to  dispose  of  it.  Such 
an  operation  was  of  course  to  be  conducted  with  secrecy.  He  made  sale 
of  a  large  portion  of  it  through  the  Primes's.  Mr.  T.  Biddle  became  the 
purctiaser.  He  held  the  stock  for  a  long  time,  at  a  considerable  disadvan- 
lage»  and  was  not  aware,  at  the  time  he  purchased,  that  it  was  the  Bank 
that  was  selling.  I  mention  this  circumstance  to  shew  there  was  no  pri- 
vity or  connexion  between  Mr.  T.  BiMh  and  (he  President  of  the  Bank. 
It  was  a  large  operation,  and  had  it  been  known  that  the  bank  was  selling, 
the  price  would  of  course  have  fallen.  I  may  add,  that  the  commission 
alone  on  such  a  sale  would  have  been  a  great  object,  if  Mr.  T.  Biddle  had 
been  employed  as  the  agent  to  conduct  it 
Question  b}  Mr.  Clayton.    Will  yoa  look  upon  the  discount  book,  for 


I  B«p.  N4. 460. }  iir 

"iifay,  itMi  Kwi'sfklt  n^hether  700  khbw  any  thing -of  the  discount' for 
XiO,000,  thfin  and  there  made  for  1\  fiiddle,  and  how  it  was  made? 

Answer.     It  wa«  discounted  with  the  Itnowledge  of  the  Uirectoi*s. 

Question  by  Mr.  Clayton.  Loiik  at  another  discount  for  Charles  Biddle 
in  the  same  months  and  say.  if  you  know  any  thing  in  relation  to  that  ioaoi 
and  hew  it  was  made? 

Answer.  It  was  discounted  with  the  knowledge  of  the  Directors.  I'lia 
President  was  very  particular^  with  rejgard  to  the  transactions  of  the  Banb, 
with  bis  brother  Mr.  Charles  Biddle. 

Question  by  Mr.  Clayton.  The  two  loans  above  mentioned  appear  to 
have  been  made  without  the  notes  being  regularly  entered  aud  laid  before 
the  Board;  explain  the  reason  of  it. 

Auswer.  It  is  a  frequent  practice  to  make  an  offering  on  a  slip  of  paper, 
the  note  not  being  presented  at  the  time;  the  President  marks  tiie  slip,  if  it 
IB  accepted,  in  the  same  way  that  he  does  the  discount  book;  the  slip  of  pa- 
per, 80  marked,  is  handed,  with  the  other  notes,  to  the  discount  clerk,  who 
€0  enters  it* 

E±aminaiion  of  Beuben  M  TFhUuejf. 

Qnestioh  by  ^  Mr.  Clayton.  Were  you  ever  a  Director  of  the  Bank  of  the 
Vntted  States.' 

Answer.     Yes. 

Question  by  Mr.  Clayton^    During  what  period  were  you  a  Director? 

Answer.  During  the  years  1822,  3,  4. 

Qjiestion  by  Mr.  Clayton.  Who  was  the  President  during  the  time 
ynv  were  a  Btrector? 

Answer.  Mr.  Cheves  in  1622,  artd  Mr.  Biddle  the  two  subsequent  years. 

Question  by  Mr.  Clayton.  Were  you  a  member  of  any  of  the  com* 
mittees?  * 

Answer.  I  was  a  member  of  the  Fore^n  Exchange  Committee  during 
nearly  the  whole  time  I  was  a  Director.  Occasionally  I  was  on  the  Com- 
mittee on  the  State  of  the  Bank,  occasionally  on  the  Committee  on  the 
Offices^  and  on  the  Monthly  Committee.  I  Was  a  member  of  the  Dividend 
Committee,  I  think,  every  time  a  dividend  was  declared  while  I  was  in  the 
Boardv 

Question  by  Mr.  Clayton.  What  were  the  duties  of  the 'Foreign  Ex-, 
change  GoMmittee? 

Answer.  In  the  eai^ly  stages  of  my  being  a  member  of  that  committee^ 
they  attended  principally  to  the  management  of  the  foreign  exchange  de- 
partment) there  was  also  committedj^o  their  care  tlie  management  of  the 
foreign  loan  tiien  in  existence;  al^tlie  said  of  the  forfeited  Bank  stock; 
Ifaey  weve  also  entrusted  with  the  negotiation  with  the  Government  of 
two  loans  of  five  millions  each— one  under  the  Florida  treaty,  and  the 
ether  subsequently,  for  the  purpose,  I  think,  of  paying  off  the  six  per  cent 
stock.     Tkese  ct^prised  tlie  principal  duties  of  that  committee. 

Question  by  Mr.  Clayton.  Did  the  committee  make  discounts  durin|( 
the  reeessef  of  the  Beard  of  Dii'ectors? 

Answer.    Not  to  my  knowledge. 

Question  by  Mr.  Clayton.  Were  loans  or  discounts  made  by  any  oooh 
Mitlee  or  person,  with  the  authority  of  the  Board,  wkUe  yee  were  a  Diieq«k 
Ibr? 

Net  to  my  knowledgns 
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Qneirtkni  by  Mr.  Clayton.  Did  Mr.  Thomas  WUfloa,  the  fbrmor  (Mbimrf 
ever  acquiUDt  you  with  any  circtimstaiice  relating  to  the  acoDunts  of  Mr- 
Thomas  Biddle  in  the  Bank?  if  yea,  state  fully  what  it  was. 

Answer.  Sometime  in  1884,  Mr.  Wilson  and  Mr.  Andrews  mentioned 
to  me  that  some  transactions  had  taken  place  in  the  Bank  in  whirh 
T.  &  J.  G.  Biddle  were  concerned,  which  they  were  not  willing  shoufd 
eldst  without  some  member  of  the  Board  being  informed  of  them.  I  asked 
what  tiiey  were.  They  replied  that  T.  ic  J.  G.  Biddle  had  been  in  the 
habit  of  coming  to  Bank  and  getting  money*  and  leaving  certificates  of 
liKock  which  represented  it,  in  the  First  Teller's  dra^er^  without  pacing 
interest.  They  also  stated,  that  the  Messrs.  Biddle  had  had  notes  dis«> 
counted  for  them  by  the  President,  which  were  entered  on  the  books  of  tlie 
^recedtng  disc({unt  day.  I  a.<^ked  them  what  ^ma  there  were  of  the  kind 
lb  existence  at  that  tittie.  Tliey  went  with  me  to  the  First  Teller's  drawer, 
Aiid  we  found  one  sum  of  S45,i)00,  dated  25th  May,  and  one  for  884,000, 
dated  d6th  May.  We  then  went  to  the  discount  clerk's  desk,  and  found 
one  note  at  fifteen  days,  dated  ISth  May,  for  2120,000,  of  T.  BIddieSand 
one  note  of  Charles  Biddle's,  dated  21st  May,  at  sixteen  days,  for 
238,319.  The  two  former  sums  represented  cash/ and  the  two  latter 
new  notes^  which  they  stated  to  me  had  been  discounted*  by  order  of  the 
President  Of  all  the|e  I  made  a  memorandum  (now  produced)  at  the 
time,  wh(ch  corresponds  with  the  entries  now  in  the  books  nvw  shown  ta 
me. 

Question  by  Mr.  IMromas*  •  Did  yon  communicate  these  matters  to  the 
President?  if  yea,  state  when  and  i»here. 

Answer.  Immediacy  aflor  esaminrng  the  books  I  came  into  the  Pre- 
sident's room  and  communicated  to  him  what  had  been  communicated  ta 
me,  and  what  I  had  learned  by  examining  the  books.  After  stating  this, 
I  desired  that  wt^thitig  of  a  similar  nature  siiould  occur  while  I  was  a  Di- 
rector of  the  Bank.     He  told  me  there  should  not 

Question  by  Mr.  Clayton.  Did  you  not  direct  the  officers  to  enter 
What  you  discovered,  on  the  books,  and  was  it  done? 

Answer.  I  directed  the  officers  to  enter  on  the  books  tlie  money  tiiat 
had  been  loaned  from  the  Teller's  drawer,  and  which  was  re{iresenled  by 
•tock  eeilificates.  It  was  done;  i  did  not  see  it  done,  but  i  know  it  wna 
done.  Subsequently  I  saw  this  entry  of  <*  bills  receivable,"  which  I  kneW 
Was  the  entry  made  for  that  purpose.  In  the  enti'y  on  the  semi»w«ekly 
statement,  or  state  of  the  Bank,  under  date  of  srth  May,  under  head  or 
bills  receivslble,  the  sum  of  269,000  is  entered,  which  is  the  exact  amcnint 
of  the  two  sums  of  845,000,  and  8M,000,  represented  by^atodi  «ertlic»tes 
In  the  Teller's  drawer. 

Question  by  Mr.  Adams.  Did  you  in  yourcommonKatioa,  ioaiodialeljr 
kfter  dfretrting  the  entries  to  be  made  in  the  books^  inform  the  ^resi^ent 
that  you  bad  directed  those  entries  to  be  made? 

An^fwtr.    I  can Aot  say  that  I  did. 

Question  by  Mr.  McDuffie.  The  memorandum  you  liave  prbdaced  is 
tte  mie  bifbre  t^fim^  to  by  you;  w6en  was  it  made? 

Answer.  I  made  it  at  the  time  ihe  comlnl^niciiftfti  was  ofade  tOM^  liy 
Mr.  Wilson  and  Mr.  Andrews,  and  this  meomrandum  ii#W  prodnoed  is 
the  one«^ 

^estion  try  Mr.  McDufle^    Wbat  are  the  tdates  on  that  1 
viz.  May  25,  opposite  045,000,  and  May  £6,  opposite  to  8^4,000? 
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A1Mnre^  I  pmnve  iheae  ar«  thf^  dates  on  which  the  nooej  was  loyi^ 
I  cannot  say  pwitiveiy  ivbether  they  are  the  datea  of  the  loans,  or  of  the 
^tock  certiC^^a.  Thev  were  not  taken  by  me  fitim  books,  but  from  tb^ 
Bueniorandum  in  the  Teller's  drawer. 

Queation  by  &|r.  Adams.  H?ve  you  ever  had  any  communicatioa, 
vrittep  or  verbal^  on  this  bobject,  with  any  member  of  the  committee? 

Answer.  I  have,  verbally,  with  Mr.  Clayton,  and  in  the  presence  of 
Mr.  (/ambreleng.  I  have  also  told  different  individaals  of  it  immediately 
after  it  occurrea,  a$  well  as  at  various  times  since. 

Qpiestion  by  Mr-  Adams.  Toii  have  said  you  have  communicated  ver- 
"bally  with  Mr.  Clayton,  in  the  presence  of  Mr.  Cambreieng;  state  whether 
jfou  have  ever  communicated  in  writing  with  any  one  of  the  committee?  - 

Answer.  I  never  have  by  letter,  and  whether  1  have  by  roemorandnm 
in  writing,  or  not,  I  cannot  recollect 

Qnestioi^  by  Mr.  Adams.  When  and  where  did  yon  make  this  comma- 
nicatkm  to  Judge  Clay  tim  in  the  presence  of  Mr.  Cambreieng? 

Answer.  It  was  since  the  committee  met  in  this  city;  I  cannot  recol- 
lect the  day,  and  I  think  in  Mr.  ClaytonN  room. 

Question  by  Mr.  Adams.  Was  this  communication  made  on  yoar  own 
motion,  or  bad  you  been  solicited  to  make  it? 

Answer.  I  do  not  recollect  whether  it  was  voluntary,  or  whether  I 
was  asked  to  make  it 

Qoeation  by  Mr.  Adams.  Had  you  any  particular  motive  for  making 
this  communication  ? 

Answer.    I  had  no  particular  motive.     My  motives  were  general. 

Question  by  Mr.  Adams.  Did  you  go  to  Mr.  Clayton  without  any 
previous  solicitation? 

Answer.  I  had  received  a  letter  from  Colonel  Benton,  informing  me  |e 
had  recommended  Judge  Clayton  to  me.  ^ 

Question  by  Mr.  Watmough.  How  long  have  you  been  a  resident  of 
ttis  country? 

Answer.    I  was  bom  in  this  country. 

Question  by  Mr*  Watmough.  Were  you  not  a  resident  of  Canada^ 
during  the  late  war? 

Answer.  I  resided  there  ftrom  1808  to  the  spring  of  1816,  when  I  re^ 
moved  to  this  city.      * 

Question  by  Mr.  Clayton.  Do  you  know  any  thing  of  Mr.  Thomas 
Biddle^s  receiving  interest  on  depositee? 

Answer.    1  know  nothing  but  what  Mr.  Wilson  tdd  me. 

Question  by  Mr.  Biddle,  the  Presi  ^ent  of  the  Bank.  Where  did  flie 
al>^;ed  conversation  between  you,  Mr.  Wilson,  and  Mr.  Andrews,  take 
place? 

Answer.  In  the  area  of  the  banking  room,  not  far  from  the  First  Teller's 
peek.  These  §entlemen,  <lne  or  both  of  them,  went  with  me  to  the  Teller's 
defdc  I  made  the  memorandum  of  the  cash  there,  and  my  memorandum 
of  the  notes  I  made  at  the  discount  clerk's  desk;  one  or  both  of  them  went 
with  me.to  the  discount  clerk^a  desk,  and  there  I  made*  my  memorandum 
of  the  notes.  Mr.  Burtis  was,  I  think,  the  discount  clerk.  I  cannot  sajr 
wtether  I  dif«cted  the  entries  on  the  books  of  the  loans  before  1  w»at  to  the 
discount  clerk.  I  gave  the  direction  to  both  Mr.  WUson  and  Mr.Andrewa, 
if  both  were  present  or  to  but  one,  if  only  one  was  present  1  stated. In 
jMiJ^IArtkulanl  had  learned,  as  sUted  in  the  m»urandum.    Xm 
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Hid  not  deny  them.  Tou  colored  up  a  good  deal.  I  callinot  say  wlieflicr 
there  was  any  jierson  who  could  have  overheard  this  conversation,  but  I 
pi*esuine  not.  I  cannot  say  Whether  I  saw  Mr.  Wilson  and  Mr.  Andrews 
immediately  after  I  left  you.  I  cannot  say  whether  or  not  I  have  hail 
any  conversation  with  tlicin  since;  I  think  it  probable  I  have^.as  I  do  not 
know  liow  else  1  learned  that  the  item  of  bills  receivable  related  to  tiieso 
transactions. 

Question  by  Mr.  Biddle.  Could  you  not  have  recognised  this  entry  as 
referring  to  this!*  matter  witliout  conversing  with  those  ofticers? 

AnsN^er.  I  might  by  the  sums;  but,  •»  bills  receivable"  is  an^w  line  I 
had  never  seen  on  the  books  previously*  and  I  have  no  doubt  I  was  told  by 
the  officers  that  it  repi*esented  the  two  ^  items  which  w^rc  in  the  cwfc 
drawer. 

CqfyofJitrp  fThitney^s  memorandum 

May  g5.        -  -  -  845,000 

ju6.         -  *  -  24,000 

May  13.  15  days,     •  *  S(20, 000  collateral. 

21.  C.  Biddle,  -  *•  SSBySlO  16  days,  5-6  June. 

On  the  close  of  Mr.  Whitney's  examination,  Mr.  Clayton^  tlie  Chair- 
man. submitte<I  tlie  fullowing  paper,  to  be  put  on  the  file  of  the  committee. 

Mr  Clayton  wishes,  in  answer  to  a  question  asked  by  Mr.  Adams  of 
Mr,  Whitn<?y,  viz.  whether  he  had  ever  communicated  what  he  has  now- 
testified,  to  any  member  of  this  committee,  to  say,  and  to  haveit  enteral  o» 
tlio  minutes,  that  Mr.  Whitney  did  communicate  to  me,  in  the  presence  of 
Mr.  Caipbreleng,  in  my  parlor,  at  the  United  States'  Hotel,  wliat  lie  has 
now  testified;  that  1  have  sought  of  bim  and  every  one  else  that  1  titoaght 
could  give  me  any  information  on  the  subject  of  the  misconduct  of  tlis 
Bank;  that  I  had  been  recommended  to  Mr.  Whitney  by  Colonel  Beaton, 
as  a  {lerson  who,  fi-om  having  been  an  active  Director  of  the  Bank,  could 
give  me  as  rnuch  information  as  any  one  else;  that  I  took  a  memorandum 
of  the  information  at  the  time,  and  predicated  thei-eon  certain  resolutions 
which  are  noV  the  subject  of  inquiry;  that,  at  the  time  I  submitted  said 
resolutions,  I  statexl  I  would  pi*oduce  the  witness,  to  be  examined  on  the 
facts;  that  accordingly  he  has  been  produced.  I  have  nothing  to- conceal, 
and  will,  on  all  occasions,  which  I  have  frequently  stated  to  the  commit- 
tee, seek  of  my  fellow-citizens  information,  publicly  and  privately,  on  all 
subjects  that  may  come  before  roe  to  act  upon  in  a  public  oflke. 

Mr.  Adams  then  desired  the  following  minute  of  former  proceedings  ts 
be  put  on  the  file: 

JlprU2,lS$iU 

The  Chairman  having  proposed  that  a  subpcena  should  be  issued  ts 
Thomas  Wilson,  who  was  Cashier  of  the  Bank  in  the  year  1824,  to  ap- 
pear  before  the  Committee,  Mr.  Adams  desired  that  it  might  he  stated 
what  it  was  expected  Mr.  Wilson  would  prove. 

The  Chairman  declined  saying  more  than  that  he  had  reaaon  to  b<ilieve 
the  toatimony  of  Mr.  Wilson  was  material. 

Mr.  Adams  then  objected  to  the  issuing  of  the  subpiBna. 

After  aomo  discussion,  tlie  Chairman  wjtiidrew  the  roofjon  for  a  sobpcBni^ 


f  Bep.  No.  460.  J  M9 

Jtpttl  Sy  loSd* 

Th8  Chairman  read  from  a  paper  Btaieraents  which  Mr.  Adams  under* 
stood  to  be  certain  charges  against  Nicholas  Biddle,  the  Presidevit  of  the 
Bank,  which  the  Chairman  then  stated  contained  the  grounds  ui>on  which 
he  moved  again  for  a  sabpcena  to  Thomas  Wilson. 

Mr.  Adams  asked  for  the  name  of  the  pei*son  from  whom  the  Chairman 
had  received  the  information  upon  w^hich  these  supposed  charges  were 
made;  which  the  Chairman  declined  to  give. 

Mr.  Adams  moved  that  a  copy  of  the  charges,  as  read  by  the  Chairman, 
be  entered  on  the  Journal  of  the  Committee^  to  which  the  Chairman  ob- 
jected. 

The  Chairman  afterwards  reduced  the  substance  of  these  charges  to  the 

resolutions  which  were  adopted  on  the ,  and  entered  on  the 

journal  of  that  date. 

Examination  (if  John  Andrews. 

*••    ' 

Qaestipn  by  Mr.  McDoffic.  Did  you  ever  inform  Mr.  Whitney  that 
Thomas  Biddle,  or  Thomas  Biddle  &  Co.,  had  been  in  the  habit  of  obtain* 
ing  money  without  intei*est  from  the  Bank  pn  a  deposite  of  stock? 

Answer.  I  do  not  recollect  giving  any  such  information.  I  recollect 
that  moneys  have  been  advanced  to  the  Messirs.  Biddle  on  a  depoBite  of 
stock  as  collateral  security,  on  which  they  have  always  regularly  paid 
interest. 

Question  by  Mr.  McDuffie.  Did  Mr.  Whitney  ©ver  direct  you  to  enter 
in  tlie  books  two  sums  of  245,000  and  %9,AfiWf  which  T.  Biddle  &  Co. 
had  drawn  from  the  Bank  in  May,  1824? 

Answer.     I  have  no  recollection  of  it — none  whatever. 

Ij^e^tion  by  Mr.  McDuflio.  Have  you  any  recollection  of  these  trans* 
actions  as  related  by  Mr.  Wliitney  in  the  testimony  just  read  to  you? 

Answer.     I  have  not. 

(Question  by  Mr.  McDuflle.  Did  you  ever  inform  Mr.  Whitney  that 
the  President  had  been  in  the  habit  of  discounting  notes  for  T.  Biddle  k 
Co.  without  the  sanction  of  the  Board  of  Directors? 

Answer.  Not  to  my  knowledge.  I  have  no  recollection  of  it  I  have 
no  recollection  of  the  President  ever  having  done  so. 

Question  by  Mr.  Thomas.    Have  you  ever  knoirn  the  President  to  dis- 
*  count  a  note  for  any  body  without  having  previously  consulted  the  Direc-' 
tovs? 

Answer.  As  I  have  said  before,  Mr.  Biddle  has  handed  me  notes  to 
be  extended^  (such  Is  my  impression,  but  I  cannot  say  what  notes  thej 
were.)    1  did  not  inquire  whether  Uiey  were  done  by  the  Board  or  not 

Question  by  Mr.  McDuffie.  Is  it  not  usual,  when  notes  come  in  on  the 
discount  days,  for  the  President  to  mark  them,  and  to  hand  them  over  to 
yoa?  .  , 

Answer.  Yes.  Frequently  notes  come  in,  and  are  not  put  down  m 
the  books,  because  not  regularly  offered,  but  whicli  are  nevertheless  sub- 
mitted  to  the  Board,  and  agreofl  to  be  done  by  them,  and  handed  o^^^ 
me;  sometimes  after  the  breaking  up  of  the  Board.  These  notes  to  which 
I  have  alluded,  may  have  been  sometimes  banded  over  to  me  by  the  Prb.- 

^ident  «.    ^  r«  n    •     .     * 

Question  by  Mr.  McDuffie.     From  exmining  the  First  Teller's  checi: 


book  for  lift4,  would  yoo  say  that  the  entry  of  245^000,  for  bills  reoeiv-- 
able,  must  have  been  made  on  25th  May? 

Answer.  1  should  suppose  it  was  made  on  that  day,  because  I  perceive 
that,  after  this  entry,  thei-e  are  several  entries  made  on  the  same  day.  The 
check  book  is  a  book  of  original  entries. 

Question  by  Mr.  McDuiBe.  Prom  examining  the  journal,  would  you  say- 
that  the  entry  of  845,000,  bills  receivable,  was  made  on  that  day? 

Answer.     I  should  say  so. 

Question  by  Mr.  Thomas.  Will  you  explain  the  diiference  between 
**  bills  discounted"  and  "  bills  receivable?'* 

Answer.  <*  Bills  discounted^'  are**  those  wliich  are  discounted  by  tlie 
Board  on  personal  i^curity  or  on  pledge  of  stock.  <<  Bills  receivable" 
^rt  those  secured  by  stock,  and  on  which  the  full  amount  is  advanced  to 
the  borrower  on  interest,  payable  when  the  loan  is  due.  To  this  accoimt 
is  also  carried  bills  growing  out  of  compromises  of  debts,  and  more  re* 
cently,  of  bills  received  on  account  of  India  arrangements. 

Question  by  Mr.  Thomas.  By  what  officers  of  the  Bank  has  money 
bBOti  loaned  on  billA  receivable,  without  the  consent  of  the  Directprs^ 

Ana^erb  i  am  not  awafe^  nor  do  I  recollect,  of  any  loan  made  by  an 
officer  of  the  Bank  which  has  beeh  charged  to  «« bills  receivable."  It  has 
beeil  a  practice  for  the  officers  of  the  Bank  to  afford  occasionally  aooom- 
ilKMiations  to  individuals,  for  a  few  days,  on  a  deposite  of  their  check  or 
note,  secured  by  a  defiosite  of  stock  or  coin;  and,  from  the  tem|Nirary  mi^ 
ture  of  these  loans,  they  have  been  passed  with  the  assets  of  the  Toller  $m 
cash.  This  practice  I  have  always  considered  familiar  with  our  Direc- 
tors^ and  one  Which  I  believe  prevails  in  the  other  banking  institutions  of 
this  city. 

Question  by  Mr.  Thomas.  What  amount  of  money  has  been  adduced, 
from  time  to  time^  to  Thomas  Biddle  ft  Co.  on  bills  receivable^  by  the  oB- 
cers  of  the  llank^  ^nd  what  sum,  tiius  loanecT,  was  due  to  the  Bank  on  the 
dSd  day  of  February  last? 

Answer.  I  have  no  knowledge  of  money  advanced,  from  time  to  tisie, 
to  T.  Biddle  k  Co.  by  the  officers,  qharged  to  «' bills  receivabtew^'  Tbe 
amounts  loaned  to  them,  and  €hcu*ged  to  «<  bids  recdvabl^''  were  all  paid 
OB  the  ist  July,  1^25. 

Question  by  Mr.  Thomas.  Have  other  persons,  besides  Thomas  Biddle 
&  Co.,  frequently  taken  money  ftt>m  the  Teller's  drawer,  on  a  deposits  ef 
certificates  of  stock,  without  having  first  consulted  the  Directors? 

Answer.  Other  persons,  beside  T.  Biddle  &  Co.,  have  been  accomiae- 
dated  with  temporary  loans  in  the  manner  I  have  stated. 

Qnestion  by  Mr.  Adams.  Did  you  ever  make  a  private  communicatiott 
to  any  one  Director  imputing  misconduct  to  the  President  of  the  Bank, 
which  you  thought  the  Boanl  of  Directors  ought  to  be  informed  of  ? 

Answer.     No. 

Question  b^  Mr.  Johnson.  Do  you  recollect  any  instance  in  which  aagr 
Bnwtor  has  given  you  or  any  officer  of  the  Bank  dtrectiens  to  nake  eo« 
triteasoB  the  books? 

Ammtit.    No. 

^HwlibB  by  Mr.  Adams.  Do  fou  oonMtr  k  the  rigbt  of  any  indivld. 
Ml  Biredtor to  order  yea  tomake  efltriesoB  the  books? 

Answer.    No.  * 

^^Milm  by  Mr.  A*ii|e.    Tw  tarn  heard  ^Mr.  WbitMiy^s  efidBlice 
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read  ntethig  to  a  cenvenatton  between  bim,  Mr«  Wilaonf  and  yoniwlC 
Tou  have  said  you  have  no  recollection  of  it  Was  that  transaction  of 
Bucb  a  nature  that  it  could  liave  escaped  your  recollection  if  it  had  oc- 
curred? 

Answer.     I  think  not 

fjnestion  by  Mr.  McDuffie.  If  Mr.  Whitney  had  ordered  you  to  make 
the  entry  as  he  stated,  would  you  have  done  it  without  informing  the  Pre- 
sident? 

Answer.    No. 

Question  by  Mr.  Clayton.  Are.  the  entries  referred  to  in  your  hand 
writing?  ♦  ' 

Answer.     No. 

Question  by  Mr.  Clayton.  Do  you  know  whether  interest  wto  ever 
paid  to  T.  Biddle,  or  T.  Biddie  &  Co.,  for  deposites;  if  yea,  state  liow  of- 
tbUf  and  to  wl)at  amount;  and  did  you  ever  make  any  entry  of  it  on  the 
books? 

Answer.  I  recollect  but  one  payment  of  the  kind  mentioned—in  De« 
cember,  I823f  of  seven  hundred  and  some  odd  dollars.  The  amounts  de- 
posited by  the  Messrs.  Biddie  consisted  of  demands  upon  the  city  banks; 
the  object  of  which,  as  far  as  I  recollect  was  to  reduce  the  very  heavy 
balanoe  which  this  Bank  owed  the  city  banks.  The  amount  on  which  th6 
Interest  was  charged,  was  paid  with  simple  interest  only. 

Question  by  Mr.  Clayton..  Was  interest  on  deposites  ever  paid  to  any 
one  else,  and  had  not  application  been  made  to  that  effect,  and  refused? 

Answer.  I  do  not  recollect  any  application  being  made  to  us  by  any 
body  bat  the  Messrs.  Biddie.  I  do  not  at  present  recollect  any  applica* 
tioo.  to  the  Bank  by  any  one  else  for  such  an  allowaace. 

Question  by  tir*.  Clayton.  Have  you  any  recollectkin  of  having  stated 
to  Mr.  Wilson,  the  former  Cashier,  that  Mr.  T.  Biddie  had  charged  in* 
terest  on  a  deposite,  and  wished  to  know  of  him  whether  he  had  allowed 
mM  interest  and  what  reply  did  be  make? 

Answer.  I  do  not  recollect,  when  that  bill  was  presented  for  payment^ 
whether  it  was  presented  to  mysdf  or  to  Mr.  Wilson.  I  recollect  the  time 
when  it  was  presented  for  payment,  and  that  reference  was, made  to  the 
President  with  regard  to  the  correctness  of  the  bill,  as  we  had  not  bee» 
informed  vi  the  transaction.  The  bill  was  directed  to  be  paid  by  the  Pre« 
eident  as  the  Messrs.  Biddie^  as  I  understood,  had  been  employed  to  pro- 
cure funds  for  the  Bank.  • 

Question  by  Mr.  Clayton.  State  .whether  you  and  Mr.  Wilson  did  no 
eumine  the  account  together,  ani  were  not  able  to  nialM  the  interest  flie 
name  which  was  allowed^  and  was  not  that  interest  somewhere  aboni 
21,600? 

Answer.    I  do  not  recollect  that 

Question  by  Mr*  McDntte.  Was  them  any  thing  unnsoal  in  the  fact, 
Ihat  Mr.  Wilson  and  yonrself  had  net  been  infBnned  of  the  nature  of  the 
transaction? 

Answer.    No.    I  cannot  say  that  there  was.  ^       . 

Question  by  Mr.  McDnilie.  What  was  the  advantage  derived  by  the 
Baink  ik^om  thfs  depoeile,  and  waaitt  er  was  it  not  in  the  nature  of  a  loan 
to  the  Bank,  or  did  it  not  oerve  the  Bank  theamne  porpone  as  a  loan? 

Answer.  It  did  serve  the  purpose  of  a  loan.  The  operation  of  it  wmM 
hn  to«sl«e4bsideht  dne:|fy  the  Hank  tottfeci^  f 


Be'txnminatKm  of  John  Mdrews,in  t fie  presence  of  R.  M  Whitnef* 

Tlie  following  questions  were  put  to  the  witness  by  the  Chairman: 

Question.  Is  it  not  customary  to  note  upon  the  minutes  all  business  re- 
ferred to,  or  CDrnmitted  to,  the  committees  by  the  Board? 

Answer.  I  ttiinle  it  is.  I  am  not  the  keeper  of  the  minutes.  Mr.  McII- 
vaine  is.    He  can  answer  the  question. 

Question.  Do  you  know  of  any  authority  having  been  given  by  the- 
Board  to  aify  conmuttec  to  make  discounts  or  loans  during  the  year  182i2» 
%  ^4? 

Answer.     Mo. 

Question.  Were  any  loans  or  discounts  made  during  those  y^ars,  to- 
your  knowledge,  except  by  the  Board? 

Answer.     No. 

'Question.  To  whom  were  the  two  loans  made,  being  the  two  first  items 
charged  to  the  account  of  *•  bilN  receivable,"  the  first  on  ^asth  May,  1824,. 
for  845,000,  and  the  second  on  £6th  May,  1824,  for  Sfi4,000? 

Answer.     I  believe  to  T.  Kiddle  &  Co. 

Qnestion.  Was  the  amount  of  the  two  loans  of  S45,000  and  Sd4.000 
jplaced  to  the  credit  of  the  borrowri*8,  and  the  ssirae  checked  for  in  the 
usual  manner,  or  was  it  paid  ontof  ttie  drawer  of  the  First  Teller,  and  ac- 
counted for  by  him  by  a  charge  to  «* bills  rer«Mvable?'' 

Answ*er.  1  do  not  recollect  if  they  were  paid  to  the  borrowers  or  passed 
to  their  credit  I  ratlier  think  they  were  paid.  If  paid  by  the  First 
Teller,  I  should  say  it  wonld  be  charged  to  *<  hills  receivable.**  To  the 
best  of  my  recollection,  the  practice  of  passing  <<  bills  receivable'*  through 
our  books,  when  an  amount  is  loaned,  is  to  issue  a  Bank  voucher  in  favor 
of  tlie  party,  receiving  a  collateral  security  of  stock  or  coin,  accompanied 
by  a  note  of  the  party  to  pay  it  at  a  particular  period  for  which  the  loan  is 
made,  'f  he  voucher  is  diarged  to  **  bills  receivable/*  and  the  note  de« 
posited  for  collection  to  the  credit  of  bills  receivable.  This  has  been  the 
practice  to  the  best  of  my  recollection.  The  account  of  bills  receivablo 
was  first  opened,  I  think,  in  ISftd.  I  should  say,  from  the  entry  in  the 
First  Teller's  check  book,  that  the  amounts  had  been  paid  to  T.  Biddle^ 
and  cliarged  to  bills  receivable. 

Question.  At  what  periods  were  the  two  loans  of  245,000  and  8^4,000 
paid  by  the  Bank  to  the  borrowers? 

Answer.  1  must  refer  for  this  to  the  statement  headed  ^<  bills  receiv- 
able,** furnished  by  Mr.  Cowperthwait. 

Question.  What  are  the  dates  of  the  first  and  the  last  loans  charged  to 
bills  receivable  in  1824,  and  what  the  amounts  of  each  loan,  and  tlie  dates. 
at  which  they  were  made  during  the  said  period? 

Answer.    I  must  make  the  same  reference  as  I  did  to  the  last  question. 

Question.  Tou  have  said  that  loans  are  frequently  made  and  charged 
to  bills  receivable,  will  yoo  say  if,  to  your  kiMiwiedge.  that  item  appears 
upon  the  Bank  statements  prior  to  the  85th  May,  18£4,  and  subsequently  t» 
tlie  I4th  of  August? 

Answer.    I  do  not  recollect    The  statement  will  show. 

Question.  Were  any  of  the  sums  loaned,  and  charged  to  «< bills  receiv- 
able* in  1824,  made  on  the  regular  discount  days;  if  yea^  stale  the  amounts. 
of  each,  and  the  dates? 

Answer.    1 4o  net  iMolkct  whether  these  hman  were  made  hefbce  the 
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Board,  or  whether  the  officers  of  the  Bank  were  authorised  by  the  Board 
to  make  the  loans,  daly  taking  the  obligations  of  the  parties* 

Question.    Was  the  25th  May«  1884,  a  discount  day? 

Answer.     It  appears  so  from  the  books. 

Question.  Tou  have  said  that  you  knew  of  no  authority  granted  by  tlie 
Board  to  any  one  to  make  loans  or  discounts  in  1822,  '8,  %  by  whom 
were  the  aforesaid  two  loans  made? 

Answer.    I  have  answered  that  already. 

Question.  Can  you  say*  from  any  circumstances,  either  by  the  dates  of 
the  notes,  or  the  interest  charged,  whether  two  notes  discounted  for  T.  and 
J.  G.  Biddle,  in  May,  1824,  the  one  for  Sl2U,000,  and  the  other  for 
238,519,  and  entered  upon  the  discount  book  after  the  work  of  the  regular 
discount  day  bad  been  closed,  were  discounted  on  orbetween  discount  days? 

Answer.     I  am  not  able  to  say. 

Question.  Ara  there,  to  your  knowledge,  any  other  notes  entered  on 
the  discount  book  in  1822«  'S,  M,  in  a  similar  manner  to  the  above  two—* 
that  is,  added  to  the  work  of  the  regular  discount  day  after  it  had  been 
closed? 

Answer.     I  do  not  recollect. 

Question.  Did  Mr.  Cheves  ever,  to  your  knowledge,  make  any  loan 
mr  discount  whatever,  on  account  of  the  Bank,  upon  his  individual  respon* 
sibiliti? 

Answer.    I  do  not  recollect 

Question.  Who  were  among  tlie  most  active,  laborious,  and  influential 
members  of  the  Board  in  tiie  years  1822,  '3,  '4? 

Answer.  I  cannot  recollect  who  were  Directors  at  that  time,  without 
refening  to  the  books.  I  slmold  consider  Mr*  Whitney  as  having  been 
among  the  active  members  of  the  Board. 

Question.  Was  you  in  the  habit  of  frequently  or  occasionally  commu- 
nicating with  Mr.  Whitney,  while  he  was  a  Director;  upon  the  business 
of  the  Bank? 

Answer.  I  think  I  might,  as  with  the  other  Directors.  .  I  recollect 
something  of  Mr.  Whitney's  being  entrusted  with  the  sale  of  the  forfeited 
Bank  stock. 

Question.  Whenever  the  President  hands  you  a  note,  and  de8ii*es  that 
X  may  be  entered  upon  the  books  to  the  credit  of  the  person  he  names,  has 
it  not  been  your  practice  to  do  so  without  inquiring  the  authority,  and  have 
you  not  considered  his  direction  sufficient? 

Answer.  It  has,  as  I  have  never  had  any  reason  to  question  the  au* 
thority  under  which  be  acted. 

Question  by  Mr.  Clayton.  Has  Mr.  Wliitncy  ever,  to  your  knowledge, 
kad  access  to  any  of  the  books  of  the  Bank  since  he  left  the  direttion  at  the 
«kMeofl8e4? 

Answer.    Not  to  my  knowledge. 


Nicholas  Biddlb — ^Loavs  to  T«  Biddlk  &  Co.  jn  18S0. 

Will  you  state  the  nature,  and  the  circumstances  of  the  large  discounti 
to  Thomas  Biddle  and  Co.? 

In  the  year  1830,  owkig  to  the  abundance  of  money,  it  was  difficult  to    ' 
imrest  tte  fyantBoi^  l^ank  at  tha  osoal  rate  of  interest,  and,  in  conse- 


quence^  a  resbltttion  was  {Nsaed  by  the  BoArd  on  tke  9tti.of  ^iplfy  ISSf*  dU^ 
reeling,  «•  that  the  Committee  of  Exchange  be  antlioriaed  to  loan,  on  the  coi<t 
lateral  security  of  approved  public  stock,  large  sunoa  of  money  at  a  dis- 
count Hot  lower  than  ftve  per  cenf 

The  difficulty  of  making  investments  became  jpcreaaed,  in  the  course  of 
the  year,  by  the  reimbursement  of  the  five  per  cent  stock,  subscribed  by 
tlie  Government  to  the  Bank  at  the  time  of  its  creation,  the  sum  of  sevea 
millions  of  dollars  having  been  paid  off  in  the  couTM  of  nine  montiis,  ban- 
ning with  the  1st  of  October,  1830, 

Under  these  circumstances,  the  following  resolution  w^s  adopted  on  the 
17th  of  September,  1830. 

The  President  submitted  to  the  Board  a  statement  of  the  diminished  lin* 
of  discounts,  at  the  Northern  and  Eastern  offices  generally,  and  suggest- 
ed  the  expediency  of  taking  timely  measures  for  reinvestingi  gradually, 
the  amount  of  funded  5  per  cent  debt,  that  will,  ere  long,  be  paid  off  by 
the  Government  to  this  Bank,  in  other  good  securities,  yielding  even  a  less 
rale  of  interest  than  5  per  cent 

Whereupon  it  was,  on  motion  of  Mr,  Fisher, 

ResBlvedf  That  the  resolution  adopted  by  the  Board  on  the  Qth^  authori- 
sing the  Committee  of  Exchange  to  loan,  on  the  pledge  of  public  stock,  be 
so  modified  as  to  permit  such  loans  to  be  made  on  the  same,  or  other  ap« 
prnved  securities,  at  a  rate  of  interest  not  less  than  four  and  a  half  por 
cent  per  annum. 

Under  this  authority  the  Committee  of  Exchange  applied  to  Thomas  Bid- 
die  and  Co.  and  requested  tliem  to  concentre  alltiie  loans  they  had  occasion 
to  make  in  this  bank,  urging  them  to  take  any  amount  which  they  wanted 
lat  five  per  cent  To  this  they  consented,  and  acc-prdingly  took  np  loam 
amounting,  at  one  period,  to  upwards  of  a  million  of  dollars  at  five  per 
cent*  These  loans  were  always  secured  by  a  large  excess  of  public  stocks 
jover  th#  amount  of  the  loans.  They  uere  considered  as  accommodations 
to  the  Bank,  not  to « the  borrowers.  They  could  certainly  have  obtained 
them  at  other  places  at  a  lower  rate,  for  the  rate  ^  interest  in  the  market 
was  below  five  per  cent  and  the  Committee  of  Exchange  themselves  were 
authorised  by  the  very  resolution  under  which  the  loans  were  made  to  g0 
as  low  as  four  and  a  half  pei*  cent 

The  total  amount  of  the  discount  paid  to  the  Bank  on  these  loans  by 
Thomas  Biddle  and  Co.  was  249,548,0U 

On  what  now  remains  of  the  loan  the  interest  has  been  raised  to  six  par 
cent.  The  statement  of  Manuel  Eyre,  one  of  the  members  of  that  conmiit- 
tee,  will  further  explain  this  subject  His  statement  is  before  the  conunit- 
tee. 

Question.  It  appears,  from  the  books  of  the  Pank,  that  Thomas  Biddle 
and  Co.  sold  to  the  Bank  bills  of  exchange  on  houses  in  London,  on  the 
following  (la}s,  and  for  the  following  amounts,  to  wit«- 

Octuber  14,  1831,  -  -  .  .     ${147,810.11 

"         22f     "  -  -  -  -       592.000.00 

December  9,    «  -    .        -  -  -.     506.250.00 

Februarv,  14, 1882,  ....       548.000.00 

¥?hat  security  had  the  Bank  for  the  repayment  of  (fie  money  tbns  |d- 
Tanced,  before  the  bills  were  accepted? 

When  did  the  Bank  first  receive  nojlace  of  the  ^ceeptancf  of  each  the  of 
ftrementioned  bills  of  exchaoge? 


Answer*  The  Becorifies  on  which  tile  CommlMee  of  Eacdb«nn  took  tfiese 
kills  wm*^ 

1st.  Ilie  undooMed  solidity  of  the  drawers  of  the  bills. 

2d.  The  letters  of  the  European  house  or  houses,  on  which  the  bills  were 
^rawn,  authorising  the  drafts^  and  of  course  equivalent  to  an  actual  accept* 
ante  by  them* 

S.  The  knowledge  of  the  fact'that  public  stocks  of  this  country,  sufficient 
to  cover  the  amount,  were  remitled  by  the  drawers  to  the  European  house 
or  houses,  on  which  they  drew  either  at  the  time^  or  previousjto  the  time, 
#f  drawing  the  bills. 

The  time  of  receiving  notice  of  the  acceptance  of  the  bills  respectivelf 
was.  as  follows: 

That  of  October  14,  1831,        0147,610.11        November  14,  1831. 
"  "         2«,       *•  tfM,000  *«  8fi»  183K 

^      December  %     ««  506.S50  .         January  %        1839. 

**      February,  14,  1832,         548,000 

MHchelas  Biddies  teitinum^. 

Wliether  Thomas  Biddle  ever  obtained  money  from  the  Bank,  by  leavioK 
A  certificate  of  some  kind  of  stock,  which  was  put  into  the  drawer  of  the 
First  Teller,  and  called  cash?  Whether  he  returned  the  money  without 
paying  interest,  and  received  back  his  certificates  of  stock,  and  lo  what 
mnount  such  transactionB  were  alfowed?  This  inquiry  ndates  to  transae* 
tioos  in  May,  1824. 

I  have  no  personal  knowledge  of  any  such  transaction.  I  find,  upon  ez<^ 
amination,  that  at  the  time  alluded  to,  thrre  was  a  practice  in  this  bank^ 
as  well  as  the  other  city  banks,  a  practice  since  discontinued  in  this  banl^ 
that  when  the  customers  of  the  Bank  wished  to  borrow  for  a  few  days,*oi» 
a  pledge  of  stock,  instead  of  making  a  formal  hypothecation  o4  the  stocl^ 
in  ord«r  to  save  time  and  labor  the  stock  itself  was  transferred,  and  put 
into  the  hands  of  the  First  Teller^  This  practice  was  extended  to  many  in* 
dividiials,  among  the  rest  to  the  firm  of  which  Mr.  Thomas  Biddle  is  iim, 
ahief  partner.  It  appears,  in  May  1824,  that  house  had  a  loan  of  this  de-» 
scrlption  to  the  amount  of  £12,000  for  a  period  of  a  few  days,  on  which 
they  paid  sixteen  dollars  interest.  Neitlier  they,  however,  nor  any  other 
individual,  ever  had  a  loan  of  any  description  without  paying  interest  for  it» 

Whether  discouns  halve  been  made  for  Thomas  Biddle  and  Co.  of  indi- 
vidual notes,  and  entered  back  upon  the  books,  say  added  to  the  discounts 
of  the  preceding  discount  day?  This  iniiairy  relates  to  transactions  !» 
May  1824. 

1  hvve  no  recollection  dPany  fkcts  connectod  with  this  inquiry.  On  ex« 
amining  the  discount  book  for  May  1824, 1  do  not  perceive  any  discounta 
for  that  firm.  On  the  1st  of  June,  1824,  I  observe  three  notes  dis- 
counted for  Messrs.  T.  and  J.  €r.  Biddle,  the  former  style  of  the  firm, 
iMit  1  can  vtcM  no  circumstance  whatever  connected  with  it  It  is,  how-* 
over,  the  general  practice  of  the  Bank,  where  loans  are  made  in  the  inter- 
Tab  between  the  Board  days,  to  mmax  them  to  the  week  of  the  preceding 
discount  day. 

WheAer  bills  of  exdnnge  offered  to'the  Exchange  Committee,  for  sale  by 
Thomas  Biddle  and  Co.,  andvefased  by  tbem^  irme  lUtorwards  jiurcbae«l 
by  an.yofli6trof1ha  Bankforthb  Bank? 
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I  have  no'  remembrance  of  any  such  cirruoiNtance. 

Whether  Thomas  Biddloand  Co.  havf^  receivetl  any  interest  on  their 
posites,  and  if  tliey  have^  to  what  amount^  and  if  it  has  been  allowed  to  tm^ 
one  else? 

Second  examination  of  Thomas  fFUson. 

The  Clerk  read  to  the  witness  Mr.  Whitney's  evidence. 

Question  by  Mr.  McDuffie.  Did  you  inform  Mr.  Whitney  im  M^^ 
1824,  or  at  any  other  time,  that  Thomas  Biddle  &  Co.  weiti  in  ttie  liabn 
of  drawing  money  from  the  Bank  without  paying  interest  for  it?      . 

Answer.  I  certainly  never  gave  information  that  they  ever  obtained 
money  without  interest,  and  I  cart  apeak  generally  that  I  never  knew  a 
loan  or  accommodation  to  any  individual  or  company  without  interest. 

Question  by  Mr.  McUuffie.  Would  you  have  made  a  complaint  to  M^ 
Whitney  of  the  conduct  of  the  President? 

Answer.  No.  1  was  on  those  terms  witli  the  President  that  I  would 
bave  spoken  directly  to  him. 

Question  by  Mr.  McDuffie.  Were  individual  Directors  in  the  habit  ot 
directing  the  Cashiera  or  Clerks  of  the  Bank  to  make  enti*ies  on  the  books? 

Answer.  Never,  to  my  knowledge.  '  No  clerk  in  the  Bank  would  obey 
such' directions.  -^ 

Question  by  Mr.  McDuffie.  Tou  have  heard  Mr.  Whitney's  evidence. 
If  such  an  occurrence^  as  Mr.  Whitney  I'elates,  had  taken  .place,  would  it 
not  have  made  a  strong  impression  on  your  mind,  and  do  you  not  think  yoa 
would  certainly  have  recollected  it?  i 

Aniiwer.  Undoubtedly  1  should,  and  I  should  have  been  a  very  nnfaitli* 
ffil  officer  indeed  if  I  had  been  privy  to  such  a  transaction  as  lending  aonoy 
without  interest^  and  the  Director  would  have  been  equally  cuipaUe  who 
knew  it  and  concealed  it  With  respect  to  the  note  for  220,000  for  T^ 
Biddle,  referred  to  by  Mr.  Whitney,  I  am  positive  it  was  discounted  by 
the  Board.  I  am  equally  iiositive  as  to  the  note  of  C.  Biddle.  1  am  a9 
jM)sitive  about  this  as  about  the  other. 

Question  by  Mr.  Clayton.  Do  you  recollect  whether  you  ever  had  any 
iponversation  with  Mr.  Whitney  about  Mi'.  T.  Biddle  depositing .certifi** 
^Btttea  of  stock,  and  the  inconvenience  attending  it? 

Answer.  That  I  menticmed  to  Mr<  Whitney  that  Mr.  Biddle  had  loans 
«n  stock  security,  I  have  no  doubt.  I  have  said  he  had  th6se  facilities, 
and  I  cannot  say  that  I  was  pleased  with  such  transactions,  though  such. 
fnciUties  were  allowed  to  many  beside  Mr.  Biddle. 

Question  by  Mr.  Thomas.  Were  the  customers  of  the  Bank  allowed 
to  draw  maney  from  the  drawer  of  the  First  Teller,  leaving  therein  certi  A- 
cates  of  fltook,  to  be  counted  as  cash  on  haAd,  prior  to  the  election  of  Mr^ 
Biddle  as  President? 

A-nswer^     No,  not  in  any  instance  that  I  knew  of. 
'   Question  by  Mr.  Adams.    Are  customers  ever  allowed  to  draw  money 
from  the  drawer  of  the  Teller? 

Answer,  f  f  the  word  <«  draweH*  is  meant  to  convey  the  idea  of  receiving, 
noney  from  the  Teller,  they  are. 

Question  by  Mr.^rhomas.  Can  yoa  state  at  what  time  since  tte  dec* 
Hon  of  Mr.  N.  Biddle  as  President,  the  practice  of  loaning  money  on  ie^^ 
positee  uf  «tockt  without  consulting  the  Diceclon^  coflUQeacedi 
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Answer,     t  cannot  mention  the  precise  time. 

Questioji  by  Mr.  Clayton.  M'hy  are  tliere  no  memoranda  on  the  books 
of  the  Bank*  of  the  amount  of  money  out  on  deposited  certificates  between 
the  time  when  Mr.  Biddle  was  first  elected  President  and  ^5  May,  1824? 

Answer.  In  cases  of  that  kind,  the  amount  of  money  paid  by'thcr  Teller 
would  be  represented  by  the  security,  and  he  would  have  counted  that  as 
cash. 

Question  by  Mr.  Jobnsoh.  Since  the  practice  commenced  of  making 
tem[iorary  loans  on  thedepositc  of  stock  or  bullion^  have  you  ever  known  a 
loss  ucctir  to  the  Bank  in  consequence  of  it? 

Answer.     No.     It  would  be  impossible. 

Question  by  Mr.  Clayton.  Were  you  and  the  President  ev«i*  on  no^ 
IHendly  tel*ms  during  your  continuance  in  the  Bank? 

Answer.    Never. 

E'xaminaiion  of  Joseph  Swift. 

Question  by  Mr.  Adams.  Are  you  a  partner  of  the  house  of  T.  Biddte 
&  Co.y  and  if  yea,  how  long  have  you  been  so,  and  how  long  have  you 
been  connected  with  that  house? 

Answer.  1  have  been  a  partner  two  years  from  the  Ist  January  lastf 
and  have  been  in  the  counting  house  of  T.  and  J.  G.  Biddle  since  Jtily, 
1BI9. 

Question  by  Mr.  Adams.    Have  you  frequently  transacted  the  business 
af  T.  &  J.  6.  Biddle,  &  T.  Biddle  &  Co.  with  the  Bank  of  the  United 
.  States  pers^mally  at  the  Bank? 

Answer.     I  havey  frequently. 

[Mr.  Whitney's  evidence  was  here  read  to  the  witness.] 

Qaestion  by  Mr  Adams.  Have  you  any  knowledge  of  the  housa  of  T. 
BiMIe  &Co.»or  T.  and  J.  6.  Biddle,  being  in  the  habit  of  obtaining  money 
from  the  First  Teller's  drawer  without  paying  interest,  on  the  deposite  of 
-atock  certiikates,  in  the  way  described  by  Mr.  Whitney! 

Answer.    They  never  did  in  any  single  instance. 
'   Question  by  Mr.  Adams.     Have  you  any  knowledge  of  the  Messrs,  Bid- 
dle ever  obtaining  a  loan  from  the  Bank,  from  the  President,  without  con* 
Miking  the  Directors? 

Answer.    I  have  no  knowledge  of  such  a  thing. 

Question  by  Mr.  Adams.  You  say  you  have  never  known  a  single  in- 
stance of  money  being  borrowed  from  the  Bank  without  paying  intei*es^ 
have  you  not  known  of  the  payment  of  interest  for  it  single  day  at  this 
Bank,  when  in  similar  cases  the  other  Banks  did  not  charge  it? 

Answer.  I  have  known  this  Bank  to  charge  interest  frequently  on  a 
draft  an  New  York  at  sight,  presented  at  the  Bank  after  they  had  made 
up  their  accounts  for  the  eastern  mail.  This  has  sometimes  been  unex- 
pected, and,  therefore^  inconvenient  to  us,  and  resulted  from  the  extreme 
exactness  of  the  cashier,  Mr.  Andrews.  We  frequently  recoived  cash  from 
other  Banks  for  drafts  at  seven  days'  sight,  which  the  Bank  of  the  United 
States  would  not  take  without  charging  interest,  though  in  want  of  New 
Tiirk  funds. 

Question  by  Mr.  Clayton.  Did  you  give  any  notes  for  the  loans  which 
jcm  received  on  deposite,  and  did  you  deposite  them  for  collection  to  go  to 
fta  erodit  of  biUii  receivable? 
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Answer.  Notes  or  checks.  I  rather  think  we  gave  checks.  I  think  I 
recollect  cases  of  notes.  They  were  paid  in  a  short  time;  sometimes  thejr 
were  given  for  as  short  a  time  as  two  days,  and  interest  always  was  chai^- 
edi.  Some  of  the  other  Banks,  witli  whom  we  made  the  same  arrangements^ 
prererred  checkp.  At  one  time  we  made  an  arrangement  of  this  kind 
with  one  of  our  city  banks,  of  a  small  capital,  to  the  amount  of  SlOO^OM 
«n  checks. 

EocamvMtion  of  Paul  Beckf  Jan. 

Question.  Were  you  a  Director  of  the  Bank  of  the  United  States?  If 
yea,  how  long? 

Answer.  In  the  years  18£4,  '5,  and  '6,  and  '28|  '£9,  and  SO,  I  was  a 
Director. 

Question.  Do  you  know  whether  the  Bank  has  ever  paid  ioterest  to 
any  one  on  account  of  deposites? 

Answer.     I  do  not.    It  never  came  under  my  notice. 
•  Question.    Did  Mr.  Wilson,  former  Cashier,  ever  tell  you  that  any  one 
had  received  interest  on  that  account?  If  yea.  who  was  it? 

Answer.  There  was  a  coolness  existed  shortly  before  Mr.  Wilson  left 
fhis  city  for  New  Orleans,  between  him  and  the  President.  Mr  Wilson 
did  meation  such  a  circumstance  to  me  in  regard  to  Mr.  Thos.  Biddla,  but 
I  supposed  it  to  arise  from  irritation.  I  took  it  for  granted  that  the  Pre- 
sident and  the  tixchange  Committee  understood  the  business  perfectly  well. 
I  believe  Mr.  Wilson  to  be  an  honest  man,  though  I  did  not  consider  him 
as  fully  competent  to  the  management  of  the  affairs  of  this  institntion,  bat 
I  do  not  think  that  would  prevent  him  from  telling  the  truth. 

Question.  Di$l  he  ever  tell  you  any  thing  in  relation  to  that  sttbject»  or 
any  other,  where  money  was  irregularly  obtained  from  the  Bank? 

Answer.     He  never  mentioned  to  me  a  single  instance  but  that 

Question  by  Mr.  Adams.  Was  Mr.  Wilson  removed  from  tlie  offloe  of 
Cashier? 

Answer.  He  was  removed  to  New  Orleans.  Mr.  Biddle  knew  me  to 
"have  been  the  friend  of  Mr.  Wilson  for  many  years,  and  Mr.  Biddle  com- 
plained of  his  incompetency  to  me,  and  wished  me  to  propose  his  going  to 
rJew  Orleans.  It  was  the  opinion  of  Mr.  Biddle  that  the  institution  could 
not  get  on  with  him,  but  that  he  must  be  removed.  I  felt  a  heaitafion  about 
the  climate  of  New  Orleans,  and  did  not  make  the  propositionc  0e»  how*^ 
ever,  went  to  New  Orleans,  and  acted  as  Cashier  there. 

Question.    How  long  did  he  act  as  Cashier  there? 

Answer.     I  do  not  recollect. 

Question.    Was  he  removed  from  tltat  situation? 

Answer.    I  believe  he  was. 

Question.  Did  Mr.  Wilson  ever  state  to  you  any  thing  which  hP  cson- 
eeived  improper  or  irregular  in  the  conduct  of  the  President  of  the  Bank? 

Answer.    No. 

Question.  Was  the  conversation  you  speak  af  just  before  be  went  to 
Jfevf  Orleans?  / 

Answer.    It  was. 

Question  by  Mr.  Biddle.  Tou  speak  of  my  having  asked  you  to  ep^ 
tD  Mr.  Wilson  respecting  his  removal  ta  New  Orleans.  Was  not  my 
fommunication  with  you  at  thl4  time  loade  in  the  apkU;  of  fimndsUp  mq 
good  will,  to  Mr.  Wijson? 
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Answer.  It  was,  and  with  a  view  of  placing  him  in  a  situation  Tor  which 
he  was  better  qualified. 

Question.  Have  you  ever  known  the  President  of  the  Bank  to  manifest 
any  undue  partiality  towards  Thomas  Biddle  &  Co.  in  any  of  the  trans- 
actions  of  the  Bank? 

Answer.  No,  never.  I  have  seen  him  treat  them  as  hard  as  any  body 
else.  In  time  of  press»  brokers*  and  auctioneers*  paper  was  always  dis- 
counted  last;  mechanics'  and  traders'  always  discounted  first.  I  have  very 
often  seen  the  Board  willing  to  do  more  for  Thos.  Biddle  &  Co.  than  the 
President  would  allow. 

Question.  Have  or  have  not  T.  Biddle  k  Co.  been  the  most  valuable 
customers  of  the  Bank?  and  do  you,  or  do  you  not,  conceive  that  the  Bank 
has  been  rather  the  party  most  benefited  by  its  transactions  with  them? 

Answer.  I  have  no  doubt  of  it.  There  have  been  times  when  we  have 
been  very  glad  to  get  rid  of  money.  1  have  encouraged  people  myself  to 
come  forward  when  they  could  make  up  a  lar*ge  sura. 

Question  by  Mr.  Adams.  During  the  six  years  that  you  have  been  a 
Director  of  this  Bank,  has  any  circumstance  ever  come  tn  vour  knowledge 
of  wliat  you  considered  as  misconduct  in  the  President  of  the  Bank  in  his 
otBcial  capacity,  or  in  any  manner  in  violation  of  hi.i  duties  as  such? 

Answer.     No,  never. 

Question.  What  is  the  largest  sum  ever  due  the  Bank  by  T.  Biddle  & 
Co.  at  one  time? 

Answer.  I  do  not  recollect.  The  Committee  of  Exchange  discounted 
at  one  time  a  large  amount  on  stock.  I  kept  the  tickler,  and  was  familiar 
witli  the  amount  at  the  time.  £very  person  at  the  Board  could  see  at 
once  the  amount.  I  saw  it,  asked  the  question,  and  was  told  it  was  dune 
on  stock — the  best  security  we  could  have. 

Question.  Is  your  confidence  in  the  punctuality  and  safety  of  T.  Bid- 
dle &  Co.  so  great,  that  you  would  willingly,  if  able,  loan  them  one  mil- 
lion of  dollars  of  your  private  funds? 

Answer.  If  they  gave  me  good  stock,  I  certainly  would,  to  them  or  any 
body  else.  They  are  a  house  of  the  first  character  in  that  line  in  our  city. 
I  know  of  no  one  else  so  extensive.  I  would  give  them  as  large  credit  as 
I  would  any  house  in  Philadelphia,  on  their  perscmal  security. 

Question.  Would  you,  if  able,  make  a  loan  of  Si, 000,000  to  any  one,. 
on  personal  security  ? 

Answer.    No,  I  would  not. 

Be^examinaiion  of  J.  Coxvperthwait. 

Question  by  Mr.  McDuffic.  What  is  meant  by  bills  receivable,  in  the 
books;  and  when  was  the  account  of  bills  receivable  raised,  and  by  whom 
was  it  directed?    ■ 

Answer.  My  situation  gave  me  a  full  knowledge  of  this  subject.  The 
account'of  <^  bills  receivable*'  was  raised  in  1822,  and  has  been  continued  ' 
ever  since.  It  was  an  account  raised  for  the  purpose  o  1  kei^ping  temporary 
loans  se|Hirate  from  tlie  discounts,  and  has  been  continuwl  ever  since  for 
tblit  purpose,  and  now  afso  for  the  purpose  of  placing  the  bills  that  are 
going  circuitously — I  mean  India  bills. 

Question  by  Mr.  Thomas.     In  the  account  of  bilh  receivable,  did  you 
enter  the  amount  of  loans  made  on  deposites  of  stock  certificates,  counted 
17 
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as  cash,  by'the  Teller,  prior  to  the  25th  May,  1824?  If  yea,  give  the  date 
and  ainotiiit  of  such  loans. 

Answer.  No.  We  did  not  do  it  prior  to  that  date,  nor  ever  have  done 
since. 

Question  by  Mr.  McDuffie.  Are  the  entries  in  May,  1824,  of  two  suras 
of  bills  receivable,  vis:  245,000  and  224,000,  in  the  books  of  the  Bank, 
the  regular  entries  of  the  bills  receivable,  and  such  as  had  been  usual  since 
1822? 

Answer.  Yes.  In  examining  the  books  of  the  note  desk  for  June, 
1824,  I  found  that  the  loans  granted  to  Thomas  Biddle  &  Go.  in  May, 
1824,  of  2169,000,  had  been  paid  by  them,  and  that  the  note  clerk  had. 
explained  the  transaction  to  be  a  stock  loan;  that  the  proceeds  of  the  loan 
"were  credited  to  the  account  of  bills  receivable,  to  which  they  had  been 
previftusly  charged,  and  the  interest  accruing  thereon  had  gone  to  thecre« 
dit  of  interest  account 

Re'examination  of  J.  CowperthwaiL 

•  Question.  Why  is  the  entry  of  269*000,  being  the  two  items  of  s{45,- 
000  and  224,000,  certificates  of  stock  deposited  by  'I'homas  and  John  6. 
Biddle  in  the  Teller's  drawer,  under  the  head  of  bills  receivable,  in  the 
book  called  the  Semi-weekly  Statement  of  the  Bank,  the  only  place,  down 
to  that  date,  in  that  book,  which  commenced  June  10,  1822,  where  such 
an  account  appears? 

Answer.  Tliere  were  no  loans  precisely  similar  to  those  made  by  T. 
and  J.  6.  Biddle  in^May,  1824,  charged  to  bills  receivable  anterior  to  that 
time.  A  transaction  with  that  house  in  May,  1822,  was  charged  to  that 
account,  and  appears  upon  the  semi-weekly  statement  of  that  period.  Prior 
to,  and  since  May,  1824,  loans  o(  the  description  alluded  to,  that  is,  tem- 
porary loans,  payable  on  demand,  on  a  -pledge  of  stock,  or  other  security, 
were  placed  in  the  Teller's  drawer  as  cash,  and  of  course  no  entry  made 
in  relation  to  them,  except  to  credit  the  interest  received  upon  them,  which 
usually  went  to  exchange  account. 

Question.  Were  there  any  loans  upon  pledge  of  stock  between  the  month 
of  May,  1822  and  1824?  If  yea,  why  were  they  not  entered  to  the  credit 
of  bills  receivable,  as  well  as  the  loans  before  mentioned? 

Answer.  The  only  reason  I  can  assign  for  those  particular  loans  of 
May,  1824,  having  been  charged  to  bills  receivable,  is,  that  the  amount 
being  much  larger  than  usual,  it  may  have  been  inconvenient  to  retain 
them  in  tlie  drawer  as  cash. 

-  Question.  To  what  account  do  you  credit  interest  arising  on  all  loans 
made  on  bills  discounted? 

Answer.  There  are  three  general  accounts  to  which  all  the  interest 
arising  on  loans  of  every  description  is  credited,  namely,  «*  Discounts  re- 
ceived/* <<  Exchange  Account,'*  *«  Interest  Account." 

Question.  The  practice  of  lending  on  pledge  of  stock  has  ceased  for  the 
list  two  years — will  you  state  the  reason? 

Answer.  Similar  loans  are, now  seldom  applied  for;  tiie  last  was  made 
in  December,  1891 — but,  if  applied  for  now,  would  prabably  be  granted. 
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Examination  of  John  Burtis* 

Question  by  R.  M. Whitney,  througlithe  Chairman.  Are  not  all  the 
notes  discounted,  or  deposited  for  collection,  mimbered;  and  is  there  not  a 
corresponding  number  in  tlio  margin  of  the  discount  and  dejiasite  note  book 
against  eacli  note? 

Answer.     It  is  (he  design  to  number  them  all  to  correspond,  with  the, 
numbers  in  the  margin  of  the  book;  but  it  occurs  sometimes  that  they  ai'e 
not  numbered,  and  do  not  correspond — an  error  resulting  from  accident. 

Question  by  the  same.  At  what  time  or  period  of  the  day  is  the  register 
of  notes  diHcountedy  on  discount  days,  closed,  and  each  column  added  up, 
to  be  posted  to  tite  rcsfiective  accounts? 

Answer.  The  lime  is  generally  the  morning  of  offering;  sometimes  the 
evening  beforie,  and  sometimes  the  day  of  discount. 

Question  by  the  same.  Were  there,  to  your  knowledge,  during  the  years 
1822,  3,  4,  any  special  meetings  of  the  Board  between  the  regular  discount 
days,  to  consider  applications  for  loans? 

Answer.     Not  that  I  know  of. 

Qu-^stion  by  the  same.  Are  all  notes  for  collection  entered  upon  the 
tickler,  under  the  dates  on  which  they  fall  due? 

Answer.     They  are;  and  If  not,  it  is  fi*om  mistake. 

Question  by  Mr.  Clayton.  Has  Mr.  Whitney,  to  your  knowledge,  had 
access  to  any  of  the  books  of  the  Bank  since  he  left  the  direction  at  the  close 
of  the  year  1824? 

Answer.    ^*o. 

Be'examination  of  John  Bnrtis. 

Question  by  Mr.  McDufBo.  Has  it  ever  come  within  your  knowledge, 
that  Thomas  Biddle  &  Co.  have  drawn  money  out  of  tlie  Bank,  on  a  pledge 
of  stock,  without  paying  interest? 

Answer.     Never. 

Question  by  Mr.  McDuffie.  Did  Mr.  Whitney  ever  give  an  order  to 
Mr.  Andrews  or  Mr.  Wilson,  in  your  piTsence,  to  make  an  entry  In  the 
books,  of  money  loaned  to  Thomas  Bid<lle  &  Co.  on  a  pledge  of  stock? 

Answer.  No,  1  hav»  no  knowledge  of  Mr.  Whitney's  ever  having 
come  with  Mr.  Andrews  or  Mr.  Wilson,  or  any  other  person,  to  my  deiRV 
for  the  purpose  of  making  or  ordering  any  entries.  1//R11/ 

Question  by  Mr.  Clayton.  Look  upon  the  discount  book  for  May,  \i^f 
and  say  whether  the  1  !th  day  of  that  mimth,  as  entered  on  the  top  of  tiic 
page,  was  not  the  t*egular  discount  day? 

Answer.    Yes. 

Question  by  Mr.  Clayton.  Look  upon  the  same  page,  and  explain  the 
reason  why  a  note,  to  run  fifteen  days,  discounted  for  Thomas  and  John 
G.  Biddle,  for  S^0,000,  ap|)ears  to  be,  after  the  book  was  closed  for  the 
regular  discount  day.  and  discounted  on  the  1 3th  May  instead  of  the  1 1th. 

Answer.  I  ran  say  no  more  tlian  that  it  was  directed  to  be  put  there 
hy  some  ot  the  officers — Mr.  Andrews,  I  presume,  as  he  generally  hands  me 
tlie  note.^.  It  came  regularly  into  my  hands  as  all  other  notes.  I  believe 
that  no  notes  are  ever  handed  to  me  but  such  as  are  authorized  by  the 
Board  or  the  Exchan;^  Committee. 

Question  by  Mr.  Clayton.    Look  upon  the  same  book  for  May,  1824« 
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and  Bay,  whether  the  Slat  of  that  month,  a?  entered  at  the  top  of  the  page^ 
was  not  the  regular  discount  day. 

Answer.    Yes. 

Question  by  Mr.  Clayton.     Look  upon  the  next  page,  purporting  to  b6 
under  tiie  same  date,  and  explain  the  reason  why  a  note  of  Charles  Biddle, 
for  2589319,  also  appears  to  be  discounted  after  the  books  are  closed  for  « 
the  regular  discount  day. 

Answer,  It  appears  from  the  entry,  that  that  note  was  discounted  by 
the  Board,  and  entered  the  following  day,  which  is  not  an  uncommon  oc- 
currence. The  discount  is  Charged  from  the  filst  May,  the  regular  dis- 
count day. 

Question  by  Mr.  Clayton.  Why  is  the  note  dated  on  the  15th  May, 
and  not  entered  and  offered  regularly  with  the  other  notes  on  the  book? 

Answer.  I  presume  because  the  fiote  came  in  after  the  books  were 
made  up,  and  was  entered  like  other  notes. 

Question  by  Mr.  Clayton.  Can  you  give  any  reason  why  there  are  so 
few  cases  on  this  same  book,  where  notes  have  been  similarly  discounted? 

Answer.    I  cannot.    ' 

Sxaminatum  of  Jonathan  Pattersonf  First  Teller. 

Question  by  Mr.  McDuffie.  What  station  do  you  hold  in  the  Bank^ 
how  long  have  you  been  in  it,  and  what  are  your  duties? 

Answer.  I  have  been  first,  or  paying  Teller,  from  the  commencement 
of  the  institution. 

Question  by  Mr.  McDuflie.  Did  the  President  ever  give  you  any  di- 
rections to  loan  money  to  Thomas  Biddle  &  Co.  without  interest,  on  a 
pledge  of  stock,  or  on  any  other  security? 

Answer.     Never,  to  my  recollection. 

Question  by  Mr.  McDuffie.  Has  it  ever  come  within  your  knowledge, 
fliat  Thomas  Biddle  &  Co.  have  drawn  money  out  of  the  Bank,  on  a  ple^e 
of  stock,  without  paying  interest? 

Answer.     Never,  without  paying  interest. 

Question  by  Mr.  McDuffie.  Would  not  such  a  transaction  have  been 
known  to  you,  if  it  had  occurred? 

Answer.    1  believe  it  would. 

Question  by  Mr.  Clayton.  Have  you  ever  known  Thomas  Biddle  k 
Co.  to  rec;eive  money  on  depositing  a  certificate  of  stock  in  the  cash  drawer} 

Answer.     1  have. 

Questififi  by  Mr.  Clayton.     Did  those  certificates  remain  there  as  cash? 

Answer^    They  did. 

Question  by  Mr.  Clayton.     How  were  they  afterwards  disposed  of? 

Answer.  By  depasites  of  cash;  the  certificates  being  subsequently  taken 
np  by  their  own  checks. 

Question  by  Mr.  Clayton.  Do  you  know  whether  they  had  been  regu- 
larly discounted  by  the  Board? 

Answer.    I  do  not  know  whether  they  were  or  not. 

Question  by  Mr.  Clayton.    By  whom  were  they  personally  depasited? 

Answer.  They  were  sent  to  me  by  th^  Second  Teller,  as  cash,  with 
other  cash. 

Question  by  Mr.  Clayton.  Has  not  interest  been  charged  upon  them 
after  they  have  remained  tliere  longer  than  was' at  first  intended,  and  by 
whom? 
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Answer.  Interest  was  charged  for  the  time  they  remained  in  the 
draw^.  The  interest  was  always  paid  to  me  wlien  the  certificates  were 
talien  up.  The  practice  was,  and  still  is,  to  credit  the  interest  to  exchange 
accouuL  Other  persons  have  received  similar  accommodations/  The 
Nevins's  for  instance,  on  a  deposite  pf  specie. 

Question  by  Mr.  Clayton.  Have  you  never  heard  Mr.  Andrews  and 
Mr..  Wilson  complain  that  they  had  difficulty  in  keeping  Thomas  Biddle 
k  Go's  accounts,  in  consequence  of  their  drawing  money  upon  these  cer- 
tificates without  having  them  regularly  discount^? 

Answer,    t  have  no  recollection  that  I  have. 

Question  by  Mr.  Clayton.  Is  it  the  practice  now  to  deposite  certificates 
of  stock  in  the  cash  drawer,  and  receive  money  therefrom  in  the  way  yoa 
bave  mentioned? 

Answer.  I  do  not  recollect  that  it  has  been  for  some  time;  perhaps  a 
year  or  two.  , 

Question  by  Mr.  Adams.  Has  there  been  any  order  from  the  Board  of 
Directors  to  cease  that  practice? 

Answer.     None  to  nie,  nor  to  any  one  else,  to  my  knowledge. 

Question  by  Mr.  McDuffie.  Did  Mr.  Whitney  ever  give  an  order  to 
Mr.  Andrews,  or  Mr.  Wilson,  in  your  presence,  to  make  an  entry  in  the 
books  of  money  loaned  to  Thomas  Biddle  &  Co.  on  a  pledge  of  stock? 

Answer.     I  have  not  the  slightest  recoUectiort  of  any  thing  of  the  kind 

A  partof  the  testimony  of  Mr.  Whitney  being  read,  as  follows: 

«  They  (Mr.  Andrews  and  Mr.  Wilson)  went  with  me  to  the  First  Tel- 
ler's drawer,  and  we  found  one  sum  of  S45,000,  dated  25th  of  May,  and 
one  for  S24,0U0,  dated  £6th  of  May.'' 

Question  by  Mr  Adams.  Do  you  know  any  thtng  of  the  fact  stated  by 
Mr.  Whitney  in  the  above  extract? 

Answer.    I  have  not  the  slightest  recollection  of  it 

Question  by  Mr.  Adams.  Did  Mr.  Whitney  come  with  Mr.  Andrews 
and  Mr.  Wilson  to  your  drawer,  and  exabitnethe  contents  of  the  same,  at 
mny  time  in  the  year  1824? 

Answer.     I  have  no  recollection  of  it 

Question  by  Mr.  Adams.  Was  you  on  the  27th  of  May,  1824,  at  your 
drawer,  during  banking  hours,  the  whole  time? 

Answer.     From  the -entries  on  my  book,  I  should  say»I  was. 

Question  by  Mr.  Adams^  Were  you  also  at  your  drawer  during  bank- 
ing hours  on  the  two  preceding  and  two  following  days? 

The  entries  on  my  book  being  made  by  myself  during  the  time  speci- 
fied, I  have  no  doubt  that  I  was.     I  am  very  seldom  absent 

Question  by  Mr.  Clayton.  Do  you  recollect  whether  any  certificates  of 
stock  were  deposited  by  Thomas  Biddle  &  Co.,  one  for  jS4  5,000,  and  the 
other  for  824,000,  on  or  about  the  24th  of  May,  1824,  in  the  First  Tel- 
ler's drawer? 

Answer.    I  have  no  recollection  of  those  particular  accounts,  or  any 
others. 
'  Question  by  Mr.  Clayton.    What  is  the  meaning  of  that  entry  in  the 
book  called  the  «  State  of  the  Bank,"  on  the  27th  May,  1824,  of  869,000, 
and  on  what  account  charged,  for  what  purpose,  and  what  does  it  consist ' 
of? 

Answer.    I  do  not  know,  as  it  does  not  come  under  my  notice. 

Question  by  Mr.  Adams.  *Do  you  know  of  any  instance  of  deposites  of 
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certificates  of  stock,  or  other  collateral  security,  thus  dej^osited  in  your 
dravvei'y  and  afterwards  withdrawn,  without  payment  of  interest? 

Answer.,    I  have  no  recollection  of  any  instance  of  the  kind. 

Question.  Examine  the  entries  under  the  line  <«  bills  receivable,"  made 
in  tlie  general  leger,  First  Teller's  check  book,  and  semi-weekly  state  of 
the  bank,  and  say  whether  they  are  designed  for  a  memorandum  of  the 
amount  of  money  loaned  on  deposites  of  stock  in  the  Teller's  drawer? 

Answer.  The  entries  of  bjlls  receivable  are  not  designed  to  be  memo- 
randums of  the  amount  of  money  loaned  on  deptisite  of  stock  in  tlie  Tel- 
ler's drawer. 

Question.  Do  not  all  those  entries  bear  date  subsequently  to  the  25tii 
day  of  May,  \  8£4  ?  State  the  amount  and  date  of  each  entry  in  each  book. 
.  Answer.  The  entries  in  relation  to  bills  receivable,  bear  date  agreea- 
bly to  the  transcript  of  the  account  under  that  caption,  furnished  to  the 
Committee,  beginning  in  1322.   . 

Question.  You  have  stated  that  interest  was  always  paid  upon  certifi- 
cates of  stock  deposited  in  the  cash  drawer  for  any  length  of  time,  and 
charged  to  the  credit  of  exchange  account  Will  you  please  to  point  out 
any  such  charge  on  certificates  of  stock,  prior  to  24th  May,  1824. 

Answer.    The  following  are  amounts  of  intet*est  charged  on  certificates 
of  stock,  or  other  securities,  represented  as  cash  in  the  Teller*8  drawer: 
1825,  May  28th,  interest  on  L.  Clapier's  check,        -  -        £29  ir 

June    5,  *<  JNevins's  deposite,  -  -  9  50 

19,  «  do.  •<  -  -  5  67 
July  19,           "                do.            «                -            -             6  67 

182S,  July2l,           «                 do.             «<     214,000,           -           11  67 
22,           <<                 do.  3  deposites,  June  25,   25,000,') 

27,      10,000  J.  97  50 

July  2,      10,000  J 

26,           *<                 do.                  ^             -             .             4  85 

28,           •<                  do.                  ...           10  37 

Aug.    2,           «<                  do.                        June  24,  24,000     39  00 

Sept  6,          «•                 do.                 ...           90  67 

6,  «            J.  G.  Stacey,     -            -            -           27  78 
17,           •<        •     C.  Biddle,          .            -            -           63  33 

20,  «<            Kevins,               -             -             -           44  00 
Oct     1,           **        •          do.                  *            .             .           36  66 

3,  ««                  do.                  .  ....  27  67 

7,  .    *<  Biddle's,             -  -             -  64  00 
11,  "  Kevins,              -  -            -     '  14  16 

21,  "  do.  -'  -  -  28  95 

22,  <<                 do.  2  deposites,  -            -  50  26 
Nov.  8,  ^  Biddle's  deposite,  -            -  10  67 

15,  «  do.  <*                  .            .  25  00 

Dec    3,  **  Nevins's  "                 .            .  65  55 

1824,  March  12,  **  Biddle's,  14  days,  on  220.000,  46  67 

May  12,  *^  do.  5  days,  on  2l^t000,  16  00 

SUBSBqVENT. 

1824,  May  29,  interest  on  Nevins's,  3  days,  on  230,000,  -  15  00 

1825,  July  26,  «<.  Biddle's,  -  -  -  10  92 
Aug.  9,  *'  do.  .  -  -  45  73 
Nov.    2,        «<            Nevins's,             •            -  •  58  98 
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AH  the  above  were  credited  to  exchange  account  with  one  exception, 
which  appears  to  have  gone  to  interest  account*  The  interest  on  loans 
made  on  bills  discounted,  is  jmssed  to  the  credit  of  an  account  called  <<  dis-' 
counts  received/'  When  an  account  is  charged  on  Uie  Teller's  books,  it 
ceases  to  be  cash  in  tlie  drawer. 

Question.  Has  Mr.  Wiiitney,  to  your  knowledge^  had  access  to  any  of 
the  books  of  the  Bank,  since  he  left  it,  as  a  director,  at  the  close  of  the  year 
1884? 

Answen    Not  to  my  recollection. 

Examination  of  Thomas  Biddle* 

Question  by  Mr.  McDuffie.  Did  you  ever  receive  interest  on  money 
deposited  in  this  Bank^and,  if  you  did,  state  the  circumstances  under  which 
il  was  done? 

Answer.  In  1825,  I  think,  (my  books  will  show  the  date)  there  is  an 
entry  of  seven  hundred  and  thirty  odd  dollara  to  the  credit  of  our  interest 
account.  It  is  the  only  transaction  of  the  kind  that  I  recollect.  I  be. 
lieve  in  that  year  I  was  selling  stocks,  five's  and  four  and  a  half  per  cents, 
but,  as  it  depends  on  memory,  1  am  not  exactly  certain  without  reference 
to  my  books,  by  order  of  the  Bank.,  They  wished  to  protect  their  Ferdi- 
nands and  Caroluses,  the  Spanish  dollars  of  those  names,  as  the  state 
of  their  balances  was  not  as  strong  in  their  favor  with  the  city  banks  as 
they  wished.  That  was  a  year  of  very  extraordinary  pressure.  Mr. 
Baring's  phrases  on  the  subject  were  of  an  unexampled  character, 
and  the  contagion  of  them  diffused  itself  through  the  United  States. 
Large  sums  of  bills  were  returned  protested  from  England.  It  was 
very  desirable,  on  that  account,  therefore,  to  be  strong  in  specie 
funds.  The  President  of  the  Bank  told  me  he  wished  to  strengthen  him- 
self immediately;  to  get  him  all  the  money  1  could,  and  bring  it  to  the 
Bank.  At  that  time  1  had  in  my  hands  large  resources,  received  from 
fot*eign  hands,  which  were  known  to  be  in  my  charge.  1  obtained  for  the 
Bank  considerably  upwards  of  8100,000,  but  I  am  not  precise  as  to  the 
sum.  The  account  now  in  Bank,  that  I  furnished,  will  show  it.  I  con- 
tinued adding  to  this  sum,  daily,  what  I  was  enabled  to  obtain.  The  ac- 
count was,  I  think,  settled  on  the  principle  of  allowing  interest  on  the 
balances  which  I  had  in  Bank.  I  do  net  think  the  interest  I  received  was 
an  adequate  comi)ensation  for  the  use  of  the  money,  or  equivalent  to  the 
uses  for  it,  which  presented  themselves  on  all  sides.  Mr.  Wilson  made 
some  little  objection,  or  rather  I  should  say  he  had  some  difficulty  in  know* 
ing  to  what  to  charge  the  account  when  I  presented  it.  He  did  not  seem 
to  make  the  slightest  objection  to  its  propriety.  He  went  to  ihe  Presi- 
dent's room.  I  am  not  aware,  nor  did  1  ever  know,  what  passed  between 
him  and  the  President.  He  came  out  and  gave  bis  entire  assent  to  it. 
My  transactions  with  the  Bank,  in  ordinary  cases,  are  done  with  the 
Cashiers;  when  a  rule  is  once  established,  or  in  usage,  for  I  do  not  know 
when  it  becomes  a  rule,  we  apply  to  the  Cashiers;  and,  in  nine  cases  out 
of  ten,  the  whole  transaction  is  begun  and  concluded  with  them. 

Question  by  Mr.  Watmough.  Has  the  President  of  the  Bank  ever 
given  you  any  information  touching  the  operations  of  the  Bank,  with  the 
view  to  enable  you  to  promote  your  own  interest  and  advance  his? 

Answer,    i  am  not  aware  of  receiving  any  information  of  a  private 
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character^  which  I  could  turn  to  my  advantage,  or  to  his;  to  hiS|  certainly 
never. 

Question  by  Mr.  Adams.  Have  you  been  for  many  years  a  broker  of 
large  and  extensive  operations  with  tlie  city  banks,  as  well  as  with  tiii» 
Bank?    Give  a  general  view  of  the  extent  of  your  operations. 

Answer.  In  the  year  1791, 1  became  familiar  with  businea<i,  under  my 
father,  the  late  Colonel  Clement  Biddle.  During  the  heavy  salei^  of  stock 
in  ir9£,  for  a  respectable  merchant  of  New  York^  afterwards  a  Director 
of  the  Manhattan  CooJIiany,  my  father  deposited,  through  me,  upwards 
of  21,200,000  in  the  old  Bank  of  the  United  States.  In  after  years  I 
must  have  had,  I  think,  ten  transactions,  of  a  million  of  doHars  eacli,  in 
a  day.  In  the  sixteen  million  loan  we  took,  under  the  late  David  Parisht 
upwards  of  two  millions,  and  paid  in  upwards  of  one  million  on  the  first 
instalment,  into  Girard's  bank.  Of  Mr.  Dallas's  loan,  in  1815,  we  jpaid 
in,  under  the  authority  of  a  letter  to  Richard  Bache,  Sl,M)0,O00  ta  the 
Bank  of  Pennsylvania.  We  have  had  authority  from  Europe  to  subscribe 
for  as  much  as  two  millions  of  a  loan,  the  specie  to  be  sent  if  necessary. 
We  have  taken  of  the  Ohio  loan,  in  oar  own  name,  and  under  others  in 
New  York,  a  respectable  amount;  (of  almost  all  the  Pennsylvania  State 
loans,  under  and  in  conjunction  with  the  banks,  very  largely,  to  the  extent 
of  several  millions.  We  offered,  in  conjunction  with  Prime,  Ward,|King, 
and  Co.,  and  Charles  King,  of  New  York,  for  the  five  per  cent,  loan  of 
182],  for  five  millions  against  the  Bank  of  the  United  States,  to  Mr.  Craw- 
ford,  then  Secretary  of  the  Treasury. 

Question  by  Mr.  McDuffie.  There  appear  upon  the  books  of  the  Bank^ 
entries  of  two  sums,  viz:  845,000  on  the  25th  of  May,  1824,  and  824,000 
about  the  same  time,  which  appear  to  have  been  drawn  from  the  Bank; 
will  you  state  the  manner  and  terms  upon  which  you  obtained  these  sums 
from  the  Bank? 

Answer.    They  were  obtained  on  deposites  of  stock.    That  of  May  19f 
(this  is  the  date  on  my  books)  on  a  deposite,  as  it  apiiears  from  my  books,  of 
812,000*  United  States^  seven  per  cents,  and  86.000  six  and  a  half  per 
cents,  which  was  paid  on  the  2(1  of  Juno,  with  an  addition  of  845  interest. 
I  find  that  the  Bank  charged  me  with  interest  for  the  first  and  last  days, 
inclusive.     On  the  24th  of  May  there  appears,  to  liave  been  a  depasite  of 
827,000,  six  per  cents  of  1813,  which  was  paid  4th  of  June,  with  an 
addition  of  854  interest.     I  do  not  believe,  from  the  practice  of  business, 
that  the  President  of  the  Bank  knew  any  thing  about  this,  but  that  the 
transaction  was  altogether  with  Mr.  Wilson.     On  the  26th  of  May,  there 
were  borrowed  824,000  on  a  deposite  of  824,000,  six  per  cents  of  1815. 
It  was  paid  on  7th  June,  with  852  interest.     This  explanation  is  derived 
from  my  books,  the  entries  from  which  I  annex. 

Question  by  Mr.  Adams.  (Mr.  Whitney's  evidence  having  been  read 
to  the  witness.)  Were  you,  at  the  time  referred  to,  or  at  any  other  time, 
in  the  habit  of  getting  money  from  the  Bank,  and  leaving  certificates  of 
atock  in  the  First  Teller's  drawer,  without  paying  interest? 

Answer.  I  am  not  aware  of  ever  having  had  any  transactions  with  the 
First  Teller  in  any  shape  or  manner.  It  was  not  my  habit  of  doing  busi- 
ness. Nor  am  I  aware  that  any  of  the  members  of  my  house,  or  any  of 
my  clerks,  ever  had  transactions  with  the  First  Teller.  I  am  not  aware 
of  ever  having  had  any  money  without  paying  interest. 
Question  by  Mr.  Adams.  Were  you  ever  in  the  habit  of  getting  discounts 
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from  the  PresWent,  which  were  pat  down  as  having  been  done  on  the  pre- 
Tious  discount  dayj  as  stated  by  Mr.  Whitney?  ^     „     . ,    .     ^  r^Ma^ 

Answer.  Never.  Nor  do  1  believe  that  the  President  or  Cashier 
wiild  ha;e  fiemi  such  a  thing,  and  they  were  the  only  officers  with 
whim  I  had  intercourse.  Nor  do  I  believe  that  any  body  m  my  employ- 
ment  has  done  any  thing  of  the  kind.  .  . 

Question  by  Mr.  Thomas.  Did  your  house  obUin  from  the  Bank  of 
the  United  States  money  on  the  depositeof  certificates  of  stock  at  any  time 
in  the  vears  1883  and  1884,  prior  to  the  19th  of  May,  18«4? 

Answer.    Yes.    » is  so  sUted  in  the  extract  I  have  furnish^ 
books.    There  is  an  item  thei^  dated  28th  of  February,  1824.    1  cannot 
recollect  as  to  1823,  without  reference  to  my  books. 


Thomas  and  John  G.  Biddli^s  BiU  far  Interest. 
1825— Oct  8,  To  cash,  glOO,000  to  Nov.  19,  is  42  days, 

at  6  per  cent,  is  - 
33,000  to  Nov.  21. 


Nov.  19,  off 
Not.  21,  off 
Nov.  23,  off 


867,000  to  Nov.  21,  is  2  days, 
at  6  per  cent,  is  • 
17,000 


50,000  to  Nov.  23,  is  2  days^ 

at  6  per  cent,  is  - 
50,000 


S700  00 


22  33 


16  67 

8739  oa 


Received  payment. 


THOS.  and  JOHN  G.  BIDDLE, 
FOR  E.  R.  BIDDLE. 


Entries  in  21  Biddk^s  books. 
Feb.  28,  1824— Cash  received  of  T.  Wilson,  Cashier, 

(826,000,  U.  S.  3*s  transferred  as  collateral.) 
May    5— Cash  of  ditto,  -  -  - 

(812,000,  U.  S.  7's  transferred  as  ditto.) 
19-^Cash  of  ditto,  -  -  "  ^       , 

(812,000,  U.  S.  7's  and  6,000  6*s  transferred 
24_Cash  of  ditto,  -  -  • 

(827,000,  6'ftof  1813,  transferred.) 
26— Cash  of  ditto,  -  -  - 

(824,000,  6'sof  1815,  transferred.) 
S7^Cash  of  ditto,  -  -  - 

(818,000, 6*8  of  1815,  transferred.) 
28— Cash  of  ditto,  -  -  - 

(812,000,  6's  of  1814,  transferred.) 
31— Cash  of  ditto,  -  "      .     *  •       . 

(820,000,  6's  of  1813  and  1814,  transferred 


18 


) 


820,000  00 
12,000  00 
18,000  00 
27,000  00 
24,000  00 

*  18,000  00 
12,000  00 
20,000  00 

8151,000  00 
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1824. 

March  12— Cash  pd.  Bank  U.  S.  220,000  and  int  SS46  67  220,046  6r 

May     12,           do            do           12,000    do.  16  00  12,016  OO 

Jun«       2|           do            do           18,000     do  45  00  18,045  09 

4,           do             do           2r,000     do  54  00  27,054  00 

7f           do             do           24,000     do  52  00  24,052  00 

I89           do             do           12,000     do  32  00  12,032  00 

14,           do            do          20,000     do  50  00  20,050  00 

9f          do            do          18,000    do  SO  00  18,030  00 

2151,000  2325  67  interest 


Average  12  days'  interest 
The  above  extracted  from  books. 

THOS.  BIDDLE  k  Co. 


RC'examinaHon  of  Reuben  M»  Whitney. 

Question  by  Mr.  Adams.  In  what  place  in  Canada  did  yon  reside 
during  the  war? 

Answer.  In  Montreal.  I  went  to  Canada  as  a  clerk.  I  afterwards 
became  engaged  in  business  on  my  own  account  When  the  war  broke 
out,  I  had  a  great  deal  of  money  scattered  about  in  tliat  country,  having 
sold  much  on  credit,  all  which  I  should  have  sacrificed  by  leaving  it  wl^ti 
war  was  declared.  I  remained,  therefore,  having  the  permission  of  tne 
British  Government  to  do  so. 

Question  by  Mr.  Adams.  Did  you  ever  ask  permission  of  the  Govern- 
ment  of  the  United  States  to  remain  there? 

Answer.     I  never  did. 

Question  by  Mr.  Adams.  On  what  conditions  did  the  British  Govern- 
ment permit  you  to  remain  in  Canada  during  the  war? 

Answer.  1  took  an  oath  to  observe  the  laws  of  the  country  while  I  re- 
mained there. 

Question  by  Mr.  Adams.     Did  you  understand  that  to  be  an  oath  of 
allegiance? 
*    Answer.    No.     I  did  not,  permanently. 

Question  by  Mr.  Adams.  Did  you  consider  yourself  as  having  fully 
discharged  your  duty  as  a  Director  by  the  private  communication  you  say 
you  made  to  the  Pi'esid'ent,  without  communicating  it  to  the  Board  of 
Directors? 

Answer.    I  cannot  say  whether  I  took  that  view  of  it  at  the  time. 

Examination  of  John  ^ndrerosp  First  Assistant  Cashiei\ 

Question  by  Mr.  McDuflBe.  How  long,  and  in  what  relation,  have  you 
been  associated  with  Mr;  Biddle,  in  the  administration  of  the  affairs  of 
the  Bank? 

Answer.  I  have  been  in  the  Institution  since  its  foundation.  I  was  ap- 
pointed Assistant  Cashier  towanis  the  close  of  1821. 

Question  by  Mr.  McDuffie.    It  appears  from  the  books  that  very  large 
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loans  have  been  made  to  Thomas  Biddle  &  Co.  particularly  in  18S1;  will 
jiMj  stale  whether  you  have  ever  known  the  present  presiding  officer  of 
this  institution  to  manifest,  oii  any  occasion,  a  disposition  to  grant  favors  to 
the  iiouse  of  Thomas  Biddle  &  Co.,  or  to  extend  to  them  any  facilities 
not  conducive  to  ttie  interest  of  the  Bank?  State  fully  what  you  know  on 
this  subject. 

Answer.  I  do  not  recollect  that  in  any  instance  he  has  manifested  a 
disposition  to  favor  that  Iiouse. 

Question  by  Mr.  Adams.  Have  you  ever  known  the  President  to  mani- 
fest  any  partiality,  or  evince  a  disposition  to  grant  a  special  favor  to  any 
one  of  his  relatives  or  connexions? 

Answer.    Ho. 

Examinaiion  of  Joshua  LippincoiU 

Question  by  Mr.  McDuffie.  Have  you  ever  served  on  a  Committee  of 
the  Bank  Directors  with  Mr.  Whitney? 

Answer.     Yes.    In  |8S4,  on  the  Committee  on  the  State  of  tlie  Bank. 

Question  hy  Mr.  McDuffie.  Did  you  ever  hear  Mr.  Whitney  speak  of 
any  improper  transactions  in  the  Bank? 

Aitswer.  No.  In  January,  1824,  Mr.  Whitney,  myself,  andsomeother 
of  the  Directors,  made  a  full  examination  of  the  aBkirs  of  the  Bank  in  rela- 
tion to  many  particulars;  and  among  others,  the  advances  on  security  of 
stocks.  We  found  every  thing  perfectly  right,  and  corresponding  with  the 
general  ledger  of  the  Institution,  which  Mr.  Whitney  and  myself  particu- 
larly examined.  I  am  under  the  impression  I  made  a  similar  examination 
in  July,  but  do  not  find  the  documents.  The  documents  of  the  January 
examination  I  have  seen. 

Question,by  Mr.  McDuffie.  Did  you  ever  converse  with  Mr.  Whitney 
oil  the  general  transactions  of  the  Bank,  and  of  the  manner  in  which  Mr. 
Biddle  bad  discharged  his  duties  as  President,  during  the  time  Mr.  Whit- 
ney was  a  Director,  or  since  he  left  the  Bank?  If  you  did,  state  what  he 
said  on  the  subject 

Answer.  1  have  frequently  had  such  conversations  with  Mr.  Whitney, 
both  while  we  were  Directors,  and  since,  at  none  of  which  has  Mr.  Whit- 
ney ever  hinted,  at  any  thing  like  impropriety  of  conduct  in  the  Bank. 
Mr.  Whitney  always  spoke  in  very  high  terms  of  Mr.  Biddle,  both  as  an 
individual,  and  in  relation  to  his  management  of  the  Bank. 

Question  by  Mr.  Clayton.  Was  Mr.  Whitney  an  active  and  vigilant 
member  of  t)ie  Board? 

Answer.  Yes.  Mr.  Whitney  and  myself  sate  next  generally  to  the  Pre- 
sident, at  the  Board,  and  holding  the  notes  in  our  hands,  examined  them 
as  tiie  President  read  them  from  the  book,  and  generally  either  approved 
or  disapproved  of  their  being  discounted.  Our  decision  was  i*egarded  as 
conclusive,  unless  other  members  of  the  Board  objected.  The  Cashier 
always  sate  between  the  President  and  ourselves. 

Question  by  Mr.  Clayton.  Was  he  entrusted  solely  with  the  sale  of  a 
large  amount  of  forfeited  stock  in  New  York? 

Answer.     1  do  not  kiiow  any  thing  of  such  a  transaction. 

Question  by  Mr.  Clayton.     Is  any  individNal,  except  the  officers  of 
Bank,  permitted  to  inspect  the  books  of  the  Bank? 

Answer.    Not  that  I  know  of.    When  I  first  beard  of  Mr.  Whitney's 
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statement,  mde  before  flie  commtttee,  it  strock  me  from  that  veiy  ci rcom 
stance  it  could  not  be  correct  •  I  nerer  knew  any  Director  examine  anjr  o 
the  books  of  tlie  clerks  or  cashiers,  except  when  the  inspection  is  mad 
semi-annually^  in  Janaary  and  July,  by  a  committee  of  the  Board,  a 
under  some  special  resolution  from  the  Board. 

Question  by  Mr.  Watmough.  Do  you  mean  to  say  that  the  practic( 
you  have  mentioned  of  Mr.  Whitney's  sitting  near  the  President  at  th^ 
Board,  arose  from  any  peculiar  confidence  in  Whitney,  or  from  the  accii 
dent  of  his  position  at  the  Board?  i 

Answer.  Mr.  Whitney  had  no  higher  standing  at  the  Board  tlian  th^ 
other  Directors;  but  owing  to  his  extensive  business,  lie  was  looked  to  a2 
being  well  acquainted  with  the  standing  of  individuals.  He  took  a  very 
active  part  in  the  business  of  the  Bank.  I 

Question  by  Mr.  Adams.    Has  Mr.  Whitney  since  failed? 

Mr.  Thomas  objected  to  the  question,  because  such  a  question  necesj 
sariiy  will  lead  to  collateral  inquiries,  which  will  greatly  consume  th« 
time  of  the  Committee,  and  add  to  the  expense  of  its  proceedings;  because^ 
if  the  committee  recei%'e  tlie  testimony,  showing  the  solvency  or  insolven- 
cy of  a  witness,  as  a  mode  of  disparaging  or  enhancing  testimony,  th^ 
Committee  will  be  pledged  to  hear  and  examine  any  testimony  the  witness 
may  produce,  to  show  that  his  pecuniary  embarrassments,  if  they  exist^ 
were  the  result  of  misfortune. 

The  Ayes  and  Noes  being  called,  whether  the  question  proposed  by 
Mr.  Adams  should  be  put  to  the  witness^- 

Atm.— Measn.  Adams*  Cambrdeng,  Johiuon,  Watnaougfa.— 4.  ^ 

NoKa.^Me8ira.  Clayton,  McDttffie>  Thonias.— a. 

So  the  question  was  put 

Answer,    Yes. 

Question  by  Mr.  Adams.  Did  you  conceive  it  to  be  your  right,  as  a  Di« 
rector,  to  make  any  entries  on  the  books? 

Answer.  No.  I  never  considered  it  my  right  as  a  Director  to  exam- 
ne  the  books,  unless  authorized  by  the  Boanl.  I  should  tliink  the  Clerks 
would  regard  it  as  an  Interference  with  their  duties. 

Question  by  Mr.  Clayton.  If,  when  you  were  a  Director,  any  of  the 
officers  of  the  Bank  had  asked  your  opinion  or  advice  about  any  difficult 
which  might  arise  in  the  course  of  their  business,  would  you  feel  unau- 
thorized to  give  them  your  opinion  or  advice? 

Answer.  No;  but  the  opinion  would  be  of  little  value,  unless  sanctioned 
by  the  Board. 

Question  by  Mr.  Clayton.  Would  yon  feel  authorized  to  look  into  a 
book,  or  into  the  Teller's  drawer,  if  requested  to  do  so  by  the  Clerks? 

Answer.  I  should  feel  authorized  to  look  into  a  book  or  drawer,  if 
asked  to  do  so  by  a  Clerk. 

XxaminatUm  of  Wilson  Hunt 

.1 
Question  by  Mr.  Clayton.     Did  Mr.  Whitney  ever  communicate  any 
tiling  to  you  relati\e  to  any  transactions  In  the  bank  in  which  T.  Biddle, 
or  T.  Biddle  k  Co.  were  concerned  7    If  yea,  statb  what  it  was,  and  when 
it  occurred. 

Answer.  Some  years  since  Mr.  Whitney  called  at  my  counting  bouse 
and  showed  me  a  paper  coat^hiing  a  jnemorandum  of  some  loans,  whicii  he 
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Aid  had  been  made  to  Mr.  T.  Biddle,  on  stock.  I  considered  the  comma- 
lication  as  confidential.  It  was  so  understood  at  the  time  between  us,  and 
t  have  never  mentioned  it  since.  I  should  add,  that  he  said  these  loans 
krere  made  by  tlie  President^  without  tlte,  knowledge  of  the  board.  It 
iras  not  less  than  five  years  ago.  Mr.  Whitney  was  a  Director  at  the 
time.     It  was  before  his  misfortunes  in  business. 

Question  by  Mr.  Adams.  Did  Mr.  Whitney  state  to  you  that  these 
^ns  were  made  to  T.  Biddle  witiiout  interest  ? 

Answer.  No.  I  am  sure  he  did  not  say  they  were  made  without  in« 
^rest.  1  tboujght  the  charge  serious  enough  at  the  time,  and  think  that,  if 
^  had  said  the  loans  were  without  interest*  it  would  have  made  a  strong 
bpressiou  on  my  mind. 

Question  by  Mr.  Adams.  Did  Mr.  Whitney  say  any  thing  about  these 
bans  not  being  on  the  books,  and  that  he  had  ordered  them  on  the  books  ? 

Answer.  I  think  he  said  they  were  not  on  the  books;  but  I  do  not  re« 
nember  his  saying  he  had  ordei*ed  them  on  the  books. 

Question  by  Mr.  Adams.  Did  Mr.  Whitney  give  any  reason  at  the  time 
for  making  this  communication  to  you  ? 

Answer.  I  think  he  said  Mr.  Wilson,  or  some  other  officer  of  the 
Bank,  had  consulted  him  about  the  propriety  of  this  sort  of  loans. 

Question  by  Mr.  Adams.  Did  Mr.  Whitney  say  he  had  any  object  in 
Dommunicating  this  to  you  ? 

•Answer.  1  don't  recollect  his  doing  so,  I  considered  Mr.  Whitney^ 
It  the  time,  as  not  friendly  to  the  President,  Mr.  Biddle.  This  was  my 
bpression,  founded  on  communications  made  to  me  by  Mr.  Whitney, 
relative  to  transactions  in  tlie  Bank* 

Question  by  Mr.  Adams.  Had  Mr.  Whitney  made  any  previous  com- 
munication to  you,  on  which  you  founded  this  opinion  ? 

Answer.  He  had  mentioned  some  other  circumstances,  discounts,  and 
itber  things,  which  he  disapproved  of.  He  thought  Mr.  N.  Biddle  had 
issuroed  too  much  influence  in  the  Bank. 

Answer  of  JV*.  Biddle  to  the  testimony  oj  R.M.  Whitney. 

*  When,  on  the  10th  instant,  I  declared  to  the  committee  that  the  whole 
evidence  of  R.  M.  Whitney,  so  far  as  it  related  to  me  personally,  was  to- 
tally and  absolutely  false,  I  relied  on  the  consciousness  of  my  own  integ- 
rity, satisfied  that  1  was  wholly  ignorant  of  the  transactions  themselves, 
in  which  this  imaginary  conversation  was  founded,  and  that  no  such  con- 
rersation  had  ever  taken  place.  My  own  situation,  the  committee  will 
readily  perceive,  is,  in  this  respect,  very  peculiar.  From  day  to  day, 
ind  from  year  to  year,  1  am  in  the  habit  of  receiving,  officially,  crowds 
df  persons,  who  remain  with  me  for  a  few  minutes,  and  who  are  immedi- 
ately succeeded  by  oHiers,  presenting  subjects  of  a  different  kind,  and 
each  effacing,  to  a  certain  degree,  the  business  pf  his  predecessor.  When, 
Uierrfore,  a  person  swears,  that,  on  a  certain  day,  nearly  eight  years 
•go,  he  came  into  my  room,  when  I  was  alone,  and  said  something  to  roe^ 
to  which  I  answered  a  few  words,  and  be  then  left  roe,  it  is  difficult,  in 
ordinary  occasions,  and  iy  matters  of  indifference,  to  contradict  such  a 
casual  visiter.  But  where,  as  in  the  present  instance,  the  witness  imputes 
to  me  conduct  wholly  inconsistent  with  my  character;  and,  when  the  in- 
dividual represents  himself  to  have  spoken  to  me  in  a  strain  entirely  diC> 
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fercnt  from  the  uniform  tone  of  his  constant  demeanor  during  all  our  inter^ 
coui^se,  such  a  transaction,  however  short  the  time  it  occupied,  could. not 
fail  to  liave  made  a  lasting  impression  upon  me.  I  did  not  hesitate,  there- 
fore, to  deny  the  whole,  in  the  most  unequivocal  manner. 

The  other  persons  whom  he  named,  on  the  occasion,  have  since,  I  un- 
derstand, contradicted  liiin  decidedly  on  all  that  relates  to  them  resiiec- 
tively.  By  a  fortunate  accident,  I  am  now  enahled  to  prove,  in  the  clear- 
est manner,  to  the  committee,  that  the  occurrence  to  which  R.  M.  Whit- 
ney has  sworn  with  so  much  hardihood,  was  not  merely  improbahle,  but 
actually  im|K)H.sible.  After  the  ad  journment  oftlie  committee  yesterday^ 
on  examining  the  minutes  of  tlie  Bank  for  another  purpose,  I  casually  saw 
a  passage  which  furnished  the  means  of  convicting  the  witness  of  being 
guilty  of  a  deliberate  violation  of  truth. 

It  will  be  recollected  that  R.  M.  Whitney  swore  that,  on  a  given  day,  in 
the  month  of  May,  18£4,t?ie  Cashier  and  Assistant  Cashier  complained  ' 
to  him  of  certain  loans,  without  interest,  made  by  me  to  Thomas  atid  J, 
G.  Biddle;  that  he  went  to  the  First  Tellei*'s  drawer,  and  found  tiiere  two 
.certificates,  one  for  824,000.  und  one  for  845,000,  dated,  respectively,  the 
25tli  and  26th  of  May,  which  he  immediately  directed  them  to  put  on  the 
boo-;s  of  the  bank;  and  that  they  were  accordingly  so  placed  upon  the 
books  on  the  27th  of  May:  and  he  triumphantly  exhibited  this  entry  of  the 
27th  of  May,  of  869. 000,  as  being  the  aggregate  of  the  two  sums  of 
824,000,  and  S45«000.  which  he  had  thus  withdrawn  from 'their  secret 
place  in  the  Fii*st  Teller's  drawer,  and  placed  on  the  books.  It  was  imme- 
diately after  he  had  given  this  order  to  the  Cashiers,  that  he  represents* 
himself  as  c6ming  into  my  room,  relating  his  discoveries,  and  expressing 
his  ho|)ethat,  as  long  as  he  was  a  director,  such  a  thing  should  never  take 
place  again,  on  which,  not  denying  that  it  had  been  done  by  my  order,  I 
promised  that  it  should  not  be  done  again.  Now  the  dates  of  this  story 
are  its  essence.  The  certificates,  according  to  a  memorandum  made,  he 
says,  at  tiie  time^  and  produced  to  the  committee,  were  dated  on  the  25tli 
and  26th  of  May;  of  course  the  loans  would  not  have  been  made  bcfui*e 
the  25tli  nf  May;  and  the  entries  of  them  are  on  tiie  27th  of  May.  Of 
course  the  alleged  conversation  with  me  could  not  have  been  after  that 
day.  He  is,  therefore,  according  to  his  own  story,  enclosed  between  \ 
these  two  dates,  beyond  which  he  cannot  escape,  and  according  to  his  ow.i 
exhibition  of  dates»  the  conversation  with  me,  if  it  took  place  at  ail.  must 
have  been  between  the  2.')th  and  the  27th  of  May;  that  is,  on  the  26th  of 
May,  the  only  interval  between  the  date  of  the  last  certificate^  and  the 
27th,  the  day  of  their  appearance  on  tiie  books. 

Now  I  am  about  to  prove  to  the  committee,  that,  on  the  very  day  when 
R.  M.  Whitney  swears  that  he  conversed  with  me  in  this  room  at  Phila- 
delpliia,  where  we  are  now  sitting— for  many  days  before  that  day,  and 
for  many  days  after  that  day — I  was  actually  in  the  City  of  fFaskingion. 
The  first  evidence  is,  the  original  minutes  of  the  Bank,  by  which  it  will  be 
seen,  that,  from  the  22d  day  of  May,  to  the  1st  of  June,  I  was  absent 
from  the  Bank,  and  that  R.  M.  Whitney  himself  attended  the  meetings  of 
the  Board,  when  the  fact  of  my  absence  was  recorded.  The  extract  from 
the  minutes  is  as  follows  :  • 
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Eoptract  from  the  Minutes* 
Bank  ov  the  United  States^  Miy  29, 1824. 
Tlie  Board  met  agreeably  to  adjourn nnent. 
Present:  Thonias  Cad walader^'i' resident  pro  ientf 

Messrs.  Dupont,  Messrs.  Willing, 

Eyre,  Clapier, 

Bolilen,  Beck, 

fVhitney,  Brown, 

Lippincott,  Evans. 

The  Cashier  read  to  the  Board  the  following  letter,  from  the  President 
of  the  Bank,  tp  Thomas  Cadwalader,  Esq.  which  was  ordered  to  be  plac* 
ed  on  the  minutes,  viz: 

Bank  of  the  United  States,  May  22,  1824, 

Sir:  Being  about  to  visit  Washington,  on  the  business  of  the  Bank,  I 
hereby  depute  you  to  act  as  President  of  the  Bank  of  the  United  States 
uutil  my  return,     I  have  the  honor  to  be, 

Very  resjiectfully,  yours, 

N.  BIDDLE,  President, 
Thomas  Cadwaxader,  Esq.  Philadelphia. 

Whereupon,  Mr.  Cadwalader  took  the  chair. 

A  letter  from  Mr.  Clay,  dated  the  2 1st  instant,  to  the  President  of  the 
Bank*  was  read,  and  referred  to  the  Committee  on  the  Oihces. 

A  letter  from  Ezekiel  Whitntan  to  the  President  of  the  Bank,  dated  the 
£Sd  instant,  and  sundry  documents  in  relation  to  the  establishment  of  an 
oflire  of  discount  and  deposite,  at  Portland,  Maine,  were  read,  and  referred 
to  the  Committee  on  the  OQces. 
Adjourned, 

Bank  of  the  United  States,  May  28,  1 824. 

The  Board  met  agreeably  to  adjournment. 

Present:  Thomas  Cadwalader,  President  pro  tem. 

Messrs.  Eyre,  Messrs.  Henry, 

Bohlen,  Clapier, 

Coxe,  Beck, 

Whitney  9  Brown, 

Lippincott,  Willing. 

EJvans, 

The  discount  business  being  adjusted,  the  Board  adjourned. 

Bank  oV  the  United  States,  June  1,  1824. 

Ti'.c  Board  met  agreeably  to  adjournment. 
Pi-cse/it:  Nicholas  Diddle,  President, 

Messrs.  Eyre.  Messrs.  Henry, 

Piohien,  Clapier, 

Coxe,  Beck, 

ffhitueyf  Brown, 

Cadwalader,  Evans^ 

Willing  , 
Adjourned. 
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The  eccasipn,  and  the  duration  of  my  visit,  I  will  now  explain.  It  was 
to  negotiate  with  the  Government  for  the  loan  of  five  millions  of  dollars, 
for  tlie  payment  of  the  awards  under  the  Florida  treaty.  On  that  subject 
t  i-e^eived  from  the  Honorable  James  Lloyd,  of  the  Senate,  a  letter*  of 
which  the  following  is  an  extract,  dated  May  20,  18249  and  received  May 
22,   1824: 

^Kiract  of  a  Utter  from  the  Honorable  James  Uoyd  to  JVl  BUldUf  EsquirCf 
President  of  the  Batik  of  ttie  United  States,  dated 

Washington,  May  20,  1824. 

Deir  Sib:  The  bill  authorizing  a  loan  for  five  millions  of  dollars,  to 
provide  for  the  awards  under  the  Florida  Treaty,  this  day  passed  to  its 
third  reading  in  the  Senate,  under  so  decisive  a  vote  as  to  leave  on  my 
mind  no  doubt  as  to  its  final  passage  on  the  mori*ow.  Its  warmest  friends, 
thinking  it  expedient  to  reserve  their  sup|)ort,  did  not  find  it  called  for, 
and  were  willing  to  leave  the  merits  of  its  passage  to  others.  Lest  it  should 
have  sustained  some-  alteration,  since  I  sent  you  a  copy  of  the  bill,  1  en- 
close another,  in  the  shape  in  which  it  will  become  a  law. 

The  combined  interest  and  ability  of  the  Bank  of  the  United  States  be- 
ing such,  in  my  opinion,  as  to  distance  all  competition,  I  offer  you  with 
pleasui*e  any  services  it  may  be  in  my  power  to  render,  towards  carrying 
into  effect  the  wishes  of  the  Board  of  Directors  of  the  Bank  of  the  United 
States,  in  the  attainment  of  the  loan,  it  being  my  intention  not  to  i*eturn 
eastward  from  hence,  prior  to  the  10th  of  the  ensuing  month. 

Jn  this  case,  specific  directions,  as  precise  as  you  may  think  proper, 
would  be  desirable;  and  the  sooner  an  arrangement  may  he  offered  to^  or  ef- 
feeted  withf  Uie  Secretary  of  the  Treasury  f  the  more  advantageous  it  probably 
would  be. 

In  the  payments,  assignments  on  the  branches  at  New  York,  Providence, 
and  Boston,  especially  the  latter,  would  be  acceptable  to  the  claimants, 
under  the  treaty,  resident  there,  and  might,  perhaps,  afford  a  convenience 
to  the  Bank.  They  might  be  issued,  under  the  orders  of  the  Secretary,  at 
Philadelphia,  in  such  mode  as  may  hereafter  be  prescribed. 

To  this  I  immediately  answered  as  follows;  ^ 

Bank  of  the  United  States,  .Mirif  22,  1824« 
Dear  Sir:  I  have  just  had  the  pleasure  of  receiving  your  letter,  which 
leaves  no  reason  to  doubt  the  final  passage  of  the  Florida  Loan  Bill 
Aware  of  the  advantage  of  acting  promptly  on  this  subject,  all  our  arrange 
ments  have  been  prepared  for  some  time;  and  I  have  waited  un(y  for  S4»mc 
decisive  indication  of  the  temper  of  the  Senate  in  order  to  make  immedi- 
ate pro|)osals  to  the  Secretary.     I  shall  accordingly  leave  this  ptacCf  for 
W^nshingtoUf  to  morrow^  and  as  I  shall  go  by  the  same  conveyance  wliicb 
carries  this  ilote,  will  probably  arrive  there  before  this  reaches  you.     I 
shall  then  have  the  pleasure  of  thanking  you  In  person  for  your  attention,, 
and  of  assuring  you  how  respectfully,  and  sincerely, 

I  am  yours, 

N.  BIDDLE,  PresidenL 
Hon.  Jambs  Llotd,  fFashingtony  D.  C. 
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I  also  wrote,  on  tiie  same  day,  to  tlie  honora^is  R.  M.  Johnson,  as  fol- 
lows; 

Banfov  the  Vkited  States,  May  82,  1824. 

Dear  Sib:  I  shstl/if  no  accident  happens  to  me,  be  in  fVashington  be» 
fore  you  receive  Mi;  and  shall  be  glad  to  see  ytm  and  your  brother  at  Wil« 
liamson's  Hoti. 

Very  respectfully,  yours, 

N.  BIDDL^  Prendent 
fionorable  B.  M.  Jounsoic,   fFashington^  D.  C. 

On  the  26M  day  of  May^  the  contract  for  the  five  million  loan  \(a8 
made  between  the  President  of  the  United  States — the  Secretary  of  the 
Treasury  being  too  ill  to  transact  buHitiess-— and  myself,  according  to  the 
original  document  now  submitted  to  the  committee,  in  the  following  words: 

WASUiivGTOirf  May  26,  1824.> 

Sir:  I  have  the  honor  to  offer,  on  the  part  of  tiie  Bank  of  the  United 
States,  til  purchase  the  Stock  to  the  amount  of  five  millions  of  dollars, 
which  you  are  authorised  to  i8,sue  by  the  act  of  Congress*  to  provide  for 
tb0  awards  of  the  Commissioners  under  the  Treaty  with  Spain.  The 
rate  of  purchase  to  be,  one  hundred  dollars  in  money  fur  every  one  bun- 
di'ed  dollars  of  stork;  bearing  an  interest  of  four  and  a  half  per  cent.  |)er 
annum,  payable  quarter  yearly.  The  money  to  be  placed  to  the  credit  of 
the  United  States,  at  t1»e  Bank  in  Philadelphia,  on  the  eighth  day  of  Juno 
next,  and  the  stock  to  bear  interest  from  that  day^* 

I  have  the  honor  to  be,  very  respectfully,  yours, 

N.  BIDDLE, 
President  Bank  U.  8. 
Hon.  Wtxxiam  H.  Crawford, 

Secretary  of  the  Treasury^  fFashington. 

The  proposition  made  by  Nicholas  Biddle,  President  of  the  Bank  of  the 
United  States,  is  accepted. 

JAMES  MONROE. 
I 

On  the  same  day  I  wrote  the  following  letter  to  the  President,  pro  teti- 
pore,  of  the  Bank. 

WASH|!fGTO|r,  Wednesday  eveningf  .Uifiy* 26,  1824, 

Mt  Dear  Sir:  On  my  arrival  here,  I  found  Mr.  Crawford  extremely 
ill,  in  consequence  of  a  relapse,  and  he  has  since  continued  tnea|>able  of  at* 
tending  to  business.  I  have  therefore  endoavored  to  transfer  the  negoti- 
ation to  the  President  himself;  which  has  been  accordingly  doMie^and  1  have 
to  day  made  some  progress  in  it.  But  as  Cliis  is  the  last  day  of  the  Ses-» 
sion  of  Congress,  be  has  -been  very  much  occupied^and  has  passed  the 
whole  evening  with  bis  Secretaries  at  the  Capitol,  i»  order  to  facilitate 
the  passage  of  bills.  The  business  is  now  in  soch  a  states  aa^  to>  reciuire  my 
|>ersonal  attention,  and  I  feel  it  my  duty  to  remain^  »ntil  it  is  finally  set- 
tled, altimugfa  the  delay  is  exceedingly  disagi-eeable  t»  me  forsoniUly^  Ton 
19 
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will  be  informed  to-morriiv  of  its  pr(igi*css.    In  tlie  mean  time,  fame  (ke 
goodness  to  explain  to  our  cokiRi^ues,  the  reason  of  my  being  obliged  t# 
remain  longer  than  I  had  anticipate\i,«>jcwl  present  my  respects  tt)  them. 
Very  sinwrely,  yours,      ^      r    -*  ' 

'  N.  BIDDLE. 

General  CADWA]:JiADE^. 

The  next  day  I  wrote  to  hitn  the  following  letter: 

Vfx%niKQTONf  .Afajf  S7,  1824. 
Half  after  10  in  the  evening. 

Mt  Dear  Sir:  I  am  busily  engaged  in  preparing  to  leave  this  place 
jn  the  morning:  but  lest  I  should  be  detained  another  day^  I  write  to  in- 
form you,  that  I  have  contrncted  for  the  ^hole  loan  of  five  millions,  at 
par,  payable  on  the  8th,  and  drawing  interest  from  that  date.  The  other 
loan  not  being  wanted  until  January  next^  I  have  of  course  not  done  any^ 
thing  in  relation  to  it;  the  state  of  Mr.  Crawford's  health  rendering  it 
proper  not  to  engage  in  any  operations  of  magnitude,  not  indisperlsably 
•  necessary. 

In  haste,  very  truly,  yours, 

N,  BIDDLB, 
General  Cadwalader,  Philadelphia. 

The  contract  for  tlie  loan  being  concluded,*  I  thought  it  proper  to  writo 
to  the  President,  and  state,  tliat,  as  the  negotiation  had  been  made  with- 
out  the  benefit  of  tlie  assistanc*^  of  t!ic  Secretary  of  the  Treasury,  and  at 
a  time  when  he  wan  much  presses!  by  otlicr  concerns,  if,  on  the  recnve'ry 
rf  the  Secretary  of  the  Treasury,  he  thought  terms  more,  advantageous  to 
the  Government  might  have  been  obtained,  the  whole  contract  should  bo 
inbject  to  revision.  Accordingly,  I  addressed  to  him  the  following  let- 
ter, dated  May  28,   1824: 

Washington,  May  28,  1824. 

Dear  Sir:  I  liave  the  honor  of  enclosing  to  you  the  documents  which 
jou  wei'e  desirous  of  possessing,  in  relation  to  the  loati,  and  1  deem  it  pro* 

.  per  to  accompany  tliem  with  a  fe\y  words  of  explanation. 

These  papers  will  prove,  I  think,  in  the  most  satisfactory  manner,  that 
no  arrangement  so  advantageous  to  the  Government,  ,as  that  proposed  by 
the  Bank,  could  have  been  oflfered.  The  details  of  that  arrangement  I  en- 
deavored^ la  oar  interview,  to  present  to  you  In  the  most  distinct  manner, 
and  invited  your  particular  attention  to  the  points  most  material  in  the 
transaction,  which  wet^:  Whether  the  Government  was,  by  the  treaty  with 
Spain,  bound  ia  good  faith  to  pay  the  cla.'mants  immetiiately  on  the  expira* 
tton  of  the  commission:.  Whether  theix^  was  any  obligation, or  would  beatiy^ 
advantage,<on  the  part  of  the  Government,  in  inviting  {Hibiic  projiosals  for 
the  purchase  /of  the  stock;  at  what  place  tlic  •Government  was  bound  to 
make  the  payment^  and  wlietber  the  terms  of  tlie  loan  were  as  favorablq  . 
is  tlie  Govemmetit  an  could  have  been  obtained  from  any  other  quarter. 
On  these  several  |iein^  you  were  entirely  aatisfk^  after  consulting  with 

'  ^9  oflken  of  tha  Treasury,  and  the  Arrangement  was  accardii^y  dosed. 
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I  cannot  lion  ever,  bui  be  awaiTy  that  tbe  iiccemihy  4»f  HGtihg*  invmc^t^ 
ately  on  tliis  niatter9*iiR.s  brought  it  before  yoir  sothewlint  unexpeet^dly,  iii 
the  midst  uf^'o  great  pressure  of  other  business,  aud  without  the  beiteiil  cif 
any  t-ooperatioti  from  the  Secretary  of  ]the  'rtvasury,  to  whone  cat^e-tlit 
negotiation  of  the  loan  would  havebee^i  naturally  asKigned  by  you.  *- 

The  defect  of  this  aKsistance  1  IlliVe  endeavored  to  sup]>ly.  as  fat*  hi4  it 
wa.s  in  my  powerf  by  presenting  to  you  the  whole  Kubjert,  with  all  the  int 
formation  I  possessed  with  regaril  (o  It;  anil  by  suggesting  every  counide^ 
rsUioji  wbidi  I.Hiought  belonged  to  thr  riiost  candid  examination  of  it:  I  am 
not  awartMhat  any  thing  has  been  omitted.  I  beiieviijilie  arrangc*njent^ 
eminently  advautagecms  to  the  Gf»vernment,  while  it  is  useful  to  the  Bank, 
suiU  I  neither  perceive,  nor  airticipfttev  any  objection  to  it.  Ne^'6i^ielk*s8, 
tlie  peculiar  situation  of  tJie  Secretary  of  tl»e  Ti't-asury,  as  wcH  »k  th^ 
frankness  and  confidence  towards  niytielf  personally,  w^ich  have  markeil 
your  deixirtmeot  on  the  occnt^ion,  im|mse  im  me  the  duty  of  stating,  as  I 
now  do.  that  although  tiie  contract  for  the  loan  is  compleled,  and  sha^l  bfe 
immediately  executed,  yet  if,  on  the  restoration  to- health  of  the  Seci*etai*v, 
lie  sfaaU  |)erceive  in  the  art^augement  any  Hiing  to  the  disadvantage  oF  tl|% 
GoTeminent,  which  iH»  personal  attentiun  to  it  might  have  prevented,  anj- 
modifications  of  it  which  lie  uimy  suggest  will  be  most  i-espi'ctftil!y  cons^ 
dered  by  tlie  Board  of  Direct<ir^  and  oheerfully  agreeil  to,  it*  not  incot^i^tX 
ent  with  their  duty  to  the  institution.  For  myself,  I  s})eftk  with  ent^r^ 
confidence,  nor  have  I  more  hesitation  in  answering  for  all  my  rollt'agupJii 
whoarede^inmson  tlii^i,  as  on  every  other,  <»ccasion,  of  a)nduoting  tlieiit!> 
fM*ives  towards  the  Government  in  a  spirit  of  the  utmost  firmness  and  aot^ 
commndation. 

I  think  it  proiK*r  ti>  guard  against  any  casualty  U^  myself,  by  leaving 
with  yim  this  declaration,  which,  as  you  know,  is  wholly  volantary,  on  my 
{lart,  and  of  which  you  will,  t  am  sure,  at  once  understand  aud  apprcci:' 
ate  the  motives. 

I  have  the  honor  to  be,  very  respectfully  yours, 

N.  BH)DL£,  Fresidenl. 

Bis  £xceUciicy  Jambs  Monrob»  >  .    • 

Praiitni  ojdhc  United  StateSf  fVashington, 

On  tl>e  S9th  of  May,  I  addreaseil  the  following  letter  from  Balttu)oiN> 
to  the  Hon.  James  Lloyd,  at  Wttibington. 

Baltimoeb,  JUhy  119,  1824.     .> 

Mt  Dear  Sib:  The  delay  of  the  steam  boat  til!  this  afternoon  allows  me 
time  to  say,  that,  before  leaving  Washington,  I  called  to  sce'jroti,  hul 
jearned«  with  regret,  that  yon  were  much  indisposed.  A  few  days'  enjoy- 
ment of  the  repose-  which  h^s  been  so  long  denied  to  you  will,  I  hoj>cJ 
soon  I'C-establish  yon.  1  was  desirous,  before. going  home,  of  communica-^ 
ting  to  you  tny  progress  in  the  business  of  tlie  loan,  and  of  my  hope  of- 
relieving  yon  from  the  trouble  of  discussing  the  question  of  intei-cst  on  tlift 
ilebt  fnim  the  Bank  of  Colombia.  For  this  purpose,  I  had  an  inten'ti!# 
vkitb  Mr.  Ke5,  of  Georgetown.  He  acquiesced  in  ou^  views,  stated  blBi 
opinioTi,  that«  under  all  the  circumstances,  ihe  Bank  of  Columbia  ought  to 
yield  the  point;  and 'add«ni!at  lie  would,  at  once,  see  Mr.  Monroe,  and^ 
if  he  succeeded  iti  satisfying  that  gentleman  of  the  propriety  of  the  ctmrw; 
be  had  no^doiibl  It  woiild  be^  arranged  Without  further  troublew    TUe  fihd* 
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decision  could  hot,  however^  take  place  before  nest  Tlitirsday,  when  tlio 
Board  of  tbe  Bank  of  Colombia  meet.     ' 

Under  these  Cii-cumatances,  1  hope  to  avoid  troubling  you  in  this  mat* 
ter,  oTf  at  any  rate,  you  will  be  appri^sed*  by  Mr.  Smith,  the  Cashier, 
should  there  be  any  occasion  for  your  interposition,  which  has  been  in- 
voked too  often,  1  fear,  for  your  comfirt,.but  which  is  always  so  desirable 
to  tbe  Board  of  Directors,  as  well  a^  to 

Yours,  with  great  respect, 

N.  BIDDLE. 

Honorable  Jimbs  Llotd,  Washtngton. 

On  the  1st  of  June,  as  will  be  seen  by  the  minutes,  I  took  my  place  at 
tbe  Board. 

It  will  thus  appear  that  during  the  whole  period  which  R.  M,  Whitney 
assigns  for  this  alleged  interview^  with  me,  in  this  room,  I  was  absent 
from  Philadelphia. 

Lest  he  should  still  adhere  to  tlie  substance  of  his  testimony,  but  now 
give  it  anotlier  date^  I  now  conclude,  with  a  declaration,  that  1  was  entire- 
ly ignorant  of  the  transaction  to  wliich  the  alleged  conversation  refers**- 
Cbat  I  di<l  not  know  of  tbe  existence,  in  the  First  Teller's  drawer,  of  the  cer- 
tificates which  he  describes-.«that  f  did  not  discount,  without  the  knowl- 
edge of  the  Board,  the  two  notes,  or  either  of  them«  which  be  describes 
as  being  on  the  discount  book-^that  I  was  not  aware  of  tlie  practice  of 
fhomas  Biddle's  obtaining  loans  without  interest— and  that  no  such  con- 
versation, as  he  describes,  ever  took  place  between  R.  M.  Whitney  and 
myself. 


etaiement  of  R.  M*  9Fhitneyf  in  continuance  of  hi$  tesiimoni/  given  on  the 
9ihinstanty  before  the  Committee^ 

The  statement  presented  by  Mr.  Biddle,  the  President,  on  the  1 1th  inst, 
to  the  Committee,  {mnXs  out  some  partial  discrepancies  in  my  testimony. 
But  tlie  main  facts,  of  which  I  produced  a  memorandum,'taken  at  the  timo 
I  learned  them,  still  remain  as  they  were,  confirmed  by  the  books, 
.  FinU  The  loan  to  T.  &  J.  G.  Biddleof  845,000,  on  the 85th  day  of 
May,  18S4,  and  of  224,000,  on  the  26th  day  of  May,  1 824,  both  sums 
paid  fnim  the  cash  drawer  of  the  First  Teller,  upon  deposites  of  stock  certi- 
ca^,  and  accounted  for  ^y  him,  by  a  charge  to  *«  bills  receivable,"  which, 
fcr  tbe  first  time  that  year,  appears  in  the  book  **  The  state  of  tlie  Bank,*' 
op  the  27th  day  of  May,  1824,  and  are  tbe  first  entries  to  that  account. 

The  fifrst  sum  of  845,000,  loaned  and  cliargetl  on  the  25th  day  of  May, 
)624,  was  on  a  regular  discount  day  of  the  Board— Tuesdays  and  Fri- 
days being  tlic  discount  days,  and  the  25th  of  May,  1824,  was  on  a  Tues- 
i)ay;  why  this  loan  was  made  on  a  discount  day,  (and  entered  to  a  new 
account  in  the  books,^  should  not  have  been  applied  for  to  the  Board,  on 
Hiat  day,  and  entered  in  tbe  regular  manner  that  notes  are,  which  are  (lis- 
QOanted  by  the  Board,  I  will,  with  due  respect,  leave  to  the  Committee  to 
determine. 

The  second  loan  of  824.000,  made  on  the  26th  day  of  May,  1884,  was  the 
day  following  a  regular  discount  day,  and^  in  reg^d  to  both  those  loans, 
||  wiUtlpe  for  the  Committee  to  determine, fay  tbe testiinony  and  the  mintttae. 
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ef  the  Bourd,  whether  there  existed  an  aathoritj  by  the  Board,  at  that 
timcy  for  any  committee  or  individual  to  make  loans. 

Second.  The  two  notes  entered  upon  the  discount  book,  after  the  dis«* 
counts  of  the  regular  discount  ikyn^  had  been  added  up;  and,  at  dates  be^ 
tween  the  regular  discount  days«  tlie  one  for  g20,000  and  the  other  for 
Sd8>3 19.00  are  found  to  corres|iond^  by  the  books  of  the  Bank,  with  tin 
memorandum  by  roe  produceiK  Whether  there  existed  an  authority  for 
granting  those  discounts  must  be  determined  as  in  the  case  of  the  prece*^ 
ding  loans. 

The  discrepancir.8  wliich  appear  exist  in  the  collateral  circumstanceal 
connected  witli  the  preceding  loans  and  discounts,  as  related  by  me. 

First  As  to  the  period  that  the  facts  were  communicated  to  me,  and  my 
giving*  directions  to  have  the  two  loans  put  upon  the  books. 

Second.  As  to  tlif  time  I  informed  tlie  Pi^sident,  Mr.  Biddle,  that  these 
facts  had  been  communicated  to  me. 

Of  those  circumstances  I  did  not  take  any  memorandum  whatever;  tb6 
one  taken,  as  will  be  seen,  was  confined  merely  to  dates  and  amounts. 
After  a  lapse  of  nearly  eight  years,  (as  in  this  case,)  the  Committee  will  at 
once  discover  how  liable  any  person  may  be  to  err  in  a  general  relation  of 
eircomstances,  and^  particularly,  as  to  particulardates;  and  the  discrepan* 
cies  which  appear  in  the  circumstances,  connected  with  the  facts,  are  to  be 
attributed  scdely  to  error  in  recollection. 

In  relation  to  tliejlrs^.  my  impression  now  is,  that,  when  I  was  inform- 
ed of  the  facU  by  the  officers  of  tliA  Bank,  tliat  I  directed  the  two  loani 
to  be  put  upon  tlie  books,  or  that  I  was  informed  that  tliey  had  been  placed 
there,  and  that  I  confirmed  their  having  done  so.  As  to  the  period  at 
wliich  I  was  informed  of  them,  it  would  ap|iear  that  it  must  have  been  prior' 
to  the  Stst  of  May,  1824,  for  at  that  time  «•  bills  receivable^'  account 
had  been  increased  to  the  amount  of  SI  19,000,  by  anotlier  loan  to  T.  &  S^ 
6.  Biddle,  whereas  the  sums  of  which  I  had  a  memorawhim  (S45,000and 
8^4,000)  amounted,  on  the  27tb  day  of  May,  (4  days  previous,)  toonl/ 
869,000.  In  relation  to  the  second,  it  appears  that,  at  the  time  the  twef 
loans  were  made  of  £45,000  and  g24«000,  of  which  I  took  a  memoran* 
dum,  that  Mr.  Biddle,  the'  President,  was  absent  at  Washing^iOn;  tliere*' 
fore,  I  could  not,  as  I  believed  1  did,  inform  him  of  the  communication 
which  had  been  made  to  mo^  at  the  same  period,  and  immediately  after  re« 
ceilRig  Ihem;  but  it  must  have  been  subsequently. 

The  two  loans  appear  to  have  been  made  and  charged,  while  Mr.  Bid* 
die,  the  President,  was  absent  at  Washington;  and  I  tliink  it  may  be  fair* 
ly  inferred  that  they  were  allowed  by  the  officei*s,  in  consequence  of  the 
])recedent  established  of  similar  loans  having  been  made,  and  tliey,  not 
feelitig  willing  to  refuse  to  do,  while  the  President  Was  absent,  \vhat  he 
had  authorized  and  done  while  present,  which  >»as  the  reason  of  my  being 
informed  that  tliey  had  been  made,  and  that  they  had  been  put  up<m  the 
books,  or  that  I  directed  they.sliould  be.  In  relation  to  interest  being  paid, 
it  certaltily  appears  by  the  books  that,  at  tlie  time  the  two  luans  were  paid 
oir,  interest  was  at  the  same  time  paid,  for  the  period  tiie  money  had 
been  borrowed.' 

Having  been  asked  by  a  memfater  of  the  committee,  whethi>r  Mr.  Wilson, 
and  Mr.  Andrews  accompanie<i  roe  when  I  took  the  meroorandom  of  tiMl 
two  loans,  and  two  notes  discounted,  and  having  answered,  that  oneorbotki 
did,  1  beg  leave  liere  to  roentfen  cireumstances  which  mist  be  oenpletely' 


f prr^Aorulive  of  that  fact;  which  are — that,  by  (he  rules  and  r^HlatiniHi 
of  the  Board,  no  Director  shall  be  permitted  to  inspect  the  private  trans- 
actions of  indi?iduala  with  the  Bank;  therefore,  the  committee  will  see 
that  I  could  not  have  obtained  the  {larticiilars  of  the  two  loans  made,  with* 
aut  having  had  one  of  th(ise  geiiUeoieii  wiUi  me,  even  if  I  cotikl  those  of 
tho  twono(e8  discounted  and  put  upon  tite  books.  But  then  I  will  a!«k, 
if  it  can  for  a  moment  be  supposed,  that  1  would  look  back  upon  the  dis- 
count .book  for  a  {)eriod  prior  to  the  £6th  of  May,  to  the  work  of  the  regu- 
lar discount  days,  (whicii  had  been  closed)  for  Hit  two  notes  in  question, 
luiless  my  attention  had  been. directed  to  them  by  some  one,  which  appear 
to  have  been  added  to  the.  work  of  the  nth  and  gist  days  of  May,  ami  ap* 
peiir  to  have  been  discounted,  the  former  on  the  Idth.  and  the  latter  on  the 
SSd  days  of  May;  and  this  latter  dated  tlie  15th  day  of  May,  due  the  5-8 
jfune,  and  sixteen  days  interest  charged.  • 

Mr.  Biddle,  the  President,  having  stated  that,  he  was  absent,  at  Wa^h* 
kigtoti,  from  about  the  si^d  day  of  May  to  about  the^lst  June,  1824,  for  the 
purpose  of  negotiating  for  the  five  million  Florida  loan,  which  he  took,  I 
ivrjsh  to  observe,  that^  by  a  reference  to  the  minutes  of  the  Bank,  it  will 
ie  seen,  tliat  1  was,  at  that  time,  amember of  the  Foreign  Exchange  Com- 
mittee, to  whom  the  Board  intrusted  tlie  ])ower  of  negotiating  for  that 
lipau,  and,,  consequently,  the  President's  visit  to  Wasliingtoti  was  connect* 
ed  with,  and  by,  the  sanction  of  that  committee. 

.1  trust  that  this  statement  will  satisfy  the  honorable  committee  as  to  any 
{partial  discrepancies  which  may  appeal^  in  my  testimony,  already  given, 
md  be  received  by  them  in  explanattou. 

t  In  addition  to  the  foregoing  explanation  and  confirmation,  I  wish  to  be 
allowed  to  continue^upon  the  records  of  my  testimony  the  following^  to 
fbow  the  position  which  1  held  at  tiie  Board,  and  the  confidence  reposed  in 
Mm  by  my  colleaguea. 

,  la^  The  sales  of  eleven  thousand  shares  of  Bank  stock,  sold  in  New 
jjopk  in  18£4,  in  the  month  of  December,  by  my  order,  and  under  my  su- 
ff&riMendence,  as  agent  of  the  Bank. 

.fid.  A  letter  from  N.  Biddle,  the  President,  to  me,  while  in  New  Tork« 
dated  the  ti5th  December,  1824. 

dd.  My  memorandums  of  transactions  for  account  of  the  Bank,  sltowing 
tbo  trust  committed  to  me,  the  manner  in  which  that  trust  was  redeemed,  as 
well  while  I  was  a  Director,  as  subsequently,  in  1&25,  after  my  temrasa 
Director  had  expired;  the  whole  of  which  was  gratuitous,  charging  only 
my  ex|)ense8 — ^sixty-five  dollars. 

The  latter  document  I  request  may  be  v^ifiod  by  tiie  ofiicers  of  the 
Bank. 

R.  M.  WHITNEY. 

J^fril  ]4(A,  18SS4 


; .  Phi£ad£lphia,  ikcember  1 5,  1 8£4. 

I 

Dear  Sir:  I  have  this  morning  returned  from  Washington,  having  ta« 
ken  the  whole  five  millions  at  par.  I  wish  you  would  see  and  console  Mr. 
9rtnie,  and  particularly  endeavor  to  keep  liis  cotnplaints  out  of  the  ncwspa- 
ylsrfl.  Moreover,-he  may,  perhaps,  be  se(*viceable  to  us^  by  turning  over  to 
up  Hid.  Amis  be  bad  provided  in  Boston*  Cooaidering  titef  firaliag  on  whicli 


tiie  Bank  very  naturally  and  justly  claimed  the  loan^  as  lidag  decidedly 
more  advantageous  to  give  it  to  us  rather  than  to  individuals,  we  should  all ' 
CKtr^fliely  regret  being  obliged  to  nart  with  any  of  our  Florida  Loan;  we 
"vrould  much  rather,  even  ^t  some  little  sacrifice,  get  funds  at  Boston,  by 
porchasing  them  in  New  York*  and  obtaining  drafts  on  the  Boston  banks,  pr, 
in  die  last  resort,  raising  some  bundi-ed  thousand  dollars  at  Boston,  by  pledg- 
ing on  stock  therefor  sixty  days,  until  we  could  replace  the  amount  there. 
"What  think  you  of  this  last  plan?  I  agree  with  you  as  to  the  ex])ediency  of 
retaining  tlie  specie  at  New  York,  if  we  could  raise  the  necessary  funds  with- 
out it  at  Boston;  hut  we  are  nat  sure  of  that,  and  we  have  reason  not  to  be 
^rery  confident  of  tlie  Boston  banks  themselves.  We  must  Jeave  nothing  to 
hazard;  and,  since  we  have  taken  the  loan  at  par,  on  the  distinct  ground  of 
our  baving  the  means  of  doing  it,  it  would  be  advisable^  in  every  point  of 
Tiew,  not  to  sell  any  Jot  the  Florida  loan  ;n  Boston. 

After  much  consideration,  therefore,  we  are  all  of  the  opinion,  that  the 
specie  had  better  go  on;  1  havo-arranged  for  two  or  three  hundred  thou- 
sand  dollars  froqi  Baltimore,  to  be  sent  here. 

Tiie  news  of  the  loan  will  probably  occasion  arise  in  Bank  stock.  Would 
it  not  be  well  to  pause  and  profit  by  it  ?  We  leave  this  to  your  good  judg- 
ment 

In  haste,  very  truly,  yours, 

N*  BIDDLE. 
R.  M.  Whitwet,  Esq.  JVew  Fork. 


JUemarandnm  of  tratisacUonM  for  account  oj  tlie  Bank  of  the  United  Slateh 

bylLJ^.  JVhitney.  . 
18«4. 
Dec.  .  9— Received  of  Thomas  Wilson,Cashier,  4  certificates  of  1000  shares 

e4ich,  say  400U  shares,  and  gave  a  receipt  on  my  departure  for 

New  York. 
Dec.  ij — ^Returned  Thomas  Wilson,  Cashier,  certificates  of  4000  sliares, 

received  above,  and  received  from  him  my  receipt. 
Dec.  SX — Received  fron^  Thomas  Wilaon,  Cashier,  certificates  for  5000. 

shares  United  States  Bank  stock,  and  sent  to  Prime  and   Co. 

and  gave  T.  Wilson  a  receipt  .n 

1825.  II 

Jan.    3 — Gave  T.  Wilson  a  draft  on  Prime  and  Co.  favor  of  J.  Holmes, 

at  pight,         ....         8200,000  00 
Do.  do. — GaveT.  Wilson  a  draft  on  Prime  and  Co.  favor  of 

E.  D.  Whitney,  at  oneday's  sight,  without  grace,     170,000  00 . 
Jap.    5 — Received  of  T.   Wilson,  Cashier,  and  gave  a  re^ 

ceipt,  1000  shares  of  United  States  Bank  stock, 

and  sent  Prime  and  Co. 
Jan.    8 — Received  of  T.  Wilson,  Cashier,  certificate  of  one 

thousand  shares,  and  sent  Prime  and  Co. 
Jan.    8— Gave  T.  Wilson  a  draft  at  sight  on  Prime  and  Co. 

for  -  -  -        ,        -  120,000  00 

Jan.  10— Received  of  T.  Wilson,  Cashier,  and  gave  a  re- 
ceipt, 4t000  shares  of  United  States  Bank  stock, 

and  sent  Prime  and  Co. 
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Jan.  10— Gave  T.  Wilson,  Caailiier,  a  draft  on  the  Branch 
Bank  at  Boston,  on  account  of  stock  sold  by 
Prime  and  Co.  -  -  -  d99|000  00 

Jan.  11— Gave  T.  Wilson,  Cashier,  a  draft  on  the  Branch 
Bank  at  Boston,  on  account  of  stock  sold  by  Prime 
and  Co.       -  -  -  -  46,800  OO 

Jan.  1£— Gave  T.  Wilson,  Cashier,  a  draft  on  tlie  Branch 
Bank  at  Boston,  on  account  of  stock  sold  by 
l*rime  and  Co.  -  -     .  -  70,200  00 

Jan.  IS — Gave  T.  Wilson  a  ({raft on  S.  Frothingharo,  Bos- 
ton,' on  account  of  stock  sold  by  Prime  and  Co.        100,000  00 

Jan.  18 — Gave  T.  Wilson,  Cashier,  a  draft  on  Prime  and 

Co.  payable  dOtli  instant,  without  grace,    -  140,000  00 

Jan.  24 — Gave  T.  Wilson,  Cashier,  a  draft  on  Prime  and 

Co.  at  sight,  on  account  of  stock  sold,        -  150,000  00 

Jan.  26 — Gave  T.  Wilson,  Cashier,  a  draft  on  Prime  and  Co. 
at  sight,  for  balance  due  for  stock  sold  by  them 
to  close  the  account,    -      .         -  «•     .  4,910  55 


Statement  B.,  Jf.  Whitney  requests  may  be  continued  after  hie  testimony  and 

previane  statements 

The  question  having  been  asjs^ed  by  Mr.  Adams,  if  I  had  not  failed,  since 
I  was  a  Bank  dirc^ctor  ?  I  h^g  to  be  permitted  to  answer  it  myself,  and  to 
state  circumstances  which  that  question  naturally  calls  forth. 

In  1825 — the  same  year,  .during  the  month  of  January  <of  which, as  will 
be  seen  by  documents  presented,  although  not  a  director,  I  was  employed 
by  the  Bank  to  transact  business  for  them,  and  did  it  gratuitf»tis()'«  and  was 
entrusted  with  nearly  six  hundred  tiiousand  dollars  at  a  time — ^in  the  mouth 
of  December  of  that  year,  I  did  fail.  My  failure  arose  from  the  very  heavy 
losses  I  sustained  U|M)n  the  importation  of  foreign  goods,  tltie  losses  in  ruin- 
cms  speculutions  in  which  I  had  engaged,  and  tremendous  losses  by  bad 
debts  and  misplaced  confidence.  Between  60  and  70,000  dollars  are  yet 
doe  from  one  conccnit  16,000  from  another,  15,000  ft*om  another,  and 
many  from  1  to  5,000  dollai's;  all  contracted  that  year,  besides  heavy  losses 
Bi  pi*eceding  years.  * 

At  the  time  of  my  failure,  I  owed  the  Government,  for  duties  in  this  place 
and  New  York,  2128,714  97;  the  whole  of  which  I  regularly  paid,  as  the. 
bands  became  due;  and  am  not  now  indebteil  to  the  Governineut  one  dollar* 
although  I  have  paid  for  duties  on  foreign  importations,'since  the  year  18l6« 
upwards  of  one  million  six  hundred  thousand  doUars,  and  rejpularly  as  tbo 
bonds  or  obligations  became  due. 

R.  M.  WHITNEY. 


Examination  of  Joseph  Covoperthwaitj  Seamd  Jissistant  Cashier. 

Question  by  Mr.  McDuffie.  How  long,  and  in  what  relation,  have  yon 
been  associated  with  Mr.  Biddle  in  the  administration  of  the  affairs  of  iha 
Bank? 
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Answer.  I  have  been  in  the  Bank  eleren  years.  For  a  namber  of 
yeara^  I  think  between  three  and  foar^  I  was  Secretary  to  the  PreAident» 
and  I  always,  prior  to  «iy  holding  the  place  1  now  do,  or  Second  Assistant 
Casbiert  maintained  a  confidential  relation  to  the  President. 

Question  by  Mr.  McDuffie.  It  appears  from  the  books  that  very  large 
loans  have  been  made  to  Thomas  Biddle  &  Co.«  particularly  in  1851; 
will  yoii  state  whether  you  have  ever  known  the  present  presiding  officer 
of  this  institution  to  manifest,  on  any  occasion,  a  disposition  to  grant  favors 
to  the  house  of  lliomas  Biddle  &  Co.,  or  to  extend  to  them  any  facilitiea 
not  conducive  to  the  interest  of  the  Bank?  State  fully  what  you  know  on 
this  subject. 

Answer.  With  regard  to  loans  to  T.  Biddle  &  Co.,  in  1831,  they  were 
frequently  the  subject  of  discussion  before  the  Exchange  Committee,  and 
it  always  seemed  to  me  that  the  President  was  the  least  anxious  on  the 
subject.  He  was  anxious  that  the  funds  of  the  Bank  should  be  invested^ 
and  spoke  in  that  general  relation  ftttlie  meetings  of  the  committee;  and  I 
distinctly  recollect  hearing  one  or  two  of  the  committee,  Mr.  Cope  parti* 
cularly.  say,  that  they  had  been  toTlioroas  Biddle  &  Co.  to  solicit  invest- 
ments of  that  sort.  With  i-cgard  to  the  partiality  to  which  the  question 
refolds,  I  know  of  no  instance  whatever  of  it.  My  own  impressions  havo 
always  been,  that  tlie  President  has  erred  in  being  too  scinipulous.  One 
case  now  occurs  to  me.  I  recollect  some  years  ago  it  was  determined  to 
sell  part  of  the  forfeited  Bank  stock  held  by  the  Bank;  when  it  was  sold, 
I  was  surprised  to  find  an  agent  in  New  York  itad  been  employed,  rather 
than  the  Itouse  of  T.  Biddle  &;  Co.,  to  whom,  I  myself,  if  I  liad  liad  the 
management  of  it,  would  have  given  it,  believing  that  they  could  have 
managed  it  much  better.  Wlien  I  alluded  to  tlie  matter  among  the  officers 
of  the  Bank,  I  received  the  impression  that  it  was  done  in  order  to  avoid 
any  imputation  of  jiartiafity. 

Question  by  Mr.  Adams.  Have  you  ever  known  the  President  to  mani- 
fest any  jiartiality,  or  evince  a  dis{K>sition  to  grant  a  special  favor  to  any 
one  of  his  relatives  or  friends? 

Answer.    No. 

Examination  of  Joieph  Parker  JVbrru. 

Qnestion  by  Mr.  McDufBe.  Are  you  the  President  of  'the  Bank  of 
Pennsylvania? 

Ans^'er.    I  am. 

Question  by  Mr.  McDuffie.  Are  you  aware  that  Thtnnas  Biddle  k  Co» 
obtained  a  considerable  loan  from  the  Bank  of  the  United  States? 

Answer.     1  liave  heard  so. 

Question  by  Mr.  Biddle,  President  of  the  Bank.  Did  the  Board  of 
Directors  of  tlie  Bank  of  Pennsylvania  pass  a  resolution  authorising  the 
nfficers  of  the  bank  to  make  lAins  on  stock?  State  at  what  time,  and 
what  was  the  rate. 

Answer.  Tliey  did.  They  passed  a  resolution  in  October,  1830,  to' 
empower  the  President  to  loan  any  sum,  not  exceeding  8500,000,  at  a  rate 
of  interest  not  less  tlian  four  and  a  half  per  cent,  on  a  dejiosite  of  public 
stocks,  or  the  stocks  of  incorporated  companies,  surfi  as  he  might  approve. 

Question  by  Mr.  Biddle.     Did  they  obtain  any  loans  undef  that  reaolir- 
tion,  and  to  what  amount? 
$0 
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Answer.    Tb^j  did*    I  believe  about  one  hundred  and  Utf  thouaofl 
dollai9  ^as  all  I  could  loan. 

Question  by  Mr*  Biddle.  Were  T.  Biddle  &  Co.  aware  of  tliat  rea»* 
latiun? 

AnsMrer.    They  Irere. 

Question  by  Mr.  Biddle.  Had  T.  Biddle  &  Co.  withdrawn  any  por- 
tion of  their  loans  i'rom  the  Bank  of  Pennsylvania  to  the  Bank  of  tbe 
United  States? 

Answer.     I  cannot  say. 

Question  by  Mr.  Biddle.  Did  they  take  part  of  the  loan  of  the  Bank 
of  Pennsylvania? 

Answer.  Tliey  did,  at  four  and  a  half  per  cent,  and  if  it  had  not  been 
for  tiiem,  we  should  not  have  loaned  more  than  twenty  or  thirty  thouaaad 
dollars. . 

Question  by  Mr.  Biddle.  Would  not  the  Bank  of  Pennsylvania  have 
lent  to  'i\  Biddle  &  Co.  the  whole  half  million^  or  nearly  so? 

Answer.  They  would,  or  very  near  it.  If  others  had  made  proposab 
equally  advantageous,  we  should  have  given  it  to  them  as  well  as  to  the 
Mes^irs.  Biddle.  We  would  have  willingly  lent  the  Messrs.  Biddle  more 
than  we  did.  We  thought  at  the  time  tliat  the  Messrs.  Biddle  had  not 
treated  us  well  in  coming  to  the  Bank  of  the  United  States  for  part  of  i^ 

ExaminaHon  of  Thomas  Cadwalader* 

Question  by  Mr.  McDuffie.  How  long,  and  in  what  relation  have  yott 
been  associated  with.  Mr.  Biddle Jn  tiie  administration  of  the  affairaof  the 
Bank? 

Answer.  I  have  been  a  Director  ever  since  M&  Biddle  came  in  aa  Pre* 
•Ident,  with  the  exception  of  the  one  year  in  tliree  when  I  was  out  by  ro» 
tation. 

Question  by  Mr.  McDuffie.  .  It  ap|)ears  from  the  books,  tliat  very  large 
loans  have  been  made  to  T.  Biddle  &  Co.  particularly  in  1831;  will  you 
state  whether  you  have  ever  known  the  present  presiding  officer  of  thia 
institution  to  manifest,  on  any  occasion,  a  disposition  to  grant  favors  to  the 
house  of  T,  Biddle  &  Co.,  or  to  extend  tu  them  any  faaiiities  not  conducive 
to  the  interest  of  the  Bank?    State  fully  what  you  know  on  this  subject. 

Answer.  I  have  known  nothing  of  the  loans  to  T.  Biddle  &  Co,  tilt 
within  these  few  days.  I  have  no  recollection,  at  any  former  time,  of 
having  heard  of  applications  for  loans  by  that  house,  except  on  one  oc- 
casion, some  years  ago,  when  I  was  acting  for  the  President  of  the  Bank^ 
in  his  absence.  I  never  have  had  any  evidence  of  any  leaningor  partiality 
on  the  part  of  the  President  to  Mr.  T.  Biddle,  or  his  house.  Mr.  T,  Bill- 
die  is  a  second  cousin  of  the  President.  I  have  never  known  of  any  lean- 
lag  on  the  part  of  the  President  to  any  relative. 

Question  by  Mr.  Adams.  Have  you  ev#j:  Iqiowu  the  President  to  ma- 
nifest any  partiality,  or  evince  a  disixisition  to  grant  a  special  favor  to  any 
one  of  his  relatives  or  friends? 

Answer.  I  have  not.  1  will,  however,  mention  two  or  three  cii-con»- 
fltaiices  bearing  the  other  way.  Some  five  or  six  years  ago,  the  Exchange 
Committee  were  ilesirous  of  selling  part  of  the  bank  stock  bolouging  to 
the  institution.  It  was  supposed  by  some  members  of  the  board,  Uiat,  as 
tills  was  a  matter  in  which  seci*ecy  and  good  management  were  eaaenlial^ 
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^ettioift  At  persons  to  be  employed  in  tbebnstness,  would  be  T.  Biddle 
h  Ca  The  President,  however,  on  that  occHsion,  employed  ii  New  Yoi^t 
iMMWe.  Another  circtimstance  within  my  recollecitlon,  is  ati  application' 
which  was  made  by  Mr.  Charles  Biddle,  the  brother  of  the  President,  For 
a  cashiership  in  one  of  the  western  offices.  Mr.  C.  Biddle^s  talchti  anil 
habttsof  business  might  be  6up|)osed  to  have  eminently  qualified  ItiiA  for 
audi  an  appointment.  His  application  was,  however,  discouraged  by  the 
President  uf  the  Bank.  Another  appliratitm  was  made  by  Mr  C.  Biddle/ 
afler  tome  interval,  during  which  time  he  had  been  engaged  in  the  study 
ot  tite  law,  having  before  been  a  merchant,  and  failed,  for  the  solicitorship 
of  the  Nashvi.ie  office.  Ttie  Pi*e8ident  of  the  Bank  declined  rrcommend- 
ing  bim  to  tlie  board  of  that  office  for  that  office;  his  want  of  professional 
experience  being  suggested  by  the  President  as  a  sufflrieht  objection.  A' 
few  yeara  ago  1  visited  St.  Loiiis,  at  the  reqiiest  of  the  Board,  for  the  pur*  ' 
pose  of  repiM^ng  as  to^the'eligibiltty  of  that  place  fi)r  the  establishment  of 
«  Branch.  I  reported  against  the  immediate  establishment  of  the  office; 
but  being  of  opitiion  that  it  might  shoKly  become  expedient  to  fix  such  an 
establtahment  in  that  city,  I  took  some  pains  to  ascertain  the  mast  suitable 
persons  to  be  recommended  to  the  parent  board,  as  pi*esident  and  dii*ectoi-s, 
wlien  such  an  Office  should  be  established,  I'he  character,  talents,  and 
standing,  of  Major  Thomas  Biddle,  a  brother  of  the  President,  seemed,  in 
the  opinion  of  the  most  intelligent  people  of  the  place,  to  point  to  hiiu  fcr 
tlie  presidency  of  the  office.  Being  apprehensive,  however,  that  the  Pre- . 
•ident  of  the  parent  Bank  would  object  to  Major  Biddle  on  the  .-fcore  of  the 
relationsbip,  I  placed  next  to  him,  on  my  list,  the  name  of  Col.  OTalfon. 
When  the  office  was  afterwards  established,  and  the  Board  of  Directors 
were  to  be  appointed,  the  President  desired  that  Colonel  O'Pallon  sliould 
be  placed  at  the  bead  of  tlie  list,  and  it  was  so  arranged  by  the  committee 
on  tkt  offices. 

BxaminatUm  of  mUiam  M^Mraine,  Cashier  if  the  Bank  of  the  United 

States. 

Question  by  Mr.  McDuffie.  Bow  long,  and  In  what  relation,  have  yon 
been  associated  with  Mr.  Biddle  in  the  administration  of  the  affairs  of  the 
Baifkof  the  United  States? 

Answer.  1  am  the  Cashier  of  the  Bank,  and  came  in  on  or  about  4th 
February,  1 8^64  My  duties  are  chiefly  of  an  executive  character:  my 
position  in  the  Bank  does  not  bring  me  into  an  immediate  acquaintance 
with  tlie  loan  operations  of  the  Bank,  which  are  attended  to  by  Mr.  An* 
draws,  the  ftrst  assistant  cashier.  My  duty  is  specially  connected  with  , 
tlie  ezcliange  department. 

Question  by  Mr.  McDoffie.  It  appears  from  the  books  that  very  large 
loans  have  been  made  to  Thomas  Biddle  &  Co.,  particularly  in  1831; 
will  you  state  wliether  you  have  ever  known  the  present  presiding  offinvr 
of  this  institution  to  manifest,  on  any  occasion,  a  disposition  to  grant  favn^^ 
to  tlid  house  of 'Iliomas  Biddle  &  Co.,  or  to  extend  to  them  any  fatrilities 
not  condaeive  to  the  interest  of  the  Bank?  State  fully  what  you  know  ou 
thissobjeot. 

Answer.  I  have  never  seen  any  disposition  on  the  part  of  the  Pi*esident 
to  show  liie  smallest  favor  to  the  house  of  Thomas  Biddle  k  Co.  .  Their 
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connexion  has  been  intimate,  arising  from  tiieir  being  the  most  aeeonpliab* 
ed  brokers  in  the  city,  and  doing  tiie  lai*gest  business.  Tliey  have  not 
been  exclusively  employed  by  the  Bank,  but  their  transactions  have  been 
very  large.  Ttie  operations  of  our  foi*eign  stockboidei's  have  almost  all 
been  done  tlirough  them.  Without  disiNiragemdnt  to  others  of  their  pro« 
fession,  I  will  say,  I  have  always  found  them  more  pnimpt  and  skilfiil  thaa 
others  with  whom  1  have  been  officially  related,  particularly  in  largtt  opei'* 
ations.  1\\  all  purchases  of  exchange  from  them,  and  in  all  purchases  of 
stock  made  by  their  agency,  I  have  always  found  the  interests  of  the  Bank, 
and  of  all  parties  entrustetl  to  them,  rigidly  protected. 

Question  by  Mr.  Adams.  Have  you  ever  known  tlie  President  to  ma* 
nifest  any  partiality,  or  evince  a  dis|>osition  to  grant  a  special  favor  to 
any  one  of  his  i*elatives  or  connexions? 

Answer.  I  have  not  In  the  stock  operations,  recently  pmiducted  for 
the  Government,  inirchases  of  three»per  cents,  have  been  from  Thomas 
Biddle  &  Co.  generally  at  the  lowest  rates.  Whenever  the  Bank  hasbeea 
the  purchaser  of  bills  of  exchange  from  Thomas  Btddlo  &  C3o.  the  Presi** 
dent  lias  always  appeared  to  make  the  best  practicable  bargain  for  tbo 
Bank. 


Jfanuel  Ejfr^$  StatiminU 

The  Committee  having  requested  me  to  commit  to  writing  what  I  verbaHy 
stated  to  them  respecting  the  loan  to  Messra.  Thomas  Biddle  k  Co.  I 
ch^trfully  comply  with  their  wish. 

In  the  year  18S0«  owing  to  the  great  abundance  of  money,  and  the  relm* 
bursement  of  the  public  stock  owned  by  the  Bank,  it  was  an  objoct  of 
great  anxiety  to  find  investments,  as  the  funds  of  the  Bank  could  not  then 
be  employed  in  regular  discounts.  I'he  Board  of  Directors  passed  reso« 
lotions  authorizing  the  Exchange  Committee  to  make  investments  at  any 
rate  of  interest  not  less  than  four  and  a  half  per  cent.  As  Chairman  of 
that  committee  I  called  upon  Messrs.  T.  Biddle  &  Co.  several  times,  and 
particularly  requested  tlicm  to  make  all  tlieir  great  o]ierations  with  us, 
and  urged  them  to  take  two  or  throe  millions  of  dollars  or  more  at  five 
])er  cent,  and  for  as  long  a  time  as  they  wished.  They  were  not  willing 
to  take  the  loan  for  as  long  a  time  as  the  committee  wished,  but  reserved 
the  right  of  paying  off  as  might  suit  tlieir  convenience.  The  comroitleev 
u|mn  undoubted  security,  loaned  them  at  five  per  cent  upward  of  eleven 
hundred  thousand  dollars,  which  loan  is  now  reduced,  as  your  committee 
has  observed,  and  now  jmy  an  interest  of  six  per  cent.  It  was  thought  a 
Yery  advantageous  arrangement  to  obtain  such  a  large  investment  at  five 
per  cent  on  such  undoubted  security,  when  the  committee  wera  authorised 
to  loan  at  four  and  a  half  per  cent  I  have  always  regarded  this  opera- 
tion as  one  in  which  the  Bank  was  the  favored  party,  and  I  think  it  may 
be  safely  and  truly  said,  that  tlie  account  of  Messrs.  T.  Biddle  &  Co. 
has  always  been  one  of  tlie  most  advantageous  accounts  in  the  Bank. 

MANUEL  ETBB. 

Jpril  5lh,  18SS. 
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No.  14, 
ACCOUNT  OP  THOMAS  BIDDLE  4  CO. 
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A  STATEMENT  of  the  amount  of  money  due  io  the  Bank  of  the 
United  SMea  by  Thomas  Biddk  fy  Co.<,  as  payers  or  endorsers^  on 
the  ISih  day  of  each  and  every  month  from  the  I6th  day  of  Septeo^ 
ber,  1830,  to  the  I5th  day  qf  February,  1832,  showing  the  terms  of 
each  loan. 


.     P»yw. 

Diflooimter. 

Rate. 

1830. 

' 

Septeniber 

17 

144,950 

i^$0,000 

5  per  cent. 

October 

15 

1.131,673 

1,123,100 

5  per  cent. 

November 

16 

737,118 

730,000 

5  per  cent 

December 

14 

737,019 

730,000 

5  per  cent 

1831. 

* 

January 

14 

742,300 

720,400 

5  per  cent 

February 

15 

540,400 

540,400 

5  per  cent 

March 

15 

400,000 

400,000 

5  per  cent 

April 

15 

480,000 

480,000 

5  per  Cent 

May 

17 

443,098 

443,138 

C  $39,473  at  4J  per  cent 
I     balance  at  5  per  cent  • 

June 

14 

571,178 

557,968 

CS1I0,641  at 4i  percent 
I     balance  at  5  per  cent 

July 

15 

501,168 

504,912 

5  per  cent 

August 

1§ 

573,918 

579,912 

5  per  cent 

September 

16 

573,918 

683,995 

C  878,831  at  6  percent 
C     balance  at  5  per  cent. 

October 

14 

580,000 

698,727 

C  $  179,206  at  6  per  cent 
(     balance  at  5  per  cent 

November 

15 

580,000 

752,647 

Ct  141,384  at  6  per  cent 
I     balance  at  5  per  cent 

December 

16 

580,000 

689,125 

C  9 181,384  at  6  percent 
2     balance  at  5  per  cent 

1S38. 

, 

January 

17 

580,000 

652,388 

C$48,922  at  6  percent 
I     balance  at  5  per  cent 

February 

17 

4^,766 

488,328 

5  per  cent 

The  above  loans  at 4i  and  5  per  cent,  were  made  by  the  exchange  com- 
mittee, and  those  at  6  percent,  on  personal  security,  were  made  by  the 
board. 


i«p 
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STATEMENT  of  all  the  remitianm  made  to  Europe,  since  the  Isi  of 

at  the  credit  of  the  bank,  by  their  bankers; 


SBfldtTANCES 

11 

Drawer. 

Endorser. 

Dtewoe. 

1831. 

>. 

July! 

George  Gordon 

A.  Low,  &  Co. 

I^fiAcLow,  &Co. 

Stephen  C.  Green 

Chas.  Lippitt 

do 

5 

Albert  Putnam 

B.  G.  S.  De  Peyster     - 

Cropper,  Bensoiu^Co. 

Wm.  Yeatbn 

(( 

do 

Gordon  Forstall,  Sc  Go.           - 

Forstall,  &  Co. 

A.  Gordon,  &  Co. 

Mark  Springer 

Levi  a.  Gale 

Bootli,  Dixon,  &  Co.     • 

Andrew  Low,  &  Co.  - 

J.  Ma^hall,  cash'r 

Tbos.  Roy 

Gordon  Foratall,  &  Co. 

ForsUU,  &  Co. 

A.  Gordon,  &  Co. 

Abm.  Muruhy 
Scott  &  Balfour 

A.  Low,  &  Co. 

J.  Marshall,  cash'r        • 

Thos,  Roy 

Davidson,  Simpson,  & 

Davidson 

Dd.  Oliphani  .            ,            • 

Joshua  W.  Foomer      - 

T.  Denfltisr,  Edinbui^ 

7 

0.  Train,  &.  Co. 

M.  A*  Baron  &  Ricbi^da 

Hagarty&Jerdicn,  L'pool 

do 

do 

do 

A.  It  J.  Dcnnistown,  &.  Co.    - 

John  Hagan,  &  Co. 

J  &A.Dennistown,Glaiig. 

N.  A.  Baron  &  {liohardB 

Cooper,  Cam  there,  &Co. 

Hagarty&Jerdien,  L'pool 

David  IngerapU 

Wilham  G.  Hcwes       - 

Bolton,  Ogden,  Sl  Co.  - 

Benj/Booth,  &Cou      • 

Josh.  Le  Carpentier     - 

Booth,  Diacon,  &  Co.    - 

9 

Thomas  Ferns 

Sam*l  Jaudon,  cash'r    - 

Geors^e  Ramsden 
Daviason,Simpson,&D'n 

11 

Scott  &  Balfour 

W.&H.ROSC 

do 

J.  Marshall,  cash'r 

do 

ChaxlotheC.  Minor    - 

Stephan  Dunean 

George  Green,  &  Son  - 

14 

Jno.  Arrowsmith 

Gordon,  Forstall,  &.  Co, 

George  Halt,  It  Co.     - 
DavidsonjSimpson,&D'n 

WnuB.  Bullock 

Scott  &  Balfour 

H 

John  Minturn 

James  W.  Breodlovo    - 

Ceams,  Crary,  &  Co.  - 

ForsUll,  &  Co. 

A.  Gordon,  &  Co. 

do 

Jno.  G.  Greeves 

do 

N.  A.  Baron  &  Richard 

Peters  &  Millard 

Hagwrty  &  Jetdien      - 

18 

Higham  &  Fife 

James  Fife 

Ceams,  Craiy,  &  Co.  - 

19 

Maria  Bundle 

W.McIlvaine,  cash'r   • 

Hanbuiy^fcCo. 

«,< 

Chae.  Biinkbead,        .    ^       . 

« 

H.  D;  Scott 

21 

Gordon  Forstall,  &  Co. 

Jno.  G.  Greaves 

A.  Gordon,  It  Co^ 

3» 

Wm.C,  Murray 

McNicol  &  Davidson    - 

Sam'l  Gre^,  &  Co. 
H,  &  a.  Murray 

do                      -            - 

<( 

ilS. 

Goidon  Forstall,  &  Co. 

PcUx  Forstall               ' 

A.  Gordon,  &  Co. 

1  < 

Nathaniel  KimbaU      •^ 

Levi  H.  Gale                -* 

Bolton,  OgdeOf  It  Co.  - 
Roskell,  Ogden,  &  Co. 
W.  &  S.  wad  &  Sneyd 

t5 

McLoakey,  Hagan,  Bt  Co.      - 

Patridi  McLoskey       - 
J.W.Zacharia,iCo. 

«f 

H.  W.  Palfrey 

Deposito  by  H.  D.  Scott,  of  the 
P.  Office,  for  the  use  of  Sir 

' 

Charles  John  Peshall 

*           •           •■ 

•           •           - 

Depoeite  by  Wm.  C.  Cballinor, 

of  Liverpool,  for  the  use  of  S. 

White,  of  Saco,  Maine 

•           •           . 

*           •           • 

t7 

Bank  of  iRJand 

T.  Sttpheas     - 

Bank  of  England 

18 

Deposited  with  Baring,  Broth- 
erSyBtCo.,  by  Jameson  Hunt- 
er, for  the  use  of  W.  C.  Lord, 
WUmington,  N.  C,  per  their 

1 

letter  June  14|  1831 

m               m                m 

•          •          • 
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Jufyt  ISSIf  whether  in  bills,  in  apeeie^orolherwite;  and  all  nm* placed 
stating /rom  whence  they  came. 

»0  LONDON. 


Where  pa  jrabla 

DtteofbUl. 

Time. 

Amount. 

Rate. 

Amount, 
currency. 

A     a.    d. 

Pevcent 

DoUb.  ctfl. 

LondoB 
da 

8aTan*h,  June  8S 
do 

60  days 
do 

350 

1,000 

t'-  ■ 

6,419  99 

do 

N.Qrl.,  June  11 

do 

467  13    S 

«» 

8,198  85 

do 

do 

do 

347  19    4 

6* 

1,631  57 

do 
do 

do          18 
do          IS 

do 
do 

150 

493    8    6 

.1     : 

3,516  67 
8,313  61 

do 

SaTta'h,          84 

do 

360    6    9 

7 

1,713  60 

do 

N.Qrl.,           BO 

do 

3^000 

H 

14,100 

do 

Savan'h,         M 

do 

159  17  11 

7 

760  40 

do 

do          87 

do 

1,000 

7 

4,755  55 

do 

Ohaiieeton,     84 

do 

50 

8 

840 

do 

N.Orl,  JuneM 

do 

1,800 

.1     : 

8,460 

do 

t     ^ 

do 

1,288 

5,771  60 

do 

do 

1^000 

6 

9,488  88 

do 

do          81 

do 

185 

6 

588  89 

do 

do          81 

do 

360 

6 

1,696 

do 

do          83 

do 

8,500 

6 

U,777  78 

do 

do          84 

do 

1,200 

6 

5,633  33 

do 

Sanm^Julj  8 

do 

850 

7 

1,188  88 

do 

do            8 

do 

400 

7 

1,908  28 

do 

Natchez,  JuneSO 

do 

100    8    9 

9i 

487  33 

UfefpoolinLotid. 

N.  Ori^           86 

do 

100 

7 

475  55 

London 

Savui'h^July    6 

do 

885 

7 

1,070 

lihreroooUnLond. 

N.OrL,  June  SO 

do 

1,375 

7 

6^538  80 

do 

do  July    8 

do 

3,000 

7* 

14,300 

do 

do            S 

do 

3,000 

H 

14,300 

do 

do          8 

do 

537 

7i 

8,559  70 

do 

Charies'n,       11 

do 

1,300 

Si 

6,863  89 

London            «• 

PhUadel^        80 

30  days 

86    3    6 

n 

188  58 

do- 

Waah'n,         84 

60   « 

66 

8| 

313  44 

LiTorpoolmLoBd. 
do            do 

N.  OrL,             7 

Cha^lea'n,       14 

^do          14 

do 
do 
do 

%000 
.    1,098  15     5 
,    2,383    5     1 

\H         '■ 

14,300 
H,791  09 

Lhrerpool       do 

N.  Ork,             8 

do 

3,000 

r* 

14,300' 

do             do 

do  June  88 

do 

300 

7* 

1,430 

do             do 

Mobile,  July    7 

do 

709    9     I 

7* 

3,383  78 

do            do 

N.OrL,            9 

do 

180 

7* 

572 

• 

London,  June  6 

do 

185 

9} 

609  71 

••             • 

do            6 

do 

550 

H 

%688  77 

■             »■ 

do  May   5 

ao 

74  13     3 

8 

358  38 

. 

LondoivJiineH 

do 

109    8    8 

•f 

1.081  IT 

160 


I! 

1831. 
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STATEMENT  No.  16.— REMIT 


AMg.     1 


11 


It 


15 


16 
16 

to 
ts 

SI 


Drawer. 


Deposited  with  Baiings,  Bro- 
thers, &  Co.,  hill  on  Coutts, 
&  Co,,  renwited  by  Messrs. 
Todd  &  Romans,  for  the 
use  of  Ann  Galhraith(  tOO, 
Chambers  sL,  N.  York      - 

Deposited  with  Denison,  re- 
mitted by  W.  &  J.  Brown, 
of  Liverpool 

Deposited  with  Jones,  3l  Co., 
fpr  the  use  of  William  Far- 
mer, of  Cincinnati,  in  behalf 
of  Hy.  Parmer,  Freeman's 
court,  Corn  hill,  London    « 

Alexander  Lyell 

Scott  &  Balfour 

Mary  Gilpin 

James  Robertson  • 
Qordon,  Forttall,  &  Co. 
James  Robertson  - 
McNicol  &  Davidson 
E(fw.  G/CozeDs  - 
Thos.  HoUinsed      • 

do 

do 

do 

Lee  At  Gamer 

Benj.  Booth,  &  Co., 

McNiool  &  Davidson 

Soott  S(  Balfour 

Deposited  with  Barine,  Bro- 
thers, &  Ca,  by  R.Holm, 
for  the  use  of  John  Drinkr 
all,  of  Cincinnati,  per  letter 
89  June     -  -  - 

R.J.Routh,C.G.  • 

do  •        • 

do 
John  Flemnunff,  pres. 
Le  Mesurier,  Tilstone^  &  Co* 
Jos.  Thompson 


John  B.  Champ       « 

J.  Smimove '  • 

Benj.  Booth,  &  Co.  - 
G^rgeSalkeU 

McNiool  &  DavidaoD 


Endorser. 


J.  B.  Tilden     • 
J.  Marshall,  cash>r 
H.  D.  GUpin    • 

J.  &R.  Purvis,  &  Co. 
Forstall,  &  Co. 
Wilham  Hood 
John  Hiddleston 
J.  B.  Wood      - 
Lee&Gamer,  J  XSquiras 

do 

do 

do 
T.  E.  Squires,  H.  T.  Hut- 
chins  -  -I 
Joseph  Le  Carpentier  - 
Offden  Haromqnd  « 
W,  &  H.  Rose 


T,  A.  SUyner,  Esq. 

do 
W,  Harvey,  Esq. 
Benj.  Holmes,  cash'r 
T.  A.SUyner,  W.T.Bany 
A.fcJ.Dennistowii,&Co. 


Jno.  B.  Champ,  Schuyl- 
kUI  bank 
W.  MeDvaine,  cash'r  • 
Jos.  Le  Carpentier  .     • 
Rich'd  O.  Pritchard     - 

McNoB  at  Blair 


Drawee. 


J.  H.  Linn,  J.  Smith,  Esq. 
Davidson,Simpson,&D'n 
Barclay,  Tritton,Bevan, 
&Co. 

A.  Taylor,  &.Co.,  L'pool 
A.  Gordon,  &  Co. 
A.  Taylor,  &  Co. 
R.  Jarvie,  Esq.,  GHasgow 
Smith,  Payne,  &  Smith 
H.  T.  Hutohins,  T.  Lee, 
BlCo. 

do 

dp  « 

do 

do 
Booth,Dizon,atCoX.>pool 
W.  L.  Wostenholm      • 
Davison,  Simpsoa,  &  D*n 


Lords  Commia'rs  of  lus 
Majesty's  Treasury    - 
do 
do 
Thos.  Wilson,  &  Co.    - 
Rouths  &  Thompson    - 
B.J.T.Nightenffale,E8q., 
Bumhill  row,  Frxeabury, 
London 

Hanbuiy,&Oo.,  bankers 
Harman  &  Co. 
Booth,Dixon,fcOo.  L'pool 
FleUher,  Roakoe,  Rob- 
erts, &  Co.     - 
Da\id  Jackson 
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Where 
payable. 

Date  of  biU. 

Time. 

Amount 

Rate. 

Amount, 
currency. 

« 

£.     B.    d. 

Per  cent 

Dolb.  eta. 

. 

London,         Jane  14 

60  days 

67  10 

lOJ 

1 

328  71 

• 

do                 do 

do 

90  11     9 

par 

402  61 

London 

do                 do 
N.  Orleans,   July  14 
Savannah,              S3 

do 
do 
do 

51  15 
110 
952    2    6 

9ile8si. 
91 

8 

251  1« 
535  SS 

4^570  « 

do 

do 

do 

do  •     - 

do 

do 

Philadelphia,  Aug.   1 
Charleaton,    July  26 
N.  Orleans,            20 
Charleston,            2S 
do                     30 
Pale9tme,N.Y.Aug.6 

do 
do 
do 
do 
do 
lOdays 

25 

409    9  10 
1,500 
1,000 
1,000 

318    3    3 

9 
8 

n 

8 
8 
H 

121  11 

l,i)65  6S 
7,183  3$ 
4,800 
4,900 
1,551  tt 

do 
do 
do 
do 

Barbadoes,     July    8 

do            July    9 
do                 do 

90   " 
do 
do 
do 

200 
100 
200 
100 

9 

4,444  99 

do 
do 
do 
do 

do            July  13 
N.  Orleans,             26 
Charleston,    Aug.   3 
Savannah,               8 

do 

60  days 

do 

do 

317    9    2 
2,500 
1,000 

554 

8 

8i 

7 

12,000 
4,811  11 
2,634  59 

.           . 

•           •           « 

do 

60 

9jle0si. 

291  21 

London 
do 
do 

Ctuebec,        Mar.  18 

do            April  2 

do                     20 

Montreal,      July    4 

auebec,        May  23 

30days 

do 

do 
60days 

do 

100 
100 
100 
400 
250 

j    8 

84 

7 

960 

482  21 
1,937  1» 
1,188  88^ 

- 

Nassaa,NJP.  July  16 

do 

78 

8 

374  40 

London 
do 
do 

Pittsburg,      Aug.   6 
Washington,          12 
N.  Orleans,              6 

20  days 
60   " 

105 

100 

2,000 

9i 

8 

7* 

512  1? 

480 
9,555  6S 

do 

do        - 

do                       9 
Charieston,            23 

do 
do 

150 
1,000 

i\  ■■ 

716  61 

4,922  211 

»1 
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Drawer. 

-  '       Endorser. 

Drawee. 

&\ 

1831. 

86pt    2 

Deposited  with  Baring,  Bro- 
thers, &.  Co.,  per  their  letter 
July  14,  by  Bowen,  &  Co., 
Malton,  for  the  use  of  Rich* 

• 

ard  Judson,  N.  Y. 

•           i«            • 

♦           •           • 

S 

Deposited  with  Baring,  Bro- 
thers, &  Co.,  Jjily  30,  for  the 
use  of  A  .&  R.  Carrick,  of 

N.Y.        - 

•           »           » 

*          ♦*           * 

5 

Deposited  with  Baring,  Bro- 
thers, &  Co.,  July  30,  for  the 

use  of  R,  Waugh,  of  Illindis 

•            •           . 

-           .           • 

7 

H.  Wm.  Palfrey      - 

J.W.Zacharie,&Co. 

W.&S.Wild,&Sneyd, 
Liverpool     .  - 

13 

Gordon,  Forstall,  &  Co.      - 

KdmM  Forstall 

A.  Gord        &  Co. 

S8 

James  Moultrie       -    . 

James  Moultrie,  jr. 

S.Parso       Esq.,Thread 
^eedl         .^ondon     - 

«S 

(  D.  Crommelin,  &  Son,  their 

J.  P.  Van  Ness,  Mayor) 
of  Washington           ) 

Jno.G      r,8tCo. 

t6 

Deposit  for  the  use  of  James 
Upjohn,  of  Cincinnati,  with 

B.B.&CO. 

•            *           * 

n           *     *       • 

96 

Royal  Bank  of  Scotland     « 

H.Waldie,A.Waldie 

Bank  of  England 

t8 

Stephen  Girard 

W.McIIvaine,cash»r  - 

Baring3ro'8,&.Co.,Lond. 

28 

W.  E,  Allen 

do 

Hu^h  Pamell,  Esq.      - 

Got     3 

J.  CampbeU,  Treas.  U.  S.   - 

do 

Baring,  Brothers,  &  Co, 

14 

Frs.  Tenvayne 

II.  de  Theux  de  Mayland 

Stride,  &  Fils  - 

14 

Bank  of  ScoUand    -  .  '     - 

Tbos.  Rankon 

Couttfl,  &  Co.  - 

• 

Deposite  with  B.  B.  &  Co.,  for 
use  of  Jos.  P.  GuiUe,  Zancs- 

ville,  OUo 

-            •           • 

-           •           • 

ThoB.  Biddlo,  &  Co.       *     - 

J.  Swift 

Thos.  Wilson,  &  Co.  • 

do                      1 

do 

Gowan  &  Marx 

do 

do . 

do 

do 

do 

do 

17 

Thos.  Butler, 

S.  Duncan,  Q.  Tichcnor 

G.  Green,  &  Son,  L'pool 

19 

Chas.  Bankhead      * 

W.  McUvaine,  cash'r  - 

H.  D.  Scott,  Esq.,  Fo- 
reign Office,  London  - 

22 

K  Turner  • 

S.  Duncan,  G.  Tichenor 

G.  Green,  &  Sons,  L'pool 

John  N.  Gosslcr 

Jno.  N.  Qossler 

Thoa.  Wilson,  &  Ca   - 

do 

do 

do 

do 

do 

do 

Tho8.Biddle,ecCa 

W.  Mcll?aine,  casVr  - 

Gowan  S^Maiz 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do        . 

do 

do 

do 

do 

do                     ,         . 

do 

do 

da 

do 

do 

do 

do 

do 

• 

do 

do      . 

do 

( 

do 

do 

•  do 

do 

do 

do 

r* 

Bank  P«u0yIvaiifta 

do 

Baring,  Brotlwn,  h  Co». 
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Where 

payable. 


Dateof  biU. 


Time. 


Amoant. 


Rate. 


Amouqti 
currency. 


N.  Orleans,    Aug.  4 
do  27 

Charleston,    Sep.  13 
Amstonloni,  July  15 


London,  Aug.  19 
Edinburgh,  July  7 
Philadelphia,  Sep.  28 
New  York,  22 

Washington,,  29 
Liege,  Apr.  22 

Bk.ofScot.Ofi:        14 


London,        Aug.  30 

Philadelphia,  OcL   12 

do  •  15 

do  15 

do  15 

Natchc?,        Sep.  22 


Washington 

,Oct  17 

Natchei, 

Sep,  29 

Plulodelphia, 

Oct.  21 

do 

do 

do 

do 

do       * 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do* 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

Oct  n 

GO  days 
do 

16  Oct 
10  days 


60  days 

do 

7  days 
Sight 

3  days 
60    * 


60  days 
75   " 
105  " 
90   " 
60    " 

do 

^o 

do 
75days 
90  " 
40  « 
45  " 
50  •« 
CO  « 
70  " 
75  « 
80  " 
55  " 
65  « 
90  " 
115  « 
195  «♦ 
75  « 
60   « 


£.     8.    d. 


1,200 


1,000 

200     . 

175 

750  ■ 

65  10 
353    6    2 


40 

670 

10,000 

166 

44,946 

30 

50 


6     5 


35 

6,582    6 

10,000 

10,000 

3,500 

190 

55 

150 
10,000 
10,000 
10,000 

8,000 

8,000 

8,000 

9,263  10 

8,000 

8,000 

8,000 
12,000 
12,000 

9,263  10 
12,000 
12,000 

5,478  19 

ie,ooo 


Per  cent 


10* 


10 

10 

n 

H 

8* 
lOJ 


lO^lcssl- 

10 

11 

H 
11 

9il€88i- 


lOjIcsei 
lOj 

lOi 

10 


9 
10 

11 


\n 


Dolls,  cti; 


fi,873  39 


i888aa 


977  78 

836  11 

3,683  33 

315  81 

1,759  68 


195  46 

3,276  53 

49,333  33 

809  71 

281,735  18 

387  38 


171  43. 
38,399  68 

115,411  If 

028  89 

866  44 

733  39 

148,000 


6911,000 


.88444  44 

846  n 
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Dnwer. 


Endoner. 


(Dimwee. 


I8S1. 

Oct  S6 

If ov.    S 

6 
'    8 


10 
19 


5» 


S4 
86 


3a 


(T.Bag|:ott,P.Baggott,X 
{     "Baggott 
LaleahWood 


! 


Dec  10 


15 


16 
16 


BL  S.  Connor 

Deponto  with  Baong,  Broth- 
era,  &  Co.,  byCurrie8,€iCo., 
lor  tht  UM  of  Joeh.  £bg, 
Greene  co.,  Illinois 

Depoaite  by  J.  Comerford, 
(for  the  credit  of  his  postage 
account)    -  -  - 

Deposite  by  Simpaon,  &  Co^ 
of  Whitly,  per  R.  Barclay, 
&  Co,  for  the  use  of  Eobt 
Dnck  withfCincin.  branch  - 

H.C.  Cottlon 

Jas.  C.  WUkioB 

R.J.  Ronth,  -  I 

Eec'd  by  Barine,  B^ther8, 
&  Co.,  from  Messrs.  Wil- 
liamson, &  Co.,  against  W. 
Hallet's  receipt,  transnutted 
them  30  July  last  - 

Deposite  withB3.aLCo.,  f^t 
the  use  of  James  Jackson, 
of  Turk  Hancock,  with  the 
Wyoming  bk«,  Wilkesb^rre 

Charles  Bankhead  - 

J.  Smemire 
Petit  de  Villers 

Wm.  Gaston  *  | 

do  . 

do 

Thomas  Biddle,  ft  Gou 

dQ 

do 
do 
do 
do 
do 
do 
do 
McNiool  ft  DtTidwyn, 

do 

do  •    . 

Jane  Smith, 

Stetson  &  Arflry,     • 
Chartasltonkhfud,  • 


P.  Benton,  caah^         \ 

H.  8.  Pratt,  J.  Hun^ 
er,  cashier     - 
8.T>nnoan,  Q.  Tichenor 


J.  Baggott,£Mi.,  Lu-  > 
caster,  England  } 

CimieSyRaikes,  8(  Co. 
G.  Green,  &  Son,  L^pool ' 


W;McIlTaine,cash'r  - 
is.  Duncan,  G.  Tichenor 
T.  A.  Stayner,  W.*  T. 
Barry,  P.  M.  Gen'l 


WiUno  8tBkndiaTd 
G.  Green,  &Sons,  L'pool 
The  Lords  Comrn'ri  of 
theTrea8'y,I.ondoo 


W.McllTaine,cash'r  - 

do 
Joseph  Auie    - 

Jas*  Marshall,  cash*r,  J. 
Hunte^  c«sh*r 
do 
do 

W.MeIlvaiQe,cash*r, 

do' 

do 

do  • 

do 

do 

do 

do  •       •  . 

do  ^ 

Stephen  Watson, 

d6 
John  £Mdleston, 
James  Smith,  - 

G.  P.  U  W.  O.  Bowen, 
W.McDnine^  cashes  - 


Sir  John  D.  Paul,  Bart., 
917»  Strand,  London  - 
Herman,  &  Co.,    ' 
A.  A.  Gower,  Nephews, 
&  Co. 

Rathbone,Bros.,&Co., ) 

Liverpool  •        > 

T.  &  J.  D.  Thomby    - 

Roskell,  Ogden,  fc.Co., 

Liverpool, 

Gowan6iMaix, 

do 

do 

f        do 

do 

do 

do 

do 

do 

W.  L.  Wostenhohois  Li- 

Y.eipool, 

Rob't  Jarrie,  Glasgow, 

do 

Thomas  Edgar,  16  Lob> 

don  street, 

Cyras  Monde,  Lfrerp*), 

H.D.Soot^F^Oai6e, 
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Wheie 
payable. 

Datie  of  bilL 

Time. 

Amount 

Rate. 

'  Amount    ' 
emrenoy* 

£'  a.    d. 

Percent 

.    DoUa.Cta. 

• 

CiacinnAti,    Oct  18 

lOdays 

^56    4  11 

.  H 

273  36 

London        • 

flftTAsnali;             84 
Ifateho,            '    15 

80   "   , 
60   " 

too 

90 

7 
9 

475  56 

145  39 

StLovw     • 

London,        Sep.  15 

340 

n     - 

r 

• 

do                    » 

90 

8 

144 

ondoa 
do 

do                    S8 

PtHb4elphia,lSroT.   8 
Matches,       Oct  19 

Sight 
eOdaya 

166  IS 
50 
1/MNK 

91  leea  } 
9 

810  ?8 

848  IS 

8,844  46 

•            * 

aaeSec,                 4 

^30  «* 

100     • 

4iu  Id.  pr.dol. 

489  80 

- 

London,        Sep.  S9 

- 

38  15    6 

9}  leas  4 

158  97 

«, 

do            Oct    6 

• 

40 

94  less  i 

193  79 

• 

WaifaittgtoB,NoT.tt 
do                    «4 

Mdy. 

55 
391  13    8 

8-          . 
8i 

364 

1,403  86 

Ddoa 

SaYannab,              19 

15   « 

817  19    7 

8i 

1,051  14 

^ 

do                    91 

60   « 

1,518  ' 

• 

7,891  80 

do 

do                   do 

60   « 

ia6o 

'♦ 

5,593  77 

do 
do 
do 

da 

do 
da 
do 
da 
da 
do 

do                   do 
PUiadelpUa,    Dec  9 
do                   do 
do                  do 
do                  do 
do                  do 
do                  do 
do                  do 
do                  do 
do                  do  * 

60   " 
40   " 
90   « 
60   " 
TO   « 
75   ** 
80  " 
90  ** 
100^* 
110" 

1,000 

10,000 

io,qoo 

10,000 

10,000 

83,551     8    9 

10,000 

10,000 

10,000 

Ul,000» 

84 
10 

5,111  58 
506,850     . 

da 
da 
da 

Charieaton,      Dec.  7 
do.                 do 
do                      8 

60   « 
do 
do 

500 
600 
700 

l. . 

8,679  99 

da 
da 
da 

Savannah,            '  6 
Kew  Orleani,  Nor.  88 
WMbuigtMi,Dee.l4 

do 
do 
do 

.68 

650. 

50 

10 

8 

301  39 
3,180 
840     ' 

166 
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Date  of 
purcha- 


1B31. 
Doc  22 


23 
86 


87 


I>rafrer. 


28 

29 

90 

1832. 
Jan.     2 

4 

11 

12 

H 

14 

16 

18 
19 
20 
21 


S.  B.  Paikman, 
William  Gaston,  - 
Humphrey  &  Everett,  * 
John  Candler,  Jr.  - 
Andrew  Low,  &  Co. 
Charles  Bankhead,  • 
John  Campbell,  tveaaurqr, 

Deposited  with  Baring,  Broth 

do        do    by  Smith,  Pay 
do        do    by  Henry  Ans 

Edward  M  enlove,    • 

do 

Eagene  A.  Vail, 


Endorser. 


E.  Molyneuz,  Jr. 

J.  Hunter,  eash'r, 

Charles  Potter,  Henry 
Famum,  &  Co. 
McNicol  &  Davidson,  - 

Norman  Wallace, 

W.  Mcllvaine,  cash'r,  - 

T.  L;  Smith,  register, 
W.  Mcllvaine,*  cash'r, 

ers,  &  Co.  by  Carries,  &  C 
of  Marion  cHy,  Wliitsam, 
ne,  &  Co.  for  the  use  of  Ra 
ell  for  the  use  of  Thos.  An 

JohnStoney,    • 

do  -  - 

Wm.  Mcllvaine,  casVr, 


Dnwee. 


Deposite  by  Mr.  Boulanger,  f  or  the  use  of  Richard  Smit 


do 
do 


by  Wright,  &  Co.,  fo 


r  the  use  of  Rev.  Edward 


Wm.  Qaston, 


by  J<to  TfaoraU,  So  n,  &  Co.,  for  the  use  of  Dr. 


Deposite  for,  the  use  of  Thorn  as  Nalton,  of  New  York, 
Rev.  James  Cariey, 


23 
27 


H.  Mont^mery^  director, 

Andrew  Low,  &  Co. 

Wm.  Gaston, 

Edward  Menlovt,    - 

J.  P.  Heiry,  ^ 

Gustavus  Colhonn,  Jr. 

J.  Ganahe,  - 
McNicol  &  Davidson, 
Ferdinand  S.  C.  Stewart, 
Wm.  Gaston, 

Deposite  by  Geo.  Green  &  So 

don,  for  the 

R.J.Roatb, 

G.  Nichols, 
Charles  Bankhead, 
WilUam  Metcalfe,   - 

Jametf  Metoalfo,     • 


J.  Hunter,  oash>, 


James  Msrshall,  cash*r, 

do 

John  Stoney,  Esq.,     - 

Andrew  Low,  &  Co.  - 
Stephen  Duncan, 

Andrew  Low,  &  Ca  - 
Stephen  Watson,  Esq. 
W.  Mcllvaine,  cash'r,  - 
James  Hiintcr,  cash'r,  > 

ns,  of  Liverpool,  in  a  bill  o 
use  of  Mrs.  J.  C.  William 
T.  A.  Stayner, 

do  .  - 

W*  Mcllvaine,  caah'r,  - 
Thomas  Lawaon,  &Co. 


W.  C.  'Molyaenz,  Li- 

verpool, 
Forbes,  Low,  &  Co.  A* 

berdeeni         « 

Thos.  Dicksson,  &  Co. 
Maury,  Tiarhnm,  &.Cai 

Liverpool,      -  ' 

Isaac  Low,  k  Co.  Liver 

pool, 
H.  D.  Scott,  Foreign  Cii 

fice,  London,  ^ 

Barinff,  Brothers,  &.  C<^ 
London,         -  I 

a,  for  the  use  of  T.  Pott^ 
Sanduriiy,  per  lettor, 
Iph  Turner,  of  Cincinna^ 
sell,  of  tl^  Academy, 

near  Lczkifiton, 
Marriott  &  Rogers,  LJ 
verpool, 

John  McClure,   Mai 
Chester,  - 

Aaron  Vail,  Esq.  Sec*^ 
of  American  LcgatM 
h,  cash^r,  Washiyiglon, 
Fenwick,  of  Cincmnau 
J.PJf.GuiUe,ofZanc5v 
Ratbbone,   Brothers, 
Co.,  Liverpool, 

H.  &  J.  Johnston,  &  ^ 

Thomas  Banneiman, 

Co.,  Aberdeen, 
RoskelV  Ogden,  &  C 

Liverpool, 
Joseph  Pry,   Esq.,  h 

verpool, 

Isaac  Low,  &.  Cob 
George  Green  &  S 

Liverpool, 
Isaac  Low,  8t  Col, 
Robt  Jarvie,  Glased 
Cash'rRoyalB'kSrt^ 
T.  It  J.   D.  Thorn 

Liverpool, 
n  Heath,F.&  CcofLc 
8,  of  Natch^x,  Miss. 
Commissidners    of 

Majesty's  treasury 
Greenwood,  Cox,  J* 
Sir  Jno.  DennPauM: 
Jon*n  Bakehouse,  &l 
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Wbere 

DmteofbiU. 

Time. 

Amount. 

Bate 

Amount^ 

currency; 

. 

£      s.  d. 

Percent. 

:Doll«.cli. 

LoBdoo,     . 

Savannah. ,    Dec.  13 

60  days 

3,000 

8i  .       • 

14,516  •? 

do        - 

«                      14 

60    " 

2,500 

•* 

12,007  n 

do 

ProTidence,  R.I.     13 

10    « 

890 

94 

4,331  34 

.  do        - 

Charleston,    Dec  14 

60    « 

200 

8J 

964  44 

do 

Savannah,              17 

1832. 
Waahington,    Jan.  1 

60    " 
60    •* 

6,500 
105 

9 

8 

31,488  88 
504 

Londod,     . 

.    1831. 
Troa8'yU.S.Dcc-S« 

I    " 

.    1,999    6    9 

10 

9,774  40 

- 

OctM 

- 

20 
190 

.j>«.. 

97  te 
926  77 

• 

^ 

- 

95. 

"leM  i 

461  07 

London,    • 

Charleston,    Dec  17 
do                    19 

60    " 
60    " 

646    6  11 

284    4    8 

8i           ) 

4^487  44 

* 

Washington,     «  «8 
London,          Kov.  5 

cc 

•                    • 

• 

40 
175 

145    4  11 
472    4    6 

9 
9} 

M 

193  78 

853  61 

708  47 

2,303  41 

do 
do 

Savannah,      Dec.  24 

Nov.  14 

Northern  Ba'ka  Co'y 

Belfast,          Nov.  2 

60    «• 
21     « 

2,500 
700 

130 

9 
9J 

12,111  11 
3,314  44 

do         .' 

Savannah,     Doc  20 

60    *« 

1,323  18 

9 

16,102  44 

do 

80 

60    «« 

2,000 

, 

do 

do 

Charleston,      Jan.  5 
Savannah,                3 

60    " 
60    « 

784    7 
6SS 

84 

3,782  98 
2,531  67 

do 
do 
do 

Natchez,        Dec  18 
SavannaJi,  Jan.  6,  '32 
Charieston,   "        11 

60    « 
60    ** 
60    " 

•     100 

025 

2,000 

8 
8* 

480 
3,000      . 
9,644  44 

Liondon,     - 

Philadelphia,'*        18 
Savannah,     "      '  10 

30    « 
60    *• 

17,200 
1,000 

8* 

4,811  11 

• 

London,          Oct.  22 

• 

540  14    5 

9j 

2,637  01 

London,    - 
do 

Du'gton  CO* ' 

J>urfaam»Gu£. 

do        do 

Ctuebec,          Dec  8 
(I                       a     9 

Washington,  Jan.  24 

19 
a 

30    " 
30    " 
60     « 

30    " 
30    « 

450 

100 
50 

600 
400 

9}           ) 
5 

8 

!•     ■ 

2,682  78 

240 
4,360 
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Dftt6  0f 

pnrcha- 


Drawer. 


Endorser. 


Drawee. 


188S.. 


Jan.  30 


31 
Feb.    3 


10 
U 

13 
16 


14 


Deposite  with  Bai^e,  Bro- 
thers, &  Co.  by  T.jW.Earie, 
&  Co.,  for  the  um  of  John 
Parker,  syndic  of  V.  Notte, 
fe  Co.  per  letter  from  office 
New  Orleans, 

William  Qaston,     - 

Henry  L.  Conner,  - 
Wilson  &  Hallett,  • 
Jas.  Sidford,  himsdf, 
James  F.  Green,     - 

,  Deposite,  bill  pn  Coutts,  & 
Co.,  for  the  use  of  Ann  Gal- 
braith,  No.SOO,  Chambers 
street,  N.  York, :  - 

Deposite  by  J.  Crosby,  &  Co. 
for  the  use  of  Joseph  Hud- 
dant,  of  Cincinni(ti, 

Deponte  by  Barclay,  Bro- 
thers, Sc  C6.,  for  the  use  of 
Jos.  Watson,  of  "Philadera, 

F.Anon,     -  - 

Andrew  Low,  &  Co., 

Charies  Bankbead, 

Deposite  by  Capt-Hammond, 
for  the  use  of  SomL  White, 
of  Saoo,  part  of  a  bill  due 
January  14, 

James  Metcalfe, 

James  F.  Green, 
Gourdin  &  Smith,  '• 

D.  Matthias, 

Higginson,  Dean,  k  Scott,  • 

Gonrdin  &  Smith,   - 

do 
James  Robertson,    - 
Thomas  Biddle,&  Co. 

do 

do 

do 

do 

do 

do 

do 

do  'f 

do      ' 


James  Boater,  cash'r, 

Stephen  Duncan, 

Elmannel  •&  Gains,  L. 
Judson, 
LJnn&Riche,  - 

Stephen  Watson, 


T.  &  J.  D.  Thomly,  Li- 
Yerpool,   • 

Geo.  Green  &  Son,  Li- 
verpool,  .       •       *    - 

Rob»t  Wilson,  Livm% 
M.  Stapely,  Tunbridge 
Wells,  England,    '     - 
Wm.  Stuart,  Esq.  Li- 
verpool, 


Andrew  I«ow,  &  Co.    - 
Themselves^     - 
Wm.  Mcllvaine,  cash*r, 


Isaac  Lqw,  &Cd 
Th.  Bannerman,  8c  Co., 
H.  D.    Scott,  Foreign 
Office,  London, 


Reynold8,Fei|iday«&Co 

S.N.  Bishop,   • 
P.  Bacot,  cash'r, 

James  Robertson, 
D.  Matthias,  Esq. 

P.Bacot,€ash*r, 


J.  &  R.  Purvis,  &  Co. 
Wm.  Mcllvaine,  cashV, 

do 

do 

do 

do 

do 

do 

do 

do 

do 


Geo.  Green  &  Son,  Li- 
verpool, 

Wm.  Stuart,  Liverpool, 

MoConneU,  &.Co.'Man- 
Chester, 

Thomas  Roy,  Liverp*!, 

Barton,   Irlam,  &  Hig^ 
ginson,  Liverpool, 

£^jamin  Smith  &  Sona, 
Manchester,  - 

Joseph  Smith  &  Son,    - 

Thomas  Roy,  - 

Gowan  &  Marx, 
do 
do 
do 

ao 

do 
do 
do 
do 
do 
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Where  pay- 


London,     - 
do       1 
do 
do 

London,     - 


Liverpjooly  • 
Aboiaeen,  • 

Londoio, 


London, 
do 

do 
do 

do 

do 

do 
Liverpool,  • 
London,  . 

do 

do- 
do 

do 

do 

do 

do 

do 

do 


DateofbilL 


1833,  Jan.  18 
Savannah,  Jan.  14 
Natchez,  10 

MobUe,  16 

Philacblphia,  Jan.  31 
Charleston,    Jan*  81 


London, 


Dee.6 
Nov.  99 


DecSS 

Savannah,       Jan.  SO 

«*  S5 

Washington,   Feb.  4 


London,         Dec  30 

Natchez,         Jan.  14 
Charleston,      Feb.  1 


Barbadoea,     Dee.  34 

Charletton,      Feb.  8 
"  8 

«  9 

1833,  Feb.  IS 
do 
do 
do 
do 
.  do 
do 

do         S3 
do 
do 
28 


Time. 


eOdaya 


60 
60 

•4 

/30 

u 

60 

it 

• 

• 

60 

u 

60 

(( 

> 

• 

• 

60 

« 

60 

u 

60 

M 

60 

U 

90 

U 

60 

<l 

60 

(« 

60 

u 

50 

4< 

60 

H 

70 

u 

75 

«4 

80 

it 

90 

u 

too 

<l 

40 

M 

to 

u 

75 

M 

Amount 


J     s.  d.' 


1,751  18  11 
1,700 
1,000 
1,500 
20 
1,500 

'6    10 
188 


55    8 
3,500' 
6,600 

55 


160 


Rate. 


460 

8} 

1,845 

H 

1,738  13 

1 

. 

650 

353. 10 

8 

,  8 

1,500 

9 

1,500 

9 

431  0 

6 

Si 

5,000 

' 

5,000 

5,000 

10,733  19 

7 

5,000 

5,000 

5,000 

IH 

5,600 

5,000 

1<^783  W 

8 

Per  cent 


H 

8^  . 

9i  less  i 

0*    '      - 


9ile8ai 

^4 
9 

8 


Am'nmt, 
cimeacy. , 


Dolls.  ;tl8. 


!8,534  67  . 

i 

8,178  8a 
;  4,883  38 
!  7,816  66 

,7^3  3^ 


336  86 


511  36 


368  36 

13,055  55 
31,973  33 

,865  38 


876 
8,318  83 

80,415  68 

1,696  94 
16,611  83 


400,000 
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Date  Of 

Drawer. 

Endorser. 

Drawee. 

pnrcha- 

■68. 

1838. 

a 

Thomas  Biddle,&  Co. 

Wm.  McUvaino,  cash'r, 

Gowan  &  Marx, 

• 

do         ^ 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

do 

4o 

do 

do 

do       , 

do 

Feb.   15 

John  N.  GoBsler,    • 

Himself, 

Thomas  Wilson,  k  Co,, 

do 

do 

do 

do          -           . 

Wm.  McDvaine,  cash'r, 

do 

a.  W.  Tarleton,       • 

J.  Emanuel,     - 

Robert  Wilson, 

16 

WUsonkHaUett,    • 

do 

Wm.  Smith  Sc  Son,  Li- 
▼eipool,       '   - 

Bank  of  Scotland,    •    ' 

Russel  &  Aitkm,  B.  L. 

Lear,- 

Coutts,  &Co.  - 

McNicol  h  Davidson, 

McNeill    &    Blair,   P. 

• 

Bacot,  cssh'r.    . 

Reed,  Irving,  &  Co.,    - 

18 

Patterson  &  Maywood, 

do 
Edward  Menlove,    • 

P.  Bacot,  cash'r, 

do 
Himself  do       - 

H.  &  J.  Johnson,  &  Co., 

do 
Josh.  Fry,  Esq.  liver- 

81 

, 

pool, 

Jon'n  Lacas,  Jr.      - 

Jouathan  Lucas, 

Lucas  &  Ewbank, 

Wm.  Gaston, 

James  Hunter,  cash'r,  - 

Cropper,  Benson,  &  Co.,' 

P,  Anone,    -           •           . 

Andrew  Low,  &  Co.     - 

Isaac  Low,  &  Co. 

Jos.  Camming, 

Edw.  Moljneux,  Jr. 

W.  C,  Molyneux, 

Andrew  Low,  &  Go. 

Norraan  Wallace, 

Isaac  Low,  8t  Co. 

•     2a 

John  N.  Gossler,     - 

J.  D.  Boere,  &  Co.  .     - 

Thomas  WUson,  &  Co., 

23 

Andrew  Low,  8t  Co. 

James  Marshall,  cash'r, 

Rich'd  Hames  k,  Scm, 
Bury,  Lancashire,      - 

4i 

Jon'n  Lucas,  Jr.      -           - 

Jon'n  Lucas)    - 

Lucas  &  Ewbank, 

Edward  MenloYe,     - 

Himself, 

Joseph  Fiy,  Liverpool, 

24 

Alexander  Wylly,    - 

Robert  Habcrsliam, 

John  Armstrong,  Bath, 

27 

Jas.  F.Green, 

Alexander  Sinclair, 

W.  Stuart,  Liverpool,  - 

Andrew  Low,  &  Co. 

Norman  Wallace, 

Isaac  Low,  &  Co. 

P.Gibson,-  -           -  .         - 

E.Molyneux,Jr. 

Wm.  C.  Molyneux, 
A.  Gordon,  &  Co. 

Gordon  For8Ull,&  Co. 

Jos.  Le  Carpentier,      • 

Charles  Bankhead,  - 

W.  McUvaine,  cash'r,  - 

H.  D.  Scott,  Esq.  Fo- 
reign Office,    - 
H.  Chaatelain,  Schact- 

StafiScr  &  Assur,     * 

De  Rham,  Iselm,   and 

> 

Moore, 

ler,  &  Co.       - 

*      do              * 

do 

do 

do 

do 

do   . 

do 

do               ; 

do 

do 

do 

do 

* 

DeRbam,Iselin,&  Moore,  - 

F.  C.  Boell,      . 

J.  Lcs  Lemme,  &  Co.,  • 

,  • 

do 

do 

T.  W.  Smith,  &  Co.,    - 

do 

do 

do 

do 

do 

Suae  &  Sibeth, 

27 

J.  D.  Beers,  &  Co.,  - 

E.  Wainwright,  &  Co., 

Wainwright  &  ^iels, 
Liverpool, 

do 

do 

do 

Ogden,  Ferguson,  &  Co.,    - 

John  Greenfield  &  S<«, 
\     do 

Bohon,  Ogden,  &  Ca  • 
do 

L.  Tnippman,         •           { 

De  Rham,  Iselin,  and 

Mowe, 

'  John  Barandant,  h  Ok 
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Where  MJT- 

Date  of  Mil. 

Time. 

Amount 

Bate. 

imoant. 

able.  . 

corrency* 

S      0.  d. 

Percent 

Dolla.  cta» 

London,     - 

Feb.  as 

110d*y« 

5,000 

» 

do 

'                             u 

90    " 

5,000 

• 

do 

u 

45    *» 

5,000 

do 

M 

106    " 

5,000 

do 

15 

50    " 

10,000 

; 

do         . 

«                        «i 

60    " 

10,000 

'  n 

148,000 

do 

u 

70    « 

10,000 

J 

do*        . 

New  York,  Feb.  14 

60    " 

10,000 

) 

do    *     . 

<( 

60    " 

10,000 

H 

169,496  67 

do 

li 

60    " 

14,343    4  10 

) 

do 

MobUe,           Feb.  3 

60    " 

1,500 

H 

7,933  33 

do 

tc 

60     " 

1,500 

a             . 

7,933  33 

do 

Falkirk,          Dec.  6 

60    « 

11 

9 

9,688  88 

,   do 

Charioston,      Feb.  9 

60    « 

9,000 

9 

do 

do    .     • 

11 

u 

60    " 
60    « 

9,950 

800 

14,775  58 

do 

14 

60    " 

400 

•J     * 

do 

« 

60    « 

1,000 

6.783  39 

do 

SaYonnah,       Feb.  6 

60     « 

.    5,000 

8*1 

do 
do 

4 
10 

60    « 
60    " 

731     6    5 
3,000 

8ih       , 
•     »    1 

54,337  69 

do 

9 

60    « 

9,500 

«  J 

do 

New  York,        «  91 

60    «• 

90,000 

H 

97,555  56 

do 

SaTannah,              13 

60     " 

1,000 

9 

4^844  44 

do 
do 

Charleeton,    Fob.  15 
16 

60    «* 
60    " 

1,000 
(931  16    4 

?!   • 

5,978  57 

do 

Savannah,      Jan.  15 

60    " 

50 

4            .1 

931  U 

4,l77  78 

do 

Charleston,    Feb.  17 

60    " 

1,000 

9| 

do 

Savannah, 

60    " 

9^500 

3    : 

19,166  67 

do 

15 

60    « 

700 

3,398  88 

9^«r 

do 

New  Orleans,         1<> 

60    « 

9,000 

«f 

do          . 

Washington,         24 

60    « 

55 

8 

964 

do 

Now  York,  -        83 

60    " 

4   800 

^ 

do 

u                         u 

60    « 

•   900 

do 

*            U                                      M 

60    « 

1,000 

,  ^ 

do 

«                           u 

60    « 

1,100 

^           "' 

do 

M                                      U 

60    ** 

1,900 

\ 

do 

«                     34 

60    *« 

1,500 

\  , 

do 

M                                       M 

60    « 

1,000 

do 

M                                       «< 

60    " 

9,000 

» 

do 

•i                                       « 

60    " 

1,500 

do 

«                     95 

60    « 

5,000 

do 

U 

60     * 

5,000 

9} 

169,956  48 

•  do 

<« 

60    « 

5,000   . 

do 

« 

60    <* 

9,580. 

/ 

do 

Charleston,           11 

60    « 

543  17 

• 
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Dtteof 

Diawer. 

Endorser. 

Draipee. 

poKhs 

. 

sea. 

■ 

1838. 

- 

. 

FM)^47 

h,  Tnppmaiiy         •          • 

De  Rham,  Iselin,  and 

• 

Moore, 

John  Baiandeftt,  &  Ca, 

/  . 

Do                J 

do 

do 

Do          .      . 

db 

do, 

Do 

do 

do 

Do 

do 

do 

Do                . 

do 

do 

Do                -          - 

do 

do 

% 

Ogden,  Ferguson,  &Ca 

Geo.  Jones,  Manchea^r, 

Edward  Martireu,   • 

do 

Martireau,  Smith,  &  Co. 
Liverpool, 

P«ik  S7 

Joseph  Batteraley    •      .     - 

Himself 

Gardner,  Outram  h  Co. 

Jona.  Lucas,  jr. 

Jonathan  Lucas 

Gordon,  Poretall  kCo. 

John  G.  Greeves 

A.  Gordon  &  Co.  L'pool 

«    «8 

Josepli  Man  &  Son  - 

J.L.  &  S.Joseph  <(  Co. 

^ 

.          Do 

do 

"        do   . 

Do 

.     do 

do 

•       Do 

do 

do 

Do 

do 

do 

Do 

do 

do 

Mar.    1 

Gofdon,  Forstall  &  Co. 

John  G.  Greeves 

A.  Gordon  &  Co.,  L'pool 

t 

De  Forrest  &  Son    - 

James  Treat     • 

Wm.  Inelis&Co.        • 
Baring,  Brothers  &  Co. 

Coster  &  Carpenter 

Gracie,'Prime  &  Co.    • 

3 

E.  Molyneiu,  jr. 

Joseph  Batterstoy 

W.  C.  Molyneux,  L'pool 

S.N.  Bishop            -       r    - 

D.  Barnes,  C.  G.  Morris 

Wainwright  fit  Shiels    - 

Do. 

do 

do 

Gottvdin  and  Smith  • 

P.  Bacot,  cashier 

McConnell  fie  Co  ,  Man*r 

Patterson  &  MaywoOd      .  - 

do 

J.  McCameron,  Esq.,  Lp. 

5 

WiUiam  Gaston    •  - 

James  Hunter,  cashier  - 

T.  ficJ.  D.Thombey  - 

Do             •           - 

do 

Rathbone,  Brother  8i  Co. 

Do             • 

J.  Marshall,  cashier,  J. 

Hunter,  cashier       '  • 

Cropper,  Benson  fib  Co* 

ff  1 

V.  Hazard 

Wainwriffht   &  Shiels, 
Wm.  V  emon  &  Co.  • 

Wamwrieht  &  Shiels   - 

• 

WflsonliHaUett    « 

J.  Emanuel 

Wm.  Smith  fie  Son 

i 

Jona.  Lucasj  jr.      -           *• 

Jona  Xiucas     • 

Lucas  &  Ewbank    •     • 

Patterson  &  Maywood 

P.  Bacot 

Wm*  Stuart,  Esq. 

7 

Hicks,  Lawrence?  &  Co.     - 

Silas  Hicks       - 

Roskell,  Ogden  8?  Co.  - 

Do 

Samuel  Hicks  &  Sons  - 

Cropper,  Benson  8c  Co* 

Do 

My,  Lawrence  &  Trimble 
J.  A.  Merle  &  Co. 

do 

William  Barber,  jr. 

Lathan\  fie  Gair 

,.        8 

Jona.  Lucas,  jr. 

P.  Baoot,  cashier  • 

Lucap  8c  Ewbank         r 

%  &  J.  Calders       - 

do  ^ 

Buchanan,  Land  8c  Co.  • 

a 

W.  Gaston  *  * 

James  Hunter,  cashier,  • 

T.  fie  J.D^Thomby     • 

• 

Do 

James  Marshall,  cashier 

Cropper,  Benson  8c  Co. 

Do 

do 

Rathbone,  Brothers  8c  Co. 

Do 

do 

Roskell,  Ogden  8c  Co.  -. 

10 

ChariesBankhead  - 

W.  M'llvaine,  cashier  - 

H.  D.  Scott,  Foi'n  office 

13 

Deposite  with  Baring,  Brother 

B&Co.byF.  Hunt,iR>rth 

e  use  of  Francis  W .  Hunt, 

15 

W.  Baiher,  jr. 

Lincoln  &  Green 

R.  F.  Breed,  Liverpool  • 

•  4 

James  Robertson    - 

J.  &R.PHrvisaiCo.  • 

J.  Robinson,  Liverpool  • 

Do 

do 

Andrew  Taylor  8c  Co . 
McConnell  8c  Co.,  Man*r 

•   14 

Gourdin  ai  Smith    - 

B.Baeot 

Do 

ao 

Joseph  Smith  8c  Son     • 

[  Bep.  No.  460.  1 

TANCES  TO  LONDON-Conttoued. 


173 


Where  pay. 

DateofbiU. 

Time. 

AnoOtaL 

Rate. 

Amount, 

able... 

currency. 

1 
LdDdon,    . 

y     • 

Cbarieeum,    Feb.   11 

60  days 

450 

• 

do        . 

u                        u 

do 

500  . 

. 

•do        . 

a                        «' 

do' 

491   '5    7 

do        . 

'*      u                       u 

do 

503    4    e 

do        . 

'     u                       « 

do 

,    490 

do 

u                       u 

do 

550 

do 

«           .              u 

do 

439  17    6 

do        . 

C(                                  M 

do 

690 

•• 

LnrerpooL  - 

Mobile,                    8 

do 

1,800    , 

London       - 
do 

CharlestoDt    Feb.  90 

60  days 
'     do 

634  14 
2,000 

10 

12#8q  75 

do 

N.Orleane;        ^   1? 

do 

1,500 

H 

7,250 

do 

Richmond,          (  16 

do 

1.000    : 

do  \ 

«               ]     li 

do 

1,000 

do  1 

'    U                          •       M 

do 

500      r 

do  . 

it              :    M 

do 

500 

9 

^  19,Sfr  7B 

do  '         -, 

'      u                         «c 

do 

500 

"•■ 

do 

"'  '  «    '      ♦           (« 

do 

500 

J 

do 

N.  Orleans,       .    15 

do 

1,500 

H 

7,250 

do 

New  York,            99 

do 

3,000 

!• 

do 

u                     ,    u 

do 

2,599  11 

27,127  61 

do    :       . 

Savannah,              91 

do 

1,100 

10 

5,377  77 

do 

do 

1,000 

H 

4^877  78 

do 

CC                                    <( 

do 

1,000     , 

4,877  78 

do 

"                   94 

do 

1,500 

10   *  • 

7,333  iZ 

do     :      . 

95 

do 

558  17  10 

• 

2.732  35 

do 

Savannah,              94 

do' 

2,000 

^ 

•I*  **•  •■v 

do            - 

M                                      C< 

do 

500 

. 

* 

do 

l«                               u 

.  do 

1,000  ' 

17,111  09 

do 

New  YoiiK,  March    3 

dO' 

5.000 

9 

24,222  23 

do 

'  MobUe,  February*  18 

do 

1,000 

- 

4,844  44 

do 

Charleston,             97 

do 

1,000 

10 

do 

u                        u 

do 

1,000 

9,777  78 

do 

New  York,  March  5 

do 

3.000        ' 

1 

do 
do 

u                       a 

do 
do 

4,500 
4,500 

r 

5B,266  06 

do 

NWw  Orleans,  Feb.  18 

do 

^•222       ' 

^    ! 

9,666  $7 

do 

Gharlestpn,            98i 

do 

2,000 

do 

"         Mar.    1 

do 

2,000' 

19,511  IS 

do 

Savannah,     Feb.  98 

do 

300 

•V                                             ' 

do 
do 

M                                  M. 

M       <    '                      it 

do 
do 

500 
400 

9}.. 

6,828  8< 

do 

U                                    U 

do 

200 

do 

U                                 M 

do 

rs 

Si 

361  67 

of  CincaiuuUi 

London,        Feb.    1 
New  Orleans,         70 

do 

5 

9  lewi 

24  10 

London       • 

do 

400 

H 

1,946  67 

do 
do 

Charleston,  March    5 

'41                                    t€ 

do 
do 

'      163    if    6 
850 

i»* 

4^93126 

do 
do 

«                  •       6 
il                             u 

do 
do 

1,000 
1,000 

\n. 

9,733  34 
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Dmoof 

purchaseB 


15 


Mar.  15 
16 
1» 

30 

M 

21 


92 

84 


S7 


Drawer. 


30 
31 


1831. 
Aug.  15 

1832. 
Feb.  U 


Mackio,  Howi%&  Co. 

Patterson  &  Maywood 

Robert  Higgin 

W.  H.  Robertson    - 

David  Crommelia  &  Son 

Charles  Bankfaead   - 

Brothers  Cramer 

Benj.  Booth  &  Co.   • 
Do 

James  H.  Pratt 

Jona.  Lucas,  jr.       -        , 
Do 

Stei^Iitz  &  Co. 

William  Barber,  jr.  - 

Gouidin  &  Smith     r 

Edward  Meidore     ? 

.Gourdin  &  Smith     r 

John  A.  Merle  &  Co. 

R.  J.  Routh,  G.  G. 

Deposite  for  the  use  of  Joseph 
Do     by  W.&J.Brown& 
Do     for  the  use  of  Mrs. 
Do     for  Dr.  Jos,  Guille,  o 

A.S.WarcU 

Gordon,  Forstall  &  Co. 
W.&R.  Redmond  - 
Jona.  Lucas,  jr.  '  - 
Bank  of  Scotland  • 
Bank  of  England  - 
Mary  Gilpm 

P.  J.  Gtulnlan 

Andrew  Low  &  Co. 

Gordon,  Forstall  &  Co. 

P.  W.  Grayson 

Deposite  by  John  Dev6nriiire, 


Per  ship  Prendent  • 
Monongahela 


Endorser. 


Alexander  Sinclair 

P.Bacot 

John  Boyd  &Co. 

F.  Colebeurt  Aino 
Themselves      • 
W.  M*Ilvaine,  cashier 
Baron  Ch's  De  Sadden 
Jos.  Le  Carpenticr 
Thomas  Toby  • 
Lincoln  &  Green 
P.  Bacot 

do      • 
J.  Smirnoff       • 
Lincoln  8t  Green 
P.  Bacot    . 
Himself 
P.  Ba«ot      ,   - 

G.  Merle 

T.  A.  Stayncr,  Esq. 
F.  N.  Guille,  of  Zancsvil 
Co-  of  Liverpool 

Mary  Murray,  of  Edward 
f  Zanesvillo,  Ohio;  suodr 

Frost  Thorn,  \y.  L.  Ro- 
beson &  Co.  • 

Joseph  Lo  Carpentier  - 

Peter  Bacot,  cashier 
do 

Wm.  Praier     • 

R.  A.  Gilpin,  J«  Gilpin 

Hcniy  D.  Gilpin 

His  order 

Norman  Wallace 

J .  G.  Greeves 

E.  Shippen,  cashier      • 

for  the  use  of  Wm.  Good 


(alTer) 


Drawee. 


Alston,  Ebdlayjc  Co. 
Rathbone,Brothor8  &  Co. 
Archibald  Wi^n  &  Co. 
Keill  &  Courant,  L'pool 
John  Gore  &  Co* 
II.  D.  Scott,  foreign  office 
Baring,  Brothers  &  Co. 
Booth,  Dixon  &  Co. 

do     ' 
Latham  h  Gair 
Lucas  &  Ewbank 

•        do 
Messrs.  Harman  &  Co. 
R.  F.  Dreed,  Liverpool 
McConndl  &  Co.,  Man'r 
J.  McClure,  Manchestar 
Benj.  Smith  &  Sons 
Baring,  Br6tlier9  &  Co.  • 
Comm'rs  of  hk  Maj  Tr©. 
lo,  Ohio;  part  of  bill  due 

Qville,  Illinois,  in  a.  bill  on 
y  bills  at  15  and30  days 

Wm.  Inglia,  Philpot  lane, 
A.  Gordon  &  Co-,  L'pool 
Sam.  &  Thos.  Ashton  - 
Lucas  &  Ewbank  • 

Coutts  &  Co.    • 
Bank  of  England 
Barclay,  Tntten,  Bevan 

&  Co. 
A.T.&T.  llaxweU,Lp, 
Isaac  Low  &  Co.,  L*pool 
A-  Gordon  &  Co. 
J.  Black,  Hamnierenutte 
man  and  Mrs.  Sus'a  Good- 
man, of  Sheffield,  Lo 
raine  ootin^,  Ohio;  - 

laiFMIVTt 
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Where 

Date  of  bill. 

Time. 

Amount. 

Rate. 

Anmant, 

payable. 

currency. 

^ 

£     8..   d.  . 

Per  centf 

Dolls,  cts. 

London, 
do 

Charleston,  March    6 
«                    8 

60  days 
do 

1,300 
366  16 

h 

.  8,074  72 

do 

Mobile                     3 

do" 

335 

}    ' 

do 

<(                    « 

da 

err    2  10 

5,850  41 

do 

Amiterdam,  Jan.    3 

10  days 

72  17    S 

-  H 

353  83 

do 

Washbgton,  MaF.  l6 

60  days 

65 

8* 

313  44 

do 

Sl.Peter«b'g,JFan.    8 

do 

400    9  11 

0 

1,940  18 

do 

New  Orleans,  Mar.  1 

do 

4,000 

9j       y 

do 

«                      5 

do 

2,500 

} 

33,371  34 

do 

"    '                 6 

do 

357    2    6 

s 

do 
do 

Chariest  >n,             13 
14 

do 
do 

915  12    5 

J, 000 

9            ) 

9,280  U 

do 

StPetcreb'g,  Jon.  U 

3m8.de. 

170  12    2 

9 

826  50 

do 

New  Orleans,  Mar.  7 

60  days 

320 

»J 

1,557  33 

do 

Charleston,             16 

.  do^ 

1,500 

9i          ) 

do 

15 

do 

183 

9             i 

15,453  19 

do 

16 

do 

1,500 

9*           ) 

do 

New  Orleans,            9 

do 

1,000 

94 

4.866  67 

do 

auebec,        Feb.  15 

30  days 

500 

10 

2,444  44 

12th  April    . 

London,                 14 

- 

245 

io 

1,197  78 

« 

• 

. 

134    2    r 

10 

655  74 

Coutte 

• 

. 

50 

10 

244  44 

• 

- 

"  ' 

749  17    4 

10 

3,665  28 

London 

Nacoffdody,  Jan.  18 

do 

44    2 

p« 

196 

do 

N.  Orleans,  Mar.    14 

60  days 

4,000 

9 

19,377  78 

do 

do       -      - 

Charleston              20 

do 
do 

4,000 
2,000 

!   '* 

29,133  33 

do 

Edinburgh,,    Nov.  1 

do 

145 

84 

699  22 

do 

London,                 11 

sight 

20 

\h 

204  94 

do 

Philadelphia,          20 

30  days 

22  10 

) 

do 

March  89, 1832 

7 

80 

10 

392  33 

do 

Savannah,      Mar.  30 

60' 

1.500 

8* 

7,250 

do 

New  Orleans,    -    16 

60 

3,000 

•» 

14,500 . 

4o            - 

Louisville,              21 

- 

- 

• 

700 

B.B.at6tt&1o 

London,         Feb.  22 

• 

650 

lOJ 

3.185 

OFflPBCIK. 

• 

' 

• 

• 

- 

32,523    7 

* 

155,000 

- 

*           ♦ 

£ 

20,883    6    8 

1 

100,000 

787,979    1    9 

4^177,330  91 
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li 

I>nwer. 

EndoiMr. 

1 
Drawee. 

^1 

1«38. 

July     6 

A.  &  J.  Denneston,  &  Co.  - 

Ca]der,Broch,atCo.  • 

J.  Demieitoo,  fc  Co.    - 

11 

J.  H.  Vallance 

JohnC.Lige  - 

Dumoostier  fc  Qongand 

14 

Bernard  NicoUy      • 

Richard  Camochan  •     - 

Portal,  &  Co.   • 

36 

Calder,  Broch,  &  Co.   - 

<i 

William  Tbomaa     - 

Levi  H.  Gale  • 

do 

II 

A.  &  J.  Denneston,  &  Co.  - 

Calder,  Broch,  8t  Co.  • 

do 

%l 

t  i 

Deposited  for  the  use  of  P. 

Frenafe  -            -            - 
DepoBit^  for  the  use  of  M. 

Rollin      - 

•             •           • 

•       .     •           • 

$  1 

Deposited  for  the  use  of  Jno. 

1  < 

Keatinf  -           -           - 
DepoMtefTfor  the  nse  of  Ma- 
dam Amelia  M.  Provwi- 

•            •           - 

• 

chur  V.  Memt     - 

•            •           « 

1 

S8 

Bank  of  Fiance 

W.  «0,  No.  463 

c« 

do 

O.   16,         914 

P                            *                          m 

II 

do 

G.     5,         680 

*                             •                           • 

CI 

do 

O.  n,         93S 

•                             •                           * 

1 1 

do 

V.  to,         531 

.                           , 

II 

do 

F.    17,         843 

»                           . 

1 1 

do 

P.    17,         706 

•                             •                           . 

II 

do 

M.  16,         390 

•                            •                           . 

II 

do 

G.  15,         809 

•                             •                           • 

C  ( 

do 

O.   90,          163 

•                             •                           • 

Ang.  S 

Depoaite,  Mr.  Coma]]e,for 

the  ase  of  R.  Dutreuil     -' 

•     .       • 

r                •    .           • 

Depo8ite,Mr.  Adam,  for  the 

use  of  himself      - 

V                  •                                   •                               • 

•                • 

5 

John  Bohlen,  L.  Clapier,  8c 
Hor.  Bianey,  ex'raofPaul 

■ 

Sieman    .            •           - 

W.McIlTame,ouh't  - 

Deleesert,  k  Co. 
French  Treasury 

6 

F.  Guellemin,  Consul 

Peter  k  MiUaid 

11 

do 

do 

do 

11 
1  ■ 

F.  Guellemin 
F.  R.  Penct 

Mr.  Baron,  jr.  . 
S.  JaudoB, 

Baguenault,  &  Co. 
Ly.DuPaBqiuer,&Co. 

90 

use  of  J.  Ldhgpie,  of  N.  0. 
Depo8lte»Mr.  Cjavier,  for  the 

. 

S3 

use  of  Adolphe  Gorman  - 

•             •           • 

,           . 

1 1 

Depooite,  J.  G.  Cannoy»'for 
the  use  of  L.  A.  Stallenweik 

. 

•  I 

Deposite,  Thos.  Gardiner,  for 
the  use  of  himself 

' 

«7 

Ve^Conny- 

S.JaJdon^Mah'r        '. 

EbMir  PMboM 

•  1 

do      -           •           - 

do 

HypolitadeStLegw. 

f« 

Deposited  with  Hottin^er, 
&  Co.,  by  John  Henry,  for 
the  use  of  Mad.  Keating 

»' 

•                     •                    • 

8epL    1 

Deposited  with  Hottinguer, 
&  Co.,  by  John  Henry,  for 

the  use  of  Mr.  J.  Balbe   - 

^           •          • 

*                      •                    • 

CI 

Deposited  with  Hottinguer, 
&Co.,byM.Bickham,for 

lyauso    • 

•  1 

•           •          •' 

• 
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TANCES  TO  FRANCE. 


> 

Wh^re 
payiblc. 

Bate  of  bill 

Time. 

AmounL 

Rate. 

Amount, 
currency. 

- 

Franca    etmee. 

Percent 

Dolls,  ets. 

do 

4o 

do            ^ 

do 

do 

N.  OrL,     June»  1831 
^8aT.,     Feb.  88, 1831 
BetbolflyGeo. 
N.OrieaiiB,    July    1^ 

•           •           • 

60  days 
30   " 
15   " 

60   " 

80,750 
405 
5,000 
37,387  M 
13,119  64 
34,839  16 

5, 87  J     . 
5,15les8i 
5,88*     . 
5,85       . 
5.85       - 
5,85       . 

3,933  65 
>     16,844  66 

»          • 

Pari^            May  30 

• 

7,000 

5,17*     . 

U58  65 

• 

♦       '     •           • 

• 

1,575 

5,17*1** 

BOiSS 

•          - 

* 

- 

15,300  45 

5,17*     - 

8,956  61 

•          • 

m                       m 
•                   • 

: 

a                            •                             • 
•                            •                             ♦ 

• 

13,451  48 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

•             • 

5,18i,4le. 
dttctinF  15 
/ttotariid 
charges 

8,599  38 
1,946  88 

*     • 

Paris,   Junes,  1831 

- 

1,800 

5,17Jls.* 

830  78 

^                • 

• 

• 

3,000 

5,17*      . 

579  71 

Parifl 

Puis 

do 

Philadelpl)ia,  Aug.   5 

N.Orleans,  July    5 

do                       3 

do                      85 

do                     88 

todays 
60   " 

3,876  05 

8,765  07 

478  60 

4,145  87 

13,185 

5,80       - 
j  6,85        . 

5.30        . 

745  40 
616  66 

3,258  64 

•           • 

Paris,            June  81 

• , 

190,000 

5.80       • 

36,539  46 

•                • 

do                     88 

- 

850 

5,151s.* 

48  30 

♦                • 

•           •           » 

• 

400 

- 

77  89 

•                • 

.  ■ 

mm* 

N.  Means,  July  83 

Sight 

858 

58,no 

5,17*     - 

4869 
11,888  96 

• 

Paring            July    8 

- 

150 

5,18*^1 

89  18 

e 

io                      6 

8,860  66 

5,  in  - 

558  U 

do                      f 
4        V- 

- 

18,600 

- 

8,458  73 

178 
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II 


Drawer. 


Eodorser. 


Drawee. 


IB38. 
•ept    3 


17 
90 


30 
Oct     7 

;     \l 


Kor. 


18 


Id 
to 


3 
11 


Deponted  with  Hottinguer, 

&Co.  by  Mr.  De  laOraoge, 

fortheuseofF.Pasquier  • 
Deposited  with  Hottincuery 

.  h  Co.,  for  the  use  of  Ar- 

mand  Desau 
Deposited  with  Hettiiupier, 

«  Co,,  for  the  use  or  Mr. 

Bali;^ofN.  O.    • 
J.  H.  Vallian 
Depo8ite,for  the  use  of  A.  V. 

VeoIlaDd,  of  Cbntoo,  Ohio 
Depo8ite,for  the  use  of  Mad. 

v.  Lafitteau 
Deposit^for  ^e  use  of  Mad. 
.    Th.Oaugan 
Depo8ite,for  the  use  of  Miss 

E.,.Qaufaii 
Deposite,ior  the  use  of  Mad. 

V.  Febree,  vice  Qaugan  - 
Thomasson 
Edward  Fenwick     • 
Fa.  Ferret  -  -  • 

Deposite,ibr  the  use  of  Mad. 

v.  Vannier,  and  Mad.  N., 

vioeVannier    ;    - 
Deposite,  fiir  the  useof  ftues- 

net,  of  Philadelphia 
Deposite/or  the  use.of  Doct 

Lskoche  «  •'  - 

Deposite,for.the  use  of  Mad. 

Legoigne 
Deposite,  for  the  use  of  Mr. 

Dannery,FrenchConsul  at 

Philadelphia 
J.C.ViUadineBallias         - 

M.  A.  J,  G.  ViUadine 
Thomasson 

Depo8ite,for  the  use  of  Gha% 
Barbier,  of  N.  Orleans     - 
H.  Perrot  &  Chaibonnet 

Bion  Berauld  Berauld 
JnlilB  Piscay 

8,  Qanneiy,  Cons,  de  Fr.,  Ph. 

do  do 

Deposite,  withHottin|;uer  & 

Co.,  for  the  use  of  Count 

de  Sunrilliera 
Deposite,  with  Hettinguer  & 

Co.,  for  the  use  of  Mrs.  De- 

lanere      - 
X.  de  Choiaoul 
Deposite,  with  Hottinguer  & 

Co.,  for  the  use  of  Cesair 


P.  P.  ThomanoQ 


James  l^unter, 
P.  Benson,  cash' 
L.  M.  Reynand 


eash'r 


Thoipasson . 

do 
Jasn  Hunter 


Ls.  Brugiere 

B.  Berauld  Berpitfd 
MoveanLialet 

W.McIlTaine 

do 


W.  McIlTaine,  casb*r 


Duniottstier  h  Qougaud 


M.  de  Jonquer 
Didier,Petit,&Co.i  Lyon 
LdiiPasqttier,&Co.HaTre 


J.  Hunter,  eash'r,  Messr. 
de  Jonquieres 
do 
do 


S.  Jaudon,  eash'r,  DeLau- 
nay,  L.  Bur^y,  Hane 

Ado^ihe  de  Chabineix  - 

F.  Perrot  k,  ChaitNmnei 
I.M.delaOrange'  - 

A.M.  le  Derideur,  del  ad* 
mittistration  de  Tab., 
do  do    - 


MoDB.Harard,  Banquet 


r 
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Where 
paymU.. 

• 

DttoofbilL 

Time. 

Amount 

Bate. 

Amount, 
currency. 

; 

Franca  ctmee. 

Percent 

DoUs.  cti 

♦ 

Pana»  '         July  IS 

- 

no 

5,1811688} 

180  37 

do                     18 

- 

8,750 

6,  1«J         n 

.536  68 

:*   •      • 

,do'                   1^ 
SaTftnnah,     Sep.    7 

»     ^ 

1,161  03 

'  450 

5,80 
5,80Ies8} 

983  97 

06  10 

.    " 

Pariis            July  30 

- 

350 

5,l»il..l 

67  M 

do     -             do 

- 

1,503  It 

5,  18}       . 

991  8t 

•          - 

do                  do 

- 

1,471 

do 

'*985  59 

•    *     - 

do     *             do 

- 

735  53 

do           - 

149  80 

Pari.            I 

do^'                do- 
SaTumlOi,-    Sep;iri 
Cinoittiat^             ^ 
N.  Orieaaa,           S8 

1 

Wdaye 
•30" 
60   " 

735  53 
1,705 
80,000 
.    5,800"  , 

do 
5,80 

5,  17}       - 
5,85         . 

14840 

38r^ 

3,864  73 

*    990  48 

, 

PUu,            Aag.  18 

- 

1,053  75 

.5, 18}  la.} 

'379  9i 

• 

do      .            d^ 

- 

;    1,533  51 

do           - 

997  7t 

^            ■ 

dp  '                do 

•,  . 

1,965  80 

do 

381  66 

«            • 

do      «            do 

:    1,965  SO 

do 

•   '  381  ci& 

•           4 

do                   do 

- 

4,800 

•9                              • 

819  &1 

Pam, 
do 
do 

SavaaiMli.     Sep.  B3 
do                     96 
do            Oet    8 

Pans            Aug.  31 

30  days 
80«*' 
80   " 

338  87 

338  87 

4,750  98 

8,714  50 

6, 1S|       . 

1,643  9t 
.599  66 

Pari» 
do 

N,  Orietii0,    Oct    5 
Norfoft,                 17 

60  days 
15   «' 

3,903  57 
3»144  88 

6, 85        ,' 
S.M        - 

.743  54 

604  6iS 

do     '•    • 

80   « 

5,000 

«,»!     - 

956  94 

do 

.do           • 

Philadelphia.  Oct  S6 
do                     31 

30   «* 

13,00<^ 
■6,357 

do        '- 

l,88i^ 

m'             .         • 

Pari*,            Sep.    5 

-* 

15,000 

ff^Wi      - 

8.905  67 

t^,          • 

do                      7 
Philadelph^^Koir.AS. 

9aday« 

3,800 
8,685 

dt» 

61>9to 
500 

«                *      « 

HriM,        \  Sep.  It 

• 

i    460^    • 

5,18|U| 

66  38 

190' 
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STATEMENT  No.  16,-4»£TMl 


n 


Mr.  11 


SI 


94 


'  ;     26 
0M.     3 


tSsi. 


€  I- 


4f 

16 

17 


Dniwer. 


19 
SS 


Deposite,  witkHottiii||[uer  &. 

tJCy  for  the  use  of  Gaudrj 
Deposite,  with  Hottinguer  & 

Ca,  for  the  use  of  Eu^« 

Decaiz     .  -  - 

Deposite,  withHottinfuer  ft 

Co.,  for  the  ate  of  J.  Hand, 

of  Philadelphia    • 
Lo^s  G.  Dousset    • 


U.  Chevner,  M.  Chevrier    - 
Zoe  Lege,  Jno.  C.  Lege 
C.  I^ayel,  V.  Naycl 
V.  Pari8ot,yoi]reDou8set   - 
Dcoosite,  with  Hottineuer  & 

Ca,  for  the  use  of  EUca  W. 

Combe,  of  Utica  -     , 
Deposite,  with^ottinguer  k, 

Co.,  for  the  use  of  M«  A. 

Mange    -        '    - 
Deposite,  with  Hottinraer  h 

Co.,  for  the  use  of  V.  Sa- 

bal,  vice  Terry  .-       .    - 
J119.  Bohlen,'L.  Clapier,  and 

H.Binney,  Ez'rsof  Paul 

Siemaa    - 
Jno.  Fraier,  &  Co.  *  - 
N.Nott,&Co. 

do  .    .   ' 

F.  Quillenuai 


V^lUam  Redmond  - 
Heniy  Penot,  fc  Chaifoonnet 


do  do 

do  do 

R  K.  Penot 
Pctray  Viet,  k  Co- 
do 

do       ' 

Jfto.  Fraaser,  &  Co. 

Deposited  with  HoCtinguer  k, 

.  Co.,  hf  Blaque,  Cefllain,  k 

[  Droittard,  on  acoonat  of  8. 

'Danoey  -  -     ?     • 

Deposited  with  Hottmgver  k 

'  Co.,  by  Poncety  ta  aoeoont 

•of  Mad.  T;  ds  VoIurnVran 

J.H.VaUean 

Homai^kCo. 

K.Ouilleinin  •        .    | 

IohttCk>lebert,siad 


Ejidorser. 


VtNayd 


do 

do  :: 

JasJ  Hnhter^  cash*r 

(  ; 


W.  Mcllraine,  cash*r  - 
P.  Bacot,  cash^f  •  '•  - 
R.  D.  Shepherd,  k  Co. 

.    dd         • 
Peters  k  Millatd 


Himself,  P.Bacot,  ca^h'r 
S.  Herman,  k-  Son,*  S. ' 

Jaudon,  eash'r 

,do  do    -*' 

'do  do- 

do '  do    • 

H.'  Perrot  &  Chftrbonat 
P.  Bacot,  cashV 
do 
;do  ;     -  r 

do         ^    ^ 

t    /  •     .  '  ' 


llPrender^a89,JL.Hiinter 
Pem>t  &  Charbotnet  - 
N,  a:  Baron,  jr,,  fi.  lau- 

'doOy  casb't 
Qeo.  Foe,  jr.^  cash*r    - 


Drawee. 


I  • 


J.  Hnnter,'  cashier,  Du- 

moustier  k  Qoqgood, 

%  Paris  '     - 

'  do      •         do  •  • 

do  do*  • 

•do   i    •        do    - 

'do  do *'  » 


Delesscit,  fcCo.,  Psris 
J.  Denne8ton,&Co.,  SE're 
S.  Xaiidbn,  cashier '  *  *' 

'do     •   ' 
L<if  payeo'des  Dispeiftes 
Centrales  dii  Tresor  » 

C.  Latham,  k  Co.,  H're 

F.  Courant,  &  Co.,  H're 
Lahnre,'  Dorcy,  &  'La* 


H.  Arnold, -Havre 
J.  Paul  PoQts»  Ham  " 
D1.  du  PasquiereL  ^Co. 
J.C.Davemer,&Cd.. 
Xi.  Beratd,  nla,  Rov0ta  «■ 
Petray  Ytel^  &  Co.^  H're 
C.  Lathain,-^  Ce^  H'le 


Dvmottstier  8c<}oagoad 
0.8pnigiie&F.MafseiUea 
Mr.  Dafant,  Faubourg 

dn  Roule 
F.Cottraot,l(  Co.,  fian* 


r  Rep- No.  460.  } 

TANCES  TO  PRANCE— ConUniied.    • 


tn 


-  Where 
>    payable. 

DateofbilL 

Time. 

Amount 

1 

Rate. 

Aioouiit,. 

1 

1 

t 

1 

Franca  etmea. 

Fervent 

DoUiUAM 

•           • 

FUH,       :    Sep.  is' 

404 

6.18jIeMi 

.n40 

1 

1 

•*>      j^         l4 

•* 

13^$88 

S,1H     .. 

l^fUM 

1     • 

1 
.  'do:  :  :  :        i« 

■"    f» 

'  1 
,      9,000     . 

" 

'.       .      *.- 

Paria 
\  .do 
do* 

SavannaJiB     Nor.   9 
Sjirannahf     Not.  18 

SOdayi 

'  8,878  40 

184  80 

184  80 

184  80 

9>878  40 

5,S0 

r 

I,8rtM 

,         - 

Paria,            Oct    8 

•" 

574 

«,l«il«.J 

110  68 

•          •          *      - 

do            Sep.  SO 

• 

^000 

do 

:385  4B 

• 

do                    88 

-' 

658  60 

do 

% 
..185  78 

do 

,    i0 

do  \       NoT.aa 

do             '       19 
N.OHeani^           16 
do  .              do 

lOdays 
60   " 

'  8,167  70 
41,800 
100,000 
30,000 

S,Mle.ii 
5,ISi      - 

J5..5        . 

'      414  78 
8,000    . 

84,761^ 

•                       • 

do                    14 

■      - 

15,988  96 

do 

8,04f.«6 

f  Paris 

Charieatoni.NjT.'ss 

.   .•    . 

,.     84,838  77 

5,SSJ      . 

4,637  85 

1  •              I 
.      do^. 

.  I  do     .     . 
.  .  do    .   .  - 
:  .  do    ,     . 

.  do 
•  .   do         • 
1       do  *         - 

do 

f      do          . 

N-Orieana,.           83 

do  .           .  <  do 
idol'.        .do 

,      do                  do 
do                     81 

Chailepto%            30 
dOi                   do 
do     .             do 
do     i       Dec    8 

60daya 

• 

85,000 

46,800 

83,150 

14,000 

58,600  , 

45,000 

30,000 

15,000". 

10,460.. 

i,  S5        . 

;   7,076  It 
10,000 

17,384  6S 

8,000 

1  • 

:    4o 

Paria»     /    Oct  18 

♦ 

4,419  15 

6,183      - 

.  851  86 

1    -Ah    •  •. 

•i-.i'^jdo.  ••  •  .- 
•    d«     .     -. 

.       do            .      do 
Samnnoli^     Sep.    9 
N.  Orleana,  ;Dec.    7 

30iy. 
60  .«/ 

356 
1,000. 
18,041 

5;ie}b.i 

68  88 

.  194  17 
9,889  66 

do     •                 10 
Hobilel           :,■       17 

'30>.«» 
60.'-* 

14,000 
80,000 

$,S6 
6,«7J      . 

8,661  60 
9,79141 

l^ 


STATEMENT  No.  l6.*-RS:Mlt 


Dntwer. 


«£jidbraer* 


DmwM. 


183S. 
Jul    S 

^  •:< 


♦• 

iti 

c 

••  - 

H' 

»« 

•  • 

1 . 

f*> 

10 

r;^ 

ii 

*  • 

««t 

*« 

1^ 

^< 

c^ 

»:«». 

IS 

S  >  ti ' 
13 


"fO 

SI 

t  • 
"S7 

30 

«• 

Fib.  11 

«../ 

.  ♦^♦i 

13 

Depoaite,  by  J.  Bouillier,  for 

bimself     •  •  • 

Beposite,  by  Denniestbn&OoU' 

fimwl,  for  Mad.  V.  Labal, 

yiooFerry    • 
0q>oa|te,by  J.  Letn6,for  bim* 

■elf 
Jno.  Golebert,  ain^  - 

do 
Petray  Viel,  &  Co.  • 
do  • 

William  Redmond  • 
Depodte»  by  M.  Cbaulet,  for 

Mr.  Roume  de  StLawrent 
Depoflite,  by  Mr.  Durant,  for 

Mr^Danney         -, 
DepoAte,  by  Mr.  Durant,  for 

Mad.  Chevenet,  of  Rich- 
mond, Va.  •: 
Deponte,  by^Mr.  Dumnt,  for' 

Mad.  Legoiffpe,  of  PlUla. 
Bepoaite,  by  Mr.  Durent,  for 

Mr.  C.  Carrere,  of  Cbarl'n  , 
Deposite,  by  Mr.  Dumnt,  for 

J.  RoMiti,  Biahop,:  of  St 

Louia,  Itfiaaouii  • 
Jno.  Colebert,  aine  • 

do  • !  • 

do 
-  Leon  de  Neckere     - 
'F.Guellemin  •        »  • 

Jno.  Longpri 

D.  V.  Fitzgerald  ^*  . . 
Depoa4|te,by  Mr.LeCombe  de 

Bua^»  for  A.  Giraiyl 
X.  de  Choiaenl      '  -  . 
A.  Le  Barbieri  h  Go. . 
Anto.  Rotiaa  Vbyce,  &  Co.  • 

A.  LeBatbier,  &  Co. ' 

do  •  • 

Ogaiak       •»  * 

do  »  «.  • 

Vt'UfMk  &  Hallet     « 
Heraant      -  «  • 


Depoaite  lor  the  uae  of  Jean 

Rigne      •    ^ ,      « 
Depoaite  for  the  nae  of  Mad. 

Bloomfield 


Geo.  Pope,  jr.,  eaah'r 

do 
P.  Bacot,  caah'r 

do  *      • 

do 


T.  P.  Pouts,  Havre  - 
F.  Courant,  &  Co.  - 
J.  C.  DaviUier,  &  Co.  - 
Petray  Viel,  &  Co.  "  - 
J.Dentteaton,&Co.,  H*rer 


G.Poel^jr.,  caah*r 
do    ' 

^J 
M.  Aug.  Jeaujeaa 

*N.  A.  Baron,  jr. 
D.  V.  Pitsgerald 
Jno.  Longpre''  ' 


Petray  Viel,  k  Co:      - 
Themaelvea    *  , 
•J.W.  Zacharie,&iCo. 

Petray  yiej^b' Co.     '- 

do  •'' 

Himaelf    *     *  .     -^^'^ 

do  I   '      •     •'    - 

J.  Emanuel    C-  1 

F^yeabCo.  •       '    •' 


P.  Couiant,  fcC».,  HVe 
Homburg^  8t  flomborg,'- 

Irarea,  &  Co.,  HaTre 
J.  P.  Poutz,  Havre       -' 
RapaaitiiPeyortit  Ghent 
Phyen  de  dep^naea  cen-" 

tralea  de  Tfeaor 
Marquia  de  Si;  Maurice, 

Montpelior  {-> 
do '  :      do    • 


Hefaid  "•        i,  - 

Petoiyirid.8cConH»re* 

Edward  aneaael;  Paine, 
Hayre  de  Grace 

Petray  Viel,  &  Co.      - 
•  do  •         - 

Pdliah  Central  Commit- 
tee, at  Paiia  - 

Mad.  Ia  Cointeaae  Vve.  * 
Garran  ae  C^ulon      - 

my,^Wiictina-86  Cf>^ 
Havre  • 

Hetmid,"  banqiiite,*  jve^' 
StHonore    ^ 
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Where 

Date  of  biU. 

..     .       i 

nae. 

AmtnukU 

Amount,    .- 

1 

1 

France  ctmes. 

,  Pwoent 

DoUi.  eto. 

■»      ..1 

1   • 

.• 

Pftrii^            jOct  S9 
i 

• 

7,700 

h»       - 

1>0  0» 

-" 

* 
• 

I 

do'         :  '  do 

. 

981  06 

.ff,.«Ofe«ii 

Pviii 

do 

do. 
do 

*  • 

do  •     :      :   do 
Mobile,          Doc  20 

do              ^   do 

Cherieetoo,          S9 

.  do        I  .       do 

do                   dq 

60  days 
80    V 
60    •«  . 
60    ",, 
60   •*• 

.3^500 
19,000 
90^000 
'99,000 
31,000 
90,449  94 

6,87J      - 

.679  6t 
3,60^90 
3,7tJ  « 

15,396  99 

y 

• 

* 

- 

300 

(,aoi«Mi 

n« 

-' 

-' 

Pirie,"           Ikov.  15 

* 

- 

3,700 

S.9»        . 

71146 

I* 

« 

di          '    le 

- 

i;94ft3a 

'  SkMl«Mi 

pTSdft 

:• 

. 

do            1  '  do 

- 

lisod 

,d«        . 

989  6t 

.» 

•' 

do            j      do 

- 

.634  35 

d*        . 

.  m39 

1 

i 

♦    *r 

,.      do        ••  '  J  do  , 
>IobUe,          Dec  S8 

60d^ya 

15,355 
10,000 

»,to      - 

6,87J      . 

i 
9,9«l^ 
1,885  74 

4o. 
do 
4o 

I  .  » •: 

',     ido                   do 

N.Orleanip      \    86^ 

60    "  . 
60." 

Sight. 

18,500 
Sl,900 

.     «»ooo 

do        . 

.      do        - 

«.»          - 

3,50>]t 
,      4.018  $f 
375  « 

^ 

.•? 

.      do         .      .     1» 

6Oday0 

.      9,166  71 

.«,«7*      - 

.        .flft7i 

• 

•         ! 

do    .          i  .     SI 
do             ^      do 

8,.«. 
8    " 

9,963  79 
3,843  31 

.5,t6        . 
do 

l,884.ti 
73(11^67 

i  - 

Peii: 
do 

•. 

Parii,r.          Nqr.M, 
ChadeetoB, :  Jao.  13 
Saranneb,   .  •    ^.  10^. 

• 

90  days 
60  ." 

500* 

6,500 
16,000 

«»M       - 
6,  SSi      - 

.     95  67 

d;> 

n 

•, 

.CanniilldiBloiv^c-lS 
CharieetoDf    Jan.  18 
.    .do         illdo 

30  **• 
60  « 

eg  " 

4,471 

18,000 

7,300 

J5.M        . 

•". 

*«k 

'PhUadelphiai  Feb.  11 

90  days 

,150,900 

5,»       . 

S8,8iM'li 

» 

/.  -. 

.Trenton,  Zir'.j]  ;•    3 

16   "., 

,,      9,400 

5,30        . 

461^ 
1 

PfeiW 

.Mobile,          J^.f8 

60   " 

.   n,m 

5,2rj      - 

5,000 

-■ 

- 

^ewOrieani,.       M 

M      U 

5,976 

- 

1,000* 

-" 

1 

Paiia,*            Dee.  8 

« 

"        1,400 

S,17i     . 

,369  18 

* 

'  -*  • 

"  '       '  -  n 

• 
• 

•        1,063  39 

do    k.} 

'''    9044* 

1^4 


[  |tep.  No*  4f0.  ] 

STATBMBMT  N<k  H.— REMIT 


Bimwer. 


Eadoner. 


Draif^e. 


IttS. 
16 


SI 

as 

t3 

Jil«r.    7 

8 
0 

16 


Depofite  for  tbe  ufe  of  M ad« 
Cox         .  -  - 

Pepoflite^M.  de  Jonquiere, 
Mr.  Poursine 

Depo8ite,Duiiiou8tier  &  Gour- 

guadf  Mad.  Lafithare  nu 
faugan  «  -  » 

W.  fc  R.  Redmond  *     •      • 

Wilson  k  Hallet     • 

Depoaite  with  Hottinguer  & 
Co.,  par  rec*t  No.  ISS,  by 
Dumouatier  &  Oovrgaad, 
for  Mra.  Bloomfield,  Utka 

Dfipoaite  with  Hottinffuer  & 
Co.,  per  rec*t  No.  126,  by 
M.  Detope for  Mr.fialbi  - 

Richard  McManna 

Albin  Michael,  Act.  Oonsid 
WiUonfc  Hallet     • 

DepoBite  with  Hottinguer  & 
Co.,  by 'Mr.  IXeagalt,  for 
the  use  of  Step.-Reigne   • 

Deposite  with  Hottingber  & 
Co.,  nomoustier  &  Gour- 
gaod,  Mr.  Cabos 

Deposite  with  Hottinguer  & 
Co.,  Dumouatier  &  Gout* 

£&ud,  Pierre  Marie  Regno 
unomine  Alfred 

D«posite  with  Hottinguer  & 
Ca,  Dumouatier  &  Gour- 
gaud.  Mad.  Ve.  Grand  Pe- 
titbois      - 

Deposite  with  Hottinguer  & 
Co.,  Mr.  Durant,  C  Dan* 
ney  ....  - 

Deposite  with  Hottinguer  & 
Co.,-Dumoustier  &  Gour- 
gaud,  Mad.  VeuTe  Gra^ 
nier  of  Norfolk    • 

Depoaite  with  Hottinguer  h 
Co.,  Dumouatier  fc  Gour- 
gaud,  J.  P.  Gimnier,fiU   •> 

Deposite  inith  Hottinj^er,  & 
Co.,  M.  de  Jonqmre^  Mr. 
Mad.  Bijonave     - 

Depoaite  with  Hottinguer  *& 
Co.,  Mn.  Corel 

Deposite  wit6  Hottinguer  fc 

Co.,  Dumottstier  &  Gour- 

gaud,  I^toossar   Desva- 

reux         m  »  m 

do  do 


P,  Baco^  caahier 
J.  Emanuel    • 


Chas.  Latham  fls  C«^ 

Harre 
Hay,  WUckina  &  Co., 

HaYif 


Harrod  fc  iXuarlea 

AntoineAbat 
J.  Emanud     • 


Jaa.  DenHiston  U  Co. 

Havre  •.  , 

French  Treasuiy 
Hfiy,  Witekins  &  Co., 

HsTroi 


[  Rep.  No.  400.:] 
TAHCES  TO  FRANCB^-CoDtinued. 


tM 


Wlim 
ftjable. 

DatoofbiU. 

TfaBC. 

Amoaat. 

Rate. 

Amowkt 

France   ctmee. 

Percent 

D.ii..«to. 

♦          • 

a 

M 

• 

1,063  33 

do 

3M4i 

.■•          ♦ 

a 

Bl 

- 

400 

5.30       . 

ten 

«           • 

It 

M 

• 

3^60 

5;l7ilt.J 

448  6d 

f&n^         • 

ChufMton 

- 

- 

16,557  10 

5,85       . 

3,153  71 

4* 

UMk. 

Fab.  IS 

60   " 

36,375 

5,37i      . 

5,000 

«•          - 

P«. 

Dae.  IS 

• 

Karabelbra 

«•           « 

"^     1639,  Jan.   t 

• 

764  18 

s.ni\s.i 

146  «S 

Feb.  18 
SO 

« 

6^330 
9,893  fO 

do 

1.300 
1.875  58 

4» 

lf0bil«k 

•7, 

- 

8,605 

do  _    . 

1,631  38 

♦          « 

PaiM 

fi 

•     • 

1,600 

5,3QIeeai 

306  17 

-r 

tf- . 

M 

- 

357  14 

do 

68  34 

•»          « 

a 

M 

-   '* 

1,175  17 

do 

334  07 

^          ^ 

•«' 

M 

• 

1,911  19 

do         . 

36166 

'  t 

a 

« 

- 

3,400    ^ 

5,30       . 

653  85 

«          « 

H 

M 

- 

408  60 

^5,301e88i 

1 

78  19 

4              ♦ 

M      ^ 

U 

• 

506  46 

do 

96  01 

«              • 

• 

JaiLlS 

• 

3,193  13 

5,a>     - 

613  8r 

>         ■     # 

a 

u 

• 

1,748  54 

5,30  lM.i 

334  S8 

u 

u 

« 

.   4,790  53 
4^790  54 

do       ,   - 

931  9% 

M 


186 


[  Bep.  No.  41^.  ] 

STATEMENT  Ne.  16.— REMIT 


DatOiOf 

Dmw«r. 

Endoraei; 

'Drawee^ 

pojcbaoe. 

i 

. 

1833. 

1 

M^.22 

Deposits  withHottiiigiicrfc 
Co.,  Dumoiutier  Sec  Ooor- 
caud,  for  the  use  of  Mad. 
Ye.  Febre  nu  Qaugtii  and 

i 

1 

. 

- 

4 

Mi89  £.  Gaugan    • 

»        f*. 

•    r      '       » 

t  ■ 

9^                  • 

t« 

Deposite  with  HoUbguer  & 
Co.,  Mr.  Herald,  for  Count 

-    ' 

1 

Choiseul       ^      -           • 

• 

f»» 

• 

: 

84 

W.  k  R.  Redmond 

P.Bacbt 

> 

Jas.  DenniatoD  &  Co., 
Havie           .  -          - 

!• 

Auguate  Maodrot  h  Co.     * 

- 

•• '  :     - 

loanneit  SK^o^'Havio 

..   «t 

do              do           « 

* 

#          •. 

do            -do- 

.«« 

do              do 

.♦ 

••          • 

do.  .      i  *  do    . 
Biechot,  rec^  of  indiroet 

S6 

Ve.  Cdnney           t 

&Jaudon,eaahier       • 

» 

, 

' 

. 

contribtttionsj  ^eanvaia 

28 

AIMduemel      * 

J.Ogden 

&Ca' 

Ed.aueinel,$r.,Uam    ^ 

•  t 

'AugutteMandrol  • 

do 

'         # 

Mandrot  &  Cb v  HaTio 

AfU  s 

Depoaited  bj  Dumooatier  & 
O.,  Iw  tiM  «M  of  John 

i 

1 

i 

M.  Chapiw       * 

¥ 

•  ►  /  - :  ..* 

'         •  s        I   ^  - 

• 

M.  Beli^ 

r 

.  »     '     « 

M.  Barbaud  ^  - 

♦ 

aoT         w        • 

* 

M.Balbi         f 

■    •' 

A.  k  f*  DennittoB  fc  Co.    • 

CalderBrocb&Co.     » 

Jas.  Denniatoo  &  Cos 

I 

1 

\ 

' 

aM«^  ^    r      ^   • 

Wl. 

July  15 

Gold  an^  ailver  per:  Wm. 

I 

i 

-      1 
* 

FtD^MdtiOfiWKwi^et 

*  ■ 

•    ^    .             - 

1 

Aug.  80 

SUver'per  Sully 

»^ 

.«.;.• 

»           •                >  .             .» 

8» 

Gold  per  DeRham 

4  ■ 

.•  »   r 

'     *                 ♦    • 

Oct  89 

do      Hem74lh 

"    1 

1 

J 
r 

I 

1 
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Where 
pajTAblo, 


Dataof  biU. 


Tuae. 


Amount 


Rite^* 


AmottiEit' 

OIUTdMUv 


Pull 

do 
do 
do 

do 

do 
do 


PoHo. 


CbailaotMii,    Mar.  16 
N^CMatn^    .         9 


1 
13 
14 


Puis,.  Fob.  18 

N.OrleMi»  lftr.90 


V     c 


Fiftneo'  cCinco. 

J 
1,000 


60  days 


60 


4    • 
»  m 


PoreoBtl 


5,30lM8i 


DolU.4fft» 


mi# 


4,000 

15,000 
.  30,000 
.      15,000 

10,000 

1,337:  50 
34,r8r  34 
-       13,600 

1  > 

30880 
1.000. 
936  90 

105,000 

•    537,480 

1,056,980 

.    385.Q80 

385,^10 

4fi6S,m  87 

5,90        . 

wu 

5,33J      - 

•^•'  : 

do 

1  10#«90 

5,30       - 

2sr  u 
1    9,au  16 

s/aohMi 

do 
do 

.  191  V 

irr» 

^.31 


(30,000 


100.000 

300,000 

70,000 

70.000 


803^iMI  14 
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purdiAse. 


Bimwar. 


Endofpei; 


1831. 
Aug.   5 

0opt    5 
SO 


Xhit  U 


1832. 
10 


Depotite  withB^pe  &  Cob  for  (he  vm  of  T.  P.  C. 

belt  .       '    •      .     • 

Depoeite  with  Hope  &  Co.  for  the  nee  of  T.  F.  Aner    • 

Do  do  do         T.G.Weiiimtn 

Do  do  do  T.  T.  Seyia    • 

Depoeite  withHope  &  Ce.  for  the  me  of  widow  P.^Van 

Ween  end  son         •  •  •  •     '      - 

Depoeite  with  Hope  &  Cd»  for  the  uee  of  De  Kuypers 

ACo.  •  •  •      •     . 

Depoeite  with.BbpeA  Co^  ibrthe  me  of  N.I^'Hayde- 

koper  ...... 

Depoeite  with  Hope  h  Co*  for  the  uee  of  N.  D.  Huyde- 

koper  -      *    -  •  • 

Depoeite  withHope  A  Co.  lor  theme  of  N.  B.Hti7de. 

koper  •  -  •        ■  - 

Depoeite  with  Hope  h,  Co.' for  the  me  ot  N.  D.  Hajde- 

koper        •  •  •  •  •  •• 

Depoeite  withHope  &  Co.  for  the  me  efT.Behrene  • 
Do  do  do  'do 

Do  do  do  do  • 

Do  do  do  do  • 

Depoeite  withHope  h  Co.  fortho  me  of  H^enri  Otto 

Wulckniti  •      ,    - 
Depoeite  with  Hope  k  Co.  &rthe  me  of  widowP.  Yen 

TfecnABoii  •       .  • 


4> 


I  Bep.  No.  46a  ] 
TANC^  TO  HOUiAND. 


lt» 


Pnwee, 

Date. 

Amount 

Rate. 

Amount 

■^ 

^ 

cononcy. 

• 



,     »•.         . 

.« 

r 

• 

♦ 
• 

July  20,    ••    . 
««  _  ti  . 
•  t     « • 

l.SOO 

1,600 

90 

40f 

40}  lew  i  . 
.     do      do  - 
do 

'489 
486  56 
405  4ii 
56  49 

* 

r 

* 

:  A«»."l,   •••• 

. .     l,fW 

40J 

ns  16 . 

1    » 

t 

# 

• 

.        .     5,.>" 

.49« 

do  lew  4  . 

200  7t 

1  ^ 

i* 

• 

'    •       S3,'  «• 

500 

41 

203  9r 

f 

?• 

■» 

.      ,      » •        ««    . 

..  *^00    . 

do     *       • 

203  9r 

? 

f 

♦ 

l.f«4         C« 

'     500 

do 

203  9r 

T 

r 

« 

• 

i  -  ' -   •«•  u  • 

« I    « « 
•  .        <  «.  1  f 

i 

••    1-500 
.     500  • 
500      ' 
500 
500 

do    *       . 

do 

do 

do 

do 

203  9r 

203  9r 

203  or 
2(»  vro 
203  9r^ 

I , 

'r 

* 

oJ^M^    •* 

43,800 

ir  ,441 

^ 

t 

» 

f   -aa    :*«   ■ 

<•»  -  •  •.  55l'.    ^ 

.40,     .    -. 

.     223  40 

» 

' 

1 

1 

• 

\ 

53,091 

|!2l,629  53 
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No.  18. 

.   T£»Tiifoif  f  OF  N.  BinDtE  AS  TO  LOAir  TO  p.  Stbtens. 

(Question  by^r.  Thomas*  Will  you  state  wliat  you  kuow  about  the  dis- 
count or  two  notes,  drawn  by  P.  Boyer  &  Co.«  in  favor  of  PhiFander 
Stevens,  one  for  S^^^OO,  and  the  other  for  SUOOO,  sls  they  appear  on  the 

<  credit  book  of  the  Bant  of  the  United  States,  of  date,  March  23,  1832? 
Answer*  My  impresHion,  in  regard  to  it,  is  this.  On  the  morning  when 
tkia  Committee  of  Investigation  first  met  in  tliis  room«  and  while  t  was 
.with  them,  1  gave  to  the  Second'  Assistant'  Cashier^  Mr.  Cowperthwait, 
either  thesetwanotcs,  or'one'of  them;  or  a  memorandum  of  one  or  both  of 
tliem»  1  do  not  recollect  which,  though  if  I  did  not  see  the  two  notes  on  the 
book*  I  should  think  that  all  I  gave  to  Mr.  Cowperth wait  was  the  memo- 
randiim  in  respect  to  one  note.  Whatever  it  might  be,  I  gave  it  to  him, 
sgyingt  tliat  1  knew  Mr.  Stevens  to  be  a  responsible  man ;  and  if,  on  in- 
quiry, he  should  receive  a  good  account  of  the  drawer  of  the  note,  that 
he  could  pass  them  to  tlie  credit  of  Mr.  Stevens,  for  he  was.g^iQjg  out  of 

^  town,  before  the  meeting  of  the  Committee  of  Exchange;  and  I  sht^uld  not 

<*  myself  be  able  to  be  with  that  committee,  oii  account  of  my  |>i*e3ence 
with  the  Committee  of  Investigation.        .      .  ^. 

^  1  directed  the  discount  on  this  occasion,  without  waiting  for  tlie  Com- 
mittee of  Exchange,  because,  from  my  own  knowledge  of  the  party,  I  was 
sure  it  would  have  been  done,  by  the  committee,, of  whidi  I  am  myself  a 
member,  and  as  the  applicant  was  about  to  .leave  town  I  thought  it  right 

:  to  give  that  reasonable  accommodation  to  a  ^tmiiger.  /  i        ^ 

Examination  of  Joseph  <  Cowperthwait. 

•*  .  •  •  '* 

Question  by  Mr.  Thomas.  State  what  you  know  of  the  discount  of  two 
notes  for  Philander  Stevens,  one  for  82,500,  and  the  other  for  Sl,000, 
drawn  by  P.  Boyer  &  Co. 

Answer.  The  President  directed  me  to  have  one  note  for,  S8;:500i(I  did 
not  see  the  other,)  put  on  the  books,  and  I  told  Mr.  Lehman  to  do  ao.  The 
President  directed  me  to  mpko  slome  inquiries, about  the  responsibility  of 
'the' Boyers  at  Baltimore,  which  I  had  not  time  to  do.  This  committee 
was  just  going  into  session,  when,  as  I  passed  into  their  room^  I  liaJided  the 
note  to  Mr.  Lehman. 

Question  by  Mr.  Thomas.  It  appears  from  the  Domestic  Exchange 
Book,  for  March  23,'  1852,  that  these  two'nbtes  were  entered  thereon  after 
the  Book  was  make  up  for  the'Board;  have  they  the  marks  by  which  the 
notes  are  designated,  which  are  regularly  discounted  by  the  Committee 
or  the  Board? 

Answer.  They  have  not  the  marks,  and  were  entered  after  the  Books 
were  made  op  for  the  Board. 

Question  by  Mr.  Thomas.  How  many  notes  aiid''  bills,  offered  on  2$d 
March.  1832,  for  discount  were  rejected  by  the  Committee  and  the  Board? 

Answer.     159  were  offered-*^G  done — and  113  refused. 

Question.  Among  the  notes  rejected  are  there  not  many  drawn,  and 
endorsed,  by  responsible  citizens  of  Philadelphia? 

Answer.    There  are^  to  a  considerable  amount* 
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Examination  qfJohn  Jindrewi.  . 

QtMstion  by  Mr*  Thomas,  .  Dp  you  know  by  whom  a  note  for  Sl^OOO^ 
drawn  by  P.  Boyer  &  Co.  in  Tavoi*  of  Philander  Stevens,  was  discounted, 
on  the  2dd  of  the  preaentiQontli? 

Answer.  Yen.  On^  that  day,  I  think  it  waa' after  the  session  of  the 
Board/ Mrv  Sullivan  came  to  my  room  with  a  note  of  P.  Boyer  ft  Co.  in 
favor  of  Philander  Stevens,  for  discount.  I  received  it,  I.recollect  distinctly 
that  I  asked  Ml,  Sullivan  whether  he.  was  satisfied  with  the  parties,  fi^  that 
I  knew  nothing  of  them  myself.  He  said  he  was.  In  consequence  of  which, 
I  directed  the  Discount  Cl^rk  to  have  the  note  extended  on^  the  Domestic 
Exchange  Book.  A  voucher  was  I  think  made  out  in  favor  of  Stevens,^ 
which  was  handed  to  Mr.  SulUvani.      .  .  2 


.  »/   No-  19. 

•tf  sfaiemint  showing  the  number  cf  persona  as  borrowers /rom  the  Bank 
at'Phiiadelphiay  on  bills  and  note^ , discounted  in  sums  not  less  than 
920t,OO0j  in  sums  not  iess  than  250,000,  in  sum^  not  less  than  $100,000, 
in  sums  not  Jess  than  S200,000,  in  sums  not  less  than  ^300,000,^ 
sums  noi  less  thah  $450^000.      [ 

'•  *                  "  '•''♦.* 

Lioans  not  iess  than  iJ20,000j 'to  7«.  persons,  -  ♦    .  .  $2,404^218 

f    .Dq,  '    *         50,000,  •    19       do  -  *  .  1,«74,888 

Do  100,000,        3       do  '  -  -  .  '      341,729 

Do  200,000,        4      do  •  -  -  995,456 

Do  d00,0CO/  none, 

Do  450,000,  to    1  person,  -  .*      ,  ^  417,766 

»      •  .       «5,434,U1 


On  the'  statb  of  the  bank-— 6ills  discounted,     •  -  $5 ,964,085  26 

domestic  bills,        -  •  1,975,594  26 


V»  statalof)  the  bank,  9th  April,  1882^  '     ^  4  «7,939,679, 52 


Per  state  of  .the  bank^.Oct^  14,  1830— bills  discounted,  9,918,625  VI 

.     .5    .  (Jloaieslic  bills,  .937,705 '93 


f4,856i33l   14) 


..    ' 


"T 


.•'  :     1     'J     *     > 
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No.  20. 


STATEMENT  cfiht  pariiculart  of  the  Loans  an  "  other  staeki,'* 
Monthly  Statement,  JJpril2dy  1832. 


1832 
Aprils 


At  Bulk 

United 
Ststdk 


3,000 

do 

280 

do 

120 

do 

300 

do 

50 

do 

Penntjlvania  Academ/  of  Fue  Artiy  their 
propeftjT  •  .  •  . 

Inmivance  stock      •  •  •  • 

#10,200  Union  C«n«1  ttock 
I  6,000  Schuylkill  Navigation  lotn  1 

220thnre8  do       alock  5 

#3,600  Union  Canal         •  *     «      2 

5,400         do  .  .  J 

200  iharet  Schuylkill  atock     • 
50    do    Muieurn  5tock 

Ches,  and  Del.  Canal  Co. 
do  do 

do  do 

do  do 

Trentun  Bridj^e  Company 
$  8,566  67  LouitfTille  and  Portland  Canal 
40  iharea  Lehifi^h  Company 
130    do  do 

540    do    Philadelphia  Arcade 
#15,000  LouifTille  and  P.  Canal    • 
10  sharei  Cbea.  and  Del.  Canal 
74    do    Farmers'  Bank  Company 
Norrittown  Railroad 
Leht|^  Company    • 
Lniiitiana  Bank    *  • 
American  Fire  Inaur.  Co. 
Mechanics'  do 

#86^000  loan  of  Union  Canal  Co. 
rO  shares  Newheni  Bank 
30    do    Delaware  Bridge.Co. 
137    do    Bank  Mississippi,  Natchez 
do 
Lehigh  Coal  Co.     • 
do 
do 


100 

do 

45- 

do 

156 

do 

61 

do 

69 

do 

200 
112 
179 


do 
do 
do 


#33,100  loan  of 
#U,800U.S.4J 

#  6,927  13  Ches.  and  Del.  Canal 

30  sharei  B-U.S,  and  154  Com. Bk 

15  do    Manhattan  Company 

#  1,600  Union  Canal 

21  ahares  Commercial  Bank  • 

:!7    do    Schuylkill  Nav.  Compsny 

16  do  do 

#  5,400  Union  Canal  loan 
2,900  do 

3»800  do 

5,000  do  -  • 

6,000  Ches.  and  Del.  Canal  loan 

5,000  Union  Canal  loan  • 

8,000  U.  8.  5  of  1831   ir 
100  shares  Miners'  Bank, .  Pottsfine 
100    do  d«        « 

100    do    Southwark  Bank    - 
488    do    Ctmi.  Bank  Cincinnati,  $75 

paid,  and  200  abarea  #50  paid 
100  shares  Philadelphia  Bank 
Note  under  seal  of  the  Union  Canal  Co. 


1,100 

6,500 

10,500 

20,000 

9.000 

8,000 

170 

1^,000 

28,000 

12,000 

30,000 

1,500 

8,300 

1,900 

5,850 
17,000 
15,000 

1,800 

1,100 

1.250 

2,000 
11,000 

2,000 

^000 
86,000 

5,000 

1,500 
12.500 
18,700 

5,000 

41,612  67 

12,000 
6,053 
9,200 

750 
1,600 
1.050 
1,270 

800 
5,400 
2,900 
3,200 
5,000 
3,000 
5.000 
1,225 
4.000 
4,000 
5.000 

58,750 

9,000 

10.000 


[  ^9»^  ^  m^ } 

STATEMENT  No,  SO— Continued. 


}^? 


i8Ji 

Apr.l  i 


At  R,i.k 
SUtrt. 


M«r/29 


2U  O  a*  fHtiMi 
20  '^  .vjnii^h 


1 2  Si    I^iiis 


22 
22 


n''»ni>ii  I 


hi^^h,  4t  ()  5  ftli-trcH  Walivit-xt    Then  r 
On  in  »•  tv^age 

7  ^0  -liH  eH  Schti\lk;i1  Navigation  C<> 
I     l,6(K)r)  ioC<nalMock 

206  iiH'trm  i:  m    B  oik,  Cincinnati  - 
$     1.6t>a  Union  rana««    a<.f)    100  a*iai# 
'   !^rhu  IkM  lt«  k        -  ^ 
80  «tltBiv!i  (!'»m.  lU'ikt  t*«ius'mi«if  * 
20    (In     Fiinn  r-  an'f   Me  li.*!«  Kk 
10>     do     C>><n.  Uailf,  Ci»ciniiiit) ' 
)4     H:>     P'vK  vIphiH  Ra  k 
|n09,5ilO  D  I  and  HiirUnn  Can.  €  ,>  cs. '[ 

10  iHHi  Cti  s.  a  d  I)  I.Ca  hI  s  ork 

32  691  96      dn      do        6  p  ct.  liian 
9  900  Un  oil  C:anal  i«o 

4«40>>  d  •  do 

'  6f,.i80  Oel  tend  l«ar  t^n  Ca*iHl  K«nc1t 

o4  5cHJi       ,    do  I    do 

11  500  L  uis  ille  and  P   Cnml  vock 
25  000  do  d>     l(»an 
6*1,850  "ic-inl  I  I  Nu-ijfition  »»iick 

SOtth^rf*.  U.K.  n^  k'i'ork 
785    do     M  n  *>'  Ha  k,  P«it»Fil . 
15     do     P  nnaylvania  Hank 
$    3.000  U  S .  aiock  i  x  ^iMnj^e 
i.nao  t'<  |j  hi|;h  f!«»ai  'ImI  ^  vtf^tinn  'o. 
I)  t     M  n    fliil  and   >ch.  Hav«  n  ^ai. 

r-iad  C  . 
Iln     II  Ml  e  of  K^ritfff* 
l> »    T  wnHhio  of  M  yj»m  'na  njf 
l> )    Ci>n  t    C  m  ntH^ion  r%   - 
1>  •     Oil    eal  e<ii  ite  in  L  tui«ani 
f!atn  ie»»  Uink  slo  k  -  j- 

V  t'-'n  «H  •*»' rkM       .  .  - 
■^  oei  X  H .  k  Ht  w  k 
C,  'in  rati-  n  «f  Wish  n/to«i  stork 
'/»-hI  H'  Ic  muI  I  air  nccHtock 
»».4  •  r^*  R     k 
Ht  k  •'^  a=t-  (i    -nfis* 

>ariiit*  and  I-'  re  liistivance  U^itk  - 

Loua'inM  S  ite  K«nk 
nMick  S'Hl.    VI.MfO  iri 

l>  •  |M(  una  .  .• 

\liMuiri  Ht'irk  I'lan 

K*ini  Ifd  ileM 

V  irioui  stocka 


)i  003 

900 

35.00J 

14,000 

JO, 6 JO 

1,800 
8^000' 
l,0!l.O 
10,5  lO  . 
1,400 


n7j66  6; 


91.600 

51.000 
2l,0i>0 
11.000 
50  000 
5J,0iK) 
8.450 


15.7?0 
17 , 1 20 
7,5r> 


4.980 
.5.08*0 
i2,500 
b»,  /OO 


,7ir>.297  34 
59.193  19 
12.700 
32,205. 
5a,5l0 


61,193 


72,480 
1,40) 
145,068  75 

?,151,047  28 


Ani'-unt  '.f  l^iHrni  cif  die  i  m*-  di  m  nntion,  per     iHi'l.Iy  Statement  DrcemWer 

31-^18.11 2,483, n8  95 

1)>  do  do  do  do  Janiian-.n.  18:12.  2  488,547  29 

1>o  i\»  do  do  do  MaicU    31,  1832.  2,M5,895  90 

«5 
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No.  21. 

Siatement  qfthe  Importation  and  Exportation  of  specie^  by  the  Banh 
of  the  Uniteil  States^  during  the  year  1831. 

Importation— none. 

JBxportation. 

To  London,  in  A^exican  coioi  •  -  .  f  255,000 

To  Paris,  in  Mexican  coin,  -  -      (0620,000 

in  gold,      .  .  .  ,        247y000 

10  mixed  bullion,  ...»       180,000 

1,047,000 

Total,    -    gl,802^0OO 

N.  B.  The  magnitude  of  the  shipments  to  France,  was  occasioned  by  the 
diminished  export  of  cotton  to  that  country  i|t>m.  the  United  States. 
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[  BeR.  No.  460.  ] 

No.  23. 
SPECIE  PURCHASED. 


STATEMENT  of  the  amount,  fyc.  qf  nlver,  gold,  and  gold  bulSon, 
purchased  by  the  Bank  cfthe  United  States. 


Date. 

Purchased  from 

SilTcr. 

Gold. 

Gold  bal. 
lion. 

Premium 
paid. 

March  ir»  1834. 

Lewis  Glapier, 

147,805 

119  51 

18 

(C                  « 

42,275 

• 

. 

1Q5  6» 

1 1 

John  Coulter, 

16,090 

• 

m 

40  22 

31 

M.  L.  Tatum, 

650 

. 

. 

162 

Jan'y  19.1825. 

Lewis  Clapier, 

44,452 

• 

• 

312  26 

July     15 

•f          i< 

36.970 

• 

• 

184  S5 

Dec.      9 

T.  S*.  &  G.  Biddle,        • 

15,564 

• 

• 

116  73 

Aug^.    26,1826. 

Samuel  Archer, 

« 

. 

2.935 

44  70 

June    18,1827. 

WillUm  HevU 
Lewis  CIapIe^, 

16,364 

. 

. 

40  66 

12 

6,996 

. 

• 

17  49 

13 

•  1                   M                                         , 

19,778 

, 

• 

49  44 

16 

<c              it 

3S,S74 

• 

• 

8S94 

Oct.     16 

B.  &  J.  Bohlen, 

1,600 

. 

• 

8 

17 

Lewis  Clapier, 
y  B.  Mcllvatne, 

45,138 

. 

• 

335  69 

t  • 

9,9a3 

. 

* 

49  9L 

14 

T.  H.  Jacobs, 

14,357 

. 

• 

7178 

18 

J.  Latour, 

1,386 

d    *" 

. 

9  83 

Not.    13 

Bevan  &  Porter, 

8,000 

• 

40 

19 

B.  &  J.  Bohlen, 

4,389 

. 

.• 

36*87 

Dec    29 

L.  Veron  &  Co. 

2.100 

^ 

•        . 

Ji 

<  ( 

Thomas  Fisher, 

1.090 

^ 

. 

m^ 

Jin'y     2,1828. 

Captain  Hayes, 

15,000 

• 

• 

w 

'*  * 

Bowie  &  Lane, 

2,604 

» 

• 

34  54 

3 

<•        »   « 

49,993 

_ 

. 

499  »3 

< « 

M.  A.  Trinaye 

17,371 

. 

» 

173  71 

5 

Lewis  Clipier, 

40,965 

. 

.. 

409  6& 

9 

Alexander  Benson 

5,170 

» 

• 

25  85 

FebV  23 

Lewis  CUpier, 

18,996 

. 

• 

83  63 

t« 

M.  Eyre 

3, .510 

• 

•    • 

17  2r 

Itoy      3 

Lewis  Clapier, 

926 

« 

. 

463 

•  < 

B.  k  J.  Bohlen, 

1,999 

• 

_ 

15  64 

12 

Geisse  &  Korkhaus, 

« 

5.720 

238  31 

July    16 

Perit  Ic  Co. 

. 

. 

163- 

490 

2 

Jna  Latour, 

» 

• 

3,043 

5107 

18 

Wm.  Aitkin, 

. 

.. 

3,663 

109  87 

Sept.  12 

Lewis  Clapier, 

14,542 

. 

• 

73  71 

(  c 

P.  P.  Pontages, 

669 

• 

• 

3  34 

Oct.     17 

Rowland  &  Willard,      • 

^ 

• 

. 

3  93 

Not.      5 

Jno«  M.  Ginley, 

^ 

• 

314 

944 

32 

Ed.  Hagedown, 

2,174 

Doubloons, 

-• 

10  87 

27 

B.  &  J.  Bohlen, 

^ 

♦3,740 

• 

22  73 

April  30 

William  Jrvckaon, 

^ 

769 

33  07 

May     13 

Lewis  CUpier, 

45,858 

. 

« 

343  93 

15 

J.  Dameux, 

2,658 

. 

. 

13  39 

36 

P.  f:  Pontages, 

2,954 

■• 

. 

14  77 

June     1 

S.  &  J.  Nevins, 

10,000 

. 

• 

100 

6 

William  Jackson, 

_ 

• 

115 

3  47 

15 

Lewis  Clapier, 

^ 

. 

1.628 

57  01 

Ja^       6 

R.  G.  Shaw, 

M 

_ 

1,460 

43  81 

Sept.    18       ' 

. 

. 

2,350 

70  50 

April     5, 1830. 

J.  R.  EvanSf                   • 

- 

- 

3,189 

54  73 

[  Bep.  No.  460.  ] 
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0ftte. 

1 

Purchased  from 

Sdver. 

Gold. 

Gold 
bullion. 

Premiam 
paid. 

May      B,  1830. 

Beirs<  Booths  St.  John, 

5,863 

117  26 

39 

R.  J.  Johnson, 

. 

• 

766 

19  1^ 

•  1 

Hale  &  DaTidsoo, 

^ 

. 

4,400 

110 

.Jmie     8 

Vezin  &  Von  E. 

- 

Inieiiglet. 

1,298 

32  46' 

11 

S.  &  M.  Allen, 

. 

5,500 

7,181 

285  33 

12  • 

iBeo.  M.  Hicklinfir*  '      - 

^ 

^ 

6.096 

137  17 

24 

Bein,  Booth  fc  St.  John, 

a 

13.385 

267  70 

26 

«i                 II 

^ 

. 

18,509 

370  19 

28 

'II                  II 

»    . 

. 

5,911 

U8  22 

1 1 

Hale  &  DaTidson, 

• 

• 

6,978 

139  58 

» 

9.  W.  Massey, 

■ 

. 

S77 

866 

C(             ♦ 

S.  Lehman,    ' 

. 

• 

8.400 

168 

»  < 

6.  M.  Hinklingr. 

. 

• 

669 

13  39 

30 

Reeres,  Buck  &  Co.     • 

• 

- 

1,845 

36  90 

Jidyl&l^ 

Beirs,  Booth  b  St.  John, 

- 

Am.  gold. 

(    '6.013 
I    7.644 

{     273  17 

3 

Alexander  Benson, 

. 

3,500 

. 

70 

21 

# 

^ 

• 

69 

139 

22 

^ 

. 

43 

86 

Sept:  16       . 

Hale  &  DaTidion» 

_ 

, 

23,035 

460  70 

21       • 

II           <i 

. 

• 

1,469 

29  40 

2r 

11           II                 , 

^ 

. 

5,790 

115  80 

Oct.     11 

WillardW.Wctmore,    • 

_ 

« 

6,661 

99  91 

14 

Bryan, 

Hale  &  Davidson, 

^ 

» 

760 

15  20 

18 

^ 

«• 

2-.162 

43  20 

25 

P^  Garreit, 

. 

• 

281 

5  62 

Not.     2 

B.  bB.CUrk,          •    . 

m 

^ 

43 

88 

23 

II          II 

. 

te 

405 

8  10 

Bee    24 

W.  T.  Nickols, 

^ 

. 

165 

4  12 

Jftn'7     6.1831. 
Feb'y    4 

A.  J.  Valliele, 

» 

. 

245 

7  35 

Hale  &  Davidson, 

• 

« 

16,215 

405  37 

9 

Konrgmacker  &  Co. 

"- 

•  . 

2.090 

52  25 

ir 

Wadsworth  &  Wins,      • 

• 

« 

546 

13  63 

March  15 

H'yToUnd, 

. 

• 

470 

11  75 

•     16 

• 

• 

60 

I  20 

•17 

Jas.  Sloan, 

• 

■  . 

2,620 

.65  50 

19 

Kontginacker  k  Co. 

. 

• 

UO 

2  7» 

18 

Hale  and  Davidson, 

• 

. 

4.180 

104  50 

April     7 

B.  &  E.  Clark, 

• 

• 

195 

487 

May       3 

B.  Robinson, 

» 

• 

46 

1  25 

12 

B.  B.  Hart, 

• 

- 

120 

480 

.  12 

Beirs,  Booth  &  St.  John, 

'        -    . 

• 

15,875 

793  75 

16 

B.&B.  Clark, 

• 

• 

145 

6  52 

16 

Beirs,  Booth  b  St  John, 

• 

'• 

2,005 

100  25 

17 

Jordan, 

• 

• 

4.535 

181  40 

18 

8.  b  M.  Allen, 

. 

• 

1.181 

47  » 

23 

Hale  &  Davidson, 

- 

• 

2,570 

89  95 

25 

II       ^    II                   , 

« 

1,444 

50  56 

June      1 

II           II 

• 

• 

9,767 

341  85 

7 

Beirs,  Booth  &  St.  John, 

• 

• 

10,395 

328  05 

21 

Hale  &  Davidson, 

•    - 

• 

13,575- 

407  25 

July     14 

J.  A.  Della-Bianca, 

• 

3,751 

168  81 

15 

Konirmacker, 

- 

• 

920 

4140 

16 

H.  B.  Martin, 

- 

. 

55 

1  sr 

20 

Wm.  Bailey,. 

• 

• 

1,735 

78  or 

21 

Beirs,  Booth  b  St  John, 

- 

- 

17,060 

767  70 

8U0 


[  Kep.  No.  4b«.  ] 
STATEMENT  No.  83— Coutinoed. 


Date. 

Purclastd  fiom 

S.lTcr. 

fk>ia. 

t^iWcl 
buUnm. 

w 

FremniMi 
p.d. 

My    22,1831 

Unu  Aleti,           , 

6JU5 

274  72 

25 

Qtrim,  BfRiihfcSt.  John, 

^ 

^ 

2.190 

58  05 

20 

UmIc  k  DaviUfeon, 

• 

French 

1,370 

5137 

tr 

. 

4,856 

^ 

91  92 

28 

Bfin,  Booth  &  St.     JoIj 

•  •     * 

6,060 

272  7!> 

.29 

•«                             #4             ^ 

• 

395 

17  rr 

29     ' 

S.  Lfliman, 

• 

5.^5 

229  27 

30 

Halt  k  Davidkohy 

. 

1,19J 

53  55 

Aig.      1 

».  Lelim:  D, 

• 

1.4110 

6.1 

3 

•<                          • 

755 

35  97 

3 

B  &  K  Clark, 

• 

175^ 

7  87 

5 

J.ei  man. 

m 

4.0J5 

181  57 

8 

J  C  a   f  ml. 

»    m 

510 

22  95 

8 

Koo   H.  P^itton, 

m- 

115 

5  17 

1» 

Beii>,  Booth  &  St.  Jolm, 

« 

$90 

40  05 

13 

<•                 «• 

^ 

68.1 

•    30  60 

17 

ClarkiH, 

^ 

615 

27  68 

18 

'l\  i\  Brice, 

„ 

4,425 

199  15 

23 

M.  O.  ««allaKbrr, 

, 

^/O 

23  40 

27 

Half  k  Davuron, 

29.6bl 

1,335  37 

6ept     1 

Burn,  Booth  fc  St.  John, 

. 

245 

11  02 

16 

F.  Feiiiri  a. 

^ 

1,145 

51  S2 

16 

.  Nah»n  Uuo^,  jr. 

. 

143 

6  43 

16 

,  Kcrven,  Buck  &  Co.      . 

^ 

1,465 

65  92 

19 

.H:<le  k  DuYiiia«m,           r 

^ 

405 

18  32 

20 

B  &l^,Claik, 

^ 

245 

11  02 

-      27 

H.  iv  k  D..vklaon, 

^ 

•• " 

10.505 

503  25 

28 

P.  Hantiltofi, 

^ 

2.651 

132  50 

28 

Beirs  Booth  k  St.  John, 

., 

25.650 

1,^82  5a 

Oct.     *5 

J  no.  TiicHnpaoii, 

^ 

2.740 

137 

8 

W.  K.  H  ilt. 

^ 

245 

12  25 

11 

Thoa.  Fletcher, 

^ 

465 

23  25 

20 

Kwx  &  B«V(;b, 

^ 

1.175 

58  75 

24 

Hale  k  UaYicladn, 

^ 

17.495 

874  75 

29 

6.  Lehm  n. 

^ 

4.905 

245  :iS 

..          29 

BriiH,  BiothkSt.John, 

^ 

2.000 

K)0 

KoT.     4 

Wm.  O  Connor, 

^ 

3.;^ 

151  20 

5 

Belli,  BooUk  k  S%  John, 

M 

705 

31  72 

7 

••                  •• 

» 

1,170 

52  6S 

8 

•<                  •«        • 

^ 

• 

755 

35  32 

10 

Male  k  Davidaon, 

. 

5.4:]5 

244  5S 

12 

Bf  irs,  Booth  k  St  John, 

» 

7.411 

296  40 

15 

W.  Wiiliama, 

^ 

121 

480 

18 

S-  Lehnian, 

. 

901 

36 

22 

Wm.  M>llir, 

^ 

^     ■ 

31 

1  20 

.|>ee.    13 

A.BenaunkCo. 

^ 

5  8H5 

235  40 

3 

J  no.  CaiifcUnd, 

» 

5,930 

237  20 

5 

Kiioi  k  B«iggs 

. 

35 

1  50 

15 

S.  Lehman, 

_ 

3,8C15 

112  20 

21 

Ue«nre«,  Buck  k  Co.      . 

. 

2,;>95 

95  80 

30 

Bcira,  Booth  k  Su  John, 

- 

2,515 

88  03 

* 

1605,850 

117.596 

1438,185 

tl9.171  85 

[  Hep.  No,  460.  } 
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Bfttie. 


April 


ldl7. 
1818. 
1819* 
18i0 
lim.   US 

84 

Dec.  18 

tW2l. 

April  10 

Nov.     I 

18i3 

Juii.    83 

Mar.     5 

11 

20 

22 

26 

29 

30 

4 

6 

8 

11 

14 

15 

18 

2J 

25 

<  I 

lift/  14 

16 
17 
20 
21 

22 
19 

Oct  3U 
1823 

April  26 
29 

Uxf  2 
14 
16 

17 
19 
20 

C  ( 

22 
Hne  16 

20 
Se|>t»  4 
Act   13 


doIUra. 


12,500 

2,700 

10  ,#00 


25,000 


Ciowni. 


40,000 
20.000 
4,255 
4.500 
6  OtJO 
30,000 
6,900 


5,000 

76,000 

10,000 

150, OoO 

15,000 

75.000 

5,000 

620 

220.000 

100,000 

50,000 

30,000 

60,000 


26 


Fnunci. 


14,000 
1,900 

27,722 

18,660 

950 

200 

200 

6,999 

5i>,000 

.643 

12,000 

68,993 

1.700 

18,660 

18,566 


AmeHcHK 
gokl. 


Br.  ftiHl  Fi 
gold. 


14,500 


7.090 


4,760 


Spanr4i 
8«>M. 


19,491 

2,000 
ri,588 


260 
752 


.       215,889 


Frt-mtunu 


flOd 
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Dftte^ 

Spftoish 

Crowns. 

Francs. 

American 

Br.  and  Fr. 

Spanish 

Premium* 

dollan. 

gold. 

gold. 

gold. 

1B24. 

* 

April  20 

1,700 

• 

^ 

, 

^ 

51 

May     7 

10,000 

• 

^ 

^ 

^ 

^ 

300 

n 

6,000 

.  ^ 

^ 

. 

■■ 

_ 

75 

22 

2.000 

. 

^ 

^ 

^ 

25 

<  1 

55,000 

* 

■^ 

^* 

^ 

^ 

825 

C  1 

4,000 

• 

^ 

^ 

^ 

60 

<( 

'    5,000 

• 

* 

^ 

^ 

^ 

62  50 

24 

JO.OOO 

• 

^ 

^ 

^ 

m 

150 

.  25 

20,000 

i 

_ 

^ 

m 

600 

•  ( 

6,000 

• 

^ 

^ 

w 

•     - 

90 

1  ( 

428 

.  • 

. 

^ 

_ 

642 

26 

10,000 

• 

. 

_ 

^ 

^ 

300 

<  1 

1,000 

• 

^ 

^ 

^ 

30 

^  1  • 

loolm 

- 

- 

- 

- 

- 

29124 
3.000 

27 

16,000 

- 

. 

^ 

^ 

. 

405 

<  1 

1,285 

- 

. 

. 

^ 

M 

33  56 

28 

670 

• 

« 

^ 

^ 

^ 

10  05 

29 

80,000 

« 

^ 

^ 

^ 

1,200 

July  15 

50.000 

• 

, 

. 

. 

^ 

750 

1 1 

• 

• 

* 

197  78 

„ 

. 

11  86 

17 

. 

m* 

a 

61  66 

^ 

^ 

3  70 

19 

30,000 

• 

^ 

_ 

150 

t    20 

- 

► 

. 

^ 

259  85 

15  59 

Aug:.    4 

50,000 

• 

^ 

^ 

^ 

875 

5 

8,000 

. 

^ 

^ 

^ 

140 

6 

4,000 

• 

. 

^ 

^ 

^ 

70 

^  {^ 

9,000 
544 

• 

- 

- 

«       "• 

- 

157  50 
5  44 

'     30 

40,000 

« 

. 

^ 

^' 

_ 

200 

Sept.  4 

• 

• 

I 

^ 

238 

^ 

8 

7 

•    ' 

• 

« 

315 

. 

_ 

134 

25 

1.377 

. 

. 

^ 

^ 

4160 

1 1 

15.000 

. 

. 

^ 

^ 

^ 

450  31 

29 

2.500 

. 

V 

^ 

^ 

_ 

75 

Oct,   18 

• 

. 

. 

30,115 

• 

^ 

1,527  80 

28 

• 

• 

18,660 

, 

. 

^ 

373  20 

Not.    1 

• 

• 

27.990 

. 

^ 

^ 

559  80 

19 

«• 

• 

36,000 

. 

. 

^ 

720 

Bee.    1 

- 

7,478 

• 

. 

. 

^ 

74  78 

1825. 

Feb.  18 

25.000 

^ 

. 

^ 

« 

. 

500 

19 

6,000 

. 

. 

^ 

^ 

120 

23 

50.000 

« 

^ 

^ 

_ 

1.000 

24 

100,000 

» 

. 

^ 

^ 

2,000 

Mjur.  10 

50.000 

. 

«. 

. 

^ 

^ 

1,000 

11 

1,000 

• 

. 

. 

^ 

^ 

10 

12 

. 

. 

6,000 

. 

^ 

^ 

120 

April  4 

100,000 

• 

• 

^ 

^ 

. 

2,000 

5 

4,000 

- 

. 

^ 

^ 

^ 

120 

8 

* 

• 

• 

. 

. 

608 

53  20 

12 

• 

11,540 

« 

'  ^ 

^ 

132  29 

13 

310,000 

• 

* 

^ 

^ 

. 

6,200 

14 

3,000 

. 

• 

4 

^ 

. 

90 

15 

256,000 

• 

• 

^ 

^ 

^ 

7,680 

.  19 

200,000 

- 

- 

- 

- 

- 

4,000 

[  Bep,  No.  460.  3 
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Date. 

ppjmiah 
dollara. 

CrowDB. 

Franca. 

American 

Br.  and  Ff. 
gold. 

Spaniah 

Premium. 

April  30 

'    100,000 

^ 

-* 

- 

2,000 
370 
150 
270 

31 

37,000 

- 

-* 

•    . 

"■ 

V17  13 

5,000 

- 

- 

- 

^ 

• 

June    3 

9,000 

- 

- 

- 

• 

6 
67  50 

K 
July  15 

300 
3.000 

. 

, 

• 

- 

- 

16 

6,000 

- 

- 

- 

* 

500 
1,375 
31  18 
16 
321  65 
368  05 
6,000 

Aug.   5 
6 

18 
Sept.  14 
Oct.     8 

15 

20,000 
55,000 

8,176 

7,000 

18,450 

- 

385 
«400 

17 

300*000 

- 

. 

* 

- 

#; 

1836. 
April 37 

. 

. 

• 

1,145 

• 

55 

775 

Uiy  18 

•31.000 

- 

• 

- 

'• 

- 

1  t  if 

350 

<i 

14,000 

- 

- 

- 

•■ 

• 

*?2^ 

30 
<  < 

13,600 

- 

- 

- 

533 

- 

21 

33 

Jane    8 

19 

36 
•  < 

My  11 
13 

15*000 

- 

1 

50 

325 

476 

1,190 

3,040 
283  Ql 

» 

375 
780 
33  80 
65  43 

167  3) 
15  60 
750 
102 

K 

50"000 

- 

m 

• 

15 

6,800 

• 

• 

- 

• 

9ff»9 

«i 

6.000 

- 

- 

- 

• 

52" 

II 

3,500 

• 

-   ■ 

* 

• 

150 

Oct.     6 
Dec  33 

.10,000 
1.000 

75"000 

- 

- 

- 

91 

- 

15 

6  37 
1,500 

1827. 
Jan.  30 

. 

20,000 

- 

- 

1.300      , 
1,500 
187  50 

Mar.  13 

loo'ooo 

- 

- 

- 

•• 

" 

34 

12,500 

- 

- 

- 

* 

* 

437  50 

1 1 

12.500 

- 

- 

- 

" 

* 

187  50 

1 1 

12,500 

- 

- 

• 

" 

437  50 

1 1 

12,500 

- 

- 

- 

• 

• 

7 

i« 

m 

. 

466  50 

- 

• 

■■ 

1 
50 

28 

100 

. 

- 

- 

•  . 

• 

45 

April  3 

3,000 

- 

- 

- 

• 

• 

1        * 
'      150 

11 

10,000 

- 

- 

« 

" 

" 

300 

12 

20.000 

•    "* 

- 

" 

" 

• 

150 

13 

10.000 

- 

- 

• 

• 

105 

1 1 

7.000 

- 

- 

•» 

• 

• 

9 

14 

600 

- 

- 

- 

• 

" 

439 

17 

286 

« 

- 

• 

*■ 

• 

50 

19 

100 

• 

- 

- 

• 

• 

iM 

May    3 

10.000 

- 

- 

- 

• 

• 

JI«9V 

75 

1 

4 

• 

15,000 

910 

150 

3,500 

- 

r 

- 

• 

• 

1  •» 
13  65 

.       3  35 
120 

904 
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D«tr. 

Sp  iiiiiili 

<;ru«kii  . 

Franct. 

Amt-ricaii 

Br.andFi. 

^n  n:8h 

Prtmium. 

iioUat 

golL 

go>d. 

gW 

iiwr. 

\ 

9 

*  .  ' 

^ 

^ 

100 

. 

. 

5 

• 

100 

„ 

. 

.  ' 

. 

• 

50 

« 

. 

. 

^ 

. 

72  45 

.« 

5  06 

10 

^ 

^ 

^ 

*iK 

• 

» 

1  78 

16 

500 

^ 

. 

. 

. 

« 

12  50 

22 

20,00 

• 

. 

• 

- 

500 

3.i 

2,672 

. 

» 

« 

. 

• 

40  OS 

• « 

40,000 

. 

• 

• 

. 

. 

1,000 

« • 

J,OJU 

. 

• 

.     • 

• 

- 

75 

May  3i 

•MM 

• 

. 

„ 

« 

. 

1  ca 

24 

ICKi 

, 

• 

. 

. 

. 

1  50 

'    niS 

50,000 

• 

« 

„ 

. 

. 

1,250  00 

Sd 

6J0 

. 

• 

. 

• 

„ 

15  5^ 

.     29 
July     6 

^00 

- 

: 

1,700  00 

- 

- 

35  50 

50 

H 

10,000 

m 

• 

. 

. 

. 

250  00 

16 

25,0JO 

. 

. 

. 

. 

^ 

625  00 

.    17 

10,000 

. 

. 

. 

. 

. 

250  00 

17 

1,000 

^ 

• 

. 

^ 

_ 

15  00 

17 

3,0U0 

. 

- 

« 

^ 

^ 

75  «iO 

Oc.   24 

20,0uo 

_ 

• 

. 

. 

^ 

500  00 

2i 

lii,OuO 

^ 

• 

. 

^ 

_  / 

250  00 

27 

2,000 

» 

- 

« 

^ 

^ 

50  00 

0        29 

1,000 

. 

. 

. 

. 

. 

25  00 

29 

28  500 

^ 

• 

_ 

^ 

^ 

285  00 

3/ 

3.000 

. 

. 

1 

_ 

_ 

73  OO 

30 

1,000 

_ 

• 

^ 

. 

_ 

25  00 

^          30 

19  orio 

. 

• 

. 

, 

^ 

487  50 

7.10 

« 

• 

. 

. . 

^ 

17  50 

80 

. 

. 

. 

^ 

_ 

200 

1 

5  000 

. 

• 

. 

. 

^ 

125  00 

? 

1.500 

. 

«• 

. 

. 

^  • 

#37  50 

27 

. 

. 

. 

a 

254  80 

^ 

12  74 

30 

. 

. 

• 

« 

13  40 

^ 

67 

Dee.    4 

4:^7 

. 

• 

« 

_  ^ 

. 

437 

2B 

50,000 

• 

^- 

• 

• 

• 

750  00 

1828. 

Fib    29 

63,000 

. 

• 

• 

. 

. 

472  50 

May   26 

680 

. 

. 

• 

. 

680 

26 

51 ,000 

• 

• 

• 

• 

. 

510  00 

July    7 

3,000 

• 

. 

• 

. 

• 

77  50 

Oct.   28 

- 

21.350 

• 

• 

• 

- 

313  50 

Kor.  15 

500 

. 

• 

« 

• 

. 

10  00 

19 

300 

^ 

. 

. 

. 

. 

6  00 

Dec.  17 

. 

» 

• 

» 

, 

575 

34  10 

26 

15.000 

« 

• 

« 

. 

m 

150  00 

27 

6,341 

. 

• 

« 

.# 

• 

63  41 

29 

3.436 

. 

• 

• 

. 

• 

24  36 

1829. 

». 

May     5 

15,000 

. 

• 

• 

300  00 

7 

20,000 

. 

« 

• 

- 

• 

4l>0  00 

15 

6.00U 

• 

• 

• 

• 

- 

60  00 

18 

32,500 

_ 

• 

. 

• 

9 

568  75 

20 

2,000 

• 

• 

- 

« 

. 

20  00 

Jnne  24 

. 

♦. 

• 

« 

« 

1.165 

58  25 

1830. 

May   10 

- 

- 

- 

300  0(^ 

- 

- 

700 
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1 

Dftte. 

Spsni^h 

Ciowns 

Fianci. 

America 

It^  and  Pi 

panUl 

■ 

ert-mium. 

di'lmrs. 

KoUl. 

K"l.f. 

K<  Id. 

1831 

■ 

Mai.  U 

• 

. 

. 

500  (k^ 

• 

• 

U  00 

A|ivi»39 

]0,000 

« 

. 

_ 

, 

• 

-     100  OQ 

M»y  14 

le.oifu^ 

. 

. 

^ 

• 

. 

160  00 

18 

3,960 

« 

« 

^ 

• 

39  60 

20 

10,000 

r 

« 

^ 

. 

. 

luo  00 

July    8 

674 

• 

^ 

y 

« 

337  00 

9 

3  117 

. 

. 

« 

. 

. 

'    1«  58 

28 

50. (HM) 

, 

. 

^ 

•  • 

. 

500  00 

Aug.    1 

5.000 

^» 

. 

^ 

• 

. 

25  00 

2 

26,000 

. 

^ 

' 

• 

• 

260  00 

r. 

29,000 

. 

. 

^ 

. 

• 

290  00 

19 

100,000 

• 

_ 

^ 

• 

. 

],00(>  OQ 

27 

5,000 

, 

« 

^ 

T 

• 

31  25 
^75 

Sep.    ] 

12.500 

• 

T 

^ 

. 

2 

9.00U 

. . 

. 

• 

• 

1)7  50 

5 

3,800 

_ 

. 

^ 

. 

-"f* 

28  50 

16 

5,000 

. 

^    • 

. 

. 

50  00 

19 

15,000 

. 

. 

. 

. 

150  00 

2o 

11.580 

^ 

„ 

^ 

« 

, 

115  80 

Q3 

39.000 

, 

• 

. 

. 

, 

4'J7  50 

28 

12.000 

• 

• 

, 

«. 

. 

12<i  00 

Oct.    6 

5,000 

. 

. 

. 

'    . 

. 

62  50 

Kvy.  2i 

60,(^00 

- 

- 

- 

m 

- 

600  OQ 

4,450,142 

48,544 

553,198  5t* 

84,734  44 

il.267  3) 

27,  («4 

97,1^0  56 

»' 


No.  25. 

UT^T^IUBNT of  ihe  qmouht  af  s/jfcie  d^own  frmu  each  oftkeamtfh' 
em  iiud  we^lerti  ojficesy  ^htce  lbU»,  io  i/ie  Iiun(e  uj  the  UnUtd  Staler 
and  to  Iht  branch  ui  A'vw  Ymk. 


Tua 

?»'»« 

TO 

A     OU\T 

Total. 

1820 

Bal'ifDore      •        •        • 
Fayrttcviile  •        -        - 
I'ltiKbiiijp      -        •    '    • 
CiiUlicotlie    - 

Baltimore       •        •        • 
Ha»iiiii)(ton  •        •        • 
Kavet'i-iille  - 
<:iiat{r«t«>n     - 
Suviimali       •        •        • 

do.           .        . 
Glial  Ifs'on    ^        .        . 
Nru  Orleant 
t'ltisburg      «       •        . 

Bank  United  States 
do 
di 
do 

do 

do 

New  y.Mk 

dfi 
d<» 
Bank  United  States  • 
do 
do 
do 

$41,6)5  .ih 
272  24 

.     4,5u4  29 
29,568  10 

$75,979  91 
1,221014  74 

mx 

275,332  10 
2b  .435  9^ 
6 .Ca>3 
93.829 

170.000 

240,  OvM) 

148,898 

200  t>57  70 
59.889 

• 

306 
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1835 


1836 
1837 
1838 


1839 


1899 


VEOK 


1631 


•# 


Ba/it  Vmt«4.  States 

do 
New  York 

Bank  United  SUtes- 
do  '• 

do 
do 
do 

do 

do  '   - 

New  York 

Bunk  United  States  • 

do 

do 

do 

do  - 

do 

do 

do 

do 
New  York 

Bank  United  SUtes  • 
do 

do  » 
do 
do 
do 
do 
do 
do 


BnUiiaore 

Charleston 

Riehmond 

LoiiisviUe 
Washington 
Baltimore 
Pittsburg 
St.  Louis 

Washii^on 
Fayettcville 
Savannah 

WjishingtoQ 

Baltimore 

Richmond 

Norfolk 

Fayetteville    , 

Cb«rleston 

Mobile 

St.  Louis 

Cincinnati 

Savannah 

Baltimore 

Washington 

Norfolk 

Charleston 

Savannah 

New  Orleans 

St.  Louis 

CincinnaU 

Pittsburg 


AKOUKT. 


101.000 

r.150 

50,000 


393,000 

1,000 
3,000 


10,000 

3.000 

50,000 


33,000 

127,000 

.    1,333 

1,000 

100 

2,lt)0 

t5,000 

1,000 

1,000 

300,090 


S,505 
15,000 
3,000 
3,000 
3,000 
6.000 
2,000 
6,000 
3,000 


iss.isa 

3oa 

r,ooo 


305,00(>J 
63,000 


360,53$ 


40,505 


5.472 


No.  26. 
STATEMENT  of  aU  the  biOs  of  exchange  on  London  and  Paris,  furnished  by 
the  Bank  to  so  circuilously;  stating  tkt  places  they  were  condihomd  by  thepur^ 
'     chasers  to  be  sent  to,  and  the  amount  to  each  place;  the  amount  each  year;  and  the 
amount  now  out  unsettled  for. 


Date. 


WBEKl    SBITT. 


Bast  Indies. 


1835 
1836 
1827 
1839 
1830 
1831 
Apr.  1, 1832 


South 
America. 


£63,187 

10,000 

4,300 

31,603 

36,48G 

159,448 


jg303.933 


5,610 

39,300 

1,700 


36,610 


West 
Indies. 


3,000 
7,500 


10,500 


Mexico. 


1,000 


1,000 


Continent  of 
Europe. 


Totals  for 
each  year. 


63,187 

10, (M 

4,200 

36,603 

45.096 

301,648 

1.700 

i£361.433 


Amount 
unsettled. 
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TXAS. 

VBOX       ' 

TO 

AXOVHT. 

T^AK. 

1833 

Baltimore      - 

Bank  United  States - 

169,535 

do 

•      33,535  38 

Richmond     •        .        . 

do 

33.957  31 

New  Orleans 
Pittsbursr      . 

do 
do 

6,076  38 
178,319  35 

' 

« 

9300,403  39 

1833 

Payetterille  •       .       . 

New  York 

44,684  43 

• 

New  Orleans 

do 

149,967 

Charleiton    • 

Bank  Unite   States  - 

9,994 

Savannah      «       •        • 

do  ^ 

99,930  50 

New  Orleans 

do 

590.119  39 

•■'. 

Pittsburg 

do 

376,310  93 

1^^,003  15 

1834 

Baltimore 

do 

376,681  88 

Richmond 

do 

100,355  33 

PHyetteyille 

do 

^     15.333  45 

Savannah 

do 

100,000 

New  Orleans 

do 

384,729  T8 

Louisrille 

do 

13,970  84 

Pittsburr 
Fayetteville 
New  Orleans     • 

Baltimore 

New  York            W 
do                 V 

Bank  United  States  - 

1     195.804  06 
t      97,000 
350,000 

1.533.874  74 

1835 

304,198 

Washington 

do 

30,000 

Richmond 

do 

50,000 

Payetterille 

do 

33,635  38 

Charleston 

do 

49,991 

New  Orleans     . 

do 

305,465  96 

Loiiisville          < 

do 

300,000 

, 

Cincinnati 

do 

301 

.■«•*.  • 

Pittsburg 

do 

135,879  39 

New  Orleans     • 
Baltimdre 

New  York 

Bank  United  States  • 

723,000 

1836 

457,809  98 

1,711,471  68 

Favettevillc 

do 

33,945  36 

Charleston 

do 

5.750 

,8aTannah 

do 

163,506  53 

• 

'New  Orleans 

do 

514.850  68 

Louisville 

do 

350,993 

Cincinnati 

do 

815.000     ^ 

Pittsburg 

do 

70,949  13 

Fayctteville 

New  York 

39,859  01 

New  Orleans 
Baltimore 

do 
Bank  United  SUtes  p 

870,000 

1837 

499,100  50 

3,611,663  68 

-Norfolk 

do 

70.231  12 

New  Orleans 

do 

334,654  56 

Louisville    » 

do 

199,993 

Cincinnati 

do 

103,071 

New  Orleans     . 
Baltimore 

New  York 

Bank  United  States  - 

580,000 

1838 

443,757  59 

1,787,049  18 

Norfolk 

do 

151  45 

Fayetteyille 

do 

6.324  24 

Chart^pton 

do 

104»041  63 

New  Orleans     < 

do 

413,584  33 

Louisville 

do 

100.000 

Pittsburg 

do 

68,897  50 

908 
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TKAV. 

moK 

TO  • 

4VOUVT. 

Tf/TAt. 

W«rOilemii8     • 

New  Y«tfk 

$725,000 

(:harle»ion 

do 

200.000 

»2. 055 ,756  78 

1829 

Rthimore 

B^nk  Utiitdd  States  - 

200.000 

N'orfcilk 

do                  1- 

27  34 

P!tyt*ttcv;ne 

do 

24.455 

C:  .sirlfgtJ  1 

do 

1 .4^3  68 

-\eu  Orleiins 

do 

784,587  12 

Va.hville 

do 

1U1.200 

L«»  »pvi|le           -            • . 

do 

222.808  16 

riiiciiiiMlt 

<\ot 

54,175  47 

PiiUhiit-f^ 

dn 

14.4:9  20 

Me*  Orleans     • 

Nw  York 

1,270,00') 

2,673,115  9r 

1830 

^^al^imore 

Rank  United  States  - 

453.0ii0 

PH\etfVi|!e 

do 

27,371  0.3 

(iiMrltflton         t 

do 

11.171  5S 

S  va«tiiHli            .            r 

do 

9.892  2ri 

Vr-w  O  lemi     - 

do 

633  800  91 

Cinciiiiuiti           •            m 

do 

1  5,405  70 

f»i  iH»>nix 

do                    r 

71,191 

St    L>IM8           •    • 

do 

20<.  .000 

L'Hii*>vi|le 

do 

130.000 

L  xinetnn 

do 

1 ,069  68 

NVw  O.leitns     ? 

New  Y  rk 

1,960,000 

3,653,309  13 

1831 

n  Itimore 

lUnkUntedSUtes- 

200.00 

Vorfolk 

do 

*  13t>.00) 

Fa*  ettev.Ue 

do 

33.897  10 

ClMcle-tnn 

do 

2,257  62 

Siivticn^h 

do 

65.341 

Ni-u'  O.  Irani      - 

do 

I .532  358  04 

S'.  Loiiw 

do 

100,(KX) 

l.oiiU\ttle 

do 

iKU.OiK) 

SMvannih 

New  Yt»rk 

125.000 

\|..biU' 

do 

11)0,000 

New  Oi  leans     •           t 

do 

l,16il.0vX) 

3,W8.«53  76 

• 

22.52;.S87  94 

Stnien^nt  of^  the  amount  of  specie  sent  to  the  southern  and  western 

offices  since  1810. 


}320 

»a  kUn'itea8;ate8- 
do 
do 
do                   . 

do 
do 
N<w  York 

Bunk  United  States  - 
do 
do 

IVa-^hiiifrton 
hichm  ml           « 
Charles  on          • 
Loui»%  ille           -            « 

Wa«i(iin|tion 

f:ha»lfVoii 

Norfolk 

WasNiofrton       m 

l^'av^*teville 

Chdlicothe 

18.370 

1,000 

5.850 

850 

#16,070 
35,134 
It. 800 

1823 

l0.5tJ0 
10.000 
14  624 

1825 

11,000 
200 
<$J0 
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No- 27. 

FpBM  07  OBUQATION  OITBIT  BT  FVRCIiAS£B8   OF  BII«LS  TO  GO  CIRCUIT* 

OCSLT- 

Memorandum  of  an  agreement  made  the day  of Ji.  D.   ift— 

between  the  Bank  of  the  United  StateSf  and  A.  B.  of  Philadelphiaf  mtfr- 
chant. 

The  Bank  of  the  United  States  agrees  to  deliver  to  the  said  A.  B.  its 
bills  of  exchange  drawn  in  his  favor  on  Baring  brotliers  and  Co.,  London, 
for  one  thousand  pounds  sterling,  payable  one  hundred  and  eighty  days 
after  sight,  which  bills  are  not  tp  be  negotiated,  except  to  flie  eastward  of 
the  Cape  of  Good  Hope.  ^ 

In  consideration  of  these  bills  A.  B.  agrees  to  deliver  to  the  Bank  his 
notey  dated  at  twelve  months  date,  in  favor  of,  and  endorsed  by,  C.  D.  for 
five  thousand  dollars,  being  the  par  value  of  one  thousand  pounds  sterling 
with  twelve  and  a  half  per  cent  premium  thereon,  or  at  the  rate  of  five 
dollars  per  pound  sterling. 

On  payment  of  this  note  at  maturiQr,  the  Bank  will  adjust  the  account, 
by  converting  the  pounds  sterling  on  the  face  of  the  bills,  plus  two  and  a 
half  ^r  cent,  into  dollars,  at  whatever  rate  of  exchange  the  Bank  may  then 
be  drawing  at  sixty  days'  sight  on  London,  and  should  this  amount  in  dol* 
lars  exceed  or  fall  short  of  the  said  payment^  the  Bank  shall,  in  the  first 
case,  receive  from  the  said  A.  B«t  &nd  in  the  last  case  refund  to  him,  the 
difference. 

Should  the  bills  be  returned  unnegotiated  to  the  Bank  before  the  said 
note  be  paid,  the  note  will  be  surrendered  on  receiving  from  the  said  A.  B. 
one  per  cent,  of  its  amount,  or  should  tliey  be  returned  unnegotiated  after 
the  account  shall  have  been  adjusted  as. above,  the  sum'paid  will  be  refund- 
ed, excepting  one  per  cent,  thereof  to  be  retained  by  the  Bank. 

Should  the  bills  be  lost,  the  Bank  binds  itself  either  to  surrender  ibn 
note  or  to  refund  the  money  as  the  case  may  be,  reserving  only  the  said 
one  per  cent,  of  the  amount  after  it  shall  have  received  satisfactory  proof- 
of  the  bills  being  entirely  lost,  accompanied  by  a  sufficient  bond  of  indem- 
nity  against  their  reappearance;  but  if  the  money  be  received,  no  interest 
will  be  allowed  by  the  Bank,  however  long  the  same  may  remain  in  its 
possession  before  tlie  delivery  of  the  bills,  or  of  the  said  proof  of  loss  aad 
tlie  bond.  «  , 

If  requested,  the  Bank  will  issue  new  sets  of  exchange,  of  the  same  tenor 
with  that  which  may  be  lost,  upon  receiving  proof  of  loss  and  bond  as  above. 
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Report  of  the  Dividend  Committee* 

At  a  meeting  of  the  President  and  Directors  of  the  Ban)L  of  tlie  Uniied 
States,  on  the  2d  of  July ,  I82I9  the  following  report  was  adopted. 

The  committee  appointed  on  the  27th  ult.  to  consider  the  state  of  the 
Bank,  and  to  report  whether  any,  and^  if  any,  what  dividend  sbooU  b% 
made  of  the  profits  which  have  accrued  during  the  last  six  months,  re^ci- 
fully  report: 

That,  on  examining  the  accounts  of  the  Bank,  it  appears  that  the  amoant 
received  on  account  of  discounts^  exchange,  and  interest,  since  the  first  of 
January  las^  isSl<011.S05  14.  Of  this  sum,  however,  254,739  SOf  ha» 
been  received  on  account  of  interest,  which  had  previously  accrued,  leaving 
S956«565  75  as  the  sum  which  has  accrued,  and  been  received  duriag  the  last 
six  months.  But  to  give  accurately  the  current  profitsof  the  half  year,  to  this 
sum  must  be  added  the  semi-annual  dividend,  about  to  be  declares,  which  the 
Bank  is  entitled  to  retain  on  37,518  shares  of  its  own  capital  stock,  which 
it  holds  as  a  pledge,  and  which  have  been  transferred  according  to  the  in* 
struments  of  hypothecation,  to  the  President,  Directors,  and  Co. 

The  expenses  of  the  Bank,  and  the  offices,  during  the  same  period,  the 
usual  allowance  for  the  extingui^ment  of  the  bonus,  and  other  semi- 
annual appropriations,  amount  to  the  sura  ofB280,829,  61  which  being 
deducted,  will  leave  a  balance  that  would  authorise  a  dividend  of  two  per 
o^t  and  give  a  surplus  of  250,761  46.  The  Committee,  however,  are  de- 
cidedly of  opinion,  alter  very  mature  deliberation,  that  it  is  tlie  duty  of  the 
Board,  and  the  soundest  policy  of  the  Bank,  tp  ipake,  at  this  particular 
time,  a  smaller  dividend  than  two  per  cent  The  first  great  point  in  the  man- 
agement of  the  Bank,  is,  to  remove  all  doubts  as  to  the  re-establishment 
.  of  the  capital.  It  is  not  enough  that  it  may  be  made  whole;athe  stockhol- 
ders and  the  public  must  be  satisfied  of  the  fact,  for  otherwise  the  one  will 
not  hold,  and  the  other  will  not  acquire,  with  confidence,  and,  like  all  un- 
certain interests,  the  value  of  the  stock  mbst  be  diminished  in  the  estima- 
tion of  both  buyer  and  seller.  The  Committee,  therefore,  proceed  to  exhibit 
a  brief  view  of  the  situation  of  the  Bank,  and  their  reasons  for  the  opinion 
that  a  less  dividend  should  now  be  declared  than  would  be  authorised  by 
the  nett  profits  of  the  last  six  months,  if  abstractedly  considered. 

The  Committee  have  had  before  them,  estimates  of  losses  furnished  by 
the  respective  offices  of  the  Bank»  except  four  of  the  western  offices, 
brought  down  to  the  1st  ult  and  some  of  them  to  a  later  date,  which  they 
have  attentively  examined,  and  where  they  have  not  been  satisfied  with  the 
sufficiency  of  the  allowances  made  by  tlie  offices,  the  Committee  have  made 
additions,  but  in  no  instance  have  they  diminished  these  allowances. 
^  These  estimates  are,  in  some  instances,  a  little  more,  and  in  others  a 
little  less,  than  those  which  were  relied  upon  in  January  last  In  the  ag- 
gregate, they  exceed  the  estimates  then  made  of  the  losses  of  the  same  of- 
fices 225,363  67  and  in  this  near  coincidence,  perhaps,  is  discoverable  a 
probable  proof  of  the  fidelity  and  accuracy  of  the  estimates  of  both  periods. 
With  respect  to  the  four  w*estern  offices  above  excepted,  the  Committee 
have  thought  it  safest  again  to  rely  upon  the  estimates  of  the  Qashier,  Mr. 
Wilson,  particularly  referred  to  in  the  Report  of  the  Committee  on  the  State 
of  the  Bank,  which  was  agreed  to  by  the  Board,  on  the  23d  of  January 
last,  and  published  in  the  gazettes. 
Accdrding,  then,  to  the3e  premises,  the  estimated  losses  of  the  Bank  o| 
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the  ist.  insti  are2d,547»8S8  80*  But  although  great  pains  have  been  ta- 
ken to  examine  thorougfilj^  and  no  hesitation  has  been  indulged  in  stating 
tnUy  the  losses  which  have  probably  been  sustained,  the  Committee  are, 
nevertheless,  of  opinion,  that  it  is  the  duty  of  the  Board,  and  the  soundest 
policy  of  the  Bank,  to  ensure,  if  possible,  by  adequate  sustaining  means, 
the  certainty  of  that  result  which  the  estimates  now  acted  upon  render  prob- 
able. 

The  shares  [37,513]  which  have  been  transferred  to  the  Bank,  are,  with 
very  few  exceptions,  pledged  to  the  Bank  to  an  amount,  including  interest, 
over  and  above  any  dividends  which  the  Bank  may  be  able  to  retain,  equal 
to  the  highest  price  which  they  are  likely  to  bring,  though  in  the  estimate 
of  losses  they  have  only  been  valued  at  par.  The  excess,  therefore,  over  par, 
of  any  price  whicli  they  may  bring,  may  be  made  applicable  to  the  extin* 
guishment  of  the  actual  losses,  should  they  be  found  to  exceed  the  estimat- 
ed amount 

There  are,  also,  very  considerable  sums  now  due  to  the  Bank,  for  inter- 
est which  has  already  accrued  on  suspended  debts,  other  than  those  secur- 
ed by  pledges  of  stock.  The  amount  now  estimated  to  be  due  on  debts  of 
ibis  description,  which  have  been  estimated  as  good,  is  upwards  of  B200,0(>0, 
exclusive  of  the  Interest  due  on  doubtful  and  bad  debts,  the  principal  part 
of  which,  as  well  as  the  interest  which  shall  accrue  on  the  same  debts  in 
future,  may  also  be  made  applicable,  in  like  manner,  to  the  extinguish- 
ment of  the  losses,  should  they  exceed  tlie  estimated  amount.  And  it  is  the 
opinion  of  the  Committee,  that  these  resources,  or  thegreater  part  of  tliem, 
should  be  pledged,  in  addition  to  the  immediate  application  of  the  past  pro- 
fits of  the  Bank,  to  the  full  amount  of  the  estimates  for  the  extinguishment 
of  the  eventual  loss. 

The  Committee  are  also  of  opinion,  that  several  temporary  charges  upon 
the  profits  of  the  Bank,  which  have  been  under  a  process  of  gradual  extin- 
guishment, by  semi-annual  appropriations,  ought  to  be  immediately  extin- 
guished.   They  therefore  propose 

Ist.  That  the  estimate  of  losses  be  increased  to  the  even  sum  of 
S3, 550, 000,  and  be  deducted  from  the  actual  profits  of  the  Bank  which 
have  heretofore  accrued. 

2d.  That  there  be  now  declared  a  semi-annual  dividend  of  one  and  one 
half  per  cent 

3d.  That  the  whole  premium  paid  the  Government  for  the  two  millions 
loan  of  1820,  be  now  extinguished;  that  jthe  balance  of  the  commissions  on 
the  loan  obtained  by  the  Bank  in  Europe,  in  1819,  be  now  extinguished; 
And  that  so  much  of  the  unextinguished  balance  of  the  expenses  of  the 
commissioners  for  taking  subscriptions  to  the  Bank,  &c.  as  will  reduce  it 
to  220,000,  be  now  extinguished.  This  small  balance  may  be  extinguish- 
ed in  January  next,  and  the  Bank  will  then,  besides  ns  ordinary  and  cur- 
i^nt  exiienses,  be  encumbered  only  with  the  payment  of  the  interest  of  the 
loan  in  Europe,  which  will  cease  after  July,  }822;  the  extinguishment  of 
the  premium  on  the  four  millions  five  per  cent  loan;  the  extinguishment  of 
the  bonus;  and  the  establishment  of  an  adequate  fund,  to  cover  any  losses 
^hich  may  be  sustained  on  banking  houses  which  have  been,  or  may  be, 
erected  or  purchased. 

If  the  appropriations  thus  recommended  be  now  made,  the  acceunt  of 
flrofit  and  loss  to  the  ist  instant,  will  stand  as  follows: 
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Balance  to  the  credit  of  profit  and  loss^  according  to  the  account  herewith 
reported,         -  -  -  .  -  -    84,107,186  35 

Dividends  to  be  retained  on  S7)513  shares  capital  stock  of 
the  Bank  pledged,  and  transferred  to  the  President,  Di- 

.    rectors  &  Co.  at  1  j  per  cent  •  .  «  56,269  50 

84,163,455  85 
Extinguishment  of  the  premium  on  the  two  millions  six  per 

loan,  ....  240,000  00 

Extinguishment  of  the  balance  of  the  commis- 
sion on  the  loan  obtained  by  the  Banic.  in 
Europe,         -  -  -  -  16,000  00 

Extinguishment  of  this  sum  of  the  expenses 
of  commissioners,  &c.  over  and  above  the 
soini-annual  allowance  now  made,      -  26,974  40 

Specific  fund  for  the  extinguishment  of  losses,  3,550,000  00 
Dividend  of  1i  percent,  on  350,000  8hai*es,     525*000  00 

4,157,974  40 


Balance  to  be  carried  to  the  credit  of  profit  and  loss,  85,481  45 

4.  Ti)C.  Committee  are  of  opinion  that  the  sum  of  S3, 550,000  tbus  ap- 
propriated for  the  extinguishment  of  losses,  should  be  put  to  the  credit  of 
an  account  to  be  denominated  «  contingent  fund,''  and  be  thus  distinctly 
set  apart  from  the  current  profits  and  losses  of  the  Bank,  and  that  it  should 
be  d^lared  to  be  appropriated  inviolably,  together  with  all  excess  over  the 
par  value,  which  may  be  received  on  the  stock  pledged  and  transferred  to 
the  Bank,  as  before  stated,  and  all  interest  due,  and  to  grow  due,  on  the 
suspended  debts,  at  the  offices  of  Louisville,  Lexington,  and  Chilicothe, 
and  the  late  office  of  Cincinnati,  and  particularly  tiiat  it  be  declared  that 
no  part  of  these  funds  shall  be,  on  any  account,  or  under  any  circumstan- 
ces,  diverted  to  any  other  object  than  the  extinguishment  of  the  losses 
which  the  Bank  has  sustained  without  the  approbation  of  the  stockholders, 
at  a  regular  meeting  to  be  called  for  the  purpose,  or  at  the  ti*iennial  meet- 
ing required  by  the  charter. 

The  Committee  are  of  opinion,  that  there  should  hereafter  be  a  semi* 
annual  appropriation  of  SSl 5,000,  in  addition  to  the  semi-annual  appro- 
priation for  the  extinguishment  of  the  bonus  of  245,000,  to  extinguish  the 
premium  on  the  four  millions  five  per  cent,  loan,  and  to  provide  a  fund  to 
meet  any  losses  which  may  be  sustained  on  the  banking  houses  built  and 
purchased  by  the  Bank,  or  which  it  may  hereafter  build  cr  purchase. 

The  sums  to  be  provided,  are  as  follows,  viz. 
The  bonus,  (original  amount)      -  .  •  -    jS  1,500, 000  00 

The  cost  of  banking  houses  at  Philadelphia,  Baltiniore, 
Washington,  Richmond,  Norfolk,  Fayetteville,  Charles- 
ton, Savannah,  New  Orleans,  and  Louisville,  which  is  all 
that  the  Bank  has  hitherto  erected  or  purchased*  is 
8775,617  63.  It  will  require  about  810,000  to  finish 
tlic  banking  house  at  Philadelphia,  except  the  south  por- 
tico, which  it  is  not  intended  to  finish,  and  it  is  believed, 
if  so  much  be  added  to  the  foregoing  sums  as  will  make 
an  aggregate  o   S9S0,000,  it  will  cover  all  the  buildings    . 
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which  tiie  Bank  wUl  in  future  probably  build  or  purcIiaaBi 

say,  therefore,  ...  .  .  .         900,000  041 

Premium  paid  on  the  four  millions  five  per  cent  loan,      -         209,880  00 

S£,605,880  00 


The  Bank  has  heretofore  appropriatedji  semi-annually,  commencing  n 
July,  1917 f  the  sum  of  £45,000,  which,  if  continued  to  the  end  of  the 
charter,  will  yield        -  .  •  -  .      21,665,000  00 

If  to  this  be  added  a  semi-annual  appropriation  of  i\  5,000, 
and  ic  be  continued  to  the  end  of  the  charter,  it  will  yield         4£0,000  00 

82,085,000  00 
which,  it  will  be  perceived,  will  extinguish  the  bonus,  the  premium  on  the 
four  millions  five  per  cent,  loan,  and  upwards  of  40  per  cent  on  the  cost 
of  the  banking  houses  heretofore  erected,  or  which  will  probably  be  erect- 
ed hereafter. 

The  object  of  the  Committee  in  going  so  fully  into  details,  was  not  only 
to  lay  them  before  the  Board,  for  its  tnrormation  and  consideration,  but 
also  to  put  them  in  a  shape  which  would  be  intelligible  to  the  stockholdeirs 
and  the  public,  should  it  be  the  pleasure  of  the  Board  to  give  publicity  to 
the  report,  and  thereby  lay  before  them  the  means  of  judging  of  the  situa- 
tion and  circumstances  of  the  institution. 

To  carry  these  views  into  efi^ect«  the  Committee  recommend  to  the  Board 
th«  adoption  of  the  following  resolutions: 

1st  Resolved,  That  83,550,000  of  the  unapplied  profits  of  the  Bank' 
be  appropriated,  and  set  apart,  as  a  fund  to  extinguish  the  losses  which  the ' 
Bank  may  have  sustained,  and  that  ^t  be  put  to  the  credit  of  an  account  to 
be  denominated  *<  contingent  fund,"  and  thus  be  separated  from  the  ac- 
counts of  profit  and  loss. 

2.  Resolvedf  That  the  interest  due,  and  to  grow  due,  on  suspended  debts, 
at  the  offices  of  Louisville,  Lexington,  and  Chilicothe,  and  the  late  office 
of  Cincinnati,  be  also  set  apart  for  the  extinguishment  of  losses  which  the 
Bank  may  have  sustained. 

d.  Resolvedf  That  these  several  funds  be,  and  they  are  hereby,  inviola- 
bly pledged  for  the  object  declared,  and  that  they  shall  not  be  directed  to 
any  other  object,  without  the  approbation  of  the  stockholders  at  a  regular 
meeting,  which  shall  be  called  for  that  purpose,  or  at  the  triennial  meeting  • 
required  by  the  charter. 

4.  Besolvedj  That  there  be  now  declared  a  semi-annual  dividend  of  one  - 
and  one  half  per  cent  on  the  capital  stock  of  the  Bank. 

5.  Resolvedf  That  g40,000  be  appropriated  for  the  extinguishment  of ' 
the  premium  paid  to  tlie  Grovernment  on  the  two  millions  six  per  cent,  loan,  - 
816,000  for  tiie  extinguishment  of  the  commission  on  the  loan  obtained  by 
the  Bank  in  Europe,  826,974  40  for  tiie  extinguishment  of  so  much  of  the 
expenses  of  commissioners,  &c. 

6.  Resolvedf  That,  in  addition  to  the  semi-annual  appropriation  hereto- 
fore  made  for  the  extinguishment  of  the  bonus,  there  be  a  semi-annual  ap« 

^  propriation  of  815,000  for  the  purpose,  with  the  surplus  of  the  appropria- 
tion for  the  bonus,  of  extinguishing  the  premium  paid  on  the  fotfr  millions  • 
five  per  cent  loan,  and  extinguishing  in  part  the  cost  of  banking  houses 
inAMf  or  to  be  built  and  purchased  by  the  Bsink. 
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r.  Resolvedf  That  this  report  be  published  in  the  National  Inte!ligenci9V 
and  the  gazettes  in  the  city  of  Philadelphia^  in  wliich  the  Bank  is  ac- 
castomed  to  publish. 

•     L.  CHEVES,  Fresident. 
Attest,  THOS.  WILSON,  Ca$hier. 


No.  29. 

Report  of  the  Ditidekd  CoifMiTTSE,  JANUiiBT,  1823. 

Bakk  of  the  United  States, 

6th  Jamarff  1825. 

Mr.  FisHEB,  from  the  Committee  on  the  State  qf  the  Bank  and  Dividend^ 
nflTered  the  following  report,  which  was  read,  and  unanimously  adopted: 

The  committee  appointed  on  the  Slst  ultimo;  to  inquire  into  the  state  of 
the  Bank,  and  to  consider  whether  any,  and,  if  any,  what  divideiMi 
should  be  declared  of  the  proAts  which  have  accrued  for  the  last  six 
months,  report: 

That,  on  examining  the  accounts  of  the  Bank,  it  appears  that  the  amount 
received  on  account  of  discounts,  exchange,  interest,  &c.  during  the  last 
six  months,  is  S  1,038,089  06,  including  therein  about  820,000,  being  the 
nett  amount  received  on  account  of  contingent  interest  during  the  sane  pe- 
riod,  and  211,537  33  received  for  premiums  on  bills  drawn  on  the  credit 
of  the  Bank,  on  Baring,  Brothers  &  Co.  to  which  amount  of  profits  is  to  be 
added  any  dividend  which  may  be  now  declared  on  37,954  shares  of  the 
capital  stock  of  the  Bank,  which  are  pledged  to  it  for  more  than  the  par 
value,  and  have  been  transferred  to  the  President,  Directors,  &  Co. 

From  the  aggregate  of  the  foregoing  profits,  the  current  expenses  and 
the  usual  semi-annual  appropriations  are  to  be  deducted. 

The  committee  further  report,  that  they  have  had  before  them,  and  have 
attentively  examined,  returns  from  the  several  offices,  brought  down  to 
very  late  periods,  exhibiting  the  character  of  the  debts  due  to  them  respec- 
tively, and  estimates  of  the  probable  losses  sustained  by  them.  That4i& 
the  current  business  of  the  Bank  and  the  offices,  there  is  a  larger  amoantof 
probable  losses  than  usual,  though  the  total  amount  is  nevertheless  inoon- 
siderable;  and  that  the  aggregate  estimate  [of  losses  brought  down  to  the 
present  time,  exceeds  very  considerably  that  of  the  last  dividend  commit* 
tee.  The  aggregate  estimate  of  that  committee  was  $3,743,899,  and  that 
of  the  present  committee  is  $3,934,223  61,  giving  an  apparent  increase  of 
Sl90,324  61.  The  principal  part  of  this  difference  is  found  in  the  esti- 
mates for  the  offices  of  Baltimore  and  Pittsburg.  The  estimate  of  the  last 
dividend  committee  was  for  the  office  at  Baltimore  $1,671,221  87,  and  that 
of  the  present  committee  is  $1,715,084  04,  making  a  difference  of  $43,- 
862  17;  of  which  last  sum  $34,225  are  supposed  to  have  been  omitted. by 
mistake,  by  the  last  dividend  committee,  in  the  estimate  of  losses  on  stock 
loans  at  that  office.  Of  this  error,  however,  this  committee  are  not  fully 
gatisfied,  as  the  last  committee  were  aided  by  the  Directors  from  Balti- 
more, in  forming  their  estimate,  an  advantage  of  which  the  present  com- 
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nittee  are  deprived  by  their  absenqe.  But^  under  these  ctrcamstaiicesy 
tke  present  committee  have  deemed  it  to  be  their  duty  to  take  Uie  largest 
aom.  The  estimate  of  the  last  committee,  of  ttie  losses  at  the  office  at  Pitts- 
burg was  S99»717  56^  and  that  of*  the  present  committee  is  8176,177  QS^ 
making  a  difference  of  76,460  36.  It  will  be  seen,  by  reference  to  the  re- 
port oi  the  last  dividend  committee,  that  they  did  not  allow  the  amount  re- 
ported by  Uie  committee  of  the  office,  believing  that  they  had  greatly  oyer- 
rated  their  losses,  as  they  very  much  exceeded  all  former  estimates.  But 
the  report  of  the  office,  last  received,  having  confirmed  the  preceding  one, 
this  committee  have  thought  it  to  be  their  duty  to  adopt  the  estimate  last 
furnished  by  the  office,  though  it  is  nearly  three  times  as  great  as  the  esti- 
mate of  the  Cashier  of  the  Bank  made  when  he  visited  the  office  in  18^0 
for  this  purpose^ and  more  tiian,  double  the  amount  of  any  report  of  the  of- 
fice preceding  that  which  was  before  the  committee  in  July  last 

The  committee  have  again  been  governed  by  the  estimates  of  the  Cashier 
of  the  Bank,  referred  to  in  former  reports,  in  their  estimates  of  the  \qs?ob 
at  Louisville  and  Lexington,  and  the  late  office  at  Cincinnati.  The  esti* 
mate  returned  by  the  office  at  Chilicothe  has,  on  this  occasion,  exceeded 
flie  estimate  of  the  Cashier  of  the  Bank,  and  the  committee  have  increased 
the  estimate  of  that  office  accordingly. 

The  statement  of  the  arrears  of  interest  reported  to  be  due  by  the  last 
dividend  committee,  was  8818,985  09,  which  was  incorrect,  inasmuch  as 
it  omitted  tiie  contingent  interest  due  dn  stock  loans,  which  being  added, 
it  would  have  amounted  to  81,279,520  54.  The  arrears  of  interest  now 
due,  amount  to  81,476,692  89,  including  interest  due  on  doubtful  and  bad 
debts.  On  this  view  of  the  state  of  the  Bank,  the  committee  beg  leave  to 
recoQimend  a  dividend  of  two  and  a  half  per  cent,  on  the  capital  stock  of 
the  Bauk,  and,  if  the  Board  shall  so  order,  the  following  statement  will 
result:  • 

Profit  and  LoiS. 
Db. 
To  Profit  and  loss  for  current  debts,  since  July  last,         ^        88,878  99 

"  Current  expensed,      -  ...  -       133,626  75 

^  «<  Interest  paid  on  loan  in  Europe,  ...         26,361  '61 

^*  Semi.annual  appropriation  for  bonus,,  bank  buildings, 

and  premium  on  four  millions  5  per  cent.  Joan,         -        60,000  00 

<<  Dividend  No.  8,  at  2i  per  cent.  -  -  -       875,000  00 

«  Balance. 274,902  78 


81.378,770  IS 


Cr. 

By  Balance  of  profit  and  loss  amount  in  July  last,  -    8245,796  07 

*^  Curi*ent  credits  to  ditto,  since  that  date,  -  •  5,132  20 

<<  Discounts,  exchange,  and  interest,        -  •  -1,032,956  86 

^*  Dividend  to  be  now  declared  on  37,954  shares  Bank 

United  States  stock,  at  2i  per  cent.  -  -       ^94,885  00 

8 K 378,770  IS 


The  analysis  of  the  above  balance  is  as  follows: 

Balance  profit  and  loss  amount  In^July,  1821,        -  -    85,48145 


816  C  ^V'  No.  460.  3 

Contingent  interest  receivedy  as  per  report  of  dividend^  Ja- 

nuary,  18S2,     ».....-  4i  7£7  00 

Do.                       do.                         report,  July,  18S2,    -  35>000  CM) 
'  Premium  of  exchange,  and  Uiterest  reibeived  on  proceeds  of 
gold  exported,  remittances  to  Holland  on  account  of  loan, 

&c.  as  per  dividend  report,  July,  1822,              -            -  135,000  00 

Contingent  interest  received  during  the  last  six  months,    -  20,000  00 

Prenlium  received  on  bills  drawn  on  the  credit  of  the  Bank 

during  the  same  period,              -           -            -            -  11,537  SS 

Balance,  being  current  profits  of  the  year  1822  undivided,  63. 1 57  00 

i  8274,902  78 


Of  tills  sum,  824^>,796  07,  which  stood  to  the  credit  of  profit  and  loss  iii 
July  last,  and  which  is  amalgamated  in  the  foregoing  balance,  the  stock- 
holders, at  their  last  meeting,  appear  to  have  understood  that  SI 93,899 
,  would,  as  a  matter  of  course,  he  carried  to  the  credit  of  the  contingent 
Itand.  But  they  could  not  have  adverted  to  the  fact,  that  a  portion  of  thia 
balance  of  profits  grew  out  of  two  transactions  which  are  not  yet  closed, 
and  ooglit  to  abide  their  final  result,  viz:  1st  The  reimbursement  of  that 
portion  of  tlie  loan  of  jS2,040,000,  which  was  payable  in  Holland;  of  that 
loan  there  is  still  due,  and  payable  in  England,  jSl, 020,000.  2d.  Pre- 
miums received  by  the  Bank  on  bills  drawn  on  Baring,  Brothers  &  Co., 
to  whom  the  Bank  is  now  indebted^  as  per  statement  of  the  2d  instant, 
the  sum  of  2262,907  89.  To  meet,  hu\iever,  the  views  of  the  stockhold- 
ers,  witliout  leaving  any  charge  on  the  future  operations  of  the  Bank,  on 
account  of  the  balance  of  the  loan,  or  that  due  to  Baring,  Brothers  &  Co., 
in  current  account,  the  committee  recommend  that  the  whole  balance,  be- 
fore stated,  of  g274;902  78  be  carried  to  the  credit  of  thd  contingent  fund^ 
for  the  extinguishment  of  the  losses  of  the  Bank,  subject,  however,  to  the 
payment  of  the  expense  which  may  be  incurred  in  discharging  the  debt 
now  due  to  Baring,  Brothers  &  Co.,  as  well  on  account  of  the  loan  as  in 
account  current.  The  losses  of  the  Bank,  it  has  been  seen,  have  been  esti- 
mated by  this  committee  at  S3, 934,223  6|;  to  meet  which,  there  will  be, 
1st,  a  contingent  fund  of  g3, 824,902  78,  subject  to  the  expense  of  paying 
the  debt  due  to  Baring,  Brothers  &  Co.,  as  aforesaid;  and,  2dly,  the 
sum  of  21,476,692  89  of  contingent  interest. 

Finally,  the  committee  import,  for  the  consideration  of  the  Board,  the 
following  resolutions: 

1st.  That  there  be  now  declared  a  semi-annual  dividend  of  the  profits  of 
the  Bank,  of  two  and  one-half  per  cent.,  on  the  capital  stock  of  the  Bank. 

2d.  Tliatthe  balance  of  the  statement  of  profit  and  loss,  viz:  2274,- 
902  78,  be  carried  to  the  credit  of  the  contingent  fund,  foi'  the  purpose  of 
extinguishing  the  losses  of  the  Bank,  subject,  however,  to  the  payment  of 
the  expense  which  may  be  incurred  in  discharging  the  debt  lumr  due  to 
Baring,  Brothers  &  Co.,  as  well  for  the  balance  of  the  loan  aforesaid,  as 
the  balance  due  them  in  account  current. 
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L088X8  CHABOXABLX  TO  THB   COVTIirOBNT  VURD. 

The  following  statement  is  furnished^  in  compliance  with  a  resolution  of 
'  tlie  committee^  requesting  <<a  statement  of  the  particulars  of  the  amount 
of  debts  *  considered  lost,'  the  amount,  on  the  1st  of  August,  being 
ild|452»976  16;  distinguishing,  in  the  same,  those  contracted  prior  to  the 
dOth  of  August,  1822,  from  those  contracted  subsequently;  and  giving  the 
imouotof  each.'' 

The  returns  of  suspended  debts,  from  the  respective  offices,  give  the 
dates  when  due  and  protested  or  unpaid,  but  not  the  dates  when  conr 
traded.  The  dates,  <<  when  due  and  unpaid,'*  are  therefore  presented  in 
die  following  statement  as  the  nearest  practicable  approximation  to  the  in- 
formation required  by  the  committee. 

It  is  also  to  be  observed  that  a  large  portion  of  the  debts  which  became 
'^due  and  unpaid"  after  the  SOth  of  August,  1822,  must  have  been  the 
result  of  transactions  in  which  the  debtors  had  originally  obtained  credit 
it  the  bank  prior  to  that  date. 

BANK  OP  THE  UNITED  STATES,  PHILADELPHIA. 


Due  and  im- 

pdd  after 
Aug.  30y  ISil. 


When  doe 
«nd  unpaid. 


Drawen. 


Endorsers. 


Dae  andun- 

paid  before 

Ang.  80, 18M. 


1819,  April   4 


Sept 
18d9,  Sept 
1919,  Aug. 

Apr. 

Jane 
*      April 

June 
leSl.Joly 
1880,  Mar. 

1818,  Dec. 

1819,  June 
18S0,  Not. 
1818,  Sept 

1890,  Mar. 

1818,  De& 

1891,  April 
May 

1819,  Mar. 

tt 

1818,  Jan. 
182S,  July 
1893^  April 

1894,  Sept 

1819,  May 


July 
<« 

Not. 

1890,  Feb. 

«( 

Dee. 

ie93,Feb. 

Mar. 


M«ieUa  and  Snsque- 
bannah  Trading  Com- 
pany 

Juniata  Bank- 

George  Strawbridge 

Jobn  Thobum 

Hugh  Christy 

AnUiony«GroTe8 

John  Greincr 

Anthony  Qrovea 

John  H.  Oartley 

John  Jones 

John  BiUmeyer 

Jacob  Clement 

R.  &T.MorreU    * 

Baker  &  Ferrand 

John  Seckel 

Nathan  Smith 

John  Walsh 

John  Thompflon,  8. 

John  Y.  Bryant 

Mord.  Y.  Bryant 

Joseph  Clarke 

John.Ruean  &  Sons 

Joseph  Simins 

Jno.  P.  Peckworth 
Henry  Sergeant 
James  GilMon 
Joseph  Head 
Riehard  Bailey 
Josiah  Starkey 
John  Clifibrd 
Robert  Imlay 
Wm.  Schlatter 
Benjamin  Wilson 
Th.  H:  Roberts  fc  Co. 


John  Strawbridffe 
John  Steel,  Sted  &  Mercer 
Anthony  Groves 
Hugh  Chrisly     • 

Do. 
John  J.  Wheeler 
John  Jones 
J.  H.  Gartley     - 
G.  &  D.  Billmeyer 
Jacob  Clement,  jr. 
James  Morrell 
Rulon  &  Baker 
Lawrence  Seckel 
Nathan  A.  Smith 
Isaac  Levis 

Do. 
Mordecai  Y.  Bryant 
!john  Y.  Bryant  - 
Samuel  Brooks   - 
John  Clazton 
J.  M.  S.  McCoikle,  Wm. 

M(£;orkle 
Mortgage  debt    - 
Emlen  &  Fullerton 
John  Gibson 
William  Wain     - 
T.B.  Freeman    - 

—  gtothart      - 
ItAoi  Pemberton 
Heniy  Shriver     - 
Adam  Konigmaker 
Dockeray  Smith  « 
Daniel  Lamot 


i 


15»100 
13.346  31 

600 
2,980 
1,500 

600 
1,000 

590 

300 
3,871  50 
1,040 

180 
8,579  44 

400 

650 
1,833 
1,300 
3,750 
3,600 
3,945  50 
4,607 


4,100 
1,066  67 
1,530 
1.450 
2,576 
7.900 
6.620 
24,719  27 


3,72130 


150 
615 


4.550 
1,737  9r 
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When  dii6 
.  and  unpaid. 


DraweiB. 


Endonera. 


paid  before 
Aug.  30, 1831 


Due  and  uor  (Due  aid  mK 


paid  after 
Aq|;.  90,  iStt. 


Wdl  Allen 
Henry  Simpson 
Chs.  N.  Baackir 
Do. 
13  Saml.  Manh 
A.  W.  Hamilton 


1826,  Feb. 
Jan. 
April 
Fob. 
Jan. 
April 
Maj  13|Ch0.  Biddle 


8 


July 
ISHMay 
1896,  May 
18t8,  Jan. 

1890,  Mar. 

1818,  Mar. 

1891,  May 

1597,  Jan. 
1893,  April 

1919,  Feb. 
May 
July 

1899,  Dec. 

1893,  Dec 
April 

1819,  Oct 
1814,  Aug. 
1819,  IVIay 

Apnl 
1899,  June 

1896,  Aug. 

Oct 

1897,  June 
1899,  Oct 

July 
1896,  May 

1895,  Nov. 

1896,  Jan. 
189?,  Dec 
1899,  Oot 

1819,  Aug. 

Jan. 
April! 
1895,  Dec.  ! 


13  Wm.  Oliver 
30  Ansley  Cooper 

CM.  &W.H.  Stokes 
95Th.Philbrook&Co.  - 

1  H.  Dusenbury 

1  G.  Frederickson 

18  Thomac  Amies 
Wm.Tavlor,jr. 

19  Forged  clrafl 
16  John  Doyle 

Sundry  overdrafts 

7  Andrew  Sefi;uin 

4  Israel  WheTan 
11  S.  Smith  &  Buchanan 
92  George  McLeod 

3  John  C.  Delprat 
16  John  Doyle 
19  Edward  Carroll 


Henry  Simpson  - 

William  AUen     • 

H.  Simpson 

Wm.  Allen 

R.  M.  Whitney  &  Co. 

Th.  Johhson,  Th.  Harrison 

"llliam  Oliver,   John  G. 

Oliver  &  Co.    - 
Thomas  Simpson 


Charies  Biddle    - 
Nathaniel  Mullikln 
John  Stoddait     - 
Hester  &  Savitx  -  ' 
Thomas  Dobson  &  Son 


J.  W.  Saunders 


5 
11 

13  Condy  &  Raguet 
30  Anthony  Groves 
96  W.  H.  Cowperthwait 

Samuel  Hays 
19  John  Turner  &  Co.    - 

1  Samuel  Thompson     - 
99  Armon  Davis 
92  Charles  Dilworth 

2  Smith  &  Bailey  • 
91  Blydenburg  &  Bums  - 

Do. 
96  Do. 

10  Joseph  Osborne 


Robert  Graham 

Joseph  Lynch 
Wikion  &  Conynfffaam 
B.  Clark         /  . 

R.  Malone     - 
Andrew  Low  &  Co. 


.  (do. 

-  (  do. 

-  (  do. 
•  (  do. 
.  {  do.  , 

1S31,  Feb.  94|Ez^nses  paid  on  collection  of  sundry  debts  as^ 
signed  to  Bank  U.  States,  by  the  Pennsylvania 
Manufacturing  and  Agricultural  Bank  of  Cariisle 

1830,  Aug.  18  Interest  relinquished  on  Murray,  Fairman,  &  Co's 
debt     .  .  ^.  .  . 


John  Cochrane    • 

James  L.  Vauclain 
William  Roc^rs  - 
George  WiUiams 
J<^  Strawbridge 

John  Cochrane  - 
Gkorge  Rundle  • 
L.  Hollingsworth  &  Son, 

P.  Hollingswoith 
John  J.  Downing 
James  Imbrie  &  Ca 
Wm.  W.  Drinker 
E.  Penninfton  &  Son     - 
William  Hamilton 
Jonah  Thompson 
Aug'sC.  Salaignac 
Jolm  Douehty    • 
Edward  Thomson 

Do.  B.  Amey 

Do. 
Van  Nortwich  &  Miller 
Henry   Thomas,    Nevins, 

&Co. 
Newkirk  &  Wortfa,(sterling 

bills) 
Do. 
Do. 
Do. 
Do. 
Do. 


364  54 

1,717  64 

240 


3,190  66 
5,000 
1,300 
33,500 


1,499  46 


2,197 
4.050 
956  43 


1,527  60 
2,233  23 
1.777  78 


3,840 
4,585 
9,74S91 

5,385  3a 
350 

3,690  09 
718  34 

45  47 
6,786 

50 


7,117  35 
3,000 
168  30 


7S5  83 

1,378  14 

504  90 

1,410  34 


494  S» 

3,400 
600 

519  19 

391  09 

20,0p0 

7,613  45 

8,657  91 

8,838  09 

7,000 


5,093  88 

6,658  97 

38,075  95 


1,563  87 
598  «S 


177,057  03 


169,890  48 
177,057  08 

346,947  50 
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fiir 


Due  and  an* 

paid  after 
Aug..30, 1838.. 

Gida  on  nle  of  raal  estate    -   ' 

PkotmMiff  repaid       .          .          «           .           . 

- 

.      450 
.    4,340  19 
.     16,050 
4  IS 

Sa,844  3l 

325,103  19 

OFFICE  AT  PORTSMOUTH. 


Wiiendue 
and^  unpaid. 


Drawers. 


Endoraera* 


Due  and  nn^ 

paid  before 

Aug.  30,  I8SS. 


Due  and  un- 
paid after 
Aug.  30, 1833. 


1833,  Feb. 
May 

Mar. 


H.  S.  Langdon 
Joshua  Neal 
H;  S.  Langdon 

Do, 

Do. 


April 

May  18|    Do. 
1833,  Aug.  20  Nathaniel  Seward 


May 

1836,  Mar. 
1838,  June 


Aug. 
April 
Aug. 

1833,  July 
1838,  June 
May 
June 
July 
June 


SOBenj.  Penhallon' 

8  John  Clark,  jr. 

8  Jaa.  S.  Starwood 
lllsaac    Wendall,    Wm. 
Hill 


Do. 
Robert  Blunt 
A.  &  J.  Wendall 
Edward  Cutts 

3  Stephen  Chase 

5  Joseph  Goe 

6A.&J.  Wenddl 


do. 


15 


Do. 

Do.'  - 

Sherburne  &  Blunt 


10A.&J.WendaU 


10  Do. 
Aug.  11     Do. 

7  Jacob  Wendall 

11  Do. 

June  35  Abm.  Wepdall 

Jidy   10     Do. 

April  34  John  Wafiuna 

June    4     Do. 


Josh.  Neal,  E.  iThompson 
John  Langdon   - 

Do.  Jos.  Neal 

Eben.  Thompson 
Jnob    Langdon,   Edmund 

Roberts 
Jna    Langdon,   Th.    A. 

Harns 
Saml    Pumal,     D. 

Frembly 
Thinking  Penhallon 
William  Rundlet 
A.  Se  J.  WendaU 

Jno.  Williams,   A.  8 

Wendall 
Dow  do. 

Sherburne  k  Blunt 

K.  Pickering 
Deficiency  pension  offtce 
Jno.  F.  Mendum  &  Co. 
Jno.  K.  Pickering 

Dd.  . 

Do. 

Dow 
A.  &  J.  Wendall 
Sherburne  &  Blunt,  Is. 

WendaU 
Do. 
Isaac  WendaU   • 

Do. 

Do. 
Jacob    WendaU,    Isaac 

WendaU 
Do.       '  .do. 

Abm.  &  Jac  WendaU 
Isaac    WendaU,    J.    K. 

Pickering 


750 
835 

900 
400 

900 

533  33 


90 
1,304  88 
161  10^ 
333  3S 


1,350 
8,400 
1,330 

996  74 
17,861  93 
74  4S 
560  86 
600 
560 

386  oa 

130 

800 
1:,600 
X*380 
1,350 
3,800 

300 

1,331^ 


880  [  Rq^.  No.  460. 

OFFICE  AT  PORTSMOUTH— Continoed. 


When  doe 
•nd  unpaid. 

Drawers. 

T?»-i«.^,.               ^^^  and  un-  Due  and  \ba* 
Juiaorsers.              ^^  ^^^      paid  after 

Aug.  30, 1822,  Aug.  SO,  18«l. 

1^28,  June  29 

Jno.  Williams, 

[saac,  Abr^,  &  Jacob 

Wendell,       - 

• 

1.9S0 

July  28 

Do. 

[saacWendaU   . 

• 

1,950 

Aug.  14 

Do. 

Do.                -           • 

* 

4,80Q 

May    7 

Sheibumejk  Blunt     - 

A  &  J.  Wendell,  J.  K. 

Pickering       - 

• 

S,97f  81 

July   17 

Do. 

Do.                      do.      . 

• 

6,250 

June    8 

Jo8.Wiggin  • 

ham 

• 

US 

July  24 

G.MLMardi 

Sherburne  and  B.,  J.  K. 

May  14 

Joseph  Coe    - 

Pickering       - 

» 

500 

Patten 

• 

1,000 

July     2 

Do. 

Do.                      do.      - 

m 

1,200 

17 

Dob            •           - 
Do. 

Do.                      do.      - 

• 

1,600 

21 

Do.                      do.      - 

• 

1,200 

Aug.    4 

Do. 

Do.                     do.      - 

- 

1,500 

11 

Do. 

Jno.  K.  Pickering 

- 

1,500 

21 

Do. 

Do. 

• 

1,650 

1828,  Aug.  25 

Joseph  Coe    • 
a  H.  Palmer 

Jno.  K.  Pickering 

• 

1,260 

Oct    20 

Thomas  Sheafe 

- 

283 

July  27 

Do. 

Do. 

• 

663  7t 

Aug.  21 
1829,  April  1 

Do. 

Do. 

• 

466  05 

Jos.B.Whidden 

Elisha  Whidden 

• 

451  84 

Feb.   13 

Walter  Wyatt,  CNoyes 

Jac.  Patch,  S.  Patch,  Ez. 

Siblev 
Aaron  Hill 

• 

568  87 

1830,  Feb.     6 

WiUiamHill- 

. 

350 

17 

John  Rodgers 

Nathaniel  Oilman 

- 

1,400 

8,708  33 

71,349  55 

3,708  as 

75,057  88 

OFFICl 

E  AT  PORTLAND 

. 

1829,  Feb.  26 

Millions  &  Levitt .     • 

Atwood  &  Co. 

f 172  77 

Mar.    2 

Atwood  &  Co. 

Millions  &Levett 

35  34 

u 

Emory  &  Smith 

Thomas  Dodge  - 

20 

April  11 
May  28 

WnLELMiUs 

Millions  &  Levett 

61  79 

Burbank&  Hanson    • 

Do. 

68  26 

1828,  Not.    7 

Daniel  Fox     - 

George  Fox 
Chs.Pox 

669  23 

21 

Do. 

77  09 

1829,  Mar.    9 

Thomas  Dodge 
L.&H.Goo£ng        . 
Thomas  Chadinck     - 

S.  &  H.  Goodmg 

594  45 

C 

Thomas  Dodge 
Richard  Chadwick 

263  54 

Nov.   } 

136  75 

Dec  U 

5     Da 

ILChadwick,  Dan'lBrowi 

1 

111 

' 

2,100  22 
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When   doe 

Drawers. 

Endorsen. 

Due  and  un- 
paid  before 
Aug.  30, 1888. 

Due  and  un* 

paid  afler 
Aug.  30, 188t. 

IMS,  June  17 

I.  &  J.  Howe 

Asher  Adams    - 

900 

S7 

Robert  G.Ludlow      - 

Joseph  Grafton  • 
£.M.Jeffiie8    - 

.      1,000 

July   11 

Do. 

907  48 

18BS,  Nov.  89 

Isaac  Child    '. 

Joshua  Child     - 

150 

D«c.  13 

Joahua  Child  - 

Isaac  Child 

1,000 

1884,  Jan.  17 

Isaac  Child    - 

Joshua  Child     . 

100 

Mar.  19 

Do. 

Do. 

850 

Abiel  Wenship 

Jonathan  Winship         « 

800 

1887,  May  31 

J.  W.  Langdon 
John  S.  Sefier 

Walley  &  Forstler 

1,336  iO 

Nov.  30 

Deficiency  pension  office 

758  30 

1889,  Not.  30 

Couhterfeit  bank  note 

.           . 

10 

May  17 

Hammond  &  Haveland 

Jno.  A.  Welsh  - 

608  86 

31 

Do. 

Do. 

1,507  16 

June    I 

Do. 

Do. 

904  88 

May  17 

Jno.  A.  Welsh 

Hammond  &  Hayeland 

400 

June  85 

Do. 

Do. 

1,000 

July  84 

Do. 

Do. 

1,000 

1890,  Apiil  15 

J.FuUer,8dteUer      - 

Cash  deficiency 

100 

.    •    .    • 

^ 

2,807  43 

9,338  90 

' 

8,807  4B 

18,146  38 

OFFICE  AT  PROVIDENCE. 


1989,  Aug. 
Sept 


Arnold  &  Davenport 
3|Z.  Lanthrop  - 


Cyrus  Barker    - 
R.G.  Hazard  &  Cow 


OFFICE  AT  HARTFORD. 


1819,  July 
May 
Oct 

1880,  July 


1819,  Mar. 
1880,  July 


Jehiel  Johnson 
Samuel  Babcock 
Samuel  Ackley 
Daniel  Samson 
R.  Doad,jr^  W. 

forth  . 
Austin  Blackslee 


1881,  April 
1880,  Aug. 

M 

4885,  Nov. 
1886,  July 


Dan- 


17  Wm.  Danforth,  jr. 

4|B.  Williamson    R.  H. 
Cummmg  * 
J.Harper.J.Bartlett 
88  N.  Wilcox,  J.  Warner, 


E.  Fom,  S.  Babcock 
J.  Johnson 
Nathan  Ackley 
Benjamin  Williams 

Do. 
Jacob  Twmes 
B.  Williams,  K.  S.  Wet- 
more 

Thomas  Child,  jr. 
H.  Bartlett 

Benjamin  Williams 


E.  Doad,  J.  Adams  . 

N.  Wilcox,  J.  Wamer|B.WiUiams,  J.  L.  Lewis 
88  Keeler  &  Rogers  ~      ^ 

16  Giles  Stebbins 


Isa.  Brown 
•  David     Brewster, 
I    Hayward 


Phil. 


635  19 
890  4» 


985  69 


800  67 
60 
50 
80  75 

55 

440 

114 

300 
1,806  60 

130 
180 

8,000 

« 

118 

l^^ 
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When  due 
and  unpaid. 


Drawers. 


1887,  May 
1883,  Dec. 
1883,  Jan. 

Feb. 

1888,  May 
1883,  Jan. 
1880,  Aug. 
1885,  April 

1819,  July 

Aug. 


1880,  Aug. 
1819,  Aug. 


Fred.  Peari 
Do.         • 
Do. 
Do. 
Seth  D.  Wolf 
W.  C.  HaU    - 
7  Benj.  Williams 
11  Jos.  Williams  &  Co. 
Id        Do. 
19  H.  Southmayd 
16         Do. 
9         Do. 
86         Do. 
Do. 
14  Eleazer  Doud 
19  Jehiel  Johnson 


Endorsers. 


1880,  Nov.  16 
1886,  Dec.  18 


1887,  July  88 
1886,  Feb.   19 


R-  Doud,  jr.,  W.  Dan- 

forth 
J.  West,  J.  West,  jr., 

C.  Foot      . 


R.  Moody 
Silas  Spencer 


*1830,  Nov.  30  Loss  on  sale  of  real  es 


Cash  deficiencies 

R.  Miles,  R.  Whittlesey 

Do.  do. 

Do.  do. 

Do.  do. 

Josiah  Sage 
Geo.W.BuU 
Hiram  Grant 

Do. 
W.  Southmayd 

Do. 

Do. 

Do. 

Do. 
Nathan  Wilcox 
Lysander  Wells,  Samuel 

Babcock 

J.  Pairchild,  S.  Crowell 

J.  M.  Batelle,  E.  West, 
T.  N.  West,  J.  Foot, 
Manhem  Van  Demson 

A.  Moody,  Th.  Moody  • 

Pierpont  Hollester 

tate  No.  5 


Due  and  un- 
paid before 
Aug.  30,1822. 


Due  and  un- 
paid after 
Aug.  30, 1823. 


Deduct  gain 


84 
800 


4P0 
300 
640 
400 
450 
50 

188 

ISO 


6,899  08 


on  real  estate 


OFFICE  AT  NEW  YORK. 


1818,  Jan. 

May 

1880,  July 


June 


1883,  Jan. 
1888,  May 
1886,  May 


1885,  Nov.  17 


4  Bailey,  Wm.  - 
3  J.  W.  Leaman,  jr. 
14  Tricon  &  Mesaillier   - 
George  Johnson 
Benton  &  Phelps 
19J.  Corvill&Son 
Jno.  Lambert 
Titus  C.  Waring 
9  Walley,  Foster,  &  Co. 
31  Counterfeit  diailB 
31  Branch  notes  stolen    - 
Cash  deficiency 
Ovflrdrafts     - 
Robert  Stewart 


line; 


Dec  17 


Ulshoeffer  &  Groome  - 
James  Rikeman 


J.  Hefierman 
Townsend  &  White 
Labourse  &  A.  C.  DufiT 
Post&McKinley 
No  endorser 
D.  Sullivan        ■* 
Geo.  D.  Grass  - 
Underbill  &  Dusenbury 
J.  UnderhUl,  P.  V.  Ledyard 


McClintock,  Hawthorn, 

&Co. 
Thomas  Day     . 
Cornelius  Rikeman 


1,804  80 
3,446  84 

109  28 

979  20 
1,347  35 
2,500 

310 

200 

9,997  67 


863 
1,500 
40O 
400 
500 
9 


258 
155 


84 

1,000 

65 

950 


7,706  50 
6,899  08 


14,007  5» 
189  13 


13,878  3» 


433  10 

3,630 
2,556  16 
3,495  38 

2,885  J» 
1,500 
880 
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993 


WlMidue 
Hid  unpaid. 


1886,  May 

1887,  May 
Aug. 
Oct 
July 

1880,  Dea 


Dmwers. 


Endonuen. 


30  Amount  short  in  8d  tel  lera'  oaah 
88  Amount  short  in  specie 

10  Amount  short  in  tellers 
15  Counterfeit  check 

7  Da 

11  Jones  &  Clinch 


1887,  Dec. 
1888^  Jan. 
1887,  June 
1886,  Aug. 
Nov. 
1819,  July 

1886,  Dec 

1887,  Dec. 
Jan. 

1889,  Feb. 


81^ J.  O.  &  G.  Kewton    - 
30  Do. 

1  J.  &  J.  Cbddin^n     • 
10  GoldingSc  Matherbee 
86  Ross  &Freeman 
14  Philetus  Havens 
16  Le  Ro^,  Bayard,  &  Co. 
Jei:emiah  Thompson  - 
14  Nathaniel  Cog9well   - 
6  Wuithrop,  Rogers,  and 
Williams 
Do.  do. 

S.  Lounsbuty 


J.  Corville  &  ^on,  R. 
Despeau,  Baker,  &  Hop- 
kins   - 

Joseph  Newton 
Do. 


cash    - 


Overdraft 

Do. 

F.  Jenkins  &  Son 
S.  D.Ogden  - 
Jno.  Grimshaw  - 
Forged  check     - 

Moore  &  Hoffinan 

Do. 

Do. 


Due  and  un- 
paid before 
Aug.  30,1823. 


3,133  11 


5,111  54 


38,939  79 


Due  and  un- 
paid after 
Aug.  30,1833. 


900 
1,000 

100 
1,555 

750' 


3,800 

3,300 
384  96 
303  81 
'189  44 

3,000 
3,039  19 
'    100  50 

1,350 
700    , 
138  06 


33,110  34 
38,939^79 


61,050  IZ 


OFFICE  AT  BALTIMORE. 


10  J 


1821,  Nov. 
1823,  Jan.  81 
Feb.  81 
85 
1831,  Feb.  16 
1830,  Kay 


15  Hy. 


86  S. 


1819,  Nov. 
June 
•     May  17 

Nov.  30 


G.  Griffith 
4R.  W.Gill     . 
P.  A.  GuestieiB 
Thomas  Higinbotham 


July    8 


1831,  Hay    IC.S 


1819,  July    9 
10 


0^^V 


.  Bomeston  - 
W.  ChUd 
Do. 
Do. 
C.  Deshen      - 
W.  Gray 


R.Hifi 


inbotham 
Lonig  - 

J.  A.  Morton,  jr. 


Do. 

«   7  J.  &  A. Levering* 

IT.Marean      - 

Juie81F.W.  Maker 


Do. 


Jacob  Myers 

No  endorser 

Do. 

Do. 

Da 

W.    Gray,*N.   Stanley, 

T.  Sheppard 
A.  H.  Falconer 
QMorge  Williams 
Finly  &  Vainlear 
P.  Higinbotham,  Lemuel 
Taylor,  HoUins  and 
McBIair,  D'Arcy  and 
Didier 
Lemuel  Taylor 
D.  ^.  Smith,  l>Arcy  & 

Didier 
A.  A.  WilUams,  Colhoun 

&Mathew      - 
George  Williams 
Wm.  Penniman 
L.  .Taylor,    N.   F.  Wil- 
liams 
C.  D.  Williams 
Brown  &  Alleby 


4,974  38 
3,300 
2,400 
3,400 
30,399  13 

544  93 
3,500 
7,150 
1,504 


13,047  48 
5,937  50 

1,250 

585 
19,000 
472  46 

4,079  35 
628  43 
507  73 


324 
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When  due 
and  unpaid. 

Drewen. 

Endoners. 

1 

tine  and  un- 
paid before 
Aug.30,1833. 

Dueaalw- 

paidaftei 
Aug.30, 1899. 

Aug.   5 

J.W.McCuDoch       • 

9,500 

a 

Do. 

Do.         .  - 

11,000 

i"^^  ?I 

ILPurviance  - 

R.  Higinbotham 

6,175 

Auff.  10 

Do. 

Do. 

4.375 

July    3 

S.  Smith  &  Buchanan 

HoUins&McBlair 

17,257  86 

June    2 

Do.               do.      - 

Do. 

17,500 

Hay  8S 

Do.               do.      - 

Lemuel  Taylor 
George  Williams 

15,000^ 

July    2 

Do.               do.      - 

9,786  to 

16 

Do.               do.      - 

3,893  33 

, 

SO 

Do.               do.      - 

Do.' 

20,145 

June    1 

Do.               do.      - 

Do. 

12.562 

' 

15 

Do.               do.      - 

Do. 

2,500 

17 

Do.               do.      . 

Do. 

35,000 

July    6 

Do.               do.      - 

Do.             .           . 

20,000 

1811,  April  10 

Do.               do.      - 

Lemuel  Taylor 

400 

13 

Do.               d%     . 

Do.             • 

400 

1819,  July     I 

A.S.Schwaiiie^     - 

N.  F.  Williams 

5,000 

16 

Do. 

Do. 

2,700 

29 

Do. 

Do. 

3,c00 

9 

S.  Smith  &  Buchanan 

J.  W.   McCulloch,  Geo. 
WiUiams        - 

2,136  12 

Oct     1 

Henry  Thompion 

J.  H.  Bowly,  C.  Wrig- 

man 

4,304  75 

. 

1831,  July  SO 

C.D.WiUiama 

L.  Taylor,  George  Wil- 
liams, A.  A.  wmiams 

26,500 

6 

G.  Wecma      - 

C.  Deshon 

2,300 

1819,  May  26 

Qeo.  WiUiama 

S.    Smith   &    Buchanan, 

. 

A.  A.  Williams 

15,000 

July  23 

Do. 

S.  Smith  &  Buchanan   - 

25,000 

24 

Do. 

S.    Smith   &    Buchanan, 
L.  Taylor      - 

13,000 

May  26 

Do. 

S.  Smith  &  Buchanan   - 

15,000 

12 

Do.             • 

J.  W.  McCuUoch 

31,500 

July     6 

Do* 

G.  Miles,ir.      • 
Geoge  Williams 

1,750 

June    4 

A-  A.  Williams 

20,000 

16 

Da 

27,000 

25 

Do. 

Do!             I 

25,000 

July  26 

Do. 

Do.            .           - 

7,000 

20 

Do. 

Do. 

10,000 

1820,  Mar.    7 

Wilson  &  Foster       - 

No  endorser 

1,079  42 

1819,  June  22 

N.  F.  WUliams 

Do 

4,500 

July  20 

Do. 

Do 

3,000 

Aug.    6 

J.  Johnson,  J.  T.  John- 

Wm. Warfl,  R.  M,  John. 

son 

son                -           - 

10,000 

May  29 

N.  F.  Williams 

G.  O.  Van  Amringe      - 

3,250 

J.L.  La  Raintree,  teller, 

Deficiency  in  cUh 

23,849  7S 

Specie   lost  by  Union 

Bank 

• 

11,933  06 

Chace  &  Tilyaid 

Overdraft 

2,410  71 

JohnCoates  - 

Do 

66  59 

Jas.  C.  Dew  - 

Do 

181  n 

. 

Finlay  &  Van  Lear    - 
B.W.GiU     - 

Do 

2.676  97 

Do 

223  99 

R.  Higinbotfaan 

Do 

959  60 

R.  Hyatt    •  - 

Do 

2,497  W 

R.  M.  Johnson 

Do 

7,181  23 

UReinsted    - 

Do 

50 

-    A 

t  Kep.  No.  480.  ]  « 
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When  due 

— J 

,       1    Drawers. 

Endorsers. 

Due  and  un- 

Due and  tm- 

mud  unpaid. 

paid  before 

paid  after 

1 

. 

Aug.30,,1822. 

Aug.  30, 182a. 

J.  W.  McCuUoch       . 

Overdraft 

27.605  40 

S.  Srmth  &  Buchanan 

Do 

119  74 

Do 

54,013  66 

Dennis  A.  Smith 

Do 

10,229  18 

Lemuel  Taylor 

Do 

27,ai8  40 

S.  J.  Thompson  &  Co. 

Do 

ISO  66 

4 

C.  D.  Wilharas 

Do 

3.491  22 

Geo.  Williams 

Do   ' 

31,367  27 

N.  F.  WUliams 

Do 

13.176  03 

"  Bad  debts  lost  by  «un 

dry  compromises" 

16,514  11 

Farmers' &  Mechanics' 

Bank  of  Georgetown     - 

26,481  78 

Counterfeit  check' 

... 

8.796 

Deficiency  in  real  and 

»erBonal  estate  account  - 
^em'l  Taylor,  D'Arcy,  & 

4,962  45 

lS90,May  30 

Thomas  Sheppard      - 

\ 

Didier 

4.768  50 

1821,  May  20 

John  Ruckle  • 

No  endorser 

'4,230  89 

1818,  Oct    13 

George  Hussey 

G.  Hussey  &  D.  Keyser 
Pinlay  k  Van  Lear,  N.  F. 

793  70 

1819,  June  30 

Ricliard  Hyatt 

Williams 

1.323  93 

Aug.    9 

Geo.  Williams 

R.  Hyatt,  J.  L.  La  Reint- 
zel 

3,500 

" 

1819, 

Do  (baL  sund.  notes) 

S.    Smith    &    Buchanan, 
J.  W.  McCuUoch      ^ 

'220,029  8S 

I8S1»  July     5 

F.C.  Graff    - 

J.  Bundt,  Van  W.  &  Mor- 
gan 

S34  54 

1819,  July     9  R.  Hyatt        - 

George  Williams 

l.OOJ 

1886,  Oct      2 

N.McGurle  - 

Kyser  &  Crawford 

- 

80 

George  Williams 

^            .            . 

24,196  4S 

* 

idsa,  Oct     4 

Lindenberger  &  Head 

G.  &  J.  Lindenberger    - 

-* 

1,036  4» 

1921,  Oct    30 

Harris  &  Donaldson   * 

No  endorser 

1.260  61 

1827,  Sept  13 

Jona.  Rogers 

Hammond  &  Newman  - 

1 

261  70 

19 

Do              - 

Do                 do 

• 

245  6» 

1819,  May  13 

Lemuel  Taylor 

Stock  note 

28.500 

1819, 

S.  Smith  9l  Buchanan 

Geo.    Williams,    J.    W. 
McCulloch     ^ 

333.538  48 

«t 

J.W.McCull^       - 

Geot  Williams,  S.  Smith 
&  Buchanan  - 

256,721  96 

1,696,643  09 

1,623  74 

1,696.643  09 

# 

l,696,26flf'89 

DedMct  mdUti 

« 

Gains  on  salee  of  forfeifcd  Bank  U.  S. 

stock          ....    51,523  72 

Less  loss      *«       real  estate.            -     16,488  45 

• 

f 

35,034  77 

1.663,2/2  06 

«9 


«t« 
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When  due 
•ad  unpaid. 

Drewen. 

Due  and  un- 
paid before  , 
Aug..30>  1822. 

Du9  and  un- 
^  paid  after 
Aug.  30, 1822- 

1890,  Oct     3 

Thomas  Brocelius 

. . 

A.  Holbrook 

1,600 

18Sl,Aug.    7 

David  Bates    - 

- 

F.  Ronckendorff 

. 

528  10 

18^3,  Oct.    86 

Do 

- 

Do 

• 

489  96 

Arnold  Boone 

- 

G.  Harrison,  L.  H.  Johns 

. 

625 

1824,  June    » 

Do 

- 

R.  Kerby  &  Co. 

. 

> 

3,090 

1820,  Jam   26 

Walter  Cox    - 

« 

Barron  &  Mason 

. 

275 

'      U 

Samuel  Cox  &  Co. 

- 

Do 

'- 

945 

Ci 

Do 

- 

Do 

. 

450 

1824,  Jan.   24 

John  Coxe     - 

. 

John  Threlkeld 

. 

, 

4,586  89 

1817,  April  26. 

Edes,  Allen,  &  Co. 

- 

A.  C.  Hanson,  Mallofy,  & 

Watzs 

- 

200 

1820,  AprU  11 

Richard  Eno  - 

- 

W.  GooUy       *  - 

. 

150 

Jan.   2^ 

Walter  Goody 

. 

W.  Cox 

- 

535 

1624,  June  29 

P.  R.  FendaU 

- 

M.  Fendall,  A.  Holbrook 

. 

],03S 

1823,  May   20 

John  Go82ler 

- 

S.  Smoot 

. 

. 

1,476 

1821,  July   31 

Joseph  Heeton 

- 

Hor.  Field 

. 

3t0 

1822,  June  25 

J,  K.  Hanson  • 

-* 

C   C   Jones       - 

. 

.  390 

1823,  May     6 

Thomas  Hyde 

- 

Baree  &  Kurts,  Jas.  Hyde 

. 

1,550 

27 

Do 

- 

Bunnel  &  Robertson 

. 

. 

135 

April  2J^ 

Do 

- 

Do 

. 

. 

259 

June    3 

John  Hughes 

- 

A.  Boone 

. 

. 

7^ 

1820,  Feb.   29 

Thos.  C.  Hodges 

- 

R.  H   FiUhugh 

• 

543  62 

1819,  April  13 

Jno.  Jackson  &Ca 

- 

J.  Sturges*  .    - 

- 

1,094 

Mar.  30 

Do 

- 

Do 

. 

335 

2 

Do 

. 

Do 

. 

35Q 

. 

16 

Do 

Do 

• 

1,575 

1822,  Nov.  19 

L.  H.  Jt)Qns  - 

- 

B  Williams      . 

« 

« 

4,600 

15 

James  Irvin    - 

. 

J.  Adams,  W.  Ramsay,  jr. 

. 

125 

1819,  Jan.   26 

D.  &;B.  Kurtx 

. 

L.  Labille 

. 

320 

1820,  Apiil  1] 

Rich'd  Libbys 

- 

L.  Hipkins 

- 

850 

25 

Do 

- 

Ch.  Slade          -       ' 

- 

3,400 

Sept.  19 

John  Love      - 

. 

E.  W.  Clark      - 

. 

2.30 

1818,  April    7 

Wm.  Q.  MUler     • 

- 

Geo.  Cook 

- 

439  20 

Hay    11 

Do 

- 

Do 

- 

297  63 

Aug.  18 

Jas.  Meevin  &  Son 

- 

C.  P.  Readinr  - 

- 

2,793  03 

1819,  June  ^9 

Jas.  Meevin   - 

. 

Do 

- 

1,350 

1*<20,  Mar.  28 

r.  J.  &  P.  H.  Homer 

L.  Hipkins 

- 

385 

1821,  April    8 

B.  F.  MackaU 

Wm.  Whann     - 

- 

3,130 

1820,  April  18 

Thomas  Mount 

Ch.  Slade 

- 

690 

25 

Do 

S.  Smith 

- 

690 

May  16 

Do 

Do 

- 

920 

1822,  Oct.    15 

John  Moore    - 

WetzeU&  Mills 

- 

• 

34  47 

June  11 

Do 

Do       -* 

• 

100 

Nov.    5 

Do 

L.  Stewart 

• 

684  87 

•23,  Nov.  25 

T.  L.  McKenney  • 

WeUell  &  Mill» 

- 

• 

,  1,140 

'24,  Mar.     2 

Do 

John  Agg 

- 

» 

1,530 

^23,  Nov.  25 

J.  S.  NichoUs 

John  Cox 

. 

. 

837  50 

^21,  April    S 

John  Peter     - 

B.F.Mackall    - 

- 

3,000 

•22,  Nov.  12 

.  Do 

Wm.  McKenney 

- 

. 

221  87 

May  21 

Do 

L.  Stewart 

- 

1,550 

Nov.  12 

Lloyd  Pumphrey 

E.  Patterson      - 

- 

• 

150  09 

May   17 

Do 

J.  S.  NichoUs,  U  Stewart 

^  179^ 

'22,Dec  17 

Joseph  RadcW 

N.  Hedffcs 
John  Adams     . 

• 

90 

Oct.    29 

Wm.  Ramsay,  jr. 

• 

* 

20O 

Nov.    5 

Do 

Do 

.. 

• 

180 

12 

Do 

Do 

• 

. 

150 

Dtc     » 

Do 

Do 

- 

• 

129 
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sm 


and  unpaid. 


Dec..  10 


May 


Bmwipn. 


.^  ^ ^™-  Ramsay,  jr. 

'18,  Dec.  22  John  W.  Smith 
'20,  April  11  Chs.  Slade 


Endoraers. 


30 
June  6 
Jan.    IS 


.  Do 
S.  Smith 

Do 

Do 

Do 
Wm.  Smith 


'SS,  May  21  l^evin  Stewart 
Nov.  12  R.  p.  Semmea 

'23,  June  17  Jno.  K.  Smith 
April  15         Do  • 

May  27  Edward  Stone 


April  22 
'19,  Oct. 


Do 
Wm.  P.  Thornton 


'20,  July  26  Micajah  Tucker 
'19,  July   20Sam'lWard    -    . 
'SI,  April    8  Wm.  Whann  - 
Do. 
Aug.  21  Wm.  Wedderbum 
'26,  Peb.  28  Josiah  Wataon 
'17,  June    7|Robert  Younff 
^  'IS,  Sept    QUohn  Yerby    - 

21         Do  -  . 

Pnuiklin  Bank  of  Alex 
Sundry  overdrafU 
Cash  deficiency 
'21,  July  17  Hor.  Field      . 
24         Do 
Aug.  14         Do 
SepL  11  Do 

^  Sept    5  Charles  Glover 
5  John  D^vis     - 
5         Do 
r  '22,  April  23  Ch.  C.  Jones 


John  Adams 
S.  Meade 
L.  Smith 
L.  Hipkins 
Ch.  Slade 
Th.  Mount 

I  Charles  Slade 
Thomas  Mount 
Wm.  Cox 
J.S.  Nichoils". 
Richard  Parrott 
L.  H.  Johns 
L.  H.  Johns,  Dr.  Duvall 
Thomas  Hyde 
Do  . 

B.G.  Thornton,  L.  Hi* 

kins 
David  Ott 

S.&T.Plummer  I 

fB.  P.  Mackall 

Do  .  . 

H.  Pield 

jH.  Porest  : 

'K.  &  J.  Mandeville 
C.  P.  Reedins 
Do        *"   . 


Due  and  un< 

paid  before 

Aug.  30,1822, 


250 

340 
3,175 
1,030 

550 

690 

690 

250 

315  08 


Due  and  un- 
paid after 
Aug.  30, 1832. 

308 


'23,  Jan.   14  Richard  Parrot 
^21,  April   3  Hugh  Smith,  Ex. 
^27,  Apr^   3  U  Edwards    : 
"  A.  C.  MitcheU 

"  Law  expenses 

^24,  May  ]]  Amos  Alexander 
'20,  April  18  Adam  Baer     - 
Feb.  29         Do 
Au^.  15J.  D.  Bany     - 
Sept  19  Elijah  Brown 
"23,  July  23  Samuel  Blunt 
'^,  June  20lCharies  Cutts 
'19,  Dec  24  Walter  Cox 
'20,Septl9E.W.CUA 
19         Do 
19         Do 
'IS,  May  20  George  Cook 
'23,  May  17  Richard  Elliott 
*W,  Peb.  22  Richard  Pitfhiigh  • 


E.  Gilman 
R.  S.  BJacklock 
W.  Wedderburn 
Thomas  Preston 
John  Davis 
Charles  Glover 

Do 
J.  K.  Hanson,  S.  Hanson, 

of'S. 
Wm   Kinff,  jr.   - 
D.&J.Rp7s      . 


-  Irrecoverable 

-  A.  Holbrook,  T.  Brocchus 

-  John  Crabb 
.  Do 
-'  Thomas  Foyles 
.    W.Cox 

-  T.  L.  McK^nney 
•    Richard  Cutts 

-  Thomas  Swan 

-  Thomas  Foyles 

Do 

-  Thos.  Foyles,  Wm.  Smith 

-  William  G.Mills 

-  WetaeU&MWs 

-  R.  H  Pitzhugh,  F.  C. 
I  Hod^ev 


2,820 

300 

610 
2,350 
1,500 

90 

310  22 
500 
2,510 

81  31 

1,026  33 

435 

90 

,  180 

225 

520 


#    85 
3,400 


1,300 

400 

375 

430 

249  56| 
.660  20 

620   ' 

600 

925 
1,800 

353  74 


»,33a 


1,690 

1,470 

4,500 

14« 

105 


«o^ 


70 
430 


390 

350 

237  18 
4,462  Ofi 
3,675 


vm  • 


«» 


f  Rep.  No.  460.  } 
OFFICE,  WASHINGTOiN-OonUnued. 


Wnen  due 
md  unpaid. 


Feb. 
*S5,Jaii.  %5 

Feb.     9 
nw,  Not.  is 

Oct.     8 

July    9 


R.  Fitzhugh 

Gihnan 
Henry  Jackson 
John  Moore 

Do 
Wm,  McKenney 


Aug. 
MM,  IMay 
'SI,  July 
*27,  Mar. 
♦83,  May 
»31,  May 
'18,  Dec. 
•23,  Nov. 
»«,  Oct. 

Nov. 


•«y. 


DmwerB. 


^Jan. 
>S9,Mar. 

*S3,  June 
»S7,  June 
♦26,3ipt. 


Do 

Do 

Do 
Samuel  Maik 
'.Villiam  O'Nealo 
S.J.  Potts     - 
Andrew  Ross 
D.  &J.R08S 
John  W,  Smith 
35  John  Threlkeld 
20[Brook  Williams 

Do 

Do 
Bank  ofMissoun 
Protests 
Jamca  Davidson 
Richard  Johnson 
^Vm.  B.  ^Villiams 
Henry  Weightnian 
Cabh    deficiency    on 

books 
Viar;  Kendall 
Andrew  Way 


»t7,  Oct 
t3^  June 
»S4,  AprU 
♦«7,  Aug. 
'81,  May 
'19,  May 


10  Bunnel  Robertson 
30  Satterlee  Clark 

5  John  QMris 

6  Do 
12  J.  Graeff,  jr. 

2  Jaines  Davison 

3  Richard  Ellbtt 
87  John  Lipscomb 

W.  C.  Lipscomb 
8dB.G.Orr 
SD.McLeod    '^ 
8  W.F.  Thornton 
Feb.    9  K.  P.  Taylor 

Sam.  Burch,  errror  in 
settlement  of  old  ac't 


Dedaet  gain  on  sales 


Endorsers. 


Doe  and  un* 

paid  before 

Aug.  30,1822. 


R.H.Fit2imgh,F.C.Hodge8 

R.  S.  Blacklock 

Ohartes  Neall     - 

Richard  Elliott 
Do 

S.    McKenney,    W.   S. 

Ringgold 

Do  do 

Do  do 

Do  do 

Qeorgr  Taylor 

J.  B.  'i  imberiake ' 

Andrew  Ross 

S.  J.  Potts 

Wm.  Gilham 

S.  Meade 

John  Cox 

L.  H.  Johns 

Do 

Do 


Cash  deficiency 
1^0 
Do 
Do 


A.  Holbrook,  P.  R.FendaJl 
E.  Patterson,  D.  Ott's  ad 

mini*,  and  R.  Cutts 
Thomas  Hyde 

J^  Graeff,  jr. 
Do 
Davis 
John  Davidson 
John  Moore 
W.  C.  Lipscomb 
John  Lipscomb 
W.  O'Neale 
Stock,  Mechanics'  bank 

Do 

Do      . 


Due  and  un- 

paid  after 
Aug.  30, 1822, 


1,360 


174  05 

870 

680 

750 

685 


1,550 
111  44 


1,976  87 

878  86 

15  66 

30  07 

70 


of  real  estate 


70»794  85 


OFFICE  AT  RlCHMONP; 


Wken  due 
and  unpaid. 


1690,  Aug. 
'18,  July 

^90,  Feb.     8 


Drawers. 


Reuben  Johnson 
Samuel  McCraw 

Carter  B.  Page 


Jan.    12  Beverly  Smith 
n9,  April  14  Fred.  CUrke 

14J.B.Kur8heedt 
'ill.  Late  Sd  teller's  cash  de 

ficiency 
'SO,  Jan.  12  John  J.  Johnson 

Feb.  13         Do 
«29,  Dec.    4  Bernard  Bl  Morris 

^  Aug.  30  Carter  B.  Page 

^19,  June  S3  Ralston   &  Pleasant's 

Orerdrafts 
'91,  Dec  96  M.  W.  Hancock 
'94,  April  98  Samuel  Jones 
'19,  April  3  John  Mutter  &  Co. 

Dec.  99 Charles  M.Mitchell 
'SO.Feb.     7  Do 


Endorsers. 


John  J.  Johnson 
Alexander  McCrea,   M. 

Burwell 
Th.  Taylor,  M.W,  Han 

cock 
Fred.  Clarke,  M.  Bott 
Miles  Bott 


Rueben  Johnson 

Do 

A.  Strange,  T.  Johnson, 
M.  H.  Rice,  S.  Ferguson 
Hairy  Hatch,  H.  Tomp- 
kins &  Co. 
Bond  and  deed  of  trust    - 

S.  Perkins,  D.  McKinzie 
Benjamin  S.  Harris 
Tompkins  &  Murray 
WilUam  MitcheU 
Do 


Due  and  un- 
paid before- 
Aug.30,1822 


Deduct  gain  on  sales  of  real  estate  -      900 

Contingent  interest        •  •      600 


OFFICE  AT  NORFOLK. 


1919,  Jnly    14 

James  Dykes 

&Ca    - 

June     1 

S.&  P.  Christian      ^  - 

1 

Do 

1 

Do 

July   U 

Wilson  &  Cunningham 

'18,  Dec.  21 

Jna  B.  Taylpr 

12 

Samuel  Robertson      - 

Not.    4 

James  JoUifT 

5 

Do 

23 

Do 

98 

Do 

Dec       9 

Do 

19 

Da 

*      .     ■■ 

91 

Do 

30 

Do 

'19,  Jan.     9 

Do 

Feb.     8 

Do 

, 

nS,  Nov.  28 

Uwson&BtoieU     - 

Dec    1fl| 

1           Do 

- 

Deedoftnist     - 

3,533  50 

H.  AUmand 

11,400 

John  Tunis 

12,000 

Fortescuo  Whittle 

7,000 

Butler  Maury 

1,190 

Lawson  &  Bamett 

2,644 

Chandler  &  Finney 

923  60 

Parry  &  Boush,  N.  Bonsh 

1,000 

Do 

380 

Chandler  &  Finney 

1,203  13 

Samuel  Robertson 

600 

Perry  &  Boush 

691 

Do             N.  Boush 

612  40 

Do 

631  24 

Do            N.  Boush 

483  26 

Do 

600 

Chandler  &  Finney 

J,000 

Perry  k  Bouah 

646 

Cbander  &  Finney 

S,263  67 

2,000 

1,500 

•  246  86 
1,026  82 
1,239  57 
1,957  69 

4,566  05 

1,000 

2,000 


3,300 
9,040  38 
5,369  94 
4|000 

9,$26  90 

3,350 

9,000 


Dpe  and  on- 
paid  alter 
Anp.30, 1892. 


38,057  to 


800 


9,940  60 


3,740  50 
38,057  20 


41,797  70 


1,400    * 


40,397  70 


ieso 
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When  ^iie                Drawers. 

Endorsers. 

Due  and  un- 
paid before 

Diie  and  un- 
paid after 

ano  onp  I'd. 

Aug.  30, 1822. 

Aug.  30,  1822 

'19,  Jan.     4 

P.  Henop  &  Co. 

John  W.  Henop 

650    ' 

• 

11 

Do 

James  Jolliff      - 

686  12 

17 

Do 

Jolm  B.  Taylor 

1,162  50 

25 

Do 

Jacob  Klein 

667  39 

Mar.     1 

Do 

James  Thornbum 

1,576  40 

• 

Feb,    15 

George  Raincock 

George  Murray 
Do 

■    700 

22 

Do 

1,500 

Mar.  29 

Do 

Do 

1,150 

April  12 

Do 

Do 

1,930  48 

^ 

Do 

James  Thorbum 

2,250 

,    May  17 

Do 

George  Murray 

900 

Mar.     I 

Jacob  Klein 

Edward  S.  Waddey 

299  71 

22 

Do          . 

James  Thorbum 

795  55 

30 

Do 

S.  &  W.  Cameron 

1.000 

15 

George  Murray 

George  Raincock 

2,200 

• 

April    5 

Do 

Do 

749 

12 

Do 

James  Thorbum 

'1,950 

19 

Do      • 

Georcje  Raincock 

1,437  12 

24 

Do 

Do 

1,150 

May  17 

.Do 

Do 

900 

April  12 

James  Thorbum 

Do 

1,000 

12 
26 
26 

Do 

G.  Raincock,  Geo.  Murray 

962  12 

Do 

G.  Raincock 

1,150 

Do 

Jacob  Klein 

676  70 

May  17 

Do 

George  Raincock 

1,105  50 

5 

Samuel  Myers 

C.H.  Smith 

4,250 

July   12 

Do 

Do      J.  Myers  &  Co. 

1,600 

June  21 

Wilson  &  Cunningham 

Do 

1,280 

21 

Do 

Samuel  Myers 

593  72 

July     5 

Do 

James  Young-                - 

1,850 

April  19 

C.  H.  Smith 

Samuel  Myers' 

2,222  22 

19 

Do 

Do         N.B.Bamett 

1,137  83 

May  24 

Do 

Do 

1,968  50 

Juno    1 

Do          - 

Do          W.  L.  Stone 

3,100 

• 

21 

Do 

Do 

1,000 

21 

Do 

Do 

1,027  78 

24 

Do 

Do          W.  L.  Stone 

6,250 

July     6 

Do          -        t    - 

Do                Do 

2,200     , 

April  26 
IVlay     3 

M.W.Peters 

J.  F.  Cunningham 

576 

Do 

Do 

900 

31 

Do 

Do 

1,200 

June    7 

Do 

Do 

1,000 

14 

Do 

Do 

1,000 

' 

21 

Do 

Do 

1,685 

14 

James  Young 

Wilson  &  Cunningham 

•       2,160 

21 

Do 

Do 

1,340 

.     28 

Do 

Do 

1,350 

July  23 

Do 

Do 

1,690 

Aug.    2 

Do 

Do 

^,780 

7 

Do 

Do 

3,000 

April  26 
May    3 

J.  F.  Cunningham      - 

M.  W.  Peters 

900 

Do  , 

D<^ 

430 

•31 

Do                  - 

Do 

1,470 

June  J 

Do 

Do 

.      1,020 

Do 

Do 

1.100 

21 

Do 

Do 

800 

July  12 
21 

Moses  Myers  &  Son  - 

Wilson  &  Cunningham 
Do      ^        . 

698  98 
1,450  41 

[  ftep.  Nd.  460.  j 
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9$1 


«nd  unpaid. 


July  83 

28 
Aug. 


^21,  Sept 
nd,  Feb. 


3 
Mar.  17 


Moees  Myers  &  Sob 
Do 
Do 

6  fuller  Maury 
19  Thomas  Seaman 
Jacob  Klein 


'21,  Jan. 

Mar. 
'«0,Dec. 
'M,  July 
'19,  Feb. 

June 
^81,  Jan. 
'22,  Oct. 


-^  Nov.  22 


»25,Kov. 
'S2,May 
'19,  July 

Aug. 
Feb. 


Drawers. 


Do 


Ch'^rdrafts 
29A.&  W.Caldwell 

29  Do 
5  Do 

30  Owen  &  Gibbon 
15BuUerCoche 

1  Perry  &  Boush 
30  Arthur  Cooper 
29         Do 
28  Dennis  Dawley 

Overdrafts 
28N.WaUington 
Jane  Collins 
Law  expenses 
28  Jonathan  Langley 
27  BuUer  Maury 
19         Do 
19         Do 
9         Do 
8  James  Heron 


17 
^'28,  Aug.  28 
'22,  Dec.  10 
'28,  July 


N.  Boush 
John  R.  Harwood 
William  Cammack 
TiJasper  Moran 


Endorsers. 


Wilson  &  Cunningham 
Do 
Do 
Do 
Jane  Collins 
James  Thompson,  Lock- 
bead  &  Davis 
James  Thompson,  Lock- 
head  &  Davis 

J.  Tunis,  S.  &  P.Christian 

Do 

Do 
A.  &  W.CaldweU 
Butler  Murray 
Chandler  &  Finney 

Do 
WiUiam  Webb 
N.  Wallington 

D.  Dawley 
Jacob  Hull,  jr. 

Thomas  B.  Seymour 
Butler  Cocke 
James  Young 
Moses  Myers  &  Co* 
Wilson  &  Cunningham 
P.Henop  &  Co.,  XMeany, 

J.  B.  Taylor 
Perry  &  Boush,  Jos.  Jolliff 
Daniel  G.  Fisk 
WiUiam  B.  Lamb 
James  Boyle 


Due  and  un- 
paid before 
Aug.  30, 1822. 


Deduct  erediia: 

^,  May  31  J.  B.  Taylor,  on  account  of  old  debt  -  199  89 

'28,  Sept.  11  Joseph  R.Hubbaid  do  -  19135 

'29,  Mar.  12  Do  do  •  191  34 

Sept  15  Do '  do  •  191  34 

'30,  Mar.  13  Do  do  .  -  191  34 

'29,  May  31  Gain  on  sales  of  real  estate         -  -  367  82 


1,856  25 
1,450  42 
1,275 
900 
3,868 

2,000 

1,000 
2,215  69 

400 
6,241  49 
1,337  46 

106  50 
2,562  92 
7,632  49 
3,500 
1,010  62 


1,031  31 
990 
681 
990 

7,176 
10,807 


Due  and  un- 
paid after 
Aug.  30, 1822. 


1,907  87 
2,050  12 
1,492 
7,541 
4»318  61 


191,082  66 


1,800 
9,604  06 
2,400 


35,913  6e 
191»082  66 


226,996  32 


1,333  06 
225,663  24 


9$St 


I  9ep.  Nov  46a,  ] 
OFFICK  AT  FAYETTVILLE. 


:^ : . 

When  diM 
and  unpaid. 

Drawers. 

Endorsers. 

pne  and  un- 
paid before 

Due  and  un- 
paid aftor 

• 

Aug.  3U,  1822. 

Aug.  30, 1822. 

1818,  Aug.  18 

Briatow  &  McKay    - 

Geo.  Jones,  J.  McKay, 
sen.,  A.  McDuffy,  Jno. 
Rae,  sen'r     - 

500 

•19,  Nov.    2 

Duncan  McLean 

U.  McLean,  Archibald 
McLean 

615 

'SO,  April  16 

Wm.  Cameron 

Wm.  Waddle,  jr.,  R.  & 
K.  Mcintosh 

92 

Oct     4 

R.  &  K.  Mcintosh    - 

Do           -            -, 

652 

»8l,Feb.     7 

Joseph  Armstrong    - 

B.&R.McKinnie, 

2,783  46 

W,May  31 

J.  E.  Lumsdcn 

John  Lumsden,   J.    E. 
Douglass,  A.  McDon- 
ald, N.  Pearce 

455 

April  M 

Wm.  Cameron 

Thomas  McKay,  John 
Armstrong,  Jos.  Arcy 

700 

^•19,  June    2 

Daniel  Bryant 

R.  A.  Taylor,  W.P.Wil 
liams,  M.  N.  Jcffirey, 
J.  R.  Stuther 

2,700 

.   '23,Dec    18 

Gurdon  Robins 

A.  Wacox 

1,496 

Feb.     5 

Ch.  Chalmers 

Wm.  Warden  - 

« 

912 

•Wjjuly    12 

J.  F.  Bcnguin  &  F.  C. 
Riston 

E.  Bridge,  jr.,  Levy  & 
Gomes,  Wm.C. Lord, 
J.  B.  Lord,  and  Seth 
King 

4,490  66 

•13,  Mar,  14 

Jno.  Evans   - 

Thomas  Evans 

. 

250 

»21,May     7 

H.  McLean  - 

A.  McNeill,  A.  McLean 

167 

James  Townes 

Over  draft. 

337  19 

*%i,  April  25 

Alex'r  McKay 

M.D.King,  D.D.Salmon 

150 

»23,July    14 

'Al van  Wilcox 

G.  Robins,  J.S.Steinmets 

- 

1,973 

'21,  Feb.    14 

H.  Haroldson 

A.  D.   Murphy,   James 
Graves,   A.    Graves, 
Jac.  Graves 

2,165 

^,Oct.    15 

Wm.  H.  Leppitt 

John  Leppitt  &  Co, 
Wm.H.Lcpiiitt 

• 

875 

■J  I 

Jtohn  Leppitt  k  Co.  - 

- 

100 

Nov.     6 

Do 

Do 

- 

500 

26 

Do 

Do 

700 

Oct.    8 

Do 

Do 

• 

1,000 

Dee.    10 

Do 

Do 

- 

625 

Do 

Do 

*  • 

475 

Do 

Do          -             - 

• 

390 

Kov.    6 

WhlH.  Leppitt 

TalcottBurr,  John  Lep- 

' 

pitt,  &  Co.    - 

• 

1,000 

'27,  Mar.  28 

D.  Hepkinson 

Anson  Bailey,  E.  Arnold 

- 

,1,350 

June  27 

E7.f  k.  Arnold 

Do      ^.  Btephenson 

- 

995    • 

Jan.     3 

William  Cameron      - 

Thos.  N.  Cameron 

- 

323  se 

'28,  July  23 

NeiUBrice    - 

Angus  Taylor 

. 

220 

June  25 

Do      - 

"  Do   ^      - 

« 

300 

Feb.  27 

John  Taylor 

Alex'r  McRae,    Angus 

Tayldr 

.• 

509 

••0,  Jan.     5 

Jacob  Levy  &  Co,    - 

J.E.Burguin,  A.  Lazarus 

4,278  67 

•28,  Aug.  20 

Thomas  Davis 

Good  Davis 

. 

640 

13,  Feb.    19 

Thomas  Evana 

WaddicCade,  J.  Evans 

• 

309^ 

Do 

A.  McKay 

• 

950 

»t9,luly   15 

John  McLeran 
Do 

H.  McLanrin     - 

Do           J.  8c  S. 

- 

1,755 

BiidaaU 

- 

€85 
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w  hen  due 
lud  unpftid. 

Drawan. 

Endorsers. 

Due  and  un- 
paid before 

Due  and  un- 
paid after 

*    • 

Aug.  30, 1822. 

Aug.40,18i2. 

*29,  June  24 

John  McLeran 

Jesse  &  Stephen  Birdsall 
Aleumder  Elliott 

360 

'37,  Aug.    1 

John  ArmatroBg 

- 

475 

21,481  88 

17,159  60 

21,  VI  88 

36,641  38 

Deduct  gain  of  sales  on  real  estate 

35 

38,606  3S 

•     OFFICE  AT  CHARLESTON, 

18S0,  Aug.  14 

John  S.  Bee,. 

Hugh  Smith 
P.  Catonnct      . 

144 

'19,  Sept.  14 

John  Cafnet 
Thomas  Fitch 

130 

Silas  Howe,  John  Fitch 

.      2,800 

J.P.Hoff     . 

Chailes  Happoldt 
Joseph  Fitch     . 

440 

. 

SUasHowe  . 

10,901 

' 

Michael  KeUy 

John  Ling 

666 

John  Ling    . 

Michael  KeUy   . 

550 

Samuel  Lord 

Howe8c  Fitch,  E.Cheney 

3,000 

• 

A.  B.  Markley 

Henry  Rose 

700 

Anthony  Newton 

James  Sparrow 

170 

* 

C.  &  H.  Q'Harra      . 

E.  McPhdton,  J.  Robert- 
son   . 

6,886 

Aug.  Panjaud 

P.  Catonnet 

1,460 

John  R.  Rodgera 

William  Blamyer 
B.A.  &Ab'mMatkly  . 

400 

• 

Hcniy  Rose  . 

1,600 

James  Spa^w 
Joseph  Trescott 

Anthony  Newton 
Henry  Trescott 

320 
4,700 

Forged  Draft 

.... 

4,225  50 

'«1,  June  29 

Richard  H.  Fishbum 

Robert  Cochran 

326' 

• 

D.  Adams  &  Son 

John  Riley 

160 

^  May  18 

'21, 

Margaret  Bethune    . 
Bartbol.  Carroll 

Ch.  Williman    . 
Wm.G.  Steel   . 

805 

102 

Duke  Goodman 

J»»fi .  T.  Weyman 

6,659  98 

Leary  &  Thomas 

Stephen  Thomas 

3,410 

Edward  Lynah 

J.  Lynah,  J.  B.  Lemait^ 

18,560 

Wm.  G.  Steele 

Barthol.  Carroll 

9,888 

' 

Francis  Saltus 

Saltus  &  Bythwood,  J. 
Bonnell  &  Co. 

670 

James  T.  Weyman  . 

Duke  Goodman 

13,800      - 

John  Wilson's  estate 

• 

621  68 

'S5i,Jnne23 

S.  Da¥eBport  8c  Co.  . 

S.  Dand  &  Co. 

. 

4,770 

'20,  Oct.   25 

Thomas  Ferrand 

Aug.  Panjaud   . 

8,245  67 

'21,  Feb.     3 

GeorsreHall&Co.    . 

130 

'24^Dec     3 

J.  M.llappoldt 

Chr.  Happoldt  . 

• 

1,718  9i 

•21,  May     3 

Andrew  Moffitt 

Balance  of  compromise 

>  38&40 

'20,Oct    88 

Wagner  &  Cowing   . 

Do 

5,547 

John  Robinson  &  Co. 

Do 

1,326 

«,  Apfil  18 

Fredoriek  Naser 

Fred.Wesner   . 

. 

100 

May  30 

Wm.  Ov*»f street 

OliTer  S.  Dobson 

. 

.      175 

.]farch28 

Pred.  Weener 

Patrick  Casimir 

. 

-112 

July   13 

O.  U  Dobsoo 
30 

WIUiMQ  OtecaUeet 

• 

460 

234 


[  Kep.  No.  460.  ] 
OFFICE  CHARLESTON-^ontinued. 


When  due 
and  unpaid. 

Drawers. 

Endorsers. 

Due  and  un- 
poid  before 

Due  and  un- 
paid afler 

Aug.  30, 1822. 

Aug.  30. 1522. 

'25,  April  13 

Simon  Levy     .  . 

^ 

137 

'87,  April  13 

Hurlbut  &  Lloyd 

Robert  Mills      . 

-• 

360 

'25,  Oct    18 

Samuel  H.  Lathrop  . 

James  T.  Wayman 

-. 

2,000 

'26,  June  14 

Thomas  R.  Smith 

Wm.  S.  Kerving  Smith 

• 

7,300  36 

'27,  Dec.  12 

Samuel  Wharton       . 

George  Kickley 

^ 

1,330 

'26,  May  19 

Barth.  Clark 

N.Cooper         .            . 

« 

16,560  64 

'24,  Nov.  13 

James  Lynah 

Edwaid  Lynah 

- 

1,770 

• 

100,42a  IS 

36,945  93 

100,428  13 

137,374  06 

OFFICE  AT  SAVANNAH 

• 

[. 

1820,  Feb.   29 

Isaac  Minis   . 

J.  P.  Henry      . 

27,382  58 

'24,  Nov.    9 

Nicholas  &  Neff 

Perry  &  Wri^t,  («ur- 

viving  partner 

w 

4,512 

>23,  Mar.  26 

David  Licon  . 

Elea.  Early,  Bullock  & 
Dunwody 

- 

617  86 

'25,  Oct      1 

A.  Richards  . 

J6hn    Meigs,    Johnson 
HillR,  &  Co.  . 

•  • 

/ 

- 

15,381  56 

Sept  26 

Johnson  Hills  &  Co. 

A.  Richards,  Price  and 

McKenzie     . 

- 

20,000 

'24,  NoV.  17 

Thomas  Wright,  sur- 
viving   partner    of 

PeirySc  Wright     . 

Nicholas  &  Neff 

- 

5,400 

'20,  Sept  20 

James  Rea    . 

. 

178  13 

Spurious  notes 

Bank  of  Georgia 

- 

397  94 

'22,  Jan.    16 

AJex,  Hunter 

Thomas  Bourke 

340  56 

'23,  Mar.   12 

R.  &  J.  Habersham   . 

R.  Richardson  &  Co.    . 

. 

10,089  02 

'25,  Sept  26 

A.  Richards  . 

Prince  &  McKenzie,  J. 

Hills  &  Co.   . 

• 

14,400 

•21,  Dec.  19 

Thomas  Bouike 

G.  L.  Cope 

730 

5 

Do 

F.  S.  Fell,  Jas.  Morrison 

463 

19 

G.L.Cope    . 

Thomas  Bourke 

670 

nS,  April  29 

Ballard  &  Spencer    . 

Chamberlain  &  Burnett 

44  50 

29 

B  &  G.  Lathrop 

C.  W.  Carpenter  &  Ca 

1,620  50 

May     9 

WUliam  C.  MiUs 

Stebbens  &  Mason 

S40  05 

Nov.  18 

J.  &  E.  Hughes 

J.  8c  J.  Thomas 

700 

June     1 

A.  J.  Bryan  &  Co.     . 

David  Hill  &  Co.,  Seth- 
bridge    &    Duel,    K 
Wallen,   J.  BartteUe 

&  Co. 

3,455  78 

t 

•20,  Jan.    30 

John  Tanner 

Bam.    McK^nnie,    W. 
Scarborough 

2,900 

26 

Do 

Bam.  McKennie,  Isaac 
Minnie 

3,720 

% 

11 

Do       . 

W.  Scarborough,  C.Kel- 
sey  &  Co.,  I.  Minnis 

1«960 

. 

Feb.    18 

Do 

Do               ,  . 

3,276 

• 

Do 

Do 

3,463  96 

16 

Do       .     ,       . 

B.  McKinnie,  M.  Herbert 

2,552 

-    :  ; 

28 

Do 

Do      CKelsey&CoJ 

3,189  82 

. 
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When  due 
an4  unpaid. 

Drawers. 

Endorsers. 

Due  and  un- 
paid before 
Aug.  30, 1822. 

Due  and  un- 
paid after 
Aug.  30, 1832. 

'30,  Feb.  21 

E.  R.  BiUings 

John  Tanner,  W.  Scar- 

• 

borough,    S.  Minnis, 
6.McKinne,C.  Kelsey 
&  Co  ,  M.  Herbert     . 

775  55 

^M,  April  10 

Scott  &  Fafan 

Guerard  &  PolhiU 

1,800 

P                    17 

Do 

Do 

1,408 

24 

«  : 

Do 

2,700 

May     1 

Do 

2,021 

8 

Do 

Do 

2,546 

22 

Do 

Do         Jas.  Bilbo 

1,881 

Jan.      9 

William  Mcaucen    . 

J.  P.  Williamson 

1,295  54 

'24,  Jan.    13 

JolmShick,jr. 

Pouyat  &  Holland 

. 

308 

'23,  Nov.  12 

Robert  Worrell,  jr.     . 

Do 

• 

720 

»22,ilay   22 

John  McNiab 

Scott  &  Fahn,  Geurard 
&  PoIhUl 

2,700       • 

'33,  Jan.    22 

Eleazer  Early 

John  Grebbin   . 

^    • 

3,920  48 

'20,  Dec.  27 

W.  S.  GilUt  &  Co.     . 

J.  Camochan,  P.MitchcU 

1,900  05 

'21,  Feb.  21 

Do       . 

Do           C.M.King 

1,754 

'20,  May     3 

G.  W.  Collina 

John  Tanner,  B.McKin- 
ne,  W.   Scarborough 

310 

'SI,  April  24 

James  B3bo  . 

on  Richardson  and 
Ca's  debt  . 

Gneiard  &  Polhill 

897  52 

V 

565  75 

• 

^31,  May  31 

John  R.  Coatcs 

Deduct  cre£i 

Mortgage  debt 

Is. 

- 

255 

* 

78,041  29 

75,602  44 

Contingent  interest 
Gain  on  sales  of  real 

.  7,274  16 
estate                .      300 

78,04'.   29 

153,-^.,   73 
7,474   !6 

« 

146,369  57 

OFFICE  AT  NEW  ORLEANS. 


1819,  Mar.    1 

Hariow  J.  Torrey 

Peter  Krimbell 

3,540  96 

1 

Peter  Krimbell 

Hariow  J.  Torrey 

•      3,808 

'20,  Mar.  11 

Robertson  h  Palmer 

W.  Davidson 

602 

Feb.   26 

.        •            •            . 

.... 

502 

Oct      7 

W.Ross 

J.  B.  JiUy 

252     • 

'SI,  Jan.   26 

P.  R.  Grandmont 

L.  Deynand 

282 

19 

M.  T.  Bouvart 

A.  Durand 

418 

Feb.  27 

Thomas  Shields 

D.C.  Kerr 

1,923 

Aug.  IS 

Henry  Fox 

W.  Gibbs,  S.  N.  Amey 

S.  Neilsen,  J.  Fox 

317  25 

'18,  Mar.    2 

.... 

3,000 

'19,  May  27 

GiUy&Pryar 

Benjamin  Morgan 

2^855  10 

Mar.  '28 

W.&N.  Wyer 

Ward  &  Goodale 

88i 

April    4 

Do 

Do 

562 

May     2 

Do 

to 

722 

April    8 
May     2 

Ward&Goodale 
Do 

W.&N.Wyer 
Do 

50^ 
602 

♦ 

...» 

9,199  59 

0 

Suspense    acooont  for 

sundiy  errors     .       "    . 

3,934  67 

Overdrafts 

.            . ,           *            . 

3,704  94 

Costs  of  suit,  vs.  Vail 

.... 

. 

238S 

Stoddard  &  Hewitt 

. 

• 

10  27 

37,609  51 

37,60.;  51 

39  10 

37,644  61 

"*  • 

3,901 

»'               , 

Deduct  gain  on  sale  c 

»f  real  esUte^ 

33,748  61 
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OFFICE  AT  NASHVILLE, 


When  due 
and  unpaid. 


Drawers. 


1829,  Nov.  30|  Cash  deficiency    and 


EndorseFB. 


counterfeits 


Due  and  un- 
paid befora 
Aug.  90, 1822. 


Due  and  HO' 

paid  after 
Aug.3a,ld», 


405  29 


OFFICE  AT  LOUISVILLE. 


1813,  April  28 
>25,  Wfar.  30 

Samuel  t!.Alward      . 

Walter  E.  Powers 

^9  67 

iVTa-rtin  Blake,  &  S.  F. 

Fitzhugh 

J.  C.  Johnson 

, 

2,640 

'20,Frb.  26 

John  Black  &  Co. 

M.  H.  Wickol?   P.  W. 
Grayson  &  Co. 

fiO» 

• 

»l9,June    2 

W.Baid 

James  Cox,  T.  CL  &  H. 
H.  Roberts 

4,847 

»25,  Nov.  29 

Richard  Barden 

David  L.  Ward 

450 

»23,  April  aOiThftmas  Berry 

Jas.  C.  Johnson,  W.  F. 

Peterson  &  Co. 

, 

1,700 

iNorbom  B.  Beall 

.            •            •            . 

. 

1,984  30 

'20,  Feb.  23aoo.M.Bibb 

Ch8.S.Todd,P.G.VooriueS 

5,590 

• 

Nov.     1  A.  L.  Campbell 

Balance  mortgage  debt 

2,085 

'19.  Mar.     1  Robert  Crockett 

J.  Crockett,  W.  F.  Peter- 

• 

son*  &  Co.,  J.  C.  John- 
son, ^*  .Vernon,  A.Bay- 
less,  cashier 

1,500 

'32,  Sept.  22  J.  T.  Fountain 

Fortunatis  Cooby 

100 

'19,  Sept.    1  James  L.  Hickman     . 

J.  W.Hawkins,  J. H.Todd 

1,395 

>20,  Aug.  30  James  L.  Holmes 

L.  Griffith,  C.  Griffith,  R. 

Griffith            .     •      . 

927  t 

' 

Oct    11  A.  Flujonin 

W.Farquar,  A.L.Campbell 

2,800' 

19,  July   27  H.  F.  Hume 

Rich'd  Taylor,  W.  A.  Lee 

3,367  84 

Uec.   I9i-' sjaii  c*ijlriffith 

J.  L.  Holmes,  R.  Griffith, 

(-.Griffith 

2,077 

j 

»31,  Feb.     7  Samuel  N.  Luckett 

C.  P.  Luckett,  C.M.Thrus- 

ton 

1,970 

'30,  May    6  J.  J.  Marshall 

J.  W.  Hawkins,  T.A.Mar- 
shall,    Humphrey  Mar- 

shall, G.  F- Mil^r 

3,000 

June    5'        Do 

Same  parties 

4,000 

27         Do 

Do 

3,000 

»2l,  July     4  Anderson  Miller 

J.  T.Gray,  Levi  Tyler 

•      6,774  63 

'2i2,  Feb.     4  Hector  V  cLean 

Samuel  ^!cL«an 

1,700 

'20,  Aug.  22  J.  McCulloh 

J  as.Kenncdy,B.Bridges,  jr. 

77 

»33,  xMay  21.J.  H.  MiUer 

Ths.  Glass,  Wm.  Munday 

• 

144  96 

»19,  Sept  30  A.  Morehead 

H.  H.   Hanhum,   W.   W. 

Whitaker,  A.  L.  Camp- 

bell, H.  M.  Shreve 

2,400  89 

Sept    7 

William  Ncill 

Logan  &  Griffith,     Wm 
NeiU,  jr.,  Ncill  &  Davis 

1,890 

A»g.  10 

OoiionNeiU 

Logan  &G.W.Neill,  W. 
Nem,jr. 

3,078 

July     6 

Do 

Logan&G.W.  Neill,  W. 
NeiU,  jr.,   S.  T.  Beall, 
W.  L.  Diny    . 

6^37  81 

June    2 

T.CL&H.  II.  Roberts 

James  Cox,  Wm.  Bard,  8. 
T.  Beall 

4,700 

»30,  Junto  17 

Da 

Wm*  Bard,  Jas.  Cox,  Gor- 
donNeiil,C.P.tuckeU 

2,000    ^ 

«,Jtii.   17 

Minor  Sturgis 

James  Hunter    . 

9» 
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Due  dbd  on- 

paid  betbre 

Aug.  SO,  1822. 


WiMn  due 
ftH^  uuptid. 


'30,  July   10  Charles  S.  Todd 


Feb.  S3 


Leri  Taylor 


'23,  Oct    16  Samuel  Vance 

16  WUIiam  Van  Winokle 
r21,  May    8  Ruggles  Whiting 


Aug. 
^4,  July 
"30,  April  19 


'39,  Feb.  32 


Overdraft 
G.  R.  C.  Floyd 
John  A.  Tarascon 
John  J.  Marshall 

Oveidrafts 

J.  W.  Beckwidi 


')9,June    1 
July     1 


Aug. 
^36,  June 
'19,  Oct 

'34,  Dec 
•SO,  Aug. 


Drawers. 


'30,  Oct    35  FoTtunatus  Casby 
Nov.  23 ^     "  • 

'31,  July  37 

'19,  Oct    30  R. 

'30»June  li 
Mar.  39 
Aug.  33 


William  C.  Gait 

J.&F.  Jackson 

A.  Maupin 

Do  • 

Do 
James  Pryor 


Endorserri. 


J.  H.  Todd,  J.  P.  Blair,  J. 

A.  Mitchell,  J.  T.  Pen- 

dleton,  G.    •.  Bibb      . 
8.  Vance,  James  C.  John 

son,  Anderson  Miller  . 
Rich.  Steele,  J.  W.Denney 
Samuel  Vance 
W  m.Stackpole,J.H.Crane, 

W.  F.  Peterson  &  Co. 

Jaiom  Piyor,  Levi  Tyler 
William  Dubocq 
£.  L.  Starling,  T.  A.  Mar- 
shaU,  H.  MarshaU 

•  •  • 

F.  W.  Grayson,  D.L. Ward 
James  T.Fountain 


James  Baker 

^.T.BeaU 

H.  M.  Shreve 
Bank  of  Missouit 
N.B.BeaU 

C.  P.  Luckett 
H.  n.  Shreve 


'31,  Oct    24  Ruffgles&  Whiting 
Ardiibald  Allen 


Geo.  Waller,  Bnte&  Miller 
N>.B.BMle,  W.C.Galt 

Do 

W.C.Qalt,  C.  P.  Luckett 
David  L.  Ward,  F.  W.  S 

Grayson 
T.  a.  &  H.  Roberts,  Jas 

R  Black 
W  H.Conway»FDent, R. 

Breckemid^,  A.  Miller 
J  .D.Brockenndge,  A.Miller 

vV.  C.  Gait,  W.  Booth,  R, 

A.  Maupin 
J.  C .  J<^aon,  J .  W.  Denney 
Jo?»n  T.  Gray 


1819,  Aug.  35 
'20,  Aug4  33  J.  G.  W.  Ba^or 
^'^9,  Oct    30  W.H.  Booth 


Sept  93 

'90,  Aug.  33 
'19,  May  34 


G.W..Graham&Co. 

James  W.  Hawkins 
Lee  8c  Rhenick 


*tl,Jan.   31 


•SO,  April  19  Sproat,  Armstrong  &  Co. 


'SfS,  April  10  Charies  Todd 
'30,  June  31  Brenham  &  MarshaU 
Sept36P.G.Vooriiie8 


David  L.  Ward 


Due  and  un- 
paid after 
Ang.3ayl833. 


C.B.King,  Jac  Frederick, 

A.  L.  Campbell 
R.  Baylor,  John  Washing- 
ton, S.  Ball 
N.  B.  Beale,  R.A.  Maupin, 
J.  CJohnson,  J. WDen- 
ney 
Brenham  &  Marshall^    J. 

W.  Hawkins 

J. J.Marshall,  A.  MarshaU 

Do  R.    Taylor, 

J.  W.  Hawkins 

W.  S.  WaUer,  J.  J.  Mar- 

shaU,  T.   A.  Marshall, 

H.  Marshall 

J.A.MitcheU,  Jno.H.Todd 

E.L.  StarUng,  H.  MarshaU 

Daniel  AVeisaker,  J  no.  H. 

Hanna  • 

Mortgage  debt 
Deduct  eredU§.' 
Richard  Barbotr,  6n  account  of  old  debt     116  67 
Gains  on  sales  of  real  estate      60,148  65 
Less  losses  on     '  ditto  3,335  94 

47,813  71 


BB=aet 


5,750 
3,862 


9,390  85 

1,140 

1,650 


5,193  79 


100 

10,304  57 

3,140 

6,762 

5,483  30 

343 

6,669 

757  50| 

8,160 
5,000 

* 

6,599  8o 

1,357  91 

102  62 

3,450 
1,300 

399  65 

1,200 
3,430 

4,601  35 


5,853  23 

2,850 

5,700 

2,560 
26,422  43 


305,446  83 


1,71& 
750 


3,950 


180  73 
480 


14,865  96 
305,446  83 


220,312  79 

47,929  .18 

172,383  41 
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OFFICE  AT  LEXINGTON. 


When  duo 
and  unpaid. 


ISIS,  April 
/la,  June 
April 
July 

.Sept. 


lie 

18 
22 
'QOjJan.   22  L( 


Feb. 

Mar. 
April 
May 
July 

Oct 

'22,  Jan.  - 
Feb. 

»19,  Iflay 
June 
Dec 

>20,  Jan. 

'24,  Feb. 

•20,  June 

'23,  Oct. 

'21,  Dec 

'18,  Mar. 


»20,Junc    3 

July  15 

Aug.  19 

'23,  April    4 

'19,  Oct.   27 

20,  Feb.    16 

33 

Jane  19 

•21,  Sept  14 

'19,  May     5 

Sept  15 

Nov.  17 

Dec.  29 

20,  pec.  36 


Drawers. 


B.  Lanphear 
JacoU  Coxc 
Isaac  Watkins 
S.T.Beall 
T.  a.  &  H.H.Roberts 
JohnH  Todd 

!.  W.  Cloud 
.loshiia  Norvell 
.lames  Tilford 

>ee,  &  Rennick  et  al. 
De 
W.  A.  Lee 

Fayette  Paper  Company 
F.  P.  Blair  et  al.       . 
T  W.Loofborrow 
K.  Burrows 

Do 
George  M.  Bibb 

C.  S.  Todd 
Tandy  &  Allen 
James  Maccoun 
R.  Crockett 
Jacob  Meyers 

Do. 
Thomas  Bodlcy 

Do 
S.  H.  Disforges 
Daniel  Driesback 
James  Maocoun 


Fisher,  S.  Ayrcs 
B.  N.  Smith,  cashier 


Stock  of  Bank  of  Vin- 

cennes 
J.   R.  Underwood     . 
Richard  Sebrio 
T.  A.  Marshall 


Brenham  &  Marshall 

'amcsW.  Hawkins 
Overdrafts 
Harrison  Blanton 
G.  &R.  C.  Floyd 
W.C.Galt 
George  Baltzell 

John  C.Walker 

Hugh  Offiitt 
Samuel  Sanders 
0.  W.Clud 
R.  A-  Maupin 
N  B.Beall 
£lijah  Stapp 


Endorsers. 


J.  &T   O.  Preiitiss 
H.  Wingate 
B.  F.  Drifonrg 
T.  Ct.  &  H.  H.  Roberts 
JohnT.  Mason         * 
J .  T.  Pendleton 
Sebrie&  Johnson 
Richard  M.  Johnson 
J.  Whitesides 


B.  Stout 


B.  Stout 

Do 

Do 

Do 

Do 

Do 

Do 
G.  Meyers 

Do 

J.  H.  Morton 


E  Saloman,  cashier  Schl 
bank 


Compromise 

Do 
J.   A.   Marshall,   Richard 

Blanton,  VV.  Starling jr- 

H.  Marshall,  E.  S   Star 

ling  &  Co. 
T.  A.  Marshall,  Richard 

Taylor,  John  Samuel 
Jno  MarshalljJ.Castleman 


N.  B.  Beall  Levi  Tyler 

NorlK>nrnQ.  Bcall 

T.  V.  Loofburrow,  Wm 

Girtird 
G  Walker,  W  Walker  & 

Co   W.Q.  Bruce 
John  Johnson 
Kentucky  bank  stock     . 
D.  Halsted,  Daniel  Rider 
W.  C  Gait,  N.  B   Beall 
Do        R  A.  Uaupin 
John  J .  Johnson 


Due  and  un- 
paid before 
Aug.  3U,18^5J. 


Due  and  unr 

paid  after 
Aug.  3U,  1822. 


1,000 

300 
4,000 

700 

525 

750 
1,450 

400 
1,000 
2,500 
1,500 

750 
7,<KK) 
1,334  63 
1,500 
1,767  50 

500 
6,000 
3,800 
1,500 
1,000 
7,500 

750 

700 

283  27 

500 

1,000 

306  25 

8,417  27 

7,000 
l,a28  S4 
721 


3,033 

2,196  24 
2,850 


328 
700 

50 

23 
5,600 
644 
2,775 
4,750 
3,000 
8,000 


doa 

950 


183  59^ 
1,660 
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When  due 
and  unpaid. 


Sept    2 


Jan. 


M9,  Nov. 
'SO,  April 


Nov. 
•21,  Oct 


May  20  Thomas  January 


1 
31 
31 
'26,  Mar.  14 
'20,  May  10 
Mar.  25 
'19,  July  14 
'20,  April  29 


•20,  Oct 
'21,  Oct 
Nov. 
'19,  Sept 


'20,JuJy     9 


Drawers. 


W.  Starling,  jr. 

Tfatomas  Bodley 

Do 

Do 

Do 

Do 


Endorsers. 


William  Massie 
John  Montagne 
John  G  Pendegrafl 
Richard  Monks 
Benjamin  Stout 
WUUamC.  Qalt 
Andrew  Walker 
Nathan  Burrows 


'22,  Aug.  20  Benjamin  Stout 
'19,  Aug.  14 ~" 


Jac.  Castleman,  E.S.Star- 

ling  &  Co. 
J.U.Morton 


William  Shackleford 

Thomas  Wallace 
David  R.  Stout 
Richard  Taylor 


^24,  June  15 
'23,  Sept  16 
'19,  Dec  18 
^20,  Sept    2{E.  S  StarUn^  &  Co. 

'21, 'July  19 


Do 
Do 
Do 
Do 


C.  S.  Todd 
Jas.  E.  Davis 


'24,  Aug,    3  Adam  Steele 

'20,  Oct  24  William  Sebrie,  marshal 

of  Pensacola 
'21,  Oct  13  Samuel  Dupny 


'23,  May  15 
•24,  July  20 
'26,  May  2 
19,  Aug.  14 
Sept.  28 
8 

'20,  May  20 


'25,  Jan. 
•20,  Oct 


^20,  Jan.     5 


'19,  Sept    9H.  CielhBd 


William  Starling,  jr. 

B.  S.  Chambers 

Do 

William  M.  Nash 
William  R.  McFerran 

John  Crozicr 


Edward  How 

N.B.  Beall,  Levi  Tyler 

Adam  Rankin,  sen. 

B.  Stout, Thoa    January 

l>.  Stout 

Jas.  Shackleford,  H  Bruce 
Thomas  Bodley 

Mortgage  debt 

Kentuckj^  bank  stock 

J.J.  Marshall, G.M.Bibb 

J.  J.  Marshall,  Wm.  Star- 
ling,  jr. 

John  H.  Hanna,  E.L.  Star- 
ling .&  Co. 

Mortgage  debt 
Do 
Do 

H.  Clelland,  Josiah  MosS, 
Geo.Rogers,Chs.Harvey 

James  T.  Pendleton,  Wm. 
Shadburne 

Richard  Steele 


Due  and  un* 

paid  before 

Aug.30, 1822. 


Samuel  Lewis 
William  T.Barry 

Do 
George  Walker 
James  dlarke 
Hudson  Martin 

Edward  Howe 

Samuel  Sheppard 
William  Sebrie 

Anthony  Butler 


J.  &  F.  Jackson^  James 
Moore,  T.  W.  Rankin 

Steele,  Donally,  &  Steele 

Daniel  McC.  Payne 

Thomas  Fletcher 

William  T.  Barry 

Do      •  . 

Wm.  T.  Barry,  J.  T.  Ma- 
son 

B.  Stout,    D.   Stout,  S 
Chiplcy 

Mort^ffe  debt . 

B.  S.  Chambers,  John  C 
Buckner 

Amos  Edwards,  S.  N.  At- 
kinson 

J.  R.  Underwood,  Thos. 
B.  Monroe,  Jno.  McFer- 
ran, P.  Shirley  8c  Co. 


2,500 
1,809  16 
1,809  16 
1,809  16 
4,500 

500 
6,748  32 
2,223 
2,100 

765  93 

1,000 
750 
200 
650 
221  74 

•  150 

5,3t6  10 
1,900 

2,850 
304  37 
299  92 

1,722  60 

1,347  00 
400 

1,527  10 

410  83 

769  14 
450 

1,300 

573  68 

700 
4,500 

2,3fi0 


Due  and  un- 
paid after 
Aug.3^>,  18S2. 


290 


1,603 
184  71 


1,195 


1,427  SO 
609  04 
3^ 


1,60^ 


340 
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When  due 
and  unpaid. 

Endorsers. 

9ue  and  un- 
paid before 

DueMdan- 

paidaAer 

Aug.  SO,  1898. 

Aug.30, 1822. 

SoUcitor'B  fee,  ailecting 

a  compromise  of  above 

debt             ^ 

.           •           •            • 

250 

'30,  Jan.   19 

A.  McCalia 

Thomas  January,  Sterling 
Allen,  Stephen  Chipley 

• 

1,788  43 

'59,Au«.    4 

'.ViUiamThompeon     . 

.            •            • 

• 

3,980 

June     3 

M.    larkland 

John  J.  J.  Vivion 

. 

100 

»S6,  Sept  19 
'19,  July     7 

T.  T.  Crittenden 

Alexander  Parker 

, 

80  28 

James  C.  Johnson 

Josa.    Headington,   John 

T.  Gray 
P.    W.  Grayson  &  Co. 

500 

"SOjJune  It 

J.  Black  &  Co. 

McDonald  &Stonghton 

158  16 

»22,  Dec     3 

Janies  Fiiday 

•           •            •            • 

. 

81  51 

'19,Jupe  14 

T.  O.  &  H.  H.  Roberts 

W.  Bard  &  Co.,  T.  T. 
Townley  St  Co. 

500 

Aug.  11 

Do 

J.  Perciful,  J.  Cox,  Wm. 
Bard,  G.  R.  Tomkins, 

\ 

H.  H.  Roberts     ^ 

3,000 

'«0,  Feb.     7 

John  W.  McKenney,  jr. 

N.  B.  Cooke  &  Co.,  Mc- 
Neill, Fisk,&Rutherford 

2,000 

* 

165,846  64 

18,013  91 

Losses  on  sales  of  real  estate                18,610  36 

Less  gains  on          ditto                        5,450 

' 

13,160  36 

31,174  27 

165,846  64 

197,020  91 

CINCINNATI  AGENCY. 


1081. 

Deficiency  by  robbery 
Connterfeit  note 

7,793  14 
90 

4 

Costs  of  suiU  consid- 
ered irrecoverable  . 

11,958  33 

'M,  April  91 

Sundry  taxes  and  ex- 
penditures from  1 895, 
charged  at  the  times 
to  "unadjusted  ac- 

counts" 

. 

• 

9,001  » 

•90,  July  18 

Z.  &  A.  Ernst 

H.  fcj.  Glenn. 

80 

June  97 

T.  L.  Payne 

Jas.  Chute,  D.  Chute, 
0.  Lovell,  F.  Barrett, 
Justus  Smith 

1,963  75 

♦91,  Aug.    8 

Arthur  Honrie 

Daniel  Drake  • 

9,090 

1 

'96,  May    4 

Jacob  Fowler 

Mortgage 

. 

3,03i  4ft 

'19,  Dec.    14 

WilUam  Harlow 

S.  D.  Whipple,  Calvin 
WashhnnifD.  Brooks 

3,700 
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When  due 
and  uopftid. 


Dswers. 


»30,  Nov.  36 


*80,May  30 
»24,  Nov.  1 
•20,  Oct    17 

May 

Jan.    13 
Oct.      3 

May    4 


•87,  April  IJ 
•20,  OcL  10 
Nov. 
July  2j 
Aug.  22 
May    16 


Aug. 

May 

Aug. 

•18,  Aug. 


15 
22 
2 
15 
11 
18 

•20,  Oct,    17 

May  3i 

June  26 

•19,  Dec.  31 


•86,  Oct   24 
Nov.  14 


•19, 
•20, 
•22,  Jan. 


Donation  to  Columbus 
and  Wooster  turn-' 
piko 

Job  Stansbery 

Uriah  Butler 

Nicholaa  Sinks 

Justus  Smith 

Do 

Do 
A.  H.  Wood 
WiUiam  Butler 


James  Conn*s  estate 
Alex.  Gray  . 

Do 
Hugh  Glenn 

Do 
H.IBc  J.GIenn 

Do 
Jos.  Gibson  . 
J.  &  J.  Gibson 

Do 
Ichabod  Halscy 

Do 
G.  Hubbell   . 
Chas.  Paxson 
E.  Pearson    . 
Jos.  Prince,  jr. 


William  Steele 

Do 

Do 
R.  Wcsthke 
Amasa  Delano 
Samuel  Newell 


Endorsers. 


Due  and  un- 
paid before 
Aug.  3U,  1822, 


Hor.  Reed,Th.L.  Pierce 

N.  Longworth . 

William  Lytle  . 

T.  L.  Pame,  J.  Chute, 
D.  Chute,  Jos.  ftufiher 

Same  parties    . 

Joim  F.  Keys   . 

G.  Ebert 

E.  Clement,  W.  Butler, 
jr.,  S.  Butler,  Thomas 
Graham,  E.  Graham 

Hugh  Glenn     . 
T.  D.  CameiLl 
J<  s.  Gibann,  Jno.  Gibson 
Jas.  Glenn,  J.  Fowler  . 
R.  Jk  J*  Brackenridge,  J. 
&  J.  Gibson 
Do 
J.S.  Wallace,  J.P.  Wallace 
Do      H.i&J.  Glenn 
•Do 
L.  Reese,  L.  Reeae  &  Co. 

Do      W.  Wiles 
James  Conn 
T.  Graham,  B.  Pearson 

Do     .« 
A.  Mack,  J.  Bates,  J.  H. 
Piatt,  P.  Grandcn,  J 
Armstrong    . 
Wm.  Lytle       . 
David  Halloway 
C.  Paxson,   E.  Pearson 
C.  Marsh- 

J.  Mathews,  E.  Stone 
Japob  Wheeler 


\  Credits* 

Gains  on  sales  of  real  estate 
Less  loss    do  do 


173,914  23 
77,324  93 


Balance  of  gain  on  sales     .  .     96,589  29 

Discounts  on  sundry  judgments,  &c. 
purchased  for  the  purpose  of  clear- 
ing titlos  held  by  the  bank  -     10,689  84 

Balance  to  credit  of  losses,  chargeable  to  con- 
tingent fund  .   . 


574  57 
293  29 

578  22 
2^200 

281 
1,003  89 

9,563  62 

200 

600 

•1,000 

4,870 

1,248  88 

400 

249  62 
'    550  48 
3,300 
1,800 
1,700. 
1,056  22 
9,833  70 

500 


6,930* 

9,iJ48  82 
876  50 
430  47 
290 

492  58 
609  79 


94,156   17 


Due  and  un> 

paid  after 

Aug.  30, 1822. 


1,500 

713  a 


100 


^331  18 
94,156  17 


101,507  t9 


107,279  13 


5,771  M 


Note.  —The  balance  in  this  pase  being  on  the  credit  side  of  the  account,  is  not  brought  *nto  view 
in  the  tabular  statement,  to  reduce  the  amount  of  the  column  under  the  caption,  *  Hoaaes  cliurge- 
•blc  to  contingent  fund/'  but  raere^  operates  in  reducing  the  amount  of  the  next  coluBui,  ^Hatal 
of  estimated  losses.'' 

31  • 


242 
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When  duo 
and  unpaid. 

Drawers. 

Endorsers. 

Due  and  un* 

paid  before 

Aug.30, 1822. 

Due  and  un-J 
paid  afler 
Aug.  30, 1922, 

1821,  Nov.  28 

Georffe  Brown 

Jas.  Moore,  Benj. ^Duncan 

3,400 

Dec.     5 

Do 

Samuel  Brown , 

3,200 

'SO,  June  28 

Joseph  Brown 

Geo.  Brown,  Sam.  Brown 

813  78 

'82,  July  30 

Samuel  Brown 

Jos.  Brown,  John  Hoflman 
Wm.  GUI,  Jacob  Eichel. 
barger 

1,350 

Aug.   13 

Do 

George  Brown,  Jos.Brown 
Sam  Findlay,  Jas.Purdem 

1,2^0 

»i9,Juno    1 

Thomas  Brown 

860 

29 

Do 

Do 

.  200 

'10,  June    7 

Isaac  Cook 

Jno.  Peebles,  Dr.Kinkead 

1,150 

Oct    15 

Do 

A.  C   Looke 

990  64 

'19,  June    2 

John  C.  Clark 

J.   S.  Swearingen,  Wm. 
Gill,  Jno.  P.  Rappelyea 

450- 

Oct     6 

Samuel  Comer 

B.  Ruffner,  C.  Cazy,  L. 
P.  Comer                  : 

1,725 

f  6,  Nov.  25 

George  Denney 

David  Ross,  J.Myor8,Jno. 
Gracy,  names  of  endoi^ 

sera  forged 

• 

f2  6a 

Feb.  23 

.Joseph  Gardner 

Isaac  Davis,  James  Miller 

. 

,    S70 

»1S,  July     1 

Samuel  Monnett 

J.  Hotstnpiller,  D.  McCol- 

/ 

William  Rulledge 

lister 

2,600 

•20,  Vug.    2 

Thomas  Scott 

S.  >LCosnick,D.  Madeira 

370 

'18,  June  20 

A.  Sheppard,  B.  Purdem, 

'19,  Sept.  22 

Ab.  H.  Wood,  George 

S.  Monnett     . 

1,074 

Ebert        • 

Pctet  Alills,  Alex.  Adair 

1,803  96 

March  1 

John  Carlisle 

F.Renick,  Hum.  Fullerton 

6,000- 

April  26 

Samuel  Finley 

Drayton    M.    Curtis,    A. 
Delano,  0.  Kinkead   . 

522  2.1 

May  27 

William  Lewis 

John  Davis,  Wm.  Lamb 

758  05 

' 

Isaac  Cook 

John  AVaddle 

88  62 

"82,  June  12 

T.  S.  Pcirce 

N.  C'  Fin4|ay,  E.Granger 

733  15 

28,579  45 

362  62 

Cr 

edUs.' 

28,579  45 

Gains  on  sales  of  real 
Loss  liosses 

estate               .     8,544  27 
17 

' 

28,942  07 

• 

■ 

8,527  27 

\ 

20,414  ao 

.   OFFICE  AT  PITTSBURG 

1818,  Oct  22 

Wm.  B.  Foster 

Dunning  McNair 

8,rt8  78 

*19,  July     1 

William  Wallace 

W.  Robinson,  jr.,  J.  &H. 
Wallace 

3,850 

Sept.    9 

fohn  Osborne 

George  Steward 

950 

9 

George  Steward 

Johii  Osborne 

855 

Oct.     7 

John  Osborne 

George  Steward 

9(T 

«,Feb.  14 

Thomas  Baird  &  Son 

A.  Tannehill 

600 

14 

Do 

John  Johnson 

755 

Mar.     2 

A.  Tannehill 

A  Bcelen,  Thomas  Baird 
&  Son             -     •       - 

1,334  26 

2 

G.  H.  McNair 

J.  &  H.Wallace,  Brown  & 
B.  L.  Peters 

79  73 

16 

Thomas  Baird  k  Son 

John  Johnson 

527 

' 

SO 

Do 

Do 

545 

30 

G.  H.  McNak 

J.  fcH.  Wallace,  C.  Wal- 
lace,   Brown  &  B.  L. 

■                                                                                              9 

Pot«rB 

440 
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When  due 
and  unpaid. 

"Drawers. 

Endorsers. 

Dug  and  un- 
paid before 
Aug.  SO,  1822 

Due  and   un- 
paid after    • 
'.ug.oO,  1822. 

April  13 

1  Lewis  Peters 

J.  H.  WaUace,  E  Wallace 
Wm.  Robinson,  jr. ,  Sel< 
•  son  &  McNair 

12,649  93 

' 

13 

G.  McNair 

J.  H.  Wallace,  Brown  & 
B.L  Peters 

100 

13 

Do 

Do 

862  10 

May  28 

D.  &J.1Chute 

J.  Whiting,  agent 

565 

Dee.     7 

J.  Whiting,  agent 

Richard  Bowen  &  Oo.  '  - 

535 

21 

Samuel  Roberts 

George  Morgan 

1,560 

.•21,  Jan.     4 

J.  Whiting,  agent 

Richard  B6wen  &  Co.     . 

1,900 

tM 

11 

Robert  Graham 

John  Johnson 

256 

25 

Robert  McCorkle 

Thomas  Baird  &  Son 

104  5^ 

30 

J.  Whiting,  agent 

Richard  Bowen  &  Co.   - 

500 

^,  APg-  29 

C.  Lntshaw 

R.  T.  Leech,  R.  Patter- 
son &  Lamdin 

662 

Sep.      5 

do 

do                 do 

,  ^ 

465 

^     19 

do 

do                do 

. 

4  630 

2^ 

J.  Black»8cCo. 

do                 do        • 

_ 

4,436 

Oct.      3 

C.  Lutshow 

do                do 

^ 

3,046 

11 

James  C.  Butler 

Thos.  Baiid  &  Son 

^ 

114 

'23,  May      1 

R.Patterson  ScLamdin 

Aushatz    k    Rahm,  M. 

, 

Stackhouse 

. 

6  575  38 

•• 

do 

O.Lutehaw,R.T.  Leech 

. 

13,000 

Ang.   14 

RM  Geary 

Dennis  S   Scully 

« 

230 

Sep.    2(J 

»  harles  Lutshaw 

Aushutz  &  Rahm,  and  T. 

' 

Leggett         « 

. 

V08 

'20,  Feb.    17 

Thos.  Baird  &  Son     . 

Anthony  Beelen 

1,058  27 

•« 

,     '  do                    * 

do 

700 

24 

do                     , 

do                       • 

760 

S( 

do 

do 

250 

Mar.     9 

•    do 

do    ^ 

356 

April  13 

do 

•,      do 

1,804 

Mar.   30 

do 

A.  Tannehill,  A  Beelen ' 

611 

June     4 

Wm.  Hill  &  Brothers 

Wm.  Wilkins,  R.  Patter- 
son &   Lamdin.  Geo. 
Sutton,  C  Lutshaw  <k 
Loech,    Hy.  Baldwin, 
AlexV  Hill 

* 
24,289  90 

'22,  Aug.  10 

do 

fohn  Hill.  &  Co. 

489  22 

* 

1824,  Jan.      1 

Isaac  Bean                , 

Isaac  Mcason,  A.  Barker, 

.    - 

4,560 

(( 

Do 

las    R.  Budcr,  Auskuts 
&  Rahut,  J..  Moason, 

i 

J.  Reno 

• 

1,183  60 

192-^,  Sep.    12 

S.  &  J.  Thomson 

R.  Patterson  &  Lumdcn 

. 

1,113 

Oct.    17 

Do 

"          R.F.Leech 

. 

880 

1823,  Mar.    ^ 

Wra.  Masson 

Samuel  Smith, 

• 

430  70 

May     1 

Geo.O.  Robinson 

Do 

- 

250 

Costs.of  suit  irrecoverab 

0                     » 

- 

1,607  32 

Deduct  credih. 

5^,547  69 

43,479 

Gains  on  sales  of  real  estate        .    $6,900 
Less' losses         ...             ,700 

58,547  69 

102,026  69 

f6,200 

Contingent  interest         •            •       1,199  62 

; 

r.399  62 

S44 
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RECAPITULATION. 


Debts  due  am* 

Debts  du4'& 

Total  of 

Total 

Balances  on 

in  paid  beton 

iinpa  dafterjdebts  chargec 

1    of  credits 

the  lat  Aug. 

AufTiist  30, 

AugMM30, 

to 

to 

1831,  to  the 

1822, 

18:22, 

debit  of 

and  charged 

and  chai^'c 

1 

' 

to 

to 

The  account  of  «  Losses  chargeable  to  the  Contingent  Fund.'' 

Bank  U.S. Philftdclpliia. 

177.057  02 

169,890  48 

346,947  50 

20,844  31 

326,103  19 

OfHcc,  at  Portsmouth 

3,r08  3.5 

71,349  S5 

75,057  S8 

•        • 

75,057  88 

Do        Portland 

• 

2,100  22 

2,100  22 

. 

2,100  22 

Do        Burlhigton 

'                  1 

Do        Boston 

2,807  48 

9,338  90 

12,146  38 

. 

12,146  38 

1)0        Providence   - 

. 

925  65 

925  65 

• 

925  65 

Do        Hartford 

6,299  02 

7,708  50 

14,007  52 

129  13 

13,878  39 

Do        New  York    - 

29,939  79 

33,110  34 

61.050  13 

. 

61.050  13 

Do        Baltimore      - 

1,696,643  09 

1,623  74 

1,698,266  83 

35,034  77 

1,663.362  06 

Do     '  WHshingfton  • 

70J94  85 

124,971  5Z 

195,766  38 

3.295  15 

192.471  23 

Do        Richroond     - 

38.057  20 

3.740  50 

41.797  70 

1.400 

40,397  70 

Do        Norfolk 

191,082  66 

35.913  66 

226,996  32 

1,333  08 

225,663  24 

Do        Fayetteville  - 

21,481  88 

17,159  50 

38.641  38 

35 

38.60^  38 

Do        Charleston    - 

100,428  13 

36.945  93 

137,374  06 

M                      - 

137,3r4  06 

Do        Savannah      - 

78.041  29 

75,802  44 

153.843  73 

7A7*  16 

146,369  57 

Do        Mobile 

Do        New  Orleans* 

37.609  51 

39  10 

37,648  61 

3.9Q0 

33^748  61 

Do        Natchez 

.Do        St.  Lotiis 

Do        Naaliville      . 

.    ^        • 

.     405  28 

405  28 

■     _               . 

.405  38 

Do        Louisville     - 

205,446  83 

14^865  96 

220,312  79 

47,929  38 

172  383  41 

Do        Lexington    - 

165,846  6i 

31.174  27 

197,020  91 

N-                      • 

197,020  91 

Do        Cincinnati 

Agency,   Cincinnati*   - 

94.156  17 

7,351  12 

101,507  29 

107.279  13 

'  Do       Chillicolhe    - 

2H,579  45 

3fi2  62 

28.942  or 

8,527  27 

20.414  80 

Office,      Pittsburg  ^  - 
Tlo         BufTulo 

58,547  69 

43,479 

102,026  69 

7.^^^  62 

94,627  or 

Do        Utica 

244,581  00 

Deduct  excess  of  credits 

, 

at  the  Agency  at  Cin- 

cinnati 

■            "• 

•        • 

" 

5,771  84 

3,005,527  OS 

687,258  29 

3,692,785  32 

238.809  16 

3,453,976  16 

SUMMARY. 

Amount  of  debts  due  ai 

id  unpaid  before  August  30,  1822,  jind  charged  to 

«•  Losses  chargeable  to' the  Coniineenl  Fund," 

3,005.527  03 

Do           do           do 

do     after        do            do             do              do 
0  "  Losses  chargeable  to  the  Contingent  Fund,"    - 

687,258  29 

ToUl  of  debts  charged  t 

3,692,785  32 

Total  of  credits  to 

do            do           do           do                   - 

238,809  16 

Amount  of  balances  on  t 

he  1st  of  Aug. 

1831,  to  th< 

» debit  of    do 

do 

3,4^,976  16 

♦  5,771  84  artdit  balance. 
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No.  33. 
SALES  of  Forfeited  Stock  of  the  Bank  of  the  United  StaieM. 


1834 


f  nlr  3 


Aiig.31 


Hale  &  Davidson 
Brokerage  i  $302  50  and 
div.2ioir 

Office  Hartford 
Hale  fc  Davidaon 


Brokerage  i 

R.  Lenox: 
June  16 


Brokerage  i,      60  14 
«l)iT.   3),  500 


6/  whom  sold. 


June  17 

4  diiya'  interest 
June  21 

21 

5  daya'  intereat 


Brokerage  i,    150  37 
Div.  2i.         1»250 


June  S3 


Brokerage  i   . 

June  29 

8  daya'  intereit 
June  29 

8  dv*'  interest 


Brokerage  44  58 

2iDiT.  3  7S 


June  29 

9  daya*  intereit 
July    3 


Brokerage  it      44  52 
DiTidciid  3i    375 


Shares 


1,000 


25 
f>00 
700 


50 


150  I20i 


300 

150 
50 


300 
200 


50 


50 
100 


Kate 


121 


llSj 
118 
118  j 


1201 


120} 


117J 


100 121i 


121  j 


124 
121 


94.400 
82,950 


6,018  7S 
18^037  50 


24,026  25 


560  14 


36,075 

20  04 

18,037  50 

6,012  50 

4  18 


60,149  22 


1,400*37 


35,325 
23,550 


411875 
147  18 


12,112  50 
13  46 
6,075 
6  75 


18,207  71 


419  58 


6,075 
%59 
12,100 


18, 1»  59 


419  52 


121,000 
2,802  50 


177,350 
443  37 


23,496  11 


58,748  85 


58,727  82 


17,788  13 


17.763  07 


Nettprocccdi^ 


118,197  JO 
2,961  50 


176,906  < 


B«p.No.  460.  } 

No.  SS— Cootinued. 


By  whom  lold. 

Shares 

Kate 

■ 

1824 

July    3 

350 

121 

30,250 

A«f21 

Brokerage  h      74  06 
Dividend  2},    635 

- 

- 

699  06 

39,550  94 

July  15 

150 

n7i 

17,625 

2  days'  interest 

• 

1  96 

- 

100 

nfi 

11,762  50 

5  days'  interest 

* 

3  26 

29.393  72 

Brokerage  },     '73  48 

Postiges                 5 
Power  of  atl'y        5 

- 

- 

83  48 

29,309  34 

DeclS 

R.  M.  Whitner: 
N.  Y. 

days,    rate,      ami. 

15 

19        5        47  21 

150 

1191 

17.887  50 

17 

17        5        42  32 

150 

119} 

17,925 

17 

17        5        56  54 

200 

119} 

23,950 

18 

16'       5        19  97 

75 

119} 

8.981  25 

18 

16        5     •   6  67 

25 

120 

3,000 

30 

14        6  .      41  73 

150 

119i 

17,887  50 

^ 

No  interest 

100 

119i 

11,925 

17 

17        5        14  11 

50 

119j 

5,975 

SO 

14        5        11  62 

50 

119^ 

5,975 

10 

31        5      256  72 

500 

U9i 

59.625 

16 

22        6      219  08 

500 

tl9i 
ll9i 

59,750 

33 

14        5      115  94 

500 

59,625 

11 

30        5        49  68 

100 

ll9i 

11,925 

^ 

16 

25        6        49  90 

100 

119} 

11.975 

16 

25        6        49  79 

100 

119i 

11,950 

16 

25        6        74  69 

150 

\m 

17,925 

34 

No  interes' 

4.750 

ll8i 

562,875 

In  Boston              do 

200 

^119 

23.800 

do        - 

40O 

119} 

47.700 

m.  d.             do 

400 

I19J 
119} 

47,850 

10 

1  10       6      795  00 

1,000 

119,250 

30 

1             5        99  58 

200 

119i 

23,900 

20 

14        5      564  31 

1,000 

119i 

119,500     ' 

33 

15        5        87  13 
Interest,  #2,601  99 

150 

119^ 

V.925 

1,309,081  25 

Add  interes' 

. 

. 

2,601  99 

DiT.  on  11,000  shares 

1,311,683  34 

27,500 

' 

* 

R.M.Whitney'8  ex- 
penses to  N.Y.        65 

Com.  i  per  ct.  on 
sales                   3,272  69 

1 

1835 
Veb.  6 

Baring,  Brothers  &Co.  Lon- 
don,.1000  shares,  £239«230 
8  6,  the  nett  pror.ecda  cal- 

3a,837  69 

cidated  at  9^  per  cent .     • 

10.000 

- 

- 

-■ 

Mi 


Hett  proceed* 


335,384  16 


1,280,845  55 
1,164,354  rS 


SLS4. 


[  Rep.  No.  480.  ] 

No.  33 — Continued. 


To  whom  acid. 

Shares 

Itate 

-     ■ 

Nett  proceed* 

1825 

Apr.26 

T.&J.  G.Biddle 

500 

120 

60.000 

\ 

■ 

- 

266 

120^ 

31,986  50 

91,986  50 

Brokerage  i» 

• 

. 

. 

229  96 

«  • 

91,756  54 

28 

T.Wilaon,  caahier 

58 

120 

. 

. 

6,960 

30 

r.  &J«G.  Riddle 

5001130 

♦   60,000 

"' 

Brokerage  i, 

- 

- 

150 

59,850 
S8,?59 

Jan.  3 

B.U.S.toWCotteriU       - 

327 

117 

^            ^ 

^            ^ 

Mayl) 

T.&J.G.  Biddle 

121 

119| 

•    . 

.    14.489  7S 

Brokerage  i 

- 

- 

- 

26  22 

14.453  n 

38 

B.U.S.  toB.M.Cartcr      . 

1,031 

120^ 

• 

124.106  62 

Do     D.  Woodbridge 

25 

i20g 

« 

3,009  37 

Oct.  6 

Do     W.  Cotlerill 

108 

118 

■J 

Do     Let!ham,T.T.8c  Co.- 

6 

118 

C- 

13,806 

Do    W.  Leatham 

3 

118 

\ 

8 

Do     P.A. Thornton 

100 

U7J 

^ 

11 J7S 

22 

Do    J.  Cow  per,  Norfolk  - 

40 

I17g 

. 

4,705 

18 

Do    L,  Warrington,  U.S.N. 

37 

117* 

• 

4,347  50 

19 

T.  J.  G.  Biddle 

82 

U7i 

9,635 

Brokerage  ^ 

• 

24  09 

•    9,610  9i 

25 

Prime,  Ward,  King  &  Co.  - 

400 

ll6i 

46,500 

' 

600 

116 

69.600 
116,100      ' 

Brokerage  J 

•  .^ 

- 

290  25 

• 

115,809  75 

JCoy,  S 

Prime,  Ward,  King  k  Co,  . 

1.250 

U6 

145.000 

Brok.*,362  50,int.l00- 

- 

- 

462  50 

144.537  50 

12 

T.&  J.  G.  Biddle 

600 

113S 

68.175 

Brokerage  J 

- 

- 

150 

68,025 

16 

Prime,  Ward,  K.  &  Co.      - 

1,000 

116 

116,000 

Brokerage  ^ 

. 

. 

290 

M 

»    ^ 

115,710 

25 

B.U.S.  to  J. A.  Brown      - 

100 

115 

. 

11,500 

1827 

626,942  65 

May  15 

T.  &  J.  G.  Biddle          ^    - 
Brokerage  J 

10 

122J 

*            • 

1 ,222  50 

' 

. 

. 

. 

3  05 

u 

1,219  4^ 

Oct.  20 

T.&  J.  C.  Biddle 

1.000 

124 

124,000 

Brokerage  i 

- 

- 

310 

123,690 

Xov.  6 

T.  &  J.  G.  Biddle 

10 

123^ 

.       1.235 

Brokerage  J 

- 

- 

3  09 

1,231  91 

124,921  91 

Oct  13 

Bank  United  States 

190 

n 

•            • 

23.501  10 

Do            do 

46 

•            • 

5,669  91 

• 

29, m  ox 

[  Rep.  No.  490.  1 

'^  No.  SS-^<-€ontinued. 


1828 
Dec.  19 

1829 
Jan.  30 
^unel8 
Aug.25 
Dec.  5 


By  whom  sold. 


Barirfg,  Brothers  Sc  Co, 

Dd  do 

Do  do 

lUnk  United  StsLtes 
Uaring,  Brothers  &  Co. 


Shares, 


Shares 


2,950 

1,050 

150 

88 

1,350 


39.523 


Rate 


121 

120 
120 

123 
120 


Average  rate  per  sh.  117.548. 


Nett  proceeds 


356,950 

126,000 
18,000 
10,824 

162(000 

4,645,859  16 


No,  34. 


REPORTS  OV  THE  DIVIDEND  COMMITTEE*  JULY,   18£9» 

^he  committee  appointed  on  the  3cl  instant,  to  enquire  wlietlier  any,  and, 
if  any,  what  dividend  should  be  declared  of  the  profits  of  the  Bank  dur- 
ing the  last  six  mot^hs,  report: 

That,  from  the  statement  herewitli  exhibited,  marked  A,  it  appeal's 
that  the  amount  of  profits  arising  from  discourrts,  exchange,  interest,  and 
other  sources,  during  the  last  six  months,  is^ one  million  six  hundred  and 
seventy-six  thousand  seven  hundred  and  fifty  dollars  and  six  cents, 
(21,676,750  06)' including  therein  the  sum  of  eleven  thousand  six  hun- 
dred and  thirty  Hnir  dollars  forty-seven  cents,  (gl  1,634  47)  received  on 
account  of  interest  oh  the  suspended  debt  at  the  offices  of  Lexington  and 
Louisville,  and  the  Cincinnati  anjr.Chilicothe  agencies.  Deducting  from 
the  gross  receipts  tiiis  sum,  and  ail  the  expenses  and  charges  of  the  bank 
for  the  same  period, ^amounting  in  the  whtdc  to  three  hundred  thousand 
flix  hundred  and  sixty  dollars  nineteen  cents,  (S300.660  ip)  the  nctt  pro- 
fits will  amount  to  one  million  three  hundred  and  seventy-six  thousand 
ciglity-nine  dollars  eighty-seven  cents,  (81,376,089  87.)  To  this  amount 
iitust  be  added,  the  sum  of  one  million  six  hundred^nineteen  thousand  eight 
hundred  and  twenty  dollars  fifty-two  cents,  (81,619,820  52)  being  the 
balance  remaining  to  the  credit  of  profit  and  loss,  on  the  5t:h  of  January 
last,  the  sum  of  seven  hundred  fourteen  dollars  ninetyrfour  cents,  (87 14  94) 
being  for  sundry  loan  ofiice  ex|)ens?s,  repaid  by  tlie  Government  of  the 
United  States,  and  the  mint  value  of  broken  dollars;  and*  also  the  divi- 
dend now  to  be  declared  on  tiie  capital  stock  of  the  bank,  transferred  to 
Die  President,  Direct/*rs,  and  Company,  which,  at  the  rate  proposed  by 
the  committee,  would  aruoqnt  to  five  thonsand  one  hundred  and  ten  dol- 
lars, (85,1 10.) 

These  sums  form  an  aggregate  of  net  profits  of  three  million  one,  thou- 
sand seven  hundred  and  thirty-five  dollars  thirtj-three  cents,  (83,001, 
fS9  S3)  as  will  be  moi*e  particularly  seen  by  the  following  statement: 
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^rojit  and  Loss^ 

Dr. — ^To  sundry  charges  since  January,          •        -        .  23,940  62 

Current  expenses, 217,795  27 

Sundry  lo^se^^        -         -        -        -        .        -  7,289  8S 

Semi-annual  appropriation,      .        -        .        .  (M),000  00 

Contingent  fund, j  1,634  4r 

DividendNo.  21,  at 31  percent       -        -        -  1,225,000  00 

Balance,      - 1,776,735  33 

S3.302.395  52 

Cb. — By  balance  in  January,        •        -        -     .  -        •  Si,6 19,820  52 
f        Loan  ex{)cnses,  &c.  -        -        -        -        -  714  94 

Discount,  exchange,  and  interest,     -        -        -    1,676,750  06 
Dividend  now  to  be  declared  on  1*460  shares^ 

at  3J  per  cent.  -        -         -         -        -  5,110  00 

83.30^2,395   52 

The  committee  further  report,  that  the  statement  marked  B,  herewith 
submitted,  exhibits  the  latent  returns  of  the  suspended  debt,  and  i*eal 
estate  at  the  bank,  and  its  offices  and  agencies,  with  an  estimate  of  the 
losses;  also  an  estimate  of  the  contingent  interest  on  the  better  class  of 
debts;  and  the  progress  of  arrangements  and  settlements  of  the  sus|icnded 
debt  and  real  estate  since  the  last  semi-annual  period.!  The  statement 
marked  C,  presents  a  comparative  view  of  tlie  condition  of  these  several 
suhjt!cts,  at  the  last  and  present  semi-annual  and  annual  periods. 

The  statement  marked  D,  exhibits  the  situation,  cost,  and  pf*esent 
value,  of  all  the  banking  houses,  atid  tbe  state  of  the  fund  provided  by  the 
Bcmi-annual  appropriation  for  extinguishing  any  loss  on  them. 

l*he  stateuieut  umrked  bl,  shows  the  state  and  progress  of  the  contin- 
gent fund  to  meet  the  losses  of  the  Bank. 

From  these  statements;  it  will  appear,  that  the  estimated  probable  loss 
on  the  ^usi)emlcd  debt  and  real  estate,  (exclusive  of  banking  h(m<es,)  is 
five  millions  six  hundred  thirty -thi*ee.  thousand  twenty-two  dollars  ten 
cents,  being  eleven  thousand  two  hundred  and  eighty-nine  d(dlar.s  ten 
cents  (2l  1,289  10)  less  than  the  estimate  on  the  same  class  of  debts  made 
in  January  last,  whilst,  cm  the  other  hand,  the  contingent  fund  has  been 
augniented  since  that  period,  by  interest  received  at  the  western  ofiices  and 
agencies,  on  the  suspended  debt,  and  by  the  excess  above  par  on  t^xelve 
hundred'shares  of  the  forfeited  bank  stock  since  sold,  one  hundred  seven- 
ty-nine thousand  four  hundred  forty-eight  dollars  twelve  cents.  (gl79.448 
12)  making  the  total  amount  of  that  fund,  four  million  six  hundred  and 
ninety -eight  thousand  eight  hundred  seventy -one  dollars  eight  cents  (4,698, 
871  08.)  The  difference  between  this  sum,  and  thexestimntc  of  loss,  is 
nine  hundred  thirty-four  thousand  one  hundred  fifty-one  dollars  four  cents, 
(8934,151  04)  being  one  hundred  ninety  thousand  seven  hundred  ihirty- 
Bcyeu  dollars  tweniy-two  cents  (gl90,737  22)  less  than  the  difference  ex- 
hibited by  the  returns  of  Jaituary  last,  and  is  abundantly  provided  for  by 
ihe  various  resources  of  the  Bank,  particularly  detailed  in  the  accompany- 
ing statements.     The  committee,  nevertheless,  are  desirous  of  hastening 
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(he  ariival  or  the  time  when  this  deficiency  will  be  nominally,  as  well  as 
really,  repaired,  and  they  tbeiTfore  recommeq^  that  an  addition  be  now 
made  to  the  contingent  fond  of  two  hundred  seventy-six  thousand  seven 
iiundi-ed  and  thirfy-iive  dollars  thtrty«three  cents,  (2876,735  35)  being 
llie  excess  of  the  halHuce  of  profit  and  loss  above  one  million  five  hundred 
thousiind  dollarst  (SU500,000)  which  will  render  thai  fund  stronger  by 
the  quni .of  four  hundred  fifty«six  thousand  one  hundred  eighty-three  dol- 
lars forty «five  cents  than  it  was  at  the  lust  seipi-snnual  reiiort. 

The  general  result  of  theojierations  of  the  Bank  during  the  semi-annual 
period  just  tenhinated,  is, 
I'liat  the  gross  profits  l»avc  amouQled  tp     -         -     '    -     gl,682;575  00 
The  expenses  to       .         -         -         -         S52 17,795  27 
Losses,  and  e^tra  charges,  to  -  1 1,230  45 

229,025  72 


Leaving    *       *       •    SM53,549  US 
From  whieh  is  to  be  reserved. 
The  semi-annual  appropriation  of  J(60,000  00 

Interest  carried  to  contingent  fund,  of       1 1,634  47' 

-.^  71,634  47 


Leaving  a  balance  of  -  Sl,381,9«l4  Bl' 
Which,  at  the  rate  of  dividend  the  committee  propose  to 

declare,  namely,  three  and  a  half  jier  Cent.    -        •  1,225,000  00 

Would  leave  tlie  sum  of  Si  56.9 14  81 


Being  the  surplus  pt*oflts  of  the  last  six  months,  to  he  carried  to  the 
credit  of  the  profit  and  loss  account,  making  the  balance  of  that  accfiunt, 
after  deducting  the  appropriation  to  the  contingent  fund,  which  the  com- 
mittee have  prdposeii,  one  million  five  hundred  thousand  dollars,  (gi,500, 
000-) 

Tlie  committee  therefore  recommend  the  adoption  of  the  following  rescj 
lutions: 

Resolved.  That  there  be  now  declared  a  dividend  of  three  and  a  half  fev 
cent,  on  th^  capital  stork  of  the  Bank. 

ResolveiL,  Tliat  the  sum  of  two  hundred  scveaty-six  thousand  seven  hun- 
Mred  ami  tl»irty.flve  d<dlars  tliirty  three  cents,  (8276,7S5  S3)  be  carried 
fmm  the  profit  and  loss  account,  to  the  contingent  fund,'to  meet  losses. 

JNO.  POITER,  Vhaiman  Commttfer, 
Bakk  of  thk  Uif it Bn  States, 


July  6th,  1829* 


} 
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Baitk  of  the  United  States, 

January  4ihf  1850. 

Mr.  Hoffiffian  on  behalf  of  the  Committee  appointed  on  the  Slat  ultimo,  to 
report  upon  the  Dividend,  submitted  the  following  report,  which  was 
read,  and  together  with  the  resolutions  therein  embraced,  was,  on  mo- 
tion, adopted. 

The  committee  appointed  on  the  3 1st  ultimo,  to  inquire  whether  any, 
and,  if  any,  what  dividend  should  be  declared  of  tlie  profits  of  the  Bank 
during  the  last  six  months,  report: 

That,  from  the  statement  herewith  exhibited,  marked  A«  it  appears  that 
the  amount  of  profits  arising  from  discounts,  exchange,  interebt,  and  other 
sources,  during  the  last  sjx  months,  is  one  million  six  hundi*cd  and  ninety* 
three  thousand  four  hundred  and  eighty-nine  dollars  eighty-three  cents, 
0519693,489  83)  including  therein  the  sum  of  sixteen  thousand  seven  hun- 
dred and  forty  dollars  forty-six  cents,  (Si 6,740  46)  received  on  account 
of  interest  on  the  suspended  debt,  at  the  offices  of  Lexington  and  Louis- 
vllle,  and  the  agencies  at  Chilicothe  and  Cincinnati,  deducting  from  the 

Serosa  receipts  this  sum,  and  all  the  expenses  and  charges  of  the  institution 
or  the  same  period,  amounting  in  the  whole  to  three  hundred  and  one 
tiiousand  five  hundred  and  fifteen  dollars  nineteen  cents,  (S30 1,5 15  19) 
the  nett  profits  will  amount  to  one  million  three  hundred  and  ninety- 
one  .thousand  nine  hundred  and  seventy-four  dollars  sixty- four  cents, 
OS  1,39 1,974  64.)  To  this  amount  must  be  added  the  sum  of  one  million 
€ve  hundred  thousand  dollars,  (Sl,500,000)  the  balance  remaining  to  the 
credit  ofprafit  and  loss  on  the  6th  of  July  last,  and  the  sum  of  four  hun* 
dred  and  sixty-seven  dollars  filly -one  cents,  for  sundry  loan  office  ex- 
penses, repaid  by  the  United  States,  which  sums  form  an  aggregate  of 
nett  pi*ofits  amounting  to  two  millions  eight  hundred  and  ninety-two  thou- 
sand four  hundred  and  forty-two  dollars  fifteen  cents,  which  will  be  more 
particularly  exhibited  by  the  following  statement: 

Profit  and  Loss, 
Dr. 

To  sundry  charges  since  July,            .           •  •  .SS^llZ  15 

^  Current  expenses,              ....  ^20,160  89 

**  Sundry  losses,      -            -            -            •  •  1,496  69 

*<  Semi-annual  appropriation,           -            -  -  60,000  00 

"  Contingent  fund,  -            -         .   .            .  •     '  16•7^•  46 

*^  Dividend  proposed  by  committee,  3}  per  cent.  •  1,825.000  00 

*<  Balance,  .            .            .            -            .  .  1,667,442  15 

83>19S>957  S4 

Cr. 

By  balance  in  July  last,         ....  21,500,000  00 

<<  Loan  Office  expenses  refuni|ed,     •           •            *  467  51 

**  Discount,  exchange,  and  interest,  received,           -  1,693,489  83 

g3. 193. 957  34 

The  Committee  farther  report,  that  the  statement,  marked  B«  herewith 
esbmitted,  exhibits  the  latest  returns  of  the  suspended  debt  and  real  estate, 
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at  the  Bank,  and  Its  offices  and  agencies,  with  ah  estimate  of  the  losse.^ 
jaIso«  jui  estimate  or  the  contingent  interest  on  the  better  dass  of  debt^t^ ' 
ai|(l  (he  progress  of  arrangements  and,  settlements  of  the  susfiended  debt 
jMiA  real  estate,  since  the  iast  semi-annual  {lei^od.  The  statement,  marked 
C«  presents  a  comparative  view  of  the  condition  of  these  several  subjects  at 
the  last  and  present  semi-annual  and  annual  periods.  The  statement,  marked 
D,  e:siiibits  the  •situation,  cost,  and  present  value  of  all  the  banking  houses^ 
mid  tlie  state  of  tlie  fund  provided  by  the  semi-annual  appropriation  for 
extlnguisliing  any  loss  on  them.  Tlie  statement,  marked  E,  shovl^  the 
state  and  progress  of  the  contingent  fund  to  meet  the  losses  of  the  Bank. 

From  these  statements  it  will  appear,  that  the  estimated  probable  loss 
on  the  sus|)ended  debt  and  real  estate,  is  five  millions  six  hnndi*ed  and  six- 
teen thousand  two  hundred  and  four  dollars  fifty-two  cents,  (S5,6 1 6,204  52) 
being  sixteen  thousand  eight  hundred  and  seventeen  dollars  sixty-cents 
less  than  the  estimate  of  July  last. 

The  contingent  fund  now  amounts  to  four  millions  nine  hundred  and 
ninety-one  thousand  two  hundred  and  fifteen  dollars  fifty-three  cents,  xthe 
difference  between  which,  and  the  estimate  of  loss,  is  six  hundred  and, 
twenty-four  thousand  nine  hundred  and  eighty-eight  dollars  ninety-Hine 
cents,  (SG24,988  99)  being  three  hundi'ed.and  nine  thousand  one  hundred 
and  fifty-two  dollars  five  cejits,  (S309.152  05)  less  than  the  difference 
exhibited  in  ^he  rcturiiis  of  the  last  semi  annual  period,  and  is  abundantly 
pnivided  for  by  the  various  resources  of  the  Bank*  particularly  detailed' 
ifl  the  statements  above  alluded  to. 

Anxious,  however,  that  the  fund  set  apart  to  meet  the  losses  of  the  Bank, 
abould  he  more  speedily  brought  to  equal  the  estimate  of  them,  the  Com-r 
mittee  pi*opose  that  an  addition  be  now  made  to  the  contingent  fund,  of  the 
eorplus  profits  of  the  last  six  months,  amounting,  as  already  stated,  to 
one  hundred  and  sixty-seven  thousand  four  hundred  arid  forty-two  dollars 
fifteen  cents,  (2167,442  15)  which  will  leave  the  balance  of  the  profit  and 
loss  account,  as  at  the  last  semi-annual  {)eriod,  one  million  five  hundred 
thousand  dollars,  (Si 9500,000.)  « 

The  general  result  of  the  operations  of  the  Bank  during  the  semi-annual  , 
period  ju.st  terminated,  is,  that  the  gross  profits  have 
kmoMnte^  to,  -  r  -  -  -  81,693,957  34 

The  expenses,  to  •  r  £220,1 60  89 

Losses  and  e:^tra  charges,  to       -  4,613  84 

'-^^^^ —         £24,774  73 


Leaving,        -  -  81,469,182  61 

Prom  which  is  to  be  reserved. 

The  semi-annual  appropriation  of,  •    860,000  00 

And  the  interest  carried  to  contingent  fund,    1 6,740  46 

— ^ — ~  76,740  46 


Le^ving^a  balance  of, '     -       8 1» 39^)442  15^ 
Wtiich,  at  the  rate  of  dividend  the  Committee  propose  to 
declare,  namely,  three  and  a  half  i)er  cent,,  -  -1,225,000  00 

Would  leave  the  sum  of,  8167,442  !5 

Ueing  the  surplus  profits  of  the  last  six  mohths* 
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The  Coinmittee»  tlierelore,  recQinm^nd  the  adoption  of  the  Mlowtng 
reBolutions; 

RestdveiU  That  there  be  now  declared  a  dividend  of  three  and  a  half 
per  cent,  on  the  capital  stock  of  the  Bank. 

Resolvedf  Tliat  the  sum  of  one  hundred  sixty-seven  thousand  four  hun^f 
^  dred  forty-two  dollars  fifteen  cents.  (2167.442  15)  be  carried  from  th^ 
'  pront  and  loss  account  to  the  contingent  fund  to  inret  losses. 

GEOHG]^  HOFFMAN,  (7Aafrma% 
.  Janmryiiht  18ao« 


Tiie  Contmlttee  appointed  on  the  2d  instant,  to  inquire  whether  any,  andj^ 
J,    if  any,  what  dividend  should  be  declared  of  the  profits  of  tlie  l^wtk 
during  the  last  alx  monthsi  report: 

•  Thati  from  the  statement  herewith  exhibitedt  nuarked  A*  it  will  appear* 
(hat  the  amount  of  profits  arising  frqm  discounts,  exchange,  interest,  and 
other  sources,  during  t|ie  last  six  months,  is  one  millioti  seven  hundred 
aiid  forty-two  tliousand  nine  hundred  and  twenty  dollars  and  fifteen  cents 
(&i,74r5,920  15)  including  therein  the  sum  of  thirty-four  thousand  four 
hundred  and  eighty-one  dollars  and  ninety *onc  cents  (S$34,48i  91)  received 
on.account  of  interest  on  the  suspended  debt  at  .the  offices  of  Louisville  and 
Lexington,  and  the  agencies  at  Cincinnati  and  Chilicothe.  deducting 
from  the  gross  receipts  this  sum,  and  all  the  ex|)enses  and  charges  of  the 
institution  ior  the  same  {icriod,  amounting  in  the  whule  to  three  hundred 
and  twenty*nine'  thousand  and  seventy-nine  dollars  (2329,079)  the  nett 
profits  will  amount  to  one  million  four  hundred  and  twelve  thousand  eight 
hundred  and  forty-one  dollars  and  fifteen  cents  (21,412,841  1^.}  To  ibis 
must  be  added  the  sum  of  one  million  five  hundred  thousand  dollarii 
(S^fiOO.OOO)  the  balance  remaining  to  the  credit  of  profit  and  (oss  on  tlie 
4th  of  January  last,  and  the  sum  of  five  hundred  and  ten  dollars  and 
eighty -one  cents  (8510  81}  for  sundry  loan  office  expenses  repaid  by  the 
VnitM  States,  which  simis  form  an  aggregate  of  nett  profits,  amounting  to 
two  million  nine  hundred  and  thirteen  thousand  three  hundred  and  fifty- 
one  dollars  and  ninety  six  ''rnts  (2^^,913,351  96)  which  will  he  morepfkr« 
ticularly  exhibited  by  the  following  statement: 

Profit  and  Lo9s. 
Bu. 

Sundry  charges  since  January  last,         «           r  ^  ^  B3,t9S  06 

Current  ex|ienses,            ,            ,           .            .  .  221,566  78 

Sundry  losses,      -             ...          ^.            ,  .  6.83885 

ft^mi-annual  appropriations,        ....  6CK000  00 

9wtingent  fund,              .             .            ^            .  v  34,481  9l 

Dividend  proposed  by  tlie  committee  at  3i  per  cent.,  •>>  t«i|85,000  Og 

BhIwcc,         ,    ♦           •           -r           ,  *         •  ,  1^*89.351  96 

'  *  8S,«45,4$0  96 


Bj  balance  of  January  last*         -  *  •  -     1^500,000  00 

Loan  office  ex|ieii.ses  refunded,     -  *  -  -  510  81 

Discount^  exchange,  interest,  &c;    ^        •  -  -     1,742^.920  15 

— —  ■  > 

83.2454 SO  96 


• 


The  cnnraiittec  Turtber  report,  that  the  statement,  marked  B,  hercivitb 
submitted,  exhibits  the  latest  returns  of  the  suspertded  debt,  and  real  estate, 
vith  an  estimate  of  the  probable  loss;  also  an  estimate  of  the  contingent . 
interest  on  the  better  class  of  debts.  Tlic  statement,  marlied  C«  presents 
a  comparative  view  of  these  several  subjects  at  the  last  and  present  annual 
and  «emi-annual  periods.  The  statement  mariied  D,  exhibits  the  situa- 
tion, cost,  and  present  value  of  all  the  Banking  bouses,  and  the  state  of 
tbe  fnnd  provided  by  the  semi-annual  appropriation  for  extinguishing  airy 
loss  on  them.  The  statement  marked  K,  shows  the  state  and  progress  of , 
the  contingent  fund  to  meet  tbe  losses  of  the  Bank.  Front  these  statf- 
ments  it  will  appear*  that  tlie  estimated  probable  loss  oh  ttie  suspendeif 
debt,  and  iTal  estate,  is  five  millions^  four  hundred  and  thirteen  thouAsmf 
one  hundi-ed  and  fifty  dollars  and  sixty -eight  cents  (85,413,150  68)  bein^ 
two  hundred  and  three  tiiousand  and  fifty-three  dollars  and  eighty-four 
cents  less  than  the  estinuite  of  January  last. 

The  contingent  fund  now  amounts  to  five  million  one  hundred  and  ninety, 
three  thousand  one  hundred  and  thirty-nine  dollars  and  fifty-nine  centrt 
(85,193,139  59)  having  been  increased  by  the  appropriation  of  January 
last,  and  the  interest  on  the  suspended  debt,  two  hundred  and  one  ihoii- 
sand  nine  hundred  and  twenty -four  dollars  and  six  cents  (S20I.924  06)  and 
leaving  a  deficiency  of  two  hundrecr  and  twenty  thousand  and  jpleven  dol- 
lars and  nine  cents(g220,01 1  09)  wliich  is  four . hundred  and  four  thousand 
nine  hundred  and  seventy -seven  dollars  and  ninety  cents  (2404,977  90^ 
less  than  the  difTercnre  exhibited  by  the  last  semi-annual  returns* 

Notwithstanding,  however*  the  rapid  reduction  which  has  thus  been  * 
cfiected  in  the  difference  between  the  estimate  of  the  losses  of  the  B^nk, 
aiid  the  fund  provided  to  meet  them,  and  although  the  funds  already  appro- 
priated for  that  purpose  are,  in  the  opinion  of  the  committee,  adequate 
thereto,  yet  they  are  still  desirous  that  tlie  most  ample  provision  should  be' 
made  against  any  contingencies  which  might  occur,  they  tlierefore  propfise 
to  add  to  the  *<  Contingent  Fund  to  meet  ttie  losses  of  the  Bank,''  the  sur- 
plus profits  of  the  last  six  months,  amounting,  as  already  shoWif,  to  one 
hundred  and  eighty-nitie  thousand  three  hundred  and  fifty-one  dollars  and 
fiinety-six  cents  (gl 89,351   96.) 

*  The  general  result  of  ttie  operations  of  tbe  ^ank,  during  the  semi-a»- 
nual  period  just  terminated,  is, 

That  the  gross  pmfits  have  amounted  to        -  -      Si, 745,430  9d 

Theex|iensesto         -  -  -        SS24,566  78  ' 

Lasses  and  extra  charges  to  •   '         10,030  31 

'234,597  0* 


Leaving         *  -  •  •        •  .  21,508,833  8/ 

From  which  is  to  be  reserved  die  semt-an- 
mial  ap|iro|iriatioR  of        -  •  860^000  00 


ma  •       C  Bep.  No.  46a  j 

And  the  interest  carried  to  the  Contingent  ^ 

Fund^        -  -  -  -  S4,481  91 

94,451  91 


Leaving  a  balance  of             ...  1,414,351  9S 

Which*  at  the  rate  of  dividend  the  committee  projxise  to 

declare,  namely,  thre«  and  a  half  percent.,      -            -  1,2S5,000  i)0 

Would  leave  the  sum  of          •            -           •  Si 89. 351  96 


Bering  the  8^^plu3  profits  of  the  last  six  mouths. 

The  committee  therefore  recommend  the  adoption  of  the  following  re- 
•oiutions:  i 

Hesolvedf  That  there  be  now  declared  a  dividend  of  three  and  a  half  per 
cent.,  on  the  capital  stock  of  tiic  Bank. 

BesoLvedf  That  the  sum  of  one  hundred  and  eighty-nine  thousaiKl  tliree 
kundred  and  fitty-one  dollars. and  ninety-six  centS'(2 189,35 1  96)  be  carried 
from  the  Profit  and  Loss  account  to  the  ^<  Ctmtingent  Fund  to  meet  losses.'*^ 

IIOSWELL  L.  COLT, 

Chairman  of  Gommittei,    . 

Bank  United  States,  July  5,  18S0. 


The  Committee  appointed  on  the  Slst  ultimo,  to  inquire  whether  any,  and^ 
if  any,  what  dividend  should  be  declared  of  the  profits  of  the  Bank, 
during  tlie  last  six  months,  repc^rt: 

That,  from  the  statement  herewith  exliibited,  marked  A,  it  will  ap|)ear 
that  the  amount  of  profits  arising  from  discounts,  exchange,  interest,  and 
other  sources,  during  the  last  six  months,  is  one  millit)n  seven  hundred  and 
$e%'enteen  thousand  five  hundred  and  fifty-five  dollars  seventy-five  cents, 

!2lt717t555  75)  including  therein  the  sum  of  seventy-seven  thousand  one 
lundred  and  fifty-seven  dollars  forty  cents,  (£77,157  40}  received  on  ac- 
count of  interest  on  the  suspended  debt,  at  the  offices  of  Louisville  ami 
Lexington,  and  the  agencies  of  Cincinnati  and  Chilicothe;  deducting  fi-om 
the  gross  receipts,  and  all  the  ex|>enses  and  chsirges  of  the  institution  for 
tlie  same  period,  amounting,  in  tlie  whole,  to  tiiree  hundred  and  seventy- 
two  thousand  seven  hundred  and  seventy-six  dollai*s  and  seven  cents. 
(S372,776  07)  the  nett  profits  will  amount  to  one  million  three  huiulred 
^A  forty-four  tliousand  seven  hundred  and  seventy-nine  dollars  and  sixty- 
eight  cents  (Si, 344,779  68.)  To  this  must  be  added  the  sum  of  one  mil- 
lion five  hundred  thousand  dollars,  tlie  balance  remaining  to  the  ci*edit  of 
profit  and  loss,  on  the  5th  of  July  last,  and  the  sum  of  lour  hundred  and 
twenty -nine  dollars  and  ninety-four  cents,  (8429  94)  for  sundry  loan  office 
expense's,  repaid  by  the  United  States,  which  sums  form  an  aggregate  of 
nett  profits,  amounting  to  two  millions  eight  hundred  and  forty-five  thou- 
fand  two  hundred  and  nine  dollars  and  sixty-two  cents,  (22,845.209  62] 
V^hich  will  be  more  particularly  exhibited  by  the  following,  statement: 


[  Uef.  No.  460.  ]  ^  at» 

Profit  and  Lob$. 

Dr.-— To  sundry  charges  since  Januaryy  -  -  Sfi  J09  74 

Curi*ent  expenses,        -           -  -  -  2SS,346  17 

Sundry  losses,             '.      '      .  •  •  562  76 

Contingent  fund,          -            -  «  -  77,157  40 

Semi-annual  appropriation,      •  •  •  60«000  00 

Dividend  ])n)posed,  Si  per  cent  -  •  l,2d5,000  OO 

Balance,       •           «  .  -  1,620,209  6g 

83.217.985  69 

Cb.— By  balance  of  July  last,  ...      01,500,00000 

By  Loan  oflSce  expenses  refunded,  -         .  -  429  94 

By  discounts,  exchange,  and  interest,     -  -        1,717,555  75 

S3.2I7.985  69 


The  Committee  further  report,  that  the  statement,  marked  B,  herewith 
•submitted,  exhibits  the  latest  returns  of  the  suspended  debt  and  real  estate, 
with  an  estimate  of  the  probable  loss;  also  an  estimate  of  Hie  contingent 
interest  on  the  better  class  of  debts.  The  statement,  marked  C,  presents 
a  comparative  view  of  these  several  subjects  at  the  last  and  present  an- 
nual and  semi-annual  periods.  The  statement,  marked  D,  exhibits  the 
situation,  cost,  and  present  value  of  all  the  banking  houses,  and  the  state 
of  the  fund  provided  by  the  semi-annual  appropriation  4br  extinguishing 
any  loss  on  them.  The  statement,  marked  £,  shows  tlie  state  and  pro- 
gress of  the  contingent  fund,  to  meet  tlie  losses  of  the  Bank. 

Prom  these  statements  it  will  appear  that  the  estimated  probable  loss; 
on  the  suspended  debt  and  real  estate,  is  five  million  four  hundred  and 
forty-six  thousand  seven  hundred  and  seventy-one  dollars  and  ninety-four 
cents,  (25,446,771  94)  being  thirty-three  thousand  six  hundred  and 
twenty  dollars  and  twenty-six  cents,  (833,620  26)  more  than  the  estimate 
of  July  last 

The  contingent  fund  now  amounts  to  five  million  four  hundred  and  fifty 
two  thousand  and  forty  dollars  and  ninety-five  cents,  (85,452,040  95) 
^bich  is  five  thousand  two  hundred  and  sixty-nine  dollars  and  one  cent 
(85,269  01)  more  than  theestiiAate  of  loss. 

Tlie  general  result  of  the  operations  of  the  institution,  during  the  semi- 
annual period,  just  terminated,  is 

That  the  gross  profits  have  amounted  to  -  -    81^7179985  69 

That  the  expenses  to  -  -        8^32.346  17 

That  the  losses  and  charges  to        -  3,272  50 

235,618  67 


Leaving,        -  .    $1,482,367  Oa 

From  which  is  to  be  reserved  the  8emi«ani\ual  appro-  - 

priation  of  -  .  •         60,000  00 

And  the  interest  carried  to  the  contingent 

fund,  .  .    .        -  -         77,157  40 

187,157  40 


» 


Leaving « balance  of       -  iKl,SS|5,«»^  te 


Se4  [  Refi*  No.  468.  2 

Which,  at  the  rate  of  dividend  the  Committee  propoae 
to  declarey  namely,  three  and  a  half  per  cent*        -       1,825,000  00 

Would  leave  the  sum  of    -  •        Si  80.209  6S 


One  hundred  and  twenty  thousand  twq  hundred  and  nine  dollars  and 
sixty  two  centH,  being  tlie  siirplus  profits  of  the  last  six  months. 

The  Committee  therefore  recqmmend  the  adoption  of  the  following  re- 
solution: 

Resolved^  'I'hat  thc!*e  be  now  declared  a  dividend  of  three  and  a  hair 
))er  cent,  on  the  capital  stock  of  the  Bank. 
On  behalf  of  the  Committee, 

ALEXANDER  HENRY,  Chamnan. 
Bai9K  of  the  United  States,  Jan.  S^  1831. 


The  committee  appointed  on  the  Ist  instant  to  inquire  whether  any,  an4  if 
any,  what  dividend  should  be  declai-ed  of  the  jirofits  of  the  Bank  duriD|p 
the  last  six  montlis,  report: 

That,  from  tlie  statement  herewith  exhibited,  marked  A,  it  will  appear 
that  the  amount  of  profits  arising  from  discounts,  exchange,  interest,  and 
other  sources,  during  the  last  six  montlis,  is  one  million  nine  bundi*e<l  and 
thirty-seven  thou|^nd  four  hundred  and  sixty-one  dollars  forty-seven  cents, 
(21*937,461  47)  including  thei*ein  the  sum  of  twenty-four  thousand  six 
hundred  and  seven  dollars  fifteen  cents,  (S84,607  15)  received  on  account  of 
interest  on  the  suspended  debt  at  the  offices  of  Louisville  and  Lexington, 
and  tlie  agencies  of  Chilicothe  and  Cincinnati.  Deducting  from  the  g^'ass 
receipts  this  sum,  and  all  the  ex|ienses  and  charges  of  ihe  institution  for 
the  same  period,  and  also  the  several  s|)ecial  appropriations  wiiich  the  com- 
mittee are  abou^  to  recommend,  amounting,  in  the  wliole,  to  five  hundred 
and  eighty-eight  thousand  seven  liundred  and  forty-thi*ee  dollars.  (2588,743-) 
the  riett  pnifits  will  amount  to  one  million  thre«  hundred  and  foily-eight 
thousand  seven  hundred  and  eighteen  dollars  forty-seven  cents  (81,348,- 
718  47')  To  this  must  be  added  the  sum  of  one  million  six  hundred  and 
twenty  thousand  two  hundred  and  nine  dollars  sixty-two  cents,  (Si, 620,- 
209  62)  the  balance  remaining  to  the  credit  of  profit  and  loss  cm  Ihe  Sd 
January  last,  the  sura  of  five  tliousand  six  hundred  and  eighty-two 
dollars,  fav  dividends  on  forfeited  Bank  stock,  and  tho  sum  of  three 
hundred  and  eighty-nine  dollars  niuety-one  cents,  (2389  91)  for  Loan  Of- 
fice ex|)enses  repaid  by  the  United  States,  which  sums  form  an  aggregate 
ofnett  profits  amounting  to  two  millions  nine  hundred  and  seventv-five 
thousand  dollars,  (22,975,000)  which  will  be  more  particularly  exhibited 
by  the  following  statement: 

Profit  and  Lo$». 

Dm. 

Ta  loMea  at  Bank  of  the  United  States,                           *  ,  7,482  05 

**  fieiiui^ition  dividends,         ,   -            .  ...  2.204  74 

^    **  Current  expenses,      •           -           • .  •           •  255*459  $t 

^  LoMM  at  OScMy      •           •            •  •           •  ^558  86 


(  Bap;  No.  490.  3 

<<  Contiiigent  Fmi, UMr  U 

**  Seiri^^aniiual  appropriations,              •           •         -  •  60,000  00 

<<  Balance  of  tiie  bonus,          .  •           •           -           *  ]00«8S0  00 

**  CafHtal  slock  deficiency, ...           «           •  3,730  3r 

<«  Contingent  Fund,      .           •            *           .            .  130,840  26 

<<  Dividend  proposed  3i  percent          ...  1,895,000  00 

Balance,           -           -           .           -           -  r,750,000  00 


88,563.743  00 


Cb. 

By  balance  of  January  last,         ....  1,620,20962 

<^  Sundry  Torfeited  dividends,    ....  5,682  00 

^<  Loan  Office  expenses  refunded,           -            -            -  '       389  91 

*^  Discount,  exchange,  and  interest^      -        '   -           •  1,937,461  47 

83,563.743  00 

Tiie  committee  furtlier  report,  that  the  statement,  marked  B,  herewith 
submitted,  exhibits  the  iHtest  returns  of  the  suspended  debt  and  real  es- 
tate, with  an  estimate  of  the  probable  lass,  also  an  estimate  of  the  contin* 
gent  interest  on  the  better  class  of  debts.  IMie  statement,  marked  C,  pre- 
sents a  comparative  view  uf  these  several  subjects  at  the  last  and  present 
semi-annuaLperiods.  The  statement,  marked  D,  exhibits  the  situation, 
cost,  and  present  value  of  all  the  Banking  houses,  and  the  statement,  mark*- 
cd  £,  shows  the  state  and  progress  of  t,he  contingent  fund  to  meet  the  losses 
of  the  Bank. 

From  these  several  statements  It  will  appear,  that  the  estimated  proba- 
ble loss  on  the  suspended  debt,  and  real  estate.  Is  five  millicm  three  hun- 
dred and  four  thousand  and  ten  dollars  fifty-eight  cents,  (85,304,010  58) 
being  one  hundred  and  forty-two  thousand  seven  hundred  and  sixty-one 
dollars  forty  cents  ksj  than  tiie  estimate  of  January  last. 

The  cimtingeut  fund  now  amounts  to^vc  miliiofis,  four  hundred  and 
seventy  six  thousand  six  hundred  and  forty-iight  dollars  ten  cents, 
(85,476,648  10)  exceeding  the  estimate  of  pn»bablQ  loss  one  hundred  and 
seventy-two  thousand  six  hundred  and  thirty-seven  dollars  fifty-two  cents, 
(8172,637  52-) 

The  committee  have,  notwithstanding  the  large  increase  in  the  profits 
of  tlie  Bank,  during  the  pa&t  six  months,  deemed  it  most  prudent  to  ab- 
Htain  at  the  present  time  from  recommending  any  increase  in  the  rate  of 
dividend  Co  be  how  dcclai*ed,  but  have  preferred  to  appropriate  the  surplus 
profits,  by  extinguishing  the  remaining  portion  of  the  bonus,  and  the  pi*e- 
mium  paid  on  the  four  million  loan  of  1821,  amoanting  to  one  hundred 
thousand  eight  hundred  and  eighty  dollars,  (8100,880)  by  supplying  a  de- 
ficiency in  the  capital  of  the  Bank,  of  three  thousand  seven  iiundred  and 
thirty  dollars  thirty  seven  cents,  (83,730  37)  arising  frqm  errors  in  the 
I'eturns  of  the  commissioners  appointed  to  receive  subscriptions,  and  by  ap- 
plying to  the  contingent  fund  tlie  balance  above  one  million  seven  hundred 
and  fifty  thousand  dollars,  (81,750,000)  which  will  add  to  that  fund  one 
hundred  and  tliirty  thousand  eight  hundred  and  forty  dollars  seven^  six 
cents. 

34 


066  [  Bep»  Nt>.  4Ap.  J 

The  general  resalt  of  the  operations  of  the  institatkui  daring  the-aeni- 
annual  period  just  terminated,  13 

That  the  gross  profits  have  amounted  to        -  -.     2l,943|5SS  58 

The  expenses  to        -  -  «      0255,459  57 

The  losses  and  extra  charges,  -        '  13,225  65  268,685  9St 

Leaying,        -  -  -  -         .  •      81,674,848  16 

.  From  which  is  to  he  reseryed,  the  semi- 
annual appropriation  of     •  -  60,000  00 

and  the  interest  carried  to  the  contingent 

fund,         ....  24,607  15  84,607  15 


Leaving  a  balance  of  ...      gi,590^1  01 

which,  at  the  rate  of  dividend  the  committee  propose  to 

declare,  namely,  three  and  a  half  per  cent,  -      1,225,000  00 

would  leave  the  sum  of  -  -  ...  .       gd65,241  01 

being  the  surplus  profits  of  the  last  six  months. 

The  committee,  therefore,  recommend  tlie  adoption  of  the  following  re- 
solutions: 

Btsolvedf  That  there  be  now  declared  a  dividend  of  three  and  a  half  per 
cent  on  the  capital  stock  of  the  Bank* 

Eesdvedf  That  there  be  appropriated  the  sum  of  three  tliousand  seven 
hundred  and  tliirty  dollars  thirty-seven  cents,  (83,730  37)  to  supply  the 
deficiency  in  the  capital  stock;  that  the  sum  of  one  hundred  thousand  eight 
hundred  and  eighty  dollars  be  f^jdied  to  the  extinguishment  of  the  portion 
of  the  bonus  and  premium  on  tiie  four  million  loan  remaining  unpaid;  and 
that  the  sum  of  one  hundred  and  thirty  thousand  eight  hundred  and  forty 
dollars  twenty -six  cents,  (£130,840  26)  (being  the  balance  of  surplus  pro- 
fits above  the  sum  of  one  million  seven  hundred  and  fifty  thousand  dollars) 
be  carried  to  the  credit  of  the  contingent  fund. 

ROBERT  GILMOR,  Cliairman. 

Banh  of  the  Uhitbd  States,  July  4,  1831. 
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No.  37. 

Statement  of  public  depositea  /or  each  month  from  March,  1818,  to 
March,  1832,  incluaive. 


1818,  Mtrch 

7,369,911  47 

1823,  March 

5,331,693  96 

April 

8,623.787  07 

April 

5.831,865  28 

May. 

7,313,731  34 

.     May 

5,782,83?  55 

June 

8,184,470  SS 

June 

7.006.408  40 

July 

7,^67  J7S  14 

July 

7,733,239  85 

Augfust 

8.560,187  72 

August 

7,681,454  71 

October 

9,136,527  S7 

September    - 

8,415.333  51 

November     - 

5.259,251  10 

October 

8,615,268  38 

December     - 

6,069,875  15 

November    - 

8  512,881  84 

1819,  January 

2,856,393  55 

December     - 

9.300.789*50 

February 

3,075.159  93 

1824^  January 

10.181,865  37 

March 

3.458,488  53 

February 

9,000,149  72 

April 

3,273.855  45 

March 

8,100,674  66 

May 

2*883,329  79 

April 

8.225,353  84 

June 

2,882.399  33 

May 

6,749,960  32 

July 

3.670,281  21 

June 

7,316,534  61 

August 

3,132,361  17 

July 

8,158.748  36 

September   - 

3,047,135^0 

August 

7,214.173  10 

October 

'  2,862,964  14 

September    - 

7.777.953  48 

November    - 

2.230,750  95 

October 

8,107,276  61 

^December    - 

2,155,497  52 

November     - 

7,950.328  17 

1820,  January 

3,560,712  55' 

December    - 

8,189,905  58 

Febmary 

2,592,082  37    • 

1825,  January 

6,702,444  19       , 

March 

3,332,826  46 

February 

4.173,529  45 

April 

3,560,643  12 

March       '   . 

4,920,271  32 
5,966,953  sf 

May               -j 

3,326.580  16 

April 

June 

3,040.874  34 

May 

6,297,935  90     . 

July 

2.925,802  28 

June 

7,156,541  30 

August 

2,707,664  63 

July 

7,992,714  03 

September    - 

•      2,823.004  12 

August  ^ 

8,489,133  24 

October 

3,119,962  47 

September    - 

9,363,697  88 

November     - 

2,355,519 '99 

October 

7,489,040  09 

December     - 

2,234.550  57 

November     - 

3,544.780  85 

1821,  January 

2,928,821  86 

December     - 

4,623.358  91 

February 

1,800,618  41 

1826,  January- 

5,281,524  85 

March 

2,018.432  48 

February 

5,648.103  78 

April 

1.736,507  27 

March 

6,922.441  97 

.    May 

4.040,694  10 

April 

8,029,428  37 

June 

2,651.354  54 
2,944,203  78 

May 

7,907.347  28 

July 

June 

8.762.219  45 

August 

1.790,202  93 

••July 

6,820,331  77 

September   - 

2,296,356  13 

August 

6,216,624  28     . 

October 

2,097,652  27 

Septe)nber    - 

6,830.867  48 

November    - 

1,741,639  20 

October 

7,072.645  73 

December    •* 

1,996,374  61 

November     - 

6,393,035  59 

1822,  January 

2.617,555  64 

December     - 

8.035,629  85 

February 

2,007.969  32 

1827,  January 

7,732,173  15 

March 

2,983.135  85 

February 

7.463.944  07 

April 

3,568,620  29 

March 

.  8.922,495  05 

>Uy 

3,104,160  20 

April 

8,853,312  40 

June 

3.587.075  96 

May 

9,085,465  10 

July 

3,388.247  65 

June 

9,641,541  92 

August 

3,294,328  28 

July          .    - 

7,395,871  47 

September    - 

3,559.792  96 

August 

5,259,013  49 

October 

3,885,671  46 

September    - 

6,093.764  58 

.    November     - 

4,247.474  65 

October    '    - 

6,894.210  77 

December    - 

5,577,388  41 

November     - 

6,666,355  29 

1823,  JanMiry 

4.275,331  07 

December     - 

7.470,590  89 

February 

4^005,919  68 

1828,  January 

7,428,438. 97 
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STATEMENT  No.  47— Continued. 


ia28,  February       - 

6.789.234  76 

1830,  MAfch 

8,580,292  43 

March 

7,656.600  24 

April 

8,905,501  87 

April 

9.617,173  75 

May          '     - 

9.486.084  91 

May 

9,101.520  45 

June 

10,331,331  17 

June  . 

10,251,832  53 

'    July         .     - 

10,437,070  69 

July 

9,090.127  58 

August 

6  024,883  63 

August 

5,849,247  34 

September    - 

5.631,228  08 

September    . 

6,810,460  78 

October   •     - 

9,432.258  ST 

October 

7,316,112  36 

November     - 

5,741.409  02 

November     . 

7,614,316  47 

Det^ember     - 

5,813,610  30 

December     - 

9,862.004  40 

1831,  January 

9.131,964  13 

1839,  Jmnuary 

10,696.966  84 

February 

7.238.270  88 

February 

8,655,102  34 

March 

8,959,983  U 

March 

7,531.939  76 

April 

9.001,169  55 

April 

8.629,733  57 

May 

7,531,532  35 

May 

9,194,826  51 

June 

7,833,637  35 

June 

10,876,815  22 

July 

7,655,803  97 

July 

11,657,410  83 

August 

7,252.249  42 

Augoat 

4,999,276  67 

September    - 

8,415.792  14 

September   - 

5.58«k271  57 

October 

9,513,434  99 

October 

6,327,619  08 

November    - 
December     - 

•  6.843,356  33 

November     - 

6,547.493  45 

8.857.700  20 

December    - 

•      7,313.843  05 

1832,  January 

12.589.363  62 

1830,  January 

6,795,405  93 

February 

8,947,204  07 

February 

7,619,774  96 

March 

-    9,0Q7',724  00 
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No.  S9; 
g  Resolution  OF  March  IS,  18S2. 

Bank  ov  ths  Ukitbd  Statss, 
March  IS^  I85£. 

Tho  President  submitted  to  the  Board  his  views  in  i-elation  to  the  proba- 
bility ;  of  the  redemptiou  bj  the  Government,  in  the  course  of  the  present 
year,  of  a  large  portion  of  the  three  per  cents  of  the  United  States;  more 
than  one  half  of  which  stock  he  stated  to  be  held  by  foreigners,  the  magni- 
tude of  whose  claims  upon  this  Bank  might  possibly  expose  thecommunU 
ty  to  great  inconvenience,  unless  some  measures  should  be  adopted  for  de- 
ferring a  part  of  the  payments  that  may  be  required,  and  suggested  the 
expediency  of  empowering  a  Committee  of  this  Board  to  enter,  for  that 
pai^se,  into  such  arrangements  with  the  holders  of  that  stock,  as  might 
combine  the  interests  of  the  Bank  with  those  of  the  public. 

Whereupon  it  was,  on  motion, 

Sesolvedf  That  the  subject  of  the  communication  just  made  by  the  Pre* 
flident,  be  referred  to  the  Committee  of  Exchange,  with  authority  to  make, 
on  behalf  of  this  Bank,  whatever  arrangelnents  With  the  holders  of  the  three 
per  cent  stock  of  the  United  States,  may,  in  their  opinion,  best  pi*omote  the 
convenience  of  the  ])ublic  and  the  interests  of  this  institution. 
Extract  from  tlie  minutes. 

W.  McILYAINE,  Cashier. 


'No.  40. 
N.  BiDDLE  TO  L.  M'Lane. 

Bank  op  the  United  States, 

Jiarch  29,  1832. 

Sir:  I  have  received  from  the  acting  Secretary  of  the  Treasury,  a  letter 
of  the  24th  instant,  apprising  me,  that  it  is  proposed  to  give  notice  on  the 
1st  of  next  month,  of  the  intention  of  the  Government  to  discharge  one  half 
of  tho  three  per  cent  stock  on  the  1st  of  July  next,  by  paying  one  half  of 
each  certificate  at  the  proper  loan  office,  and  h'e  has  the  goodness  to  add, 
that  if  any  objection  occui*s  tjf  me  cither  as  to  the  amoOnt  or  as  to  the  mode 
of  payment,  he  would  thank  me  to  suggest  it. 

I  have  the  honor  to  state  in  reply,  that  so  far  a^  the  Bank  is  concemj^d, 
no  objection  occurs  to  mc;  it  being  sufficient  that  the  Government  has  the 
necessary  amount  of  funds  in  the  Bank  to  make  the  contctnpUted  payment 

In  regard,  however,  to  the  community  generally,  and  more  especially  to 
the  debtors  of  tlie  Government,  there  is  a  view  of  the  subject,  which  the 
inquiry  renders  it  proper  for  me  to  present  to  your  consideration.  It  is 
this:  owing  to  a  variety  of  causes,  but  mainly  to  tlie  great  amount  of  du» 
ties  payable'  for  the  last  few  months,  there  has  been  a  ])i'csaui*e  u|>on  the 
mercantile  classes,  who  have  been  obliged  to  make  very  great  efforts  to 
comply  with  their  engagements  to  the  Uovernment.  That  pressuiT  stiil 
continues,  and  as  it  may  be  prolonged  by  the  same  cause-^-the  amount  of 
duties  still  payable  during  the  next  three  months;  this  state  of  things  seems 
to  recommend  all  the  forbearance  and  indulgence  to  the  debtors  which  can 
be  safely  conceded.  The  inconvenience  then  x>f  the  proj^ised  measure,  is, 
that  the  repayment  of  six  or  seven  millions  id  dollars^  more  than  one  half  of 
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which  is  held  in  Eorope,  may  cn^ate  a  demand  for  the  remittance  of  thesis 
funds,  which  would  operate  injuriously  on  the  community,  and  by  abridge 
ing  the  facilities  which  the  debtors  of  the  Government  are  in  the  habit  of 
receiving  from  the  Bank,  may  endanger  the  punctual  payment  of  the  reve- 
nue; as  the  Bank  would  necessarily  be  obliged  to  commence  early  its 
preparations  for  the  reimbursement  of  so  large  an  amount  of  public  debt 

My  impression  therefore  is,  that,  with  a  view  to  the  safe  and  punctual 
payment  of  tiie  public  revenue,  the  Government  would  he  benefited  by 
ppstponing  the  proposed  payment  of  the  public  debt  to  another  quarter, 
by  which^  time  the  country  will  sustain  less  inconvenience  from  the  de- 
mands^on  foreign  account 

In  regard  to  the  mode  of  payment,  I  should  think,  it  would  be  more 
agreeable  to  the  stockholders,  to  receive  reimbursement  of  the  whole 
amount  of  his  certificate  at  one  time,,  than  to  have  it  divided. 

These  suggestions  are  \ery  respectfully  submitted  to  your  better  judg* 
meat  by 

•  Tour  obedient  servant, 

N.  BIDDLE,  PreridetU. 

Honorable  Lewis  M'Lank, 

Secretary  of  tlie  Tyeasury^  Washinglm^  D.  C. 

P.  S.  As  an  illustration  of  the  effect  of  the  measure  I  have  suggested,  I 
may  mention,  that  in  the  month  of  February  last,  the  Collector  of  Mew^ 
York,  with  a  laudable  anxiety  to  protect  the  public  revenue,  applied  to  the 
Bank  to  authorize  an  extension  of  loans  in  that  city,  in  order  to  assist  tho 
debtors  to  the  Government^  Tliis  was  promptly  done:  this  I  should  desire 
to  do  again,  as  the  payments  to  the  Government  during  the  n%xt  quarter 
will  probably  be  \qtj  large. 


No.  41. 

FllOXIES. 

How  many  votes  have  you,  or  any  of  the  Directors,  given,  by  virtue  of 
proxies? 

The  annexed  statement  of  the  proxies  on  file  in  the  Bank,  will  show 
their, amount  and  distribution. 

In  regard  to  voting  at  elections  it  may  be  said,  in  general,  that  the  gr*eat- 
est  difficulty  is  to  induce  the  stockholders  to  vote  at  all.  Tlie  stockholders 
resident  at  a  distance  have  been  in  tlie  habit  of*  delegating  their  powers, 
cither  to  some  residents  In  •Philadelphiat  or  tc  some  committee  in  their  own 
State,  who,  in  turn,  at  the  approach  of  an  election,  substitute  some  resi- 
dent at  Philadelphia,  in  case  it  is  inconvenient  vo  attend  in  person. 

But  the  stockholders  resident  in  Philadelphia,  sd  long  as  tliey  are  satisfied 
with  the  administration  of  the  Bank,  will  not  put  themselves  to  the  inconve- 
nience of  coming  to  the  Bank  for  the' purpose  of  voting.  The  consequence 
is,  tliat  the  res[)onsibtiity  of  voting  at  elections  devolves,  in  a  great  de« 
gree,  on  the  representatives  of  *the  distant  stockholders. 

The  responsibility,  as  far  as  I  am  concerned,  is  an  anxious  one;  and, 
«o  far  frors  desiring  it,  I  ha,ve  cndeavoi*ed  to  divide  it,  as  much  as  possi- 
ble,  by  procuring:  the  appointments  of  delegates  from  the  Pennsylvania 
litockhoMers  to  a^st  jg  the  election.  As  an  illustration  of  this,  I  now  ex- 
Libit  the  orii^nal  minntespf  a  meeting  of  stockholders,  called  by  myself, 
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on  the  18tli  December,  1828,  for  the  purpose  of  inviting  them  to  name  some 
gentlemen  to  represent  the  stockholders  of  Pennsylvania,  and  take  a  share 
in  tlie  elections;  and  it  was  in  consequence  of  this  invitation  that  Joseph- 
Hemphill,  Robert  Ralston,  and  Horace  Binney,  received  the. proxies  of  the 
Pennsylvania  stockholders,  so  as*  to  entitle  them  to  a  voice  in  the  selectioik 
•f  Directors.  ^ 

The  minutes  of  the  proceedings  are  as  follows: 
At  a  meeting  of  certain  stockholders  of  the  Bank  of  the  United  States* 
•ssembled  at  the  Banking  House,  on  Thursday  afternoon,  the  18th  De- 
cember, 1828,  in  pursuance  of  an  invitation  by  the  President, 

Alexander  Henry  was  called  to  the  Chair,  and  E.  S.  Burd  appointed 
Secretary. 

Whereupon,  upon  a  recommendation  by  the  President  to  that  effect,  m 
committee  was  appointed,  (on  motion  of  General  Cadwaladh*)  consisting 
of  Joseph  Hemphill,  Robert  Ralston,  and  Horace  Binney,  for  the  purpose 
of  receiving  proxies  from  such  Pennsylvania  stockholders  as  may  be  di^* 
posed  to  execute  them,  In  order  that  their  interest  may  be  duly  represented 
in  the  Bank. 

On  motion  of  Mr.  Binney,  it  was  JUsolvedj  That  the  proxies  be  drawn 
iBifavor  of  tlie  said  three  gentlemen,  or  any  two  of  them. 
\  (Signed) 

E.  S.  BURD,  Secretary. 

It  Is  Impossible  for  me  not  to  hav.e  felt  deeply  sensible  of  the  confidence 
^htch  induced  these  voluntary  delegations  of  proxies  to  me;  but,  at  the 
oame  time,l  very  naturally  distrusted  my  own  judgment,  and,  therefoi-e, 
sought  the  aid  of  others,  to  assist  in  the  important  duty  oC  selecting  the 
list  of  Directors  of  the  Bank. 


List 

of  Proxies  on  fie  in  ilie  Bank. 

Residence  of  Stockholders. 

By  whom  represented.  ^ 

No.  of 

VotCB. 

Massachusetts, 

Thomas  Cadwalader,          .        .        - 

558 

Do. 

Nicholas  Biddie,         .        .        -        - 

504 

Connecticut, 

Enoch  Parsons,          -        .        -        - 

194 

New  York, 

'  Nicholas  Biddie,         -        -        -        - 

611 

Pennsylvania, 

H.  Binney,  Jos.  Hempliill,  Robert  Rals- 

ton, and  Nicholas^Blddle, 

9S2 

Maryland, 

Wm.  Patterson,  Robert  OliVer,  Alexan- 

, 

• 

der  Brown,   J.  Wilscm.  R.  Gilmor, 

G.  Hoffman,  and  T.  £Ilicott, 

588 

ttouth  Carolina, 

Stephen  Girard,   G.   Colliouu,   T.   P. 
Cope,    S.  E.   Weir,    and   Nicholas 

Biddie,           ..       -   .     -        - 

762 

Virginia  &N.  Carolina, 

Nicholas  Biddie,         .        .        .        - 

144 

Miscellaneous, 

. 

Tliomas  P.  Cope,        -        -        .        - 

93 

Do. 

Nicholas  Biddie,      '  -•       - 

177 

. 

4,53S 
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DiaECTORS  0¥  THE  BaVK  OF  THE  UnITED   St^TES^  FROH   THE   TEAB 

1816   TO  1832,  INCLLSIYE. 


Directors  of  Vie  Bank  of  the  United  States  tlected  Mvemberf  1816, 


€hvemmeni$ 
iVilliam  Jones, 
fiteplien  Girardf 
Pierce  Butler, 
John  Jacob  Astor, 
*  James  A.  Bucl)anan« 

Stockfiolders^ 
Robert  Ralston, 
Chandler  Price, 
Thomas  M.  Willing, 
John  Sergeant, 
James  Lloyd,  of  Boston^ 
Klihil  Chauncey, 
Dennis  A.  Smith,  Bait 

Directors  elected 

Government. 
William  JoneMf 
&te{)lien  Girard, 
Pierce  Butler, 
George  Williams, 
Walter  Bowne,  n/"  JWw  Fork. 

Stockholders. 
R.  Ralston, 

C.  Price, 

D.  A.  Smith,  of  Baltimore^ 
John  Bohlen, 

T,  Lei|)er, 
John  Savage, 
Guy  Bryan^ 

Directors  elected 
Government. 

William  Jones, 

Pierce  Butler, 

Walter  Bowne,  New  York, 

George  Williams, 

J.  Connelly. 

Stockholders* 

R.  Rabton, 

C.  PHce, 

T,  M.  WiUing, 

J.  Donnelly  of  BaltiaiM^ 

D.  A.  Smithy    ^  dow 


John  Bohlen,  * 

C^sar  A,  Rodney,  IkU 

Thomas  Leiper, 

Cadwalader  Evans,  Jan. 

Brockhofst  Livingston,  ()/'jy.  F. 

Samuel  Wetherill, 

William  Boyd, 

Manuel  Eyre, 

John  Savage, 

Thomas  McEuen, 

Guy  Bryan, 

John  Goddard, 

John  Donnell,  of  Ballimore* 

Jaiiuary,  18  ir. 

Richard  Cutts,  ¥Fashitigton. 
James  Lloyd,  Boston^ 
•  S.  Wetherill, 
T.  McEuen, 
T.  M.  Willing, 
C.  Evans,  Junr. 
Jolm  Connelly, 
J.  Goddard, 
J.  Donnell,  Baltimoref 
J.  C.  Fisher, 
John  Bolton,  Savannah^ 
Isaac  Laurence,  JWu?  Torhi 
M.  Eyre. 

January^  1818. 
J.  Bohlen, 
T.  Leiper,  , 

Cad.  Evans,  Jun« 
John  &avage, 
James  C.  Fisher, 
Henry  Clay,  Kentucky, 
Natli.  Prime,  J<lew  York, 
Joshua  Lippincutt, 
S.  Wetherill, 
T.  McBuen, 
J.  Goddard. 
J.  Bolton,  Savannah, 
John  Sergeant, 
John  Coulter, 
John  Lisle. 
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Directors  elected  Junuaryf  18 19* 


OoroemmfitiU 

John  Connelly, 
John  Steele, 
Nicholas  Biddle, 
Walter  Bowne, 
John  McKim,  Jun, 

Stockholders. 

W.  Jones, 
J.  C.  Fisher, 
John  Sergeant, 
Ciiartes  Chauncey, 
Jos.'  Dugan, 


James  Schott, 

J.  Bolton,  Savannah^ 

Joslijua  Lippincott^ 

John  Coulter^ 

John  Lisle, 

Gustavus  Colbouir, 

Daniel  Lammott, 

Henry  Tofand, 

Laiigdon  Cheves,  of  S.  Car% 

John  Potter,  .    *do,     . 

John  Oliver,  Baltimore, 

George  Willianns,    do^ 

George  Hoffman,      do. 

Arcltibald  Gracie,  New  York% 


jHreetorf  elected  January f  )820. 


Ocroemment. 

Langdon  Cheves,  of  Penn. 
Nicholas  Biddle,        do. 
Manuel  Eyre,  do. 

J.  McKim,  Jon.  Baltimore, 
Charles  E.  Dudley,  N.  York. 

Stockiiolders. 
Pierce  Butler, 
Kichard  Bundle, 
John  Sergeant, 
Josh.  Lippincott, 
Gustavus  Colhoun, 
James  Schott, 


Th.  M.  Willing, 

Horace  Binn 

Thomas  Astley, 

S.  Wetherill, 

Hartman  Kuhn, 

Silas  E.  Weir, 

J.  Potter,  of  South  Carolina, 

J.  Oliver,  Maryland, 

J.  Donnelly       do. 

Geo.  Hoffman,  do. 

A.  Gracie,  New  York, 

Curtis  Bolton,     do. 

N.  Silsbee,  Massachusetts, 

James  Lloyd,      do. 


Directors  elected  January ^  iSSl. 


Oavernment. 

Langdon  Cheves,  Pennsylvania, 
N.  Biddle,  do. 

J.  Connelly,  do. 

James  Wilson,  Baltimore, 
Charles  E.  Dudley,  New  York. 

Stockholders. 

Pierce  Butler, 
T.  M.  Willing, 
G.  Colhoun, 
James  Schott, 
S.  WetheriU,      . 


S.  E.  Weir, 
'^J.  C.  Fisher, 
Thomas  P.  Cope, 
Samuel  Carswell, 
Henry  Pratt,. 
William  Stevenson, 
J.  Coulter, 
Robert  Flemming, 
J.  Potter,  South  Carolina, 
Geo.  Hoffman,  Maryland, 
G.  R.  Gilmor,  Jun.  do. 
Robert  Lenox,  New  York,. 
A.  Gracie,  do. 

N.  Silsbee,  Massachusetto^ 
David  Sears,        do. 
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Directors  elected  Jaiiuary^  1^2^ 
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Goroemtnent 
L.  CiieveSy  of  Pennsylvaniay 
J.  Connelly,  do. 

P.  Butler,  do. 

C.  E'.  Dudley,  New  York, 
James  Wilson,  Baltimore. 

'   Stockholders^ 
T.  M-  Willing, 
S.  WetheriU, 
S.  E.  Weir, 
*    J.  G.  Fisher, 
T,  P.  Cope, 
H.  Pratt, 
J.-  Coulter, 


R.  Flcmming, 

Josh,  liippincott,. 

John  Bohlen, 

Daniel  W,  Coxe, 

R.  M.  Whitney, 

Charles  Brugiere, 

Simon  Mag  wood,  S.  Carolina^ 

William  Patterson,  Maryland, 

R.  Gilmor,  Jr.  do. 

Cornelius  Ray,  Ne\7  York, 

B.  W.  Rogers,        do. 

D.  Sears,  Massachusetts, 

p.  W.  Crowninshield,do. 


Birectors  elected  January ^  1823. 


GovemmenU 
Nicholas  Biddle,  of  Penn. 
J.  Connelly,  do. 

£.  J.  Dupont,  Delaware, 
Henry  Eckford,  New  York, 
I.  McKim,  Jr.  Maryland. 

Stockholders. 
Jas.  C.  Fisher, 
T.  P.  Cope, 
H.  Pratt, 
J.  Coulter, 
R.  Fiemming, 
J.  Lippincott, 
J.  Bohlen, 


D.  W.  Coxe, 
R.  M.  Whitney, 
Thomas  Cadwalader, 
Richard  Willing, 
Alexander  Henry, 
Jos.  Hemphill, 

S.  Magwood,  of  S^  Carolina, 
W.  Pattereon,  Maryland, 
R.  Gilmor,  Jr.        do. 
Thomas  Knox,  New  Yoi'k, 
Walter  Bowne,       do. 
James  Lloyd,  Massachusetts,, 
Jona.  Mason,  dcv 


Directors  elected  January,  1824. 


Government 
N.  BiddlCf  of  Pennsylvania, 
Manuel  Eyre,  do.   » 

E.  J.  Dupont,  Delaware, 
H.'  Eckford,  New  York, 
I.  McKim,  Jr.  Maryland. 

Stockholders. 
J.  Bohlen, 
D.  W,  Coxe, 
3.  Lippincott, 
R.  M.  Whitney, 
Ttiomas  Cadw^Iader, 
R.  Willing, 
Alexander  Henry, 


Joseph  Hemphill, 

S.  WetheriU, 

Lewis  Clapier,' 

Paul  Beck,  Jr. 

J.  A.  Bmwn, 

C.  Evans,  Jr. 

J.  Potter,  of  South  Carolina, 

W.  Patterson,  Maryland, 

R.  L.  Colt,  do. 

T.  Knox,  New  York, 

Daniel  C.  Verplanck,  do. 

James  Lloyd,  Massachusetts, 

B.  W.  Crowninshield,  do. 
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IHreetors  dected  January^  1829* 


ChroemmenU 
Ji,  Bidille,  of  Peiinsylvaniay 
A|.  £yre,  do. 

£.  J.  Ouponty  Delaware, 
B.  Ecklbrd,  New  York, 
W.  Patterson,  Maryland, 

Stockholders* 
T.  Cadwalader, 
R.  Willing, 
Joseph  Hemphill, 
S.  Wctherill, 
I^.  Clapier, 
V.  Beck,  Jr. 
J.  A.  Brown, 


C.  Evans,  Jr. 
T.  l\  Cope, 
John  Sergeants 
S.  E,  Weir, 

J.  Colhoim, 

J,  C.  Fisher, 

J.  Potter,  of  South  Carolina^. 

R.  Gilmoi*,  Maryland, 

R.  L.  Colt,        do, 

H.  Lenox,  New  York, 

D.  C.  Verpianck,  do.- 
James  Lloyd,  Massachusetts, 
B.  W.  Crowninsiiicld,  do. 


JHrectors  elected  January^  1 826* 


Government 
N*  Biddle,  of  Pennsylvania, 
]M.  Eyre,  of         '  do. 
J.  W.  Pattei-son,  Maryland, 
Victor  Du|K>nt,  Delaware, 
CampUell  P.  Wliite,  N.  York. 

Stockholders, 
S.  Wetherili, 
L*  Clapier, 
p.  Beck,  jun. 
J.  A.  Brown, 
C.  Evans,  jun, 
T.  P*  Cope, 


S.  E.  Weir, 

J.  C.  Fisher, 

H.  Binney, 

D.  W.  Ci}}^ 

J.  Bohlen, 

H.  Pratt, 

William  Mcllvainc, 

J.  trotter,  of  South  Carolina, 

R.  Gilinor,  of  Maryland, 

George  Hoffman,  of  do. 

D.  C.  VcM'pianck,  New  York, 

Walter  Bowne,  do. 

B,  NV.  Crowninshield,  Mass. 

D.  Sears,  do. 


Directors  elected  January^  1 827. 


Government. 
N.  Biddle.  of  P^insylvania, 

C.  P.  White,  of  New  York, 
J.  McKim,  jun.  Maryland, 
Benjamin  Hatcher,  Vhrginia, 
.E.  J.  Dupont,  Delaware, 

Stockholders. 
T.  P.  Co|)e, 
S.  E.  Weir, 
J.  C.  Fisher, 
H.  Binney, 

D.  W.  Coxe, 
J.  Bohlen, 


H.  Pratt, 

T.  Cadwalader, 

R.  Willing, 

Henry  Toland, 

Ambrose  White, 

Matthew  L.  Bevan, 

John  Hemphill, 

J.  R.  Pnngle,  of  S.  Cai'olina, 

R.  Gilmor,  of  Maryland, 

Alexander  Brown,  of  do. 

W.  Bowne,  of  New  York, 

Philip  Hone,  do. 

N.  Silftbee,  of  MassachusetUy 

Daniel  Webster,         do. 


N.  Biddie,  of  Penm^kataiA, 
John  B.  Tctmr^    do. 
C.  P.  White^  New  Tork^ 
E.  J.  Diipont,.D«lKirarey 
B*  Hatcher,  Yirgiina* 

H.  Binnejy     \, 
X  Bohleoy 
H.  Pratt,   . 
T.  Cadwal«der, 
B.  Willing,. 
H,  Tdind, 


A.  White, 

M.  L.  BevaR, 

John  Hemphillf 

M.  Eyre, 

P.  Beck,  jun* 

L.  Clapier, 

Samuel  B.  Morris, 

J.  Potter,  of  South  Carolina, 

George  Hofltaiaii^  Maryland, 

R.  L.  Colt,     *  do. 

W.  Bowne,  New  York, 

W.  B.  Astor,     .  do. 

N.  Silsbee,  MasaacbuMittB,' 

D.  Webster,  do. 


DiTtdan  deded  Jofmary,  1 8dft. 


OoroemmenU 
N.  Biddle,  of  Peonqrl^nla^ 

B.  Batcher,  Yirginia, 

J.  B.  Trevorj^emiajrlvania, 
'£•  J.  Dupon4lDelaware^ 

C.  A.  Davis,  New  Tork. 

StockhcUen* 
N.  Biddlev 
T.  Cadwalader, 
IL  Willing, 
A.  WJilte, 
M*  L*  Bevao, 
J.  Hemphill, 


M.  Eyre, 
P.  Beck,  jon. 
L.  Cla|rier, 
T.  P.  Cope^  • 

A.  Henry, 
J.  C.  Fisher, 
J.  Sergeant, 

J.  Potter,  of  Soutli  Carolina, 
6.  Hofli^an^  Maryland, 

B.  L.  Colt,        do. 
R.  Lenox,  New  Torik, 
W,  B.  Astor,  do. 

N.  Silsbee,  Massachusetts, 
D.  Webster,  do. 


JHreehrs  dtded  January  f  1830. 


GcivcmintiiU 
N.  Biddle,        .  Pa. 
B.  W.  Richards,   do. 
B.  Bailey,  N.  Y.  Resigned. 
J.  S.  Donnell,  Md> 
W.  J.  Doane,  Pa.  Resigned. 
J.  Campbell,  N.  Y. 
IL  H.  Durell,  N.  H. 

siockhoUen^ 
N.  Biddle, 
Manuel  Eyre^ 
P.  Beck,  jr., 
L.  Clapier, 
T.  P.  Cope, 
ii7 


A.  Henry, 
J.  C.  Fisher, 
J.  Sergeant, 

'  J:  Bolilen, 
H.  Pratt, 
John  R.  NefT, 
Edward  Coleman, 
Wm.  Piatt, 
I.  Potter^  of  S.  C. 
G.  Hoffman,  Md. 

B.  L.  Colt,    do. 

C.  P.  White,   N.  Y. 
Isaac  Carow,     do. 

T.  H.  Perkins,  Miss. 

B.  W.  Crowmnihield^  dd. 
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INTBdltr*  duUd  January,  itSl. 


OffoefniiitnU 
JX.  Biddle,  Fa. 

6.  M.  Dallas,     do. 
J.  Campbell,  N.T. 
J.  S.  Donnell,  Md. 
D.  M.  Durell,  N.  H« 
J.  LippincQtty  Pa. 

N.  Biddle* 
T-  P.  Cape, 
A.  Henry, .. 
I.  C-  Flaher, 
J.  Sergpant, 
J.  BoUfiA^ 


H.  Pratt, 

J*  R»  Stttf 

Edward  Coleman, 

W.  Piatt, 

T.  Cadwalader, 

R.  Willing, 

M*  L.  Bevan, 

L.  Cheves,  S.  C«  fioslgnMl. 

J.  Potter,    do. 

R.  Gilipor,       Md. 

J.  McKim,  jr.  do. 

C.  P.  Wliite,N.Y. 

I.  Carow,        do. 

T.  H.  Perkins,  Mass. 

B.  W.  Crowninshidd,  do. 


Directors  elected  January,  183£. 


Qovemment* 
N.  Biddle,  Pa. 

Joshua  Lippincott^   do» 
John  T.  Sullivan,    do. 
James  Campbell,     N.  T« 
Hugh  McElderry,   Md. 

Stockholders. 
N.  Biddle,  Pa. 
John  Boblen, 
H.  Pratt, 
J.  R.  Neff, 
Edward  Colenian^  * 
Wm-  Piatt, 


T.  Cadwalader, 
R.  Willing, 
M.  L.  Bevan,. 
Horace  Binney, 
M.  Eyre, 

A.  White, 
John  S.  Henry, 
John  Potter,  of  S.  C. 
Robert  Gilmor,  of  Md. 
John  McKim,  jr.   do. 

I.  Carow,  of  N.  T. 

John  Rathbone,  jr.    do. 
T.  H;  Perkins,  Mass. 

B.  W.  Crowninshield,  do. 


No.  43. 
Stockhoqldbu  u  Conhecticut. 

Did  Mr.  Ell^wortli,  or  any  one  else  of  the  State  of  Coonecticat,  as  as- 
essor  of  taxes  of  that  State,  writei  to  request  you  to  give  him  a  list  of  stock- 
holders belonging  that  State,  for  the  purpose  of  taxing  them  according  to 
a  ^w  thereof?    If  yea,  please^tate  your  answer. 

In  December,  1829,  Henry  L.  j^lls  worth,  of  Hartford,  in  Connectictit, 
addressed  a  letter  to  me,  requestiogto  he  furnished  with  a  list  of  the  stock- 
holders of  the  Bank  residing  in  Connecticut,  for  the  purpose  of  taxing  the 
stock.  The  request  was  declined,  for  reasons  which  will  appear  in  the 
correspondence  hereto  annexed. 


[  Rep.  No.  460.  n  «91  ^ 

tTbis  ktter  has  no  date,  d^er  of  place  or  time,  but  is  postmarked  falartfordy  Dec.  0.] 

Sir:  The  State  of  Connecticut  have,  by  statute,  directed  tl»c  assessors, 
■who  make  out  the  Ifst  for  taxation  in  thc'several  towns,  to  assess  tiie  in- 
dividual  stockholders  in  the  Bank  of  the  United  States,  residing  in  such 
*  towns,  at  the  just  value  of  their  stock.     Some  doubts  have  hiUierto  arisen^ 
whether  a  State  ta^  on  the  stock,  was  constitutional;   but  the  convenient 
decisions  in  4  Wheat«h,  McCullodi  vs.  State  of  Maryland,  9  Wlieaton,  and, 
very  lately,  «d  Peters,  leave  no  doubt  but  that  the  States  have  the  riglit  to 
tax  the  proprietory  interest  oj  individuals*     Judge  Kent,  in  his  Commen- 
taries, lays  down  the  same  doctrine.     The  assessors  in  this  town  (and  I 
am  chosen  one,  much  against  my  wishes)  have ,  concluded  to  put  the  stock 
into  the  list   I  would  here  remark,  tiiat  the  Cashiers  of  the  several  Banks' 
in  this  State  are  compelled  to  furnish  a  list  of  stockholders  in  the  Banks, 
upon  application  of  the  assessors,  so  far  as  they  want  the  same  for  their 
respective  towns.    The  law  may  not,  in  letter,  reach  itie  Cailhier  of  your 
Branch;  and  indeed  I  do  not  know  tliat  he  has  the  requisite  imformation. 
The  assessors  have  called  upon  him,  but  he  .has  declined  (and  perhaps  xerj 
properly)  giving  any  information.    The  assessora  have  power  to  thrce-foM 
those  who  neglect  to  put  in  their  stock;  i^till,  this  is  an  unpleasant  task, 
and   one  which  I  wifli  to  avoid.  *  I1ie  object  of  this  letter,  written  at  the 
request  of  the  assessors,  is  to  request  your  Bank  to  furnish  the  assessors 
with  a  list  of  the  stockholders  of  said  Bank,  on  the  1st  day  of  October, 
18S99  residing  in  this  town.     Messrs.  Bulkciy,  Parsons,  Burr,  Goodwin* 
Cooke,  Huntington,  Bran,  and  many  others,  are  known  to  possess  stock; 
and,  permit  me  to  i-emark,  if  the  tax  is  constitutional,  and  property  of  tl»e 
stockholders  taken,  and  a  suit  commenced,  the  defendants  would  he  en- 
titled to  an  affidavit,  at  the  Bank,  of  the  amount  of  stock  owned  by  the 
individuals  who  seek  redress;  and,  may  I  further  remark,  while  a  beljicf 
is  BO  generally  entertained  that  the  tax  is  lawful,  a  refusal  to  furnish  tho 
necessary  information,  to  lay  the  tax  justly,  will,.  I  fear,  add  to  the  nume- 
rous complaints  against  an  institution  which  has  been  of  such  essential 
service  to  the  operations  of  the  General  Government.     I  must  presume   ' 
upon  your  candoi*  to  believe  that,  in  making  this  request,  I  am  actuated 
by  an  imperious  sense  of  duty,   as  assessor  under  oath;  and,  whatever 
may  be  the  result  of  this  inquiry,  I  beg  you  to  rely  upon  my  best  exertions 
to  promote  the  interest  of  the  Branch  in  this  city. 

I  am,  youi:s,  most  sincerely  and  respectfully, 

HENRY  L.  ELLSWORTH. 
NicHoiiAf  BiODXiEy  Esq.,  President  Bank  of  the  United  States. 


Bank  or  the  United  States, 

December  14,  18S9. 

Sir:  I  have  had  the  pleasure  t)f  and  recdving*  submitti^ig  to  the  Board, 
the  letter  in  which  you  inform  me  that  the  State  of  Connecticut  has  directed 
the  assessors  to  tax  the  owners  ofstock  irf  tliis  Bank,  and,  for  that  purpose, 
you  request  to  be  furnished  with  a  list  of  the  Stockholders  of  the  Bank,  on 
the  1st  of  October,  1829,  residing  in  your  town. 

The  Board  are  always  desirous  to  avoid  giving  unnecessary  trouble  in 
the  execution  of  the'  laws  of  the  States,  iiud  your  letter  was  accordingly 
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Bubmitted  to  the  counsel  of  the  Bank,  Mr.  Sergeant  to  kno^  bow  fkr  it 
would  be  advisable  to  comply  with  your  request  His  opinioa  is,  in  sok- 
stance,  this— 

The  general  rule  and  practice  of  the  fiank  is,  to  furnish  eridence  wbw 
called  upon  by  a  judicial  tribunal,  and  not  otherwise.  This  is  the  on|y 
sate  rule,  from^which  it  would  be  inconvenient  and  hazardous  to  departs  On 
the  present  occasion,  the  measure  requested  would  be  a  voluntary  interfv- 
enee  by  the  Bank,  to  assist  in  enforcing  the  penal  enactments  of  a  Stata 
la>v,  and  detecting  delinquents — a  |iosition  which  the  Bank  should  abataiA 
from  assuming  towards  its  stockholders. 

The  Board  concur  ip  these  views,  and  instruct  me  to  decline  acceding  t^ 
your  request  for  a  list  of  stockholders. 

It  is,  1  am  sure,  superfluous  to  add,  that  this  decision  is  the  result  ot  ge- 
neral considerations,  and  that  it  would  be  more  gratifying  to  us  toacGede^ 
if  it  were  deemed  proper,  to  any  request  from  one  who  has  been  so  longt 
and  so  advantageously  known  to  the  Board. 
Very  respectfully,  yours, 

N.  BIDDLE,  PrmdcBU 

Henry  L.  Elxswouth,  Esq.  Hartford,  Conn. 


No.  44.  ^ 

Examination  of  fFiUiam  Fry* 

Question  by  Mr.  Biddle,  the  President  of  the  Bank.  Are  you  a  printer, 
and  have  you  done  the  printing  for  the  Bank? 

Answer.  I  am  a  printer.  I  have  been  in  the  habit  of  doing  the  print- 
ing for  the  Bank,  more  or  less,  since  its  establishment. 

Quetion  by  Mr.  Biddle.  Do  yot  recollect  my  applying  to  you  to  print 
the  Reports  to  Congress  of  Mr.  McDuffie  and  Smith?  If  yea,  state  what 
occurred. 

Answer.  I  do.  On  fhe  reports  being  shown  to  me^  by  Mr.  Biddle,  I 
told  him  I  had  sold  my  book  printing  office.  I  was  still  glad,  however,  to 
get  employment  for  it;  for  it  increased  the  ability  of  the  purcliasers  to  pay 
me.  1  am  not  sure  whether  I  gave  Mr.  Biddle  an  estimate  of  the  cost 
at  that  interview.  I  sent  one  of  the  purchasers  of  my  printing  office  to 
Mr.  Biddle.  They  went  on  with  the  job,  I  forget  at  what  price;  but  one 
of  the  part  es  has  since  complained  to  me  of  not  being  compensated  for  his 
trouble,  to  the  extent  he  thought  it  deserved.  The  printers  were  William 
Garden  and  John  Thompson. 

Question  by  Mr.  Biddle.  Did  any  thing  occur  between  us  which  in- 
duced you  to  suppose  I  had  ever  known  these  persons  before? 

Answer.  From  all  that  passed  at  that  interview  I  had  not  the  slightest 
reason  to  suppose  Mr.  Biddle  knew  any  thing  of  these  parties. 

Question  by  Mr.  Biddle.  From  any  thing  that  passed  at  that  interview 
ha(l  you  anT  reason  to  suppose  i  knew  of  the  existence  of  a  newspaper 
called  the  Mechanics'  Free  Press  ? 

Answer.  I  am  perfectly  convinced,  without  a  distinct  recollection  of 
die  manner  in  which  I  have  arrived  at  the  conclusion,  that  at  that  time  Mr* 
Biddle  knew  nothing  of  such  a,  paper.    I  will  add,  tliat  I  believe  it  was 


t  Rep.  No.  460.  ]  398 

id)seqaentlyy  and  ^vhile  they  were  doing  the  work,  I  informed  Mr.  Biddle 
<lf  the  existence  of  such  a  paper,  and  that  Garden  and  Thompson  were  the 
p*iiiters  oFi  it  They  were  merely  printers  of  it,  and  had  no  concern  in/ or 
Influence  over  k.  |  hare  always  undc^rstood  that  they  w/^re  the  mere  em* 
idayed  printers. 

'Question  by  Mr.  Clayton.  Bad  these  printers  before  that  tW^  eviy 
pttMlshed  any  thing  against  the  Banlc? 

Answer.  I  do  not  know  accurately^  hut  I  belieye,  from  a  conversHtion 
I  harve  snipe  had  with  om  of  tlie  Bditors^  that  they  had  been  s^uibbinj; 
against  the  Bank* 

^estion  by  Mr.  Clayton.  Have  they  published  any  thing  since  that 
time  in. its  favor? 

{Answer.  .1  cannot  s^y. 
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SALES  of  Uniitd  States 

r'  Bank  Shares^-wiih  dividend  to  the  buyer. 

lBi4.' 

P.  fc  D.  with  6  p.  ct.  int.  (  Jan.  20. 

DeclQ 

ToBuckaer 

1,000 

Shares  at 

119i 

1 1 

Do. 

100 

t  f 

119} 

Opn,  of  B.      5        do. 

53  da^ 

*•     II 

Nathan 

.    200 

119} 

Do.            5        do. 

60  day*. 

f  f 

Warren 

200 

119} 
119| 

Do.           5        do. 

41  days. 

•    '*   15 

Warren    « 

.100 

••la 

Do.           5        do. 

Jan.  10. 

Warren  &  son 

150 

119} 

With           5        do. 

Opening. 

«•  16 

R.  Wells 

100 

119} 

Do.           6       do. 

Jan.  10. 

i« 

*     Buckney 

500 

119} 

Do.           6       do. 

r- 

^f 

Nathan 

IOC 

119} 
119} 

Do.           6       do. 

10. 

« < 

Huntington 

150 

Do.            6        do. 

10. 

1.  17 

.     J.  Waid»&Co. 

50 

119} 

Cash 

Dec  18. 

II 

Do. 

150 

119} 

With          5  p.  ct  int. 

Openii^. 

1 « 

J.  6.  Wamn 

&Son     ' 

200 

119} 
119} 

Do.           5       do. 

Do. 

«^»  18 

Laurence,&Co. 

25 

Do.           5       do. 

Do. 

If 

Do. 

25 

120 

Do.           5       do. 

Do. 

/• 

Allen 

50 

1 

119} 

Do.           5        do. 

Do. 

1.  20 

J.  Ward,  &  Co. 

1,000 

119} 

Do.            5        do. 

Jan.  34  to 

Feb.  5. 
Jan.  20l 

1 1 

Huntingdon 

200 

1191 

Do.            5     '  do. 

1 1 

W.  Lawten,  & 

tt 

Co. 
Bebee 

50 
.50 

119} 
119} 

Do.            5        do.  ■) 
Do.            5        do.   > 

Jan.  25  to 
Feb.L 

t  f 

R.  Wells 

$6 

119} 

Do.           5        do.  3 

1 1 

Camman 

SO 

119} 

Cash. 

1  ( 

Bengoyne 

ISO 

119} 

With  6  per  ct  Interest 

Opening. 

r'   S2 

Buckner 

500 

119} 

And  5  per  ct.  int.  at  our 
option,  giving  10  days 
notice 

Jan.  3  to 
Feb.l. 

•«  24 

G.  Ghiham 

100 

*i« 

119} 

Cash. 

5,250 

By  Dana  8c  Fenno, 

Boiton. 

•'  24 

•           « 

200 

Shares  at 

1119 

Cash  in  Bofton               « 

Jan.  6. 

If 

•        ^   • 

400 

< « 

119} 

.           •           • 

'Do. 

1  c 

. 

400 

1  ( 

119} 

... 

Dfk 

1  4 

To  a  Company 

4.750 

1 1 

U8} 

Paid  and  delivered  at  huy- 
er*s  option  on  or  before 
the  1st  March  next,  with 

interest  at  5  per  ctfrom 

Shares, 

11,000 

Ifit  January. 

E.  £. 
Nxw  ToBK,  December  24,  1824. 


PUIMC,  WARD,  SANDS,  KING  h,  CO. 


IIXXOBAVDITM. 

For  the  opening 

41  tu  60  days  from  10th  Dec. 
January    7  -  - 

Do.         10 
Do.        20 
At  sellers'  option  from  January  3,  to  F 
buyers's  option        do.         24, 
Do.  do.        25, 

In  Boston  from  3d  to  6th  January 

To  a  Company  at  buyers'  option,  payable  and  deliTerable  on  or  be- 
fore the  1st  March  next,  with  interest  at  5  per  ct  from  Ist  Jan. .      4,750 


950  Sharea. 

500    Do. 

500'   Do. 

450    Do. 
1,200    Do. 

500  giving  10  days  notice. 
1 ,000  Do. 

150  Do. 

1,000  Do. 


H.  B.  Dividend  to  tlM  bijorer. 


11,000  Shares. 


BANK  OF.  THE  UNITED  STATES. 


Mat  iU  1832. 


REPORT  OF  THE  MINORITY- 

tt r.  McDotfiS)  from  the  Select  CotnmittQs  appointeid  to  examine  the  boofat 
and  proceediDg;^  of  the  Bank  of  the  United  States,  aubmitied  the  toWof^ 
iog  as  the  riewa  of  the  minority  of  the  said  committee: 

The  minority  of  the  Conunittee  appointed  to  examine  the  hooka  and  pii>> 
49eedin^  of  the  Bank  of  the  United  States,  diaaentim  from  the  report  ol 
the  majority,  beg  leave  to  present*  the  grounds  of  thetr  dissent  lor  the  ooi^ 
aideration  -of  the  House. 

The  majority  of  the  committee  have  submitted,  without  expresaing  any  ^ 

decided  opinion  on  them,  six  cases  which  they  allege  to  have  become  siH^ 

jects  of  imputation  against  the  bank  touching  the  violation  of  its  charter! 

The  first  of  these  cases  relates  to  usurious  loans,  and  occurred  as  far  ba^k 

as  1822,  during  the  presidency  of  Mr.  Cheves.     The  Branch  Bank  atLoai^ 

ington  had  received  a  large  amount  of  the  notes  of  the  Bank  of  Kentucky, 

a  portion  of  them  as  Government  deposiies.     These  notes  were  consideni»>' 

bly  depreciated.     The  branch  having  declined  iaauing  any  of  ita  own  nolesy 

in  obedience  to  orders  of  the  mother  b^nk,  an  individual  applied  for  a  loan 

of  these  depreciated  bank  notes,  alleging  that  he  wanted  them  to  pay  a  debt, 

and  that  they  would  answer  his  purpose  as  well  as  any  other  bills.    The 

loan  was  granted.    The  Bank  of  Kentucky  was,  at  the  time,  regularly  pay» 

ing  to  the  branch  interest  on  these  notes,  and  finally  redeemed  all  that  nt^ 

i&ained,  a  few  months  after  the  loan  in  question.     It  thua  appears  that  thts» 

biUs  were  as  good  as  cash  to  the  bank,  and  the  borrawer  alleged  that  th^ 

were  of  equal  value  to  him.     It  is  difficult  to  conceive  any  solid  ground  £nr 

eonaidering  this  a  case  of  usury.     It  would  be  as  reasonable  to  say  that  it 

would  have  been  usury  for  the  Bank  of  Kentucky,  itself,  to  make  a  loaa^of 

ts  own  depreciated  notes.     The  utmost  fairness  was  exhibited  by  the  bran^ 

ank  in  this  transaction;  the  loan  was  made  with  reluctance  after  repeated 

iplications,  and  yet  the  directors  of  the  mother  bank,  many  ^ears  afjsp* 

9rds,,aQd  since  Mr.  Biddle  has  been  at  the, head  of  the  iostitutioo,  refpnciU 

,to  the  borrower  of  the  Kentucky  notes  the  full  amoUnt  of  the  differente 

^ween  their  nominal  and  their  real  value  at  the  time  of  the  loan,  witb 

^rest    This  has  been  also  done  in  another  similar  case;  so  that,  intho 

^  two.  cases  which  have  been  brought  to  the  view  of  the  directorial; 

*adelphia,  for  the  purpose  of  having  ue  amount  of  the  depreciation  r^ 

^^hd,  the  application  has  beeii  granted  with  a  promptneaa  and  iiberali^' 

^\f  erediUble.io  the  instituUoo. 
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t  minority  of  the  committee  will  barely  remark,  upon  dieae  tranaatN^ 

^  that|  baing  free  from  all  imputation  of  intentional  usury,  and  never 

ing  been  sanctioned  by  the  directors  of  the  mother  bank,  but,  on  the 

cwJtrary,  corrected,  they  cannot  furnish  the  slightest  ground  for  alleging 

ihat  the  charter  has  been  violated. 

The  second  ground  of  imputation,  noticed  by  the  majority  of  the  commit^ 
t£^,  is,  'Uhe  issuing  of  branch  orders  as  circulation/' 

On  this  point,  the  minority  deem  it  sufficient  to  remark,  that  a  branch 
<n^er  is  nothing  more  nor  less  than  a  draft  or  bill  of  exchange  drawn  by  t 
branch  upon  the  mother  bank;  and  that  the  charter  expressly  authorizes, 
«8  one  of  the  primary  operations  of  the  bank,  the  buyinc  and  selling  of  bilts^ 
of  exchange.  If  the  bank  has  a  right  to  issue  these  drafts  at  all,  it  cannot, 
mrelVi  be  made  a  ground  of  just  complaint  aeainst  it  that  they  are.  used  as 
iSrcuiation.  That  is  e?cclusively  the  affair  of  the  community.  The  bank 
cannot  be  justly  made  responsible  for  the  use  which  the  public  may  choose 
•  fo  make  of  these  drafts.  It  is  the  high  credit  of  the  bank  that  gives  the 
diaracter  of  circulation  to  this  paper;  and  it  is  the  voluntary  act  of  the  com*- 
munity  to  receive  it  as  such. 

In  fact,  there  is  no  part  of  the  bank  circulation  which  has  been  so  benefi- 
i0[al  to  the  public.  It  has,  in  practice,  furnished  the  southern  and  western 
States  with  the  means  of  efliscting  their  exchange  with  the  north  without 
any  expense  whatever. 

It  may  be  w^U  doubted,  however,  whether  an  extensive  and  permanenf 
ftsue  of  these  drafts  might  not  prove  very  inconvenient  to  the  bank  itself 
in  a  certain  state  of  the  domestic  exchanges,  and  it  would  be,  therefore,  a 
judicious  measure  to  supersede  the  necessity  in  which  these  drafts  original 
ted,  by  authorizing  other  dfficers  than  the  president  and  cashier  of  the  moth- 
er bank  to  sign  notes  for  circulation. 

The  third  ground  of  imputation,  as  relates  to  the  violation  of  the  charter, 
f^  <^  the  selling  6f  coin,  particularly  American  coin.'' 
*  The  minority  would  respectfully  suggest  that  the  majority  have  entirely 
ifyerlooked  the  nature  and  essential  purposes  of*  the  bank.  It  may  be  well 
defined  to  be  <<an  institution  established  for  the  purpose  of  dealing  in  mo^ 
ney,"  Now,  money  is  a  current  coin;  yet,  a  committee  of  Congress  very 
'  gravely  bring  it  forward  as  a  charge,  touching  the  violation  of  its  charter, 
too,  that  it  has  been  guilty  of  dealing  in  current  coins,  and,  particularly, 
Ameri6an  coins,  the  very  end  for  which  it  was  created. 

As  relates  to  dealing  in  current  coin,  the  right  to  do  so  is  involved  ir 
fbe  rieht  of  lending  money  and  of  receiving  it  buck.  The  authority  to  dea 
in  bullion  is  expressly  granted  in  the  charter,  because  bullion  is  not  curre^/ 
coin,  and,  of  course,  the  right  to  deal  in  it  is  not  necessarily  involved  tn  H 
rl^  of  carrying  on  banking  operations. 

The  fourth  ground  of  imputation  is  **  the  sale  of  stock,  obtained  fria 
Oovemment^  under  special  acts  of  Congress." 

This  charge  is,  if  possible,  ^more  extrabrc^inary  than  the  last  ^  If  the  * 
Cf  Congress,  which  expressly  authorized  the  bank  to  subscribe' for  Govrih 
ment  stock,  had  any  meaning  at  all,  they  certainly  meant  to  authorize*© 
bank  to  acquire  the  right  of  property  in  the  stock  for  which  it  was  authii^ 
tA  to  subscribe.  The  right  to  sell  this  stock  at  pleasure,  is  of  the  \-er  «»• 
'•enee  of  the^right  of  property,  and  is  as  clearly  conveyed  to  the  corpotlion 
by  the  act  authorizing  a  subscription,  as  the  right  to  receive  tlie  inter* 

The  Hghi  to  sell^  therefore,  is  indispi) table. 
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But  the  majpritj  of  committee  ^seem  to  suppose  that  the  polkj  uriiich 
forbids  the  bank  to  speculate  in  stocks,  with  its  immense  resources,  by 
which  the  price  misht  be  ''raised  and  depressed  at  pleasure,"  equally  for- 
bade the  bank  to  sell  the  stock  for  which  it  had  subscribed  by  the  express 
tfutliority  of  the  Government     Now,  it  is  apparent  that  the  evil  of  dealins 
In  stocks,  by  such  an  institutibn,*'can  only  exist  in  cases  of  buying  andselh 
ing  stocks  at  the  pleasure  qfthe  bank.     To  raise  and  depress  prices,  tbd 
bank  must  have  the  risht  both  to  buy  and  to  sell  alternately,  as  may  suit 
its  purposes  of  speculation.  But  it  has  never  pretended  to  claim,  much  less  to 
teercise,  the  right  of  buying  Government  stocks,  except  under  the  express 
authority  of  Congress,  and  by  an  express  stipulation  with  the  Treasury  De^ 
partment     And  after  it  has  obtained  a  large  sonount  of  Government  stocks  . 
m  this  mode,  it  is  difficult  to  conceive  how  it  could  rat^e  the  price  of  these 
.  stocks  by  coming  into  the  market  as  a  seller^  or  how  it  could  promote  the 
purposes  of  a  stock-jobbing  speculation,  by  depressing  the  price,  the   only  ^ 
effect  which  could  result  from  offering  them  for  sale.     When  these  stocks  ^ 
were  sold  in  1885,  there  was  an  extraordinary  pressure  upon  the  money 
market  of  the  whole  conimereial  world.     They  constituted  the  very  re*- 
S^ource  which  the  bank  most  required  in  such  an  emergency;  and  it  is  now 
matter  of  history,  that  it  was  partly,  by  the  wise,  judicious,  and  timely  usb 
of  this  resource,  that  the  Bank  of  the  United  States  averted  from  this  coun- 
try the  calamity'  of  a  general  failure  of  the  banks,  and  a  widely  extended 
scene  of  commercial  bankruptcy. 

The  majocity  of  the  committee  seem  to  regard  it  as  a  matter  oiT  complaintf 
that  the  Government  permitted  the  bank  to  subscribe  for  these  stocks  in  pre- 
ference to  individuals.  If  this  is,  indeed,  a  just  cause  of  complaint,  it  should- 
be  made  against  the  Government,  and  not  against  the  bank.  When  Conp 
tfress  expressly  authorizes  the  Secretary  of  the  Treasury  to  obtain  a  loan 
£rom  the  bank,  and  the  Secretary  stipulates  the  terms  for  that  loan,  it  is  im^* 
possible  to  conceive  how  any  btapie  can  be  imputed  to  the  bank,  if  it  faitk* 
tiilly  performs  its  engagements. 

The  fifth  ground  of  impijtation  presented  in  the  report  of  the  majorU7> 
£9,  '^making  donations  for  roads,  canals,  and  other  objects.'* 

In  two  instances,  the  directors  subscribed  small  sums  to  certain  internal 
improvements  in  the  vicinity  of  the  real  estate  of  the  bank.  This  they  did 
in  the  exercise  of  their  proprietary  right,  and  with  a  view  to  the  improve* 
ment  of  the  value  of  their  property.  For  this  exercise  of  power,  they  aie 
responsible  to  the  stockholders  alone;  and  the  question  is,  whether  they 
liave  or  have  not  made  a  proper  application  of  the  funds  of  the  corporation^  * 
with  a  view  to  the  promotion  of  its  interests?  To  what  extent  the  value  of 
the  real  estate  of  the  bank  has  been  increased,  by  the  internal  improvements 
In  question;  has  not  been  ascertained;  but  it  may  be  well  supposed  that  it 
exceeds  the  sum  appropriated  by  the  directors  to  aid  in  the  construction  of 
these  improvements. 

The  otiier  '^donations^^  to  which  the  report  refers,  consist  of  smallaums 
ctontriboted  to  fire  insurance  companies  for  the  safety  of  the  bank  property^ 
and  against  which  it  is  not  pretepded  that  any  objection  can  be  fairly  raised^ 
The  last  ground  of  imputation,  as  touching  the  violation  of  the  c.hai  ler, 
&,  « building  houses  to  rent  or  sell,  and  erecting  other  structures  in  aid  of 
that  object**^ 

The  bank  is  expressly  authorized  to  purchase  real  estate  which  has  been 
mortgaged  to  secure  debts  previously  contracted,  and»  also^such  as  ms^  h^ 
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s6li  under  judgments  and  execution^  in  its  own  favor.  In  the  exercise  of 
this  ri{ht|  the  debtors  of  the  bank  are  as  much  interested  as  the  bank  itselC 
For  it  must  be  apparent,  that,  if  the  bank  were  not  permitted  to  bid  at  these 
sales,  the  property  of  its  debtors  would  be  frequently  sacrificed  tt  a  sum 
^eatlv  below  its  value.  It  his  been  only  Jbr  the  purpose  of  saving  itself 
Irom  loss,  and  the  property  of  its  debtors  from  being  thus  sacrifioed,  that 
the  bank  has  ever  purchased  any  real  estate,  except  what  has  been  necesaa* 
ry  for  its  banking  houses.  There  is  no  'description  of  property  which  ir 
banking  indtitution  is  so  unwilling  to  own  as  rcuil  estate,  ouch  an  inslitu-^ 
tion  is  entirely  unsuited  to  the  management  of  sueh  property-^a^mach  so  9fi 
at  farmer  would  be  to  .managq  the  discouQts  of  a  baak* 

Owing  to  the  extensive  failures  of  liie  persoos  indebted  to  the  bank  ivt 
the  western  country,  prior  to  1819,  the  directors  were  unavoidably  eompeU 
led  to  take  a  very  large  quantity  of  real  estate,  as  the  only  means.of  avoidr 
ing  still  greater  losses  than  they  have  actually  sustained.  They  have  dis> 
posed  of  this  estate  as  rapidly  as  tKey  could,  consistently  with  the  interests 
of  the  institution.     On  a  portion  of  it,  they  have  erected  improvements  to 

Srepafe  it  for  sale,  and  by  means  of  which*  they  will  save  the  stockholders 
om  a  great  portion  of  the  loss  which  would  have  otherwise  occurred^  and 
will  recover  a  large  amount  of  the  debts  which  were  some  years  ago  set 
down  as  desperate.  If,  for  tliis  course  of  conduct,  the  directors  are  render- 
ed obnoxious  to  censure,  th^en  will  they  be  condemned  for  the  very  iaith^ 
fulness  of  their  stewardship.  It  is  too  obvious  to  require,  or  to  justify  the 
use  of  argument,  that  the  right  of  the  bank  to  improve  its  real  estate,  is  inae» 
parably  connected  with  the  right  to  purchase,  to  hold,  or  to  own  it  On  thir 
subject,  the  House  is  referred  to  the  exposition  of  the  president,  ma^-ked  A. 
The  next  subject  to  which  the  report  of  the  majority  adverts,  is  the  loan  to 
James.  Watson  Webb  and  Co.  It  is  jrroper  to  remark,  in  the  first  place, 
that  the  only  sums  ever  loaned  to  this  copartnership,  were  the  sums  of 
twenty  Vid  of  fifteen  thousand  dollars,  the  former  in  August,  and  the  lat- 

.  ter  in  December,  183L  It  is  also  proper  to  remark,  that  the  first  sum  was 
reduced  to  218,000,  at  the  maturity  of  the  note^iven  for  it;  and  that  the  latter 

,  aum  was  entirely  paid  ofi,  in  March  last,  by  Mr.  Webb;  and,  as  he  express* 
ly  states  on  oath,  withojiit  being  requested  by  the  bank  to  do  so.  The  whols 
amount  of  the  accommodations  ever  obtained  from  the  bank,,  by  Messrs 
Webb  and  Noah,  was  ^35,000,  and  the  whole  amount  now  due  hy  them, 
is  918,000. 

The  grounds  and  securities  upon  which  these  accommodations  were  grantr 
cd,  will  now  be  stated.  Mr.  Webb  produced  to  the  directors  a  full  state- 
ment of  the  affair^  of  the  copartnership,  setting  forth  the  value  of  their 
property,  and  the  annual  income  derived  from  their  paper.  From  this  state* 
ment;  which  was  authenticated  by  the  oath  of  their  book-keepers,  it  appear* 
ed  that  the  nkt  annual  income  of  the  paper,  from  advertisements  and  sub> 
icripUons,  was  85)5,750,  after  deducting  ten  percent,  for  baddebj^  and  de^ 
fraying  all  the  expenses  of  their  establishment  Upon  the  whole,  it  ap- 
peared that  this  was  one  of  the  most  profitable,  as  it  is  certainly  the  largest 
commercial  newspaper  in  the  Union,  with  an  immense  advertibing  patronr 

.  age,  and  a  large  and  rapidly  increasing  subscription  list 

With  these  exhibits,  Mr.  Webb  produced  the  letter  of  Mr.  Walter  Bowne, 
mayor  of  the  city  of  New  York,  and  formerly  a  director  of  the  Bank  of 
the  United  States,  a  man  of  wealth  and  high  character,  enclosing  the  appli- 
cation for  the  loan,  and  stating  that  <^he  did  so  with  pleasure^  and  saw  np 


reason  against  this  being  treated  as  a/atr  business  transacUan*^.  Seytriil 
of  the  directors,  as  well  as  the^  president  of  the  bank,  were  examined,  oft 
oath,  in  relation  to  this  transaction,  and  as  the  clearest  mode  of  exhibiting 
its  true  character  to  the  House,  extracts  from  these  examinations  will  b^ 
^ven. 

The  following  is  the  testimony  of  Mr.  Biddle  relative  to  these  loans. 

Question. — <*Did  you  consider  the  loans  made  to  James  Watson  Webb 
&  Co.  fair  business  transactions,  such  as  you  could  not  refufe  without  subij 
jecting  the  bank  to  the  imputation  of  indulging  political  partiality?  State 
fully  the  views  and  considerations  on  which  you  voted  in  favor  of  those 
loans. 

^nswer.-r^*^  I  certainly  considered  them  as  fair  business  transactions,  or 
I  should  not  have  consented  to  them.  At  the  request  of  the  committee,  I 
will  explain  the  reasons  of  that  opinion. 

If,  in  making  loans,  every  transaction  was  perfectly  safe,  and  every  bor- 
rower perfectly  good,  backing  would  be  an  easy  office;  but  as  men  generally 
borrow  to  employ  the  funds  in  some  profitable  pursuit^  subject,  of  course, 
to  vicissitudes,  all  that  can  be  expected  in  making'lbans  is  a  fair  and  reaso^*^ 
able  caution  as  to  the  situation  and  prospects  of  the  borrower.  Tried  by 
these,  the  only  tests,  I  think  the  loans  in  question  are  unexceptionable.  The 
first  was  done  by  a  board  of  directors,  consisting,  besides  the  presiding  offi- 
cer, of  six  gentlemen,  Mr.  Lippincott,  Mr.  Fisher,  Mr.  Bohlen,  Mr.  Nefi^ 
Mr.  Piatt,  and  Mr.  Willing,  merchants  and  men  of  business,  with  no  par» 
tialities  towards  the  applicants,  witli  whom  none  of  them  had  the  least  ao* 
quaintance.  The  grounds  of  their  judgment  may  be  thus  stated.  In  mak- 
ing ordinary  loans,  the  board  judge  by  the  general  standing  of  parties  with- 
out any  examination  of  their  affiiirs.  But  in  this  case  the  parties  began  by 
an  exposition  of  their  whole  situation.  This  was  forwarded  by  Waited 
Bowne,  esq.  the  mayor  of  the  city  of  New  York,  where  the  applicants  re- 
sided', who,  in  addition  to  his  beine  personally  known  and  respected  by  ^11 
the  members,  had  been  one  of  the  oldest  directors  of  the  Bank  of  the  United 
States,  add,  for  many  years,  sat  at  the  board  around  which  the  directors  were 
then  assembled.  In  his  letter,  he  says,  <<  I  cheerfully  forward  [the  papers,]' 
and  I  see  no  reason  against  this  application  being  treated  as  a  fair  busiifess 
transaction.''  He  does  not  expressly  say  it  ought  to  be  granted,  because  he 
transmits,  at  the  same  time,  some  of  the  materials  on  which  the  directors 
were  to  form  their  own  judgment,  to  which  others  were  added  by  Mft 
Webb.  But  when  an  old  director  of  the  bank  forwards  «  cheerfully'*  an 
application  to  his  ancient  coUeagues,  which  he  says  should  be  treated  as  ^<a 
fair  business  transaction,"  it  implies  certainly  no  responsibility;  but  it  may 
be  well  regarded  as  a  declaration,  that,  were  he  still  a  niember  of  the  board^ 
he  would  sanction'  it  Under  these  auspicies,  the  board  proceeded  to  consider 
it. 

One  of  the  parties  had  been  appointed  by  the  President  and  Senate  of  (he 
United  States  to  a  confidential  and  lucrative  post  under  the  Government; 
the  other  had  already  invested  23d/)00  in  the  paper,  and  his  father-in-law^ 
Mr.  Stewart,  wjiose  letter  accompanied  the  application,  was  known  to  be  .a 
wealthy  man.  Both  were  considered  men  of  talents  and  peculiar  aptitude 
for  the  business  in  which' they  were  engaged.  Then,  what  was  that  business? 
It  was  the  conducting  of  the  largest  newspaper  iii  the  country,  requiring, 
of  course,  considerablie  means,  and  giving  employment  to  a  great  mass  of  ac- 
tive iaixustrj,     Itesiteatioa  wasxepresented  to  be  this: 
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Ilr.  Webb  declared  that  there  were  then  3^300  daily  subscribers^  at 

WO     -  -  -  -  -        *    -  -  .  «33,00{> 

9,300  others,  at  an  average  of  $4  50        •  •  -  -     10,350 

275  yearly  advertisers,  at  $30      -  ...  -       8.250 

VO  days'  advertising,  at  255  per  day      *  *  ^      .      •     17,050 

Making    ...-.*.     68,650 
Dodticting  from  this,  10  per  cent  on  the  daily  subscriptions  and 
advertisements;  (of  which  about  one-sixth  is  paid  in  advance,) 
say       -  -  -  -  -  -  -    5,830 

And  20  per  cent,  on  the  other  subscribers,  say    *  -    2,070 

7,900 


Tliere  remains  a  gross  income  of  •  «         .  ,  .     60,750 

The  annual  expenses  were  stated  at  «  «...  .     35,000 


Leaving  a  nett  annual  income  of  •  •  •  .     25,750 

This  statement  is  confirmed  by  the  a£Bdavits  of  the  book-keepers  aud 
pressmen  of  the  establishment. 

The  total  value  of  the  paper  was  thus  stated:  James  Watson  Webb  had 
invested  in  it  $§3,000,  for^  which  $40,000  had  been  ofiered,  provided  tha 
Other  half  could  be  had  for  j835,00O.  This  he  declined,  but  it  was  men* 
fanned  to  prove  that  the  whole  might  have  been  sold  for  •    $65,000 

Then  it  was  an  improving  establishment 
Ithad  owed  a  debt  to  ihe  banks  of  1 5,000,  which  it  had  paid  off  in 
'  April  and  May,  1831,  out  of  the  collections  of  the  last  six 

months,  which  had  amounted  to       *     -  -  .  -    20,000 

It  had,  in  1829,  owed  a  total  debt   of  29,000  which  it  had  since 
paid  off.    And,  at  the  present  moment,  its  outstanding  claims  were 
"  more  than  its  debts  by  -  -  •  i.  -     10,000 

For  its  responsibilities  and  means  stood  thus —  '"*' 

Outstanding  debts  in  the  country  more  than  25,000,  of  which 

could  be  collected  on  presentation  of  bills,        -  -  -     10,000 

Due  in  New  York  more  than  four  months'  subscription,  which,  with 

the  unpaid  arrears  of  the  last  six  months,  may  be  safely  estimated 

at        -------  -     20,000 

Axid  the  property  owned  by  the  applicants  amounted  to  -  -       8,000 

Makinfi;        38,000 
While  the  whole  amount  of  debt  was      -  «  .*  .     28,000 

■  ■        . 
I^eaving  an  excess  of       •  -  •  -  -  .     10,000 

That  they  had  been  deekned  worthy  of  credit  in  New  York,  appeared  from 
t^o  facts:  • 

1.  That  th^  banks  of  New  York  had  lent  them  15,000,  which  they  had 
irepaid.  > 

2.  That  the  respectable  mercantile  houses  of  J.  L.  &  J.  Joseph  &  Co.,  a 
firm  well  known  to  the  directors,  had  lent  them  220,000,  which' had  been 
repaid  out  of  the  profits  of  the  establishment,  as  those,  gentlemen  themselves 
certify  in  a  document  accompanying  the  papers. 

Finally,  they  had  no  accommodation,  direct  or  indirect,  out  of  any  buiL 
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The  cuse  then  stood  thus:  Here  are  two  persons  of  skill  in  their  profession, 
«B(»ged  in  an  establishmeQt  of  which  the  capital  is  65,000 

The  gross  income,  -      ,  '  -  •  *  -  60,750/ 

The  expenditures  .....  §5,000 

And  the  nett  income        -  -  -  -  -  ^         25,750  ' 

In  eonducting  such  a  business,  where  the  receipts  are  semi-anQual,  thp 
payments  daily  and  weekly,  they  naturally  require,  like  other  men  in  busi^ 
Bess,  some  credit  They  accordingly  apply  to  borrow  20,000  dollars.  They 
wish  to  borrow  it,  not  to  pay  previous  debts,  not  to  spend  it  oh  objects  uor 
eonnecCisd  with  their  business,  but  for  the  purpose  of  employing  it  all  in  a  war 
to  increase  the  profits  of  the  concern  itself,  by  procuring  a  new  press,  an](l  ' 
enlarging  their  means  of  obtaining  early  commercial  in^rmation^  s^nd  thj^^ 
•make'' the  paper  more  valuable. 

**  Now,  the  statements  may  be  presumed  to  present  the  most  favorabb 
aspect  of  the  case,  from  the  sanguine  temper  in  which  men  are  pr&ne  to  e^ 
timate  their  own  professions  ancy)rospects;  and  yet,  unless  they  were  wholly 
fallacious,  the  board  saw  enough  to  warrant  the  loan.  It  was  further  justir 
6ed  by  the  eve^t:  for,  when  the  note  fell  due,  2,000  dollars  were  pai^ 
off  at  a  time  when  the  demand  for  money  induced  man]^  other  debtors  Jto 
lak  for  a  renewal  of  their  ilotes. 
"So  much  for  the  loan  of  20,000  dollars/' 

The  other  l6an  rested  on  theT  same  principles  as  the  first,  with  this  addt- 
Con:  The  parties  stated  that,  owing  to  the  part  which  they  had.  taken  in 
regard  to  the  bank,  they  had  been  deprived  of  their  usual  accommodations 
in  their  business.  Whatever  might  be  the  reason,  the  face  of  an  abridfl> 
ment  of  these  facftities  furnished  a  reason  for  extending  the  loan,  in  addir 
(ion  to  the  belief  of  its  safety,  which  was,  that,  by  so  doing,  any  hazard  tp 
the  original  loan  might  be  prevented;  and  the  best  evidence  of  its  security  is, 
that  the  parties  have  since  repaid  the  loan.  '^ 

In  regaa*d  to  the  other  loans,  which  appear  in  their  names,  thejf  wen 
Wven  mthotit  any  knowledge  of  their  being  discounted  at  the  bani^ 
They  were  done  at  the  request  of  a  person  of  undoubted  solidjty,  which  has 
J?cea  proved  in  the  mos^  decisive  way,  by  the  actual  payment  of  the  notes. 
That  they  were  intended  to  aid  Mr.  Noah,  the  drawer  of  the  notes,  in  purchas- 
ing a  share  in  a  newspaper,  was  stated  at  the  time.     But  that  formed  no  ob- 
jection to  them.     He  borrowed  money,  as  thousands  borrow  money  every 
day,  to  employ  it  in  his  active  business.  If  Mr.  Noah  himself  had  applied  Jtp 
the  bank  for  a  loan   to  buy  a  share  in  a  newspaper,  and  the  security  w%ii 
Satisfactory,  the  purj^se  of  the  loan  would  have  made  no  difference.    NinD* 
tenths,  of  the  loans  made  of  the  bank,  probably  are  made  to  persons  to  buj 
ftmething,  or  to  pay  for  something  already  bought    Men  borrow  money 
to  buy  a  share  in  a  ship— a  share  in  a  cargo — a  share  in  a  bank — a  share  xfk 
a  canal— why  not  a  share  in  a*  newspaper?  The  bank  had  no  difliculty  abou^ 
the  loan,  because  it  was  thought  secure;  nor  about  the  object,  because  that 
Was  not  the  concern  of  the  bank.     It  does  not  inquire,  and  does  not  care, 
where  jts  money   goes.     Its  only  anxiety  is,  that  it  should  come  safely 
^ack;  and  whether,  in  the  interval,  it  is*  employed  by  a  merchant  or  a  (as- 
"ler,  or  a  lawyer,  or  an  editor,  is  a  matter  of  which  it  takes  no  cognizance.*^ 
*'ln  respect  to  loans   generaHyto  editors  of  newspapers,  t!ie  bank  pro- 
^eds  on  the  principle  of  knowing  no  class  of  citizens,  and  proscribing  non^v 
^ven  with  this  rule,  its  situation,  in  regard  to  such  loans,  is  a  little  pe- 
culiar.   Fr(^  the  nature  of  their  occupationsy  editors  engaged  in  the  ^ 
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cvia^oa  of  mattera  of  mitionaj  poncern,  hare  jg^erally  e^retmi  opiojoia 
in  rc^d  tQ'thc  bank,  and  their  dealings  with  the  bank  render  it  ^imeult  U> 
eacape  censure.  When  an  editor,  fri^ndljr  to  tbe  bank,  applies  for  a  loan^ 
if  it- is  granted,  it  is  ascribed  to  favoritism;  if  it  is  refused,  the  party  natnr* 
aUy  thinks  it  ingratitude.  When  an. editor,  opposed  to  the  bank,  applttf  for 
a  loan,  tfitis  eranted,  it  is  deemed  an  attempt  to  influence  him,  wluie^.  if  it 
is  refused,  it  is  called  a  persecution  on  account  of  bia  free  opinioai^*  Tbo 
baak  has  jendeavored,  in  these  matters,  rather  not  to  deserve  reproach  thafi 
to  escape  it  In  reply  to  that  part  of  the  question  which  rebt^  to  pc^tica^ 
I  believe  that,  if,  in  granting  the  loans  in  question,  theria  was  insensibly 
blended  with  the  mere  business  considerati(]|ns,  any  poliueal  feeling,  k  was 
probably  this,  that,  charged  as  the  bank  habitually  is,  with  hodility  to  tbe 
present  administration,  it  was  due  to  the  interest  pf  the  atp^J^bolders  tihcof^ 
rect  so  unfounded  an  impression,  wh^n  a  fair  opportunity- xMourred  of  gpTing 
fLCcommodation  to  those  who  were  con^idej^  as  tbe  most  streajuoiis  and 
efficient  supporters  of  that  administration.  The  directors  of  the  bank  under* 
stand  too  little  of  the  subject,  to  attempt  to  tdjust  the  balance  o{  aecoQUn»* 
dation  to  particular  parUes,  nor  have  I,  myself,  ever  hac^even  curieeitj 
suflicient  to  notice  it>  until  the  inquiry  of  the  committee,  has  suggasted  iU 
But,  undoubtedly,  as  the  comniittee  cannot  fail  tp  perceive,  by  4ta^  the 
.  greatest  amount  of  loans  to  editors,-  is  to  the  friepids  of  the  present  e4- 
miaistratioa,  aed  a  large  portion  of  that  to  the  decided  ofiypoaents  of  Ihe 

bank/^ 

Ail  the  directors  who  were  examined,  testified  that  they  grsated  ihes% 

loans  under  the  full  belief  that  they  were  safe  loans, and  Mr.  Cope,  a  geelIcK 

man  of  intelligence  and  high  character,  gave  the  following  esplaoatiOB  of 

-  the  views  and  motives  by  which  he^was  governed  in  voting  for  tbe  aeoond 

loan  of  *  15,000» 

<'  Documents,'^  said  he^  <<  were  exhibited  to  the  eommitteoi  cootainiiig  m 
statement  of  the  means  of  tbe  parties  to  the  note,  by  which  tbey  appeared 
to  be  worth  about  S30,000>  with  a  prosperous  business,  andalaifpsubserip* 
tion  list     The  loan  was  made,  as  all  other  loans  are  naade,  witbcmt.any  re» 

fard  to  the  politics  or  business  of  the  parties,  but  solely  because  it  wis  tha 
usiness  of  the  bank  to  lend  on  adequate  security. '^ 

« I  was  well  aware,  at  the  time,  that  they  were  partisan  fNTiDterSf  and  I 
knew  that  if  we  made  the  loan,  it  might  be  ascribed  to  improper .eso^ves^ 
and  that  if  we  rejected  it,  it  might  be  said. we  persecuted  tbe  indiriduelsim 
account  of  their  politics.*'       -  , 

Such  are  the  erounds  upon  which  the  directors  graatid  these  ioeui  td 
James  Watson  Webb  &  Co.  » 

It  will  be  readily  perceived  that  the  directors  of  the  bank  wereplae^  In 
rery  peculiar  circumstances  by  this  application.  They  bad  beea  accused,  iu 
ifarious  quarters,  of  having  brought  tne  power  of  the  institution  to  bear  U|^ 
on  the  politics  of  the  country,  and  pai;ticularly  with  having  taken  aides 
against  the  present  administration.  .  Having  invariably  pursued  a  coorse  id 
their  transactions  which  recognized  no  distinction  of  political  parties,  it  was 
very  natural  that,  while  laboring  under  the  imputation  just  stated,  tbey 
Should  have  been  scrupulous  tb  avoid  giving  any  color  of  fouadatioft  for  it 

As  the  evidence  and  recommendation  prodoeed,  satisfied  all  the  directors 
of  tlie  safety  of  the  loan,  they  could  not  but  feel  that,  if  they  refused  16 
graut  it,  they  would  give  countenance  to  an  imputation  which  they  were 
laudably  anxious  to  avoid. 


It  is  {)roper  to  add^  that  James  Watson  Webb  &  Co. ,  in  their  paper^  tho 
Courier  and  Enquireri  had  declared  themselves  in  favor  of  renewing  the 
charter  of  the  bank  some  months  before  the  a|^lication  for  their  first  loan; 
and  that  they  stated  to  the  directors,  on  making  the  application,  that  the  City 
Bank  of  New  York  had  cut  them  oflf  from  their  accustomed  facilities,  as  thej 
believed,  in  consequence  of  their  espousing  the  cause  of  the  Bank  of  the 
United  States. 

It  is  alsd  proper  to  add,  in  this  place,  that  the  loan  of  |il7,975,  which  Was 
made  in  March,  1831,  was  not  a  loan  to  Webb  &  Noah,  or  to  either  of  themj 
The  money  was  borrowed  b^  Silas  E*  Burrows,  a  man  of  large  fortune,  up- 
on his  own  responsibility,  without  the  knowledge  of  either  Webb  or  Noah. 
They  both  testify  that  they  had  never  been  apprised  that  Mr.  Burrows  had 
obtained  this  loan  from  the  bank,  until  a  very  short  time  previous  to  the 
visit  of  this  committee  to  Philadelphia.  They  jiad,  until  that  time,  been 
under  the  impression  that  the  money  was  obtained  from  the  father  of  Mr* 
Silas  £.  Burrows,  in  Connecticut  The  following  extract,  from  the  testimo- 
ny of  Mr.  Biddle,  will  exhibit  a  clear  view  of  this  transaction: 

<<  These  notes  were  discounted  by  the  exchange  committee  under  the  re* 
solutions  just  referred  to.     They  were  4one  at  me  request  of  Air.  Silas  K 
Burrows,  of  New  York.     Mr.  Burro wsthad,  sometime  before,' brought  mey 
particular  letter  of  introduction  from  an  old  friend,  Mr.  Monroe,  the  Ex- 
President.     Mtp  Burrows  had  been  very  liberal  to  Mr.  Monroe  in  his  pecu- 
niary misfortunes,  and  he  had  recently  received  from  the  President  of  the 
United  States  particular  thanks  and  commendations  for  his  generous  con« 
duct  towards  a  Russian  ship  of  war.     I  understood  him  to  be  a  very  rich 
merchant,  of  kind  land  benevolent  disposition,  and  constantly  eng^ed  in  do- 
ing acts  of  liberality.     In  one  of  his  visits  to  Philadelphia,  he  said  he  wa» 
desirous  of  bef^endtM  Mr.  Noah,  and  assisting  him  in  the  purchase  of  a 
share  in  a  newspaper,^od  he  asked  if  the  bank  would  discount  the  notes  of 
these  parties,  adding  that,  although,  as  a  merchant,  he  did  not  wish  to  ap- 
pear as  a  borrower,  or  put  his  name  on  a  paper  not  mercantile,  yet  he  would 
at  any  time  do  so  whenever  it  might  be  necessary  to  secure  the  banf 
'<<The  committee  being  authorized  to  discount  any  paper,  the  secMrity  of 
which  tUey  might  approve,  agreed  to  do  them.     As  Mr.  furrows  was  go- 
ing out  of  town,  1  gave  him  the  money  out  of  my  own  funds,  and  the  notes 
were  afterwards  put  in  my  possession.     They  remained  with  me  for  a  long 
time,  OS  I  had  no  occasion  to  use  the  funds,  nor  was  it  till  the  close  of  the 
year  that  my  attention  was  called  to  them  by  the  circumstances  that,  as  a 
new  board  of  directors,  and  a  new  committee  of  exchange,  would  soon  be 
app^ted^  the  same  committee  which  made  the  loan  should  consummate  it 
I  had  seen,  also,  in  the  public  prints,  many  reproaches  a^inst  the  bank  for 
lending  money  to  printers  and  editors,  and  I  was  unwilling  that  any  loan 
made  by  the  bank  should  seem  to  be  a  private  loan  from  one  of  its  officers. 
Having  no  use  for  the  money,  it  would  have  been  perfectly  convenient  to 
let  theloan  remain  as  it  was,  but  I  thought  it  right  that  every  thing  done  by 
the  bank  should  always  be  distinctly  known  and  avowed,  and  I  therefore 
gave  the  notes  to  the  chnrman  of  the  committee,  Mr.  lliomas  P.  Cope, 
who  entered  them  on  the  books.     On  the  2d  day  of  March,  Mr.  Burrows 
called  at  the  bank,  and  paid  the  notes.    I  ought  to  add  that  the  loan  was  made 
at  the  request  %i  Mr.  Burrows,  and  that  neither  I  nor  any  of  the  commit- 
tee had  ever  seen  Mr.  Noah  or  Webb,  or  had  any  communication  with  them, 
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direct  or  indirect^  about  the  loan.    It  waa  made  on  the  credit  of  Mr.  Bur* 
rowa,  who  afterwards  paid  it"  -  ' 

It  appears  that  Messrs.  Webb  &  Noah  avowed  themselves  in  favor  of  a 
renewal  of  the  charter  of  the  Bank  of  the  United  States  on  the  81h  of  April, 
1831.  It  is  difficult,  therefore^  to  conceive  what  possible  influence  could 
have  been  produced  upon  their  course  by  a  loan  to  Mr.  BurrotoSy  of  which 
s  tbey  bad  no  knowledge.  It  is  equally  difficult  to  perceive  how, the  loans  of 
Aumist  and  December,  1831,  could  have  had  any  possible  agency  in  pro- 
.  duciog  the  change  which  it  is  alleged  took  place  in  the  course  of  these  edi- 
tors upwards  of  four  montha  before.  - 

Under  all  the  circumstances  of  this  case,  the  minority  of  the  committee 
declare,  without  any  reserve,  that  there  is  nothing  in  these  transactions  cal- 
culated to  induce  them  Co  doubt  the  honor  and  mtegritv  of  the  directors, 
and  ^this,  they  feel  authorized  to  say,  is  the  opinion  of  a  majority  of  the 
.  committee,  from  the  opinion  already  publicly  expressed  of  one  of  its  mem- 
bers.* They  also  deem  it  to  be  due  to  the  occasion,  and  to  their  own  sense 
of  justice,  that  they  should  add,  that^they  do  not  believe  there  exists  in  the 
United  States  a  bank  direction  composed  of  more  upright,  independent,  and 
honest  men,,  than  that  which  granted  the  loans  in  question. 

Most,  if  not  all  of  them,  are  men  of  independent  fortunes,  having  no  con- 
nection  with  politics,  and  being  entirely  independent  of  banks.  They  are 
generally  men  who  are  engaged  in  a  safe  and  successful  business,  with  for- 
tunes, which  they  have  made,  not  by  adventurous  speculations,  but  by 
steady  industry,  and  moderate  but  certain  profits.  This  is,  indeed,  the  gen- 
eral character  of  the  merchants  and  capitalists  of  Philadelphia — a  eircum- 
artance  which  renders  the  location  of  the  bank  in  that  city  peculiarly  fortu- 
nate for  the*8tockhoIders  and  for  the  country; 

'The  next  subject  brought  to  the  view  of  the  House^by  the  report  of  the 
majority,  which  it  is  now  deemed  necessary  to  notice,  is  that  of  the  transae- 
,  tions  of  the  bank  with  Thomas  Biddle  &  Co. 

Mr. 'Thomas  Biddle,  the  principal  member  of  the  firm,*  is  a  distant  rela- 
tion of  the  president  of  the  bank,  and  it  was  owing  to  Uiis  circumstance, 
probably,  that  his  accounts  underwent  a  most  prying,  not  to  say  inquisitorial, 
examination. 

The  first  thing  that  struck  the  attention  of  a  part  of  the  committee,  as 
Worthy  of  scrutiny,  was  the  fact  that  this  house  had  obtained  from  the  bank, 
in  August,  1831,  loans  to  the  amount  of  upwards  of  a  million  of  doliars, 
on  a  pledge  of  stocks, — a  sum  which  had  been  gradually  reduced,  however, 
to  about  six  hundred  thousand  dollars. 

On  examination,  it  was  found  that  this  loan  had  been  made  at  the  special 
instance  and  urgent  solicitation  of  the  directors  of  the  bank;  and  that  the 
bank,  and  not  Thomas  Biddle  &  Co.,  was  the  party  accommodated.  The 
Government  having  then  recently  paid  off  severaJ  millions  of  its  stock, 
which  the  bank  had  owned,  the  consequence  was,  that  a  large  portion  of  the 
money  capital  of  the  institution  was  rendered  unproductive,  and  itbeoamea 
matter  of  great  importance  to  have  it  invested.  In  this  state  of  things,  the 
directors  adopted  ^  resolotion^  authorizing  the  loan  Of  a  large  sum  at  less  than 
the  legal  interest  upon  the  security  of  any  good  stocks.  It  is  to  be  here 
remarked,  that  this  was  that  portion  of  the  capital  of  the  bank  which  had 
never  been  invested,  and  which  it  was  not  deemed  expedient  to  invtt^  in 
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the  acttve  business  of  discounts.  The  loan  to  Thomatf  Biddle  &  Co.  >  on  the 
pledse  of  stocks,  was  aualogous  to  a  loan  to  the  Governnient  The  slocks 
could,  on  any  emergency,  be  sold  an^  oonyerted  into  cash;  so  that  this  in- 
Testment  had,  ip  some  sort,  the  twofold  attribute  of  money  in  &e  [vaults  of 
the  bank,  to  meet  any  pressing  demands  against  it,  and  money,,  at  the  same 
time,  drawing  interest 

All  the  directors,  wbo.wereejuiminedon  the  subject,  stated  that  they  con- 
sidered this  transaction  more  for  the  benefit  and  acconmiodation  of  the  bank 
than  of  Thomas  Biddle  &  Co. ;  and  the  president  of  the  Bank  of  Pennsylvania 
stated,  on  oath,  that  the  bank  over  which  he  presided  would  have  been  very 
glad  to  have  made  large  loans  to  Thon^as  Biddle  ft  Co.  ^  at  the  same  time,  and 
upon  the  same  terms;  the  board  of  directors  of  that  bank  having  authorissed 
such  loans  at  4i  per  cent. 

There  was  one  occurrence  during  the  examination  of  the  transactions  of 
Thomas  Biddle  &  Co.,  with. the  bank,  which  merits  particular  notice. 

An  informer  and  witness,  by  the  name  of  Whitney,  who  had  formerly 
been  a  director  of  the  bank,  was  produced,  who  declared,  upon  oath,  that, 
in  May,  1824,  two  of  the  cashiers  of  the  bank,  had  informed  him  that  Thomas 
Biddle&  Co.  had  been  in  the  habit  of  drawing  money  out  of  the  bank,  on  a  de- 
positeof  stock  in  the  teller's  drawer,  without payinginterest,  and  that  thepre- 
flident  of  tbehank  had  discounted  two  notes,  one  for  Thomas  Biddle  &  Co.,  and 
and  one  for  Charles  Biddle,  without  the  authority  of  Aie  directors.  This  wit*> 
ness  stated,  that  he  went  with  these  officers  of  the  bank,  and  examined  the 
teller's  drawer  and  the  discount  book,  and  found  the  facts  which  had  been 
stated  to  him  verified  by  the  examination.  He  also  stated,  to  give  additional 
certainty  to  his  averments,  that  he  made  a  memorandum  at  &e  time,  with 
the  dates  of  the  transactions,  which  memorandum  he  produced  to  the  commit- 
tee. Having  thus  unalterably  fixed  the  date  of  the  transaction^  as  if  by  some 
fatality,  he  went  on  to  say  Uiat  he  immediately  proceeded  into  the  room  of 
Mr.  Biddle,  the  president,  and  remonstrated  wito  him  against  these  irregu- 
lar proceedings,  and  that  Mr,  Biddle  promised  him  that  tiiey  should  not 
ooeura^n. 

Mr.  Biddle  was  present  during  the  examination  of  this  witaess.  On  that 
day,  being  bn  oath,  he  said,  that  he  was  utterly  astonidhed  at  the  testimony 
of  the  witness,  and'  could  only  oppose  to  it  his  solemn  declaration  thiU 
there  was  not  one  word  of  truth  in  it  from  the  begining  to  the  end.  He 
added,  that,  from  the  relation  in  which  the  witoess  stood  to  him,  he  would 
have  sunk  into  the  earth  sooner  than  he  would'have  dared  to  come  to  him) 
with  suc^  a  remonstrance  as  he  pretended  to  have  made.  The  officers  oft 
the  bank,  from  whom  the  witness  alleged  that  he  derived  this  information^ 
were  examined,  and  all  of  Uiem  positively  contradicted  him.  They  testi<o 
fied,  and  demonstrated  from  the  books,  that  Thomas  Biddle  &  Co.  had  never 
obtained  money,. in  any  instanee,  without  paying  interest;  and  that  the  twoo 
notes  which  Wbitoey  asserted  to  have  been  discounted  by  the  presidenki 
ak>ne,  had  been  discounted  regularly  by  the  directors.  >rii 

In  the  interval  between  the  adjournment  of  the  committee,  that  day,  anAi 
ite  meeting  the  nex^  a  member  of  the  board  of  directors  sug|;ested  to  MrLq 
Biddloi  that  he  wss,  about  Uie  time  of  his  allefled  transaction,  m  the  city /q& 
Washington.  On  examinins  the  journals  of  the  board  and  the  letter-book^ 
it  was  found  by  entries  and  fetters,  that,  for  several  days  previous  to  the  UU 
leged  interview  between  the  president  and  Whitneyt  and  for  several  degrsi 
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«Aeranrdfly  the  pxeoUbnt  was  tkmot  o&  a  rimt  ta  tMscity  en tfie  bniiaMi of 
Ihfi  bftnky  and  GeEeral  Cadv«aUader  was  aetiag  m  prtsidettt  mhis  pkeet 

.  Thui  was  this  artfully  derised  story,  whkh  was  inteaded  to  blasi  the  re- 
patation  of  ahighminded  and  hoaoraUe  man^  thnn^h  ooeof  ilhosa  extm- 
asdiaary  intfrpositioQs  by  whidb.  Proyidenee  sometincs  confounds  the 
contrivances  of  the  wicfcedi  made  to  recoil  upon  the  head^f  itai&«eot(»» 
who  must  for  ever  stand  fordi  as  a  blasted  mimuxiiAnt  of  the  speedy  and  re- 
trihitive  Justice  of  Heaven. 

Tlie  minority  of  the  committee  will  avail  themsdives^of  this  occasion  to 
say,  that  they  had  the  most  conclusive  evidence,  that,  in  all  the  Iransaetioos 
of  the  bank  with  Tho^ias  Biddle  &  Co.  and  Gharks  Biddk,  the  president 
has  been,  not  only  free  from  the  slightest  imputation  of  partiality  or  iavorit* 
ism,  but  that  his  conduct  has  been  invariably  governed  by  a  nice  and  arupulous 
asnse  ot  delicacy  and  propriety.     And  this,  they  feel  authorized  to  say,  is 

'  the  opinion  of  a  majority  of  the  committee.     The  following  resolutioa  was 
unanimously  adopted  by  the  committee: 

Beaolvtdf  l^hat  the  charges  brought  against  the  president,  of  lending  mo- 
ney to  Thomas  Biddle  &.C10.  witbbut  interest,  and  of  dtscounting  notes  for 
tiiat  house,  and  for  Charles  Biddle,  without  the  sanction  of  the  directors^  are 
without  foundation;  and  that  tbei^  does  not  ex:ist  any  nround  for  cfaaig^ng 
the  president  with  having  shown,  or  manifested  any  disposition  to  ri^w, 

*  any  pwtiality  to  these  iadivtduais,  in  their  transactions  with  the  hank. 

Tb^  report  of  the  majorityy.  adverting  to  the  withdrawal  of  speeie  from 
the  southern  and  western  branches,  and  the  substitution  of  psper  in  its 
stead,  suggests  a  doubt  whether  this  operation  may  not  be  hi^iy  injurioos 
to  the  southern  and  western  States,  do  far  from  concurring  in  thisdoabi, 
the  minority  are  of  tho  opinion  that  there  are  no  portions  of  the  Union 
so  much  benefited  by  the  general  operations  of  the  bank  as  the  southwestern 
and  western  Sitates,  and  that  the  change  produced  by  the  bank  in  the  system 
and  in  the  rates  of  domestic  exchange*  has  been  particularly  beneficial  to 
the  whole  of  the  southern  and  western  States.  Connected  with  the  ex- 
change operations  of  the  bank,  the  transmission  of  specie  from  New  Orleans, 
to  the  northern  Atlantic  cities,  is  nothing  more  than  a  natural  operation  of 
trade,,  carrying  the  specie  imported  at  New  Orleans  to  its  appropriate  mar- 
kets. '  This  operation  is  carried  on  by  the  bank  instead  of  being  left  to  in- 
dividuals, to  the  undoiibted  advantage  of  the  community. 

With  a  view  to  connect  itself  more  completely  with  the  conatmercial  op- 
erations of  the  country,  the  bank  has  also  deemed  it  escpedi^at  to  deal  freely 
in  foreign  exchange.  It  is  obvious  tluit  this  branch  of  its  business  is  as  im« 
portant  to  the  foreign  commerce  of  the  country,  as  dealing  in  domestic  ex- 
change is  to  our  internal  commerce. 

Having  heretofore  had  large  funds  in  Europe,  and  having  still  extensive 
credits  there,  it  has  been,  and  still  is,  the  poUiy  of  the  bank  to  affiird  tatbe 
mercantile  community  every  facility  ibr  cacryiiig  on  fpreign.  eomniefioe.  At 
the  south,  where  the  staples  of  exportation  are  produce^  it  is  eonstandy 
in  the  market  as  a  purchaser  of  bills  on  Europe»  to  the  great  benefit  of  the 
planter;  and,  at  the  north,  where  foreign  merchaadise  is  isQ^iorted,  it  is  as 
constantly  in  the  maAet  as  a  seller,  to  the  like  benefit  of  tb^aiJS^rting  mer- 
chant In  tills  way,  the  price  of  foreign  bills  is  kept  uniform  and  steady, 
and  those  injurious  fluctuations  are  prevented>  i#uch  would' otherwise  ope- 
rate as  heavy  taxes  upon  the  business  ckms  of  the»  oommnsAty  for  the  bisM- 
fit  only  of  private  dealers  in  exchange. 
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The  iiiftjoiity  ^  Che  ^eoinmitlee  have  selected  for  qeiiif»eiitnijr«  A  perti^tiar 
branch  of  the- foreign  exchange  buinness  ef  the  bank*-4hat  which  i^cohACct- 
ed  with  the  trade  Si  Indta  and  Sootk  Amettca.  This  aebjeet  ha*  been  al- 
reedy  explained  in  «iietber  fom,  and  it  wiU  be  auffieietit  to  remark  here 
that  it  hae  alf&oA  entirely  anrested  the  direct  exportation  ef  apecie  from  this 
eouoti^  to  China,  and  that  it  aaves^  to  this  branch  of  eur  trade,  the  whole  of 
the  iulei^tft  npon  the  entire  amount  of  every  oommercial  adventure,  for 'at 
least  six. months  out  of  twelve.  On  the  subject  of  the  'general  facilities 
which  the  bank  has  afforded  to  the  country  in  the  operations  of  foreign 
commerce,  the  minority  of  the  committee  will  refer  the  House  to  the  per* 
spicaouB  exposition,  ftimished  by  the  President,  of  the  general  operations  of 
the  institution,  marked  A. 

It  will  be  seen  from  this  document  that,  during  Ute  recentpressure  upon 
the  commercial  comoifinity  produced- by  the  excessive  imprtations  of  thf 
hst  two  y^ars,  the  bank  furnished,  sinctf* September  last,  <<  from  its  own  ac- 
cumulations and  credits  in  Europe,  the  means  of  omittances,  ip  itfluown  bills, ' 
to  the  amount  of  95,895,746,  and  parted  widi  its  surjrfus  specie  to  the  am<nint 
of  five  millions,  making  an  aggregate  contribution  to  our  commerce  of 
#10,285,746. '* 

The  extent  to  which  these  and  the  other  operations  ef  the  bank  must  have 
relieved  the  country^  are  too  obvious  to  require  comment  Without  this  tem- 
porary relief — and  it  was  only  temponvry  relief  that  the  commonltv  required 
-—the  greatest  commercial  distress  would  have  probably  ensued.  -  Thd  crisis  is 
now  nearly  passed.  The  pressure  on  the  money  market  has,  in  a  great  measura, ' 
ceased;,  commerce  has  had  time  to  correct  its  own  excesses;  importations 
have  been  diminished,  the  unfavorable  state  of  the  foreign  exchanges  no'longer 
exists;  specie  has  ceased  to  flow  from  the  country,.and  has  ^un^to^flowinto 
it  Since  March  last,  the  specie  in  the  bank  has  increased  more  than  a  mil- 
lion df  dollars,  and  evtry  thing  is  rapidly  assuming  a  sound  and  healthy 
condition* 

The  majority,  in  the  concluding  part  of  their  report^  intimate  the  opinion 
that  the  bank^  by  its  imprudent  and  excessive  issues,  has  had  a  considerable 
ageney  in  producing  the  overtrading  and  excessive  importations  of  (he  last 
year. 

Whatever  show  of  plausibilUy  there  may  be  in  this  opinion,  facts  demon- 
strate that  it  is  entirely  erroneous.  .  It  will  be  seen  from  the  statements 
herewith  exhibited,  that  the  domestic  discounts  of  the  bank  had  not  in- 
creased perceptibly  from  Mardi,  1829,  to  March,  1831;  but  that  they 
maintain^-  an  almost  uniform  level  during  the  whole  of  the  intervening 
period.  The  excessive  importations,  however^  commenced  in  March  and 
Aprils  1831,  and  must  have  had  their  origin  in  causes  some  months  ante- 
rior. It  is  apparent,  therefore,  tiiat  these  excessive  importations  were  not 
produced  by  the  excessive  issues  of  the  bank,  and  must  have  originated  iir 
other  eaasea  eomieeted  with  IJie  state  of  Europe.  The  more  correct  view 
of  the  snbject^  is  toeonsider  the  excessive  importations  as  producing  a  state 
of  thingp  whieh  rendertd  it  necesswy  for  the  bank  to  extend  its  discounts, 
with  a  viewto  rdieve  the  community  from  the  temporary  pressure  to  which 
it  was  tiiiis  exposed. 

It  so  happened,  thet^.atthe  very  time  the  coantry  stood  most  in  need  of 
bank  aeeommodationt,  the  bank  had  increased  means  and  inducements  to 
extend'  those.  i^ccominodttioiiSb  The  (3k>vernment  having  paid  ofi^  within 
the  last  eif^teen  monthS|  ten  millions  of  its  stocky  whid  was  held  byUhe 
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bank,  ^he  difeetors  found  that  if  they  did  not  increafe  their  diacountH  con- 
siderably) some  miilioha  of  their  capital  must  be  idle  and  uaproductive. 
It  thus  happened  that  the  wants  of  the  community,  the  means  of  the  bank, 
and,  it  may  be  added,  the  obligation  of  the  directors  to  the  stockholders 
and  to  the  communityi  all  co-operated  to  call  for  that  extension  of  bank 
accommodations,  which,  so  far  from  having  produced  over-trading  and  ex- 
cessive importations,  has  been  the  means  of  correcting  and  mitigating  the 
temporary  evils  and  embarrassments  which  these  irregularities  of  trade 
would  otherwise  have  unavoidably  produced. 

The  minority  of  the  committee  deem  it  to  be  their  indispensable  duty 
to  notice  that  part  of  the  report  of  the  majority  which  institutes  a  compa- 
rison between  the  resources  of  the  bank,  and  the  condition  of  tike  coontrj 
in  1819,  and  at  the  present  time.  They  cannot  but  regard4he  comparison 
thus  presented  by  the  report,  as  gnfair  and  partial,  ^d  calculated  to  pro- 
duce impressions  on  the  public  mind  as  absolutely  erroneous  as  they. would 
be  positively  pernicious.      , 

If  it  had  been  the  design  of  tlie  majority  to  produce  a  scene  of  general 
embarrassment  and  distress  in  the  commercial  community,  in  the  absence 
of  any  natural  causes  for  sUch  a  state  of  things,  they  could  not  have  adopt* 
ed  a  more  effectual  means  of  accomplishing  such  an  object  than  they  have 
done  in  this  part  of  their  report 

Fortunately,  however,  for  the  country,  the  commercial  community  of  tlie 
United  States  has  too  much  intelligence  to  be  thrown  into  a  panic  by  the 
loose,  disjointed,  and  garbled  statements,  the  crude  specuhttions,  and  tl)e 
random  conjectures,  in  which  a  part  of  the  committee  have  thought  it  expe* 
dient  to  indulge.  If  a  general  alarm  has  cot  ensued,  producing  a  rua  upon 
the  banks>  a  curtailment  of  discounts,  and  a  general  scene  of  failure  and  dis- 
tress, particularly  among  the  Government  debtors  icuour  principal  import- 
ing cities,  it  is  because  the  community  understand  the  subject  better  than  a 
portion  of  the  committee,  and  have  placed  a  proper  estimate  on  their  state- 
ments and  speculations. 

There  are  no  two  periods  of  our  commercial  history  so  utterly  dissimilar 
as  those  which  have  been  selected  for  the  comparison  instituted  by  a- part  of 
the>  committee.  In  1819,  the  bank  was  engaged  in  the  painful  but  necessa- 
ry office  of  correcting  a  redundant  and  depreciated  currency,  produced  by 
political  causes,  and  having  scarcely  any  connection  with  the  state  of  trade. 

At  this  moment,  wh|itover  may  be  said  to  the  contrary,  our  currency  is  in 
as  sound  a  state  as  that  of  any  country  in  the  world;  and  this  is  conclusively 
proved  by  the  state  of  our  foreisn  exchanges,  and  the  relative  value  of  bank 
paper  and  coin  in  our  own  markets.  The  foreign  exchange  is  an  infallible 
barometer  to  indicate  the  soundness  or  unsoundness  of  our  currency.  A 
reference  to  the  state  of  the  exchange  between  this  oouotry  and  Great  Bri- 
tain, at  this  time,  will  furnish  a  conclusive  reply  to  the  charee  brought 
against  the  bank,  of  h;iving  encouraged  over^tvading  by  .epcoessive  lasues,  and 
a  depreciated  currency.  In  fact,  specie  is  now  iflowing  into  the  country  by 
the  natural  course  of  trade,  a  phenomenon  which  is  utterly  inconsistent  widb 
the  alleged  depreciation  of  our  currency.  « 

After  making  a  partial  and  imperfect  statement  of  the  relative  reaourees 
and  responsibilities  of  the  bank  in  1819,  and  at  the  present  time,  the^  report 
expresses  the  opinion  that,  ^^at  no  period  in  1819,  when  the  bank  paa  very 
near 'suspending  payment,  was  it  less  aide  to  extend  i:«Uef  lo  a  8i^brin& 
community,  as  [than]  at  the  present.moment'^ 
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Now,  the  very  complaint  urged  by  a  part  of  the  commi|tee  ^gainat  the 
bank  is,  that  it  has  been  too  liberal  in  its  discoimtay  or>«in  other  woa^  thi^t 
it  has  granted  too  much  relief  to  a  suffering  community  already;  and  yet  it  19 
here  set  down  as  sr  subject  of  lamentation  &at  the  bank  is  notable  to  exlend 
this  relief  still  fnrthMrl  The  country-  has  just  been  laboring  under  a  consi- 
derable, but  temporary  pressure  upon  the  money  market^  during  which  tNi 
bank,  with  as  much  liberality  as  judgment^  has  put  forth  all  its  resources  to 
sustain  and  relieve  the  commercial  community.  The  crisis  of  this  pressure 
has  already  passed  by,  and  the  necessities  of  the  merchants  for  bank  aceom- 
modations  are  gradually  dimkiishtng;  and  it  is  precisely  at  this  point  that  a 
peii||Df  the  committee,  having  complained  that  the  bank  went  too  far  iii  its 
a<scommodations  when  they  were  necessary,  complain,  also,  that  it  cannot 
go  still  further  now  that  the  emergency  is  passing  away. 

The  actual  resources  of  the  bank  will  now  be  stated,  with  a  view  to  show 
its  perfect  ability  to  meet  all  its  engagements.  The  specie  in  its  vaults  on- 
the  first  of  the  present  ^onth,  was  07,890,347,  being  upwards  of  a  million 
more  than  it  was  in  March  last 

There  was  due  then,  from  the  State  banks,  S726,196.  The  domestic 
bills  of  exchange  held  by  the  bank  on  the  ist  of.  May,  amounted  to 
%23fl52j9l2j  ten  millions  of  which  will  be  paid  in  the  course  of  a  month, 
and  none  of  which  have  a  longer  period  to  run  than  ninety  days*  *  These 
sums  united,  make  031,669,515 — a  fund,  th.^  greater  part  of  which  may  be 
considered  as  available,  forany  probable  emergency  of  the  bank,  as  so  much 
specie  in  its  vaults.  These  domestic  bills  of  exchange  are  founded  upon 
the  actual  operations  of  our  internal  trade,  and  are  in  fact,  drawn  in  antici^ 
pation  of  the  southern  and  southwestern  crops,  whieh  regularly  arrive  in  the 
northern  and  eastern  cities  in  time  to  pay  them.  They  are  uniformly  and 
promptly  paid  at  their  maturity,  without  any  expectation  of  a  renewed  ae* 
commodation  from  the  bank,  as  in  the  case  of  discounted  notes.  In  addi- 
tion to  the  sum  already  stated,  the  bank  has  good  notes  discountj&d  011  per- 
sonal, and  other  security,  amounting  to  047,375,078,  and  real  estate  and 
foreign  bills,  amounting  to  03,012,825* 

The  whole  of  the  available  resources  of  the  bank  will  be  thus  seen  to 
amount  to  082,057,483,  at  least  one  half  of  which  could,  on  any  emergency, 
be  converted  into  cash,  in  the  course  of  a  few  months.'  On  the  other  hand, 
the  whole  amount  of  the  responsibilities  of  the  bank,. including  the  cir-r 
culation,  foreign  debt,  and  public  and  private  deposites,  amount  to  only 
043,685,603. 

80  that,  instead  of  being  reduced  to  the  frightful  predicament  of  having 
only  <<an  aggregate  of  09,640,000  to  meet  an  aggregate  responsibility  of 
042,643,000,'^  whieh  the  author  of  the  report  might  well  set  down  with 
two  notes  of  admiration,  the  ban^k  has  undoubted  resources  amounting  to 
082,057,438,  to  meet  a  responsibility  of  043,685,603. 

In  the  actual  state  of  the  country,  it  is  visionary  in  the  extreme  to  ima- 
gine  the  bank  is  in  the  slightest  danger  of  bemg  reduced  to  the  necessity  of 
^<  suspending  payment.'^  The  whole  amount  of  its  circulation  is  now  only 
022,000,000,  and  this  is  the  only  portion  of  its  responsibility  which  can  be 

Property  taken  into  the  estimate  in  the.  view  now  under  consideration* 
*he  deposites,'  eiccept  in  periods  when  all  comio^rcial  confidence  is  lost,  so 
iar  from  being  properly  re^rded  as  a  debt  tor  which  the  bank  should  make 
provision,  as  for  its  circulation,  are  universally  considered,  by  al^  banks,  as 
a  fund  upon  the  futh  of  which  they  nay  safely  issue  their  paper  to  an  ^qfjol  . 
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amount  >^lMttoYer  may  be  the  amount  of  the  depoailes,  at  any  given  time, 
it  is  a  ^^  calculation,  founded  on  actual  eiperienee,  that  it  will  be  equally 
1^  flreat  at  any  future  time. 

If  this  were  not  the  case,  the  Government  deposites,  about  which  so  much 
has  been  said,  would  be  of  no  value  to  the  bank;  but,  on  the  contrary,  a 
#ry  great  incumbrance. 

Upon  the' whole,  then,  the  bank  is  not  only  fully  able  to  meet  all  its  en- 
gagements, but  is  in  a  state  of  the  highest  prosperity.  And  it  is  but  bare 
justice  here  to  remiatrk,  that  its  general  operations  have  been  conducted  with 
singular  judgment  and  ability,  m  those  very  p'^rticulars  which  a  part  of  the 
committee  have  selected  as  topics  of  disapprobation  and  censure.  ^ 

The  minority  of  the  committee  will. barely  advert  to  some  of  the  otrier 
topics  introduced  into  the  report 

It  is  alleged  that  the  bank  has  given  an  undue  extension  to  its  branches, 
and,  by  some  process  of  reasoning,  difficult  to  comprehend,  it  seems  to  be 
inferred  that  the  alleged  excess  of  the  circulating  medium,  is  owing,  in  part, 
to  that  cause.  It  is  sufficient  to  remark,  on  this  point,  that  the  greatest 
improvement  which  has  been  made  in  the  administration  of  the  bank,  and 
that  which  gives  it  its  true  federal  character,  has  been  effected  by  the  esta- 
blishmrat  of  branches  wherever  the  commerce  of  the  country  required  them^ 
and  by  the  system  of  exchan^  operations  which  these  branches  have  ena- 
bled the  bank  to  carry  into  eiect 

The  whole  business  of  dealing  in  domestic  bills  of  exchange,  so  essential 
to  the  internal  commerce  of  the  country,  has  been  almost  entirely  brought 
about  within  the  last  eight  years.  In  June,  1819,  the  bank  did  not  own  a 
single  dollar  of. domestic  bills;  and  in  December,  1824,  it  owned  only 
to  the  amount  of  02,378,980;  whereas  it  now  owns  to  the  amount  of 
023,052,972. 

The  opinion  of  Mr.  Cheves,  in  1819,  is  adverted  to  in  the  report,  to 
prove  the  impolicy  of  increasing  the  number  of  branches;  and  the  iact  is 
stated,  that  a  large  proportion  of  the  losses  sustained  by  the  bank  have  been 
owing  to  the  mismanagement  of  the  branches. 

The  opinion  of  Mr.  Cheves  was  founded  on  the  peculiar  «tate  of  things 
which  existed  at  the  time.  He  felt  the  difficulty  of  controlling  these  branches, 
of  which,  as  he  stated,  the  <*  directors  were  frequently  governed  by  individu- 
al and  local  interests  and  feelings;"  and  he  came  into  u\e  administration  at  a 
time  when  immense  losses  had  been  suffered  by  their  msi-administration. 
But  it  is  very  important  to  remark— -what  the  report  does  not  bring  to  view — 
that  almost  all  the  disproportionate  losses  incurred  by  the  branches  were 
previous  to  1819;  and  Uiat,  since  the  extension  of  the  branches,  of  which  the 
report  complains,  they  have  not  sustained  greater  losses,  in  proportion,  thasi 
tlie  mother  bank;  while  nine-tenths  of  the  commercial  facilities  afforded  to 
the  country,  and  nioe-tenths  of  the  profits  secured  for  the  stockholders,  have 
resulted  from  the  operation  of  these  brancheft. 

The  report  makes  reference  to  the  obligation  of  the  bank  to  transfer  the 
funds  of  the  Government  to  any  point  where  they  may  be  wanted,  for  dis-' 
buraement,  and  seems  to  liave  made  the  extraordinary  discovery  that  this 
operation  is  no  burden  at  all,  but  an  actual  benefit  to  the  bank]  For  the 
satisfaction  of  those  who  niight  be  sceptical,  the  words  of  tbe  repmrt  will  be 
given: 

^  The  largest  portion  ot  tbe  revenue,  particularly  from  imports,^  a^  is  nni* 
vwaally  faM>WB,  is  ooUectad  in  the  Atlaatic  cities  north  qf  tbe  ?otoiBaa 
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These  tities  being  the  great  marts  of  supply  to  nearly  the  whole  of  the  Unit- 
ed States,  and  places  to  which  remittances  centre  from  almost  every  part  of 
the  country,  creates  a  demand  for  funds  upon  them  from  nearly  every  quar- 
ter, constantly  and  generally  at  a  premium.  Therefore,  so  iar  as  the  bank 
is  caller)  upon  to  transfer  funds  from  those  cities  to  other  places,  U  becomes 
a  maiUr  of  profit^  and  nql  of  expense  to  ii;  and  the  greater  the  distance 
the  greater  the  premium;  and  the  larger  the  amount  thus  required  to  be 
trans/erred  by  the  Government^  and  the  greater  the  distance,  the  greater 
the  profit  and  advantage  to  the  bank.^^ 

If  these  views  of  the  report  bo  correct,  the  bank  is  certainly  ab  invaluable 
institution.  It  has  not  only  annihilated  time  and  space,  but  it  has  done 
something  more..  It  has  produced  such  a  state  of  the  exchanges,  that  it  is 
much  easier  for  a  man  in  New  York  to  pay  a  thousand  dollars  in.  St  Louis 
than  to  pay  it  in  Wall  street;  and  in  which,  consequently,  the  New  York 
debtor  actually  makes  a  profit  by  being  required  to  pay  his  debt  a  thousand 
miles  off  instead  of  paying  it  at  his  own  door!  If  this  be  a  correct  view  of 
the  subject,  it  is  undoubtedly  one  of  the  greatest  of  the  modern  discoveries 
in  finaoce  and  commerce. 

But  the  minority  are  still  incredulous.  They  cannot  understand  how  it 
is  possible  for  the  bank  to  make  a  profit  by  transferrins  funds,^ when  it  is  ex- 
pressly stipulated  that  they  shall  transfer  tjiem  for  nothing.  'Nor  can  they 
conceive  how  tlie  loss  which  the  bank  sus^ins  by  the  operation  of  transfer- 
ring funds  for  the  Government,  can  be  less  than  the  difference  between  tlie 
«<  nothing"  which  it  receives  from  the  Government,  and  the  profit  which  it 
would  derive  from  the  same  operation  if  performed  for  individuals.         ' 

If  the  Government  collected  its  revenue  in  specie  at  New  York,  and  had 
occasion  to  expend  it  at  St.  Louis,  it  would  certainly  cost  it  something  to 
transport  the  'specie  from  one  place  to  the  other.  If,  in  the  absence  of  a 
Federal  bank,  it  collected  its  revenues  in  the  bills  of  State  banks,  as  it  would 
be  obliged  to  do,  the  operation  of  transferring  these  funds  to  distant  places 
would  involve  a  still  greater  expense.  But,  under  the  existing  system,  the 
.bank  is  responsible  for  the  safe  custody  of  the  Government  funds,  and  for 
placing  them  wherever  they  may  be  required,  without  any  expense  what- 
ever to  the  Government 

If,  then,  the  bank  has  not  <<  aided  the  fiscal  operations  of  the  Govern- 
ment," as  the  report  seems  to  intimate,  a  uniform  currency,  and  a  revenue, 
safely  kept,  and  universally  trensferred  at  the  risk  of  the  bank,  and  without 
expense  to  the  Government,  affords  no  aid  to  its  financial  operations. 

The  report,  adverting  to  a  letter  from  the  president  of  the  bank^  of  the 
29th  March  last,  in  which  he  informs  the  Secretary  of  the  Treasury  that 
the  collector  of  New  York  had  requested  the  "  bank  to  authorize  an  ex- 
tension of  loans  in  that  cky  in  order  to  assist  the  debtors  of  the  Government,*'  . 
and  that  this  had  been  promptly  done,  gives  a  view  of  the  discounts  of  the 
office  at  that  place,  calculated  to  niake  the  impression  that  no  extension  of 
loans  had  taken  plaee.  This  is  an  error:  it  proceeds  from  confounding 
notes  discounted  with  bills  of  exchange  purchased  by  the  bank.  It  will  bo 
seen  by  the  weekly  statement  of  the  New  York  board,  that  the  amount  of 
notes  discounted  oothe  1st  of  September,  1831,  was  ^4,103, 134,  and  that, 
on  the  21st  of  March,  1832,  a  few  days  before  the  date  of  the  president's 
letten  the  amount  was  04,834,917,  exhibiting  an  increase  of  jB731^782,  in  . 
a  little  more  than  six  monlhs. 

If  the  amount  oi  domestic  bilb  £diiag  due  afca  distance,  daring  the  same 
40 
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period,  were  larger  than  the  amount  purchased  by  the  bank)  thia  (act  haa 
nothing  to  do  with  the  extent  of  the  accommodation  afforded  by  the  bank 
to  the  merchants  of  New  York:  the  true  measure  of  that  accommodation 
18  the  amount  of  domestic  notes  discounted,  and  not  the  amount  of  these 
notes  united  to  that  of  the  domestic  bills  purchased. 

That  the  bank  has  relieved  the  commercial  community  of  New  York, 
during  the  recent  pressure,  is  a  fact  well  understood  and  practically  felt  by 
the  merchants  there;  and  it  will  be  difficult  to  reason  them  out  of  the  con- 
victions of  their  own  experience  by  artificial  statements  and  conjectural  in- 
ferences. Upon  a  review  of  the  whole  ground  occupied  in  the  examina- 
tion they  have  made,  the  minority  are  of  the  opinion  that  the  affairs  of  the 
bank  have  been  administered  by  the  president  and  directors  with  very  great 
ability,  and  with  perfect  fidelity  to  all  their  obligations  to  the  stockholders, 
to  the  Government,  and  to  the  country.  They  regard  the  bank  as  an  institu- 
tion indispensable  to  the  preservation  of  a  sound  currency,  and  to  the  finan* 
cial  operations  of  the  Government,  and  should  consider  the  refusal  of  Con- 
gress to  renew  the  charter  as  a  great  national  calamity. 

They  will  add,  in  conclusion,  that  they  are  equally  decided  in  the  opin- 
ion that  Congress  is  called  upon  by  the  most  weighty  and  urgent  considera- 
tions to  decide  this  important  question  during  the  present  session.  The  un- 
certainty which  prevails  on  this  subject,  is  calculated  to  exert  a  very  pemi- 
nicous  influence  over  the  industry,  enterprise,  and  trade  of  the  country. 
If  the  charter  of  the  bank  is  not  to  be  renewed;  if  the  tremendous  operation 
of  withdrawing  from  the  community  fifty  millions  of  bank  accommcxlaiions, 
and  twenlir-two  millions  of  its  circulating  medium,  must  take  place,  it  is 
full  time  that  it  sbould  be  distinctly  known,  that  the  shock  of  this  operation 
may  be  mitigated  by  timely  arrangements  on  the  part  of  the  bank;  and  that 
the  community  may  have  time  to  provide  the  necessary  substitutes.  Con- 
sidering the  immense  extent  of  the  operations  of  this  institution,  the  time 
which  Its  charter  has  yet  to  run  will  be  Scarcely  sufficient  for  the 


ingup  its  afiairs. 


1  yet  to  run  will  be  Scarcely  sufficient  for  the  winding 


To  the  report  of  the  majority,  is  appended  a  great  number  of  questions^ 
proposed  to  the  president  of  the  bank  by  a  member  of  the  committee,  on 
the  general  subjects  ofbankiog  and  currency.  As  the  questions  alone  throw 
Ter3r  little  li^ht  on  these  matters,  the  answers  are  herewith  submitted  for 
the  information  of  the  House. 

GEO.  McDUPFIE, 

J.  Q.  ADAMS, 

JOHN  G.  WATMOUGH. 
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REPORT  OP  THE  MINORif  Y  OP  THE  SELECT  COMMITTEE, 
Relative  to  tie  affaire  qfthe  Bank  qfthe  United  Statee. 


Bank  or  thb  Unitxd  Statbs, 

Jlpril  16,  1839. 
Honorable  A.  S.  Clayton, 

Chairman  of  the  Committee  of  Investigation* 

At  the  request  of  the  committee,  I  proceed  to  commit  to  writing  the  sub* 
stance  of  the  statement  which  I  had  the  honor  of  presenting  to  them  at  oar 
first  interview,  on  the  S3d  ultimo.  I  then  stated  the  pleasure  which  the 
board  of  directors  feel  at  receiving  the  committee*  That,  while  the  sub- 
ject was  under  deliberation  in  Congress,  they  thought  jt  might  have  been 
deemed  intrusive  to  express  to  that  body  their  desire  for  the  investigation, 
but  the  visit  of  the  committee  was  not  ithe  less  welcome  on  that  account,  and 
the  board  were  anxious  that  the  committee  should  thoroughly  investigate 
the  afbirs  of  the  bank;  for  which  purpose,  they  had  deputed  three  of  their 
body,  Mr.  Binney,  Mr.  Cadwalader,  and  Mr.  Eyre,  to  meet  the  com- 
mittee, and  give  them  every  assistance  and  every  facility  in  their  power. 
With  Uie  same  view,  I  had  thought  it  might  lie  useful  to  the  committee,  and 
not  unacceptable  to  them,  if  I  were  to  present  a  short  view  of  the  mechan- 
ism of  the  institution,  its  general  operations,  and  its  present  situation. 

The  establishment  consists  of  thtf  Bank  at  Philadelphia,  and  twenty-five 
.branches.  The  general  administration  is  confided  to  twenty-five  directors; 
twenty  chosen  by  the  stockholders,  and  five  by  the  Government  of  the 
United  States.  The  principal  officers  are,  the  president  and  the  cashier, 
occupied  with  the  general  superintendence  of  the  institution,  and  three  as- 
sistant cashiers,  each  with  respective  spheres  of  duty.  The  branches  are 
managed  by  boards  of  directors,  varying  according  to  the  charter,  from  7  to 
IS  in  number,  chosen,  annually,  by  the  general  board:  they  appoint  all  the 
officers  of  the  branches  except  the  cashier,  who  is  appointed  by  the  general 
board. 

From  each  of  these  branches  is  received,  weekly,  a  statement  of  all  their 
affairs,  from  which  is  digested  the  weekly  state  of  the  branches,  and  filer* 
wards  the  monthly  statements. 

The  branches  also  make  a  return,  every  60  days,  of  the  debtors  to  the  bank. 

The  bank  transmits  every  week  to  the  Secretuy  of  the  Treasury,  a  state- 
ment of  its  affairs,  and  every  month,  a  monthly  statement  of  all  the  affairs 
of  the  institutioYi,  which  is  published  by  Congress. 

The  various  documents  will  of  course  be  submitted  to  the  committee. 

The  capital  of  the  bank  consists  of  thirty-five  millions  of  dollars,  of  which 
seven  belongs  to  the  United  States,  and  the  rest  to  individuals  or  corporations. 
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It  was  originally  composed  of  seven  millions  of  coin,  and  twenty  •eight  mil- 
lions  of  stock  of  tho  Government  This  the  Government  has  redeemed^ 
the  last  payment  of  the  seven  miillons  of  five  per  cents,  given  for  the  seven- 
ty thousand  shares  subscribed  by  the  Government,  having  been  made  in 
July  last. 

The  capital  is  now  distributed  among  the  branches  as  follows:  To  some  of 
the  branches,  recently  established,  no  definite  capital  has  yet  been  assigned; 
the  board  preferring  to  wait  the  progressive  development  of  their  business 
before  fixing,  finally,  their  capital,  and,  in  the  mean  time,  regulating  the 
amount  of  their  loans  by  particular  instructions.  But  the  general  distribu- 
tion of  capital,  and  the  amount  of  the  investments,  will  be  seen  in  the  fol- 
lowing sketch. 


omcM. 

Discounts. 

Domestic  bills. 

Totals. 

Capitals. 

Portland, 
Portsmouth,  - 
Boston, 
Providence,  - 
Hartford, 
New  York,    - 
Philadelphia, 
Baltimore,     - 
Washington, 
Bichmond,     « 
Korfolk, 
Fayetteviile, 
Charleston,    - 
Savannah,      - 
Mobile, 
New  Orleans, 
Natchez, 
St  Louis,      . 
Nashville,      - 
Louisville,      - 
Lexington,    - 
Cincinnati,     • 
Pittssburg,    - 
Buffalo, 
Utica, 
Burlington,    • 

$189,802  14 

113,292  97 

896,877  34 

637.440  14 

422.794  97 

4,869.189  44 

6,682,322  10 

1,962,355  83 

1,082.124  54 

807,136  29 

655.170  91 

525,076  68 

2,931,036  40 

767,464  28 

1,400,188  14 

6,763:758  80 

1,336,609  50 

677,504  80 

2,170.240  16 

2,567,900  96 

1,150,121  03 

3,320,306  94 

1,167,217  68 

597.310  98 

504.822  18 

448,539  52 

43,943  03 
98,850  03 

1.671.065  47 
381,218  72 

50,936  54 

1,060.744  01 

2,127,140  93 

340,184  42 

17^,898  13 

780,341  49 

254,392  15 

171,061  82 

963,554  12 

543,502  84 

1,098,66720 

2.975,056  09 

1.236.066  07 
77,078  36 

2,677,902  51 
1,333,430  59 
636,595  77 
716.454  82 
598,070  64 
351,786  77 
184,543  18 
213,364  55 

233,745  17 

212,143 

2,567,942  81 

1.018.658  86 

473,731  51 

5,929,933  45 

8,809,463  03 

2,303,540  25  . 

1,261,022  67 

1,^87.477  78 

909,563  06 

606,138  50 

3,894,590  52 

1.310,967  12 

2,498,855  34 

9,738,814  89 

2,572,675  57 

754,583  16 

4,848,142  67 

3,901,331  55 

1,786.716  80 

4.036.761  76 

1,765.288  32 

949,097  75* 

689,865  36 

661,904  07 

300,000 
1,500.000 
•  800.000 

300,000 

2,500.000 

16,450,000 

1,500.000 

500.000 
1,000,000 

500.000 

500.000 
1,500,000 
1,000,000 

1,000,000 

1,000.000 
1,250.000 
1,000,000 
1,700,000 
700,000 

#44.646,604  72 

20,764.850  25 

65.411,454  97       35,000,000 

It  will  be  perceived,  from  this  statement,  thaf,  in  the  great  nbundance  of 
capital  employed  in  banking  in  the  northern  and  middle  States,  the  funds  of 
the  bank  have  naturally  sought  a  temporary  employment  in  those  sections 
of  the  Union  where  there  is  le5s  banking  capital,  and  where  the  productions 
of  the  great  staples  of  the  country  seem  to  require  most  assistance  in  bring* 
ing  them  into  the  commercial  market  This  observation  applies  especially 
to  New  Orleans,  the  centre  and  the  depository  of  all  the  trade  of  the  Mis- 
sissipppi  and  its  tributaries.  The  course  of  the  western  business  is  to  send 
the  produce  to  New  Orleans,  and  to  draw  bills  on  the  proceeds,  which  bills 
ate  purchased  at  the  several  branches,  and  remitted  to  tho  branch  at  New 
Orleans.  When  the  notes  issued  by  the  several  branches  find  their  way  in 
the  course  of  trade  to  the  Atlantic  branches,  the  western  branches  pay  th« 
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Atlantic  branches  by  drafts  on  their  funds  accumulated  at  the  braneh  in 
New  Orleans,  which  there  pay  the  Atlantic  branches  by  bills  growing  out  of 
the  purchases  made  in  New  Orleans  on  account  of  the  northern  merchant<tor 
manufacturers,  thus  completing  the  circle  of  the  operations.  This  explains 
the  large  amount  of  business  done  at  that  branch. 

The  committee  will  also  perceive  that,  while  the  local  discounts  of  the 
bank  amount  to  forty-four  •rail)  ions,  thedotnostic  bills  of  exchanf^  amount 
to  nearly  twenty«one  millions  of  dollars.  This  is  the  most  striking  feature 
in  the  condition  of  the  bank. 

It  has  been  deemed  by  the  bank  that,  next  to  the  preservation  of  the  cur* 
rency,  the  most  important  service  it  could  render,  would  be  to  facilitate  the  ~ 
'internal  exchanges  of  the  produce  and  labor  of  th(^  citizens  of  every  part  of 
the  Union.  No  merely  physical  improvement  in  the  means  pf  communica- 
tion  between  them  can  so  efieciualiy  approximate  them;  no  facilities  of  tra« 
veiling  and  transportation  can  so  completely  abridge  the  wide  spaces  which 
separate  the  parts  of  this  extensive  country,  as  the  removal  of  those  great  bar- 
riers which  the  want  of  easy  commercial  exchanges  interpose  to  their  pros*, 
perity.  The  great  object,  therefore,  to  which  the  bank  has,  for  many  years, 
directed  its  anxious  attention,  has  been  to  identify  itself  thoroughly  with  thn 
real  business  of  the  country,  and  more  especially  to  meltdown,  into  one  utti« 
form  and  healthy  mass,  all  the  depreciated  currencies  vvith  which  some  parts 
of  the  country  were  afflicted;  and  having  thus  established  the  exchanges 
throughout  the  whole  on  their  true  basis,  the  interchange  of  equal  values  at 
each  place,  to  bring  down  these  exchanges  to  the  lowest  cost  to  them  all. 
Hy  such  an  eSbrt,  the  bank  has  thought  that  it  assumed  its  true  and  iederal 
character,  as  the  great  channel  of  intercommunication  for  the  business  of  the 
Union;  and  that,  leaving  to  local  institutions  as  much  a!i  they  desired  or  could 
accomplish  of  tlie  local  business  in  every  section  of  the  Union,  its  more  ap- 
propriate sphere  was  the  general  communication  between  them  all. 

Of  the  nature  and  extent  of  these  operations,  the  committee  can  form  the 
best  estimate  by  inspecting  tiie  weekly  reports  from  the  branches  during  the 
last  week,  which  are  now  lying  on  the  table,  and  which  will  exhibit  the 
commercial  map  of  the  mterior  trade  of  the  United  States  at  the  present 
moment  It  will  be  seen  that,  during  the.  last  week,  there  has  been  pur« 
chased  by  the  bank  and  its  branches,  the  amount  of  $1,081,335  88  of  do- 
mestic bills,  at  the  following  places: 


M  Portland,      - 

.     Se,076  63 

At  Mobile, 

* 

102,082  61 

Portsmouth, 

-       3>«37  6a^ 

New  Orleans, 
V,  Natchez, 

• 

145,555  80 

Boston, 

-     02,281  22 

• 

42,183  43 

Providence,  - 

-     21  ,'539  22 

St.  Louis,     - 

•  • 

9^603  63 

Hartford,     - 

-      4,671   51 

Nashville,     - 

-. 

30,790  33 

New  York,  - 

.     50,019  80 

Louisville,    - 

• 

60,152  36 

Baltimore,   - 

.     27,174  26 

Lexington,   - 

• 

25,185  25 

Washington, 

.     21,145  16 

Cincinnati,    - 

• 

42,907  71 

Richmond,   - 

-     28,662  15 

Pittsburgh,  - 

- 

25,685  69 

Norfolk,       . 

.     19,009  16 

Buffalo, 

- 

32,105  64 

Fayetteville, 

.     13,911  30 

Utica, 

- 

18,791   44 

Charleston,  - 

.     66,401  36 

Builinji;ton,  - 

- 

12,550  69 

Savannah,     - 

.     66,302  50 

Bank  United  Sis 

ites. 

102.970  30 

. 

81,081,335  88 

sift 
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It  may  not  be  unintererting  to  illustrate  ibis  movement  of  the  ioternal 
exchangesi  by  showing  the  points  from  which  this  020,776,916  of  bills  coaie, 
and  where  they  are  tending.  This  will  be  seen  in  the  annexed  table,  mark- 
ed A:  among  the  objects  of  interest  presented  in  it,  it  will  be  seen  that  the 
amount  of  bills  from  the  waters  of  the  Mississippi  amount  to  $10,212,905, 
and  that  the  amount  payable  within  an  average,  probably,  of  sixty  day*,  at 
Kew  York,  is  84,096,410;  and  air  Baltimore,  Philadelphia,  Providence, 
and  Boston,  8^4,387,059,  making  an  aggregate  of  jB8,483,469.  The  extent 
of  these  operations  during  the  last  year,  amounted  to  $48,562,185  32,  as 
will  be  seen  in  the  fbllowing  table. 


Bills  purchased 

• 

At  Bank  U.  States^ 

85,267,675  48 

At  Savannah,  • 

9  2,1^8,574  37 

Portland,  - 

.       167,915  36 

Mobile, 

.  1,777,043  07 

Portsmouth, 

.       128,871   95 

New  Orleans, 

-  9,470,184  38 

Boston,     - 

-   3,444,815  88 

Natchez,     - 

-»  1,379,698  93 

Providence, 

-    1,218,332  62 

St  Louis,  - 

«      274,390  04 

Hartford,  - 

.       111,288  83 

Nashville,  - 

.  8,022,647  19 

New  York, 

-   4,497,183  80 

Louisville,  • 

•  2,220,824  46 

Baltimore, 

-    1,048,228  07 

Lexington,  • 

-  1,684,563  83 

Washington, 

-       864,532  22 

Cincinnati, 

•  1,291,721  48 

Richmond, 

.    1^939,108  83 

Pittsburg,   . 

-  1,371,686  94 

Norfolk,  . 

.       845,957  12 

Buffalo, 

•      819,343  29 

Fayetteville, 

-       801,542  63 

Utica, 

.      279,590  05 

Charleston, 

.    2,210,393  56 

Burlington, 

.      296,071  94 

jB48, 562,185  32 

Of  the  security  with  which  these  operations,  based  as  they  are  on  the  real 
transactions  of  the  country,  are  conducted,  an  estimate  may  be  formed  by 
this  circumstance,  that,  of  this  amount  of  848,562,185  32,  the  whole  sum 
which  as  yet  has  been  under  protest,  has  been  043,521  06,  and  the  whole 
amount  of  loss  which  will  probably  be  incurred  on  thes^  amounts  to 
gl7,038. 

For  the  distribution  of  the  proceeds  of  these  bills,  the  bank  gtviss  its  drafU, 
which  are  given  at  the  lowest  rates.  These  extensive  operations  have  ena- 
bled  the  bank  to  reduce  the  rate  of  its  exchanges  so  low  that,  throughout  the 
Union',  they  are  in  many  places  without  any  charge,  in  others  scarcely  form- 
ing a  perceptil)Ie  charge  on  the  operations  of  trade,  and  almost  always,  if  not 
quite  without  exception,  within  the  limit  of  the  transportation  of  the  precious 
metals.  We  may  indeed  repeat  with  confidence  what  is  said  by  a  most  com- 
petent judge,  Mr.  Gallatin,  that  "there  is  not,  it  is  believed,  a*single  coun- 
try where  Oie  community  is,  in  that  respect,  served  with  less  risk  or  expense,** 
In  addition  to  the  business  of  domestic  exchange,  the  amount  of  local  loans 
has  increased,  owing  to  the  greater  demand  for  the  use  of  money  during  th« 
past  year,  and  the  conversion  into  a  more  active  form  of  business  of  the 
stocks  repaid  b v  Government  to  the  bank.  The  first  grew  naturally  out  of 
the  state  of  trade.  For  eighteen  months,  the  want  of  employment  for  capi- 
tal, and  the  derangement  of  industry  arising  from  political  and  other  causes, 
rendered  money  very  abundant  in  France  and  England,  the  two  countries 
whose  situation  so  much  influ'ences  our  own,  and  produced  a  corresponding 
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eaae  and  pieiity  in  tte  United  Stttes,  white»  at  the  same  time,  the  disturbed 
atate  of  Slurope,  and  the  cholera  which  interposed  new  obataclea  to  the  trade 
with  certain  parts  of  it, naturally  directed  the  manufactures  of  England  and 
France  to  this  country,  which  is  by  Tar  the  best  and  safest  market  tor  their 
productions.  These  circumstances  occasioned,  durinji;  the  past  twelve  months, 
an  unusual  importation  of  foreign  merchandise.     While  the  treatment  of 
this  temporary  commercial  disease  was  in  progress,  the  sufferers  very  na« 
turally  looked  for  the  cause  of  it  every  where  except  in  themselves,  and  the 
bank  was  reproached  with  havinc  contributed  to  occasion  these  importations. 
Without  going  into  detail,  one  smgle  fact  is  quite  decisive  on  that  subjef^t. 
It  will  be  seen  from  the  following  official  statement  marked  B,  that  the  large 
importations  of  last  year  began  with  the  month  of  April,  and  of  course  they 
must  have  been  founded,  so  far  as  the  bank  was  concerned,  on  the  state  of 
things  in  this  country  a  month  or  two  previous,  say  the  month  of  March  last 
Now,  it  will  be  seen  from  the  state  of  the  bank  before  the  committee,  that, 
for  nearly  two  years  before  the  month  of  March  last,  (1831)  the  local  dis* 
counts  of  the  bank  had  undergone  no  perpeptible  increase— -those  for  July, 
1839,  bein^9S4,196;000,  and  those  for  March,  1831,  being  234,220,000,  an 
increase  within  that  period  of  only  24,000  dollars.     The  bank,  moreover, 
deems  it  an  eqpecial  duty  to  abstain  from  ail  agency  in  regulating  or  inlluenc* 
ing  importations:  the  extent  of  the  encouragement  to  be  given  to  the  intro* 
duction  of  foreign  merchandise  is  the  province  of  Congress,  and  it  would  be 
eqtially  a  violation  of  their  duty,  and  a  most  dangerous  exertion  of  power,  if 
the  directors  of  the  bank,  acting  upon  their  own  views  of  general  policy^ 
should  assume  to  judge  when  the  importations  were  sufficient,  at  what  point 
they  sh6old  be  checked,  and  thus  apply  their  power  to  stimulate,  to  discour- 
age, or  to  prevent  them.     In  the  conflict  of  interest  which  has  so  long  agi* 
tated  the  country,  it  is  the  imperious  duty  of  the  bank  to  remain  perfectly 
passive,  and  not, by  any  misdirection  of  its  means,  to  usurp  the  powers  of  the 
legislature,  leaving  individual  enterprise  to  seek  its  own  employment,     it  is 
the  duty  of  the  bank  to  take  the  state  of  the  country  as  the  country  has  chosen 
to  make  it;  to  deal  with  the  existing  condition  of  things,  but  not  to  assume 
upon  itself  the  charge  of  regulating  the  domestic  industry,  and  the  foreign 
trade  of  the  Union. 

Without  having  contributed  to  produce  them,  the  bank  found,  about  nine 
months  ago,  larse  importations,  requiring  for  their  diffusion  through  the  coun- 
try, increased  facilities  connected  with  banking:  having  the  means  of  giving 
them^  being  in  fact  created  for  the  purpose  of  giving  them-^it  gave  them— 
it  had  the  means  of  giving,  because,  in  the  early  part  of  the  year,  ii  had  been 
strengthened  for  business,  purposely,  by  the  addition  of  two  millions  of  its 
funds  in  Ekirope  transferred  home,  the  repayment  of  about  ten  millions  of 
the  funded  debt  paid  back  by  the  Ooveriiment  since  October,  1830,  making 
A  increase  of  active  means  amounting  to  twelve  millions.  When,  in  the 
progress  of  a  few  months,  the  continuance  of  these  importations,  and  tlie  re* 
v^nue  which  had  accrued  on  them,  produced  an  effect  on  the  actual  state  of 
.the  market,  the  bank  applied  itself  immediately  to  correct  any  disadvantaj^ 
from  it  to  the  community.  The  actual  position  of  things  was  simply  tius: 
There  were  large  importations  requiring  means  of  remittance  to  Europe  to 
pay  for  them;  there  were  large  amounts  of  jevenue  to  OoveAiment,  amount- 
ing, in  New  York  alone,  from  March,  1831,  to  March,  1832,  to  nearly 
jeveoteen  millions  of  dollars,  and  requiring  great  fbrbearance  towards  the 
debtors.    In  the  mean  time»  the  southern  produce,  which  furnishes  the  great* 
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er  part  of  the  meiDi  (o  pay  for  these  importationsi  waa,  owing  to  a  great  va* 
riety  of  causes,  the  state  of  the  crops,  and  of  the  weatbari  uoustially  late  xa 
appearing.    This,  therefore,  was  the  condition  of  the  country:  an  unusoal 
importation,  an  unusual  amount  of  debts  payable  to  Government,  and  an 
unusual  delay  in  receiving  the  ordinary  means  of  meeting  these  demands. 
Undoubtedly,  if  the  bank  had  chosen  to  adopt  such  a  course,  it  would  have 
been  easy,  by  an  immediate  diminution  of  its  loans,  to  place  itself  out  of  the 
reach  of  all  inconvenience,  but  it  would,  at  the  same  time,  have  inflicted  very 
deep  wounds  on  the  community,  and  seriously  endangered  the  revenue  of 
the  Government.    These  exertions  of  mere  power  have  no  attraction,  and  it 
was  deemed  a  far  wiser  policy  to  deal  with  the  utmost  geatleneas  to  the  com- 
mercial community  to  avoid  all  shocks,  to  abstain  from  countenancing  all 
exaggerations  aad  alarms,  but  to  stand  quietly  by,  and  asai^,  if  necessary, 
the  operations  of  nature,  and  the  laws  of  trade,  which  can  always  correct 
their  own  transient  excesses.     Accordin(^iy,  the  whole  policy  of  the  hank 
for  the  last  six  months  has  been  exclusively  protective  and  conservative, 
calculated  to  mitigate  suffering,  and  yet  avert  danger.     The  point  where 
these  importations  occurred,  and  where  the  revenue  was  payable,  wsa  New 
York.     The  whole  force  of  the  institution  was,   thereiore,  directed   to 
strengthen  that  place,  and  the  distant  branches  were  directed  to  avoid  in* 
commoding  it,  and  the  Atlantic  branches  near  to  it,  by  drafts  upon  them,  but 
to  pay  their  balances  to  Uiern  with  as  little  delay  as  the eonveaience  of  their 
respective  localities  would  permit.     This  is  the  whole  policy  of  the  bank  ibr 
the  last  six  months.     It  will  be  seen,  therefore,  that,  without.a  dimiootioo, 
there  is  an  actual  increase  of  business  in  New  York,  and  a  large  increase  of 
the  domestic  bills  of  the  branches;  the  increase  iu  New  York  beiog  for  the 
purpose  of  protecting  the  interests  there,  and  the  increase  of  the  bills  being 
the  remittances  from  the  west  and  soutli  to  sustain  New  York  and  the  north- 
ern Atlantic  branches.    In  the  mean  time,  the  bank,  out  of  its  own  accumu* 
lations,  and  its  own  credits  in  Europe,  supplied,  since  the  1st  of  September 
last,  the  mean's  of  remittances  in  its  own  bills  to  the  amount  of  85,395,746  52, 
and  parted  with  its  surplus  specie  to  the'  amount  of  5,000,000,  making  an 
agffrepte  contribution  to  the  commerce  of  ;F  10,395,746  52. 
;    This  has  given  time  for  the  operations  of  the  laws  of  trade:  the  country  is 
recovering  from  the  temporary  inconvenience;  the  overstocked  market,  by 
depressing  prices,  has  checked  further  importations;  the  southern  crop,  so 
long  delayed,  is  coming  forward;  the  exportation  of  specie  has  ceased;  the 
importations  of  specie,  postponed  by  the  troubles  of  Mexico,  is  resumed, 
and,  in  a  short  time,  the  whole  operation  will  rectify  itself.     AH  this  has 
been  accomplished  with  more  of  anxiety  than  real  distress,  the  dread  of  evil 
being  the  best  preventive  of  it     There  have  been  very  few,  if  aoy,  failures 
among  merchants  of  any  standing;  the  revenue  has  been  punctually  paid,  and 
the  incident  will  soon  be  only  remembered  as  one  of  those  vibrations  in  trade 
to  which  all  active  commercial  nations  are  liable.     There  can,  however,  be 
)ao  doubt  that  any  other  course  on  the  part  of  the  bank  would  have  led  to 
very  great  calamity  to  the  country.     In  assuming  this  part^  on  the  present 
occasion,  the  bank  deemed  itself  only  acting,  as  it  was  designed  to  a?t  by  the* 
Concress  which  created  it,  and  placing  itseli  in  its  true  national  attitude  to 
the  Governmeiit  and  the  country.     If,  on  the  eve  of  great  danger,  it  had 
yielded  to  the  alarms  which  surrounded  it;  if  it  had  ^iven  way  to  the  fears  of 
others;  if  it  had  at  all  spared  itself  when  the  community  might  have  baen  r»* 
lieved;  if  it  had  not  quietly,  but  gently  and  firmly,  put  forw  all  its  slrwgtli 
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it  ia  true/  itjcould  not  be  reproach^t  but  it  would  hav«  lost  the  opportunity 
o&avertiog  that  calamity  by  a  coarse  more  befitting  its  character,  which  8ac« 
cess  has  fulfy  justified. 

The  circulation  of  the  btfak  amounts  to  about  21,  millions.  This,  In  pro* 
portion  to  the  capital  of  the  bank,  isa, small  circulstion  compared  with  that 
of  other  simihr  institutions.  p!*hus,  the  Bank  of  England,  with  a  capital 
of  14  millmns  sterlings  has  an  average  circulation  oftnore  than  twenty  mil- 
lions; and  the  Bank  of  France,  with  a  capital  of  90  miliioos  of  francs,  has 
a  circulation,  even  Muring  the  great  depression  of  its  business  in  the  lant 
year,  cf  230  millions  of  francs.  ,The  difierence,  too,  in  the  nature  of  the  cir* 
euiation  between  these  institutions  and  the  Bank  of  the  United  States,  in 
strikingly  in  favor  of  tRe  latter.  The  notes  of  the  Bank  of  Franco  and 
England  are  generally  large  in  amount;  they  circulate  within  a  very  narrow 
spiiere  round  the  banks  themselves;  they  can  be  collected  with  great  rapidi- 
ty, and  be  made  to  hear  in  masses  directly  on  the  banks,  nhile  the  notes  of 
the  Bank  of  the  United  States  occupy  a  far  more  extensive  field,  eii^ulating 
from  Quebec  to  Vera  Cruz;  they  are  small  in  amount,  and  not  easily  collect* 
ed  for  large  demands  on  the  bank.  The  question  which  has  always  been, 
and  still  is  one  of  the  greatest  difficulties  in  the  administration  of  the  bank, 
is  this  of  its  circulation.  It  was  long  believed,  that,  while  the  bank  is  obligee! 
to  receive  every  where,  on  account  of  Government,  all  its  notes  where: 
ever  issued,  it  would-be  impracticable  to  maintain  a  circulation  of  any  con- 
siderable amount,  from  the* necessity  of  providing,  at  so  many  points,  to  re- 
deem its  issues.  It  was  afterwards  considered  worthy  of  trial,  whether  The 
difficulty  might  not  be  surmounted  by  a  large  participation  in  domestic  ex- 
changes; which,  besides  itd  other  advantages,  might  enable  the  bank  to  be 
always  provided  with  a  fund,  which,  being  in  fact  created  out  of  these  issues, 
would  accompany  and  sustain  them.  Thus,  for  instance,  when  the  branch 
at  New  Orleans  issues  its  notes,  it  does  it  to  various  persons,  and  for  difier- 
ent  objects.  When  they  are  given  to  persons  who  engage  within  a  short 
period  to  return  in  New  Orleans,  either  these  notes  or  their  equivalents,  if 
the  identical  notes  are  returned,  the  operation  ceases;  if  the  equivalents, 
being  either  coin,  or  the  notes  of  State  banks  convertible  into  coin,  these 
furnish  the.  means  of  paying  its  own  notes.  If  these  notes,  however,  are  is- 
sued in  payments  for  bills  on  the  north,  these  bills  are  sent  to  the  northern 
branches,  and,  being  there  paid,  await  the  arrival  of  the  period  when  the 
notes,  having  performed  the  functions  of  a  circulating  medium,  are  brought 
in  the  course  of  trade  to  the  Atlantic  offices,  where  they  are  met  by  the  pro- 
ceeds of  the  bills  for  which  they  were  given;  or,  finally,  if  these  notes  are 
issued  in  New  Orlean$iin  th^  purchase  of  exchange,  based  on  the  exporta- 
tion of  produce  to  Europe,  the  bills  of  exchange  drawn  by  the  bank  upon 
the  European  houses  to  which  the  bills  from  New  Orleans  are  remitted, 
provide  tlie  fund  to  meet  the  notes  of  the  branch  at  New  Orleans,  originally 
issued  in  the  purchase  of  th^m-  It  is  thus,  and  perhaps  thus  only,  that  any 
lj|t*ge  circulation  can  be  stfistained  when  it  is  based  on  commercial  operations, 
which  satisfy  the  wants  which  they  themselves  create,  and  furnish  themean.*! 
of  paying  the  notes  issued  in  the  course  of  them.  Thu&,  on  the  1st  March, 
1832,  the  actual  circulation  of  the  bank  is  ^^21,044,415:  the  amount  of  do. 
mestic  bills  running  to  maturity  within  an  average  of  perhaps  sixty  or 
ninety  days,  is  820,354,748.  ' 

The  receipt  Of  these  notes  is  obligatory  on  account  of  the  Government 
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The  receipt  of  iftem  ilh>mi9divsdti4|i  is  yolunttiy,  bat  it  ir sp  ntioh  the  in- 
terest of  the  bank  to  receive  tbdni  ireelf,  that  it  is  atwavs  dobei  whenever 
it  can  be  done  with  safety.  Thus,  the.  total  amount  of  reveque  received 
last  year  in  New  Ybrki  wAs  jS  139797,506;  while  the  receipt  of  foreign 
branch  paper  was  $lSf2l9y63$.  S^  that,  with  the  exception  of  ^577,865, 
the  whole  revenue  was  paid  in  this  paper. 

During  the  same  period, the  whole  reven^  at  Philadelphia  was  y3|359,- 
790  43;  the  whole  receipt  of  branch  paper,  05,398,800.  Making  an  ex- 
cess of  119,039,009  57,  beyond  the  amount  necessarily  receivable. 

The  sum  of  specie  in  the  bank,  as  will  be  seen  in  Die  annual  statement, 
marked  C,  is  much  beyond  the  average  amount  possessed  by  the  bank  at 
this  season  of  the  year,  ever  since  its  establishment,  except  the  two  last 
years  of  surplus  accumulation  of  it  And  as  the  tide  of  the  exchanges  is 
beginning  to  turn,  and  specie  to  flow  into  the  country,  there  is  no  reason  to 
fear  any  deficiency  of  it  As,  moreover,  the  demand  for  it  is  chiefly  for  the 
European  trade,  the  credits  of  the  bank  in  Europe  are  equivalent  to  at  least 
two  mOlions  more.  The  exportation  of  specie  during  the  last  year  was 
more  than  five  millions;  but  none,  or  scarcely  any,  l^as  gone  to  China,  to 
which  alone,  some  years  ago,  5,  6,  and  even  7  millions  of  dollars  were  ex- 
ported from  the  United  States. 

To  this  chan^  in  the  character  of  that  trade,  the  bank  has,  perhaps,  mainly 
contributed.  The  demands  for  specie  on  account  of  that  trade  were  often 
inconvenient,  by  requiring  abrupt  movements  on  the  pert  of  the  banks  to 
protect  themselves.  It  was  thought  practicable  to  substitute  for  the  ship- 
ments of  coin,  the  bills  of  the  bank  on  London,-  wbichj  being  sent  beyond 
the  Cape  of  Good  Hope,  would  produce  there  the  specie  want^,  at  a  i:heap- 
er  rate  than  it  could  be  placed  tJiere  by  a  direct  shipment  from  the  United 
States,  with  all  its  attendant  charges.  The  bank,  accordingly,  furiiished  its 
bills,  to  be  paid  for  only  when  used,  and  to  be  returned  if  the  state  of  the 
market  would  not  justify  the  mercantile  operations  for  which  they  were  in* 
tended.  This  example  has  since  been  adopted  by  capitalists,  who'lumish 
similar  bills  to  a  considerable  extent,  so  that  the  use  <k  specie  in  the  China 
trade  is  almost  superseded.  The  China  trade  is,  at  present,  comparatively 
inactive,  but  the  amount  of  bills  now  abroad  east  of  the  Capeof  Grood  Hope, 
and  in  various  parts  of  South  America,  amounts  to  about  jS811,060. 

In  refei^nce  to  the  general  operations  of  the  bahk  in  foreign  exchanges, 
it  has  been  considered  that  the  connection  of  the  bank  with  the  business  df 
the  country  would  be  incomplete,  if.  it  did  not  contribute  its  aid  in  fiacilitat* 
ing  the  foreign  intercourse  of  its  citizens.  When,  in  the  southern  States, 
the  crops  are  shipped  to  the  northern  States,  their  transmission  is  rendered 
easy  on  the  part  of  the  bank,  by  purchasing  the  bills  drawn  on  the  north  to 
accompany  them.  If  the  same  parties,  instead  of  shipping  their  produce 
to  the  north,  ship  it  to  Europe,  there  is  no  reason  why  the  bank  should  not 
afibrd  them  the  same  facility  by  the  purchase  of  dieir  bills  on  Europe. 
While  in  the  south,  the  presence  of  a  large  jtnd  ^constaatt  purchaser  thus 
gives  greater  steadiness  and  unifoniiity  to  the  demand  for  bills,  on  which 
the  profit  of  the  southern  mef'chant  and  planter  depends,  the  appearance 
in  the  north  of  the  same  purchaser,  as  a  lu^se  seller,  gives  equal  advantage 
to  those  who  have  remittances  to  make  to  Europe. 

There  is,  however,  a  strong  reason  of  general  policy  why  the  bank  should 
engage  largely  in  the  foreign  exchanges.  The  state  of  the  currency  of  this 
country  depends  mainly  on  its  relations  with  Europe^  and  whenevn*  com- 
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mercial  or  Qthdr  crreumstances  create  aii  adverse  exehang^^  rach  are  the 
gi^t  facilities  of  intercourse  with  France  and  England^/that  an  immediate 
shipment  of  coin  takes  place^  which  necessarily  occasions  abrapt  transitions 
in  the  business  of  the  banks,  and  whichi  in  turn,  affect  the  community.  It 
seemsv  therefore,  to  belong  essentially  to  the  conservative  power  of  the  bank 
over  the  currency,  to  have  the  ability  of  interposing  on  these  occasions;  of 
breaking  the  shock  of  any  sudden  demand,  and  of  giving  time  to  the  State 
institutions  to  adopt  protective  measures  for  their  own  security.  This  power 
is  to  be  acquired  only  by  a  large  participation  in  the  foreign  exchanges,  so 
as  to  enable  it,  on  any  emergency,  out  of  its  own  accumulations  in  Europe, 
qr  out  of  its  established  credits  there,  to  supply  the  most  urgent  wants  of 
commerce.  This  it  has  often  done  to  great  advantage,  and  eminently  on 
the  late  occasion,  when  these  demands  might  have  pressed  with  injurious,  if 
not  fatal  consequences  on  the  community.  The  total  amount  of  foreign 
exchanges  drawn  by  the  bank  from  the  first  of  January,  1831,  to  the  first  of 
March,  183)3,  amounted  to  811,166,743  10.  Of  these,  the  amounf^aid  for 
the  Mediterranean  squadron,  and  for  diplomatic  expenses  on  account  of  Go- 
vernment, was  8583,082,48. 

The  amount  and  situation  of  the  real  estate,  as  well  the  banking  houses^ 
as  that  received  for  debt,  will  be  seen  in  the  statements  prepared  for  the  com- 
mittee.    The  latter  is  estimated  at  {[1,916,449  51,  having  cost  02,000,909 

45. 

,  iji 

The  importance  of  this  interest,  held  chiefly  in  Cincinnati,  will  justify  a 
short  explanation  of  the  history  and  management  of  it 

In  the  beginning  of  the  y^ar  1823,  the  bank  found  itself  with  a  large 
mass  of  debt  at  Cincinnati,  amounting  to  0^2,528,350  39,  on  which  the  loss 
estimated  by  the  cashier  of  the  bank,  wtio  visited  Cincinnati  for  the  pur- 
pose of  examining  the  condition  of  its  affairs,  was  jS851,000. 

An  effort  was  then  made  to'  reach  a  final  settlement  of  these  debts,  and  a  sys- 
tern  .was  adopted  for  that  purpose,4:he  details  dt  which  will  appear  from  the 
letters  to  the  agents,  copies  and  extracts  of  which  are  annexed.  The  gen- 
eral plan  of  it  was,  that  when  a  debt  was  well  secured  by  mortgage,  and 
the  interest  paid  regularly,  the  debtor  should  not  be  disturbed:  That  when 
the  mortgage  was  insufficient  to  secure  the  debt,  it  should  be  foreclosed: 
That  where  there  were  judgments,  and  the  interest  was  not  paid  re^larly, 
the  property  should  be  sold;  and,  finally,  ^ere  the  debt  still  temamed  on 
personal  security,  and  the  debtor  would  not  voluntarily  confess  judgment, . 
suit  should  be  brought.  But,  in  reeard  to  the  receipt  of  real  estate  in  pay- 
ment of  debts,  the  plan  was  generally  discouraged,  firom  an  extreme  unwil- 
lingness tb  acquire  that  species  of  property.  Thus,  in  the  letter  to  the 
agent,  on  the  dd  of  May,  1823,  he  was  informed  that  <'the  board  do  not 
wish  to  announce,  nor  do  they  intend  to  adopt,  any  eeneral  determination  to 
accept  real  estate  in  payment.^'  So,  in  the  letter  to  the  cashier,  dated  August 
^»  1823,  *'iyou  are  avoare  that  the  general  plan  of  administering  tha 
(affairs  of  that  agency f  is  to  accept  real  estate  only  when  nothing  elscy  or 
'^w **  *^''^  ^^  **  oifl^ined/rom desperate debtors.^^ 

Whatever  was  thus  acquired  reluctantly,  was  always  for  sale,  and  al- 
ways sold,  whenever  it  could  be  done  without  too  great  a  sacrifice.  Thus, 
in  the  instructions  to  Messrs.  Cadwalader  &  Cope,  under  date  of  the  23d  of 
September,  1825,  it  is  said:  "  For  obvious  reasons,  the  board  are  desirous  of 
Qiaposing  of  this  property,  and  converting  the  funds  into  a  mor«  productive 
snape;  whenever  this  can  bedone  without  sacrifice." 
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And,  agajDy  it  the  letter  to  Herman  Cope,  esq./  the  new  agent,  dated  Fcbj^ 
ruary  4,  1829,  he  is^  informed  that  ^<Uie  bank,  you  are  aware,  is  wiUing  to 
sell  whenever  it  can  do  so  without  sacrifice;"  and  he  is  directadt*^to  give 
special  attention  to  the  inquiry,  whether  the  time  has  arrived  when  we  can 
advantageously  dispose  of  the  real  estate  more  rapidly  than  we  are  now  doing; 
and  if  so,  what  would  be  the  best  mode  of  accomplishing  it."  The  jseneral 
theory  of  the  bank,  tKen,  has  been,  never  to  take  real  estate  when  it  could 
be  avoided,  and  never  t#  keep  it  when  it  could  be  sold  without  sacrifice. 

In  doing  this,  however,  the  bank  had  to  consider,  not, merely  its  own  in- 
terest by  not  forcing  the  sales,  but  also  the  benefit  of  the  city  of  Cincinnati, 
which  might  be  oppressed  and  permanently  injured  if  the  bank  were  to 
throw  into  the  market  large  masses  of  real  estate.  In  order  to  understand 
perfectly  the  rights  and  duties  of  the  bank  in  regard  to  its  real  estate,  the 
Doard  consulted  Mr.  Webster  and  Mr.  Binney,  whose  opinions,  with  the 
proceedings  of  the  board  founded  op  them,  will  be  seen  in  the  annexed  pa- 
pers. 

In  consequence  of  these  opinions,  the  board  have  slncedeemcd  themselves  as 
standing  precisely  on  the  same  footing  as  any  individual  proprietor,  and  have 
accordingly  directed  their  exertions  to  improve  their  property  for  the  purpose 
of  selling  it.  Believing  the  possession  of  real  estate  to  be  entirely  contrary  to 
the  interests  of  the  institution,  and  anxious  to  dispose  of  it  as  rapidly.as  possi* 
ble,  all  the  improvements  of  opening  streets  and  alleys,  or  contributing  to  the 
making  of  roads,  have  had  but  one  object — to  prepare  their  property  for  sale 
When  some  of  the  debtors  have  had  no  means  of  paying,  except  in  labor  and 
materials,  these  wercjiccepted  and  employed  in  the  repairs  or  erection  of  build  • 
ings.  When  the  canal  came  into  the  ground  owned  by  the  bank,  a  basin  was 
excavated,  and  six  warehouses  buil|^  with  a  view  to  attract  purchasers  for  the 
adjoining  property,  as  well  cs  the  \yarehou8efi.  A  number  of  stores  weru  in 
like  manner  erected  in  other  parts  of  ihe  town,  as  auxiliary  to  the  improve* 
ment  of  the  adjacent  ground. «  Thcextet^ol  these  operations  will  be  seen 
in  tlie  annexed  statement  marked  A.  But  no  original  building,  no  building 
in  itself,and  for  itself,  an  objectof  income,  has,  I  believe,  ever  been  erected. 
The  board  was  much  urged,  as  well  by  the  agent  himself,  as  by  many  piti- 
zens  of  Cincinnati,  to  erect  a  hotel,  a  building  greatly  needed,  it  was  said, 
for  the  public  accommodati9n,  and  promising  to  be  very  profitable.  But 
\hey  found  a  distinction  bctweco  this  case  and  the  other  building3  of  which 
they  had  permitted  the  erection;  they  refused  to  authorize  such  a  building, 
but  offered  the  ground  on  which,  it  was  desired  to  erect  it,  at  an  abatement 
of  twenty  per  cent  on  the  pVicc,  in  case  the  applicant  would  build  the  hotel 
himself.  * 

The  i*csult  of  this  system  has  thus  far  been  beneficial  alike  to  the  bank 
and  to  the  community.  To  the  bank,  because  it  has  been  enabled  to  dispose, 
gradually,  of  its  property,  so  as4)robably  to  escapeany  ultimate  loss;  and  to  the 
community,  because  the  sales  and  improvements  of  the  bank  have  kept  pace 
with  those  of  individual  citizens,  so  as  not  to  injure  them  by  competition^ 

In  further  illustration  of  tlie  unwillingness  of  the  bank  to  increase  the 
amount  of  its  real  estate,  or  to  acquire  any  whenever  there  could  be  the  least 
doubt  of  its  propriety,  two  cases  may  be  cited. 

Ist.  The  bank  had  received  from  one  of  its  debtors,  a  house  in  Pittsburg, 
which  the  board  of  that  branch  requested  might  be  converted  into  a  banking 
house;  but,  in  order  to  adapt  it  for  such  a  purpose,  it  was  necessary  to  pur- 
chase a  piece  of  ground  in  the  roar  of  the  building,  about  Sd  feet  front  by  18 
feet  deep. 
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The  haok,  ho^'ever,  refused  to  make  thi^  purchase,  but  preferred  going 
to  the  expense  o{  |>Urchasing  a  new  lot,  and  selling  the  house  tea  disadvan- 
tage. "  The  e^xtracts  from  the  correspondence  and  the  minutes  of  1826  and 
1827,  hereto  annexed,  will  explain  this. 

2d.  The  second  case  occurred  in  Ohio,  in  1832,  within  a  few  days  past. 
The  agent  at  Chillicothe  in  the  sale  of  some  property,  engaged  to  take  some 
real  estate  in  part  paysaent.     The  board  refused  to  recci^  it.     Tl>e  extracts 
^  from  the  minutes,  hereto  annexed,  will  explain  this. 

The  banking  houses,  of  which  a  list  is  prepared  for  the 

committee,  cost  ....  gl, 170,739  25 

The  sum  already  applied  to  the  extinguishment  of  this  ex- 

pCQ:>e,  is  -  •  -  -  •  551|292  05 

Leaving  their  actual  cost  at  $619,447  20 

Which   will  Ije  gradually  covered  by  the  annual  appropriation  for  that  pur* 
pose,  out  of  the  profits  of  the  bank  of  Sl20,000.      - 

The  suspended  debts  of  the  bank,  and  the  provisions  to  repair  the  losses 
wbicii  may  grow  out  of  them,  are  as  follows:  * 

The  total  amount  of  debts  suspended  of  over-drafts,  and 

deficiencies  of  every  description  since  the  foundation  of 

the  bank,  is £7,999,931  30 

Of  these,  the  amount  considered  desperate,  and,  therefore, 

totally  lost,  is 3,499,616  01 

Leaving  a  balance  of      ^     04,500,315  29 
Of  this  balance,  after  repeated  examinations,  it  is  estimated 

that  the  actual  Joss  will  be  -  •  -^  *  -  -  1,801,516  42 
The  bank,  by  suspending  its  dividends  for  a  considerable  ^ 

time,  and  by  the  reservation  of  varioif^  resources,  has  ac* 
cumulated  a  contingent  fund  to  #ieet  the  lofses,  which 
now  amounts  to  ...•-.-      5,611,^4657 

So  that  the  actual  losses  are  already  extinguished,  and  the  fund,  to  meet 
the,  estimated  loss,  is  8310,614  14  beyond  a  rigorous  estimate  of  those  losses. 
Having  thus  presented'to  the  committee,  a  general  outline  of  the  struc- 
ture and  situation  of  the  6ank;  I  have  only  to  pnclude^  as  I  began,  with 
the  assurance  that  the  board  will  cheerfully  give  every  facility  in  their 
power  to  the  proposed  examination  of  its  afiairs. 
I  have  the  honor  to  be. 

Very  respectfully,  yours, 

♦  N.  BlDDhE,  Prestdejit. 
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STATEMENT  qf  the  value  cf  imports  from  the  Ut  July^  1830.  to 
Both  Sep f ember y  1 831 ;  also  the  amount  of  bonds  payable  Jor  the  same 
period^  or  to  the  29th  February^  1832,  in  New  York. 


Value  of  imports  for  3d  quartei 

•of  1830, 

• 

• 

C12,490,705 

4         ** 

f(     ii 

- 

- 

10,877,792 

•      1          *« 

"  1831 

• 

» 

12,000,962 

2         « 

<i     ti 

- 

- 

15,437,614 

3         " 

i<     « 

- 

- 

18,558,499 

Total  import  val 

lie,     £69,365,572 

ionda  paid  in  July,          1830, 

* 

8     818,265  72 

August,         « 

• 

.    1,011,703  06 

September,    " 

• 

888,092  18 

October,        « 

~ 

840,890  48 

November,  •' 

* 

SA2y2S2  54 

December,    " 

. 

911,534  52 

January,     1831, 

- 

854,251  37 

February,     *« 

- 

899,814  96 

March,         " 

• 

1,079,336  08 

April,           •' 

- 

1,231,331  46 

May,             « 

'. 

- 

1,498,577  79 

June,             " 

- 

1,028,571  49 

July,             «* 

. 

1,379,249  43 

August,        "   " 

- 

1,230,042  06 

V                  September,  " 

• 

1,555,608  10 

October,       «« 

• 

1,484,028  25 

November,  •^ 

•  -4 

- 

1,269,006  29 

December,    " 

- 

1,883,593  33 

January,     1832, 

• 

1,172,196  75 

February,     << 

« 

1,808,410  62 

iK3,686,786  48 
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B  lis  dificoun'ed 

Bank  stock. 

Fundeil  debt. 

Tout. 

on  peiionml  se* 

curity. 

1829. 

J»miar]r     • 

29,854,668  36 

1.375,604  38 

293,061  23 

51.528,333  97 

February  • 

50,247.401  86 

1,285.735  03 

105.315  73 

31,658,452  62 

MarcU 

31,277,820  16 

1  182.07.5 

38.555  7:1 

52,498,448  89 

Aprl 

31.982.997  54 

1.175,912 

160,430  73 

5.1.526.340  (17 

M«y 

32.097,706  76 

1,213,4.57  13 

315.989  97 

53.627.133  b6 

June 

51,380,605  38 

1  333,297  46 

7i)7,57S  49 

53.621.481  Xi 

July 

31.790.746  90 

1.559.720  66 

1,046,300 

34,196.767  56 

Auj^ist     - 

51,094,082  81 

1.556,111  65 

e4.216  09 

32.515.41U  55 

Sepiembfr 

31,079,205  39 

1,261,812  15 

74.8:9  97 

52.415.847  51 

October    • 

31.092.233  06 

1.280,2ci3  6:^ 

59,936  79 

52.432,455  48 

N<ivcrobfr 

31.240,464  92 

1.165,780  72 

134,878  02 

3-2 ,5+1,1 23  66 

December 

31.126,407  30 

1,120,964  90 

251.128  88 

52 ,498. Jul  08 

1830. 
Jtnuiry    • 

30,654.508  31 

1.002,294  51 

315,839  17 

51.972.641  99 

Fi-bnury  - 

30,971.805  51 

1,017,577  68 

42,212  51 

52.051.595  70 

Murr.ii 

30,895,922  12 

1,004.061  93 

144.291  83 

32,044,275  88 

April 

30.925.129  11 

993,084  58 

220.057  20 

52,158.170  89 

May 

30,896,965  68 

994,951  28 

626,405  95 

52,518,322  8J 

June 

30.829,391  OS 

1,005,819  02 

1,069,028  20 

52,904,258  30 

July 

31.304,553  41 

918,508  99 

653.968  55 

32,877.050  75 

Auf^ust      - 

31,806.840  40 

879.659  76 

84.342  51 

52.770,822  67 

Srpicmber 

31,761,077  20 

881.458  85 

83,893  51 

52.726,428  56 

Oslober    • 

31.800.743  25 

889,113  55 

121,067  51 

52,810,924  31    " 

November 

52.665.034  61 

719,195  12 

67,641  63 

5], 451 .871  36 

December 

32,614,894  25 

717,fc27 

67,541  63 

33,400,262  88 

Juniixry     • 

32.827.121  72 

665,005  61 

83,276 

33,575,403  44 

Febniiry  • 

32.942.581  91 

624.561  95 

17.400 

33.584,543  86 

M.rcU       • 

33.502.614  39 

711,034  01 

6.800 

34.220,448  40 

April 

35.185.756  89 

774,220  57 

7.800 

36,067.777  26 

M,y 

37,473.279  54 

701.731  37 

42,515 

38.217.525  91 

June 

38.927.511  83 

793 .931  75 

21  990 

59,743.253  63 

July 

40.559.944  96 

866.088  86 

22.590 

41.44S.4'23  76 

Au)(utt      • 

41.585,298  70 

779.458  07 

19.700 

42,584.456  77 

September 

43.252.404  64 

786.295  84 

14,500 

44,053,000  48 

Ooii'ber    • 

45.370,135  77 

709,946  99 

19,:i00 

46,099.382  76 

Nwvcmber 

46.942.682  06 

679.631  99 

96,118  01 

47,718.482  06 

December 

47,484.548  26 

669.423  99 

16,950 

48,172,922  25 

1833. 

J«nuary    • 

48. 8.52. .570  34 

731,157  53 

18.850 

49.602,577  87 

Febrtimry  -   *       • 

48,205.447  06 

788.312  92 

5.000 

48,998.759  99 

Mareh       - 

45,850.567  27 

620.766  14 

3,145,895  20 

43,617,028  61 

April 

M»y 

44,874.893  91 

530,657  20 

1,969,527  09 

47,375,078  20 
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1839. 

Januaiy 

Febnuiy 

Jfarch. 

April 

May 

June 

July- 

Augttit 

September 

October 

November 

December 


1830. 

January 

February 

March 

April 

lUy 

June 

July 

August 

September 

October 

November 

Decemlier 


1831. 

January 

Vebniary 

Much 

April 

May 

June 

July 

Aoguat 

September 

October  , 

Vovember 

December 


1833. 
I 
January 
Febraaiy 
March 
Apfffl 
May     • 


Domestic  bills 


7.689,368 
8,967,853 
9.368,137 
9;56l,152 
9,267.454 
9,088,626 
8,821.365 
8.342,147 
7,486,305 
7,327,599 
7,476,321 
7,718,029 


8,691,163 

10,000,899 

10.306,895 

10,506,882 

10,688,371 

10,611,091 

10,361,137 

9.257,937 

8,232,469 

7,716,599 

7,954.289 

9,002,041 


10,456,653 
I?, 284, 708 
12,943,953 
14,725,923 
15,364,741 
15^400,485 
15,113.621 
14,409,479 
13,796)719 
14,001,991 
13,775,978 
14.853,530 


1939,217,602 

1440.606,305 

17 

83 


41,766,586 
42,887,492 
0442,894,587. 
0142,710,107 
3443,018,132 
6140,856,558 
3139,902,152 


32 


39,760,052 


27  40,017,444  93 
03  40,216,530  11 


90 


Total  of  dis- 
counts and 
bills. 


3940,663,805 
8442,032,494 
42,351,170 
42,645,153 
43,206,694 
4643,515,339 
3143,338,168 
6842,028,760 
40,958,897 
40,527,523 
6041,406,160 
36  42,402,304 


Funded  debt. 


16,099 
15,727 
15,224 
15,157 
15,007 
14,970 
14,932 
12,676 
12,249 
80|l  1,710 
"11.717 
11,635 


,099  IS 
,251  94 
,773  01 
,924  72 
,472  13 
,767  13 
,639  88 
,133  18 
,287  27 
,710  79 
,070  90 
,290  90 


Real  estate. 


Bank'g  houses 
and  permanent    4 
expenses. 


11,610 
11,385 
11,182 
11,122 
10,892 
10,892 
10,674 
10,674 
10,674 
10,674 
8,674 
8,674 


44,032 


2445,869 
0947,164 
3050,793 
8453,582 
75  55,143 
19  56,562 
72  56,793 
83  57,849 
1260,101 
65  61,494 
6863,026 


16,691,129  34 
18.971,647  ' 
30,354,748 


23,052,973  52 
42 


,057  23 
,252  10 
,101  49 
,700  56 
,067  75 
,739  42 
,044  95 
,936  49 
,720  31 
,373  88 
,460  71 
,452  93 


66,393,707  21 
,970,407  76 
,971,777  40 


7867 
7968 


70,428,070  72 


,290  90 
,790  90 
,120  90 
,530  90 
,530  90 
,530  90 
,724  05 
,734  05 
,724  05 
,724  05 
,681  06 
,681  06 


8,674,681 
7,674,681 
7.674,681 
7,674,681 
5,674,681 
5,674,681 
3,674,681 
3,497,681 
3,497,681 
3,497.681 
3,200 
3,300 


3,300 
3,300 


3,345,539 
2.347,805 
2,345,035 
2,348,134 
2,238,887 
2,350,077 
2,606,495 
3,587,092 
^,553,051 
2,563,833 
2,584,014 
2,727,046 


2,886,397 
2,874,367 
2,842,631 
2,981,890 
2,842,287 
2,829,848 
2,802,004 
2,804,974 
2,833,013 
2,805,947 
2,766,796 
2,768,940 


1,557,356  59 
1,498,391  45 
1,498,337  93 
1,498,998  35 
1,499,347  35 
1,485,618  n 
1,503,034  32 
1,442,403  IS 
1,443.430  90 
1,443,833  81 
1,444,110  41 
1,444,401  89 


1,444,801  66 
1,385,094  19 
1,386.588  77 
1,391,507  09 
1,378,502  69 
1,381,877  83 
1,384,171  17 
1,328,833  48 


99)1,333,737  34 


3,629 
2,623 
2,616 
3,604 
3,557 
2,531 
2,493 
3,491 
2,492 
3,415 
3,324 
2,217 


,125  21 
,690  77 
,313  10 
,865  51 
,293  39 
,400  25 
,455  69 
,892  99 
,987  78 
,598  77 
,796  91 
,581  36 


3,136,535  56 
3,331,975  71 
3,131,359  54 

1,759,753  62 


1,335.174  03 
1,337,836  31 
1,337,950  68 


1,344,761  02 
1,381,332  71 
1,283,384  71 
1,383,590  43 
1,294,902  09 
1,295,978  11 
1,398,098  04 
1,160^,455  54 
1,161,455  54 
1,147,895  7* 
1,148,849  89 
1,154.103  31 


1,159,687  « 
1,071,964  76 
1,163,601  9S 

1,169,115  13 
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1829. 

-January 

Feliruary 

March 

April 

May 

June 

July 

August 

September 

October 

Nofember 

December 


1830. 

January 

F  bruary 

M<rch 

April 

May 

June 

Jtily 

Aiig-iist  - 

September 

October 

N(  Vv  mber 

December 


1831. 

January 

Febniary 

M.rch 

April 

M^y 

Jtioe 

July 

August 

September 

Ogtobt-r 

November 

December 


1832. 

Januiry 

February 

March 

A^ril 

May 


Barings,  Hope 

&Oo.  and 

foreign  bills. 


482,420  58 

695,463 

932,713  76 
1,078,182  12 
1,076,953  38 

669.316^43 
1,447.196  76 
1,658,468  36 
1,558,528  27 
1,406,462  26 
1,161,000  53 
1,227,436  87 


1,530,553 
1,792,045 
2,688,127 
2,789,498 
2,880,953 
3,477^413 
3.756,813 
,664,474 

3,394,285 
2,778,653 
2,260,456 


2,387,351 

1 ,657,343 

1,161,076 

180,339 

174,841 

206,407 

144,439 

121,214 

a?, 974 

135,583 

82,974 

82,974 


Specie. 


6,098,138 
6.027.840 
5,687,550 
5,786,985 
5,631,118 
5,817,901 
6,641,968 
6,753,975 
6,653.665 
7,417.799 
7,175,273 
7,251,782 


91,668  2: 

114,315  07 

91,238  83 

83,988  23 


7,608  076 

7.315,280 

8.038,240 

9,043,748 

9,187,908 

9,746,884 

10,252,325 

11,280,096 

11,040,477 

11,386.163 

11,436,175 

11,089,080 


Total  of  in  vest 
ments.    - 


65,800,156 
66,902,958 
67.455,496 
68,757,717 
68,448,266 
68,003,789 
70,148,447 
65,974,629 
6:,360.l0i 
64,302  690 
64,098,914 
64,502,488 


90  65,743,925 
32  66,785,073 
40  68.488,885 
97  69.884,329 
79  70,388,877 
56  71 ,842  885 
72,118,206 
71,781,862 
70,423,214 
rO, 126, 818 
68,400,305 
68,534,312 


10,808,047 

11,169,428 

12,012,232 

12.485,609 

12,5:^9,381 

12,070,253 

12,175,476 

11  545,116 

10,893,216 

9,323,^18 

8.137,596 

7,502,250 


r,038,823  12 
6,884,825  88 
6,799,453  63 

7,890,347  59 


Balances  with 
Stale  banks. 


c  1,723 

d    492 

275 

60 

480 

1,765 

1,960 

^257 

664 

917 

843 

970 


,297  8f2 
,559  68 
,313  16 
932  70 
,890  4."> 
,723  76 
,398  27 
,121  05 
,935  57 
,986  37 
,551  26 
,365  44 


69,876,002 
70,275,728 
71,911,789 
75,022,787 
75,816,167 
76,922,460 
76.348,196 
75,610,347 
75,978  035 
76,621,951 
73,090.878 
73,985,562 


76,722,561  34 
78,265,688  58 
79,157,821  42 

81,331,274  32 


1,199.458  65 

d    305,176  18 

80',875  21 

60,331  2i 

450,333 

1,014,085  87 

1.335,058  23 

rf2.585,534  41 

1,734.548  08 

c 1,159.342  36 

2,003,655  2^ 

400,942  67 


Public  depo- 

sites. 


d    734 

863 

1,270 

316 

274 

40 

60 

d    131 

c     551 

rfl,105 

956 

1,003 


900  51 
,569  69 
,390  79 
,092  80 
,001  17 
,975  74 
,5>8  04 
,746  51 
.215  24 

52S  62 
,179  97 
,311  16 


1,993,744  55 

174,032  65 

1,152,552  23 


10,696,966  84 
8,655,102  34 
7,531,939  76 
8,629,733  ^7 
9,194.826  51 
10,876.815  22 
Il,p57,4l9  23 
4,999,276  67 
5,585,271  57 
6,327,619  08 
6,547,493  45 
7,3Vo,3^  05 


6,795 
7,619 
8,580 
8,905 
9,486 
10,331 
10,437 
6,024 
5,631 
9,432 
5,741 
5,813 


,405  9S 
.774  96 
,292  43 
,501  87 
,084  91 
,3^1  17 
,070  69 
,883  62 
,228  08 
,258  57 
.409  02 
,610  30 


9,131,964  13 
7.238,270  88 
8,958,983  11 
9.001,169  55 
7,531,532  35 
7,833,637  55 
7,655,803  97 
7,252,249  43 
8,415,792  14 
9,#ia^434  99 
6.843,356  33 
8,85J^.700  20 


12,589,363  62 
8,947,204  or 
9,097,724 

10.785,886  41 


Due^m  State  bank  lit  May,  $736,196  41. 
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Private 

Circulattcm. 

Nctt  circula- 

Buring^, &c. 

depi^sitei. 

tion.  . 

• 

•     • 

1829. 

January 

6  364,950.05 

13,391,110  34 

11.901,656 

^ 

^ 

30,453,029  54 

Ffhpiary     - 

7,266.794  38 

13.510.962  34 

12,323,942 

. 

. 

29.432,859  06 

Marcli 

7.483,862  6.^ 

14,257,717  90 

12,920,853 

. 

* 

29,273,520^ 

April 

7.341,783  48 

15,164,857  90 

14,067.998 

. 

• 

31.1.^6,374  75 

M  vy 

7,493,198  99 

15,032,107  9u 

13,630.343 

. 

• 

31,720,133  40 

June 

6,981,598  91 

15,517,782  15 

13,780.847 

. 

. 

33.376.196  26 

July 

7, 1*22, 188  37 

15,813,543  15 

13,691,783 

- 

. 

34.593.141  IS 

A««mist 

7.475,098  2,> 

16,394,471  90 

13,894.277 

- 

. 

28.878.846  80 

September  - 

7,000,803  31 

15,0.57  781  90 

13  168,557 

. 

. 

27,643)856  78 

Ociober 

6,771.115  90 

15.202,797  90 

12,514,943 

- 

• 

28.301.532  86 

Noveniber   - 

6.487,668  2i 

15,844,983  9<» 

12, 85:). 082 

- 

. 

28.880.145  sr 

December  - 

6,260,618  63 

14,948,124  96 

12,742,722 

- 

- 

28.522.586  64 

1830. 

• 

• 

* 

Januriry 

6.391,005  41 

15  364,135  45 

12.924,145 

_ 

_, 

28,550.546  7» 

Ffbrtary     -^ 

7,361.417  84 

15,179,229  45 

13,470  .599 

• 

« 

30,160,422  25 

M  .rcli 

7,696,849  55 

15,804,69?  ^S 

14,065.234 

- 

. 

32.081,835  95 

April 

7,704,2)6  87 

16.083,894  45 

14,176.927 

. 

32,693,053  19 

Miiy 

7,536,687  26 

16,093,866*90 

^.514, 627 

- 

- 

33,166.638  OT 

Jan*; 

8,140,279  89 

16  771,146  20 

15,079.986 

- 

• 

55.242.756  46 

July 

7,928.550  84 

16.996,431  90 

15,-346,407 

•  ^ 

• 

36.362.053-43 

Aii»cust 

^;m,ZZ%  09 

18,223,574  90 

15.599,086 

- 

. 

32,475,791  61 

Sep- ember  - 

7,857,056  26 

17,610,656  90 

15,269,352 

. 

. 

31,096,941  24 

0  -t.'ber 

7,694,48.5  28 

17,762,976  90 

15,348,657 

. 

. 

3* ,#89, 7:0  IS 

N  tvcmber   - 

7.57:>.502  70 

18,004,679  52 

15,7w6,247 

. 

. 

31.319  591  24 

December    • 

7.898,911  34 

17.649,226  90 

15,846,902 

" 

• 

31,361.748  54 

1831. 
Janti-^ry 

7.165,437  13 

18.527,886  90 

16,251.167 

34,825,388  16 

Fi'Snury 

8,767,751   14 

18,799,755  90  16.513,412 

. 

. 

34,8.)5,777  92 

Marcli 

8,475,346  03 

•8,501,460  90 

16,933,122 

- 

. 

35,936.790  04 

Ap".l 

9,313,238  68 

20,619,335 

18.238,492 

- 

• 

38,933,745  23 

May 

9.488,368  46 

22,192,532  90 

18.600,917 

. 

• 

39.212,433  71 

Jime 

9,057,161  88 

22,010,590 

13,951,232 

710.0?9  61 

39.617,429  04 

July         ,    . 

9,103,864  11 

2.3.565,305 

19,195,817 

. 

. 

40,324,972  08 

An  »f  list 

9,115.936  47 

;!2 .399,447  52 

19,377 ,9!0 

168.378  72 

38.925,9r;8  15 

Sepfembcr  - 
Oclobe*     ,  • 

8,632,789  21 

21,464,295  40 

18.827.610 

154,948  46 

38,687.825  21 

8,349.380  46 

22,977,445 

19.708,^85    ' 

1,085,171  05 

41,925.441  50 

November 

8,071,2*7  11 

23.616  380 

20,724.8.20- 

603,402  5! 

39  134,375  95 

Dvcember  - 

8,145,098  12 

22,994.355 

19,914,740 

1,195,942  06 

41.193,095  38 

1832. 
January 

8,107,155  65 

H. 630, 747  60 

21,250,545 

1,447,748  68 

46.775.015  55 

F  biuary     • 

8.974,178  47 

24,869  920 

21.081.675 

2,245,888  79 

45,037,191  33 

Warch 

April 

May 

8,816.759  81 

23,717,440 

il  .044 .415 

1.376.802  39 

43,558,726  20 

9,005,096  57 

32.016,498 

- 

1,878,122  29 

43.685.603  ST 
r 
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K 


WedtUy  Statement  of  the  Branch  at  New  York. 


•    • 

Active  debt 

Domestic  bills 
exchanged. 

1831. 

August 

3, 

3,482,089  84 

1,194,302  76 

w 

10, 

3,622J23  \5 

1,239,380  55 

17, 

3,695,757  03 

1,283,243  66 

24,             -             - 

3,937,504  51 

1,359,205  83 

30, 

4,020,691  78 

1,401,650  05 

September    7,     .       - 

4,103,134  87 

1,430^133  72 

14, 

4,440,728  39 

1,462,531  60 

• 

20, 

4,656,801  58 

1,528,022  72 

27, 

4,606,183  08 

1,532,056  02 

Octobier 

4, 

4,717,215  05 

1,557,497  30 

12, 

4,651,328  88 

1,531,669  11 

19, 

4,518,iJ87  76 

1,527,048  36 

26, 

4,558,684  80 

1,502,504  09 

Novembei 

'2, 

4,530,885  17 

1,509,829  82 

9, 

4,556,105  21 

1,474,124  02 

16,             - 

4,533,349  57 

1,444,382  76 

23, 

.  4,403,366  32 

1,384,253  02 

3o;     «.     -  • 

4,429,660  78 

1,347,287  00 

December 

7, 

4,488,345  16 

1,349,626  60 

14, 

4,523,697  78 

1,352,707  18 

21, 

4,552,525  16 

1,361,883  80 

• 

28,             - 

4,632,676  74 

1,353,045  08 

January 

4, 

4,733,860  79 

1,331,709  82 

11, 

4,748,804  94 

1,316,565  70 

18, 

4,785,531  22 

1,312,234  74 

25, 

4,777,695  35 

1,258,761  73 

FebriiQry 

2, 

4,847,227  31 

1,224,386  52 

8, 

4,759,597  28 

1,201,730  22 

15, 

4,730,200  12 

1,133,601  01 

22, 

4,757,377  96 

1,088,145  86 

29,   .         - 

4,881,464  65 

1,069,434  07 

March 

7,             - 

4,872,665  86 

1,075,758  30 

14, 

4,869,189  44 

1,060,744  01 

21, 

4,834,917  16 

1,041,{89S  72 

28,             -            - 

4,808,733  45 

997,531  73 

April 

4, 

4,781,679  60 

987,624  70 

* 

11, 

4,682,532  13 

953,830  44 

18, 

4,689,329  65 

948,989  50 

25,            -            - 

.   4,700,198  67 

913,967  49 

May 

8.            -            - 

4,690,505  55 

891,179  92 

[  Rep.No.  4ea.  3  35^ 


Questions  *^  <m  tie  influence  of  the  Bank  qf  the  United  States  upon 
trade,^^  put  by  Mr.  Cambreleng  to  the  President, 

1.  Since  1816,  have  we  not  experienced  reactions  JIn  1818-19,  1825-26, 
1829-30;  and  has  not  the  demand  for  money  been  increasing  since  October 
last? 

It  is  difficult  to  understand  precisely  what  is  meant  by  reactions.  In  the 
active  commercial  business  of  this  country,  there  are  constant  vibrations, 
but  the  only  real  danger  which  I  have  overseen  since  1819,  was  in  the  fall 
of  1825.  The  troubles  of  1818-19,  had  little  connexion  with  trade.  They 
grew  out  of  the  transition  from  a  depreciated  to  a  sound  currency,  which 
necessarily  occasioned  a  great  reduction  of  .the  circulating  medium.  The 
estimate  of  Mr.  Crawford  wa%  that  the  bank  notes  in  1813  amounted  to  62 
millions;  in  1815,  during  the  suspension  of  speeie  payments,  to  110  mil* 
lions;  Mr.  Gallatin  estimates  their  amount  in  1816  at  70  millions,  and  in 
1820  at'  45  millions.  These  fluctuations  were,  in  themselves,  sufficient 
causes  of  the  embarrassments  of  1819.  The  demand  for  money  in  October 
last,  has  not  been  increasing  to  this  time,  (April, 4832,)  but  is  nearly  past 

2.  Are  not  such  reactions  in  trade  usually  attended  with  stagnation  of  in* 
dustry,  bankruptcies  among  traders  and  manufacturers,  and  distress  among 
laborers  thrown  out  of  employ? 

3.  Ih  every  such  reaction,  does  not  a  large  amount  of  property  pass  from 
the  active  and  enterprising  to  the  wealthier  classes? 

This  again  depends  on  what  is  meant  by  reaction.  I  have  never  seen 
any  such  disasters  arising  out  of  the  temporary  vibrations  of  the  active  busi- 
ness of  thii*  country. 

4.  Are  not  countries  where  a  large'  paper  circulation  is  substituted  for  t 
metallic  currency,  most  liable  to  these  distressing  fluctuations? 

5.  Does  not  this  arise,  in  a  great  degree,  from  the  tendency  of  prices 
where  such  a  currency  exists,  to  rise  higher  and  fall  lower,  than  in  coun* 
tries  where  the  price  of  labor,  and  the  value  of  property,  are  more  uniform 
through  an  tinchanging  and  sound  currency? 

This  is  generally  true,  but  by  no  means  universally.  A  metallic  curren- 
cy may  be  ^exposed  to  as  violent  fluctuations  as  a  paper  currency,  the  expan- 
sive power  of  credit  often  supplying  the  diminution  of  coin.  Moreover, 
the  paper  currency  of  Scotland  is  perhaps  less  fluctuating  than  the  metallic 
eurrency  of  France. 

€.  Independent  of  the  various  incidental  causes  which»may  agitate  trade 
at  any  lime,  and  in  all  countries,  are  not  some  of  the  fluctuations  in  value 
of  property  of  alj  kinds,  exclusively  attributable  to  changes  in  the  revenue 
laws;  and  do  not  the  most  violent  arise  from  sudden  alterations  in  the  cur- 
rency, or  from  too  abrupt  an  expansion  or  contraction  of  bank  loans  and  cir- 
culation? 

I  should  think  that  changes  in  the  revenue  laws,  sudden  alterations  of  the 
currency,  and  "too  abrupt  an  expansion  or  contraction  of  bank  loans  and 
circulation,"  would  occasion  fluctuations  in  the  value  of  property, 

7.  If  a  bank  or  a  Government  adds  ten  millions  suddenly  to  an  existing 
paper  currency,  and  as  suddenly  loans  it  to  trade,  will  it  not  injuriously  af- 
«ect  both  your  trade  and  your  currency? 
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Not  necessarily  nor  naturally.  It  depends  wholly  on  the  existing  stale 
of  the  trade  and  the  currency. 

8.  Is  there  any  substantial  difference  between  issuing  ten  millions  of  a 
Dew  paper  currency,'  not  representing  capital,  and  arbitrarily  adding  that 
amount  to  the  value  of  your  metallic  currency,  by  increasing  its  value  by 
law,  except  in  degree^  as  to  the  suffering  of  the  community? 

A  very  substantial  difference.     To  depreciate  the  coin  is  a  fraud  on  the 

E^rtof  the  Government:  an  increase  of  paper,  convertible  into  coin,  may 
e  very  advantageous,  if  the  trade  and  business  of  the  country  require  it,  and,  if 
they  do  not  require  it,  the  evil  will  soon  correct  itself,  because  it  will  be 
converted  into  coin. 

9.  Was  not  the  distress  of  lS18-rl9  caused,  orbits  severity  much  increas- 
ed, by  the  proceedings  of  the  Bank  of  the  United  States,  between  Januarj,. 
1S17,  and  October,  1818,  in  too  rapidly  loaning  more  than  forty  millions  of 
dollars,  and  increasing  our  general  circulation  upwards  of  ten  millions  fn 
banV  notes? 

I  do  not  think  the  distress  was  either  caused  or  increased  by  the  loans  and 
circulation  of  the  bank.  When  a  bank,  with  a'capital  of  thirty-five  millions, 
established  for  the  purpose  of  supplying  a  circulation,  has  issued  at  the  end 
of  twenty-one  months,  only' 88,713,951,  not  ten  millions,  as  the  question 
suggests,  the  surprise  is  not  that  it  was  so  great,  but  that  it  was  so  small. 

10.  Was  not  the  distress  much  increased  by  a  sudden  contraction  of  its 
loans  b  etween  July,  1818,  and  May,  1819?  ^ 

The  contraction  was  not  sudden  but  gradual:  the  whole  reduction  between 
the  two  periods,  a  space  of  ten  months,  in  the  whole  establishment,  was  only 
«  8, 954,794. 

11.,  Was  not  the  distress  of  1825-26,  rtiuch  increased  by  the  change  in 
•or  revenue  laws  in  1824,  by  the  increased  loans  of  the  Bank  of  the  United 
Slates,  by  an  addition  to  its  circulation,  Jbetween  1st  January,  1824,  and  the 
1st  of  July,  1825,  of  five  millions  of  dollars,  and  by  too  rapidly  increasing 
its  investments  in  funded  debt,  from  June,  1824,  to  June,  1825,  from  lea 
to  twenty  millions  of  dollars? 

It  is  doubtless  very  difiicult  to  connect  events  with  their  remote  causes. 
But  it  is  not  extremely  easy  to  ascribe  the  existence  of  the  greatest  com- 
mercial  and  financial  calamity  both  in  England  and  the  United  States,  to  the 
circumstance  of  the  bank's  having  increased  its  business  eighteen  months 
belore  that  period.  There  is  the  less  reason  to  ascribe  these  great  events  to 
this  cauye,  inasmuch  as  the  loans  of  the  bank  for  nineteen  months  previous 
to  that  pressure,  so  far  from  being  increased,  were  actually  diminished,  -as 
will  appear  from  theYollowing  statement: 


Loane. 


Bills  of  Exchange. 


Totals. 


Ist  January,  1824, 
3l8t  July,  1825,   - 


31,108,253  96 
29,489,174  34 


81,619,079  62 


2,323,830  19 
3,622,882  69 


81,299,052  50 


33,432,084  15 
33,112,057  OS 


8     320,027  12 


Here  is  an  actual  di'minution  of  loans  in  the  Atlantic  cities  of  1,619,079  62, 
and  an  actual  increase  in  the  remittances  of  bills  from  the  south  and  west  to 
susUin  them,  of  1,300,000;  and,  finally,  an  aggregate  reduction. of  the  loans 
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of  th^  whole  establishment  of  $  3,000,000.  As  all  this  reduction  took  place 
three  months  before  the  pressure,  it  seems  scarcely  reasonable  to  ascribe  the 
pressure  to  an  alleged  increase.  , 

13.  Suppose  the  speculations  and  reactions  of  1825-26,  to  have  originat* 
ed  in  England,  should  we  not  have  been  less  affected  by  it,  had  not  the  cir- 
culation and  funded  debt  of  the  bank  both  been  suddenly  doubled? 

It  is  difficult  to  discover  the  least  connexion  between  the  two  events. 
This  reaction,  as  it  is  called,  took  place  here  in  October,  1825.  In  May^ 
1824,  eighteen  months  before,  the  bank  took  the  five  million  loan,  and,  ia 
January  and  March,  1S25,  another  loan  of  live  millions;  but  its  genernl  bu- 
siness was  actually  diminished,  and  its  circulation*  so  far  from  being  sudden- 
ly'doubled,  underwent  the  most  gradual  and  gentle  increase  imaginable. 
The  whole  increase  of  the  circulation  of  the  bank  from  the  1st  of  July^ 
1824,  to  the  Isl  of  July,  1825,  was  only  3,277,885  50. 

13.   Was  not  the  distress^  among  our  manufacturers  in  1828-39,  partly  at- . 
tributable  to  our  tariff  of  1828,  and  to  the  bank's  increasing  its  circulation 
four  millions,  and  its  total  investments  five  millions  from  June,  1828,  to 
June,  1^30? 

I  do  not  know  what  might  have  been  the  effect  of  the  tariff,  but  certainly 
no  part  of  the  distress  can  be  ascribed  to  the  bank,  for  it^  total  investments, 
that  is,  its  total  loans,  were  actually  reduced. 

They  stood  in  June,  1328,  at  ...     055,866,87201 

And  in  June,  1830,  at  •  -  -  -        54,407,800  66 


A  reduction  of           -            -            ".'        -            "  » 1,459,071  35 
The  only  increase  of  investment  was  in  the  specie.. 

The  bank  had  in  June,  1828,              -'            -            .  86,577,68174 

And  in  June,  1830,    ...             -            -  9,746,884  56 


Increase,        .  -^  -  ^-  -  -      83,169,202  83 

So  that  this  increase  of  investments,  which  misled,  to  their  ruin,  the  ma- 
nufacturers, was,  in  fact,  an  increase  of  ;S 3,169,20^ 82  in  the  specie,  and  a*' 
diminution  of  its  loans  to  the  amount  of  21,459,071  35. 

14.  To  what  other  cause  than  the  operations  of  the  Bank  of  the  United 
States  can  you  attribute  the  demand  for  money  which  began  in  October  lastp 
and  has  continued  to  the  present  time? 

15.  Was  it  not  the  natural  consequence  of  the  bank's  rapidly  increasing 
its  bank  note  circulation  from  January  1st,  1829,  to  January  1st,  1831,  ten 
millions,  and  its  total  discounts,  in  thirteen  months,  to  1st  Janaary  last,  from 
forty-one  to  sixty-six  millions  of  dollars? 

I  see  no  connexion  whatever  between  the  operations  of  the  bank  and  the 
demand  for  money,  except  that  the  bank  has  supplied  the  demand.  The 
state  of  things  in  Europe  sufficiently  accounts  for  an  increased  importation 
of  merchandise,  and  a  demand  for  money  to  circulate  them;  and  the  sim- 
ple fact  that  the  increase  of  the  business  of  the  bank  has  arisen  sim!e  the  im- 
portation, seems  decisive  as  to  the  fact  that  the  increase  has  not  occasioned 
them,  but  has  averted  any  mischief  from  them.  Then,  too,  this  is  much 
exaggerated.  Thus,  it  is  here  sts^ted  that  the  increase  of  circulation  from 
January,  1829,  to  January,  1831,  was  ten  millions:  Now,  tlie  fact  is,  thai* 
the  actual  increase  was  only  83,981,286. 

Then,  again,  the  increase  of  loans  for  thirteen  months,  to  1st  January  last^ 
is  stated  at  twenty -five  millions. 
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NoWy  the  fact  is  that  the  Government  stock  of  the 

bank  was  reduced  from  January  Ist,  1829,  to 

January  1st,  1832,       .....  016,096,899 

That  the  bank  which,in  May,  1830, had  in Europe,Jil3, 700,000  }  -  04R  ooo 
Drew  for  that,  and  overran  its  balances  there,         2,245,000  S       '  ^5>*/0^ 

So  that  it  had  an  actual  increase  of  means  of     -  -  228,041,899 

'  Yet  with  these  additional  means,  its  loans  (exclusive  of  bills  of  exchange) 

were  increased  from  December,  1829         -  -      032,498,501  08 

January,  1832,  -  -        49,602,577  86 

♦  017,104,076  78 

The  domestic  bills  purchased  during  the  same  time  being  mainly  the  tnuis- 
fers  of  funds  to  sustain  the  Atlantic  cities,  and  to  carry  the  southern  crop  to 
market 

Now,  if  there  was  a  demand  for  money,  and  the  bank  had  the  means  of 
Applying  it,  why  should  it  not?  The  object  of  its  creation  was  precisely 
that;  and  as  no  inconvenience  has  happened,  or  will  protiably  happen  in  con- 
sequence of  it,  ai^d  as  great  distress  would  have  been  occasioned  if  it  had  not 
taken  place,  it  seems  a  singular  objection  to  a  bank,  that,  finding  a  demand 
for  money,  and  having  the  means  of  supplying  it,  it  did  supply  it. 

16.  Was  it  not  probable  that  an  increase  of  loans  and  bank  notes  corres* 
ponding  with  that  made  in  1817-18,  might,  in  1832,  be  followed  by  conse- 
quences similar  to  those  realized  in  1819? 

There  is  no  analogy  between  the  two  cases,  and  no  resemblance  in  the 
situation  either  of  the  bank  or  of  the  counry,  at  these  respective  periods. 
The  bank',  in  1817/ was  urged  by  the  Government  into  immediate  operation, 
and  its  loans  and  circulation,  whatever  their  amount,  had  less  reference  to 
the  wants  of  business  than  the  wants  of  the  Government.  The  increase 
of  1831,  was  an  increase  growing  out  of  the  actual  business  of  the  country, 
which  will  necessarily  subside  when  the  business  is  done. 

17.  Was  not  a  rapid  addition  of  twentv*five  millions  to  the  discounts  of 
the  bank,  and  a  suddeft  transfer  of  loans  from  Government  to  trade,  calcu- 
lated inevitably  to  produce  overtrading?' 

As  there  was  no  such  rapid  addition,  and  no  such  stidden  transfer,  they 
could  not  have  produced  overtrading. 

18.  Did  not  the  sudden  addition  often  millions  to  our  bank  note  circula- 
tion, affect  our  circulation  unfavorably,  and  force  our  specie  abroad? 

There  has  been  no  such  increase  of  ten  millions.  The  whole  increase  of 
183^1,  was  not  near  five  millions. 

19.  Did  not* the  Bank  of  the  United  States  lose,  between  the  first  of  July 
and  first  of  January  last,  five  millions  of  its  specie? 

The  amount  of  specie  was  reduced  about  that  amount  in  the  ordinary 
course  of  its  business. 

*  20.  Had  the  directors  of  the  Bank  of  the  United  States  became  alarmed 

•  as  in  July,  1818,  and  resolved  to  curtail  their  loaps  extensively;  or  had  any 
political  or  commercial  event  occurred  to  produce  a  sudden  contraction  of 
the  expanded  circulation  and  loans  of  the  bank,  should  we  not  have  seen 

.  the  same  demand  for  specie,  and  the  same  commercial  distress,  which  the  bank 
brought  upon  itself  and  the  country  in  1819?  . 

As  the  directors  did  not  become  akrmed,  what  would  have /happened  in 
case  they  had  become  alarmed,  must  be  entirely  conjectural;  but  the  cir- 
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fumstances^  of  the  bank  and  of  the  country,  Avere  so  entirely  different  at 
these  respective  periods/ that  there  appears  to  be  no  analogy  between  them. 

21.  Did  not  the  president  and  directors  of  the  Bank  of  the  United  States, 
on  the  7th  of  October  last,  direct  a  circular  to  the  cashiers  of  all  the  offices,^ 
instructing  them  to  curtail  their  business,  and  to  favor  the  oflBces  in  New* 
York  and  Philadelphia  as  much  as  possible,  and  will  you  insert  a  copy  of 
that  circular  in  your  answer? 

The  circular  was  as  follows: 

.  {Circular.) 

Bauk  Unttei)  States,  October  7,  1831. 

Sib:  The  unusually  heavy  reimbursement  of  six  millions  of  funded  debt, 
which  was,  on  the  Ist  instant,  advertised  by  Government  to  take  place  on  the 
1st  and  2d  days  of  January  next,  but  which,  according  to  a  subsequent  notice 
from  the  Treasury  Department,  under  yesterday  Vdate,  may,  it  appears,  be 
demanded  of  the  baijc  by  the  public  creditors  at  any  period  of  the  present 
quarter,  is  calculated  to  press  very  inconveniently  upon  the  parent  bank, 
and  upon  the  office  at  New  York;  the  more  so,  from  our  uncertainty  as  to 
the  time  when  the  necessary  provision  must  be  made,  from  the  prevailing 
active  demand  for  money.  Be  pleased,  therefore,  so  to  shape  your  business 
imnnediately,  as  that,  without  denying  reasonable  accommodation  to  your 
own  customers,  or  Sacrificing  the  interest  of  your  office,  you  may  throw,  as 
early  as  possible,  a  large  amount  of  available  means  into  our  hands,  in  Phila- 
,  delphia  'and  New  York;  and,  at  the  same  time,  abstain,  as  far  as  practicable, 
from  drawing  upon  either  of  these  points^  Checks  and  short  drafts  on  the. 
local  banks,  and  on  individuals,  will  prove  particularly  acceptable  for  several 
months  to  come,,  and  whenever  direct  claims  of  that  kind,  on  either  of  those 
,two  places,  are  not  to  be  procured,  you  might  materially  aid  us  by  taking 
drafb  upon  large  cities  nearest  to  theih. 

WM.  M'lLVAINE,  Cashier. 

22.  Were  not  similar  instructions  given  in  October,  November,  Decem* 
ber,  January,  and  February,  and  did  not  the  demand  for  mpney,  which  the  cir* 
cular  states  to  have  been  <<  active'^  on  the  7th  of  OctobiBr  last,  continue  to 
increase? 

Tll^  Secretary  of  the  Treasury,  on  the  1st  of  October,  1831,  announced 
that,  on  the  1st  of  January,  about  six  millions  of  the  public  debt  was  to  be 
reimbursed.  On  the  5th  of  October,  1831,  the  Secretary  gave  notice  that 
all  these  six  millions  should  be  immediately  reimbursed  on  demand.  This 
was  done  when  the  Government  had  not  three  millions  and  a  half  in  the 
bank  to  pay  these  stocks.  For  instance,  it  directed  that  three  millions 
should  be  paid  in  Philadelphia,  when  the  Government  had  only  833,000  in 
the  Bank  at  Philadelphia.  Such  a  measure  required  great  caution  on  the 
part  of  the  bank,  and,  accordingly,  the  branches  were  instructed  to  avoid  as  » 
much  as  possible,  pres;3ing  on  New  York  and  Philadelphia  with  their  drafts, 
but  to  pay  a  portion  of  their  debts  to  the  northern  Atlantic  offices,  where  these 
reimbursement^  on  account  of  the  Government  were  to  be  made. 

The  demand  for  money,  which  was  **  active"  in  October,  has  very  much 
subsided,  mainly  in  consequence  of  the  measurea  then  adopted. 

83.  Was  not  the  pressure  on  Louisville  and  Cincinnati  so  severe,  that, 
on  the  3d  of  March,  orders  were  given  not  to  insist  on  ^e  proposed  reduc 
43 
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lion,  but  to  proceed  to  accomplish  the  objec<  they.had  m  view  In  as  gentle 
a  manner  as  possible,  under  circunistances  so  distressing? 

The  pressure  on  Louisville  and  Cincinnati,  was, owing  not  to  any  reduc- 
tions of  loans,  for  none  had  taken  place  ai  Cincinnali,  and  but  a  trifling 
amount  at  Louisville,  but  wholly  to  the  rise  of  the  river  Ohio,  over  which 
>  the  bank  has  no  control.  In  answer  to  the  instructions  to  these  branches  to 
pay  moderately  and  gently  a  portion  of  their  debts,  the  cashier  of  the  branch 
at  Cincinnati,  wrote:  <*We  could  have  accomplished,  I  think,  all  that  was 
expected,  but  our  city  is  thrown  into  a  state  of  unparalleled  distress  by  this 
awful  visitation.  Nothing  like  it  has  ever  been  experienced  here  in  the 
memory  of  man.  About  two  thousand  houses  were  inundated  in  that  space, 
and  in  the  centre  of  the  town;  the  warehouses  of  a  large  number  of  our 
heavy  customers  werfe  of  the  number.  The  private  distress,  and  the  shock 
to  the  business  of  the  place,  cannot  be  described.^' 

An^d  the  cashier  at  Louisville,  wrote: 

**  AH  the  lower  part  of  our  city  is  inundated,  and  every  approach,  except 
by  water,  impeded.  The  river  is  now  higher  than  ever  known,  and  still 
rising  rapidly,  and  it  is  fparful  to  contemplate  the  disastrous  consequences  to 
the  whole  country  binding  on  the  Ohio  and  Mississippi:  business  here  is 
prostrated  for  a  time,''  &c.  &c. 

These  were  the  "distressing  circumstances'^  under  which  they  were  di- 
rected to  give  every  relief  in  their  power. 

24.  Did  not  the  president  of  the  bank  (Mr.  Cheves)  inform  the  Secretary 
of  the  Treasury,  in  April,  1819,  that  the  bank  could  not  pay  the  Louisiana 
debt  of  three  millions,  without  negotiating  a  loan  in  Europe.'  Was  not  two 
millions  actually  borrowed  in  Europe,  and  did  not  the  president  ask  other 
indulgencies? 

The  bank  negotiated  such  a  loan,  under  the  impression  communicated  to 
the  Secretary,  that  it  was  necessary,  but  Mr.  Cheves,  I  believe,  asked  no  in-- 
dulgence  of  any  kind.  He  stated  certain  things  which  he  deemed  rights 
that  the  bank  could  fairly  claim;  but  even  these  the  Treasury  could  not,  or 
did  not,  grant;  so  that  the  bank  was  left  to  its  own  resources,  which  effectual- 
ly relieved  it  from  its  temporary  embarrassment 

25.  Has  not  the  bank  asked  Government  to  postpone  the  redemption  of 
the  three  per^cents.  from  July  to  October,  and  has  it  not  assumed  th^  pay- 
ment of  one  quarter's  interest,  being  substantially  equivalent  to  a  loan  of  six 
or  seven  millions,  for  three  months,  mside  by  GovernQ:)entto  the  Bank  of  the 
United  States? 

The  bank  has  not  asked  the  Government  to  postpone  the  payment^f  the 
three  per  cents.  On  the  contrary,  when  the  bank  was  asked  by  the  Govern- 
ment whether  it  saw  any  objectioi)  to  the  payment  in  July,  it  answered,  im- 
mediately, .that  it  saw  none  as  far  as  it  concerned  the  bank — but  the  Govern- 
ment, on  account  of  its  own  interests  exclusively,  wished  to  make  the  post- 
ponement, and  the  bank  removed  the  only  difficulty  to  the  measure  at  its 
own  expense. 

26.  Had  your  lowest  circulation  been  gradually  increased — had  not  nearly 
twenty  millions  been  added  to  your  bai^  note  circulation  sihce  1824 — and  , 
had  not  your  facilities  to  trade  been  extended  in  four  years  preceding  the 
first  of  January  last,  from  33  to  66  millions  of  dollars— do  you  think  the 
bank  would  have  found  any  difficuhy  in  transporting  sufficient  funds  abroad 
to  redeenri  that  portion  of  the  three  per  cents,  which  is  held  in  Europe,  and 
which  might  not  have  been  reinvested  h^re? 

These  questions  contain  a  series  of  errors: 
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1st.  The  circulation  has  increased  since  1824^  not  twenty  millions,  but  only 
$14,182^151 — ^an  increase  which  has  been' gradual,  notwithstanding  tho 
addition  curing  that  period  of  nine  branches  where  that  additional  circu- 
lation had  takd^  place. 

2d.  The  loans  of  the  bank,  exclusive  of  bills  of  exchange  for  transfers,  have 
increased,  not  33  millions,  but  19  millions;  and  * 

3d.  The  bank  would  have  found  not  the  least  difficulty  in  making  the 
transfers  alluded  to;  and  never  supposed  it  would  have  any. 

27.  When  an  institution  with  investments  amounting  to  seventy*five  mil- 
lions, commanding  the  foreign  and  domestic  exchanges  of  the  country,  and 
6ionopolizing  the  government  deposites,  cannot,  at  the  moment  we  are  ex- 
porting our  annual  crop  of  cotton  amounting  to  twenty  millions,  trans^fer  a 
few  millions  of  its  funds  abroad  without  embarrassing  its  operations,  and  seri* 
oQsly  distressing  traders;  is  there  not  reason  to  believe  that  its  business  has 
been  too  much  and  too  rapidly  extended? 

If,  as  I  presume^  this  is  Intended  to  apply  to  the  bank,  it  is  without  foun- 
dation. 

The  bank  can  readily  transport  any  portion  of  its  funds  abroad,  and  has 
actually,  during  the  last  seven  months,  made  such  transfers  to  th*b  amount  of 
5,008,154  dollars. 

28.  Can  any  bank,  confining  itself  to  the  legitimate  business  of  a  backer, 
which  never  forces  its  loans  upon  trade,  or  its  notes  into  circulation  by  ex* 
traordinary  means,  ever  be  compelled  to  curtail  its  loans,  or  to  ask  indul- 
gence from  Its  creditors?  *  r 

Every  bank,  whatever  be  the  amount  of  its  circulation  and  loans,  must 
often  have  occasion  to  diminish  its  business,  because  a  prudent  banker  may^ 
tinder  certain  circumstances  of  trade,  make  loans,  and  issue  notes^  which, 
when  these  circumstances  change,  he  should  reduce. 

29.  Do  you  not  consider  the  resolutions  qf  the  board  of  directors,  in  1830 
and  31,  to  make*  long  loans  at  reduced  rates  of  interest,  on  pledges  of  stock, 
as  a  species  of  forced  loan;  and  the  expedient  of  issuing  branch  drafts  from 
the  branches  as  an  experiment  to  force  the  circulation  of  your  bank  notes? 

I  caimot  perceive  the  least  analogy  between  a  forced  loan  and  a  voluntary 
Joan'  In  1830  and  31,  the  Government  of  the  United  States  paid 'off  cer- 
tain stocks  owned  by  the  bank.  A  poilion  of  these  were  reinvested  in  loans 
secured  by  stocks  issued  by  the  Government  of  Pennsylvania.  The  one 
was  not  more  forced  than  the  other. 

The  expedient  of  issuing  branch  notes  was  intended  merely  to  supply  the 
physical  impossibility  of  signing  other  notes.  It  did  not  necessarily  increase 
the  amount  of  issues  beyond  what  they  would  have  been  if  the  notes,  in- 
stead of  being  signed  at  the  branches,  had  been  signed  by  other  officers  at 
the  parent  bank. 

*  30.  Did  not  the  bank,  by  adding  to  our  paper  circulation  near  fourteen  mil- 
lions from  the  1st  of  January,  1828,  tothe  1st  of  January,  1832,adopt  the  most 
effectual  measure  to  raise  our  foreign  exchange,  depreciate  our  currency, 
enlarge  importations,  force  the  exportation  of  our  specie,  and  diminish  it9 
ability  to  meet  its  engagements  both  at  home  and  abroad? 

The  actual  increase  of  circulation  was  not  *•*  nearly  fourteen"  miltions^ 
but  only  i«l  1,394,868. 

It  is  a  little  remarkable  that,  if  any  period  in  the  whole  history  of  this  coun- 
try were  selected,  during  which  the  state  of  things  was  directly  the  reverse 
of  that  described  in  this  question,  it  would  be  precisely  the' four  years  here 
mentioned.    For, 
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l8t  The  foreign  exchanges  have  been  uniform,  and  sometimes  fayoraUe 
to  this  country.  Within  twelve  months  past,  the  exchanges  between  this 
country  and  England  wei*e  actuallyiji  favor  of  this  country. 

2d.  Our  currency  was  never  less  depreciated;  there  never  having  been  a 
moment  in  which  the  silver  currency  of  the  United  States  was  the  slightest 
fraction  of  a  per  centage  above  the  paper  currency. 

dd.  The  importations  have  been  adapted  to  the  fair  demands  of  the  coun- 
try: if  a  heavy  fall  importation  occurred,  it  was  balanced  by  a  lighter  spring 
importation.  Thus,  during  the  winter  of  IS3U2,  the  importations  were 
very  great:  the  importations  of  1832-3  will  be  proportionally  small. 

4th.  The  exportations  of  specie  during  that  period  have  not  been  equal  to 
the  importations;  and 

5th.  The  bank,  so  far  from  wanting  ability  to  meet  its  engagements 
abroad,  has  never  had  so  large  an  amount  of  funds  in  Europe.  In  3ie  year 
1831,  it  had  $3,700,000  in  the  hands  of  its  correspondents  in  Europe. 


Quesiions  submitted  to  the  President  of  the  Batik  of  the  United  States 
by  Mr.  Cambreleng^  with  his  anstvers  thereto. 

1.  What,  in  your  opinioif,  were  the  causes  which  enabled  the  banks  to 
resijime  specie  payments  in  Feburary,  1817? 

On  the  whole  subject  of  specie  payments  in  the  United  States,  my 
opinions  are  these:  I  believe  that  the  suspension  of  specie  payments  was 
occasioned  mainly  by  the  circumstance,  that  the  Gpvernment  of  Ihe  United 
States  renounced,  for  a  time,  its  constitutional  power  over  the  currency,  in^ 
permitting  the  dissolution  of  the  first  Bank  of  the  United  States.  I  believe 
that  the  resumption  of  specie  payments  was  occasioned  exclusively  by  the 
establishment  of  the  present  Bank  of  the  United  States;  and  I  believe  that 
the  suspension  of  specie  payments  will  again  inevitably,  and  shortly,  fol- 
low, whenever  the  Government  shall  cease  to  exercise  that  control  through 
an  establishment  like  that  of  the  present  Bank  of  the  United  States. 

In  regard  to  the  first  opinion,  I  have  not  time  to  state  the  details;  but, 
on  such  a  subject,  I  know  of  no  higher  authority  than  the  late  Secre- 
tary of  the  Treasury,  Mr.  Gallatin,  who,  for  twelve  years,  superintended , 
the  finances  of  the  country.  That  gentleman,  in  his  work  on  the  <<  Cur. 
rency  and  Banking  System  of  the  United  States,^^  page  46,  gives  itas,<<his 
deliberate  opinion,  that  the  suspension  might  have  been  prevented  at  the 
time  when  it  took  place^  had  the  former  Bank  of  the  United  States  been 
still  in  existence.'' 

In  regard  to  the  second  opinion,  it  will  be^  sufficient  to  cite  the  testimony 
of  the  best  witness,  the  Secretary  of  the  Treasury,  Mr.  Dallas,  who  declares 
that  he  had  tried  in  vain  all  other  modes  of  accomplishing  the  resumption 
of  specie  payments,  and  that  the  establishment  of  the  bank  was  at  length 
his  only  resource. 

In  his  report  to  Congress  in  December,  1815,  nearly  a  year  after  the 
peace,  he  says:  <<  It  is  a  ftct,  hpwever,  incontestibly  proved,  that  these  in^ 
stitutions  cannot,  at  this  time,  be  successfully  employed  to  furnish  an  uni-^ 
form  national  currency,  The  failure  of  one  attempt  to  associate  them  with 
that  view,  has  already  been  stated.  Another  attempt  by  their  agency,  in 
eirculating  Treasury  nojtes  to  overcome  the  irregularities  of  exchange,  has 
only  been  partially  successful,  an^  a  plan  receQtly  propoaed^i  with  the  design 
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to  contract  the  issue  of  bank  notes,  to  fix  the  public  confidence  in  the  ad- 
ministration of  the  affairs  of  the  banks,  and  to  give  each  bank  a  legitimate 
share  in  the  circulation,  is  not  likely  to  receive  the  sanction  of  the  banks. 
The  truth  is,  that  the  charter  restrictions  of  some  of  the  banks,  tlie  aiutual 
relation  and  dependence  of  the  banks  of  the  same  State,  and  of  the  banks 
of  different  States,  and  the  duties  which  the  directors  of  each  bank  coa- 
ceive  they  owe  to  their  ibimediate  constituents  upon  points  of  security  or 
emolument,  interpose  an  insurmountabIe,obstacle  to  any  voluntary  arranga- 
ment,  upon  national  considerations  alone,  for  the  establishment  of  a  national 
medium  through  the  agency  of  the  State  banks.'' 

<<  The  establishment  of  a  natiohal  bank  is  regarded  as  the  best,  and  per* 
haps  the  only  adequate  resource  to  relieve  the  country  and  the  Government 
from  the  present  embarrassment" 

Accordingly,  the  Bank  of  the  United  States  was  established.  One  of  its 
first  measures  was,  to  call  a  convention  of  delegates  from  the  State  banks  of 
New  York,  Philadelphia,  Baltimore,  and  Virginia,  for  the  purpose  of  con- 
certing measures  for  the  resumption  of  specie  payments. 

The  bank  then  proposed  to  the  convention,  that  if  the  banks  represented 
in  it  would  resume  specie  payments,  the  Bank  of  the  United  States  would 
give  them  every  indulgence;  would  at  once  assume  their  debts  to  the  Go- 
vernment, and  give- them  time  to  pay  the  amount  to  the  Bank  of  the  United 
States;  would  discount  to  a  considerable  extent  to  relieve  them;  and  if 
any  embarrassment  happened  to  any  of  them  in  consequence  of  the  re- 
sumption, would  come  immediately  to  its  assistance. 

The  following  articles  from  the  arrangement  of  February  1,  1817,  show 
the  extent  to  wiuch  this  assistance  was  to  be  given: 

<<That  the  incoprorated  banks  of  New  York,  Philadelphia,  Baltimore, 
and  Richmond,  engage  on  the  20th  instant  to  commence,  and  thenceforth  to 
continue  specie  piayments  for  all  demands  upon  them." 

^^  That  the  whole  of  the  public  balances  in  the  receiving  banks  of  New 
York,  Philadelphia,  Baltimore,  and  Viirginia,  be  transferred  to  the  Bank  of 
the  United  States  on  the  20th  of  this  month,  and  retained  by  the  said  bank 
until  the  first  day  of  July  next,  when  the  same  shall  be  paid  ofi*,  together 
with  the  interest  thereon." 

^  That  the  payment  of  the  balances  which  may  accumulate  against  the 
aforesaid  -banks,  subsequently  to  the  transfer  of  the  balance  first  mentioned, 
shall  not  be  demanded  by  the  Bank  of  the  United  States  until  the  said 
bank  and  its  branches  shall  have  discounted  for  individuals,  (other  than  those 
having  duties  to  pay,)  subsequently  to  the  19th  instant,  the  following  sums, 
viz. 

"  For  those  in  New  York,  two  millions. 

<<  From  those  in  Philadelphia,  two  millions. 

<^For  those  in  Baltimore,  one  million  and  a  half. 

^<For  those  in  Virginia,  five  hundred  thousand  dollars." 

<<  That  the  Bank  of  the  United  States,  and  the  other  incorporated  banks 
of  New  York,  Philadelphia,  Baltimore,  and  Virginia,  will  interchange 
pledges  of  good  faith  and  friendly  offices,  and,  upon  any  emergency  which 
may  menace  the  credit  of  any  of  the  aforesaid  banks,  or  the  branches  of  the 
Bank  of  the  United  States,  will  cheerfully  contribute  their  resources  to 
any  reasonable  extent,  in  support  thereof.  The  Bank  of  the  United  States^ 
confiding  in  the  justice  and  discretion  of  the  State  banks  re8|>eelively,  to 
circumscribe  their  afiairs  within  the  just  limits  indicated  by  their  respective 
capitals,  as  soon  as  the  interest  and  convenience  of  the  community  will  admit" 
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In  referring  to  this  arranj^ement,  Mr.  Gallatin,  in  the  work  just  cited, 
jwge  48,  says:  *' To  that  compact,  which  was  carried  into  complete  effect, 
and  to  the  importation  of  more  than  seven  millions  of  dollars  in  specie  from 
abroad  by  the  Bank  of  the  United  States,  the  community  is  indebted  for 
the  universal  restoration  of  specie  payments,  and  for  their  having  been  sus- 
tained during  the  period  of  great  difficulty,  and  of  unexampled  exportations 
of  specie  to  China,  which  immediately  ensued."  .  And,  again,  page  tf.i — 

As  respects  the  past,  "  it  is  a  matter  of  fact  that  specie  payments  were 
restored,  and  have  been  maintained,  through  the  instrumentality  of  that 
iDStliution," 

In  res|)ect  to  the  third  opinion,  I  have  no  clearer  conviction  than  this, 
that  the  suspension  of  specie  payments  will  recur  whenever  the  Govern- 
ment of  the  United  States  shall  cease  to  maintain  some  institution  like  that 
of  the  present  Bank  of  the  United  States.  , 

2.  Are  not  specie  payments,  and  a  specie  currency,  naturally  restored  io 
every  country  upon  the  return  of  peace  and  confidence,  after  trade  has  re- 
covered from  the  shock  of  the  first  reaction,  where  gold  and  siver  are  the 
only  lender,  and  where  banks  are  required  to  redeem  in  specie.^ 

By  no  means.  When  peace  comes  to  a  country,  exhausted  of  foreign 
goods,  it  brings  very  large  importations,  which  rather  prevent  than  occasion 
specie  payments;  and  the  circumstance  **that  gold  and  silver  are  the  only 
lawful  tender^  and  that  the  banks  are  required  to  redeem  in  specie,"  is  not 
at  all  conclusive.  Gold  and  silver  were  the  only. lawful  tender,  and  banks 
were  required  to  redeem  in  specie^  during  the  whole  suspension  ol  specie 
payments,  just  as  much  as  they  are  now.  There  had  been  peace  for  more 
than  two  years,  and  abundant  confidence  in  1817,  yet  specie  payments  were 
not  naturally  restored.  The  means,  on  the  contrary,  were  wholly  artificial. 
On  these  occasions,  the  suspension,  whether  justifiable  or  not,  is,  in  fact,  a 
triumph  over  the  laws. 

3.  Suppose  that  specie  was,  in  January,  1815,  fifteen  per  cent,  higher 
than  New  York  bark  notes,  anf\  that  it  fell  when  we  received  the  intelli- 
gence of  peace  to  two  per  cent,  premium;  what,  in  your  opinion,  produced 
the  fall  in  the  price  of  specie? 

4.  Supposing  specie  to  have  risen  in  October,  1S15,  to  16  per  cent,  and 
in  January,  1816,  to  twenty  per  cent  in  New  York;  to  what  cause  would 
you  attribute  that  rise? 

The  cause  is  very  obvious.  The  neWs  of  peace  occasioned  the  expecta- 
tion of  an  immediate  resumption  of  specie  payments  by  the  banks,  and,  of 
course,  their  paper  rose  in  value.  Before  the  year  expired,  that  expectation 
was  disappointed,  and  the  paper  relapsed,  of  course,  into  its  former  dis- 
credit    Mr.  Gallatin  so  states  it  expressly.  ' 

**We  will  quote,'^  says  he,  page  27,  **only  one  other  instance  of  a 
similar  nature.  The  notes  of  the  Baltimore  banks  were  at  twenty  per  cent 
discount  in  January,  1815.  The  treaty  of  peace  was  ratified  and  published 
in  the  month  of  February,  and  as  the  suspension  of  specie  payments  had 
not  lasted  six  months,  and  was  caused  by  the  war,  a  general  expectation 
immediately  prevailed. that  those  payments  would  be  forthwith  resumed; 
accordingly,  bank  notes  rose  every  where  in  value,  and  in  March  the  dis- 
count on  those  of  Baltimore  was  only  five  per  cent  As  that  expectation 
was  disappointed,  the  notes  again  sunk  in  value;  and,  in  July,  those  of  BaN 
dmore  were  again  at  a  discount  of  20  per  cent^' 

5.  Would  not  the  heavy  importations  necessarily  flowing  into  the  coun.  * 
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try,  to  supply  a  market  exhausted  by  a  three  years'  war,  have  a  tendency 
to  raise  the  price  of  specie?  „ 

I  should  think  so. 

6  Suppose  that  the  Secretary  of  the  Treasury  had  directed  the  revenues 
of  the  country  to  be  received  in  Treasury  notes,  or  in  the  notes  of  such 
banks  as  would  exchange  their  paper  for  Treasury  notes;  what  efTect,  in 
your  o{)inion,  would  it  have  upon  the  currency? 

7.  Supposing  the  notes  of  the  Baltimore  banks  to  be  20  per  cent,  belovr 
the  value  of  the  specie-paying  banks  of  Boston,  would  not  such  a  Treasury 

»   order  substitute  the  depreciated  paper  of  Baltimore  for  a  sound  currency, 
and  necessarily  raise  the  premium  on  specie,  and  was  not  that  order  the  ' 
principal  cause  of  the  rise  of  specie  in  1815  and  1816? 

8.  Suppose  that  the  Government  negotiated  a  loan  after  the  war,  receiv- 
able in  Baltimore  bank  notes,  wlis  not  this  another  cau^e  which  produced 
the  risein  specie,  and  would  not  such  a  negotiation  also  affect  the  currency 
unftivorably? 

The  loan  itself  was  so  small,  that  neither  it  nor  the  Treasury  order  could 
have  much  influence  on  the  price  of  specie,  which  was  determined  by  causes 
far  more  general  and  important.  • 

9.  What  was  there  to  prevent  the  State  banks  from  resuming  specie  pay- 
menls^n  November,  1816,  when  specie  in  New  York  was  at  1}  per  cent 
premiuTi),  being  one  percent,  lower  than  it  was  in  February,  1817,  when 
specie  payments  were  actually  resumed? 

10.  Had  they  disposed 'of  their  Government  stocks,  could  not  the  banks 
have  resumed  specie  payments  at  any  time  after  November,  1816,  and  with 
facility?  "i  .  %  ' 

U  it  was  so  easy,  and  nothing  prevented  them,  why  did  they  not  do  it? 
If  th^y  could  have  done  it,  yet  did  not,  it  must  have  been  because  they 
would  not.  The  bank  was  established  for  the  very  purpose  of  making  them 
do  it,  and  helping  them  to  do  it,  and  it  did  both. 

Mr.  Gallatin's  view  of  it,  is  this: — 

^<  The  banks  did  not  respond  to  that  appeal  made  by  |iubHc  opinion;  nnr 
is  there  any  evidence  of '  any  preparations^  or  any  disposition  on  their 
parl^  to  pay  their  notes  in  specie  until  after  the  act  to  incorporate  the 
new  Bank  of  the  United  States  had  passed/' 

11.  Did  not^Congress  adopt  a  resolution  on  the  30th  of  April,  1816,  re- 
quiring specie  payments  for  Government  dues,  and  was  not  the  bank  the 
agent  of  the  Treasury  in  executing  it? 

jl3.  Was  not  that  resolution  (enforced  by  a  Government  with  a  revenue 
at  that  time  amounting  to  thirty  or  forty  millions,)  the  immediate  cause  of 
an  earlier  resumption  of  specie  payments? 

The  bank  was  not  the  agent  of  the  Treasury  in  executing  it,  nor  was  it 
the  immediate  cause  of  an  earlier  resumption  of  specie  payments.  On  the 
^  contrary,  it  was  wholly  ineffectual  in  the  hands  of  the  Treasury  until  the 
bank  voluntarily  enabled  the  Treasury  to  carry  it  into  execution. 

The  resolution  iuvquestion,  passed  on  the  30th  of  April,  1816,  did  not 
require  "specie  payments  for  Government  dues;'*  it  only  directed  that  the 
Secretary  of  the  Treasury.  **  should  adopt  such  means  as  he  may  deem 
necessary^  to  cause,  as  soon  as  may  be,''  the  revenue  to  be  collected  and 
paid  in  the  legal  currency,  or  Treasury  notes,  or  notes  of  the  Bank  of  the 
United  States,  or  in  notes  of  banks  which  are  payable  and  paid  on  dejnahd 
in  the  said  legal  currency;  and  that,  after  the  20ih  of  February^  1817,  no 
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revenue  "  ought  to  be  collected  or  received^  otherwise  thaa  in  the  legal 
currency  of  the  United  States,  or  Treasury  notes,  or  potes  of  the  Bank  of 
the  United  States,  or  in  notes  of  banks  which  are  payable  and  paid  on  de- 
mand in  the  said  legal  currency  of  the  United  States.*' 

This  resolution  merely  repeats  what  was  the  law  before  it  passed,  that  is, 
that  the  only  legal  tender  was  coin,  or  the  notes  of  banks  paying  coin,  tod  it 
only  declares  that  the  Secretary  of  the  Treasury  shall  endeavor  to  enforce  it. 

It  was,  in  itself,  an  excellent  resolution,  and  was  no  doubt  useful  as  indi- 
cating the  concurrence  of  the  Grovernment  with  the  bank  in  the  effort  to 
restore  specie  payments,  but' it  would  have  been  wholly  ineflScient  without 
the  aid  of  the  bank.  My  reason  for  saying  so,  is  the  acknowledgment  of 
the  two  Secretaries  of  the  Treasury  to  whom  the  execution  of  it  was  in  suc- 
ce^sion  committed,  neither  of  whom  could  make  it  available,  and  both  of 
whom  relied  upon  the  bank  to  enforce  it  The  evidence  of  this  is  as  easy 
as  it  is  perfect. 

What  Mr.  Dallas  thought  of  it,  and  did  with  it,  may  be  seen  in  his  Trea- 
sury report,  ottthe  3d  of  December,  1816: 

<*  There  was  no  magic  in  a  mere  Treasury  instruction  to  the  collectors  of 
the  revenue,  which  could,  by  its  own  virtue,  charm  gold  and  silver  again  into 
circulation.  The  people,  individually,  did  not  possess  a  metallic  medium, 
and  could  not  be  expected  to  procure  it  throughout  the  country,  as  wdll  as 
in  the  cities,  by  any  exertions  unaided  by  the  banks,  and  the  banks,  too 
timid,  or  too  interested,  declined  every  overture  to  a  co-operation  for  rein- 
stating the  lawful  currency.  In  this  state  of  things,  the  Treasury,  nay,  the 
Legislature  remained  passive.  The  power  of  coerc^  the  banks  was  limit- 
ed to  the  rejection  of  their  notes  in  payment  of  duties  and  taxes,  and  to  the 
exclusion  of  their  agency  in  the  custody  and  distribution  of  the  revenue; 
but  the  exercise  of  that  power  would  not  generate  a  coin  currency,  al- 
though it  would  certainly  act  oppressively  upon  the  people,  and  put  at 
hazard  every  sum  of  money,  which  was  due  the  Government  Until,  there- 
fore, a  substitute  T^^as  provided  for  the  paper  of  the  banks,  it  would  have 
been  a  measure  of  useless  and  impolitic  severity  towards  the  community, 
to  insist  that  all  contributions  to  the  expenses  of  the  Government,  should 
be  paid  in  a  medium,  which,  it  is  repeated,  the  community  did  not  possess, 
and  could  not  procure. ''  , 

«<  The  establishment  of  the  Bank  of  the  United  States  will  open  the  sources 
of  an  uniform  currency,  independent  of  the  State  banks;  and,  as  the  peo- 
ple will  then  be  supplied  with  a  medium  whjch  can  be  used  for  every 
public  and  private  purpose,  the  peremptory  requisition  of  the  resolution  of 
Congress  for  the  collection  of  the  revenue  in  the  lawful  money  of  the 
United  States,  after  the  20th  of  February,  1817,  becomes,  at  once,  just,  poli- 
tic, and  practical." 

Mr.  Crawford  was  equally  desponding,  as  the  following  course  of  his  cor- 
respondence with  the  bank  will  show.  On  the  29th  of  November,  1816, 
he  writes  thus: 

"  As  the  principal  banks  in  the  middle  States,  in  the  month  of  August 
last,  explicitly  stated  to  this  department  their  determination  not  to  resume 
specie  payments  be/ore  the  first  of  July,  1817,  there  is  no  reason  to  ex- 
pect their  co-operation  before  that  period,  unless  a  change  has,  in  the  mean- 
.ti5ae,^been  effected  in  their  situation,  or  unless  inducements  more  powerful 
than  those  presented  in  the  Treasury  proposition  qf  the  twenty-secand 
July  last,  can  now  be  presented  to  them.^^ 


^'The  determinatibn,  therefore^  which  th^jr-  hkve  forrheid  hot'lo  i-ebijipe 
specie  payments  before  the  first  day  of  July,  1817,  is  an  explicit  dedaratlon 
that  they  not  only  anil  not  hear  any  part  af  the  iaerifice  rtqvire4  td  r#* 
$tore  the  dUoniered  state  qf  the  currency y  but  that  they  wilt  not  forego 
ony  of  the  advantages  to  be  derived  from  that  event.    If  the  view  here 

E resented  be  substantially  correct,  although  changes  in  the  situations  of  the 
anks  may  have  taken  ^place,  favorable  to  the  early  resumption  of  specie 
payments^  yet  there  does  not  appear  to  be  any  wellfounded  reason  to  eas 
pect  any  change  in  the  detemnnation  iohieh  they  have  formed  on  thai 
suhjeet.  When  the  friendly  character  of  the  proposition  made  by  the  Trea- 
sury to  the  banks,  on  the  twenty-second  July  last,  and  the  extraordmary 
manner  in  which  it  was  received  is  well  considered^  it  does  not  appear 
probable  that  any  inducement  can  be  offered  by  the  Government  suffictentiy 
slrong  to  divert  them  from  the  policy  of  making  the  highest  possible  ^fit 
upon  the  pnUic  debt  which  they  hold.  In  directly  addressing  their  love  of 
acquisition,  we  can  offer  them  nothing  equivalent  to  the  gain  which  they 
expect  from  an  adherence  to  their  previous  determination.  To  appeal  to 
their  fears  iy  rtfusing  to  receive  their  bills  in  payments  to  the  Chmern' 
meniy  \f  that  appeal  should  be  ineffeetualy  would  be  to  visit  the  sins  of 
the  banks  upon  the  great  mass  of  unoffending  citizens,  unless  the  Govern^ 
ment  was  prepared  to  furnish  a  sufficient  legal  currency  to  meet  the  indis* 
pensable  demands  of  the  community.  It  is  important,  therefore,  at  this  time^ 
to  ascertain  the  extent  to  which  fhe  operations  of  the  bank  will  be  aole  to 
supply  a  national  currency  by  the  twentieth  February  nexty  unaided  by 
the  State  banks.'* 

On  the  I7th  December,  1816,  he  again  writes:  ' 

<<  I  shall  have  the  honor  to  communicate,  in  a  few  days,  a  propositiba 
which  is  intended  to  be  submitted  to  the  State  banks  by  the  Treasury,  as  a 
last  effort  to  engage  them  to  resume  specie  payments  on  the  twentieth  of 
February  next.** 

Then  followed  the  cireular  to  the  State  banks,  of  the  twentieth  of  De- 
aember,  urging  them  to  resume  specie  payments  on  the  twentietli  of 
February. 

These  exhortations  proved  wholly  ineffectual. 

In  his  letter  to  the  president  of  the  bank,  dated  January  6,  1817,  he 
speaks  of  the  <' extreme  hesitation  of  the  banks  in  answering  the  Treasery 
proposition  of  the  twentieth  ult  '*  He  says  that,  "  should  a  majority  of  tlte 
State  banks  rffuse  to  conform  to  the  Treasury  proposition^  the  money 
remaining  in  their  vaults  to  the  credit  of  the  United  Stated  wilt  be  trans- 
ferred to  the  Bank  of  the  United  States,  and  to  its  branches,  in  the  manner 
already  communicated  to  you.*'  He  adds,  «  whilst  the  public  money  w^ 
received  by,  and  deposited  with,  the  State  banks,  its  own  interest  mig^t 
stimulate  it  to  make  exertion,  not  only  to  sustain  its  credit,  but  to  accommo* 
date  the  Government  in  its  fiscal  operations.  Stript  of  that  inducement 
it  is  difficult  to  foresee  the  course  which  those  institutions  will  adopt, 
especially  if  the  Treasury  proposition  is  reiected  by  them.**  And,  again; 
"  If  however y  the  State  banks  reject  the  Treasury  proposition^  I  think 

>  there  will  be  much  reason  to  doubt  their  intention  to  resume  specie  pay^ 
\  ments  on  the  first  of  July^  or  on  any  other  day.  Of  the  correctness  of 
(  this  opinion,  the  board  of  directors  are  more  competent  to  determitte  than 
f        I  am,  and  will  of  course  adopt  such  precautionary  meaodres  as  Ae  jMiote* 

>  hility  c^  such  an  event  may  require.*^ 

'•  44   ■  ■  '  ■'  .  : 
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.  Oil  U>e  16tfarOf  JfiDuary,  be.  writer:  ''It is-  proper  to  state  that  the  city 
Bank  and  the  Mecbanics'  Bank  of  New  York,  have  resolved  to  resume 
^pecje  payments  on  (he  20th  day  of  February  next.  j[f  the  other  banM 
qf  that  place  refuse  to  cfme  into  the  measure^  it  may  be  doubtful  whether 
those  two  banks  may  not  be  induced  to  rescind  their  resolutiony  and  enter 
into  measures  with  the  Bank  of  the  United  States,  under  the  authority  given 
to  the  directors  in  this  letter. '^ 

'  On  the  24th  of  January,  1817,  he  says:  ''Yet,  it  is  manifest,  that  without 
.  the  State  banks  can  be  brought  into  an  arrangement  by  which  their  paper 
eon  be  received  in  payment  of  taxes,  that  /Aere  will  be  no  medium  upon 
the  20th  qf  February  nextj  in  which  those  dues  can  be  paid.'* 

These  declarations  of  the  Secretary  prove  that  he  had  been  wholly  unable 
to  induce  the  State  banks  to  resume  specie  payments  on  the  £Oth  of  Febru- 
ary, and  the  Bank  of  the  United  States,  and  the  Bank  of  the  United  States 
alone,  by  calling  a  convention  of  the  State  banks,  and  proposing  terms  of 
indulgence  and  of  support,  was  enabled  to  accomplish  that  object  ia  the 
manner  already  descril^d  in  the  answer  to  question  1st  But  tl^e  resolution, 
a  proper  resolution  in  itself,  was  so  ineffectual,  that,  from  April  30, 1816,  to 
January  24,  1817,  the  two  Secretaries  had  made  no  progress  whatever 
towards  executing  it 

Finally,  the  report  of  the  Committee  of  Congress  to  investigate  the  afiairs 
of  the  Bank  in  January,  1819,  expressly  declares: 

"  The  officers  then  <on  the  7th  January,  1817,)  at  the  head  of  the  Trea- 
sury, had  repeatedly  urged  the  commencement  of  operations^  with  the 
laudable  view,  as  it  appears,  of  hastening  the  resumption,  by  the  State  banks, 
of  their  notes  in  specie.  Efforts  on  the  pari  of  the  Treasury  to  induce 
the  local  banks  to  that  measure  appear  to  have  been  abortive,  until  the 
Bank  qf  the  United  Stales  made  certain  propositions,  which  induced 
regulations  between  it  and  the  State  institutions,  which  finally  resulted 
in  a  compact.*^  And  Mr.  Lowndes,  iq,  his  speech  upon  that  report,  in 
February,  1819,  states:  "That  the  State  banks  had  refused  every  proposal 
for  the  resumption  of  specie  payments.  He  would  not  say  they  were  un- 
willing, but  they  were  afraid  to  adopt  them.  The  remonstrances  and  en* 
eouragement  of  the  Government  were  unavailing.  It  was  then  that  the 
National  Bank,  certainly  not  in  the  spirit  of  narrow  jealousy,  entered 
ifito  that  compact  with  the  State  banks,  ^c.  4*c." 

13.  Suppose  that  the  experience  of  England  corresponded  with  our  own 
after  the  war,  and  that  the  price  of  gold  sunk  below  the  mint  price  four  and 
a  half  pence  per  ounce;  to  what  cause  would  you  attribute  that  fall? 

14.  Did  not  the  Bank  of  England  notes,  which  had  been,  in  1814,  twenty- 
five  per  cent  below  the  value  of  gold,  rise  in  1815  to  within  two  and  a  half 
per  cent  of  their  par  value? 

15..  Did  not  the  Bank  of  England  give  notice,  on  the  first  of  January, 
1817,  that  it  would  pay  off  a  million  sterling,  and  did  it  not  actually  com- 
^  mence  paying  in  specie? 

16.  Did  not  the  Bank  of  England,  in  October,  1817,  give  a  further  notice 
that  it  would  pay  in  specie  all  its  notes  dated  prior  to  1817? 

17.  Did  it  not  continue  to  pay  in  specie,  although  the  restriction  act  had 
been  eontinued.by  Parliament  till  the  fifth  of  January,  1819;  and  did  not 
the  bank  pay,  from  the  first  of  January,  1817,  to  the  first  of  January,  1819, 
4(6,756,000  sterling  in  specie? 

18.  Was  not  this  second  attempt  of  the  Bank  of  England  to  resume 
mecie  payments,  defeated  by  Parliament  in  prohibiting  them  frooi  payinc 
lUriMtesiiifpeeie?  re  j-/    * 
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19.  In  resaming  specie  payments ,  the  third  time,  did  not  the  hank  com- 
mence one  year  before  the  period  required  by  Mr.  JPeel's  bill? 

The  experience  of  England,  so  far  from  corresponding  with  our  own^ 
was  directly  the  reverse  of  our  own.  Its  situation  bore  no  analogy  what- 
ever to  ours.  From  the  rupture  of  the  treaty  of  Amiens  till  the  battle  of 
Waterloo,  England  had  for  eleven  years  kept  large  armies  on  the  continent, 
and  subsidizea  the  great  powers  of  the  continent.  She  was  the  universal 
paymaster,  and  had  to  pay  mainly  iti  specie.  The  peace  stopped  that  de- 
mand for  specie,  while  it  revived  its  commerce  with  Europe  and  the  United 
States,  making  ail  the  world  its  debtors,  and  pouring  bullion  into  her  ports 
from  Europe  and  America,  •  That  the  price  of  bullion  should,  undei^  tl\ese 
oircQmstanees,  fall,  was  natural,  and  the  fall  was  rendered  inevitable  by  a 
gr^at  reductioA  in  the  issues  of  the  Bank  of  England  itself.  These  things 
are  perfectly  understood.  "The*tendency,"  says  Tooke,  in  his  work  on 
Hi^h  and  Low  Prices,  ^'  the  tendency  to  an  improvement  of  the  exchanges, 
and  to  a  decline  in  the  price  of  gold,  was  looked  upon  to  follow,  as  a  mat* 
ter  of  course,  the  cessation  qf  government  expenditure  abroad,  and  the 
great  preponderance  of  our  commercial  exports,  ?ww  that  the  ports  of  the 
continent  were  opened  to  us.^^ — page  94.  And,  again — Sir  Henry  Parnell 
on  Paper  Money,  page  113:— -"In  the  years  preceding  1816,  the  directors, 
in  expectation  that  cash  payments  would  be  restored  in  1817,  according  to 
the  provision  of  the  existing  law,  had  reduced  the  amount  of  tlieir  notes  in 
circulation  from  JS28,039,690  as  it  stood  in  April,  1815,  to  £24,441,430,  on 
the  6th  of  January,  1816.  In  consequence  of  t()is  great  reduction  of  paper 
having  raised  the  foreign  exchanges,  and  brought  the  price  of  bullion  down 
nearly  to  the'mint  price,  a  more  favorable  state  of  things  could  not  exist 
for  accomplishing  the  restoration  of  cash  paynients,''  &c.  &c  But  the  same 
peace  which  made  England  a  universal  creditor,  made  the  United  States  a 
still  greater  debtor  to  S!ng1and;  and,  although  at  the  first  moment  of  peace, 
the  belief  of  the  early  resumption  of  specie  payments  in  this  country  de- 
pressed the  price  of  specie  in  exchange  for  notes,  yet,  in  a  few  months, 
when  that  hope  was  disappointed,  the  paper  fell  back  into  its  former  depre- 
ciation. The  condition  of  England  was,  therefore,  the  very  reverse  of  our 
own;  and  the  ability  or  the  anxiety  of  the  Bank  of  England  to  resume 
specie  payments  furnished  no  precedent  for  a  similar  course  for  our  own 
State  l)anks,  until  they  were  encouraged  or  compelled  to  it  by  the  Bank  of 
the  United  States.  So  much  as  to  the  general  aspect  of  the  question.  As 
to  the  details  stated  in  these  inquiries,  as  far  as  I  have  had  time  to  examine  ^ 
them,  I  believe  they  are  inaccurate.  Thus  the  price  of  gold  did  not  fall  ' 
four  and  a  half  pence  below  the  mint  price  after  the  war.  It  did  not  fall  to 
that  price  until  July,  1622 — a  period  of  seven  years  after  the  war,  and  even 
then,  owing  to  a  circumstance  purely  accidental,  which  waS  this:  The  bank, 
in  1822,  had  so  much  bullion  at  the  mint  that  other  holders  of  bullion  could 
not  get  it  coined  for  so  long  a  period,  that  the  loss  of  time  while  it  would 
remain  at  the  mint,  induced  them  to  sell  It  for  cash  at  four  and  a  half  pence 
below  the  pi^Jpt  price,  being  not  quite  half  per  cent,  discount.  This  may 
all  be  seen  in  |dushet  on  the -Currency,  page  139,  and  the  tables  annexed 
to  it.  ^  . 

Then,  too,  it  would  be  supposed,  from  the  strain  of  the  inquiries,  that  the 
bank  had  made  a  general  resumption  of  specie  payments.  But  this  is  not 
the  fact;  the  resumption  was  only  partial,  of  a  particular  kind  of  notc^.  But 
the  general  resumption  did  not  take  place;^  Lbelieye^^till  lS29'^§vL,Gt  seven. 
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years  after  the  peace,  whereas  that  of  the  United  States  was  on  the  20th  of 
Fehruary,  1817,  two  years  after  the  news  of  peace  had  arrived  here.  The 
fact  is,  that  much  of  the  early  embaiirassments  of  the  Bank  of  the  United 
States  arose  from  its  being  urged  by  the  Government  to  resume  specie  pay- 
ments before  the  country  was  fully  prepared  for  them.  In  England,  with 
all  their  advantages,  the  resumption  was  partial  and  gradual;  in  the  United 
States  it  was  complete  and  sudden.  £ut  the  effort  was  made  in  obedience 
to  the  wishes  of  the  Government,  and  all  its  consequences  fell  on  the  bank 
done. 

'20.  What,  in  your  opinion,  caused  the  rise  in  Treasury  notes,  which,  in 
December,  1814,  sold  in  Boston  at  twenty -five  to  twenty-seven  per  cent 
discount, and,  on  the  10th  of  Septeitober,  1816,  at  two  percent,  and  in  Go* 
yernmcnt  stocks  from  fifty -five  to  one  hundred  dollars? 

The  reason  ws^,  that,  in  December,  1814|  the  Boston  banks  paid  specie, 
and  the  Treasury  notes  were  not  payable  in  specie,  and,  of  course,  were  not 
better  than  the  notes  of  banks  which  did  not  pay  specie.  They  were  not 
near  so  good,  for  such  was  the  discredit  into  which  the  Government  had 
faJUen,  that  even  in  the  middle  States,  the  notes  of  the  Government  were  at  a 

f;eat  discount,  even  in  exchange  for  the  notes  of  banks  not  paying  specie. 
.  n  September,  1816,  the  Bank  of  the  United  States  was  going  into  opera- 
tion, an(f  the  expectation  was,  generally,  that  it  would  soon  do  what  it  actually 
soon  did— occasion  a  general  resumption  of  specie  payments.  So  with 
regard  to  Government  stocks.  In  December,  1814,  the  financial  situalioii 
kkf  the  Government  was  considered  entirely  desperate;  so  much  so,  that,  in 
the  middle  States,  the  Government  six  per  cents,  were  much  below  twenty 
per  cent,  discount,  even  for  the  notes  of  banks  not  paying  specie.  In  Sep* 
tember,  1816,  on  the  contrary,  peace  had  restored  confidence  in  the  stability 
oCthe  Government,  and  there  was  a  general  belief  of  the  early  resumptioo 
of  specie  payments. 

21.  It  is  said  that  the  Bank  of  the  United  States  was  the  cause  of  the  re- 
sumption of  specie  payments,  and  that  the  State  banks  could  not  have  re- 
sumed them  without  the  aid  of  that  institution:  are  these  your  opinions? 

Decidedly. 

22  Were  not  the  Treasunr  balances  transferred  from  the  State  banka  t« 
the  United  States'  Bank  in  February,  1817;  and  did  not  the  banks  in  New 
York,  Philadelphia,  and  Baltimore,  reduce  their  balances  by  July,  1817, 
about  five  millions  of  dollars? 

2S.  Would  you  consider  the  transfer  of  these  balances  calculated  to  aid 
the  State  banks,  and  that  they  were  better  able  to  resume  and  to  sustain  spe* 
de  payments  after  than  before  the  public  deposites  were  transferred  to  the 
United  States'  Bank  and  its  branches? 

Undoubtedly  it  would  aid  them  to  resume  specie  payments,  and  for  this 
obvious  reason:  They  were  indebted  to  the  United  States,  and  if  they  had 
resumed  speeie  payments,  would  have  been  liable  to.  a  demand  in  specie  from 
thid  Treasury,  which  they  could  not  have  met.  By  the  transfer,  the  bank 
aipumed  their  debta  to  the  Government,  and^ve  them  time  to  pay  the  bank^ 
gi)d  promised  to  a^ist  tfaeni  if  they  became  embarrassed  in  consequence  of 
xesuming  specie  payments.  It  was  on  these  very  conditions,  and  these  on- 
1^  that  they  commenced  specie  payment:). 

i4.  At  what  lime  was  the  branch  bank  established  in  New  York? 

On  the  22d  of  January,  1817. 

tS.  Did  not  the  branch  bank  owe  balances  to  the  city  banks  in  New  York» 
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and  pay  twenty  or  thirty  thousand  dollars  for  interest  on  these  loan^  from 
May  to  December,  181  y?  ^  * 

The  interest  was  paid  from  the  29th  of  April  to  the  Istof  October.  It  is 
difficult,  at  this  distant  day,  to  understand  precisely  the  circumstances  by 
which  the  balances  of  the  banks  of  any  one  city  happened  to4um  for  a  few 
months  against  the  bank,  Uut,  in  the  efforts  to  restore  specie  payments,  audi 
«  casualty  was  not  unnatural*  If  the  Government  funds  were  transferred 
from  the  State  banks  to  the  Bank  of  the  United  States,  which  ^re  time  to 
the  State  banks,  and  if  the  Bank  of  the  United  States  then  paid  out  on  ae>- 
count  of  the  Government  its  own  notes  for  the  Treasury  deposites  of  State 
bank  paper,  not  really,  though  nominally  convertible  into  specie,  the  protm- 
bility  is,'  that  the  city  banks  of  New  York  relieved  from  their  old  debt  to  the 
Government,  would,  by  the  large  issues  of  the  Bank  of  the  United  States, 
become  its  creditor.  In  addition  to  this,  it  appears  from  a  letter  of  the  pre- 
sident of  the  bank,  published  by  Congress  in  1819,  that  this  balance  must 
bave  arisen  mainly  m>m  the  collections  faiade  by  the  branch  at  New  York 
for  the  city  banks,  of  notes  on  distant  places;  that  is,  that  the  branch  trans- 
mitted to  the  south  and  west  bills  of  exchanse  owned  I7  the  city  banks, 
issuing  for  them  its  own  paper,  While  it  received  for  them  onlv  .tbe  paper 
of  distant  State  banks  of  doubtful  solidity;  and  the  president  of  the  bank, 
after  stating  that  0300,000  in  specie  were  ready  to  be  sent  to  New  York  to 
pay  these  balance^  adds:  '^  The  State  banks  ought  not  to  forset,  however, 
that  this  balance  did  not  originate  in  their  claims  upon  the  Bank:  of  the  Unit^ 
^  States."       * 

2S,  Will  you  explain  how  a  borrowing  bank  can  aid  a  lending  bank  in 
sustaining  specie  payments? 

The  case  is  verv  simple.  Owing  to  indulgences  given  by  the  branch  bank 
In  New  York  to  the  city  banks  near  them,  it  fell  into  debt  for  a  few  months. 
But  up  to  the  period  when  this  balance  accrued,  the  banks  of  New  York 
were  in  debt  to  the  branch  at  New  York;  immediately  after  the  balances' 
were  liquidated,  they  resumed  their  position  as  debtors,  and  I  believe  ever 
since  that,  with  very  few,  if  any  occasional  exceptions,  they  have  continu- 
ed so  to  the  present  day.  Even  at  the  moment  when  these  accidental  and 
temporary  balances  were  due,  the  Bank  of  the  United  States  was  a  creditor 
of  the  State  banks  in  the  aggregate  of  many  millions  of  dollars,  and  so  far 
from  being  a  borrowing  bank,  was,  in  fact,  the  creditor  and  supporter  of  the 
State  banlu.  ^ 

!07.  Was  not  the  capiat  of  the  branch  at  New  York,  on  the  d9th  of  May, 
1819,0345,287  91? 

No.  At  that  time  no  specific  capital  was  assigned  to  the  offices,  and  the 
eapital  on  which  it  was  doing  business,  consisted,  mainly,  of  its  debt  to  the 
bank  and  other  offices. 

On  the  26th  of  May,  1829,  the  nearest  weekly  statement  to  the  28tb  of 
May,  its  means  were  as  follows:  .     . 

lu  debt  to  the  Bank  of  the  United  States,  Vhich  was,  in  fact, 
Its  capital,       .•«,.•.  -01,135,000 

Specie  on  hand,  ••....  209,000 
Debts  from  State  banks,  and  notes  oC  State  banks  on  hand,  •  363,000 
Its  circulation  was,  •  «  •  •  •     19096,000 

Public  and  private  deposites,  «       .    .  -  -     1,148,000 

It«diseMB^81»«l4|l9i  Ml 
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28.  Could  a  bank  with  such  limited  meaDs,  aid  the  banks  of  I^ew  York, 
fqfiseaainz  some  fifteen  millions  of  capitalf  in  sustaining  specie  payments  at 
t  crisis  like  that  of  18 19,  when  the  parent  bank  was  in  a  perilous  conditioa? 

The  capiul  of  the  banks  in  New  York  was,  only  1 11,150,000^  and  not 
IS^OQOyOOO.  The  answer  to  the  preceding  question  will  show  its  means  of 
sustaining  itself  and  sustaining  others,  and  also  proye  that  the  State  banks  in 
New  York  were  actually  in. debt  to  the  branch. 

ji9.  Did  not  the  Bank  of  the  United' States,  on  the  28th  of  November, 
1816,  resolve  to  remit  to  the  holders  of  United  States'  Bank  stock  residing 
in  Europe,  their  dividends  free  of  expense,  and  was  that  arrangement  calcu- 
lated to  aid  the  United  States^  Bank,  or  the  other  banks,  in  resuming  or  sus- 
taining specie  payments? 

,  I  should  think  it  was.  The  dividends  of  foreign  stockholders  must  be 
remitted  to  them  in  some  way.  If  the  bank  did  it,  this  could  not  add  to 
the  amount  to  be  remitted^  or  increase  its  pressure  on  the  country.  On  the 
other  hand,  if  the  measure  created  a  demand  in  Europe  for  the  stock,  the 
purchase  of  it  on  foreign  account  was  equivalent  to  a  remittance  in  specie^ 
and  so  far  operated  to  relieve  the  bank  from  a  demand  for  specie  to  remit 

30.  Did  not  the  United  States'  Bank  commence  operations  by  discount- 
iqg  the  notes  of  its  stockholders  onpledg^  stock,  which  soon  amounted  to 
eleven  millions,  by  receiving  three-fourths  of  its  seciind  instalment  in  the 
same  manner;  by  increasing  its  discounts  in  the  first  fifteen  months  to  an 
amount  exceeding  forty  millions  of  dollars;  and  by  throwing  into  circula- 
tion, in  about  the  same  tiipe,  some  ten  million's  of  paper  money? 

As  far  as  I' have  had  time  to  examine  these  details,  I  think  tney  are  erro* 
neous» 

1st  The  bank  did  not  commence  operations  by  discounting  the  notes  of 
its  stockholders.  The  first  instalment  was  payable  on  the  first  of  July, 
1816.  From  the  statements  contained  in  the  report  of  the  committee  of 
Congress,  \t  appeared  that  it  was  paid  in  coin,       -  -  0 1,428,694  55 

stock,      •  •     6,971,305  45 

8,400,000  00 

:  The  second  instalment,  January  1,  1817,  subscription  by 
United  Stetes, 7,000,000  00 

Cash,         • <^     3,534,557  99 

Coin  or  notes  of  specie,  paying  bank  stocky       *  ^     6,263^522  33 


$  9,798,080  SB 

Now,  the  whole  amount  of  bills  discounted,  except 
500,000  loaned  to  Government  on  the  24th  February,  1817, . 
amounted  to         -  -  -  •  -  -     2,930,067  39 

And  of  that  amount,  the  whole  amount  discounted  on 
bank  stock  up  to  30th  of  January,  1817,  was        -  -         182,642  40 

An  amount  which,  so  far  from  increasing,  was  actually  di- 
minished;  for,  on  the  SOth  of  April,  they  were    -  -         1*29,000  00 

The  whole,  therefore,  of  the  9,797,080  32,  whioh  could 
have  been  jMiid  by  discounts  on  stock,  was  -  -         182,642  40 

Not  certainly  three-fourths,  but  rather  less  t)iaD  two  per.  cent 


Nor»  dii,  jdidjthe  ba^i  wU)Ua  SSbam  months  from.itf  oitaUi^QiBiitt  io- 
crease  iU  loan  to  more  thao  40  milliooa  of  d.9llar%  aad  ifiauo  <<  tiei^  milHoDf  - 
^f  paper  money.'' 

Op  the  1st  of  Maroh,  1318,  its  issues  were  only  8^39,448  20,  not  ten. 
millions*  Its  investoienis,  on  the  1st  of  Mj»reh,  I8I89  amoiinted  to  . 
41^181,750  SO.  But  theA»  of  these  investm^ntSi  011,244,514  19  weit  the  .\ 
loans  on  stock,  being  the  mere  conversion  into  that  form,  of  the  10,944,033  41  , 
of  Government  stock,  ^ich  the  Government  redeemed;  making  an  increase ,, 
of  only  900,480  76,  ifi.  the  exchange  from  stock  to  stock, loaoa. 

In  rejnrd  to  the  opinion  that  the  bank  too  early  expanded  its  ioan&.and 
issues,  tnere  is  one  decisive  answer,  that  the  bank,  from  the  first  hour  of  its ., 
creation,  was  urged  and  goaded  by  the  Government  into  an  enlargement  of  ^ 
iti  business,  ip  a  maqner  which,  however  it  may  bO:  regretted  or  reproached,  • 
it  was  certainly  difficult  to  resist;  and  the  fault,  if  fault  there  were,  belonged 
rather  to  the  Gpvernment  than  the  bank.    There  can  be  no  testimpny.  on 
that  subject  more  condu^i^e  thsin  the  speech  of  Mr.  Lowndes,  one  of  the  ^ 
committee  of  investigation,  delivered  in  February,  1819. 

<<Even  after  the  20tb  February,  1817,  the  bank  might  have  pursued  the  cau- 
tiom  poli^^  of  withhpldin^  its  accommodations  fjrom  the  Government  and  ; 
the  people^  until  the  'reduction  of  other  paper  had  made  its  issues  necessary 
and  safe.    It  mi|^  have  preferred  its  interest  to  its  duty*    The  State  baqk^, 
anable  to  comply  with  the  requisition^  of  Congress,  which  demanded  from  . 
them  thereiNimptipn  of  ^p^e  pay9i^nts,.must  have  lost  their  predit  with  the 
community.    The  Government,  indeed,  niight  have  been  embarrassed,;  the ., 
public  debtors  distressed,  and  the  State  institutions  have,  been  brotieht  ^^to  . 
the  alternative  of  avowed  bankruptcy;"  but  these  competitors.for  pubuc  favor 
tnd  emplpyment,  would  have  been  removed,  and  the  National.  Bank  would 
haveentered  into  the  full  enjoyment  of  the  monopoly,  which  the  ruin  of  every  j 
other  iostitiitien  would  have  prepared*    This  might  have  been  its  intert'^t  •. 
But  there  were  other  interests  to  be  consulted-^those  of  the  Governthent. , 
^d  the  people.    The  bank  had  not  beea  established  for  the  purpose  of  giv*  , 
to  its  stocldholders  the  harvest  which  sueh  a  policy  might  provide.     It  was 
the  instnioient  by  whose  iise  we  hoped  to  secure  the  resi^nption  of  q^ecie^ 
P&yments^    constructed  not  for  its  own  sake,  but  for  ours.    The  act  of. 
the  lefpskture,  and  the  proceedin||i  of  the  Treasury  Department,  would  • 
shew.hdw  ineoaipattble  with  the  objects  of  the  institution  wpuld  have  been 
tbat  postpoaemeot  of  its  opentiops,  or  that  gradual  commencement  of  them» 
which  was  reeommended  now  when  the  difiScuUies  of  the  time  were. for* 
gotten.    The  fourteenth  Congress  was  aware  thata  narrow  view  of  its  ex* 
otttsive  interests,  might  iq^oe  the  Nationel  flank  to  adopt  the  pc^ioy  which 
tHe  committee  had  described.    The  acta  whiob  they  passed  provided  tha^  , 
OS  soon  as  the  amount  of  the  first. suhsoription  (jS8,49i!^000)  ahould  be  re«  , 
oeived,  the  bank  shojuld  thenceforth  oommenoeend  oontinqe  its operatiooa.  * 
The  twen^second  section  reseryed  tQ  Co^pesa  the  power,  if  it  al^Utnet;* 
go  intojopeiolion  before  the  firat  Monday  in  April,  (at  which  tiim  itP  tbirdl/. 
iDstalment  was  not4ue)  to  declare  its  charter  V4^    This  was  the  iwMilti. 
or  the  li^iWitaietQ  secure,  the  early  operations  of  the  baiik*    Tboae.^f  #s 
Tieeiury  Department  were  in  entire  oonsonnnee  with  Its  prinoAples.?'   •  .*.  .. 

^*  The  first  object  which  the  Government  expected  to.  lie  attained  by vlhe^i 
^^oal  Baek»  was  thet  of  throwieg  into,  eineisal  oirouMlon,:  hf  the  ^ptJ|  of 
l^ehruary,  an  amount  of  notes  siiifieieAl  jta  enablo.th^  j»«bl«0/44|itMI'to': 
«»nttply  with  tbeir  ongim^enUf»  '* 
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^<  It  Wis  impossible  to  do  justice  to  thi^  conduct  of  the  Nstiomd  Bttik,  at 
least  for  the  first  year  of  its  operations^  without  attending  to  (he  hew  obit- 
{(Ations  in  which  this  compact  involved  them.  Proposed  by  the  ESxeouttve 
Goverdmenty  and  sanctioned  by  it — ^required  by  the  interests  of  the  people, 
and  necessary  to  the  credit  of  the  local  institutions — ^there  could  be  no  oAer 
objection  to  the  act,  than  that  it  accorded  better  with  the  public  iiiterest  than 
wrth  that  of  the  stockholders.  Under  this  compact,  the  bank  became  boood 
to  discount  six  millions  (exclusive  of  revenue  bonds)  before  the  Mth  o{ 
April,  and  to  sustain,  with  its  unbroken  credit,  and  its  whole  capital,  everj 
bank  which  joined  in  the  arrangement  The  effect  of  this  arran|ement  wa* 
AOt  only  to  force  the  bank  into  earlier  operation  than  a  selfish  policy  might 
have  reciommended,  but  to  oblige  it  to  renounce  the  resource  which  the 
State  banks  might  have  afforded  for  the  supply  of  specie.  SouA  of  New 
England,  tiiere  was  no  specie  in  circulation. '' 

31.  Was  not  such  an  administration  of  the  bank  calculated  to  produce 
agitation  and  disorder  in  the  currency,  to  disturb  the  business  ef  other 
banks,  and  to  convulse  trade? 

99.  If  you  thfnk  an  institution  thus  administered  was  an  eiBeient  agent 
in  restoring  or  sustaining  specie  payments,  will  you  explain  in  what  m«i- 
eer  it  contributed  its  aid? 

I  have  already  expressed  my  opinion  that  the  bank  not  only-  contribeled 
to  restore  specie  payments,  butactually  caused  the  restoration. 

Of  the  first  administration  of  the  bank,  I  had  nH^  personal  knowledge^  and 
have  little  information  beyond  wh»t  has  long  been  published.  Bat  as  tbejr 
who  administered  the  afiairs  of  the  bank  have  passed  away,  and  are  no  toil- 
er in  a  situation  to  vindicate  themselves,  it  is  the  more  fit  that  historfcat 
justice  should  be  done  to  them.  The  situation  of  the  first  adrntDistration  of 
the  bank  was  extremely  difiicult  and  delicate.  They  had  to  achieve  the  most 
critical  of  all  financial  operations — the  passage  from  a  vitiated  to  a  sound 
eun^ncy.  Mistakes  they  may  have  committed;  but  I  think  their  misfor- 
tunes proceeded  mainly  from  two  circumstances:  first,  the  impatience  of  the 
Goveniment  and  the  country,  which  urged  the  bank  to  so  early  an  increase  of 
Its  business;  and,  secondly,  the  rapid  payments  of  the  public  diebt.  Thie 
last  'is,  of  itself,  a  great  misfortune.  No  country  has  ever  yet  been  fortu* 
date  enough  to  pay  ns  debts,  and  none,  therefore,  has  felt  the  great  inoonve* 
nience  of  suddenly  throwing  back  on  the  community  the  accumulation  of 
capital  composing  a  national  debt  Thus^  on  the  99th  of  July,  1817,  the 
CoTcrnment  had  jn  the  bank  of  depositcs  94,740,641  96,  consisting,  in  a 
great  degree,  of  the  notes  of  distant  banks  professing  to  pay  specie,  the 
wholeof  which  was  assumed  by  the  bank.  With  this  fund,  the  Govern- 
ment paid  the  bank  itself  13  millions  pf  the  stock  belongmg  to  its  capital, 
and  paid  out  die  remainder  so  as  to  reduce  the  deposite  to  1,476^596  74. 
Soefa  an  operation  was  in  itstif  calculated  to  disturb  all  the  rehtioos  of  trade; 
and  the  mere  vibrations  of  the  Government  deposites  received,  as  mudi  of  it 
was  in  distant  and  unavailable  paper,  and  paid  as  Ihey  WMe  in  the  notes  of 
the  bank,  oould  not  fail  seriously  to  derange  its  operations. 

But  whatever  may  have  been  its  embarrassments,  <)r  even  itsenronv  it  can* 
AOt,  I  think,  be  denied  that  it  substantially  accomplished  all  the  great  pur* 
pMs  of  its  ereadon. 

SS.  Did  not  the  bank  import,  between  the  9Mi  July,  1817,  and  the  5th 
MoveaabiTi  1818,  07,311,740  M,  in  apeei^? 
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Ybe  brak  did  tmporC  that  amoant  of  specie,  the  firal  anrhw)  betng  oo  titer' 
^Oth  of  July,  1817,  the  last  on  the  5th  or  December,  net  Nerember,  181& 

94,  Had  not  the  banks  resumed  specie  payments  near  six  months  before  ' 
the  arrival  of  any  of  these  importations? 

The  banks  amed  to  resume  specie  payments  on  the  20th  Pebroary,  1817. 
They  did  this  m  consequence  or  the  aid  of  the  Bank  of  the  United  States^ 
which  in  order  to  sustain  them  as  well  as  itself,  ordered  this  importation, 
which  it  was  known  would  arrive,  as  it  actually  did  arrive,  in  time  for  tfial 
purpose.  For  all  the  objects  of  sustaining  specie  payments,  it  was  as  eF» 
feelual  as  if  it  had  been  actually  in  the  vaults  of  the  iMuikid  February,  I817» 

35.  Did  not  the  difficnhies  of  the  bank  commence  in  July,  1818,  and 
were  they  not  at  their  crisis  in  March  and  April,  1819,  four  months  after 
the  bank  had  completed  its  specie  importations? 

%     I  do  not  know  what  its  difficulties  were'  in  July^  1818,  nor  what  is  to  bs 
ooolidered  the  crisis  of  them. 

36.  What  is  your  opinion  of  the  policy  of  using  extraordinary  means  td 
Import  seven  millions  of  specie,  while  effectual  measures  are,  at  the  same 
time,  taken  to  drive  it  out  of  the  country  faster,  by  increasing  the  loans  of 
the  bank,  and  its  notes  in  circulation,  upwards  of  fifty  millions  of  dollars? 

My  opinion, is,  that  to  force  in  specie,  and  at  the  same  time  to  force  it  out, 
would  be  extremely  bad  policy.  But  if  it  be  intended  to  convey  the  im* 
|>reriston  that  the  bank  followed  such  a  policy,  nothing  can  be  more^  er* 
itmeous.  It  is  here  said  that  the  bank,  'at  the  same  Hmt  it  was  importing 
specie,  increased  its  loans  and  its  notes  in  circulation  upwards  of  fifty  min 
lions  of  dollars.  Now,  the  fact  is,  that  the  highest  amount  of  loans,  publte 
debt,  and  circulation,  on  the  6th  of  July,  1818,  amounted  to    059,935,127 

On  the  SOih  of  July,  1817,  the  same  objects  were  50,936,399' 

The  [largest  inerease,  therefore,  from  SOth  July,  1817>  to 

6th  July,  1818,  was  8,998,80* 

If  the  first  und  last  periods  of  importation  are  com* 

pared,  it  would  stand  thus: 
6th  December,  1818,  loans,  public  funds,  and  circulation,  54,488,984 
On  the  SOth  July,  1817,  they  were  50,936,399 

Actual  increase  of  loans  on  5th  December,  1818,  0  3,559,669 

But,  on  the  31st  July,  1817,  the  Bank  of  the  United  States  held  claims  ott 

wndry  banks  to  the  amonnt*of        -  -  -  -    819,953,43V 

And,  en  the  1st  December^  these  objects  were      -  •        3,789,603 

In  this  time,  the  Stale  banks  had  paid       ...        9,170,839 
-This  increasiB  of  means  by  the  cotiversion  of  claims  on  the  State  banke 
kto  active  funds,  are  nearly  three  times  the  amount  of  the  actiiat  increapg 
of  Amiiis  and  circulation  of  the  Bank  of  the  United  States. 

37.*  Had  not  the  parent  bank  less  specie  in  its  vaults  after  it  had  finished 
its  importations  than  before  it  commeri^ed  importing  specie? 

No — not  merely  the  parent  bank,  but  the  whole  institution  had  more  spe- 
cie after  than  before,  the  importation. 

38.  Did  not  the  bank,  at  the  commencement  of  its  difficulties  in  July,  1818, 
end  again  on  the  9th  of  April,  1919,  adopt  resolutions  to  collect  the  balancee 
due  from  the  local  banks,  and  did  these  tfieasureiAid  the  State  banks  ift  an*- 
teinfaig  specif  payienlsl 
45 


fluppoiing  Ibis  .to  b«re  been  the  caM,  I  should  think.it  would*  U:sgmB 
payments  were  to  be  sustained  by  limiting  the  issues  of  all  the  banks^  and 
the  Bank  of  the  United  States  was  diminishine  its  own  businessi  the  only 
effectual  way  of  inducing  the  States  banks  to  follow  its  exampley  would  be 
by  calling  for  what  was  due  from  themi  instead  of  su&ring  them  to  dis- 
count on  the  balances  due  to  it 

39.  Was  not  the  Bank  of  the  United  States  compelled  to  curtail  its  loana 
ten  millions,  its  circulatiooi  five  millions,  to  incur  aforeiso  debt  of  a  million 
iuid  a  half,  besides  a  loan  of  two  millions  at  three  years^  credit,  to  apply  to 
Goyernment  for  ijslief  ii\  various  forms,  and  to  acknowledge  to  the  Secretary 
of  the  Treasury  its  utter  inability  to  pay  the  Louisiana  debt  of  three  mil- 
lionSy  without  a  loan  in  Europe? 

No  time  is  mentioned,  but  if  this  question  refers  to  tnat  stated  in  the  pre* 
eeding  interrogatory,  the  answer  is  best. given  by  reference  to  the  actual 
Irtate  of  the  bank  in  July,  1818,  and  April,  1819. 
The  6th  of  July,  1818,  the  loans  of  the  bank  amounted  to       41,458^984 
On  the  1st  April,  1S19,  they  were  -  -  •    34,080,025 

The  6th  July,  1818,  the  circulation  was     -  -  •      9,045,216 

The  1st  April,  1819, 6,045,428 

The  Sd  July,  18X8,  the  bank  owed  in  England       -  -      1,884,513 

The  8th  April,  18 1 9 ,  it  only  owed  ...         992,8^ 

From  this  it  appears  that  its  loans  were  curtailed  only  7,378,959,  and  not 
10  millions;  its  circulation  2,999,788,  and  not  5  millions;  and  its  debt  m 
£urope  was  reduced  992,865  29.  At  a  subsequent  period,  the  bank  did  ne>» 
gQtiatealoanin  England  for  2,040,000,  to  pay  in  Europe,  in  October,  181 9, 
thiatpart  of  the.  Louisiana  debt  reimbursable  there)  but  the  only  real  relief 
it^asked  was  what  it  claimed  as  a  right---the  payment  of  its  own  notes  only 
where  they  were  payable.  Even  this  was  denied,  and  the  bank  then  k- 
lieved  itself  out  of  its  own  resources. 

40.  Was  not  the  bank  indebted  to  Stephen  Girard  £130,000,  which  it 
could  not  pay;  and  did  it  not  owe,  on  the  12th  of  April,  1819,  to  the  Phila- 

,  delphia  banks,  iBi96,418  66,  with  but  $71,522  47  in  its  vaults? 

The  bank  was  perfectly  able  to  pay  jts  debt  to  Mr.  Girard.  Mr.  Oheve» 
writing  on  the  20th  of  M^rch,  says — ^*  Mr.  Girard  alone  has  a  balance  of 
near  £130,000,  the  others  also  about  iS46,000,"  but  be  does  not  say  a  word 
about  not  being  able  to  pay  it  On  the  contrary,  iq)on  the  very  day  when 
this  sum  of  $176,000  was  due,  if  all  these  banks  had  come  for  payment^  the 
hank  was.  able  to  pay  them  all,  for,  on  that  very  day,  it  had, 

In  the  vaults,       -  -  -    0187,764  89 

At  the  mint,        ...       215,768  48 


Then,  on  the  12th  of  April,  it  oned,  -      196,418  66 

It  had  in  the  vaults,  $71,522  47 

At  the  mint,  267,978  09 

Within  a  few  mileSi  which  ar* 

rived  the  next  day,  450^000  00 


-403,5i33  87 


589,500  56 
State,  bank  notes,  93,675  68 


$683^176  24 


A  ium4if  $a83;176  24  t»  pqr  «19^4I8  66,  if  all  the  banks  had  cbusro 
to  do,  what  all  the  banks  never  did  do,  call  at  the  sa^aaomett  fisr  all  thm 
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Three  days  afterwards,  the  debt  to-the  city  banks  was    "     ^169,104  51 
And  there  was  in  the  vaultsy  $301,549  70 

At  the  mint,  285,187  18 

'• mating    586,736  88 

41,  Has  not  the  president  of  the  bank,  in  his  expositions  in  1822,  stated 
that  the  bank  was  saved  by  the  fortunate  arriyal  of  $250,000  in  specie  from 
Ohio  and  Kentucky? 

He  does  not  state  this,  nor  any  thing  resembling  it  He  states  only  that 
this  9250,000  "arrived  seasonably  on  the  next. day,  or  a  day  or  two  after. ^ 
It  arrived  «  seasonably ,'*  but  it  was  expected,  for  it  had  been  ordered  some- 
time before;  but  not  a  word  it  said  about  saving  the  batik  by  it« 

42.  Is  it  your  opinion  that  a.  bank  thus  managed  from  January,  1817,  to- 
April,  181^,  could  have  essentially  contributed  to  aid  the  State  banks  in  te^ 
turning  and  sustliining  specie  payments? 

I  have  already  give  my  opmion  that  the  Bank  of  the  United  States  not 
tnly  contributed  to  the  resumption  of  specie  payments,  but  caused  ii 


Questions  oh  the  suhfecf  of  Btanch  Bank  notes  anddrc^fts-, 

•  1.  Since  you  began  to  issue  branch  drafts,  it' appears  that  your  cFrcu- 
latibn  has  increased  many  millidns:  dd  you  think  it  would  have  increased 
00  rapidly  if  you  had  continued  to  issue  none  but  notes  signed  by  the  presi* 
dent  of  the  bank?  ^ 

If  branch  drafts  had  not  been  Issued,  no  notes  at  all  V^ould^  have  been 
issued,  firom  the  mere  physical  impossibility  of  preparing  theoK  But 
branch  drafts  do  not  increase  the  circulation  more  than  branch  notes  would. 

2.  Does  not  issuing  bratich  drafts  and  notes,  redeemable  at  your  interior 
offices,  enable  you  to  sustain  in  circulation  a  larger  amount  iJian  could  be 
sustained  if  your  notes^were  issued  and  redeemable  principally  at  the  o£Bce9 
on  the  Atlantic?  » 

The  circumstance  that  bdthr  are  payable  where  they  are!  issued,  and  not 
merely  at  the  Atlantic  branches,  by  giving  them  more  value,  increases  the 
demand  for  them.  They  are  now^used  both  for  local  currency,  and  for  re* 
mittance.  If  they  were  stript  of  their  character  of  currency  by  not  being 
redeemable  where  they  were  issued,  they  would  lose  part  of  their  value; 
but  then  the  western  and  southern  States  would  be  deprived  of  the  great 
advantage  of  having  them  for  circulatioo. 

3.  What  was  the  amount  of  notes  issued  ft*om  the  offlces  at  Britimore, 
Philadelphia,  New  York,  and  Boston,  which  were  in  circulation  on  the  Ist 
of  January  last,  and  what  the  amount  for  all  the  other  offices? 

For  the  offices  mentioned^  -  -  -      4,600,509* 

The  other  offices,  •  •  .  -  -    16,647,931 

Totala,    .  .$21,248,490 

k.  When  over-trading  occurs,  from  whatever  cause,  does  it  not  draw' 

Into  the  large  revenue  ports  on  the  Atlantic,  a  large  amount  of  these  interior 

bank  notes  and  drafts,  which  press  severely  upon  the  offices  aft  Baltimore, 

Philadelphia,  New  York,  and  Boston? 
No.     It  may  produce  the  directly  contrary  effect    If  the'oVeMrading 

contiiti  in  large  ptirehasei  of  western  and  southern  preduee^  the  AHnntie' 


.  8f  •  [  Rep.  No.  4«0.  ] 

notes  would  be  etrried  to  the  south  and  west    I  am  not  aware  fM  any 
freat  inconvenience  has  been  suffered  from  this  cause. 

5.  You  have  stated  to  the  committee  that  the  parent  bank  redeemed 
05,398,800,  and  that  the  branch  bank  at  New  York  redeemed  $13,019,639 
of  branch  notes  and  drafts  during  the  last  year, — ^is  it  your  opinion  thai 
the  branch  tX  New  York  would  have  been  able  to  redeem  thirteen  million* 
ot  the  notes  of  other  branches,  in  one  year,  if  any  circumstance  had  oc- 
curred to  excite  alarm? 

This  is  a  question  diflScult  to  answer.  The  redemption  took  place  in  the 
ordinary  course,  without  any  inconvenience,  as  it  has  taken  place  often  be* 
fore.  But  it  is  quite  impossible  to  say  what  would  have  been  the  effect  of 
any  << circumstance  to  excite  alarm."  If  it  be  meant  alarm  on  the  part  of 
the  bank,  all  that  can  be  said  is,  that  that  may  be  done  safely  if  it  be  done 
eoolly,  which  cannot  be  done  at  all  if  the  agent  is  alarmed.  Ifbyalarni 
be  meant  the  alarm  of  the  community,  alarm  is  often  the  best  securitj 
•gainst  danger. 

6.  If  the  offices  at  Philadelphia,  New  York,  and  Boston,  found  it  diffi* 
cult  to  pay  their  notes  in  specie,  and  receive  these  branch  notes  for  revenue 
in  1819,  when  the  whole  circulation  of  the  bank  was  about  nx  millions^ 
would  it  not  have  been,  under  similar  alarm,  more  difficult  in  January  las^ 
with  a  circulation  amounting  to  near  twenty*five  millions? 

It  would  not  have  been  more  difficult  but  more  easy,  because  the  r^* 
sources  of  the  bank  were  much  greater  in  proportion  than  the  increase  of 
the  circulation.  The  circulation,  moreover^  was  not  twenty-&ve,  but 
twentv-one  millions. 

7*  When  too  lai^  an  amount  of  these  branch  notes  press  upon  the  offices 
here  and  in  New  York,  is  not  the  bank  compelled  to  curtail  its  £aeiUtie* 
to  south^a  and  western  traders? 

The  question  still  remains,  what  is  « too  Itfge  an  amounll''  A  large 
emount,  a  very  large  amount,  does  not  compel  curtailments  to  western  and 
southern  traders,  for  this  obvious  reason;  These  fari^^ch  notes  are  brought 
or  sent  to  these  very  western  and  southern  traders  either  to  buy  goods,  or 
to  pay  for  goods  previously  bought,  so  that  these  branch  notes  themselvee 
are  better  tiian  discounts  to  western  and  southern  traders,  and  superaeda 
the  necessity  for  them.  The  arrival  of  the  branch  notes  is  the  signal  of  xb^ 
lief  to  the  western  and  southern  traders. 

8.  So  long  as  the  bank  continues  tt»  enlarge  its  circulation  through  its  in» 
terior  offices,  and  the  branch  at  New  York  is  bound  to  receive  the  whole  of 
these  branch  notes  if  presented  in  payment  of  revenue  bonds,  must  there  not 
be  periodically  a  pressure  oo  that  branch  which  must  react  on  all  the  officer 
in  towns  or  cities  trading  with  New  York? 

Not  necessarily  nor  naturally.  Every  branch  is  bound  to  redeem  its  own 
|nper,  and  the  branches  whose  notes  are  received  at  New  York  reoiit  bilb 
of  exchange  to  cover  them:  for  instance,  the  branch  at  New  York  has  r^ 
eeived,  during  the  year  1831,  913,219,635  of  branch  notes  and  drafts^  yet 
(be  branch  of  New  York  was,  at  the  dose  of  the  operation,  in  debt  jll,699,* 
•19  05  to  those  branches,  becauae  they  had  providra^  by  remittances^  to  m«ef 
their  notes.  ^, 

In  point  of  iiM^t,  I  do  pot  think  that  there  has  «dit0d  any  sueh  periodical 
pressure. 

9.  Qoes  not  such  a  plan  of  general  circulation  inevitably  tend  to  disturb 
tiie  regnlar  eoune  o(  trade^  by  occasifnall j  obUgiog  the  bank  and  iu  bfwdiM 
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tb  Curtail  its  discounts  at  some  points  and  enhr|;e  them  at  others;  and  by 
transferring  funds  between  branches,  not  according  to  the  wants  of  trade^ 
(but  the  necessities  of  the  bank  and  its  branches? 

On  the  contrary,  this  plan  of  circulation  is  governed  entirely  by  the  course 
of  trade,  al^d  regulates  itself.  A  single  example  will  make  it  intelligible. 
The  crop  of  Tennessee  is  purchased  by  merchants  who  ship  it  to  New  Qr- 
leans,  giving  their  bills  founded  on  it  to  the  branch  at  Nashville,  which  fur- ' 
aishes  them  with  notes.  These  notes  are  in  time  brought  to  New  York  for 
Durchasine  supplies  for  Tennessee,  lliey  are  paid  in*  New  York,  and  the 
Nashville  nank  becomes  the  debtor  of  the  branch  at  New  YorL  The  Nash- 
ville branch  repays  them  by  drafts  given  to  the  branch  at  New  York  on  the 
branch  at  New  Orleans,  where  its  bills  have  been  sent,  and  the  branch  in 
New  York  brings  home  the  amount  by  selling  its  drafts  on  the  branch  at 
New  Orleans;  or  the  New  Orleans  branch  remits.  Such  an  operation,  so  far 
drom  <^  disturbing  the  regular  course  of  trade,"  is  its  best  auxiliary. 

This  very  plan  of  circulation,  moreover,  is  the  basis  of  the  whole  interior 
trade  of.the  United  States.  I  can  refer  the  committee  to  no  better  authority 
*  than  one  of  their  number,  who,  at  the  request  of  the  bank,  visited  the  inte- 
rior of  New  York  in  order  to  examine  the  relative  advantages  of  particular 
^tuations  for  a  branch  of  this  bank.  His  report  is  before  the  jpommittee, 
and  they  will  perceive  that  the  comparison  between  these  places  turns  main- 
ly on  their  respective  facilities  to  issue  notes  which,  when  they  reached  the 
city  of  New  York,  could  be  provided  for  by  bills  of  exchange  drawn  on  the 
transportation  of  produce  from  the  Interior  of  New  York,  that  plan  of  circu- 
lation being  universal  in  the  western  part  of  the  State.  Thus,  of  Utlca,  he 
«ays: 

<<  The  banks  in  the  west,  generally,  circulate  more  than  their  capital.  The 
Bank  of  Utica,  and  all  the  banks  in  the  west,  do  a  large  and  profitable  busi- 
ness by  diseounting  drafts  on  New  York  at  sixty  days,  and  longer  terms,  at 
the  rate  of  seven  per  cent,  per  annum,  for  the  use  of  those  who  purchase  pro- 
duce for  the  New  York  market,  or  wheat  and  other  materials  for  manufac- 
turing for  the  same  market  The  cashier  of  the  Bank  of  Utica  told  me  that 
tie  remitted  from  100  to  9150,000  of  these  drafts  monthly  to  the  Mechanies' 
Bank  in  New  York,  and  that  a  balance  was  generally  due  them  from  that 
bank  except  in  mid-winter.  On  the  other  hand,  the  Bank  of  Utica  supplies 
her  merchants  and  others  with  drafts  on  New  York,  at  a  premium  varying 
firom  a  half  to  one  per  cent.  Their  notes  are  also  remitted  to  New  York, 
where  they  are  now  at  a  discount  of  one  per  cent  (the  present  rate  of  the 
Rochester,  and  of  aU  the  good  banks  in  the  west)  They  are  occasionally 
4«turned  to  Utica,  and  are  redeemed  in  specie,  or  by  checks  on  New  York.'^ 

Then,  of  Rochester: 

<<The  most  profitable  business  of  the  Bank  of  Rochester  is  said  to  be  dis* 
QDunting  drafts  on  New  York  for  millers  and  others,  as  mentioned  in  th« 
ease  of  the  Bank  of  Utica,  and  drawing  on  New  York  for  their  dry  sood 
merchants  tt  8-4  to  1  per  cent  premium,  generally  the  latter.  Of  Uiese 
drafts  of  the  millers,  &c.  they  remit  about  100,000  monthly  to  New  York, 
inieir  own  drafts  on  New  York  amount  to  about  600  or  700,000  dollars  an- 
nually. The  agent  of  the  New  York  and  Albany  binks  presents  the  notes 
of  the  Rochei^ter  Bank  for  redemption,  about  once  a  fortnight,  and  sometimes 
has  a  balance  against  the  bank  of  IQ,  20,  or  30,000  dollars,  which  is  occft- 
tfionally  paid  in  part  with  specie,  but  generally  by  drafts  on  New  York  or 
Albany." 

And,  fintlly,  of  Buflaloi 
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<^But  Utica  and  Rochester  have  been  aided  by  other  caaaea  whicb  mua 
have  given  a  powerful  impulse  to  their  industry  and  population.  In  addi 
tion  to  the  usual  discounts  of  a  bank,  and  their  influence  upon  trade,  we  have 
seen  the  Banks  of  Utic^and  Rochester  each  remitting  $100,000  monthly,  io 
drafts  on  New  York,  and  supplying  their  millers,  manufacturer^  and  traders, 
with  a  corresponding*  amount  montiily  for  the  purchase  of  proauce  and  raw 
kbaterials,  the  produce  or  manu&ctures  being  afterwarda  tranamitted  to  r^ 
imburse  the  commission  merchant  in  I^ew  York. 

*' Rochester  has  hitherto  monopolized  the  flour  trade;  but  if  a  bank  were 
established  at  Bufialo,  it  would  soon  do  a  large  and  safe  business  with  the 
millers  of  its  neighborhood.  As  these  drafts  are  generally  drawn  on  the 
most  substantial  commission  houses  of  New  York,  they  form  the  best  dast 
of  paper  discounted  by  our  western  banks. 

'<  Bufialo  is  certainly  superior  to  Utica  for  the  purpose  of  circulation.  Ita 
merchants  must  become  the  purchasers  of  the  produce  of  the  west  for  the 
New  York  market,  its  manufacturers  must  have  the  wheat,  &c.  Means  for 
these  purposes  would  be  afforded  by  a  bank,  and  its  notes  would  be  put  in 
circulation  throughout  the  whole  of  the  western  country  a.nd  Canada.  Be- 
aides,  there  are  thousands  of  travellers  and  emigrants  annually  at  Buffalo, 
who  would  circulate  the  notes  of  a  bank  very  extensively,  particularly  if  it 
was  a  national  institution.  A  bank  at  Buffalo  would  always  receive  much 
specie  from  Canada,  and  might  dispose  of  a  large  amount  annually  in  drafts 
"  on  New  York,  at  a  premium,  as  remittances  for  supplies,  tolls^'^  &c. 

It  is  difficult  to  describe  more  accurately  the  plan  of  circulation  of  the  Bank 
of  the  United  States,  of  which  this  branch  at  Buffalo  was  to  form  a  part 

10.  Will  you  explain  what  substantial  difference  there  is  between  the  pre- 
sent plan  of  circulation  and  redemption  of  the  branch  bank  notes,  and  an  ob- 
ligation on  the  part  of  a  bank  in  Philadelphia  to  redeem  the  notes  of  all  the 
country  banks  in  the  State  of  Pennsylvania?    < 

11.  What  would  be  the  condition  of  such  a  bank  in  Fhiladelphii^  should 
the  country  banks  issue  an  extraordinary  amount  of  bank  notes? 

The  substantial  difference  is  the  same  as  there  is  between  a  nian's  P^y^Qg 
his  own  debts,  and  paying  the  debts  of  every  body  els&  The  Philadelphia 
bank  would  assume  to  redeem  the  issues  of  country  banks  over  whose  issues 
it  has  no  control.  The  Bank  of  the  United  States  redeems  the  issues  of  its 
own  branches,  which  it  regulates  and  constantly  superintends. 

12.  Was  not  the  branch  bank  at  New  York  coQipelled  to  receive  about 
seven  millions  of  the  notes  of  the  other  branches  in  the  last  five  months  of 
the  last  year;  and  was  not  its  specif,  in  the  same  months,  reduced  from  $^^2%^^- 
429  81  to  8664,686  64? 

It  did  receive  them.  The  principal  reduction  of  its  specie  was  not  com* 
pulsory  but  voluntary,  being  by  the  sale  of  bullion. 

13.  What  is  your  opinion  of  the  expediency  of  m^ing  all  ^le  notes  issued 
by  the  Bank  of  the  United  States  payable  at  one  place? 

I  should  think  it  an  injudicious  measure. 

14.  Would  it  not  tend  to  diminish  the  aggregate  circulatioa  of  the  bank^ 
*ilnd  prevent  any  extraordinary  or  sudden  increase  of  circulati^ui,  and  wooki 
not  the  bank  have  greater  power  iq  regulating  the  amount  of  its  general  cir- 
culation? 

In  all  pMces,  except  the  place  of  payment,  it  would  take  from  these  notes 
a  great  part  of  their  value.  Now  they  possess  the  double  character  of  local 
eurrency  and  of  bills  of  exchange:  the  change  would  tend  to  make  them 
mere  bills  of  exchange.    By  reducing  their  value,  their  imoant  might  be 


diminished;  bot'tlie  proposed  alteration  wtmld  give  to  tiie  baitk  no  control 
o¥ir  them  whieb  it  has  not 'now. 


Questions  on  investments  in  public  debt  in  1824  and  1825^  and  the  ability 
qf  the  bank  to  make  loans  to  Government* 

1. 1  perceive  that,  between  June,  1824,  and  June,  1825,  the  bankincreaflc 
ed  its  investments  in  funded  debt  from  about  ten  miHions  to  twenty  millionn; 
do  you  think  that  the  bank  can  aid  Government  with  long  and  largjs  loans 
with  safety? 

With  perfect  safety.  . 
'    2.  If  the  bank  haa  not  employed  its  funds  in  Government  loans  (without 
the  power  to  sell  the  stocks)  would  it  not  have  been  better  prepared  to  meet 
the  crisis  you  have  referred  to,  growing  out  of  the  speculations  of  1 825? 

The  bank  lias  never  employed  its  funds  in  Government  loans  which  it  had 
not  the  power  to  sell,  and,  so  far  from  being  better  prepared  for  the  crisis 
without  the  loan,  it  was  the  loan  which  assisted  the  bank  to  overcome  the 
crisis  more  readily. 

3.  Would  the  bank  liave  been  compelled  to  resort  to  the  expedient,  as 
you  have  stated,  of  procuring  a  temporary  loan  from  a  private  source,  in 
1825? 

I  am  not  aware  of  having  stated  that  the  bank  w^  compelled  to  resort  to 
a  temporary  loan  in  1825.  The  circumstance  mentioned,  is  not,  I' think,  ot 
that  aescription. 

4  Had  the  same  investments  been  made  during  the  war,  would  not  the 
bank  have  been  compelled  either  to  sell  its  stock,  or  suspend  ^eeie  pay- 
ments? 

I  cannot  perceive  why.  A  war  would  not  have  occasioned  as  much  diffi* 
culty  as  the  state  of  trade  growing  out  of  peace;  and  if  the  alternative  of 
selling  stocks,  or  suspending  specie  payments,  were  presented,  the  stocks 
would,  of  course,  be  sold. 

5.  Is  there  not  a  material  difference  between  originally  investing  the 
capital  of  a  bank  in  funded  debt*  and  subsequently  attempting  to  make  loans 
to  Government?  % 

I  am  not  struck  by  any  material  difference. 

6.  After  a  bank  is  in  operation,  its  capital  invested,  and  its  notes  in  oircula. 
tion,  how  can  it  make  loans  to  Government  without  curtailing  its  discounts, 
increasing  its  capital  by  new  subscription,  oi!  by  augmenting  its  paper 
money? 

Very  readily.  Though  its  capital  may  be  invested,  the  Investment  can 
be  changed  from  other  stocks  to  Government  stocks.  Though  it  may  have 
notes  in  circulation,  it  may  safely  have  more  in  circulatiotf.  The  bank,  in 
1324  took  loans  from  the  Government  to  the  amount  of  ten  millions.  Yet 
it  did  not,  therefore,  either  curtail  its  discounts,  or  increase  its  capital;  and 
the  whole  augmentation  of  its  issues,  growing  out  of  th^  loans,  was  little 
more  than  three  millions.     Thus: 

Piscounts.  ■  Circulation.  Funded  debt 

June  3,   1824,      ^38,010,305  47  *6,185,162  1810,873,407  78 

June  2,   1825,        32,729,834  Od    .  9,472,519  20,858,600  00 

$280,47138  113,287,357  09,985,192  2iS 
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7.  flow  can  a  bank  continue  to  hold  such  loasa,  and  make  dividends^ 

without  increasing  its  paper,  depreciating  .the  currency^  forcing  specie 
^abroad,  and  suspending  its  payments  in  gold  and  silver? 

Easily.  It  may  make  dividends  out  of  the  interest  on  its  loans,  as  well 
as  on  its  discounts;  and,  as  the  bank  did  actually  hold  the  loans^  did  make 
dividends,  did  not  increase  its  paper  more  than  three  millions,  and  neither 
depreciated  the  currency,  nor  forced  its  specie  abroad,  nor  suspended  pay- 
ments in  gold  and  silver,  the  existence  of  the  fact  itself  is  some  evidence  of 
its  possibility. 

8.  When  a  bank  takes  a  loan  from  Government  for  the  purpose  of 
selling  it  to  fund  holders,  is  it  any  better  than  a  mere  speculator  on  Go- 
vernment? 

Names  in  such  matters  are  of  no  consequence.  If  the  Government  wants 
money,  and  a  bank  lends  it  at  a  rate  mutually  acceptable,  the  Government 
may  as  properly  be  called  the  speculatpr  on  the  bank,  as  the  bank  on  the 
Government 

9.  So  long  as  Government  holds  an  interest  in  the  bank,  does  it  not  effec* 
.  tually  secure  a  monopoly  of*  every  Government  loan  which  Congress-autho*- 

rizes  it  to  contract  for? 

I  do  not  perceive  this.  If  the  Government  can  make  more  advantageou9 
terms  with  Abe  bank  than  with  individuals,  why  should  it  not? 

10.  Would  not  competition  among  banks  and  fund-holders  secure  loans  to 
Government  at  the  lo\jrest  rate  of  interest? 

Competition  is  doubtless  useful,  but  I  am  not  aware  that  there  is  any  thing 
to  exclude  it  in  loans  to  the  Government 

U.  In  case  of  war,  will  you  explain  how  the  Bank  of  the  United  States 
can  efficiently  aid  Government  with  loans,  without  inevitably  suspending 
apecie  pavmentS)  and  substituting  a  paper  for  a  metallic  currency? 

It  can  be  explained  easily  and  simply.  When  a  war  takes  place,  and  mo. 
ney  is  wanted  to  prosecute  it,  before  individual  capital  b  disengaged  from 
the  pursuits  of  peace,  and  before  the  war  system  of  taxation  becomes  pro- 
ductive, as  the  war  itself  diminishes  the  active  demand  for  discounts,  the 
bank  has  disposable  means  with  which  it  at  once  supplies  the  Government 
This,  when  the  war  begins.  As  individual  capital  is  withdrawn  from  peace- 
ful occupations,  ^it  seeks  investment  In  the  funds,  and  the  bank  then  sells  the 
Government  loan  to  the  citizens,  thus  replacing  its  active  capital,  and 
preparing  for  the  next  loan.  Or,  if  the  citizens  themselves  wish  to  take 
the  next  loan,  the  bank  may  make  advances  to  them  on  the  several  in- 
stalments of  the  loan,  so  as  to  enable  them  to  take  the  whole  loan,  and  thus 
in  succession  during  the  war,  or  until  the  taxes  defray  its  expenses.  The 
benefit  to  the  Government,  then,  is  that  the  bank  has  an  accumulated  capital, 
which  it  places  at  the  disposal  of  the  Government  foi*  its  immediate  wants, 
and  is  the  channel  by  which  the  loans  are  diflused  over  the  country.  Now,  as 
almost  all  banks  that  ever  existed  have  made  loans  to  Government,  the 
operation  does  not  appear  in  itself  a  very  difficult  or  ruinous  one.  The 
whole  matter  is  explained  by  Mr.  Gallatin  \ery  clearly: 

<<We  tiave  not  adverted  (says  he)  to  the  aid  which  maybe  expected  from 
that  institution  in  time  of  war,  and  which  sliould,  we  think,  be  confined  to 
two  objects.    . 

«^  First  The  experience  of  the  last  war  has  sufficiently  proved,  that  aa 
efficient  revenue  must  be.  provided  before,  or  immediately  after  that  event 
takes  place.     Resort  must  oe  had,  for  that  purpose,  to  a  system  of  internal 
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taxation^  not  engrailed  on  taxes  previoual;^  existing,  but  which  must  beat 
once  created.     The  utmost  diligence  and  skill  cannot  render  such  new  taxes 

E reductive  before  twelve  or  eighteen  mohths.  The  estimated  amount  must 
e  anticipated;  and  advances  to  that  extent,  including  at  least  the  estimated 
proceeds  of  one  vear  of  all  the  additional  taxes  laid  during  the  war,  may 
justly  be  expecteafrom  the  Bank  of  the  United  States. 

<<  Secondly.  It  will  also  be  expected,  that  it  will  powerfully  assist  in  rais- 
ing the  necessary  loans,  not  by  taking  up,  on  its  own  account,  any  sum  be- 
yond what  may  be  entirely  convenient  and  consistent  with  the  safety  and 
{primary  object  of  the  institution,  but  by  affording  facilities  to  the  money, 
enders.  liiose  who,  in  the  first  instance,  subscribe  to  a  public  loan,  do 
not  intend  to  keep  the  whole,  but  expect  to  distribute  it  gradually  with  a 
reasonable  profit  The  greatest  inducement,  in  order  to  obtain  loans  on 
Bioderate  terms,  consists  in  the  probability  that,  if  that  distribution  proceeds 
slower  than  had  been  anticipated,  the  subscribers  will  not  be  compelled,  in 
order  to  pay  their  instalments,  to  sell  the  stock,  and,  by  glutting  the  market, 
to  sell  it  at  a  loss:  and  the  assistance  expected  from  the  bank  is  to  advance, 
on  a  deposite  of  the  scrip,  after  the  two  first  instalments  have  been  paid, 
such  portions  of  each  succeeding  payment  as  may  enable' the  subscribers  to 
hold  stock  a  reasonable  length  of  time.  As  this  operatio;i  may  be  renewed 
annually,  on  each  successive  loan,  whilst  tlie  war  continues,  the  aid  afforded 
in  that  manner  is  far  more  useful  than  large^direct  advances  to  Government, 
which  always  cripple  the  resources,  and  may  endanger  the  safety ^of  a  bank«^' 


Examination  qf  the  President  of  the  Bank  qfthe  United  States  on  the 
increase  of  the  paper  circulation  qf  the  Bank,  its  agency  in  diminish^ 
ing  or  enlarging  the  circulation  qf  local  banks,  and  the  means  qfper^ 
manently  regulating  our  general  circulation,  so  as  to  prevent  its  in^ 
jurious  effects  upon  the^ trade  and  currency  qf  the  country. 

1.  I  notice  that,  from  1823,  to  the  first  of  January,  1832,  the  bank  had 
increased  its  bank  note  circulation  from  about  four  and  a  half  to  twenty-four 
and  a  half  millions  of  dollars;  that  thirteen  or  fourteen  millions  of  this  increase, 
occurred  between  the  1st  of  January^  1828,  and  the  lat  of  January,  1832, 
and  that  you  have  th^right,  by  your  charter,  to  extend  your  circulation  to 
thirty-five  millions—^  it  not  your  opinion  that  whUe  such  a  circulation 
continues,  and  the  State  banks  exercise  a  similar  power,  our  paper  currency 
must  fluctuate  in  value,  that  sudden  demands  must  be  occasionally  made  on 
our  banks  for  specie;  and  that  our  traders  must  become  speculators  and 
bankrupts,  by  ahrupt  changes  in  the  value  of  proprety? 

ist.  As  to  the  facts— The  increase  of  twenty  millions  of  notes.  , 

The  circulation  of  the  bank  on  the  1st  of  January,  1823,  was    4,361,058 

On  the  1st  of  January,  1832,  -  t         ,-  -  21,250,546 

An  increase  in  nine  years  of.   -  -  -  •  ^16,889,488 

and  not  twenty  millions. 
2d.  The  increase  from  January  Ist,  1828,  to  January  Ist,  1832,  is  stated 
at  13  or  14  millions.     The  fact  is,  that  this  increase  was  only  11,394,848, 
and  not  13  or  14  millions.    Our  paper  currency  has  not,  that  I  am  aware, 
fluctuated  in  valqe. 
46 
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dd.  TMt  oecasipnal  demands  should  be  made  fbr  specie  is  ineideat  to  all 
banks  and  all  trade,  but  as  the  demands  have  been  aiways  paid,  there  does 
not  seem  to  be  any  special  cause  of  complaint. 

•  Finally,  until  the  oatwre  of  inan  ii  changed,  men  will  become  speculators 
and  bankrupts — ^under  any  system — ^and  I  do  not  perceive  that  our  own  is 
specially  calcul?ited  to  create  them. 

2.  Does  not  an  increase  of  gold  and  silver  throughout  the  world,  tend  in 
some  measure  to  augment  prices  in  everv  country? 

'  Yes;  but  in  a  very  slow,  and  very  gradual,  and  almost  imperceptible  man- 
ner. 

3.  Does  nctt  an  increase  of  bank  note  circulation,  or  of  any  other  paper 
substitute,  for  a  metallic  currency,  tend  to  raise  prices  in  the  country  where 
it  is  isstied,  above  the  level  of  thp  prices  of  the  world? 

Sometimes,  but  not  necessarily,  and  perhaps  not  generally.  Its  natural 
tendency  to  do  so,  is  often  counteraciedby  this  circumstance,  that  the  facili- 
ties of  bank  credits  enable  men  to  have  quicker  returns,  to  enlarge  their 
operations,  and  therefore  to  work  cheaper.  Moreover,  there  is  an  es- 
sential difference  between  paper  which  is  a  substitute  for  a  metallic  curren- 
cy, and  paper  which  is  the  companion  of  it,  and  convertible  into  it. 

4.  Suppose  the  entire  wealth  of  this  country  to  be  three  thousand  mil- 
lions, and  that,  bv  increasing  our  paper  currency,  we  should  nominally  aug- 
ment the  value  of  property  ten  per  cent,  or  three  hundred  millions  ot  dol- 
lars, would  not  the  speculations  resulting  from  such  a  change,  inevitably, 
and  very  considerably  increase  commercial  operations,  notes  of  hand,  bills 
of  exchange,  and  bank  notes  and  checks  t)f  every  kind  and  description? 

,    Probably. 

6.  When  We  increase  our  general  eirculalion  by  an  increased  issue  of  United 
States^  Bank  notes^  a^  not  our  focal  circulations  simultaneously  augmented? 

No.  The  circulation  of  the  Bank  of  the  tTnited  States  supersedes,  in  many 
eases  the  local  crreulation,  as  it  was  designed  to  do,  and  no  inference  ean 
be  drawn  from  the  increase  of  the  former  to  the  increase  of  the  latter. 

6.  If  they  are  not  thus  increased,  and  if,  as  some  suppose,  our  general  cir- 
culation diminishes  the  aggregate  amount  of  our  local  circulation,  how  do 
you  account  for  the  following  facts,  which  appear  from  the  returns  made  to 
the*  State  Governments,  viz — That  the  banks  of  Massachusetts,  between 
1823  arid  ISSl.  had  increased  their  capital  tVom  11,650,000  to  21,439,800, 
and  their  circulation  from  3,145;010  to  7,739,817:— That  the  capital  of  the 
State  banks  in  New  Ybrk,  Massachusetts,  Rhode  Island,  and  Pennsylvania, 
has  increased  since  1817  ftiote  than  thirty  millions 'of  dollars: — That  the  in- 
crease of  the  circulalioti  of  the  banks  m  these  States,  not  including  the  Phila- 
delphia banks,  was,  in  the  last  year,  about  eight  millions: — ^That  the  country 
banks  in  the  State  of  New  York,  had,  between  the  1st  January,  1830,  and 
tibe  1st  January,  1832,  increased  their  circulation  from  3,tf74,345,  to  8,t522^ 
«77? 

I  have  not  time  to  look  Into  these  details,  and,  supposing  them  accarate, 

-iny  inference  would  this,  that  the  control  exercised  by  the  Bank  of  the  United 

States  over  the  Slate  banks,  while  it  is  suflBcient  to  keep  them  within  a 

strict* responsibility  for  their  issues,  does  not  encroach  on  their  freedom  of 

action,  x>r  interefere  with  their  profits. 

7.  If,  HB  is  supposed,  the  tendency  of  the  United  States*  Bank  is  to  dimin- 
ish State  bank  paper,  hfavkr  do6ir  itAappen  that,  in  almost  all  the  States,  the 
local  circulations  have  bieen  doubled,  and,  in  some,  triple  vA  Amount  Ance 
the  blank  Was  chartered? 
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I  have  not  had  time  to  examine  the  ^tatemeot,  but  should  think  it  yerjr 
erroneous.  With  regard  to  several  of  the  States>  it  certainly  is  not  true. 
It  is  not  true  in  regjard  to  Kentucky — it  is  not  true  with  remrd  to  Tennessee 
— it  is  not  true  in  regard  to  Missouri — nor  lo  North  Carolina — nor  to 
Virginia.  It  is  not  true,  eitheri  of  the  aggregate  circulation.  The  State 
bank  circulation  on  the  Ist^of  January,  1816,  was  sixty-eight  millions. 
That  of  the  1st  of  January,  1830,  forty-eight  millions.  Wlierever  it  is 
true,  it  may  be  ascribed  to  local  causes,  and  to  the  addition,  since  the  period 
of  the  charteri  of  four  millions  to  the  population  of  the  United  States.  The 
general  inference  would  be,  how  little  the  bank  tends  to  encroach  qq 
the  legitimate  business  of  the  State  banks,  beiug  the  enemy  of  none,  but 
the  common  friend  of  all  of  them. 

8.  If  the  Bank  of  the  United  States,  with  its  capital  of  thirty-five  millions, 
audits  general  circulation  of  twentv-two  millions, 4pve8  an  impulse  to  a  na- 
tional capital  of  three  thousand  millions,  does  it  not  inevitably  give  an  im- 
pulse to  banking,  as  well  as  all  other  operations,  and  must  not  these  capital* 
and  circulations  increase  with  all  others? 

It  in  not  easy  to  perceive  how  the  Bank  of  the  United  States  increases  the 
capitals  of  other  banks. 

9.  When  a  national  bank,  like  that  of  the  United  States,  expands  its  loans^ 
circulation,  and  investments  throughout  the  Union,  and  a  spirit  of  specula- 
tion is  excited  every  where,  are  not  sales  and  purchases  so  multiplied,  that 
one  capital  is  frequently  represented  by  ten  notes  of  hand  at  the  same  tin^e, 
and  does  not  this  speculative  increase  of  credits  produce  an  increase  of  banks? 

There  is  no  doubt  that  speculation  tends  to  increase  sales  and  purchase^) 
and  of  course  to  multiply  the  evidences  of  such  transactions. 

10.  Does  not  a  national  bank,  with  a  generalcirculation,  excite  overtrad- 
ing among  local  banks  as  well  as  among  merchants? 

Not  necessarily.  It  depends  altogether  on  the  operations  of  the  bank*^ 
its  natund  tendency  would  be  to  control  them,  and  thus  iar  prevent,  rather 
than  excite  excessive  issues. 

1 1.  la  what  manner  can  a  national  bank  diminish  the  circulation  of  coun- 
try banks  with  which  they  have  no  transaotions,  except  by  reducing  its  ownr 
circulatian? 

Very  easily  and  very  naturally.  The  very  increase  of  the  circulation  of 
a  national  bank,  may  be  the  most  efficient  cause  of  the  reduction  of  a  State 
bank,  and,  in  this  way,  a  branch  bank  is  near  a  local  bank — the  branch  notee 
are  more  valuable  than  the  local  notes — the  local  notes  are  exchanged  for 
branch  notes  at  the  branch  bank,  which  thus  becomes  the  creditor  of  the 
local  bank,  and  makes  it  pay  its  debts,  and  thus  reduce  its  circulation.  Now, 
almost  all  Sutc  banks  stand  in  this  relation  to  the  bank  and  its  branches. 
.  12.  Are  not  bank  checks^  notes  of  hand,  and  bills  of  exchange,  capable  of 
being  multiplied  to  an  indefinite  extent,  and  are  they  not  of  themselves  a 
substitute  for  specie  and  bank  note  circulation? 

I  should  not  think  that  checks  or  notes  of  hand  and  bills  of  exchange^  are 
capable,  more  than  any  thing  else,  of  indefinite  multiplication,  and  are  no)L 
well  suited  to  become  substitutes  of  coin  and  bank  notes,  because  they 
would  represent  only  individual  responsibilities,  not  those  recof^nized  cor- 
porations established  by  law,  or  of  tlie  coinage  fixed  and  certified  by  the 
Government 

13.  If  no  banks  were  authorized  by  the  General  or  the  State  Governments, 
would  not  trade  aooo  confine  itself  to  such  a  regulation,  by  multiplied  ex^ 
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pedients  to  dispense  with  the  use  of  them,  as  in  some  of  the  most  commer- 
cial countries  of  Europe,  where  bankruptcies  are  rare? 

If  the- Government  should  suppress  banks,  undoubtly  the  people  must 
do  without  them.  In  regard  to  **  some  of  the  most  commercial  countries  of 
Europe,''  where  ^certain  expedients  are  said  to  dispense  with  the  use  of 
banks — I  do  not  know  any  one  commercial  country  of  Europe  where  banks 
have  not  existed. 

14.  If  banks  were  restricted  to  dealing  in,  and  lending  capital  only,  or 
the  representative  of  an  existing  capital,  and  were  not  permitted  to  manu- 
fkcture  and  lend  the  representative  of  nothing  but  legislative  power,  how 
could  banks  ever  injure  the  trade  or  currency? 

I  fear  I  do  not  comprehend  all  this.  Our  banks  have,  or  think  they  have, 
a  substantial  capital,  and  I  doubt  whether  it  is  true  that  they  are  merely  en- 
gaged in  "manufacturing  the  representative  of  nothing  but  legislative 
power." 

15.  If  banks  were  restricted  to  their  legitimate  and  primary  object  of  bor- 
rowing and  lending  the  capitals  actually  existing  in  the  community,  might 
they  not  go  on  annually  regulating  their  facilities  and  their  profits  in  a  rate 
corresponding  with  the  annual  savings  of  labor  and  accumulations  of  capital, 
flftid  without  detriment  to  trade  or  currency? 

I  should  think  that  the  legitimate  and  primary  object  of  banks  is  to  lend, 
not  to  borrow. 

16.  If  the  Bank  of  the  United  States  and  its  branches  were  compelled  to 
allow  an  interest  on  all  deposites,  public  and  private,  would  it  not  draw  into 
actual  use  millions  of  capital  now  dormant,  and  compel  every  State  bank  in 
the  Union  to  adopt  the  same  plan  of  banking? 

I  think  it  would  do  neither. 

17.  Would  not  such  a  measure  effectually  check  any  over-issues,  by  com- 
pelling the  banks  to  loan  the  large  amount  of  capital  upon  which  they  were 
obliged  to  pay  interest,  before  they  could  be  tempted  to  manufacture  a  bank 
note  capital  for  the  uses  of  trade? 

The  question  seems  to  answer  itself,  for,  so  far  from  checking  overissues, 
it  would  be  the  best  contrivance  to  render  them  almost  inevitable.  The 
case  stands  thus— At  present  it  is  feared  that  banks  lend  too  much  on  what 
is  here  termed  bank  note  capital — so,  to  remedy  that,  the  plan  is  to  force 
the  banks  to  allow  interest  on  the  deposites,  because  then  they  will  be 
**  compelled  to  loan  the  large  amount  of  capital  upon  which  they  were  oblig- 
ed  to  pay  interest^  bejore  they  would  be  tempted  to  manufacture  a  bank  note 
capital.'')  That  is  to  say,  before  they  come  to  the  profitable  part  of  their 
business,  they  must  lend  a  large  amount^  in  order  to  cover  the  interest 
they  have  to  pay.  Such  a  plan  I  should  think  a  constant  stimulus  to  lend 
too  much;  when  a  bank  pays  no  interest  on  deposites,  the  temptation  to  ex- 
cessive issues  can  scarcely  be  as  strong  as  when  it  is  goaded  into  lending, 
in  order  not  to  lose  by  the  interest  it  must  pay  on  deposites. 

18.  Would  it  be  practicable  for  banks  to  sustain  any  extraordinary  amount 
in  circulation  when  their  notes  would  return  upon  them  as  fast  as  they  were 
issued,  because  the  holders  would  lose  their  interest  upon  them  while  they 
retained  them? 

It  would  depend  entirely  on  the  circumstance  whether  the  holder  of  the 
notes  could  make  more  by  the  use  of  them,  than  by  rekirning  them. 

19.  Is  that  not  a  fallacious  plan  of  banking,  the  object  of  which  seems  to 
be  to  save  interest- by  substituting  baok  notes  for  a  metallic  curreucy,  while 
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a  portion  of  the  eommiinity  uiniially  lose  the  interest  on  fi?e  tinfieB  thai 
amount,  composed  of  bank  deposites  and  dormant  capitals? 

2(k  If  we  were  to  change  our  banking  system^  and  call  into  active  use 
all  the  savings  of  labor,  the  profits  of  trade,  and  the  annual  accumulations  of 
incomei  by  com{)eUing  all  our  banks  to  allow  an  interest  of  four  per  cent 
oa  all  depositeS)  is  it  not  probable  that  a  capital  would  be  drawn  from  these 
sources  for  the  uses  of  trade  five  times  greater  than  any  amount  of  paper 
money  which  all  the  banks  in  the  Union  could  possibly  sustain  in  circula* 
tion? 

I  see  no  fallacy  in  the  present  plan,  and  no  advantage  in  the  proposed 
change  of  it  Undoubtedly  the  suostitution  of  paper  for  coin  saves  interest 
on  the  coin  which  it  replaces,  quite  equal,  I  should  think*  to  the  capital 
which  would  be  rendered  active  by  the  suppression  of  the  paper.  In  addi- 
tion  to  their  present  circulation,  the  banks  might  <^  possibly  sustain'' aa 
amount  which  would  make  the  whole  one  hundred  and  fifty  millions.  Five 
times  one  hundred  and  fifty  millions  make  seven  hundred  and  fifty  mil- 
lions: and  it  is  said  that  the  ofier  of  four  per  cent,  interest,  would  rouse  into 
commercial  activity  these  seven  hundred  and  fifty  millions.  I  somewhat 
doubt  this.  Interest  in  the  United  States  varies  from  five  to  six,  seven  and 
eight,  and  even  ten  per'  cent.  If  this  dormant  capital  has  resisted  these 
rates,  I  fear  it  would  not  be  awakened  by  four  per  cent.  I  doubt  the  more, 
because,  in  many  cities  of  the  United  States^  there  already  exist  banks  or 
saving  funds,  or  some  institution  of  charity  or  trade  which  have,  for  years, 

f pursued  this  very  plan  of  giving  interest  on  deposites*-and  yet  the  750  mil* 
ions  have  not  shown  themselves. 

But  there  is  an  objection  to  the  change  of  system  which  seems  to  me 
final  and  fatal.  At  present,  a  bank  discounts  on  its  own  capital;  if  deposites 
are  added  they  are  welcome;  but  they  lu^  not  paid  for;  and  the  bank  does 
business  in  proportion  to  its  capital,  which,  being  unchanged,  the  business 
partakes  of  this  uniformity.  But  if,  as  is  now  proposed,  the  bank  should 
have  no  capital  of  its  own,  but  do  business  on  capital  which  it  haa  borrow- 
ed from  others,  and  on  which  it  pays  interest,  two  things  seem  inevitable — 
first,  that  the  bank  must  dp  a  much  greater  amount  of  business  in  order  to 
make  an  equal  profit,  and  that  it  will  be  perpetually  goaded  into  excessive 
business  in  order  to  pay  for  Uie  use  of  its  borrowed  capital.  And,  secondly, 
that  the  business  of  such  a  bank  must  be  in  a  far  greater  State  of  uncertainty 
and  fluctuation  than  that  of  otlier  banks;  because,  whenever  there  is  a  demand 
for  money,  whenever  a  greater  interest  can  be  made  out  of  doors  than  by 
leaving  the  money  in  the  bank,  these  deposites  will  of  course  be  withdrawn, 
and  the  bank,  just  at  the  moment  when  it  might  be  useful  in  sustaining 
trade,  would  find  its  whole  borrowed  capital  melting  away  from  under  it 

21.  Were  we  to  adopt  that  system,  would  not  trade  safely  regulate  itself, 
and  keep  peace  with  the  annual  accumulations  of  capital;  and  would  not  ca- 
pital increase  more  rapidly  tlian  it  now  does  under  a  banking  system,  which 
substitutes  a  paper  representative  of  power,  and  excludes,  from  the  active 
uses  of  trade,  a  much  larger  amount  of  the  real  wealth  of  the  country? 

Trade  contrives  now  to  regulate  itself  well  without  the  proposed  improve- 
ment, which  I  should  not  think  calculated  to  hasten  the  increase  of  capital. 

23.  Were  all  the  banks  of  the  Union  compelled  at  once  to  become  bor* 
rowers  of,  and  to  cease  manufacturing  capital,  could  not  the  change  be  ef* 
fected  without  any  derangement  of  trade  or  currency? 

Ma  Gallatin  estimated  tbat,4n  Januaryi  isao,  there  were  three  bundled 


80«  t  Hep;  No.  4(J0r  J 

and  thirty  banks,  havings  capital  of  145,193,S68  dollars.  Ifth^ae  banks 
were  "atonce,*'  instead  of  lenders,  to  become  borrowers,  sUeh  a  tranaition 
would  be  a  highly  interesting  movement,  but  I  incline  to  think  that  <<  trade 
and  euirency'^  would  be  a  little  deranged  before  the  process  subsided, 

2S.  When  bankers  lend  their  own  money,  or  the  money  of  others,  upon 
which  they  pay  interest,  have  you  ever  noticed  that  extraordinary,  but  ima- 
ginary, deficiency  of  capital,  which  we  hear  of  periodically  in  every  coun- 
try where  banks  are  permitted  to  lend  without  restriction,  or  any  self-regu- 
lating principle,  a  currency  manufactured  by  themselves? 

I  have  never  noticed  any  periodica!  deficiency  of  capital  which  was  at 
once  <^  extraordinary  but  imaginary,*'  arid,  as  far  as  I  am  acquainted  with 
the  banks  of  thia  country,  they  are  not  permitted  to  lend  without  restriction 
or  any  self-regulating  principle.  What  I  have  noticed  is  this — ^that  the 
bankers  of  England  *<  lend  their  own  money,  or  the  money  of  others,  on 
which  they  pay  interest,"  and  that,  for  ten  years  past,  the  failures  among 
these  English  bankers  have  been  more  numerous  in  the  proportion  of  six  or 
seven,  and  probably  ten  to  one,  than  the  failures  of  American  banks. 

24.  May  not  a  bank  note  currency  be  safely  tolerated,  where  the  mass  of 
your  capital  for  the  active  uses  of  trade  is  drawn  from  other  and  legitimate 
sourceji,  and  wbere  your  paper  circulations  must  necessarily  bear  but  a  small 
proportion  to  the  amount  of  your  deposites,  as  in  Scotland? 

25.  In  Scotland,  the  bank  deposites,  in  1S26,  amounted  to  about  twenty- 
four  millions  sterling;  say,  in  our  money,  one  hundred  and  thirty  mil* 
lions  of  dollars;  more  than  half  of  which  amouot  was  composed  of  de- 
posites in  sums  under  one  thousand  dollars;  and  drawn  from  the  laboring 
classes;  its  circulation,  which  had  been  gradually  enlarging  for  more  than 
one  hundred  and  thirty  years,  was  about  three  and  one-third  millions  ster- 
ling; equnl,  in  our  money,  to  about  sixteen  millions  of  dollars.  Suppose 
the  bank  deposites  of  Scotland  now  to  be  one  hundred  and  fifty  millions,  and 
its  circulation  eighteen  millions;  can  the  trade  of  Scotland  ever  suffer  from 
re-actions  while  it  is^sustained  by  so  large  an  aggre^te  of  real  and  active 
banking  capital,  or  its  currency  ever  bo  agitated  while  the  amount  of  notes 
In  circulation  scarcely  exceeds  one-tenth  of  the  amount  of  bank  deposites? 

26.  If  Ihe  trade  of  Scotland  depended,  as  ours  does,  not  upon  the  accumu- 
lations of  a  capital  which  never  diminishes,  but  on  a  capital  manufactured 
by  five  hundred  banks,  and  which  diminishes  with  every  re-action,  and  may 
almost  vanish  with  a  panic,  would  not  Scotland  suffer  as  we  do,  and  as  they 
have  frequently  done  in  England,  from  every  convulsion  in  the  money- 
market? 

27.  Suppose  our  trade  was  sustained  by  deposites  equal  (in  a  ratio  to  those 
of  Scotland)  to  seven  hundred  and  fifty  millions,  and  facilitated  by  a  pro- 
per currency  of  ninety  millions;  is  it  your  opinion  that  our  country  could 
ever  suffer,  in  peace  or  in  war,  from  a  scarcity  of  money  or  a  want  of  con- 
fidence? 

28.  If  we  were  to  oblige  our  banks  to  pay  an  interest  of  four  per  cent 
on  all  deposites,  would  not  our  laborers,  mechanics,  traders,  farmers;  nay, 
all  our  productive  classes,  become  lenders  of  capital  to  give  activity  to  trade, 
and  enlarge  the  employment  of  labor,  and  would  not  the  ability  of  the 
Bank  of  the  United  States  to  facilitate  trade,  be  tripled  in  a  very  few  years? 

29.  Is  not  the  Scotch  plan  of  banking  more  profitable  to  the  banks  and 
the  community,  than  any  adopted  in  any  other  country? 

SO.  If  this  plan  should  dot  b^  adopftd  by  CongreM  and  ^or  State  Legis- 
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httures,  woald  not  rodundant  circulations  be  effectually  checked  by  limiting 
dividends  to  six  per  cent,  and  compelling  the  banks  to  divide  their  profits? 

The  inquiries,  from  twenty-four  to  thirty  inclusive,  relate  to  Scotch  bank- 
ing. Scotch  banking  is  doubtless  an  excellent  system  for  Scotch  people^ 
but  these  peculiarities  are  difficult  to  transplant  among  a  people  oftotally 
different  manners,  habits,  and  modes  of  existence;  and  as  their  English, 
Irish,  French,  and  Dutch  neighbors,  who  are  the  more  immediate  witnesses 
of  its  merits,  have  never  adopted  the  system,  I  should  hesitate  to  recom- 
'  mend  it  for  this  country.  It  suits  Scotland,  because  it  has  grown  up  with 
the  trade  of  Scotland.  For  the  same  reason  our  system  does  probably  bet- 
ter for  us  than  any  scheme  which  could  be  imported.  Our  whole  trade  and 
business  has  been  connected  with  the  system,  and  the  general  prosperity 
which  has  accompanied  it,  prqves  that  if  it  has  not  caused,  it  has  not  marred, 
the  advances  of  the  country.  I  doubt  whether  it  would  be  judicious,  as  is 
here  suggested,  to  destroy  all  banks,  or  to  take  away  their  capitals,  or  to 
make  them  pay  interest  on  their  deposltes,  or,  in  short,  to  do  any  thing  with 
them.  The  whole  machinery  works  well.  It  moves  harmoniously  with 
all  our  systems  of  government  The  Governments  of  the  States,  with  the 
addition  of  the  National  Government,  form  our  political  system.  The  State 
banks,  with  the  addition  of  the  National  Bank,  is  the  analagous  arrangement 
of  the  banking  system. 

The  idea  at  the  present  day  of  doing  the  business  of  this  country  without 
banks,  would  be  equal  to  the  project  of  renouncing  canals,  and  railroads, 
and  steamboats,  and  all  the  other  improvements  belonging  to  trade. 

That  banks  do  occasional  mischief  there  can  be  no  doubt;  but  until  some 
valuable  improvement  is  found  which  supplies  unmixed  good,  this  is  no  ob* 
jection  to  them*  And  constituted  as  they  now  are,  the  banks  of  the  United 
States  may  be  considered  safe  instruments  of  commerce. 

During  the  last  ten  years,  for  every  American  bank  which  has  failed, 
there  have  probably  been  at  least  six  or  eight  English  banks  which  failed. 
In  1825*6,  no  less  than  seventy-six  to  one  hundred  English  banks  failed  at 
once. 

On  the  whole,  it  seems  wiser  to  retain  the  established  institutions  of  the 
country,  instead  of  resorting  to  doubtful  and  hazardous  experimepts.  What 
is  wanted,  I  think,  in  our  banking  system,  is  this:  First,  to  widen  the  basis 
of  the  metallic  circulation,  by  abolishing  the  use  of  small  notes,  so  as  to  al- 
low coin  to  take  the  place  of  them,  as  it  inevitably  would.  And,  second,  to 
annex  to  the  non-payment  of  specie  by  the  banks,  so  heavy  a  penalty,  say 
an  interest  of  twelve  per  cent,  as  in  the  Bank  of  the  United  States,  or  twen* 
ty-four  per  cent,  as  in  some  of  the  New  England  banksi  or  a  forfeiture  of 
the  charter  as  in  some  of  the  Jersey  banks,  as  would  deprive  the  banks  of  all 
temptation  to  incur  the  risk  of  insolvency. 

These  simple  measures  would,  in  my  judgment,  be  far  preferable  to  any 
other  plans  sugg^ted  in  these  inquiries — better  than  the  plan  of  destroying 
all  the  banks  iu  the  country— better  than  the  plan  of  making  them  pay 
four  per  cent,  interest — better  than  the  plan  of  limiting  the  dividends 
to  six  per  cent,  and  better  than  the  plan  of  compelling  them  to  divide  their 
profits,  instead  of  husbanding  some  portion  of  them  to  provide  against  con- 
tingencies. 
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REPORT  OF  MR.  ADAMS. 

Mr.  Adamh,  or  the  Committee  appointed  on  the  ISth  of  March,  I83d»  to 
examine  and  report  on  the  books  and  prooeedingj  of  the  Bank  of  the  Uni- 
ted Sutes,  submitted  the  following 

REPORT: 

I- 

The  subscriber^oneofthemembersof  the  Committee appointodron  the  15th 
of  Mareh  last  to  proceed  to  Philadelphia  to  inspect  the  books,  and  to  esfcanoline 
tlie  proceedings  of  the  president  and  directors  of  the  Bank  of  the  United 
States,  and  report  thereoii,  and  particularly  to  report  whether  the  charier  of 
the  banic  has  been  violated  or  not,  dissenting  from  the  report  agreed  upon  by 
the  majority  of  the  committee,  deems  it  his  duty  to  submit  to  the  House  the 
considerations  upon  which  his  own  conduct  in  the  proceedings  of  the  com* 
mittee  has  been  governed,  and  the  conclusions  to  which  they  have  brought  his 
mind  in  relation  to  this  subject 

It  will  be  recollected  by  the  House  that  the  appointment  of  the  committee 
was  made  upon  a  resolution  oflfcred  by  the  subscriber,  as  an  amendmef|t  toa 
resolution  previously  offered  by  the  chairman  of  the  committee.  The 
amended  resolution  adopted  by  the  House  was  predicated  on  the  principle, 
avowed  by  the  proposer  of  the  amendment,  that  the  original  resolution  pre- 
sented objects  of  mquiry  not  euthoriaed  by  the  charter  of  the  bank,  nor 
within  the  legitimate  powers  of  the  House;  particularly  that  it  looked  to  in- 
▼Cfitiptions  whieh  must  necessarily  implicate  not  only  the  president  end 
directore  of  the  bank  and  their  prooeedmgs,  but  the  rights,  the  interests, 
the  fortunes,  and  the  reputation  of  individuals  not  responsible  for 
those  proceedings,  and  whom  neither  the  committee  nor  the  House  had  (he 
power  to  try,  or  even  to  acfeuse  before  any  other  tribunal.  In  the  examina- 
tion of  the  books  and  proceedings  of  the  bank,  the  pecuniary  transactions  of 
multitudes  of  individuals  with  it  must  necessarily  be  disclosed  to  the  com* 
mittee,  and  thfe  proceedings  of  the  president  and  directoss  of  the  bank  in  re- 
lation thereto,  formed  just  and  proper  subjects  of  inquiry;  not,  hoiv^ver,  in 
the  opinion  of  the  subscriber,  to  any  extent  which  would  authorixe  them 
to  criminate  any  individual  ot^er  than  the  president,  directors,  and  officers^, 
of  the  bank  or  its  branches,  nor  them,  otherwise  than  as  forming  part  of  their 
official  proceedings.  The  subscriber  believed  that  the  aathortty  of  the  com- 
mittee, and  of  the  House  itself,  did  not  extend,  under  ^lor  of  examining  in- 
to the  bookn  and  proceedings  of  the  baok^  to  acrutiniae,  for  animadversion 
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or  cenmire,  the  religious  or  political  opinions  eyen  of  the  president  and  du 
rectors  of  the  bank— nor  their  domestic  or  family  concerns — nor  their  pri- 
Tate  lives  or  characters — ^nor  their  moral|  or^  political/ or  pecuniary  standing 
in  society:  still  less  could  he  believe  the  committee  invested  with  a  power 
to  embrace  in  their  sphere  of  investigation,  researches  so  invidious  and  in* 
quisitorial  over  multitudes  of  individuals  having  no  connection  with  the 
bank  other  than  thai  of  dealing  with  them  in  their  appropriate  business  of 
discounts,  deposites,  and  exchange- 

In  these  views  he  felt  himself  the  more  confirmed,  because  he  perceived 
no  other  course  of  inquiry  that  could  l>e  pursued,  without  invading  the 
sanctuary  of  private  life,  and  cpmmitting  outrage  upon  the  most  precious  of 
social  rights.  The  transactions  of  the  bank  with  their  customers,  are,  in  the 
ordinary  course  of  their  business,  highly  confidential;  an  examination  into 
them  by  strangers,  so  far  as  it  implicates  the  individuals  with  whom  the  bank 
has  dealings,  ^rs  all  the  exceptionable  and  odious  properties  of  general 
warrants  and  domiciliary  visits  The  principle  of  this  protection  to  indi- 
vidual rights,  is.  recognized  in  the  charter  of  the  bank  itself,  and  in  its  by- 
lawfti  By  the  fifteenth  fundamental  article  of  the  charter,  a  limited  power 
is  given  to  the  officer  at  the  head  oC  the  Treasury  Department  to  inspect 
the  general  accounts  and  books  of  the  bank,  with  an  express  exception  of  the 
account  of  any  individual,  and  in  the  by-laws  of  the  bank,  there  js  a  provi- 
sion that  no  stockholder  shall  be  permitted  to  inspect  any  account  of  any 
person  with  the  bank  other  than  his  own.  The  same  restriction  is  not,  in* 
deed,  applied  to  the  authority  given  in  the  ^3d  section  of  the  charter  to  the 
committees  of  either  House  of  Congress,  appointed  to  inspect  the  books, 
and  examine  the  proceedings  of  the  corporation;  but  that  section  neither 
g^ve,  nor  eould  give  powers  of  judicial  authority  to  be  exercised  over  any 
individual  for  purposes  of  crimination  or  of  trial.  The  committee  are  to  in- 
spect the  books  and  examine  the  proceedings  of  the  corporation,  and  to 
report  tkenon.  But  they  are  not  authorized  to  examine  or  report  upon  the 
accounts  or  proceedings  of  individuals.  The  examinations  by  committees 
authoriased  by  the  charter,  are,  from  the  context  of  the  sectioos,  evidently 
.given  as  prdliminary  means,  for  bringing  the  corporation,  in  the  event  df 
malpractice,  on  their  part,  real  or  suspeoted,  before  a  judicial  tribuoAl  for 
trial.  Whenever  a  committee  so  appointed  rq^orts  that  the  charter  has  been 
violated,  the  final  action  of  Congress  in  the  case  is  limited  to  the  discretion- 
ary power  of  directing  that  \  scire  facias  should  be  sued  out  from  the  Cir- 
cuit Court  of  the  United  States  for  the  district  of  Pennsylvapia,  requiring 
the  corporation  to  show  cause  why  their  charter  should  not  be  dedared  for. 
felted.  But  so  justly ,  and  so  wisely  tender,  was  the  Congress  which  coosU- 
tutedihe  corporation,  to  reserve  to  the  president  and  directors  of  the  bank 
the  enjoyment  of  their  civil  rights,  that  the  same  section  which  gives  to  Con- 
gress this  control  over  them,  expressly  provides  that,  for  the  trial  of  the  facts 
at  issue  between  Ibem  and  the  United  States,  upon  theretnrn  of  the  scire 
facias,  they  Jhall  be  entitled  to  the  benefit  of  a  Jury*  The  eorporalioo  there- 
fore cannot  ultimately  suffer  by  deprivation  of  their  rights  upon  the  un£a- 
Torable  lejport  of  any  committee  of  Congress,  ncHr  even  by  the  order  of  Con- 
gress itself,  that  a  scire  fiieias  should  be  sued  out  The  protective  shield 
of  the  constitution,  trial  by  Jury,  is  extended  oveir  them;,  the  sacred  trust 
•f  their  franchises  is  expressly  placed  under  the  guardianship  of  that  pow«r 
conservative  of  all  individual  righta--lhe  verdict  of  their  peers. 

In  the  present  case,  the  resdution  originally  offered  by  the  cbainnan  of 
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this  eommiUee,  wm  ayowedly  presented  for  another  parpoae  not  with  t 
Tiew  that  the  final  action  of  Oie  House  upon  the  result  of  the  examination 
shouhl  be  the  direction  that  a  scire  facias  should  be  sued  out  to  give  the  cor- 
poration the  benefit  provided  for  them  by  the  law  itself,  of  a  fair  trial  by 
jury ;  but  that,  by  ransacking  all  the  books  and  proceedings  of  the  corporation 
from  its  first  organization  to  the  present  day,  some  latent  fraud,  looseness, 
or  irregularity,  might  be  detected  in  the  proceedings  of  the  president  and 
director!!,  present  or  past,  of  the  company,  which  might  be  elaborated  and 
wrought  up  into  an  argument  against  the  renewal  of  the  charter  of  the  insti- 
tution. This  was  the  avowed  purpose  of  a  member  claiming  the  right  of 
being  considered  as  a  perfectly  fair,  cool,  and  impartial  investigator  of  those 
proceedings,  and,  at  the  same  time,  that,  if  the  result  of  them  should  be  1^ 
exonerate  from  all  blame  the  responsible  oflScers  of  the  company,  the  inqui- 
sitor should  still  he  at  liberty  to  vote  and  speak  against  the  renewal  of  the) 
charter  upon  the  ground  of  constitutional  scruples.  ,      , 

It  was  only  by  virtue  of  the  2Sd  section  of  the  act  of  incorporation  of 
the  bank,  that  the  House  possessed  the  power  of  appointing  a  committee, 
with  authority  to  examine  the  books  and  proceedings  of  the  corporation; 
and  that  section  distinctly  indicated  the  pm-poses  for  \yhich  this  power  wai 
reserved:  it  was  to  furnish  the  means  in  the  event  of  the  commission  of 
gross  abuses  on  the  part  of  the  president  and  directora,  to  put  them  vp&n 
trial.  The  right  or  trying  them  is  not  reserved  to  the  Ilouse  itself,  nor 
can  it,  by  the  House,  be  conferred  upon  any  committee.  It  belongs  exda- 
sively  to  the  judicial  courts.  It  is  a  familiar  argument  to  many  expounders 
of  the  constitution  of  the  United  States,  that  no  power  granted  to  Congress 
can  be  exercised  for  any  other  purpose  than  that  for  which  it  was  granted* 
The  importance  of  this  principle  may  be  seen  in  the  consideration  Uiat  it  is 
the  only  foundation  of  tne  argument  against  the  constitutionality  of  a  pro- 
tective tariflf.  It  is  contended  that  a  grant  of  power  to  levy  taxes,  duties, 
and  imposts,  to  pay  the  debts,  and  provide  for  the  common  defence 'and 
general  welfare,  cannot  justly  be  construed  into  a  power  to  levy  the  same 
duties,  taxes,  imposts,  and  extises,  for  the  protection  of  manufactures.  If 
there  be  any  soundness  in  this  principle,  apply  it  to  this  reservation  of  pow- 
er in  either  House  of  Congress  to  appoint  investigating  and  examining  com- 
mittees on  the  books  and  proceeding  of  the  bank.  The  power  is  reserved 
for  the  purpose  of  enabling  either  House  of  Congress  to  put  the  president 
and  directora  upon  their  trial  for  delinquency — upon  trial  by  the  judges  of 
the  land— upon  trial  by  a  jury  of  the  vicinage.  It  is  not  reservea  for  die 
purpose  of  enabling  a  committee  of  the  House  to  ruin  the  president  and  di- 
rectora in  fortune  or  reputation,  by  a  partial, prejudiced,  electioneering  re<» 
port;  condemning  them,  as  victims  of  political  rancour,  without  law  or  just- 
ice, without  judge  or  jury;  nor  is  it  reserved  even  to  enaUe  the  House  to 
determine  the  expediency  of  renewing  the  charter  of  the  bank.  The  pow- 
er is  not  reserved  for  that  purpose;  nor,  if  there  be  any  soundness  in  the 
argument  against  the  constitutionality  of  the  protective  tariff,  can  it  be  ex* 
ereised  for  that  purpose.  In  this  view  of  the  subject,  the  House  would  not 
even  have  possessed  the  lawful  power  of  appointing  the  committee.  The 
committee  was  appointed,  not  for  the  purpose  of  putting  the  president  and 
directora  of  the  bank  upon  trial;  nor  was  it  intended  by  the  mover  of  the 
resolution  that  tHey  should  have  the  benefit  of  a  trial  by  jury. 
'  It  is  not  the  intention  of  the  subscriber  to  press  this  course  of  reasoning 
to  which,  in  its  application  to  the  tariff,  he  does  not  yield  his  asittit.    To 
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those  who  hold  the  doctrine  that  the  purpose  for  Which  a  power  is  granted, 
forms  an  indispensable  condition  for  the  Jaivfulness  of  its  exercise,  he  leaves 
the  argument  to  bear  with  its  proper  weight.  But  if,  undet  a  power  to  ap- 
point investigating  committees  to  ascertain  by  the  verdict  of  a  jury  whe- 
ther the  charter  has  been  violated  or  not,  a  constructive  power  is  given  to 
qport  with  the  feelings,  and  fortunes,  and  reputation  of  honest  and  honorable 
men.  because  they  happen  to  hold  the  ojffices  of  president  and  directors  of 
the  Bank  of  the  United  States;  there  is  surely  no  authority  given  in  the 
bink  charter  to  pry  into  the  accounts  and  pecuniary  transactions,  and  to 
lorutinize  the  fortunes  and  characters  of  thousands  of  individual  citizens  of 
t(|e  Union,  merely  because  they  have  an  account  in  bank,  which,  in  the  ex- 
amination of  the  books  and  proceedings  of  the  corporation,  must  incidentally 
be  disclosed.  The  subscriber  is  under  a  deep  and  indelible  impression  that 
^o  such  power  is  given  to  Congress  by  the  charter  of  tlic  bank,  nor  does  he 
believe  that  such  a  power  can  be  exercised  without  a  flagrant  violation  of 
the  principles  upon  which  the  freedom  of  this  people  has  been  founded. 

It  w^as  under  tliis  impression  that  he  moved  the  amendment,  which  recetv* 
ed  the  sanction  of  the  House,  to  the  resolution  originally  offei^ed  for  the  ap- 
pointment of  an  jnvd^tig2ding  committee.  That  amendment  was  carried  by 
a  considerable  majority  of  votes  in  the  House.  The  course  of  investigation 
pursued  by  the  majority  of  the  committee  has,  however,  been  not  con  for- 
mable  to  the  principles  of  the  resolution  adopted  by  the  House,  but  to  those 
of  the  original  resolution,  which  the  House  did  not  accept;  a  consequence 
which  was  naturally  to  be  expected,  from  the  circmirtstance  tliat  a  nugorily 
of  the  committee  was  appointed  from  the  minority  of  the  House:  that  if, 
from  those  who  voted  against  the  amendment  a£^cip/e(/  by  the  House. 

The  question  of  the  principles  upon  which  the  examination  was  to  be  con- 
dlucted,  occurred  immediately  after  the  arrival  of  the  committee  at  Philadel- 
phia, and  it  was  determined,  conformably  to  tlie  views  of  a  majority  of  the 
eommittee,  representing,  so  far  as  the  views  of  the  House  had  been  mani* 
festad,  a  minority  of  the  House. 

There  was  accordingly  no  restriction  to  the  latitude  of  investigation  as  it 
had  l^een  proposed  in  the  original  motion  of  the  chainnan  of  the  committee. 
No  objection  was  made  on  tlie  part  of  the  priesident  and  directors  of  the  bank, 
excepting  that  the  president  did  remind  the  committee  of  the  confidential 
nature  of  the  transaclfons  l}etween  the  bank  and  its  customers,  with  the  as- 
surance of  his  reliance  that  it  would  be  considered  and  respected.  All  their 
books,  and  all  the  accounts  of  individuals  with  the  |)ank,  called  for  by  any 
member  of  the  committee,  were  exhibited  to  them.  Had  there  been  a  mem* 
ber  of  the  committee  thirsting  for  the  ruin  of  li  personal  enemy,  or  a  potiti* 
4a1  adversary,  and  who,  by  this  inquisition  into  the  accounts  oi  all  who  had 
dealt  with  the  bank,  could  have  been  put  in  possession  of  facts,  the  disclo- 
sure of  which  might  have  destroyed  his  peace,  his  fortune,  or  his  fame,  the 
opportunity  afforded  him  by  this  course  of  proceedin;[r  wou4d  have  been  too 
inviting  to  have  been  resisted.  That  there  was  such  a  member  upon  the 
eommittee,  the  subscriber  docs  not  aJTirm.  The  eagerness  with  which  pri- 
vate accounts  were  sought  for;  and,  m  an  especial  nianner,  those  of  editors  of 
newspapers,  members  of  Congress,  officers  of  Government,  and  all  indeed 
possessing  political  influence  themselves,  or  likely  to  suffer  in  public  estima- 
tion by  exposure  of  their  private  and  pecuniary  concerns,  flowed,  it  is  to  be 
presumed,  altogether  from  patriotic  principles,  and  a  stern  abhorrence  of  cor- 
ruption.     The  natural  and  irresistible  tendency  of  ail  investigations  conduct- 
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ed  on  such  principles,  nniist  be  to  substitute  passion  in  the  place' of  just ic^, 
and  political  rancor  in  the  place  of  impartiality.  In  alt  times  of  party  ex- 
citement, the  members  of  the  Legislative  Assembly  are  pl«rced  in  attitudes 
of  keen  and  ardent  opposition  to  each  other.  We  have  constant  experience 
of  the  personal  animosities  into  which  all  debates  on  questions  of  deep  pub- 
lic interest  are  continually  running.  An  individual  member  of  this  House;, 
who  presents  himself  in  the  attitude  of  an  accuser,  not  only  calls  for  the  in- 
vestment in  himself  of  all  eytriordinary  power;  but,  if  he  prosecute  himself, 
the  accusation  claims  the  cxercinc  of  powers  which,  in  no  general  system  for 
the  ail  ministration  of  equal  justice,  can  ever  be  united.  The  spirit  of  the 
prosecutor  is  not  the  spirit  of  the  judge.*  Whoever  voluntarily  assumes  th*^ 
former  capacity,  disqualifies  himself  for  the  unimpeachable  performance  of 
the  latter. 

During  the  present  session  of  Congress,  two  Instances  hftve  occurred  of 
inquiries  instituted  into  the  conduct  of  E.xpcutive  officers  of  this  Govern- 
ment— one  bearing  upon  the  Second  Auditor  of  the  Treasury,  and  the  other 
upon  the  Commissioner  of  the  General  Land  OfTiee.     In  each  of  those  cases, 
the  member  instituting  the  inquiry  moved  its  reference  to  a  committee  of 
which  he  was  not  himself  a  member.     There  was  no  law,  nor  even  any  rule 
of  the  House,  which  imperatively  required  this;  but  the  members  them- 
selves felt  the  delicacy  of  th^ir  situations,  and,  of  their  own  accord,  divested 
themselves  of  that  invidious  combination  of  character  which  unites  the  pre 
secutor  and  the  judge.     The  prosecution^f  the  bank  has  been  the  only  ex- 
ception to  this  course  pf  proceeding.     The  chairman  of  the  commiitee  com- 
menced his  career  as  a  prosecutor,  by  exhibiting  an  indictment,  so  called  by  . 
hiiirself,  of  twenty-two  charges  against  Ihe  bank.     The  bank  is  a  corpora- 
tion consisting  of  a  president,  directors,  and  company  of  stockholders.  The 
bill  of  indictment,  therefore,  being  ostensibly  against  the  bank,  seemed  to 
be  divested  of  personal  animosity,  and  this,  perhaps,  may  have  induced  the 
chairman  to  lose  the  consciousness  of  incongruity  in  the  exercise  at  once  of 
prosecuting,  and  of  judicial  powers.     These  observations  are  deenfed  indis* 
pensably  necessary  to  elucidate  the  spirit  in  which  the  examination  was  con- 
ducted— partaking  throughout  of  this  unusual  union  of  the  prosecuting,  and 
of  the  judicial  character.     Among  the  charges  exhibited  by  the  indictment^ 
not  ostensibly  against  any  individual,  but  against  Me  de/nXr,  was  one  of  sub' 
sidizing  ihej/ress  by  special  favors  and  accommodations  to  editors  of  news- 
papers; another  for  special  favors  and  accommodations  to  members  of  Con- 
gress.    In  all  this  the  chairman  of  the  committee  appears  to  have  enter- 
tained the  opinion  that,  because  the  charges  were  in  form  against  thebankf 
they  were  not  at  all  to  be  considered  as  afiecting  the  integrity  o{ i\iQ persons 
upon  whom  they  might  chance  to  fall.     He  frequently  disclaimed  all  inten- 
tion of  putting  upon  frial  the  character  of  the  president  of  the  bank,  and  he 
appears  to  have  been  quite  unaware  upon  whom  his  denunciations  njight 
eventually  be  found  to  descend.     The  subscriber  believed  that  there  was  a 
great  want  of  precision  in  the  definitions  by  the  chairman  of  the  committee 
in  his  original  motion  of  the  crimes  which  he  denounced.     Take,  for  ex- 
ample, the  charge  of  subsidizing  the  press.     If  a  violiatioa  of  law  be  an  es- 
sential ingredient  in  the  cqm|)Osition  of  crime,  there  was  no  law  which  pro- 
hibited the  bank  from  subsidizing  the  press;  nor  was  there  any  law  whieh 
.  prohibited  the  president  and  directors  of  the  bank  from  affording  facilities 
and  accommodations  to  editors  of  newspapers.     On  the  other  hand,  there  is, 
perhaps,  no  class  of  citizens  in  the  community  who,  by  the  nature  of  their 
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^fession,  may  more  frequently  need  the  aid  of  bank  facilities,  or  to  wbom 
ly  mAy  be  more  signally  useful,  and,  in  proportion  to  the  extensiveness  oi 
printing  establishment,  will,  of  course,  be  the  amount  of  the  accommoda- 
ns  which  they  may  require.  Why  then  should  ihe  bank  be  laid  under  an 
crdict  for  subsidizing  the  press?  Why  should  the  president  and  directors 
the  bank  be  chargeable  with  gross  and  palpable  corruption,  because  lai^ 
:ommodations  and  facilities,  in  the  regular  course  of  banking  operations, 
ve  been  afforded  to  editors  of  newspapers?  There  appears  to  the  subscriber 
be  included  in  the  principle  of  this  charge  a  very  dangerous  assault  upon 
3  freedom  of  the  press — a  principle  proscriptire  in  .its  nature,  and  the 
plicntion  of  which,  if  once  assumed  by  the  authority  of  the  Legislature, 
jid  he  successful  only  in  t-educing  the  press  tp  servile  subserviency  to 
latever  party  might  command  a  momentary  majority  in  the  two  Houses 
Congress.  The  editors  of  newspapers  are  not  responsible  to  Congress 
*  the  political  principles  which  they  may  advocate  or  oppose.  Nor  can 
3  Legislature  take  cognizance  either  of  their  consistency  or  of  their  political 
rity.  They  are  responsible  for  their  opinions  to  their  subscribers,  and  to 
&  public  opinion  of  their  country.  To  hold  them  to  this  responsibility, 
sir  rivals,  and  competitors,  and  political  adversaries,  are  sufficently  watch- 
I  and  sufficiently  armed.  The  opinions  and  interests  of  majorities  in  Con- 
ess  will  never  lack  for  presses  to  su:<tain  themselves.  But  if,  in  addition 
that  common  interest  of  the  majority,  and  of  their  favorite  presses  in  the 
m petition  for  public  favor,  they  are  to  assume  a  censorial  power  to  punish 
to  stigmatize  the  editors  who  si^port  the  opinions^or  interests  of  the  mi- 
rity,  in  what  does  this  differ  from  an  imprimatur  in  the  hands  of  the 
verning  power? — an  engine  for  the  suppression  of  all  freedom  of ^the  press, 
wall  as  for  the  oppression  of  every  editor  whom  it  may  suit  the  purposes 
the  predominant  party  to  discredit  or  destroy. 

Entertaining  these  opinions,  and  believing  that  the  principle  on  which 
cy  were  founded  had  been  sanctioned  by  tl\e  House  itself  in  the  resolution, 
adoptq^l,  for  the  appointment  of  the  committee,  the  subscriber  did  ear- 
:stly,  though  ineffectually,  resist  and  oppose  the  call  by  the  committee  for 
e  accounts  with  th6  bank  of  editors  of  newspapers.  To,  all  persons  of 
at  highly  respectable  and  important  profession,  their  accounts  in  bank 
ere,  as  well  as  to  pther  members  of  the  community,  their  private  and  do- 
cstic  concerns,  which  no  power  to  examine  the  books  and  proceedings  of 
e  bank  could  authorize  a  committee  of  this  House  to  expose  to  public  gaze. 
3  single  out  the  editors  of  newspapers  for  this  invidious  exposure  was,  in 
e  opiniofi  oCthe  subscriber,  to  disfranchize  them  of  their  rights  as  citizens 
d  as  men,  and  was  to  assail  them  in  their  reputation,  their  interest,  and 
eir  credit — not  for  the  purpose  of  bringing  tl^em  to  trial  by  jury,  where 
cy  might  defend  themselves,  their  fortunes,  and  their  characters,  in  pre> 
nee  of  their  peers,  but  to  hold  them  up  as  accomplices  in  corruption  with 
e  bank; — to  accomplish  two  objects  by  one  operation — to  defame  the 
nk  by  colorable  charges  of  corruption,  which  it  would  never  have  an  op- 
irtunity  to  repel  by  a  fair  trial,  according  to  the  laws  of  the  land;  and  to 
ifame  any  editor  of  a  newspaper  having  an  account  in  bank,  whose  politics 
ight  be  obnoxious  to  a  majority  of  the  committee,  instigated  by  the  rival- 
and  hatred  of  antagonist  editors  of  other  newspapers  in  the  same  city  or 
lighborhood. 

The  majority  of  the  committee  did,  the  subscriber  doubts  not,  with  pure 
tentions,  otherwise  decide,  and  tktt  accounts  of  editors  of  newspapers 
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with  the  bank  were  called  for.  In  reviewing  this  dcmion,  and  the  pro* 
ceedings  of  the  committee  subsequent  upon  it,  he  deems  it  his  duty  to  de- 
clare that  none  of  his  objections  to  it  have,  in  his  judgment,  been  removed. 
He  views  it  as  a  precedent  of  portentoi^s  evil;  as  an  unjustifiable  encroach- 
ment of  arbitrary  authority  upon  the  freedom  of  the  press;  as  an  odious  per- 
secution of  individual  citizens  to  prostrate  the  influence  of  personal  or  poli- 
tical adversaries  by  the  hand  of  power. 

Of  this  class  of  accounts  thus  produced,  those  of  one  newspaper  establish- 
ment only  underwent  the  investigation  of  the  committee: — ^those  of.  James 
Watson  Webb  and  Mordecai  M.  Noah,  editors  of  the  New  York  Courier 
and  Enquirer,  one  of  the  most  distinguished  and  extensively  circulated 
journals  of  the  pinion.  Mr.  Webb  was  examined  upon  oath  by  the  com- 
mittee ait  his  own  request.  Mr.  Noah, transmitted  to  the  committee  his 
own  affidavit,  made  before  a  magistrate  of  the  city  of  New  York.  Mr,  Silas 
£•  Burrows,  a  private  citizen,  not  an  editor  of  a  newspaper,  but  connected 
with  the  responsibilities  of  Messrs.  Webb  and  Noah  in  the  bank,  was  sub* 
poenaed  to  appear  before  the  committee,  but,  as  the  subscriber  believes,  with 
a  just  estimate  of  his  own  rights,  did  not  give  his  attendance.  No  proposal 
was  made  in  the  committee  to  issue  a  compulsory  process  aigainst  him.  A$ 
editors  of  a  public  journal,  and,  in  that  character,  as  guardians  and  protectors 
of  the  freedom  of  the  press,  the  subscriber  is  of  opinion  that  neither  Mr. 
Webb  nor  Mr.  Noah  ought  so  have  appeared  in  person  or  by  affidavit  bcfori' 
the  committee.  If,  in  their  transactions  with  the  bank,  they  had  committed 
any  violation  of  law,  they  could  not  be  examined  as  witnesses  to  criminate 
themselves:  if  they  had  conimitted  no  violation  of  law,  the  inquistorial 
powers  of  the  committee  did  not  extend  to  them.  Their  transactions  with 
the  bank,  unforbidden  by  the  law  of  the  land,  were  no  more  within  tho 
lawful  scrutiny  of  the  committee,  than  the  dwelling-house,  the  fireside,  or 
the  bed  chamber  of  any  one  of  them.  These*,  even  in  the  darkness  of  heathen 
antiquity,  were  the  altars  of  the  household  gods.  To  touch  them  with  the 
hand  of  power  is  profanation.  As?ailed,  however,  in  repulatioti,  as  they 
already  were,  and  had  been,  on  account  of  these  transactions,  by  their  jjoli- 
tical  enemies  and  the  enemies  of  the  bank,  from  false  and  exaggerated  ru- 
mors concerning  them  which  had  crept  into  public  notice,  it  was  certainly 
not  unnatural,  and  perhaps  not  improper  in  them,  to  state,  in  full  candor  and 
sincerity,  what  their  transactions  with  the  bank  had  been.    . 

From  these  it  appeared  that,  in  August,  1831,  James  Watson  Webb  ob- 
tained at  the  Bank  of  the  United  States  a  loan  of  twenty  thousand  dollarv 
upon  his  own  note,  endorsed  by  Mordecai  M.  Noah.  The  application  for 
this  loan,  made  in  person  by  Mr.  Webb^  was  sustained  by  a  letter  from  Mr. 
Noah,  and  sundry  statements  relating  to  tho  pecuniary  condition  and  credit 
of  the  New  York  Courier  and  Enquirer.  The  letterfrom  Mr.  Noah  was 
enclosed  to  the  president  of  the  bank  by  Waiter  Bowne,  mayor  of  the  city 
of  New  York,  who  had  been  one  of  the  earliest  directors  of  the  bank,  with 
a  recommendation  of  the  application  itself  to  be  considered  as  a  business 
transaction.  It  was  so  considered  by  the  board  of  directors  who  acceded 
to  the  loan  desired  But  the  editors  of  the  Courier  and  Enquirer  had  long 
been^  as  they  still  are,  ardent  and  active  political  partisans,  and  their  news- 
paper haa  been,  and  continues  deeply  immersed  in  that  portion  of  political 
afiairs  immediately  connected  with  elections.  The  peculiar  character  sua. 
tainod  by  the  paper  and  its  editors,  at  the  time  when  this  application  for  a 
loan  was  made^  was  that  of  devoted  friends  to  the  present  administration, 
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and  particularly -^to  the  cinineot  citizen  at  iU  head*  Thi^ character  fhey  and 
their  paper  still  retain.  They  have,  of  course^  numerous  adversaries  of  the 
opposing  party>  and  numerous  rivals  in*their  own.  Some  time  before  this 
application  for  a  loan  from  the  Bank  of  the  United  States,  there  had  been  be- 
tween them  and  some  of  their  competitors  for  party  and  public  favor,  a 
newspaper  war  with  regard  to  the  conduct  of  their  journal,  and  the  opin- 
ions of  its  editors  with  reference  to  the  Bank  of  the  United  States.  In  al) 
this,  the  interests  of  rival  printing  offices,  and  rival  banks,  may,  without 
broach  of  charity,  be  presumed  to  have  been  ver}*  willing  auxiliaries  to  edi- 
torial .virtue  and  the  unsullied  purity  of  tlie  public  press.  The  politicn  of 
tlie  paper  had  been,  or  were  thought  to  have  been,  successively  hostile  and 
friendly  to  the  Bank  of  the  United  States.  In  this  state  of  things^  it  is  stated 
by  Messrs.  Webb  and  Noah  that  two  or  three  of  the  banks  in  the  city  of 
New  York  denied  them  the  accoimodation  of  bans  which  they  had  previ- 
otisly  yielded,  and  refused  to  discount  for  them  paper  of  unquestionable  ere- 

.  diL  They  affirm  that  these  city  banks,  in  punishment  of  their  friendlin&^i 
for  the  Bank  of  the  United  States,  withdrew  from  them  facilities  previously 
extended  to  them,  and  required  the  repayment  of  a  large  accommodation 
loan  for  which  they  were  indebted.  To  discredit  these  imputations,  re- 
affirmed by  Messrt.  Webb  and  Noah  in  their  testimony  upon  oath  before 
the  committee,  a  majority  of  the  committee  deemed  themselves  authorized 
to  send  a  commission,  and  request  the  presidentsof  twoofthe  city  banks  in 
New  York  to  make,  affidavits  before  a  magistrate,  giving  notice  thereof  to 
Messrs.  Webb  and  Noah,  and  to  transmit  those  affidavits  to  the  chairman  of 
the  committee  at  Washington.  The  depositions  of  Isaac  Wright,  president 
of  the  City  Bank,  and  of  Albert  Gallatin,  president  of  the  National  Bank, 
at  New  York,  were  accordingly  taken  and  transmitted  to  the  chairman  of 
the  committee.  They  did  not,  in  the  slightest  degree,  impair  the  testimo* 
ny  of  either  Mr.  Webb  or  Mr.  Noah.  On  the  contrary,  they  confirmed, 
so  far  as  they  could  confirm,  that  part  of  their  evidence  which  it  had  been 
the  purpose,  in  requiring  the  affidavits  from  the  two  New  York  banks,  to 
invalidate.  They  proved  that,  at  both  of  those  banks,' in  July,  1831,  notes 
oifered  for  discount  by  James  Watson  Webb,  with  an  endorser  of  unques- 
tionable credit,  were  rejected.  The  reasons  of  those  rejections,  both  the 
presidents  of  the  banks,  with  great  propriety,  declined  to  give.  They  state 
that  at  one  of  the  banks  no  note  is  discounted,  if  objected  to  by  any  one  mem- 
ber of  the  board  of  directors.  At  the  other  bank,  any  note  is  rejected  to 
which  two  of  the  directors  concur  in  objecting,  and  that  no  director  is  re- 
quired to  assign  any  reason  for  his  objection  to  any  discount*  In  these  an- 
swers of  the  two  presidents,  the  subscriber  eannot  forbear  to  remark  a  de- 
monstration of  the  impropriety  of  the  call  by  the  committee  upon  those  gen- 
tlemen for  their  testimony  in  this  case.  The  objedt  of  the  call  was  to  im- 
peach the  truth  of  testimony  given  by  the  two  witnesses,  Webb  and  Noah, 
upon  oath  before  the  committee — witnesses  whose  veracity  stood  a»  fair  be- 
fore the  committee  as  that  of  any  other  citi2sen  of  the  community,  and  who, 
in  the  opinion  of  the  subscriber,  could  consider  the  call  itself  on  the  presi- 
dents of  the  New  York  banks  to  contradict  them,  in  no  other  light  than  that 
of  a  gratuitous  and  wanton  insult  upon  themselves.  Ot  the  fact  that  notes 
offisred  by  Webb  had  been  rejected  at  the  New  York  banks,  no  doubt  was 

.or could  be  entertained.  The  reasons  of  the  rejection  were  avowedly  in- 
ferences of  Mr.  Webb  and  Mr,  Noah,  which  might  even  have  been  incor- 
rectly drawn  by  them  without  impeachment  of  their  Veracity.     The  com- 
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nuU0t  €^d  tMf  in  th«  opiniM  Of  the  nhambVf  pomtB  fbe  fif  A/  of  Mil* 
ing  upon  the  presidents  of  the  New  York  banks  for  the  reasons  of  their  re- 
fusing  discounts  to  James  Watson  Webb,  or  to  any  otiier  man.  The  call 
itself  was  a  viiolation  oTindiTidoal  right,  and  the  refusal  to  answer  it,  though 
in  terms  entirely  lespeetful  and  dispassionate^  carries  with  itself  a  censure 
upon  usurped  euthorityy  not  undeserved. 

.  To  this  cflU  upon  the  presidents  of  the  New  York  banks,  the  subscriber 
had  anotheir  ol^eetion.  The  chairman  of  the  committee  had,  by  an  act  of. 
Congress,  authority  to  administer  oaths  to  witnesseSi  and  the  committee  had 
ree^ved  fi^m  the  House  authority  to  send  for  persons  and  papers.  But  the 
subscriber  did  not  consider  the  committee  as  possessing  the  power  of  dele^^ 
gating  to  other  men  authority  to  take  depositions  from  persons  whom  the 
committee  were  authoriaed  to  call  before  themselves,  and  to  hear  in  person.. 
No  member  even  of  the. committee,  other  than  the  cbairmao^  was  authoris- 
ed to  adrnmieter  an  oath.  To  administer  oaths  to  witnesses  was  in  the  com* 
potency  of  the  chairman  specially  authorized  by  statute.  To  send  for 
persons  and  papers  existing,  was  in  the  competency  of  tiie  committee,  au- 
thorized by  the  House.  But  to  direct  to  be  taken,  and  to  receive  as  testi* 
mony,  depositions  of  persons  whom  the  committee  might  hi^ye  summoned  to 
appear  and  testify  before  themselves,  was,  as  the  subscriber  believed,  to 
transcend  their  lawful  authority,  and  to  set  a  precedent  which  would  lead  to 
most  pernicious  abuses.  This  encroachment  of  power  could  not  be  justi- 
fied by  the  request  of  the  chairman  of  the  committee  to  the  deponents,  that 
James  Watson  Webb  and  Mordecai  M.  Noah,  the  persons  whose  testimony 
it  wss  supposed  these  depositions  would  discredit,  should  have  notice  of  tt^e 
titne  and  place  when  and  wh&re  they  should  be  taken.  To  give  notice  of  a 
deposition  to  be  tidien  to  impeach  the  testimony  of  another,  is  the  duty  of 
a  party  to  a  cause,  and  not  of  the  deponent  himself.  The  witness  whose' 
testimony  is  to  be  discredited  cannot  be  bound  to  receive  a  notification  firom- 
the  witness  called  to  discredit  him.  The  volunteering  of  a  committee  to 
send  forth  mandates  in  search  of  contradictory  evidence,  to  fasten  imputa- 
tioea  of  perjury  upon  witnesses  of  veracity,  before  themunimpeached,  has, 
in  the  view  of  the  subscriber,  an  aspect  too  anjust  and  odious  in  itself  to 
be  legitimated  by  any  notice  given  to  the  witnesses  thus  outraged  in  their 
feeliogB  and  their  rights.  The  whole  procedure  was,  in  the  opmion  of  the 
subscriber,  unlawfoiand  unjust  He  recorded  against  it  his  vote  upon  the 
journal  of  the  eommittee;  and  he  deems  it  his  duty  to  repeat  his  ]m)testa« 
tion  against  it  in  this  report 

But  whatever  may  have  been  the  true  state  of  the  relations  between 
Mesne.  Webb  and  Noah,  and  the  local  banks  of  New  York,  it  was  with 
these  statements  and  allegations  that  Mr.  Webb,  in  August,  18ai,  applied  to 
the  president  and  board  of  directors  of  the  Bank  of  the  United  States  for 
an  aceommodataon  lean  of  twenty  thousand  dollars.  The  president  and  di* 
rectors  eonsideied  it,  as  it  had  been  viewed  in  the  recommendation  of  the 
mayor  'of  New'Yoric,  as  a  b%mnu9  tranfacUon.  Yet,  it  did  not  escape 
their  attention,  that  a  political  coloring  might,  and  probably  would,  be  given 
to  it  by  theiaveterate  enemies  of  the  banL  They  were  aware  that,  if  thf 
loan  was  gcanted,  it  would  be  liable  to  the  charge  of  a  favor  dispensed  to 
purchase  3ie  aid  and  support  of  the  newq>aper  in  behalf  of  the  bank)  and^. 
if  it  shot^hl  be  denied,  it  would  be  charged  as  proof  of  hostility  to  the  ad<>. 
naiaistration  <rf  the  General  Oovernment  and  its  chief.  JSure  that  they  could^ 
»n  no  event  eWape  the  eeneftnre  df  enemies  predisposed  to  blamo,  (hey  grant- 
4^8 
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•d  the  loan,  to  whicti,  afterwards,  in  Deeembser,  an  addHiiin  ofdiVaeii  thoa. 
aand  dollars  was  made.  Notes  of  Mr.  Webb,  endorsed  by  Mr.  Noah,  and 
payable  to  Silaa  E.  Burrows,  had  been  previously  discounted  for  Mr.  Bur- 
rows, but  without  the  knowledge  of  Webb  or  Noah,  as  they  testify,  to  the 
amount  of  seventeen  thousand  dollars.  Of  these  sums,  so  mueh  has  been 
paid,  that  there  now  remains  due  from  Messrs.  Webb  and  Noah  to  the  bank, 
ft  sum  of  about  eighteen  thousand  dollars,  payable  in  semi-annual  instalments, 
and,  from  the  statements  laid  before  the  committee,  believed  by  the  subscrt- 
ber  to  be  as  safe  as  any  other  debt  upon  the  books  of  the  bank. 

The  transactions  of  James  Watson  Webb  and  of  Mordecai  M.  Noah  with 
the  Bank  of  the  United  States,  formed,  in  the  opinion  of  the  subscriber,  no 
proper  subject  of  examination  by  the  committee,  or  of  investigation  to  the 
House,  further  than  to  ascertain,  whether,  in  those  transactions,  there  had 
been  any  violation  of  the  law  of  the  land.  Within  the  pale  of  the  law,  if 
this  be  a  Government  of  laws,  and  not  of  men,  Webb  and  Noah  were  not 
amenable  for  their  conduct  or  their  opinions  to  the  House- of  Represents- 
tives  of  the  United  States,  or  to  any  committee  by  them  appointed. 

In  behalf  of  the  United  States,  as  large  stockholders  in  the  bank,  a  general 
superintendence  over  the  proceedings  of  the  president  and  directors  of  the 
bank,  is,  no  doubt,  vested  in  the  Congress.  But  Xhe  subscriber  does  not 
believe  that  the  president,  or  any  director  of  the  bank,  if),  or  can  be  ac* 
countable,  to  a  committee  of  either  House  of  Congress,  or  to  the  House  it- 
self, for  the  motives  or  reasons  upon  which  he  acceded  or  objected  to  any 
one  discount.  The  practice  of  all  well-regulated  banks  is,  and  must  be, 
that  declared  by  the  testimony' of  the  presidents  of  the  two  banks  in  New 
York  to  be  theirs.  Ilie  reasons  or  moiives  for  ffccepting  or  rejecting  a 
note  offered  for  discount  are  not  subjects  x>f  inquiry  at  the  board  itself. 
The  reasons  of  each  director  are  in  his  own  oreast.  His  own  colleagues  at 
the  board  have  no  right  to  inquire  into  them.  They  are  in  his  own  dis- 
cretion. 

It  is  indeed  within  the  bounds  of  possibility  that  this  discretion  should 
be  abused  to  the  injury  and  damage  of  the  stockholders.  Bat,  in  the  trans- 
actions of  the  bank  with  Webb  and  Noah,  no  loss  or  damage  has  occurred 
to  the  stockholders,  nor  is  any  to  be  apprehended.  In  the  original  charges 
presented  to  the  House  by  the  chairman  of  the  committee,  there  was  one 
of  subsidizing  the  press;  and  these  accommodations  to  M«»rs.  Webb 
and  Noah  were  understood  to  be  among  the  moat  prominent  exemplifi- 
cations of  that  nameless  crime  which  an  investigation  of  the  affairs  of 
the  bank  would  disclose  to  the  world.  It  would  hapjMly  be  a  fruitless 
search  to  find  in  the  criminal  code  of  this  Union,  or  of  any  of  its  eon^ 
diluent  States,  such  a  crime  as  subsidizing  the  press.  When  the 
charge  was  first  brought  forward  by  the  chairman  of  the  committee,  in 
the  House,  it  was  impossible  to  ascertain  of  what  overt  or  covert  acta  this 
offence,  thus  novel  and  undefined,  consisted;  nor,  except  in  the  pro- 
dSeedings  of  the  majority  of  the  committee,  can  the  subscrioer  yet  eompre* 
hend  What  are  the  elements  of  this  new  and  still  undefined  ofience.  The 
majority  of  the  committee,  immediately  after  entering  upon  the  discharge 
Of  their  duties  at  Phtia<!elphia,  commenced  a  .search  into  all  the  accounts 
with  the  bank  of  editors  of  newspapers.  In  the  returns  to  this  demand, 
it  was  found  that  Webb  and  Noah,  far  from  b^ing  solitary  culprits  in  this 
ueheard  of  transgression,    were  tn  the  very  respectable  company  of  the 
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•diton  of  the  Natboal  Inteliig^neftr,  of  tiie  National  GaMte,  of  Um  United 
States'  Telegraph,  of  the  Globe,  and  of  the  Richmond  Enqniren     This  in* 
formation  was  acareely  in  the  poaseasion  of  the  committee,  before  it  found  ita 
way  into  the  public  journals,  and  thus  all  the  editors  of  those  weli^oowa 
prints  standi  by  an  exhibition  of  their  priyate  accounts,  chamd  before  the 
public  as  conductors  of  presses  subsidized  by  the  bank.     The  committee 
did,  in  no  other  instance  than  that  of  the  New  York  Courier  and  Ekiquirer, 
go  into  an  investigation  of  the  reasons  or  motives  for  which  the  discounts 
or  the  loans  had  been  granted.     Political  motives  were  unequivocally  and 
explicitly  disclaimed  by  the  president  and  directors,  who  assented  to  the 
loans;  and,  while  in  this,  as  in  all  other  banks,  the  practice  is  uniform,  of 
never  assif^ing  the  reasons  either  for  discounts  or  rejection,  they  are  noV 
and  cannot  be  made  subjects  of  testimony.     Every  member  of  the  board 
Jias  his  own  reasons,  which  may  not  be  known  to  any  other  member.     One 
member,  therefore,  is  not  responsible  for  the  reasons  of  any  other  member, 
nor  is  the  board  responsible  for  the  reasons  of  any  one  of  its  member. 
Motives  can  then  be  made  a  subject  of  scrutiny  only  upon  suspicions— po- 
litical suspiciobs^-sharpened  by  the  coUisionaof  personal  and  pecuniary  ia« 
terests. 

The  subscriber  believes  all  inquiry  into  the  motives  of  bank  facilities  or 
accommodations  to  be  not  only  {H*egnant  with  injustice  to  individuals,  but 
utterly  beneath  the  dignity  of  the  Legislature.  Their  rights  of  inquiry 
are  commensurate  with  the  law.  For  actions  within  the  bounds  of  law,  to 
scrutiniae  motives,  is  tantamount  to  an  inquisition  of  relig^us  opinions-^ 
a  species  of  moral  and  intellectual  torture,  fitted  more  to  the  age  of  Tiberius 
Cosar  at  Rome,  than  to  the  liberal  spirit  of  the  present  time.  The  discount 
of  notes  at  a  bank,  whether  to  a  large  or  small  amount,  can  in  no  caae  bo 
conaidored  as  donations  or  gratuities.  They  are  contracts  of  mutual  eouiva- 
lenta  for  the  benefit  of  both  parties,  in  which  the  bank  is  no  mere  thebene- 
factor  of  the  customer  than  the  customer  of  the  bank. 

Aa  the  period  of  time  is  ap|>roximating  at  which  the  present  ebarter  of 
the  Bank  of  the  Cnited  States  is  to  expire,  the  question,  with  regard  to  the 
renewal  of  its  charter,  has  become  an  object  of  great  and  increaaing  public 
interest     The  duties  of  the  president  and  directors  of  the  bank,  to  protecC 
and  promote  the  interests  of  the  stockholders,  naturally  make  it  an  object 
of  intense  and  earnest  desire  to  them.    Independent  of  all  personal  and  in* 
dividual  interests  of  their  own,  these  obligations  to  the  company  require  of 
them  to  use  all  fair  and  lawful  means  to  obtain  a  renewal  of  the  charter* 
Were  it  even  true  that,  under  these  circumstances,  they  should  indulge 
a  disposition  to  the  utmost  bounds  of  liberality,  consistent  with  justice  and 
discretion,  to  one  qr  more  eminent  editors  of  public  journals,  but  extending 
only  to  discounts  of  their  paper  at  the  regular  remunerating  interest  at  the 
rate  of  six  per  cei>t  interest  by  the  year,  is  this  to  be  construed  into  cor« 
ruption,  or  eonverted  into  a  bribe?    In  every  State  in  the  Union  there  is  a 
large  capital  of  its  citizens  invested  in  stocks  of  multiplied  State  banks. 
Most  of  these  are  rivals  in  business  with  the  Bank  of  the  United  States, ' 
and  they  have  all  boards  of  directors,  and  most  of  them  are  cplleaffued  with 
newspapers,  all  eager  for  the  destruction  of  the  Bank  of  the  United  States—* 
an  institution  doubly  obnoxious  to  the  system  of  safety-fund  banks  \ii  the 
State  of  New  York;  inasmuch  as  their  discounts,  at  the  rate  of  six^per  cent* 
^  y.ear,  ourtail  one  per  cent,  of  the  dividendf  which  otherwise,  by  the  laws 
of  New  York/  Ib^  would  be  enabled  to  levy..upon  the  community.     It  is, 
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'  York,  that  aoimositj  agaidstfhe  Bank  of  the  United  States  of  altnoflt  all  the 
local  banlui  riiould  have  been  ao  great  as  even  to  spread  itM  inflaenee  into 
the  Legislature  of  the  State.  The  same  operation  ir  actlye  under  feebler  ez- 
dtements  in  many  other  States*  These  are  not  bribes.  But  the  eoucert  of 
opposition  from  State  banks  in  almost  erery  quarter  of  the  Union,  organized 
'  with  harmonious  energy,  in  concert  with  public  journals  perhaps  as  nu- 
merous^  and  constantly  operating  upon  the  public  mind  unfavorably  by 
*  means  of  the  press,  made  it  indispensably  necessary  for  those  to  whom  the 
welfare  of  the  corporation  was  intrusted  to  defend  themselres  occasionally, 
and  from  time  to  time,  in  the  same  manner. 

If,  while  hundreds  and  thousands  of  the  conductors  of  State  banks,  im- 
pelled by  pritate  and  personal  interests,  are  filling  the  popular  public  jour, 
nals  under  their  influence  by  means  fi  discounts  and  facilities  granted  or 
wttiidrawn,  with  eveiy  charge  that  suspicion  can  conoeire,  or  imagination 
ean  inrent,  to  invoke  popular  resentment  and  indignation  against  the  Bank 
of  the  United  States  to  prevent  the  renewal  of  their  charter,  the  preadent 
and  directors  of  the  Bank  of  the  United  States  are  forbidden  all  use  of  the 
public  press  for  the  defence  and  vindication  of  their  own  institution,  they 
stand,  mdeedy  in  fearful  inequality  of  condition  with  their  adversaries  before 
flie  tribunal  ot  public  opinion,  llie  local  banks  of  New  York,  for  example, 
grant,  with  lavish  hand,  bank  accommodations  and  facilities  to  the  editor  of 
m  daily  newspaper  who  fills  his  columns  with  all  the  common^aces  of  vi- 
tuperation  against  the  Bank  of  the  United  States.  They  deny  all  facility 
and  accommodation  to  another  editor  who  admits  into  his  papers  essays  or 
-"communications  favorable  to  that  bank.  Does  the  editorial  votary  of  State 
tanks,  and  seven  per  cent  interest,  riacken  in  his  fervor?  his  discounts  at 
the  State  banks  are  curtailed.  Does  he  faulter  hi  his  seal?  a  pressure  for 
money  comes  upon  the  State  banks,  and  his  notes  are  called  in.  Does  he 
dare  to  admit  into  his  paper  a  communication  favorable  to  the  mammoth 
.bank?  he  loses  all  credit  with  his  old  bankers.  Does  he  presume  to  hint, 
in  an  editorial  article,  that,  after  ally  a  bank  bound  to  discount  at  the  rate 
of  six  per  cent,  interest  may  be  of  some  advantage  to  borrowers  in  a  com- 
munity where  the  established  legal  rate  of  interest  is  seven?  he  becomes  at 
once,  in  the  estimation  of  the  local  bank  directors,  insolvent  and  blasted  in 
credit;  and,  if  he  offers  for  discount  a  note  of  a  hundred  dollars^  with  the 
best  endorser  in  the  city,  it  is  rejected  by  the  silent  vote  of  one  or  two  di« 
rectors,  because  the  editor's  newmper  did  formerly  oppose,  and  now  ceases 
to  oppose,  the  re-chartering  of  the  Bank  of  the  Unitea  Stetes.  And  tiien, 
If  the  editor,  cramped  and  crippled  in  his  business,  by  the  screw  thus  put 
upon  his  press,  to  save  himself  and  his  establishment  from  ruin,  applies  to 
the  president  and  directors  of  the  Bank  of  the  United  States  for  an  aceom« 
modation  loan?  No-— they  too,  must  regard  him  as  insolvent,  and  blasted  in 
credit;  they  too,  must  withhold  all  bankioc  accommodation  and  facility 
from  him,  though  recommended  by  the  chief  meistrate  of  the  dty  of  New 
York  himself,  or  they  w.II  be  guil^  of  the  atrocious  offence  o{  eubHdixing 
fAepreee. 

This  statement  of  facts  is  here  hypcfiheiieally  mt  It  is  not  intended  to 
diargethe  presidents  and  directors  of  the  New  York  city  banks  with  any 
such  motives  for  granting  or  withholding  their  discounts.  The  subscriber 
not  only  approves,  but  was  gratified,  at  their  refiisal  to  assign  their  reasons 
for  deefimng  to  dim^nt  the  notes  offived  by  Mr.  Webb.  Had  the  q[ues* 
ti^iv.lMi»l(|lSs4'th«n:t£f^  they ^i|fl^ discounted  thQ  lyai^jol  tiy  same  per- 
AmM^tttfirairf^vvirittnst  MsN^l^  tik  ti»/^ntBe  4  m 
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^oftred  Mto  b  by  imaiMaotti  aM  taelt  flHeat,  without  uiigiiaieDt  of  rauont, 
and  £Dr  which  the  rma«iifl  of  one  difeetor  wm  not  iiece«ttrily  the  reaaona  of 
tnother.     They  are  not  proper  subjecta  of  inooiry,  eo  long  aa  the  diaoount 
is  in  Tioiation  of  no  law.     And  thia  priDcipte  la  equally  applieable  to  the 
preaident  and  direotora  of  the  Bank  of  the  United  Statea.     Thqr  are  atne* 
nable  to  authority  only  for  conformity  to  the  Ian*.     To  the  atockbolders 
they  are  iurther  aoeoontriile  for  the  prudent  and  diacreet  employment  of 
their  fiiiida»    But^  while  the  reault  of  that  management  haa  been,  for  a  a^iea 
of  yeaXBj  to  yield  to  the  atockholdera  half-yearly  dividenda  of  three  and  a 
half  per  eent.  upon  their  InTeatmenta  while  the  atock  of  the  bank  ia  at 
twenty«five  per  cent  advance  upon  ita  ori^nal  coat  in  the  market,  and 
whilat  the  hearieat  of  all  the  eomplainta  againat  the  bank  is  the  extenaive* 
neaa  and  universality  of  ita  credit,  the  sufaacriber  believes  that  the  atock- 
holdera, end  the  moat  yisilant  guardiana  of  their  interest,  may  wait  until 
an  aetual  iosn  shall  hare  happened  upon  any  one  loan  or  discount,  before 
they  shall  be  justified  in  imputing  either  thriftleaa  improridence  or  sordid 
cbrmplion  to  the  president  and  directors  of  the  bank  for  havina  granted  it.' 
The  eonatitntion  of  the  United  States  denies  to  Congress  itself  the  power 
of  passing  any  bill  of  attainder,  ex  post  facto  law,  or  law  abridging  the  free- 
dom of.  the  preaa»     But  here  is  a  new-fangled  offence  created  ex  post  facto, 
under  the  denomination  of  subsidizing  the  press,  and  to  operate  as  a  bill  of 
attainder  upon  the  bank,  and  as  a  diaCranchisement  to  every  editor  of  a  pub- 
lic journal  who  may  happen  to  be  obnoxious  to  a  political  party  in  power* 
The  fact  conatituting  this  most  extraordinary  crime,  is  the  mere  existence 
of  a  loan  or  discount  of  the  proscribed  editor  at  the  bank;  a  transaction 
entirely  warranted  by  law,  but  in  the  consummation  of  which  a  committee 
of  one  branch  of  the  legiaiature  first  assumes  the  iright  of  scrutinizing,  and 
then  of  paaaing  sentence  of  oondemnatioa  upon  the  motives  of  both  parties 
to  the  contract*     As  -there  is  no  law  conatituting  the  offence,  the  degree 
of  its  malignity  has  no  rule  of  proportion  but  that  of  the  temper  by  which 
it  is  prosecuted;  it  will  be  a|;gravated  by  evety  stimulant  of  private  pique, 
of  clashing  interest,  of  political  prejudice,  or  of  morbid  auspicion,  which 
can  be  enlisted  in  the  prosecution.     A  committee  man,  being  a  large  stock- 
holder  in  a  State  bank,  to  be  deeply  benefitted  by  the  extinguishment  of  the 
Bank  of  the  United  States;  another,  linked  in  connection  with  a  newspaper 
eatabliahmant,  in  competition  with  the  editor  to  be  attainted;  a  profound 
politieal  economist,  wedded  to  a  qratem  of  coin,  currency,  and  credit,  pro- 
pitious to  one  banking  intereat,  and  unfavorable  to  another;  a  mere  partizan 
hanpng  upon  the  akirts  of  a  political  candidate,  and  following  the  camp  to 
share  in  tte  apotis  of  the  victory;  might  all  club  their  inventive  iaculties  to 
swell  this  imaginary  treapara  into  a  felony;  and  seldom  would  there  lack, 
as  an  ingredient  in  the  compoaition,  the  corrosive  sublimate  of  a  malicious 
temper,  with  instinctive  hatrod  of  all  honor  and  inte^ity,  prone  always  to 
infer  actual  fraud  and  vilian;y  from  the  mere  poaatbility  of  ita  existence, 
and  even  to  insinuate  cormptioD,  without  daring  openly  to  affirm  it     These 
are  consequences  which  must  and  would  follow  from  the^eanction  by  Con* 
gressy  or  either  of  its  Houses,  of  the  principle  that  the  accounts  of  editors  of 
newspapera,  as  a  separate  claaa  of  men,  with  the  bank,  are  to  be  scrutinized 
by  a  committee  of  C<lngi«ss  aa  tests  of  the  poiitioal  opinions  or  doctrines  ef 
their  editorial  columns— or  indications  of  the  candidate  for  the  Presidency 
to  whose  bannera  they  adhere— or.  to  defeat  the  recharteriog  ofthf^bank, 
by.ds«iMiAg*fim»<lM«i^  feotofenikiag  ioaBs^lirga««ttaU|tbe 
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difebiUioniUe  oonclusion,  tliat  the  moiivei  of  the  president  ftiid  UrttbSM  of 
Ihe  bank,  for  granting  these  loans,  were  to  purchase  the  8ii]^Mirt  of  the  bor- 
rowers by  bribery  and  corruption. 

But  let  ity  for  argument's  sake^  be  admitted,  that  the  ftceommodation  of  a 
loan  to  the  editor  d[  a  public  newspaper,  by  the  president  and  dtreetors  of 
the  Bank  ot  the  United  States,  is,  on  their  part,  an  aet  of  corruption  of 
which  the  Congress  of  the  United  States,  without  doing  injustice,  and  with- 
out derogation  from  the  dignity  of  their  duties,  can  take  cognizance;  the 
subscriber  believes  that  it  cannot  justly  have  any  bearing  whatever  upon  the 
question  whether  the  Bank  of  the  United  States  shall  or  shall  not  be  re- 
chartered. 

^dmit  that,  in  a  country  where  the  freedom  of  tlie  press  is  among  the 
first  elements  of  the  liberty  of  the  people,  a  committee  of  one  House  of 
Congress  has  a  right  to  constitute^  ex  post  facto,  a  crime  under  the  name  cf 
subsidizing  the  press,  of  that,  which,  in  the  eye  of  the  law  of  the  land,  is, 
and  always  has  been,  innocent — admit  that  they  have  power  to  seardi  into 
the  hearls  of  the  president  and  directors  of  the  bank  for  diriionest  motives 
to  lawful  actions-^admit  that  they  have  a  right  to  interrogate  them  for  rea- 
sons which  no  director  of  any  bank  is  ever  bound  to  give — admit,  that  af» 
ter  the  president  and  directors  have  submitted  to  these  insulting  interroga- 
tories, and  assigned  the  reasons  by  %vhich  they  were  actuated,  the  committee 
should  still  feel  themselves  justified  in  groping  day  after  day  for  circum- 
stantial evidence  to  falsify  tlie  frank  and  explicit  declarations  of  men  without 
a  slur  upon  Iheir  fame— that  piles  of  folio  volumes,  of  bank  accounts,  should 
be  rummaged  over,  nights  and  days,  for  a  variety  in  the  color  of  ink,  in 
entries  made  by  different  clerks,  with  different  ink-stands,  for  errors  in  the 
spelling  of  a  name,  for  interlineations  and  erasures  in  a  waste-book  or  a 
tickler,  and  all  to  substitute  trifles-  light  as  air  of  suspicion  in  the  place  of 
fiict,  and  to  impute  fraud,  forgery,  and  perjury,  where  tliey  cannot  be  pro* 
ved — admit  that  the  unsullied  characters  of  men,  long  known  amonc  their 
fellow-citizens,  for  lives -without  fear  and  without  reproach,  may  Uius  be 
breathed  and  whispered  into  disgrace — what  has  all  this  to  do  with  the  ques- 
tion whether  the  Bank  of  the  United  States  shall  receive  a  new  charter  or 
not?  If  the  president,  and  any  number  of  the  directors,  have  been  guilty 
of  malversation  in  their  offices,  the  remedy  for  their  offence  is  removal 
from  office.  They  may  be  further  responsible  to  the  stockholders  in  their 
persons  and  property.  The  directors,  appointed  by  the  PreaidenI  and  Se- 
nate are,  at  all.  times,  removable  by  the  President  of  the  United  Stataa  alone. 
The  president  of  the  bank  is  every  year  liable  to  removal,  both  as  president 
and  as  director,  by  failure  of  re*eleotion  as  a  director  by  the  stockholders, 
or  as  president  by  the  directors*  No  other  director  can  be  re-elected  more 
than  three  successive  years  in  four.    If  the  board  of  directors  have  be«i 

(juilty  of  neglect  or  violation  of  their .  duties,  the  punishment  of  thwr  de- 
inquency  is  to  appoint  another  set  of  directors  in  their  place;  not  to  punish 
the  innocent  and  injured  stockholders  by  refusal  to  renew  the  cfaarttv*  By 
the  rotation  prescribed  in  the  charter  itself,  not  one  of  the  present  board  oif 
directors  can  remain  in  office  at  the  time  of  the  expiration  of  the  charteiv 
nor  can  the  present  president  of  the  board  evor  be  president  of  the  bank 
under  the  renewed  charter,  hut  by  the  suffirages  of  tlie  stockholders,  aocord- 
ing  to  their  respective  privileges  of  ¥0ting.  if,  therefore,  any  mtseanduct 
Jbadbe^n  discoverable  in  the  official  conduct  of  die  president  of  thtt  bank, 
tK»1jroiper  ituniahmeAt  fofr  it  tyouU  ham  bees  bifl^rwMval  b^moSmt  u4 
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the  same  may  be  aeid  of  aoy.  other  of  the  direetors.  But  ibr  £Aeir  faqlta^ 
tp  punish  the  itockholdcrs  who  had  no  communion  or  privity  with  them—** 
for  /AeiV  errorsi  to  deprive  tlie  great  mass  of  the  community  of  the  benefits 
and  advantages  secured  to  them,  and  enjoyed  by  them  through  the  instru- 
mentality of  this  great  institution  over  this  whole  Union,  would  proceed 
from  a  theory  of  crimes  and  punishments  unrivalled  by  the  political  inqui« 
Dition  of  Venice,  or  the  religious  inquisition  of  Spain.  A  theory  by  wnich 
the  crime  would  be  committed  by  one  set  of  persons,  and  the  punishment 
inilictDd  upon  another — ^a  theory  by  which  the  stockholders  would  be 
mulcted  in  their  property,  because  the  directors  had  been  faithless  to  their 
trust,  and  the  people  bereft  of  public  blessings,  because  their  confidence  in 
the  integrity  of  their  aeents  had  been  betrayed. 

At  the  close  of  the  long  commentary  of  the  majority  report  upon  the 
transactions  between  the  editors  of  the  New  York  Courier  and  Enquirer,  it 
is  observed,  (h^t,  among  the  documents  exhibited  to  the  commiitee,  and 
reported  to  the  House,  are  four  other  cases  of  loans  at  Ions  credit  made  by~ 
the  bank.  The  report  neither  mentions  the  names  of  the  individuals 
parties  to  tliese  contracts,  nor  the  correspondence  and  testimony  relating 
to  them,  which  were  laid  before  the  committee.  The  subscriber,  approving 
the  discretion  of  the  majority  in  this  iiarticular,  will  not  deviate  from  tlie 
example  set  in  the  report.  He  will  barely  take  occasion  from  it  to  remark, 
that  the  names  of  those  individuals,  and  of  their  accq^mts and  transactions  with 
the  bank,  cannot  be  brought  before  the  public  by  the  committee,  without  gross 
iojustioe.  Those  transactions,  he  is  bound  to  believe,  were  perfectly  justifia- 
ble in  ail  the  parties  to  the  contract,  but  he  was  under  a  full  conviction  that  nei* 
ther  hoi  nor  the  committee,  had  the  right  to  inquire  into  them,  whether  for 
justification  or  for  censure.  The  objection  of  the  subscriber  is  to  all  inquisition 
into  motives,  for  actions  unforbidden  by  law.  But  in  each  of  these  four 
cases — ^in  those  of  the  accounts  of  every  editor  of  a  newspaper,  of  every 
member  of  Conpress,  and  of  every  person  connected  with  the  Executive. 
Government — ^if  the  fact  of  the  individual  account  is  exhibited  to  the  pub- 
lic»  it  is^upon  the  plainest  principle  of  justice,  the  right  of  the  individual  to 
have  alike  exhibited  to  the  public  all  the  circumstances  connected  with  the 
transactions  which  he  may  deem  essential  to  his  justification.  But  what  Is 
that  justification?  Is  it  justification  limited  by  the  boundaries  of  the  law? 
No:  that  is  not  sufiBcient  The  account  in  bank  must  be  coupled  with  the. 
conduct  and  opinions  of  the  individual,  to  point  the  finger  at  him  and  at  the 
bank  as  for  dishonorable  conduct  and  corrupt  purposes.  So  it  was  in  the 
case  of  Janies  Watson  Webb  and  Mordecai  M.  Noah.  Why  was  it  not  so 
HI  other  casef?  Why  are  the  names  of  other  printers,  and  the  amount  and 
the  «tpect  of  their  debts  to  the  bank,  as  principals  or  as  endorsers,  with« 
held?  Why  are  other  editors,  leaving  large  accommodations  in  the  bank, 
the  names  of  their  endorsers,  the  character  of  their  settlements,  the  present 
state  of  their  engagements,  and  a  eontemporaneous  exposition  of  their  edi- 
torial friendship  or  hostility  to  the  bank,  not  set  forth  in  all  the  developo- 
ments  of  the  bank  debts  and  editorial  speculations  of  James  W^atson  Webb 
and  Mordecai  M.  Noah?  Why  are  not  the  day  of  an  editorial  discount  and 
the  day  of  an  editorial  puff  of  panegyric,  or  blast  of  abuse  upon  the  bank^ 
brouffht  in  juxta-position  to  each  other,  so  tJdat  suspicion  may  yoke  them 
together  in  the  relation  of  cause  and  effect  in  any  other  case  than  tlieirs? 
The  subscriber^beUeved  that  there  were  other  accounts  of  editors  and  prip- 
tera  with  the^  bank  exhibited  to  the  committlse,  whicbi  Compared  with  edi- 


toriti  lueubntttORB  in  the  newspapers  of  the  seme  editors  at  tlie  same  times 
\9lth  the  discounts^  Or  at  the  present  daji  would  suggest  refleetions  quite  ts 
edifying  to  the  spirit  of  reform  as  the  debts  anddissertations  of  James 
Watson  Webb  and  Mordccai  M.  Noah.  The  majority  report  has  buried  ■ 
them  in  oblirk>n.  There  let  them  remain.  The  subscriber  will  hot  disturb 
their  repose.  But  he  asks  of  the  candor  of  the  eommunityi  and  of  .the  self- 
respect  of  the  House,  representing  the  feelings  of  the  people,  that'no.more 
legislatire  investigation?  may  be  instituted  at  the  expeiise  of  the  nation, 
under  color  of  an  examination  into  the  books  and  proceedings  of  the  Bank 
of  the  United  States,  into  the  political  purity  and  undeviating  consistency 
of  the  conductors  of  the  public  press. 

It  is  with  great  satisfaction,  that  the  subscriber  declares  his  entire  and 
undonbting  conviction,  as  the  result  of  all  the  examination  which,  under  the 
resolution  of  the  House,  and  the  unbounded  range  of  inquiry  sanctioned  by 
the  majority  of  the  committee^  he  was  able  to  give  the  books  and  proceed- 
ings of  the  bank,  that  no  misconduct  whatever  is  imputable  to  the  president, 
or  to  any  of  the  present  directors  of  the  bank.  That,  in  the  management  of 
the  affairs  of  this  immense  institution,  now  for  a  series  of  nearly  ten  years, 
occasional  errors  of  judgment,  and,  possibly,  of  inadvertence,  have  been  eom* 
mitted,  is  doubtless  true — in  the  vast  multitude  of  relations  of  the  bank  with 
the  property  of  the  whole  community,  the  board  of  directors  of  the  parent 
bank,  or  of  some  of  its  branches,  have  sometimes  mistaken  the  law,  and  . 
sometimes  have  suffered  by  misplaced  confidence.  A  spirit  of  predetermined 
hostility,  uncontrolled  by  a  liberal  sense  of  justice,  prying  for  flaws,  and 
hunting  for  exceptions,  may  gratify  itself,  and  swell  with  exultation  at  its 
own  sagaci,ty,  in  discovering  an  error,  or  arguing  a  misconstruction  of  pow- 
ers. In  the  conduct  of  the  present  president  and  directors  of  the  Bank  of 
the  United  States,  no  intentional  ii^*rong,  and  no  important  or  voluntary  er- 
ror  has  been  committed.  He  deems  this  declaration  due  from  him  to  those 
worthy  and  respectable  citizens,  in  the  face  of  this  House  and  of  this  nation, 
willing  as  he  is  to  abide  upon  it  the  deliberate  judgment  of  after  timesL  He 
deems  it  the  more  imperiously  required  of  him  as  a  signal  vindication  of  the 
honor  and  integrity  of  injured  and  persecuted  men.  it  has  been  imposnble 
for  him  to  observe,  without  deep  concern,  the  spirit  and  temper  with 
which  this  investigation  has  been  prosecuted,  particularly  with  regard  to  die 
president  of  the  bank.  As  one  example  of  which,  he  will  call  the  attention 
of  the  House  to  the  testimony  of  Reuben.M*  Whitney  to  th*  manner  in 
which  it  was  produced,  and  to  the  catastrophe  in  which  it  terminated. 

On  the  2d  of  April^  the  chairman  of  the  committee  asked  <if  them 
authority  to  issue  a  subpcBna  to  summon  the  attendance  before  them  i^  Tho- 
mas Wilson,  heretofore,  in  the  year  1624,  a  cashier  of  the  bank,  to  testify  as 
a  witness.-  The  subscriber  inquired  what  it  was  expected  Mr.  Wilson 
would  prove,  which  question  the  chairman  declined  to  answer.  The  JNib* 
scriber  objected,  therelore,  to  the  issuing  of  the  subpoena,  and  the  motion  for 
it  was  for  that  day  withdrawn. 

The  next  day  it  was  renewed,  with  a  statement,  in  writing,  by  the  chair« 
man  of  several  allegations,  as  the  subscri^^r  cotieeived,  amounting  to  eharges 
against  the  president  of  the  bank,  of  embezzlement  of  the  moneys  of  the 
institution.  The  subscriber  inquired  from  whom  these  charges  had  been 
received,  which  the  chairman  declined  to  state.  The  subscriber  moved  that 
a  copy  of  the  charges  should  bet  furnished  to  the  president  of  the  bank. 
Birt  the  paper  was  withdrawn  By  iht  ehairman,  and  a  resolutibn  wu  iutoti- 
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tuted  in  iU  place^  which  was  entisred  upon  the  journal  of  the  committee. 
The  objection  of  the  subscriber  to  thia  course  of  proceeding  was,  at  hia  re* 
quest)  entered  upon  the  journal,  and^  at  the  request  of  the  chairmani  an  entry 
was  4lso  made  of  the  )i;rounds  upon  which  he  deemed  his  own  course  in  this 
req>ect  justifiable*  The  objection  of  the  subscriber  was,  not  that  the  chair- 
man  had  thought  proper  to  listen  privately  to  secret  informers,  but  that  he 
required  the  action  of  the  committee  for  a  call  of  testimony  deeply  aflbcting 
the  moral  character  of  the  president  of  the  bank,  and  yet  withhdd  from  the 
committee  the  name  of  his  informant  The  subpcena  to  Mr.  Thomas  Wil- 
son was  nevertheless  issued.  The  charges  against  the  president  of  the  bank 
were,  that  Thomas  Biddle,  a  distant  relative  of  his,  and  one  of  the  most 
eminent  brokers  of  Philadelphia^  had  been  in  the  hetbii^  by  permission  of 
the  president,  of  taking  money  out  of  the  first  teller's  drawer,  leaving  in 
its  place  certificatea  of  stock;  of  keeping  the  money  an  indefinite  number 
of  days,  and  then  replacing  the  money,  and  taking  back  his  certificate  of 
stock,  udthout  payment  of  interest  upon  the  moneys  of  which  he  had  had 
the  use.  The  quintessence  of  the  charge  was,  the  use  by  Mr.  Thomas  Biddle 
of  the  moneys  of  the  bank  without  interest  And  there  was  another  charge^ 
that  the  President  had  also  been  in  the  habit  of  making  large  discounts  upon 
notes'^of  Thomas  Biddle  without  consulting  the  directors,  between  the  dis- 
count days,  and  that  the  notes  were  entered  as  of  the  previous  discount  day. 

Mr.  Wilson's  testimony  completely  disproved,  so  far  as  his  knowledge 
went,  both  these  charges.  He  had  never  known  a  single  instance  in  which 
Mr.  Thomaa  Biddle,  or  any  other  person,  had  ever  been  permitted  by  the 
president  of  the  bank  to  use  the  moneys  of  the  bank  without  payment  of 
interest  He  had  never  known  a  discount  of  a  note  of  Thomas  Biddle  by 
order  of  the  president  of  the  bank,  without  consulting;  the  board  of  directors 
or  the  committee  duly  authorisced  to  discount  Mr.  Wilson  had  been  re* 
moved  in  a  manner  as  ino&nsive  to  his  feelings  as  possible,  from  his  office 
of  cashier  of  the  parent  bank  in  1824,  by  being  first  transferred  to  the  branch 
at  New  Orleans,  from  which  he  was  also  afterwards  removed.  Previous  to 
his  removal  from  the  bank  at  Philadelphia,  the  personal  intercourse  between 
the  president  of  the  bank  and  him  had  not  been  altogether  harmonious.  He 
had  hinted  to  Mr.  Reuben  M.  Whitney,  a  director  then  secretly  unfriendly 
to  the  President,  and  to  Mr.  Paul  Beck,  a  director  particularly  friendly  to 
himself,  that  he  thought  the  president  had  too  much  influence  over  the  board 
of  directors,  and  had  spoken  with  disapprobation  of  the  fact  that  Mr.  Thomas 
Biddle  had  occasionally  received  discounts  upon  transferred  stocks,  with 
checks,  which,  at  the  end  of  an  indefinite  number  of  days,  were  taken  up 
and  the  cash  returned,  with  regular  payment  of  interest,  as  upon  discounted 
notes.  The  checks  being  entered  in  the  books  under  the  head  of  bills  re« 
ceivable.  Several  cases  of  this  kind  had  occurred  in  the  months  of  May 
and  June,  1824.  Mr.  Wilson's  testimony  was  very  clear  and  explicit  to  the 
integrity  of  the  president  of  the  bank,  and  it  was  totally  contradictory  to 
the  statements  which  the  chairman  had  framed  into  charges  from  the  private 
information  which  he  had  received,  and  the  name  of  the  informer  of  which 
he  had  declined  living  to  the  committee.  But  Mr.  Wilaon  had  named  Mr. 
Paul  Beck  and  Mr.  Reuben  M.  Whitney,  two  of  the  directors  of  the  baiU^  in 
1824,  and  to  whom  he  had  incidentally  communicated  his  slight  discontents 
at  the  period  immediately  before  his  removal. 

Mr.  Beck  and  Mr.   Whitney  were  summoned  to  appear  and  testify 
The  character  and  respectability  of  Mr.  Beck  are  so  universally  known  a^ 
49 
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Philadelphia,  that  all  remark  upon  them  would  be  superfluous.  He  had  been 
a  director  of  the 'bank  in  1824,  *25,  and  '26,  and  again  in  tlie  years  1828, 
^29,  and  '30,  and  of  course  not  only  at  the  time  alluded  to  by  Mr.  Wilson, 
but  for  five  of  the  years  which  have  elapsed  since  then,  and  till  within  less 
than  two  years  past  Mr.  Beck  remembered  the  communications  made  to 
him  by  Mr.  Wilson  shortly  before  his  removal,  and  had  thought  them  tii 
proceed  from  irritation. 

He  had  seen  no  cause  to  doubt  the  correctness  of  the  oi&cial  conduct  of 
the  president,  and  has  retained  his  perfect  confidence  in  it  unimpaired  to 
the  present  day. 

The  testimony  of  Mr.  Whitney  was  of  a  diflerent  character.  This  per- 
son had  been  a  director  of  the  bank  in  the  years  1822-23  and  '24,  and  a 
very  active  member  of  the  board.  He  was  a  native  American,  but  from  tlie 
year  1808  to  1816,  had  been  a  resident  in  Montreal,  in  Canada-— during  the 
war,  by  permission  of  the  British  Government,  on  his  taking  an  oath  to 
obey  the  laws  of  the  country,  which  be  did  not  consider  as  an  oath  of  alle- 
giance— ^but  ho  had  not  asked  or  received  the  permission  to  remain  in  Can- 
ada from  his  own  Government  About  a  year  afler  the  expiration  of  his 
service  as  a  director  of  the  bank,  he  failed  in  business.  Of  his  present  stand- 
ingin  the  community,  no  evidence  was  taken  by  the  committee. 

The  story  that  Mr.  Whitney  told  on  his  first  examination  was,  that  some- 
time in  1824,  Mr.  Wilson  and  Mr.  Andrews,  then  cashiers  of  the  bank,  had 
'  mentioned  to  him  certain  transactions  in  the  bank  in  which  T.  and  J.  G. 
Biddle  were  coicerned,  which  Uiey  were  not  willing  should  exist  without 
some  member  of  the  board  being  informed  of  them.  Upon  his  inquiring 
what  they  were,  thejr  replied  th^t  T.  &  J.  G.  Biddle  had  been  in  the  habit 
of  coming  to  the  bank  and  getting  money,  and  leaving  certificates  of  stock, 
which  represented  it  in  the  first  teller's  drawer,  without  paying  interest, 
and  without  being  entered  on  the  books.  That  they  had  also  stated  thst  the 
Messrs.  Biddies  bad  had  notes  discounted  for  them  by  the  president  which 
were  entered  on  the  books  of  the  preceding  discount  day:  that,  upon  Mr. 
Whitney's  askiqg  them  what  sums  there  were  of  the  kind  in  existence  at 
that  time,  they  went  with  him  to  the  first  teller's  drawer,  and  found  one 
sumof  45,000  dollars,  dated  25th  May,  and  one  for  24,000,  dated  26th 
May;  that  they  then  went  to  the  discount  clerk's  desk,  and  found  one  note 
at  15  days,  dated  13th  May,  for  20,000  dollars,  of  T.  Biddie's,  and  one 
note  of  Charles  Biddie's,  dated  21st  May,  at  sixteen  days,  for  $  38,319:  that 
the  two  former  sums  represented  cash,  and  the  two  latter  were  notes  which 
the  two  cashiers  stated  to  him  had  been  discounted  by  order  of  the  pre- 
sident  Of  all«this,  Mr.  Whitney  declared,  a  memorandum,  atthe  time,  had 
been  taken  by  him.  Such  a  memorandum  he  produced,  and  left  with  the 
committee  on  a  small  slip  of  ]>aper  worn  out  and  torn,  and  it  is  amone  the 
papers  reported  by  the  committee;  and  as  it  formed  the  main  stay  ofMr. 
Whitney's  first  testimony,  a  copy  of  the  whole  of  it  is  here  subjoined: 
*<May  2Sy  45,000. 
26^  24,000. 
May       13,  15  days  820,000  collateral. 

21,  C.  Biddle,  38,319, 16  days  5— 8  June.'? 

Of  the  two  first  ;iotes,  Mr.   Whitney  declared,  in  answer  to  a  leading 

Sue^tion  from  thechairmr/i,  tliat  no  entry  had  been  made  upon  the  books: 
lat  he  took  his  note  of  them  from  a  memorandum  in  the  teller's  drawee, 
and  that,  on  making  the  discovery  j  he  directed  the  officers  of  the  bank,  one 
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or  both  the  coahiersi  to  enter  this  money  upon  the  books;  that  it  was  done^> 
that  he  did  not  see  it  done,  but  subsequently  saw  on  the  books,  the  entry  of 
**  bills  receivable,"  which  he  knew  was  the  entry  made  by  his  order. 

He  further  stated  that,  immediately  after  making  this  discovery,  and  giving 
this  order,  he  had  gone  into  the  president's  room,  where  he  found  him 
alone;  that  he  told  him  what  he  had  discovered  and  done,  and  requested  that 
no  such  transaction  should  be  repeated  while  he  was  a  director  of  the  in- 
stitution. That  the  president  did  not  deny  the  facts  as  he  had  stated  them; 
that  he  colored  up  very  much,  and  promised  that  no  such  thing  should  hap« 
pen  acain. 

This  testimony  appeared  to  be^  in  all  respects,  so  extraordinary,  and  so 
deeply  to  affect  the  moral  character  of  the  president  of  the  bank,  in  which 
the  subscriber  had  been  long  accustomed  to  repose  the  most  Unbounded  con- 
fidence, that  he  deemed  it  proper  to  trace  its  introduction,  as  far  as  possible, 
to  its  origin.  As  the  question  of  the  chairman  of  the  committee  which  drew 
forth  tjiis  testimony  indicated  that  he  had  previously  been  made  acquainted 
with  it  in  detail,  and  as  he  had,  on  first  stating  his  expectation  to  prove  these 
charges,  declined  naming  the  witness  by  whom  he  expected  to  prove  them, 
the  subscriber  resorted,  oy  interrogation  of  the  witness,  to  ascertain  that 
which  the  chairman  had  declined  communicating  to  the  committee.  Ho 
inquired  of  Mr.  Whitney  whether  he  liad  had  previous  communication  on 
the  subject  with  any  member  of  the  committee?  What  had  been  his  mo- 
tive for  giving  the  testimony?  .Whether  it  had  been  voluntary  or  solicited? 
To  these  questions  he  answered  that  he  had  made  previous  communications 
to.  the  chairman  at  his  apartment  in  presence  of  another  member  of  the  com- 
mittee; that  he  had  no  particular,  but  ^neral  motives  forgiving  the  testimo- 
ny; that  he  did  not  recollect  whether  it  had  been  voluntary  or  asked  of  him; 
but,  upon  being  pressed  by  a  further  question,  he  answered|that  Judge  Clay- 
ton had  been  recommended  to  him  by  a  letter  from  Mr.  Benton.  This  dis- 
closure was  then  confirmed  by  the  chairman. 

The  subscriber  requested  that  his  objections  to  the  admission  of  this  evi* 
dence,  while  anonymous,  should  be  entered  on  the  journals  of  the  commit- 
tee, and  an  explanatory  entry  was  also  made  at  the  request  of  the  chairman. 

Mr.  Whitney  appealed  with  great  confidence  to  his  memorandum,  and  to 
the  books  of  the  bank  corresponding  with  it,  to  confirm  his  story;  but  there 
was  nothing  in  the  memorandum  to  show  that  it  had  not  been  taken  from 
the  books  of  the  bank.  There  was  internd  evidence  in  the  memorandum 
that  it  could  not  have  been  taken  before  the  26th  of  May;  and  there  was  evi- 
dence on  the  books  of  the  bank  that  it  was  probably  taken  from  them  on  the 
27th  of  May;  that  was  the  only  day  on  which  one  of  the  books  of  the  bank 
corresponded  with  the  memorandum  of  Mr.  Whitney. 

But  Mr.  Whitney  testified  that  no  entries  had  been  made  of  the  certifi- 
cates of  stock  in  the  teller's  drawer,  of  the  two  sums  of  45,000  and  24,000 
dollars  minuted  on  his  memorandum,  on  the  books,  until  after  he  had  or- 
dered the  entries  to  be  m^e;  while  the  books  of  the  ban^k  proved  that  en- 
tries of  both  those- sums  had  been  regplarly  made  on  those  respective  days, 
the  25th  and  26th  of  May;  Mr.  Whitney's  own  testimony  showed  that  he 
had  seen  the  books  after  the  entries  were  made,  and  there  was  nothing,  ex- 
cept his  own  declaration,  to  show  that  he  had  not  taken  his  memorandum 
from  them. 

Mr.  Andrews  and  Mr.  Wilson,  the  two  cashiers  from  whom  Mr.  Whit- 
ney alleged  that  ho  had  received  Uie  first  information  of  this  embezelement 
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of  the  moneys  of  the  bank,  dented,  in  the  most  explicit  and  unqoalified 
terms,  that  any  such  transaction  had  ever  taken  place;  denied  not  only  that 
they  had  ever  given  to  Mr.  Whitney  such  information  as  he  had  affirmed  to 
have  received  from  them,  but  the  existence,  at  any  time,  of  any  facts  which 
would  have  justified  them  in  giving  such  information. 

Mr.  Patterson,  the  first  teller,  and  Mr*  Burtis,  the  discount  clerk,  at 
w&ose  drawers  Mr.  Whitney's  narrative  represented  him  as  having  made 
his  discoveries,  and  |^ven  his  orders  for  making  the  entries,  with  equally 
earnest  asseveration,  denied  that  any  such  transaction  had  ever  taken  place, 
BO  far  as  they  were  concerned. 

,  The  president  of  the  bank,  confronted  with  Whitney,  declared,  upon 
oath,  that  there  was  not  one  word  of  truth  in  his  statement  of  his  interview 
with  him.  And  Mr.  Whitney  was  left  with  his  ragged  memorandum,  and 
his  oath,  falsified  by  the  concurring  oaths  of  the  five  individuals  who  with 
certainty  of  knowledge  could  contradict  him. 

Nor  was  this  all.  Mr.  Whitney's  statement  was  confined,  by  the  pur- 
port of  his  memorandum,  and  the  context  of  the  books  of  the  bank,  to  a 
date  of  time  of  no  wider  range  than  the  26th  or  27th  of  May,  1S24.  The 
president  of  the  bank,  on  a  subsequent  day,  proved,  by  the  correspondence  of 
the  bank,  that,  from  the  22d  to  the  last  day  of  that  month,  he  was  not  at 
Philadelphia,  but  on  a  visit  to  the  city  of  Washington,  on  the  business  of 
the  bans.  For  these  discrepancies  from  the  testimony  of  Mr.  Whitney,  as 
upon  his  examination  he  termed  them,  he  did  not  attempt  to  account  He 
withdrew,  however,  the  statement  that  he  had  ordered  the  entries  of  the 
two  sums  of  4^,000  and  24,000  dollars  to  be  made  upon  the  books,  and 
placed  the  affirmance  in  an  alternative  position,  to  meet  the  evidence  as  it 
appeared  in  fact  upon  the  books.  He  now  said  he  had  ordered  the  entries 
to  be  made,  or  had  found  them  already  made,  and  confirmed  them.  Hut 
he  never  attempted  to  show  to  the  committee  whence  or  how  he,  as  a  sin- 
gle director,  had  derived  the  authority  of  ordering  the  keepers  of  the  re- 
spective  books  to  make  any  entry  upon  the  books  whatever;  an  authority 
which  all  the  keepers  of  the  books  denied  to  belong  to  a  director. 

The  question  was  put  to  Mr.  Whitney,  whether,  upoil  his  making  his 
discoveries,  he  had  considered  himself  as  having  fully  discharged  his  own 
duty  as  a  director,  by  a  mere  private  expostulation  with  the  president,  with- 
out making  known  the  transaction  to  the  board  of  directors  at  all?  to 
which  he  answered  that  he  had  not  considered  the  subject  in  that  point  of 
view. 

Mr.  Whitney,  to  sustain  his  character,  produced  evidence  that  he  had 
been  very  extensively  enga^d  in  business;  had  paid  large  sums  for  duties 
on  imported  articles  to  the  Government  of  the  United  States;  thatf  while  a 
director  of  the  bank,  he  had  been  a  very  active  and  industrious  member  of 
the  board,  and  that  he  had  been  employed  by  the  board  in  confidential 
trusts,  which  he  had  faithfully  executed.  As  a  last  resort  to  sustain  his 
charge  of  embezzlement  a^inst  the  president  of  the  bank,  although  he  ad- 
mitted he  had  never  mentioned  it  to  the  board  of  directors,  he  insisted  that 
he  had,  soon  after  it  happened,  spoken  freely  of  it  to  others,  and  parti- 
cularly to  Mr.  Wilson  Hunt,  who,  he  requested,  might  be  called^  and  who 
accordingly  was  called  as  a  witness  before-the  committee^ 

Had  there  i^mained  a  fragment  of  a  doubt  upon  the  mind  of  the  subscri- 
ber with  regard  to  the  character  of  the  testimony  of  Mr.  Whitney,  before 
the  examination  of  Mr.  Hunt^  it  would  have  vanidied  upon  bearing  what 
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he  testified.  It  was,  that  Mr.  Whitney,  some  vears  since,  at  Ihe  time  when 
he  was  a  director  of  the  bank,  had  confidentially  shown  him  a  memorandum 
of  some  loans  on  stocks,  which  he  said  had  been  made  to  Mr.  Thomas  Bid- 
die,  by  the  president,  without  the  knowledge  of  the  directors.  Mr.  Hunt 
thought  that  Mr.  Whitney  had  further  averred  that  these  loans  had  not  been 
entered  on  the  books  of  the  bank,  but  he  did  not  recollect  that  he  had  told 
him  that  he  had  ordered  them  to  be  entered  on  the  books,  and  he  was  very 
sure  he  never  had  told  him  that  the  loans  were  without  payment  of  interest. 
Mr.  Hunt  had  been  impressed  with  the  idea;  derived  from  Mr.  Whitney^s 
communications  to  him,  that  he  was  not  friendly  to  the  president  of  the  bank; 
and  he  said  he  had  thought  them  serious  enough.  But  Mr.  Hunt  mani- 
fested astonishment  at  the  v^ty  question,  whether  Whitney  had  told  him 
that  the  loans  were  made  ttriihaut  payment  qf  interest.  He  not  only  de- 
nied that  fact,  but,  with  a  very  natural  asseveration,  that,  if  it  had  been  so 
stated  to  him,  it  was  impossible  he  should  have  forgotten  it. 

The  subscriber,  in  charity  to  the  infirmities  of  human  nature,  would  wil- 
lingly believe  that  the  testimony  of  Mr.  Whitney,  upon  his  first  examina- 
tion, was  the  result  of  self-delusions,  produced  by  long  cherished  and  pam- 
pered suspicions  of  trivial  error,  till  imagination,  supplying  the  place  of  me- 
mory, had  swoln  them  into  imputations  of  embezzlement  and  fraud.  Mr. 
Whitney  had  been  stimulate  to  bear  testimony  against  the  bank  from 
abroad.  The  more  aggravated  the  charges  which  he  could  bring  to  bear  on 
public  opinion  against  thQ  president  of  the  bank,  the  fairer  would  be  the 
prospect  of  success  in  defeating  the  renewal  of  tlie  charter,  and  the  more 
acceptable  to  the  spirit  of  party  would  be  the  service  he  might  render  by 
the  testimony  he  should  give.  The  defaced  and  tattered  memorandum,  taken 
in  years  long  past  from  the  books,  would  give  a  sort  of  mysterious  pre-emp- 
tion right  of  credibility  to  any  colorable  detail  of  circumstantial  narrative  to 
be  connected  with  it.  The  instinct  of  calumny  is  inventive  of  details,  pre- 
cisely because  details  make  their  way  more  easily  to  the  credit  of  the  hearer, 
and  it  has  long  been  remarked,  by  keen  observers  of  humah  action,  that  he 
who  accustoms  himself  to  make  a  truant  of  his  memory  is  oftentimes  the 
first  to  credit  his  own  lie.  Whether  it  was  so  with  Mr.  Whitney,  the  sub- 
scriber cannot  undertake  to  say  with  certainty;  but  certain  it  is  that  an 
affirmation  most  material,  and  most  confidently  made,  in  the  first  examin- 
ation of  Mr.  Whitney,  that  the  notes  which  he  had  discovered  in  the  Tel- 
ler's drawer  had  not  been  entered  on  the  books  when  he  discovered  them, 
and  that  they  were  so  entered  by  his  direction,  was,  retracted  by  himself 
after  it  had  been  blasted  by  the  production  of  the  entries  upon  the  face  of  the 
books  themselves.  Yet  the  retractation  itself  was  not  frank  and  candid.  1 1  was 
by  assuming  an  alternative,  which,  while  it  abandoned  all  pretence  of  sustain- 
ing the  fact,  was  yet  unwilling  to  abandon  the  ofiensive  imputation.  When 
the  impossibility  of  his  pretended  interview  with  the  president,  of  rebuke 
on  the  part  of  Whitney,  and  of  tacit  confession  and  blushing  promise  of  fu- 
ture amendment  on  the  part  of  Mr.  Biddle,  was  demonstrated  by  the  j^resi- 
dent's  absence  from  Philadelphia  at  the  time,  Mr.  Whitney  was  not  prepared 
with  any  substituted  invention  of  details  to  supply  its  place.  He  admitted 
that  there  was  a  dbcrepancy  between  this  demonstration  and  his  previous 
asseverance,  but  he  neither  attempted  to  reconcile  them,  nor  to  fortify  his 
own  statement  by  explanation  or  commutation  of  its  terms.  His  dishonored 
memorandum  found  no  endorsement  for  the  honor  of  the  drawer. 

Other  charges  of  partiality  by  the  president  of  the  bankj  in  behalf  of  bis 
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distant, relatives,  Thomas  Biddle  &  Co.,  had  also  been  scattered  abroad  opon 
no  better  foundation  than  the  fact  that  Thomas  Biddle  &  Co.  are,  and  hare 
for  years,  been  among  the  brokers  of  the  first  eminence,  and  most  extensive 
business  at  Philadelphia,  or  in  the  Union.  That  their  transactions  of  busi- 
ness have  been,  and  are  every  year  to  the  amount  of  many  millions.  That 
their  deposites  in  bank  have  been  to  similar  amount,  and  that  they  have  oc- 
casionally been  responsible  to  the  bank  for  more  than  a  million  ol  dollars  at 
once.  Brokers  of  this  description  are,  to  all  essential  purposes,  bankers 
themselves,  as  a  bank,  in  the  plentitude  of  its  power  and  operations,  is  but  a 
broker  upon  a  large  scale.  Among  the  transactions  of  Messrs.  Thomas 
Biddle  &  Co.  with  the  bank,  there  was  a  deposite  ma^e  by  them  to  a  con- 
siderable amount,  upon  which,  by  agreement,  an  allowance  was  once  for  a 
short  time  made  to  them  for  interest  It  appeared,  upon  explanation,  that 
the  money  thus  deposited  was  in  the  possession  of  Thomas  Biddle  &  Ca  as 
agents  for  a  certain  foreign  government,  and  that  the  pressure  on  the  money 
market  was  very  great.  That  the  use  of  the  money,  for  the  time  during 
which  the  interest  was  allowed,  would  have  been  of  more  value  to  them  than 
that  interest,  and  the  bank,  having  urgent  occasion  for  the  use  of  the  money, 
the  interest  upon  it  for  a  few  weeks  was  allowed  as  a  consideration  for  its 
being  left  in  the  bank  for  employment  there,  instead  of  being  withdrawn  for 
the  use  of  the  depositors.  It  was  substantially  a  loan  for  a  time,  the  prin- 
cipal profit  of  which  was  on  the  side  of  the  bank,  and  in  which  tlie  allow* 
.  ance  of  interest  was  not  equivalent  to  the  profit  which  Thomas  Biddle  &  Co. 
would  have  realized  from  the  same  money  by  withdrawing  it  As  in  the 
eases  of  moneys  paid  out  to  them  from  the  teller's  drawer,  upon  equivalent 
deposites  of  stocks  transferred,  it  was  done  for  transactions  in  which  the 
Biddies  were  purchasing  bills  for  the  bank,  acting,  not  for  themselves,  bnt 
as  agents  for  the  bank.  In  such  cases,  the  cash  was  wanted  to  pay  for  the 
WWs  purchased.  The  brokers  not  having  the  cash  on  hand,  received  it  from 
the  bank  itself,  leaving  United  States'  stocks  of  equal  value  in  its  place,  for 
a  few  days,  until  the  brokers,  agents  for  the  bank,  restored  the  cash,  took 
hack  their  certificates  of  stock,  and  paid  interest  for  the  cash  they  had  re- 
ceived for  every  day  during  which  it  had  been  withdrawn. 

The  complicated  character  of  the  pecuniary  operations  between  the  house 
of  Thomas  Biddle  &  Co.  as  brokers,  and  the  bank,  must  also  be  remembered 
in  considering  the  very  large  amount  of  their  notes  discounted  at  the  bank. 
They  might  appear  on  the  books  of  the  bank  indebted  to  it  for  the  amount 
of  a  million,  when  their  real  debt  might  not  amount  to  a  thousand  dollars; 
the  money  for  which  they  appeared  indebted  being  only  the  sums  requisite 
to  pay  for  the  bills  purchased  for  the  bank  itself. 

In  reviewing  the  whole  investigation,  by  the  committee,  of  the  transactions 
between  the  Bank  of  the  United  States  and  the  brokers,  there  is  one  con- 
sideration which  most  forcibly  struck  the  mind  of  the  subscriber,  and  which 
he  thinks  pre-eminently  worthy  of  the  consideration  of  Congress,  and  of  the 
nation.  The  charge  of  favoritism  to  ceKain  brokers^  of  connivance  with 
thenf^  to  speculate  and  prey  upon  the  public  interests  for  purposes  of  usury 
and  extortion,  formed  a  very  prominent  item  in  the  original  resolutions  of 
the  chairman  of  the  committee  upon  which  this  investigation  was  instituted. 
It  was  one  of  those  charges  which,  in  its  essential  nature,  imported,  not 
simple  inadvertence,  indiscretion,  error  of  judgment,  or  mismanagement  in 
the  president  and  directors  of  the  ^bank,  but  the  sordid  peculations  of  a 
swindler.  It  was  impossible  that  those  charges  should  be  true,  if  the  pre- 
sident of  the  Bank  of  the  tlnited  States  was  a  man  of  common  honesty* 
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There  was  no  sparing  of  eommentary  upon  the  scanty  coincidence  of  facts 
which  the  proposer  of  the  resolution  was  willing  to  consider  as  giving  suffi. 
cient  color  to  the  charge  to  entitle  it  to  the  honor  of  an  inquiry.     That 
tliere  had  been,  and  still  were,  large  dealings  between  the  brokers  and  tlie 
bank  was  sufgcienlly  notorious.     That  the  bank  and  the  brokers  had  com- 
petitors, riTais,  and  enemies,  whose  rancor  was  sharpened  by  all  the  stimu- 
lants of  avarice  and  ambition,  was  not  less  apparent     These  passions  never 
fail  to  have  watchful  observers  in  their  train.     Whispers,  it  now  appears,^ 
had  been  in  circulation  even  from  the  year  1824,  ripening  for  a  term  of  seven 
years  into  rumors  of  combined  and  concerted  frauds,  and  embezzlement  of 
the  funds  of  the  bank  to  the  private  purposes  of  the  president  of  the  bank, 
and  the'  principal  brokers  of  Philadelphia.     What  was  their  foundation? 
Extensive  dealings  between  the  bank  and  the  brokers — of  course  very  large 
discounts  to  the  brokers.     Interei(t  to  the  amount  of  a  few  hundred  dollars 
once  or  twice  allowed  for  the  use  of  money  by  the  bank  to  the  brokers. 
Cash  taken  out  of  the  bank  by  the  brokers  for  a  few  days,  upon  deposite  of 
stock  left  in  its  place.     Enormous  loans  to  the  brokers,  sometimes  even  at 
a  rate  of  interest  less  than  six  per  cent  a  year.     Superadded  to  all  which 
the  name  of  the  president  of  the  bank  was  Biddle.     The  name  of  the  sup- 
posed accomplice  broker  ^as  Biddle^  and  they  were  descended  from  one 
great  grandfather.     To  the  suspicions  of  awakened  jealousv  here  were  abun- 
dant elements  for  the  most  nauseous  compound  of  fraud  and  corruption.    Se- 
cret communications' are  accordingly  made  to  the  proposer  of  the  resolution 
for  inquiry,  and,  with  a  predisposition  of  hostility  to  the  bank,  a  plausible 
denunciation  of  guilt  and  dishonor  on  the  part  of  the  president  of  the  bank, 
assumes  the  formidable  aspect  of  a  public  accusation,  and  invokes  the  sanc- 
tion of  a  legislative  investigation.     Had  the  reflection  once  occurred,  that,  to 
all  these  great  operations  between  the  brol^rs  and  the  bank,  the  Govern^ 
ment  itself  was  a  party,  though  unseen,  the  mystery  would  have  been  ex- 
plained, without  needing  a. resort  to  the  injurious  suspicion  that  a  man 
honored  annually  by  a  series  of  re-elections  to  a  station  of  high  trust  and 
confidence,  was  reducing  himself  to  the  level  of  a  common  counterfeiter  of 
coins.     The  subscriber  believes  that  suspicion,  though  a  necessary  auxiliary 
to  the  faithful  discharge  of  a  public  trust,  should  itself  be  trusted  with  great 
reserve.     A  mao,  conscious  himself  of  integrity  of  purpose,  should  not 
readily  admit  into  his  mind  the  belief  that  others  are  reckless  and  unprin- 
cipled.    Above  all,  does  he  believe  that  a  man  of  honest  and  candid  mind, 
who  has  been  induced  by  false  representations  to  admit  and  to  countenance 
imputations  upon  the  honor  of  another,  owes  him,  when  disabused  by  the 
evidence  of  unquestionable  testimony,  the  signal  reparation  of  a  candid  ac- 
knowledgment of  error.     He  never  for  a  single  instant  believed  that  those 
dishonorable  imputations  upon  the  president  of  the  baqk  were  founded  in 
truth;  but,  when  be  found  them  embodied  in  the  positive  declarations  of  a 
witness  upon  oath,  and  fortified  by  a  bold  exhibition  of  a  contemporaneous 
memorandum,  and  a  confident  appeal  to  the  books  of  the  bank,  he  scarcely 
dared  to  indulge  the  expectation  mat  this  desperate  lunge  against  a  citizen  of 
unsullied  honor  could  have  met  so  immediate  and  so  total  a  discomfitui'e. 

The  exploration  of  the  accounts  of  members  of  Congress  and  officers  of 
the  Government  with  the  bank,  came,  in  the  opinion  of  tlie  subscriber^ 
under  the  same  category  as  those  of  editors  of  newspapers.  The  resolutions 
of  the  House  of  Representatives  authorized  the  examination,  by  the  com* 
mitteej  of  the  books  only  as  evidences  of  the  proceedings  of  the  corporation. 
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The  questions  for  the  committee  were:  Had  they  violated  the  charter? 
Had  they  violated  any  law  of  the  land?  To  these  inquiries  they  were  limit- 
ed, and  upon  these  alone  could  they  with  propriety  report 

As  an  exemplification  of  the  odious  nature  of  further  inquisitions,  tiie  mxh- 
scriber  will  only  mention  the  case  of  the  members  of  Congress,  who, 
during  the  present  session,  have  received  the  compensation  for  their  paUic 
service  from  the  branch  bank  at  Washington  in  Advance  of  the  passage  of 
the  general  appropriation  iact  This  is  one  of  the  favors  to  members  of 
Congress,  equivalent  to  a  loan  without  interest  to  each  memb^,  of  the 
amount  of  money  which  he  thus  receives  from  the  time  of  his  reoeiviog  it 
jimtil  the  appropriation  act  shall  have  become  a  law.  Its  aggregate  amount 
from  the  commencement  of  the  session  to  this  day,  in  payments  to  members 
of  Congress,  and  the  executive  officers,  falls  little  snort  of  four  hundred 
thousand  dollars.  The  amount  of  interest  that  would  have  accrued  to  the 
bank,  had  interest  been  paid  by  bach  individual  member,  would  have  ex* 
ceeded  jS3,000.  The  subscriber  himself  is  not  without  doubts  of  the  pro- 
priety  of  this  indulgence,  and  confidently  avers  that  nothing  which  the  in* 
vestigation  of  the  committee  has  discovered  in  the  proceedings  of  the  pre- 
sident and  directors  of  the  bank  Is  of  a  more  questionable  character.  The 
member  who  refceives  his  pay  in  advance  of  the  appropriation,  does  not 
indeed  receive  it  in  advance  of  the  service  which  entitles  him  to  it  But 
where  is  the  law  authorizing  the  bank  to  make  the  payment?  The  mem- 
ber who  receives  the  money  is  only  .accessary  to  the  paj^ent  by  the 
bank,  and  there  is  many  a  member  of  this  House,  who,  in  voting  for 
this  investigation,  little  imagined  that  his  own  name  would  be  returned 
among  the  members  of  Congress,  receivers  of  special  favors  from  the  banL 
Many  a  member,  who,  perhaps,  has  received  the  favor  without  knowing  it, 
yet  is  obnoxious  in  principle  to  the  charge  in  the  original  resolution  ofimd 
by  the  chairman  of  the  committ«e;  quite  as  obnoxious  to  the  imputation  of 
impure  motives  in  the  bank,  as  the  bank  can  be  made  by  all  their  transae- 
tions  with  editors  of  newspapers  or  printers,  James  Watson  Webb  and 
Mordecai  M.  Npah,  included.  > 

One  great  and  insurmountable  objection  to  the'  right  and  Justice  of  enter* 
ing  into  a  scrutiny  of  motives  for  proceedings  not  forbidden  by  any  law, 
was  that  the  committee  could  exercise  no  Sensorial  power  of  that  nature 
over  the  president,  directors,  and  officers  of  the  bank,  or,  at  all  events, 
over  individuals  bavins  dealings  with  that  institution,  which  ^hose  iodi- 
viduals  had  not  an  equal  right  to  exercise  over  the  committee,  and  eviery 
one  of  its  members  in  return.  What  motive,  for  example,  eould  impel  a 
member  of  the  committee  to  call  in  exercise  ^11  the  power  of  Coneress  to 
suppress  the  publication  of  essays  or  speculations  favorable  to  the  rank  in 
newspapers?  Would  not  the  editor  of  a  newspaper  thus  inculpated  have 
the  same  right  to  inquire  into  the  motives  of  the  committee-man?  If,  per- 
adventure,  he  should  have  been  in  the  habit  of  making  free  use  of  the  press 
to  assail  and  discredit  the  bank,  would  not  this  struggle 'to  deprive  the 
bank  of  self-defence  through  the  medium  of  the  press,  be  attributed  to 
the  desire  of  having  the  monopoly  of  that  powerful  engine  to  himself? 
Would  it  not  argue  a  consciousness  of  weakness  in  the  appeals  to  public 
opinion  against  the  bank,  if,  to  sustain  the  charges  against  it,  there  should 
be  an  attempt  to  suppress  all  the  means  of  self-defence?  The  freedom  of 
the  press,  in  the  language  of  party  spirit,  m^ans  the  unlicensed  use  of  that 
instrument  for  itself  to  assail,  and  a  total  interdiction  of  its  use  to  the  ad- 


[  Rep.  No.  460.  ]  393 

TMPsary  for  defence.  And  singular,  indeed,  would  be  the  section  of  a 
charter  to  a  bank  which  u^uld  leave  it  open  to  tvery  shaft  of  slander,  and 
deprive  it  of  all  possible  means  of  repelling  the  assault. 

Among  the  useless,  and  worse  than  useless  inquisitions  into. which  the 
mbjority  of  the  committee  thought  themselves  justified  in  descending,  were 
imputations  of  political  misconduct  in  certain  officers  of  the  branch  bank 
at  Norfolk,  in  Virginia.  Articles  of  complaint,  as  grievous  and  perhaps  as  ^ 
numerous  as  those  of  the  chairman  of  this  committee  against  the  President 
and  directors  at  Philadelphia,  had  been  laid,  before  that  board  against  the 
president  and  cashier  at  Norfolk  by  a  person  who  had  been  one  of  the  di<» 
rectors  of  that  branch.  A  long  and  patient  investigation  of  those  charges 
had  been  made  by  the  board  at  Philadelphia,  and  one  of  their  cashiers  had 
been  sent  to  make  a  thorough  examination  of  all  the  facts  of  the  case  upoa 
the  spot  itself.  The  charges  had  been  found  totally  destitute  of  foundation, 
and  there  was  among  the  archives  of  the  bank  a  voluminous  correspondence, 
wbich  was  all  submitted  to  the  examination  of  the  committee.  To  give  the 
House  a  faint  idea  of  the  extent  of  this  inquiry,  it  may  be  sufficient  to 
say  that  the  whole  controversy  respecting  tha  accounts  of  a  late  Navy 
Agent  at  Norfolk,  and  the  pamphleteering  and  newspaper  war  between 
that  officer  and  one  of  the  Auditors  of  the  Treasury,  were  among  the  sim- 
plest of  its  elements.  After  plunging  for  a  series  of  days  into  these  mys« 
teries,  almost  deep  enough  for  every  member  of  the  committee  to  take  his 
side  upon  two  or  three  by-gone  contested  elections  at  Norfolk;  after  plod* 
ding  over  manescript  volumes  of  acrimonious  bitterness  from  the  most  per- 
tioaoious  of  compiainantsf   after  examining  the    long  protracted   corres- 

Sindence  both  of  that  complainant  and  of  the  inculpated  officers  of  the 
orfolk  bra*nch  with  the  board  at  Philadelphia,  and  the  cashier  who  had 
made  the  investigation  at  Norfolk;  after  giving  the  complainant  himself  the 
trouble  of  repairing  to  Philadelphia  to  sustain  his  charges,  and  try  ovef 
again  criminations  and  recriminations,  which  a  judicial  tribunal,  after  sum- 
moning half  the  inhabitants  of  the  borough  of  Norfolk,  and  subjecting 
them  to  an  endless  list  of  interrogatories,  and  cross  examinations,  would 
tcareely  have  been  competent  to  solve;  after  the  consumption  of  several 
days  in  these  inquiries,,  the  last  result  of  which,  must,  under  any  possible 
termination  of  their  investigation,  have  left  them  precisely  where  they  began, 
the  majority  of  the  committee  concluded  to  desist  from  what  the  subscriber 
believed  the  committee  ought  never  to  have  undertaken,  and  what  the  chair^ 
man  reports  "they  have  been  compelled  to  abandon  for  want  of  time." 

The  complaints  made  against  the  president  of  the  bank  at  Portsmouth, 
New  HampMiire,  in  the  summer  of  1829,  and  the  correspondence  between 
the  board  at  Philadelphia,  and  the  late  Secretaries  of  the  Treasury  and  of 
War,  form  a  portion  of  tlie  documents  relating  to  the  books  and  proceed- 
ings of  the  bank,  called  for  by  the  committee,  and  communicated  to  them. 
They  are  not  noticed  in  the  report  of  the  chairman,  but,  in  the  opinion  of 
the  subscriber,  are  more  deserving  of  the  attention  of  Congress,  and  of  the 
nation,  than  any  other  part  of  the  papers  commented  upon  in  the  report.  An 
effort,  vei3?  thinly  veiled,  on  the  part  of  two  of  the  executive  departments  of  the 
Oeaeral  Government  to  exercise  a  control,  political  and  pecuniary,  over  the 
proceedings  of  the  bank  and  its  branches— a  control  highly  exceptionable  in 
principle,  and  even  contrary  to  law,  appears  to  him  to  be  fully  disclos^  in 
these  papers.  He  will  not  permit  himself  to  inquire  into  the  motives  of  Ui4 
agents  in  those  transactions.  It  is  sufficient  for  the  protection  of  the  pubUc 
50 
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interest  that  the  projected  encroachments  oC  power  were  disconcerted  and 
laid  aside. 

Among  the  objects  of  investigation  authorized  by  the  majority  of  the 
committee,  transcending,  in  the  opinion  of  the  subscriber,  the  powers  dele- 
gated to  them  by  the  resolution  of  the  House,  and  therefore  unwarranted 
and  improper,  were  six  sets  of  interrogatories,  amounting  in  all  to  one  hun« 
dred  and  sixty-one  questions,  addressed  by  one  member  of  the  committee 
to  the  president  of  the  bank,  never  submitted  to  the  committee  for  their  con- 
sideration,  but  drawn  up,  a  large  portion  of  ihem,  after  the  committee  had 
closed  their  examinations  at  Philadelphia,  and  after  the  subscriber  had  re- 
turned to  Washington,  and  resumed  his  seat  in  the  House.  They  remind- 
ed him  of  certain  popular  works  of  instruction  for  children,  in  which  uni- 
versal or  particular  histories,  or  abstruse  and  profound  sciences,  are  tau^t 
by  question  and  answer.  The  subscriber  has  found  many  of  them,  upon  pe* 
rusal,  passing  his  powers  of  comprehension,  but  they  appear  to  comprise  a 
compendium  of  political  economy,  and  the  skeleton  of  a  profound  disserta- 
tion upon  coins,  curt'ency,  paper  credit,  circulation,  and  banking.  The 
subscriber  cannot  withhold  his  admiration  from  the  comprehensive  views 
and  profound  knowledge  of  the  subject  discovered  in  those  inquiries^  and 
believes  that  satisfactory  answers  to  them  might  form  a  very  useful  second, 
though  somewhat  larger  volume,  to  the  legislative  and  documentary  history 
of  the  fiank  of  the  United  States,  compiled  by  the  indefatigable  research 
and  industry  of  the  Gl^rk  of  the  House  of  Representatives  and  his  associ- 
ate. But  a  large  portion  of  the  questions  might,  with  more  proprietyi  be 
addressed  in  a  circular  lo  the  presidents  of  all  th^  banks  in  the  four  quarters 
of  the  globe,  than  to  the  president  of  the  Bank  of  the  United  States.  And 
it  may  oe  doubted  whether,  of  many  of  the  inquiries,  a  convention  of  all  the 
bankers  in  the  world  would  not  be  reduced  to  the  necessity  of  leaving  them 
as  they  found  them — to  be  solved  only  by  the  ingenuity  or  sagaeity  of  their 
author.  The  subscriber  objected  to  them  as  they  were  presented  in  elus- 
tera;  not  but  that  some  of  the  questions  might  be  within  the  compass  of  the 
powers  and  duties  of  the  committee,  bijt  that  they  were  buried  in  sueh  a 
mass  of  heterogeneous  matter,  that  it  would  have  occupied  the  committee  to 
the  last  moment  of  their  happily  limited  time  to  extract  the  pertinent  matter 
from  its  incasement  The  subscriber  believed  it  quit^  unjustifiable^  under 
the  authority  of  the  committee,  to  make  of  this  inquiry  a  general  dispata* 
tion  upon  banking. 

Upon  the  mass  of  documents  and.  tabular  statements  collected  by  the 
committee,  and  reported  to  the  House,  the  subscriber  has  so  imperieet  a 
knowledge  that  he  can  form  no  distinctive  opinion.  He  has  never  had  ac- 
cess to  the  greater  part  of  them.  They  were  called  for  by  resoluttona  sub- 
mitted by  the  chairman  and  one  or  two  other  members  of  the  committee^ 
without  disclosing  the  objects  which  it  was  expected  they  would  elucidate. 
Most  of  the  time,  while  the  committee  were  at  Philadelphia,  was  conmimed 
in  the  compilation  of  them  by  the  officers  of  the  bank.  When  collected, 
they  remained  in  the  possession  of  the  chairman  of  the  committee  to  enable 
him  to  prepare  his  report,  and  the  subscriber  has  not  even  seen  a  considera- 
ble portion  of  them.  He  will  confine  himself,  therefore,  to  those  which 
have  been  noticed  in  the  report  of  the  chairman  and  majority  of  the  com- 
mittee. 

1 .  The  charge  of  usury,  as  iiaving  been  taken  some  ten  years  aiDce  by 
ttie  branch  bank  at  Lexington,  as  set  forth  in  the  case  of  the  CorpoFatum 
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ugainst  Owens,  and  others,  reported  in  the  second  volume  of  Peters' Re- 
ports and  cases  argued  and  adjudged  in  the  Supreme  Court  of  the  United 
States,  was  one  of  those  upon  which  the  chairman  of  the  committee  had 
largely  expatiated  in  his  speeches  at  the  time  when  he  brought  forward  his 
resolution  of  investigation.  No  information  varying  the  state  of  the  facts 
as  they  were  then  explained,  was  obtained  by  the  committee.  It  was  thep 
sufficiently  shown,  that,  in  all  the  transactions  of  this  case,  there  had  been 
neither  usury,  nor  any  thing  resembling  usury,  on  the  part  of  the  bank. 
That  it  was  a  case  in  which  the  bank  had  not  done,  hut  had  suffered,  griev- 
ous wrong.  A  transaction  in  which  the  subscriber  has  no  hesitation  in  say- 
ing'that,  if  the  parties  had  been  on  both  sides  individuals,  the  plea  upon 
which  the  defendants  extricated  themselves  from  the  engagements  which 
they  had  contracted,  would  have  been  in  no  wise  creditable  to  them. 

l^e  bank  had  discounted  a  promissory  note  of  Owens  for  five  thousand 
dollars,  npon  which  the  other  defendants  were  joint  signers  with  him. 

For  this  note,  Owens  received  the  sum  of  five  thousand  dollars  in  notes  of 
the  Bank  of  Kentucky j  promising  to  pay  the  same  sum  in  specie  in  three 
years  from  the  date  of  the  note.  At  that  time,  the  notes  of  the  Bank  of 
Kentucky  Were  depreciated,  and  purchasable  in  market  at  a  discount  of  54 
per  cei^t  Owens  received  them  at  their  nominal  value,  and  promised  pay- 
ment for  them  in  specie  three  years  after  date.  The  notes  had  been  re- 
ceived hy  the  Lexington  branch  at  their  nominal  value,  and  partly  for  Govr 
ernment  deposites.  To  them,  they  were  equivalent  to  specie.  Within 
six  months  after  the  transaction,  they  recovered  their  nominal  value.  Had 
the  Liexington  branch  retained  Ihem,  they  would  have  been  repaid  at  their 
full  value,  with  lawful  interest,  till  the  time  of  payment.  They  never  re- 
ceived one  dollar  of  usurious  interest  upon  them — never  one  dollar  more 
than  was  actually  paid  to  the  holder  of  them  by  the  Bank  of  Kentucky,  from 
which  they  had  issued.  The  money  was  equivalent  to  specie  to  Owens 
himself  at  the  time  when  he  received  it,  and  he  paid  with  it  debts  of  his 
own  at  their  nominal  value 

But  thetranch  at  Lexington,  in  the  case  before  the  court,  was,  as  many  a 
suitor  besides  has  been,  made  the  victim  of  a  special  plea  and  demurrer. 
The  plea  setup  by  the  defendants  to  escape  the  payment  of  an  honest  debt, 
set  forth,  not  that  the  notes  of  the  Kentucky  Bank  were  of  less  value  than 
specie  to  the  branch  at  Lexington,  the  loaner;  not  that  they  were  of  less 
value  than  specie  to  Owens,  the  borrower  and  receiver;  not  that,  at  the  time 
when  the  note  was  made  payable,  they  were  of  less  value  than  specie  even 
in  the  open  market,  but  that,  at  the  time  when  the  note  qf  Owens  was 
diseountedj  the  notes  of  the  Kentucky  Bank  were  ganerallt  depreci* 
ATED-^so  that  one  hundred  dollars  thereof  nominally,  were  of  the  current 
VALUE  of  only  fifty-four  dollars.  To  this  plea  oi general  depreciation  d^ni  cur- 
rent  valtte,  there  was,  perhaps  incautiously,  what  the  lawyers  call  a  demur- 
rer  on  the  part  of  the  bank;  which  demurrer,  according  to  the  practice  of 
judicial  courts,  precludes  the  party  from  the  benefit  of  any  other  facts  than 
those  specially  set  forth  in  the  plea.  .  Special  pleading  has  long  been  known 
among  the  practitioners  of  the  law,  as  the  sclenceof  spreading  snares  for  the 
unwary;  and  so  odious  has  it  become,  from  the  frequency  with  which  it  is 
thereby  made  to  operate  injustice,  that,  in  many  States  of  this  Union,  legis. 
lative  acts  have  abolished  it  altogether,  by  providing  that,  in  all  casea  what- 
ever, a  defendant  shall  be  at  liberty  to  take  the  general  issue,  and  give  all 
special  matter  in  evidence  under  it.     In  this  case,  however,  the  general  issue 
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did  not  suit  the  purposes  of  the  defendants^  They  could  not  aver  that  they 
had  not  made  the  promise  to  pay  the  money  for  which  they  were  sued  by 
the  bank.  They  could  not  deny  that  the  Kentucky  Bank  notes  had  been  to 
the  borrower  and  to  the  lenders  equivalent  to  so  much  i»ilver.  They  could 
not  deny  that,  long  before  the  note  became  payable,  the  Kentucky  Bank  notes 
had  recovered  their  full  value.  Owens,  himself,  had  not  the  face  to  join  in 
the  plea,  but  the  joint  signers  of  his  note,  finding  it  more  convenient  to 
charge  the  bank  with  usury  than  to  fulfil  their  engagements,  screened  them- 
selves from  performance  by  this  plea  of  general  depreciation  and  current 
valucy  and  by  averring,  in  their  special  plea,  contrary  to  the  fact,  that  there 
had  been  a  corrupt  and  unlawful  agreement  between  the  bank  and  tHem- 
selves,  that  the  bank  should  receive  more  than  lawful  interest  upon  the  loan 
to  Owens.  It  was  no  such  thing.  There  had  been  nonsuch  corrupt  agree- 
ment; but  the  bank,  by  demurring  to  the  plea,  deprived  itself  of  the  ooeans 
of  disproving  that  allegation,  and,  upon  that  state  of  things,  the  decision  of 
the  case,  by  a  bare  and  doubting  majority  of  the  judges  of  the  supreme 
court,  was  against  the  bank.  With  the  utmost  deference  for  the  opinions 
of  that  court,  the  subscriber  believes  they  never  gave  a  judgment  of  less  au- 
thority than  in  this  identical  case.  The  judges  of  the  circuit  court  for  the 
district  of  Kentucky,  had  difiered  in  opinion  upon  the  case.  The  judgment 
of  the  Supreme  Court  was  delivered  by  Judge  Johnson,  who  declared  himself 
to  have  entertained  very  serious  dfiubts  of  the  sufficiency  of  the  averments 
in  the  plea.  After  stating  those  doubts,  he  adds,  ^'  lam  content^  /towever^ 
to  unite  with  the  three  of  my  brethren,  who  make  i/^the  majokity  on 
this  pointi  in  holding  the  averments  to  bfi  sufficient j  because^  in  a  con- 
siderable  dearth  of  authorities  on  this  subject^  I  find  it  decided  in  the 
case  of  Bolton  vs.  Durham^  in  Croke^s  Reports^  Cro.  EIL  642,  that  the 

CONFESSION  OF  THE  QUO  AMMO  IMPLIED  IN  A  J^EMVRREn  wHl  ajfcct  U  COSt 

with  usuryy  when  A  very  similar  case  in  the  same  book^  in  which  the 
plaintiff  had  traversed  the  piea^  was  left  to  the  jury  with  a  favorable 
charge.  Bennitigfield  vs.  •Ashley,  Cro.  E Hz.  741.'^  Here,  then.  Judge 
Johnson  declares  that,  after  very  serious  doubts,  he  was  content  to  unite 
with  his  three  brothers  to  make  up  a  majority  against  the  bank,  because  he 
found  in  an  old  reporter  of  the  time  of  Queen  Elizabeth,  that  the  confes- 
sion of  the  quo  animo,  (that  is,  of  the  alleged  but  fictitious  corrupt  agree- 
ment) implied  in  a  demurrer j  made  that  usury,  which,  by  the  ftutborily  of 
the  very  same  book,  would  not  have  been  usury,  if  the  piaintifi'  had  tra- 
versed the  plea,  that  is,  had  denied  and  tendered  in  issue  the  pretended  cor- 
rupt agreement.  If,  then,  the  branch  at  Lexington,  instead  of  demurring, 
had  traversed  the  plea  of  the  defendants,  that  is,  if  they  had  denied  the  ex- 
istence of  the  corrupt  agreement  averred  by  the  defendant,  but  which  had 
never  existed,  the  Supreme  Court  would  have  decided  that  there  was  no 
usury  in  the  case,  and  the  defendants  would  have  been  compelled  to  perform 
their  lawful  engagement,  instead  of  evading  it  by  stigmatizing  themselves 
with  corruption. 

The  subscriber  will  pursue  no  further  this  analysis  of  the  decision  of  a 
majority  of  the  Judges  of  the  Supreme  Court  of  the  United  States.  In 
cases  where  that  venerable  tribunal  is  at  liberty  to  harmonize  in  judgment 
virith  the  award  of  moral  sensibility,  there  is  nojj^  to  whose  discernment  and 
discrimination  he  would  bow  with  more  respectful  deVcreuce.  But  in  the 
review  of  judicial  decisions  upon  contracts  avoided  by  pleas  of  usury  or  .sta- 
tutes of  limitation,  there  would  be  always  found  "a  considerable  dcarUiof 
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autkorities''  in  the  English  reporters,  traced  back  even  to  the  age  of  Eiiza- 
bethy  in  which  the  natof  the  law  has  been  in  unison  with  the  dictate  of  jus- 
tice. 

Id  one  of  the  precedents  cited  by  Judge  Johnson ,  the  court  is  said  to  have 
observed  ^<  there  is  nothing  immoral  in  this  transaatinn^  but  it  is  against 
a  prohibitory  statuteJ*  This  reniark  was  not  wholly  applicable  to  the 
case  of  the  Bank  of  the  United  States  against  Owens  and  others.  Of  that 
transaction  it  could  not  be  said  there  was  nothing  in  it  immoral.  There  was 
something  in  it  profoundly  immoral,  though  not  on  the  part  of  the  bank. 
Even  the  violation  of  the  prohibitory  statute  was  an  inference  against  the 
fact^  from  the  confession  implied  in  a  clemurrer.  The  bank  vs^as  first  de- 
barred Vrom  the  recovery  of  a  just  debt,  and  then  branded  with  usury  upon 
the  plea  of  ^fnera/  depreciation  and  current  value  of  the  notes  of  the 
Bank  of  Kentucky^  when,  in  fact,  there  was  not  a  cent  of  usury  taken  or 
even  reserved. 

The  subscriber,  however,  cannot  suppress  his  surprise  that  /Ai9  case  should 
have  been  selected,  and  should  now  be  persisted  in,  as  the  head  and  front  of 
the  offences  of  the  Bank  of  the  United  States.  Not  alone,  because,  upon  a 
thcMTOugh  examination  of  the  facts,  as  they  appear  upon  the  face  of  the  re- 
port, it  is  the  settled  conviction  of  his  mind  that,  throughout  the  whole  of 
this  transaction,  the  bank  was  the  innoceot  and  deeply  injured  party-^not 
alone  bceause  he  deems  it  would  be  the  summit  5i  injustice  to  hold  the 
Bank  of  the  United  States  responsible  in  its  charter  for  an  unlucky  demur* 
rer  pleaded  seven  years  ago  in  a  suit  brought  by  the  branch  at  Lexington; 
against  delinquent  debtors;  but  because,  setting  aside  all  those  considera- 
tions, and  supposing  even  the  president  and  directors  of  the  parent  bank 
culpable,  of  all  the  mistakes  in  pleading  of  the  branch  at  Lexington,  this 
transaction  is  of  ten  years  standing.  If  usury  there  were,  it  was  the  usury 
not  of  Nicholas  Biddie  and  the  directors  of  1832,  but  of  Langdon  Cheves 
and  the  directors  of  1822.  The  contract  was  made  in  May  of  that  year. 
From  (he  endorsement  upon  the  note  then  made  by  an  illustrious  citizen  of 
Kentucky,  and  one  of  the  most  distinguished  lawyers  of  the  Union,  (Mr. 
Clay,)  it  is  clear  that  there  was  nothing,  in  his  opinion,  in  the  transaction 
which  could  expose  it  to  the  charge  of  usury.  The  subscriber  sees  nothing 
in  it  of  that  nature  now.  It  was  undoubtedly  considered  in  the  same  light 
by  the  then  president  of  the  bank,  Mr.  Cheves,  to  whose  opinions  upon 
other  points  regarding  the  administration  of  the  affairs  of  the  bank,  so  much 
deference  is  shewn  in  the  report  of  the  majority  of  the  committee,  that  tbe 
subscriber  thinks  he  might  well  have  been  spared  this  imputation  of  being 
accessary  to  an  usurious  contract  of  the  branch  at  Lexin|^ton,  and  of  hav- 
ing permitted  it  to  be  consummated  without  censure  or  animadversion.    « 

The  next  charge  upon  which  the  majority  of  the  committee  have  deemed 
it  within  tiieir  competency  to  report,  is  that  relating  to  the  issuing  of  the 
branch  drafls  or  notes.  Upon  this  subject,  there  was  nothing  of  any  mo- 
ment for  the  investigation  of  the  committee  to  discover.  Their  existence, 
the  causes  in  which  they  originated,  and  the  purposes  which  they  were  in- 
tended to  answer,  had  all  been  disclosed  upon  returns  already  made  by  th^ 
pre^iident  of  the  bank  to  inquiries  instituted  by  this  and  the  other  House  ot 
Congress.  They  had  been  issued,  not  hastily,  but  after  deliberate  advise- 
ment with  regard  to  their  legality,  sanctioned  by  the  written  opinions  of 
three  of  the  most  eminent  counsel,  learned  in  the'law,  in  the  United  States. 
All  the  facts  leading  to  a  just  estimate  of  their  expediency  were  well  known. 
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They  were  substituted  for  small  notes,  signed  by  the  president  aud  cashier 
of  the  parent  bank,  of  which  it  was  impossible  for  them  to  supply  sufficient 
numbers  for  the  necessary  circulation  of  the  country.     The  report  of  the 
majority  of  the  committee  states,  much  in  detail,  the  repeated  and  earnest 
applications  of  the  president  and  directors  of  the  bank  to  Congress  for  an 
additional  authority  to  the  president  and  cashiers  of  the  several  branches  to 
sign  the  notes  issued  by  those  branches.     It  does  not  appear  that  this  re- 
quest was  ever  denied  by  Congress,  after  deliberation.     In  one  instance,  at 
least,  there  was  a  report  of  a  select  committee  of  the  House  of  Representa- 
tives in  favor  of  the  appointment  of  signers  to  the  notes  of  the  bank;  but 
the  spirit. which,  in  the  halls  of  legislative  power,  so  often  defeats  by  pro- 
erastination  that  which  it  cannot  reasonably  reject,  had  always  succeeded  in 
arresting  the  action  of  Congress  upon  this  proposal.     But  the  power  which 
was  adequate  to  withhold  the  means  of  furnishing  in  this  form,  an  uniform  cur- 
rency for  circulation,  could  neither  supply  its  place,  nor  suppress  Uie  con- 
stantly recurring  want  of  it  in  the  intercourse  of  business  between  the  dif- 
ferent parts  of  the  country.     The  solicited  power  was  never  denied,  but  it 
was  never  granted;  and  the  omission  to  grant  it  had  the  effect  of  denial. 
The  want  of  circulating  currency,  equivalent  to  specie,  continued  with  in- 
creasing (HPessure  upon  the  people,  and  especially  at  the  locations  of  the 
southern  and  western  branches  of  the  bank.     An  expedient  was  at  last  re- 
sorted to,  which,  without  transcending  the  limits  of  the  charter,  effected  the 
same  purposes  which  would  have  been  accomplished  by  notes  payableatthe 
branches  under  the  signature  of  their..presidents  and  cashiers.     It  was,  that 
they  should  be  authorized  by  the  directors  of.  the  parent  bank  to  draw  notes 
or  drafts  upon  the  bank,  payable  only  there.    '  That  this  expedient  was  ivar- 
ranted  by  law,  has  been  settled  by  solemn  decision  in  the  circuit  court  of 
the  United  States.     It  had  previously  received  the  sanction  of  the  Secreta- 
ry of  the  Treasury.     An  obvious  remark  upon  it  is,  that  its  success  depend- 
ed upon  the  extensiveness  and  universality  of  the  credit  of  the  bank.     The 
drafts,  though  payable  only  at  the  bank  in  Philadelphia,  circulated  as  specie 
in  every  part  of  the  country.     But  for  that  credit,  they  could  not  have  cir- 
culated at  all,  or  only  as  depreciated  currency.     They  have  answered  aa 
exceedingly  useful  purpose,  and  proved  a  great  public  convenience  in  the 
transaction  of  business,  and  the  circulation  of  exchanges  throughout  the 
Union.     Under  management  always  prudent  and  cautious,  no  serious  iocoa- 
venience  would  be  anticipated  from  them.     But  it  is  not  to  be  disguised, 
that  they  offer  facilities  and  temptations  for  improvident  and  excessive  isMies. 
The  bill  reported  by  the  Committee  of  Ways  and  Means  for  rechartering 
the  Bank  of  the  United  States,  proposes  to  prohibit  the  issuing  of  these 
l^nch  drafts,  but  to  authorize  the  presidents  and  cashiers  of  the  branches  to 
sign  bills  payable  at  their  respective  offices  only.     The  want  of  a  circulating 
currency  will  not  be  so  effectually  supplied  by  this  process  as  by  that  now 
in  use;  but  it  will  be  more  invariably  safe  to  the  bank  itself.     It  is  under- 
stood to  be  more  acceptable  to  the  president  and  directors,  and  the  subscriber 
is  willing  that  it  should  be  substituted  for  the  practice  now  established,  from 
*  which,  however,  he  perceives  not  that  any  serious  public  injury  has  yet  re- 
sulted*    That  it  is  justifiable  under  the  charter,  he  nas  no  doubt 

The  next  charge  adopted  by  the  majority  of  the  committee,  from  the  bill 
of  indictment  oi  the  chairman,  is,  that  the  president  and  directors  of  the 
bank  have  been  guilty  of  the  crime  of  receiving  and  paying  Spanish  dollars, 
and  even  our  own  gold  coins  at  their  intrinsic  value,  which  is  higher  than 
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Uiat  conferred  upon  them  by  statute.  The  objection  is,  that  these  are  not 
technically  called  bullion;  and  there  seems  to  be  an  argument  iii  the  report, 
that  to  give  or  receive  more  for  foreign  coin,  or  for  domestic  coined  isold, 
than  their  value,  as  established  by  law,  is  unlawful.  This  argument,  the 
subscriber  believes,  has  the  merit  of  novelty — to  him,  at  least,  it  is  new. 
So  long  as  the  proportional  value  in  the  market  of  gold  to  silver,  whether 
bullion  or  coin,  shall  be  seven  or  eight  per  cent  higher  than  the  relative- 
value  assigned  to  them  by  st^itute,  while  botli  shall  be  legal  tenders — so 
long  as  Spanish  or  Mexican  dollars  shall  contain  more  pure  silver  than  the 
coinage  of  our  own  mint,  so  long  will  the  coin  of  highest  intrinsic  value  be 
bought  and  sold  as  commodities  in  spite  of  all  human  legislation.  Nothing 
is  more  clearly  established  by  the  universal  experience  of  mankind,  than 
the  impotence  of  despotism  itself  to  control  the  value  of  the  precious 
metals.  Every  attempt  to  exercise  such  authority  bears  upon  its  face  the 
stamp  of  injustice.  Charles  XII.  of  Sweden  once  transmitted  a  message  to 
the  senate  of  the  kingdom  that  he  would  send  to  govern  them  one  of  his 
boots.  The  same  monarch  successively  issued  eight  or  ten  copper  counters, 
each  of  about  the  weight  of  hM  a  cent,  and  (fecreed  that  they  should  pass 
for  Swedish  silver  dollars.  His  own  creditors  were  compelled  to  receive 
them,  but  to  pass  them  off  upon  others  at  the  same  rate  was  beyond  his 
power.  With  two  metallic  Ic^al  tenders  of  different  intj^insic  value,  the 
bsnk,  like  every  other  corporation  or  individual,  has  the  option,  and  always 
will  make  the  option,  to  pay  in  the  tender  of  lowest  value.  Their  debtors 
having  the  same  option  will,  as  universally,  pay  the  corporation  in  the  same 
tender  of  lowest  value.  To  forbid  the  bank  from  receiving  foreign  silver 
or  domestic  gold  coins  at  an  advance,  would  be  to  expel  them,  unless  as  spe- 
cial deposites,  forever  from  their  vaults.  To  forbid  the  bank  from  paying 
them  at  an- advance  would  be  prohibition  ever  to  issue  them  at  all.  They 
are  commodities  in  the  market,  which  will  be'  bought  and  sold  by  all  the 
brokers  and  State  banks  in  the  Union,  whether  bought  and  sold  by  the  Bank 
of  the  United  States  or  not  The  participation  of  that  bank  in  the  traffic, 
far  from  tending  to  disturb  the  legal  value  of  the  coin,  and  render  that  por- 
tion of  the  metallic  currency  uncertain  and  flnctuating,  has  a  tendency  di- 
rectly the  reverse.  To  prohibit  the  bank  from  making  an  allowance  of  ad- 
vance Uj)on  Spanish  dollars,  would  be  a  prohibition  to  import  specie,  con- 
sisting of'  that  coin,  at  all.  Then,  either  it  would  be  imported  to  the  same 
extent  by  other  institutions  and  individual  traders,  or  there  would  be  a  de- 
ficiency  in  the  supply  of  specie.  In  the  former  case  the  fluctuation  in  Uie 
value  if  that  kind  of  specie  would  be  neither  moi*e  nor  less  than  it  is,  and 
in  the  ktler,  it  would  be  much  greater. 

The  fourth  charge  reported  by  the  majority  of  the  committee^  is  that  of 
selling  ^^  iXoek  obtained  itom  Government  under  special  acts  of  Congress.'' 

In  this,  as  in  many  other  parts  of  the  report,  the  subscriber  has  had  ocr. 
easion  to  regret  the  want  of  precision  in  the  statement  of  the  charge.  Here 
almost  every  word  in  which  the  charge  is  conveyed,  is  remarkable  for  its 
looseness  and  indefiniteness  of  meaning.  Who,  for  example,  under  the  de- 
nomination of  «<  siockobiained/rom  wvernment,*^  YfovM  naturally  under, 
stand  the  evidences  of  a  loan  made  to  the  Government  by  the  bank  itself? 
In  thesontract  of  loan  there  must  be  a  debtor  and  creditor,  neither  of  whom  can 
with  propriety  be  said  to  obtain  any  thing  from  theother.  In  the  use  of  ambigu- 
ous language,  there  is  always  danger  of  ambiguity  of  conception.  In  this  case^ 
if  the  bank  obtained  sloek  from  th&  Govemmeat,.  it  was  because  the.Goi^ 
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vernment  obtained  money  from  the  barvk*  The  loans  could  not  have  been 
made  without  special  authority  by  act  of  Congress,  and  that  authority  was 
expressly  given.  The  bank  is  prohibited  from  purchasing  any  public  debt 
whatsoever,  but  it  is  not  prohibited  from  selling  any  certificate  of  public 
debt  which  it  may  lawfully  possess.  With  regard  to  the  loans  to  which 
the  report  of  the  majority  of  the  committee  refers,  the  stock  which  repre- 
sented ti)e  moneys  borrowed,  was  made  transferrable  by  the  very  acts  of  Con- 
gress which  authorized  the  loans.  The  bank  received  the  certificates  trans- 
ferrable uppn  their  face,  and  neither  that  act,  nor  the  charter  of  the  bank, 
nor  any  other  law  of  the  land,  prohibited  the  bank  from  selling  them.  If 
the  object  of  the  argument  of  the  majority  report  upon  this  charge  be,  to 
urge  that,  in  the  new  charter  which  may  be  granted  to  the  bank,  a  clause 
jhould  be  introduced  to  prohibit  the  bank  from  selling  the  certificates  of  the 
stock  of  authorized  loans  by  the  bank  to  the  Government,  it  is  obvious  (hat 
such  a  clause  would  be  precisely  equivalent  to  a  provision  that  the  bank 
should  never  loair  to  the  Government  at  all,  for  it  is  clear  that  Congress 
could  lay  no  other  competitor  with  the  bank  for  the  loan  under  the  same 
restriction;  nor  could  the  bapk,  under  such  a  restriction,  ever  enter  into 
competition  with  other  proposers  for  the  loan  not  so  restricted.  Among 
the  great  public  benefits  of  a  National  Bank,  with  a  capital  proportioned  to 
the  extent  of  its  operation^,  the  subscriber  considers  this  very  facility  fur- 
nished to  the  Governnr»ent,  of  contracting  loans  upon  moderate  terms,  as  the 
exigencies  of  the  public  interest  may  require,  holds  a  conspicuous  rank.  He 
believes  those  very  loans  to  which  the  majority  report  refers,  to  be  signal 
examples  of  the  benefit  of  the  bank  to  the  nation.  He  is  well  assured,  that 
if  at  the  time  when  those  loans  were  contracted,  there  had  been  no  National 
Bank,  the  loans  must  have  been  made  upon  terms  much  more  burdensome 
to  the  borrowers,  while  the  public  treasury  would  have  lost  all  the  profit  of 
the  participation  in  the  loan  to  the  nation  as  stockholders  of  one-fifth  of  the 
capital  of  the  bank. 

The  fiflh  and  sixth  subjects  of  charges,  considered  by  the  majority  report 
as  amounting  to  violations  of  the  charter,  come  within  the  purview  of  one 
and  the  same  principle.  They  consist  of  expenditures  made  by  authority 
of  the  president  and  directors  of  the  bank  for  the  purpose  of  improving  and 
of  adding  value  to  the  real  estate,  of  which,  in  tthe  course  of  their  business, 
they  have  become  lawfully  possessed.  There  are  two  donations  of  1,500 
dollars  each  to  turnpike  road  companies — some  appropriations  for  canal  ba- 
sins— for  building  ofsix  warehouses,  and  perhaps  some  other  houses.  There 
appears  to  be  in  the  principle  of  these  charges  something  of  ad  iDsUncuve 
aversion  to  internal  improvements — a  sentiment  with  which  the  subscriber 
must  disclaim  all  sympathy  whatever:.  The  majority  report  prasenta  the 
donations  to  tlie  two  turnpike  road  companies  as  offences  highly  aggravated 
by  the  circumstance  that  the  General  Government  had  declined  making  ap- 
propriations for  similar  objects;  which  decliningj  for  similar  obfeetSf  be- 
comes, in  the  very  next  sentence  of  the  report,  a  direct  re/usai  o[  the  Gov- 
ernment to  expend  its  revenues  on  the  very  same  objects. 

But  this  assertion,  in  either  of  its  forms,  is  liable  to  much  controversy, 
and  must  be  received  with  much,  qualification.  It  is  admitted,  in  a  Bote  to 
the  report,  to  he  possible  that  the  improvements  were  in  the  neighborhood 
of  the  real  estate  of  the  bank,  and  upon  the  ground  that  sucfh  donations 
would  increase  the  value  of  that  real  estate;  and  this  possibility  the  majority 
would  have  found  to  be  positive  fact,  if  they  hkd  thought  -proper  to  ask  for 
an  explanation  of  it  before  passing  censure  upon  the  transaction. 
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The  aflsertion  is  therefore  altogether  gratuitous,  that  the  iEk)Teminent  had 
declined  to  make  appropriations  for  similar  objects.  The  Gorernment  has 
made  many  and  very  large  appropriations  for  the  construction  of  roadsy 
because  they  would  give  additional  value  to  the  public  lands  through  or 
near  which  the  road  was  to  pass.  It  was  the  main  argument  upon  which 
the  first  very  expensive  work  of  internal  improvement,  the  Cumberland 
road,  was  undertaken.  It'has  silenced  many  a  stubborn  objection,  satisfied 
mant  a  timid  scruple,  subdued  many  a  constitutional  obstacle.  So  decisive 
has  been  its  efiect,  that  it  would  be  difiicult  to  name  a  sinele  instance  of  the 
refusal  of  Congress  to  make  an  appropriation  to  a^st  in  me  construction  of 
a  road  \i^hen  it  has  been  made  apparent  to  Congress  that  it  would  raise  the 
valpe  of  the  public  lands.  If,  therefore,  the  proceedings  of  the  bank  were 
to  be  induenced  by  the  example  of  the  Government,  they  had  the  full  sana^ 
Hon  of  their  authority  for  their  appropriations  for  these  turnpike  roads. 
Nor  is  it  just  to  consider  them  in  the  light  of  donations  or  gratuities,  waste* 
ful  of  the  property  oT  the  stockholders.  For  such  expenditures,  the  board 
ofdirectors  at  JPhiladelphia  could  have  no  imaginable  motive  other  than  that  of 
promoting  the  interest  of  their  stockholders,  and  making  their  funds  more 
available.  With  regard  to  the  building  of  houses,  the  majority  report 
quotes  the  restriction  in  the  charter  upon  the  holding  of  real  estate  by  the 
bank.  The  corporation  is  permitted  to  hold  lands,  tenements^  and  heredita* 
ments,  bona  fide  mortga^d  to  it  by  way  of  security,  or  conveyed  to  it  in 
satisfaction  of  debts  previously  contracted  in  the  course  of  its  dealings,  or 

(purchased  at  sales  upon  j,udgments  obtained  for  such  debts.  It  is  not  at* 
eged  that  the  bank  holds  one  acre  more  of  land  than  is  thus  allowed  by 
law.  But  the  majority  re^rt  seems  to  consider  the  restriction  as  affecting 
not  only  the  quantity  of  lands  which  they  might  hold,  but  the  right  of  im- 
proving that  which  was  their  own — the  common  proprietary  right  If 
there  had  been  any  manifestation  of  a  desire  on  the  part  o{  the  corporation 
to  increase  the  quantity  of  their  lands,  tenements,  and  hereditaments,  per- 
manently held,  the  subscriber  would  have  been  among  the  first  to  censure 
their  design,  and  the  readiest  to  restrain  them  from  the  indulgence  of  such 
a  desire  by  law.  But  almost  all  these  lands  were  held  in  one  place— -Cin- 
cinnati, in  the  State  of  Ohio.  They  had,  according  to  the  declaration  of 
the  president  of  the  bank,  come  into  their  .possession  strongly  against  their 
own  inclinations.  He  stated,  and  it  appears  to  be  perfecUy  natural,  that 
all  the  lands  which  came  into  their  hands  were  considered  by  them  as  in- 
cumbrances; that  their  design  was  to  dispose  of  them  as  speedily  as  they 
possibly  could;  that,  for  this  purpose,  they  had  erected  a  small  number  of 
houses  to  make  bo^  the  land  on  which  they  stood,  and  the  adjoining  lands, 
more  easily  and  more  freely  saleable.  The  building?  were  also  erected, 
partly  by  contributions,  in  labor  and  materials,  by  debtors  to  the.  bank,  who  > 
nad  no  other  means  of  payment.  The  advantage  of  all  this  was  princi- 
pally to  the  stockholders  of  the  bank,  and  the  subscriber  believes  that  the 
solicitude  for  tiieir  interests,  so  warmly  manifested  in  the  majority  report, 
when  denying  the  right  of  the  president  and  directors  to  spend  their  mon^ 
in  donations  and  gratuities,  will  find  no  responsive  voice  amongst  the  stock- 
holders themselves.  It  was  indeed  the.  unfortunate  condition  of  those  to 
whom  the  management  of  the  affairs  of  the  corporation  was  entrusted, 
that,  whatever  they  have  done,  must  be  made  a  subject  of  censure.  If  they 
increase  their  busioess  and  their  profits  by  branch  drafts  upon  the  baokf  ft 
is  a  heinoQs  offence,  beeaute  Congress  bad  neglected  te  give  a  powdr  io  ^|il 
51  r 
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tiie  bank  bills  to  any  other  officers  than  the  president  and  oasbier.  If  tliey 
increase  the  value  of  their  real  estate,  by  contributing  to  a  turnpike  road, 
it  is  wasting  the  property  of  the  stockholders  in  gratuities  and  donations. 
If  they  enlarge  their  discoi|nts  and  accommodations,  they  supply  tempta- 
tions to  over-trading,  and  bring  the  bank  to  the  verge  of  ruin,  if  they  con- 
tract their  issues,  they  produce  unheard  of  distress  in  the  trading  commu- 
nity. Do  they  trade  |n  foreign  silver  and  domestic  gold  coins?  They  are 
accessary  to  the  pernicious  exportation  of  the  precious  metals.  Do  they 
substitute  bills  of  exchange  for  silver  dollars  in  the  exportation  to  China? 
Who  does  not  see  that  they  must  send  to  London  the  coin  which  formerly 
went  round  the  Cape  of  Good  Hope?  And,  besides,  the  transaction  looks 
very  like  respondentia  securities.  The  most  perfect  parallel  to  the  ma* 
jority  report  known  to  the  subscriber,  is  the  lively  lady  in  "  Much  Ado 
about  Nothing:" 

''  who  never  yet  saw  man, 
"How  wiie,  how  noble,  young,  how  rarely  featur'd, 
**  But  she  would  spell  Aim  backwardJ^ 

Thus,  when  the  adnninistration  of  Mr.  Cheves  can  be  exhibited  in  favor* 
able  contrast  with  that  of  the  present  president,  it  is  presented  with  high  and 
earnest  commendation  :  but  when  a  charge  of  usury  can  be  brought  to  bear 
upon  the  bank  upon  the  credit  of  a  confession  implied  in  a  demurrer,  the 
occasion  to  stigmatize  the  bank  cannot  be  passed  over,  though  ten  long  years 
have  slumbered  over  the  sin,  and  though  Langdon  Cheves  himself  must  be 
branded  as  the  usurer. 

The  subscriber  will  no  longer  tax  the  time  and  patience  of  the  House,  by 
pursuing  into  their  microscopic  details  a  series  of  inculpations  and  crimina* 
tions,  not  one  of  which,  in  his  deliberate  opinion,  has  a  shadow  of  reasona- 
ble foundation.  How  could  he  consider  otherwise  than  a  waste  of  time  a 
prying  scrutiny  into  the  question — who  of  the  stockholders  have  usually 
voted  at  the  election  of  the  directors?  Who  were  the  voters  present?  And 
who  held  the  proxies  of  the  absent?  When  it  is  notorious  that  in  this,  as  in 
all  similar  institutions,  whose  stockholders  have  confidence  in  their  presid- 
ing officer,  the  great  difficulty  is  to  prevail  upon  the  stockholders  to  attend 
and  vote  at  the  elections  at  all.  How  could  he  consider  as  a  grievance  to  be 
probed  to  the  quick,  and  reported  upon  to  the  House,  that  whereas  the  cljar- 
ter  provides  that  there  shall  be  twenty-five  directors,  there  are  at  this  very 
hour  only  twenty-four,  because  the  stockholders,  at  their  annual  meeting,  did 
elect  Nicholas  Biddle one  of /A«i>flfircc/or*,  and  the  President  of  the  United 
States  did  nominate,  and,  by  and  with  the  advice  of  the  Senate  did  appoint 
the  same  Nicholas  Biddle  one  of  the  five  directors  on  the  part  of  the  Gov- 
ernment? Such  has,  for  several  years,  been  the  fact,  and  the  conclusion  na- 
turally and  justly  to  be  drawn  from  it  is,  that  Mr.  Biddle  has  enjoyed  the 
unc^uestioninff  and  entire  confidence  both  of  the  Government  and  of  the  in- 
dividual stockholders.  The  reason  of  the  double  ejection  has  been  this: 
the  president  of  the  bank  is  elected  by  the  directors  on  the  first  Monday  of 
January,  and  none  but  a  director  i^  eligible  to  the  office  of  president  The 
nomination  of  Government  directors  sometimes  lingers  in  the  Senate  until 
after  the  first  Monday  of  January.  The  stockholders,  therefore,  electa  Mr. 
Biddle  as  one  of  their  directors,  that  he  may  with  certainty  be  re-eligible 
as  president.  When  the  nomination  of  Mr.  Biddle,  as  a  Government  jli- 
rector,  has  been  completed  ip  time  to  be  known  to  the  stockholders  at  their 
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election,  they  have  not  chosen  him;  when  it  has  not^  he  has  been  appointed 
and  elected.  And  thus  there  are  only  twenty-four  instead  of  twenty-five 
directors.  In  all  former  years,  however,  Mr.  Biddle  has  declined  accepts 
ingthe  appointment  as  a  Government  director,  and  his  place  has  been  sup- 

;lied.  So  that,  until  the  present  year,  the  board  of  directors  has  been  full, 
'he  effect  T)f  his  not  qeclining  the  appointment  from  Government  the  pre- 
sent year  is,  that  he  is  removable  from  oflSce  at  the  pleasure  of  the  President 
of  the  United  States. 

Ten  years  long  has  this  confidence  been  enjoyed  and  justified  by  that  dis- 
tinguished citizen  and  honorable  man.  No  question  had  ever  been  invidi- 
ously started  how  many  proxies  he  held?  The  more  he  held,  the  more  ex- 
tensive was  the  confidence  of  the  stockholders  in  him.  No  scruple  had 
ever  crossed  the  mind  of  any  President  of  the  United  States  to  deter  him 
from  nominating  him  year  after  year  as  a  Government  director.  Not  a  voice 
bad  ever  been  raised  in  the  Senate  to  cause  their  hesitation  to  confirm  his 
appointment,  and  so  perfectly  in  harmony  with  this  confidence  has  been  that 
of  the  public,  that  not  a  rumor  has  ever  been  raised  of  a  prospect  or  even 
of  a  project  for  the  election  of  any  other  person  as  president  in  his  place. 
After  ten  years  of  fair  fame  thus  sustained  without  an  adverse  whisper  be- 
ing heard,  it  has  been  a  source  of  deep  mortification  to  the  subscriber  to 
see  the  character  and  feelings  of  such  a  citizen  treated  by  a  committee  of 
the  House  of  Representatives  as  if  he  had  been  an  inmate  fresh  issued  from 
a  penitentiary  to  preside  over  the  Bank  of  the  United  States.  As  an  exeni- 
plification  of  this  fact,  it  might  be  sufficient  to  refer  to  the  tont  of  the  majo- 
rity report  from  beginning  to  end;  to  the  consciousness  of  authoritative 
power  which  pervades  all  its  pages,  unmingled  with  that  courtesy  which  ar- 
rays even  authority  itself  in  the  ornaments  of  a  meek  and  quiet  spirit — to 
the  continual  contestation  even  of  facts  stated  by  the  president  of  the  bank 
upon  oath — to  expressions  so  divested  of  all  semblance  of  delicacy  as  these; 
that  *'  the  bank  as  it  collects  the  revenue,  knows,  or  ought  to  knoWy  that  it 
will  be  called  upon  by  the  Government  to  reimburse  it.'^  The  subscriber 
forbears,  for  he  finds  it  difficult  to  express  his  sensations  without  using 
terms  obnoxious  to  the  same  criticism  which  he  is  compelled  to  apply  to  these* 

A  large  portion  of  the  same  report,  and  that  with  which  it  closes,  con- 
sists of  an  elaborate  argumentative  parallel  between  the  condition  of  the 
bank  in  1819,  when  it  is  stated  to  have  been  upon  tlie  ver^e  of  bankruptcy , 
and  its  present  condition.  Without  entering  into  the  particulars  of  this  dis. 
quisition,  the  subscriber  will  close  this  his  own  report  with  a  few  general 
remarks  concerning  it. 

And,  in  the  first  place,  he  observes  that  the  bank  cannot,  with  any  pro- 
priety, be  said  to  have  been  upon  the  verge  of  bankruptcy  in  1819.  ,  it 
did  not  suspend  specie  payments  for  an  hour-— it  had  met  with  heavy  loss- 
es— its  capital  had  not  been  punctually  paid  in,  conformably  to  its  charter. 
Imprudent  and  irregular,  if  not  fraudulent  specplationsin  its  stock  had  been 
allowed  and  shared  by  one  or  more  of  its  directors.  It  had  failed  in  the  in- 
discreet attempts  to  make  all  its  bills  payable  at  all  its  branches.  .Had  a  se- 
vere pressure  come  upon  it,  a  short  interval  might  have  ensued,  during 
which  it  might  have  suspended  cash  payments,  and  that  would  greatly,  per- 
haps permanently,  have  effected  its  credit.  But  the  bank  was  never  near 
the  verge  of  bankruptcy.  The  majority  report  itself  stales  that,  in  April, 
1819,  when  its  difficulties  were  the  greatest,  its  means  of  specie,  notes  of 
oDier  banks,  and  funded  debt,  amounted  to-upwards  of  ten  millions  of  dol 
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larSf  while  the  whole  demands  which  could  come  against  it  in  the  same 
month,  amounted  to  only  about  fourteen  millions;  There  is  nothing  like 
an  approach  to  bankruptcy  in  this. .  But  the  pressure  09  the  bank  in  1819 
did  not  proceed  from  the  errors  or  imprudences  of  the  corporation  itself  on* 
ly.  There  is  an  ebbing  and  flowing  of  the  tides  of  commerce  almost, 
though  irregularly,  periodical  throughout  th^  world,  and  there  is  a  sort  of 
galvanic  sympathy  in  the  contractions  and  expansions  of  the  great  moneyed 
institutions  in  both  hemispheres.  The  restoration  of  specie  pajrments  by 
the  Bank  of  England  in  1817  and  1818,  undoubtedly  produced  an  immense 
pressure  upon  the  circulation,  and,  of  course,  upon  the  commerce  of  the 
world.  All  paper  circulation  beyond  the  amount  representing  the  precious 
metals  is  fictitious  capital,  or  rather  it  is  credit.  The  question  whether  the 
balance  of  moral  influence  upon  the  condition  of  men,  arising  from  cir- 
culating credit  and  banking,  be  a  blessing  or  a  curse,  is  a  speculation  for  the 
eloset  Money  has  long,  and,  upon  divine  authority,  been  pronounced  the 
€i  root  of  all  evil,"  ahd  paper  money  shares  in  its  full  proportion  the  char- 
acter of  its  prototype.  Power  for  good,  is  power  for  evil,  even  in  the  hands 
of  Omnipotence.  Had  there  been  in  1819,  no  Bank  of  the  United  States, 
the  pressure  must  have  been  incomparably  greater,  and  the  ruin  far  more 
widely  spread  than  it  was.  The  opinions  exhibited  in  this  portion  of  the 
majority  report  are  reproduced  in  the  interrogatories  of  the  member  of  the 
committee  to  the  president  of  the  bank  appended  to  it  The  subscriber  will 
Rarely  refer  to  the  answers  by  the  president  of  the  bank,  which  render  all 
further  discussion  x>f  them  surperfluous. 

But  if  it  were  true  that  the  condition  of  the  bank  in  1819,  was  upon  the 
verge  of  bankruptcy;  and  if  it  were  also  true  that  the  present  condition  of 
tiie  bank  were  of  exact  resemblance  to  its  deplorable  state  at  that  time,  the 
discretion,  the  patriotism,  and  the  humanity  of  the  committee  could  scarcely 
have  sanctioned  the  disclosure  of  so  disastrous  a  secret  to  the  world.  The 
market  price  of  the  bank  stock  at  the  time  when  this  inquisition  into  the 
afiairs  of  the  bank  was  instituted,  was  at  an  advance  of  at  least  25  per  cent 
upon  its  nominal  value.  In  spite  of  all  the  denunciation  against  it,  in  spite 
01  all  the  learned  arguments,  all  the  arithmetical  calculations,  all  the  statis* 
tical  theorems,  coroUaries,  and  demohstrations,  with  which  it  had  been  for 
years  assailed,  in  ^nd  out  of  Congress,  the  price  current  of  bank  stock,  the 
thermometer  of  public  confidence,  was  still  at  25  per  cent  advance  upon  the 
diares.  If  the  majority  of  the  committee  had  really  made  the  discovery  that 
the  afiairs  of  this  bank  were  in  such  a  desperate  state  from  the  extraordinary 
pressure  upon  the  money  market  and  the  depression  of  trade,  considering 
the  large  stake  which  the  nation  holds  in  the  stock  of  the  bank,  it  would 
have  been  but  prudent  forecast  in  the  majority  of  the  committee,  and  would 
have  manifested  a  tender  regard  for  the  public  interest,  to  have  reserved 
the  exposure  of  this  crisis  of  terror  and  dismay  until  it  should  have  explo- 
ded or  passed  away.  In  such  emergencies,  the  most  formidable  of  all  dan* 
gers  to  banking  institutions  is  the  spreading  of  a  panic  among  its  creditors. 
^  The  issues  (ind  circulation  of  the  bank  paper  are  undoubtedly  large,  and  there 
has  been  for  some  months  a  severe  pressure,  though  not  a  universal  one,  on 
the  money  market  The  president  and  directors  of  the  bank  became  aware 
of  this  pressure  on  its  first  approach,  and  took  measures  of  precaution  as 
early  as  October  last,  to  prepare  for  meeting  it,  and  breaking  its  force.  On 
the  7th  of  that  month,  a  circular  was  issued  to  the  cashiers  of  all  the  branches^ 
toticiDg  the  pressure  which  was  to  be  expected,  particularly  upon  the  offices 
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at  n^iltdelphiaand  New  Toork;  iastructiog  them  so  to  shape  their  boaineia 
aa  to  furniah  theoiy  ao  far  aa  might  be  praeticaUey  with  the  meaoa  whioh 
were  likely  to'  be  required.  At  tfaa^t  time,  the  Goverament  had  given  notice 
of  a  pay  ment  of  six  milliona  of  funded  debt  to  be  paid  on  the  firat  of  January 
then  next,  But  it  had  {{one  fur&er^  and  authorized  the  creditors  thus  to  b^  paid 
off  in  January,  to  claim  their  payments  eyen  at  any  time  of  the  preceding 
quarter,  although  the  Goyernment  had  in  depoaite  acaredy  half  the  sum  re* 
quired  for  that  anticipated  payment  The  bank  made  no  complaint,  but 
took  this  measure  of  precaution.  The  same  vigifaint  and  restrictive  policy 
was  pursued  throv^  the  winter  and  spring,  except  when  mollified  by  the 
dispensations  of  Providence  in  the  overflowings  of  the  Ohio  at  Cincinnati 
and  at  Louisville. 

At  these  places,  the  credits  of  the  bank  had  been  very  large;  yet,  immedi* 
ately  upon  being  informed  of  this  visitation  of  calamity,  every  facility  was 
agsin  extended,  by  direction  of  the  president  and  directors  at  Philadelphia, 
to  those  who  had  suffered  by  the  floods.  Shortly  after,  the  Secretary  of  the 
Treasury  makes  a  confidential  intimation  of  a  wish  to  pay  off  six  millions 
of  three  per  cent  stocks  on  the  1st  of  July  next  To  ease  the  pressure  up* 
on  the  commerce  of  New  York,  and  to  save  the  bank  firom  the  necessity  of 
curtailing  the  discounts  of  the  merchants'  debts  to  Government  for  duties, 
the  president  proceeds  to  Washington,  and,  in  a  conference  with  the  Seere*. 
tary  of  the  Treasury,  suggests  the  expediency  of  postponing,  until  the  first 
of  October,  the  payment  of  the  six  millions  of  three  per  cent  stock.  The 
Secretary  accedes  to  the  arrangement,  the  bank  stipulating  to  pay  the  auar* 
ter's  interest,  in  consideration  of  having,  during  the  interval,  the  use  ot  die 
money;  and  this  adjustment,  so  advantageous  to  the  Government,  so  provi* 
dent  of  the  interests  of  the  stockholders,  so  beneficent  to  the  debtors  both 
of  the  Government  and  of  the  bank,  and  so  facilitating  to,  the  collection  of 
the  revenue  at  a  time  of  considerable  commercial  embarrainment,  is  seized 
upon  in  the  majority  report,  as  if  the  dearth  of  reawnabk  cause  of  com- 
plaint had  bred  a  famine^  and  harped  upon,  as  if  it  had  been  the  convulsive 
g^sp  of  the  bank  in  the  very  agonies  of  bankruptcy. 

Now,. all  this  has  led  the  mind  of  the  subscriber,  reflecting  upon  it  with 
all  the  anxious  intensity  of  which  it  is  capable,  to  a  directly  opposite  con* 
elusion.  That  there  was  over-trading  to  considerable  extent  in  the  course 
of  the  last  two  years,  he  has  no  doubt.  That  the  issues  of  bank  credit  and 
circulation,  unusually  large,  partly  furnished  the  mesne  to  this  over-energy 
of  enterprise,  he  is  not  prepared  to  deny.  That,  in  the  earnest  and  proper 
anxiety  to  re-invest  in  productive  funds  the  mass  of  capital  thrown  backup-, 
on  their  hands  by  the  payment  of  the  seven  millions  of  the  ^Government's 
debt  for  the  stock  of  the  nation  in  the  bank,  the  president  and  direcUu-s  may 
have  for  a  moment  overstepped  the  line  where  that  prudence  whioh  includes 
all  the  attributes  of  the  Divinity  might  have  stopped,  is  possible.  The  sub- 
scriber is  far  from  affirming  that  they  did.  If  they  did,  he  is  sure  that  it 
was  from  motives  pure  as  rectitude  itself,  and  frona  infirmities  of  judgment 
incident  to  all  the  labors  of  man. 

The  president  of  the  bank  very  forcibly  stated  to  the  committee,  the 
extremely  delicate  position  in  which  the  institution  stands  towards  the  com- 
mercial community  in  this  respect  Sq  lon|  as  the  bank  keeps  within  the 
line  of  safe  operations  upon  its  own  funds,  it  leaves  those  of  commerce  to 
regulate  themselves.  It  neither  seeks  to  increase  nor  diminish  them, 
wbeo,  from  whatever  cause^  thcere  iaamong  the  merchaotx a  tendency  t# 
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over-tinding,  it  is  not  the  province  of  the  bank^  directly,  to  interpose  agaiast 
it;  for  that  would  be  tp  exercise  an  invidious  and  improper  control  over 
business  with  which  it  has  but  a  remote  concern.  Its  general  duty  is  to 
grant  facilities  while  it  has  disposable  fun^ds  uninvested.  The  point  at 
V^hich  it  ought  to  stay  its  hand  is  a  matter  of  difficulty  to  determine,  and 
upon  which  the  soundest  discretion  may  oome^to  different  results  in  different 
men.  From  the  first  appearance  of  the  impending  pressure,  the  measures 
of  the  president  and  directors  of  the  bank  appear  to  the  subscriber  to  have 
been  marked  with  great  judgment,  and  to  haye  been  continued  and  modi- 
fied according  to  the  progress  of  events  with  equal  steadiness  of  purpose, 
and  benevolence  of  intention.  ' 

But,  whether  the  corporation  issues  its  circulation  with  liberality,  or  euS 
tails  it  with  provident  caution,  it  equally  meets  the  censure  of  the  majority 
report  After  quoting- two  passages  from  a  roport  of  Mr.  Rush,  commend- 
ing the  bank  for  its  prudence  in  limiting  the  amount  of  its  circulation,  it 
gives  two  statements,  showing  that,  between  August,  1828,  and  the  first  of 
April  last,  the  circulation  had  been  augmented  to  what  it  calls  the  astonish- 
ing increase  of  upwards  of  ten  millions  in  less  than  four  years.  But  it 
omits  all  notice  of  two  facts  which,  if  duly  considered,  would  have  taken 
off  all  the  edse  of  astonishment  The  first  is,  that,  during  that  same  interval, 
the  seven  millions  of  stock,  held  by  the  Crovemment,  were  repaid.  The 
second,  that  upwards  of  three  millions  of  the  public  debt,  held  by  the  bank, 
were  paid  off:  so  that  the  astonishing  increase  of  circulation  is  a  mere  re-in* 
vestment  of  capital,  which  had  been  returned  upon  the  bands  of  the  bank, 
and  only  the  substitution  of  one  species  of  productive  property  for  another. 
And  scarcely  has  the  sentence  of  censure  been  expressed  in  the  report,  but 
it  turns  and  complains,  and  appeals  to  the  circular  addressed  to  the  branches, 
and  correspondence  with  them  since  Qetober  last,  that  the  chief  object  of 
the  bank  has  been  barely  to  sustain  itself;  and  that,  since  that  time,  the 
bank  has  not  increased  its  facilities  to  the  tra/ding  community  in  any  part 
of  the  Union. 

The  subscriber  believes  that  nothing  can  be  more  delusive  than  the  parallel 
drawn,  in  the  majority  report,  between  the  state  and  condition  of  the  bank 
In  1819,  and  in  1833;  but  that  report  has  subjected  itself  to  one  test  which 
is  already  disclosing  the  true  character  of  its  reasoning.  It  has  ventured 
upon  the  field  of  prophecy,  and  the  failure  of  its  predictions  is  already  bright^ 
ening  into  demonstration. 

In  the  anticipation  that  there  will  be  a  curtailment  of  discounts  for  several 
months  to  come,  the  foresight  of  the  majority  report  is  probably  correct 
This,  of  course,  must  occasionally  happen  in  all  banking  establishments.  It 
is  incidental  to  all  the  unavoidable  fluctuations  of  trade,  and  is  believed  to 
be  at  this  time  indispensable,  not  only  to  the  bank,  but  to  the  whole  com- 
mercial community.  This  operation  has,  indeed,  been  quietly  proceeding 
in  the  Bank  of  the  United  States  ever  since  the  circular  of  7^  October, 
1831;  which  the  majority 'report  turns  to  so  large  account  for  its  purposes. 
It  has  been  in  progress  while,  at  the  same  time,  the  direction  of  the  bank  has 
been  reserving  and  husbanding,  and  prudently  applyiu>g,  the  means  to  the 
comiBercial  portion  of  our  fellow  citizens,  of  meeting  and  passing  through  this 
critical  emergency  with  aa  little  detriment  to  the  public  and  to  individuals  as 
possible.  This  would  explain,  one  would  think,  very  satisfactorilyy  the  fact  - 
stated  in  the  letter  of  the  president  of  the  bank  to  the  Secretary  of  the  Trea- 
sury, of  the  29\h  of  March  las^  tbat,  in  compliance  wilh  an  intimation  from 
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the  collector  at  New  Tork^  an  extension  of  loans  had  been  promptly  acceded 
la  inihe  preceding  month  of  February,  to  assist  the  mercantile  debtors  of 
the  Qovernment'in  the  punctaal  payment  of  their  bonds;  without  needing 
fiui  argument  such  as  that  of  the  majority  report  against  this  plain  and  direct 
assertion  of  a  very  notorious  and  unquestionable  fact  The  author  ef  the 
repoift  findsy  by  reference  to  the  weekly  statements  of  the  office  at  New 
York,  from  July,  1831,  to  April,  1832,  no  aggregate  increase  of  loans;  but, 
OQ  the  contrary  I  a  reduction  of  the  amount,  ne  finds  that  the  total  amount 
of  discounts  at  the  New  York  branch,  between  the  4th  of  October,  1831^ 
and  the  28th  of  March,  1832,  was  actually  diminished  0468,447  17,  whiles 
during  the  same  time,  the  bonds  paid  at  that  port  amounted  to  between  nine 
and  ten  millions  of  dollars.  .Can  it  be  imagined  that  he  discovers  in  his 
statement,  compared  with  that  in  the  letter  from  the  president  of  the  bank, 
to  which  he  refers,  not  an  unaiswerable  demonstration  of  the  prudence  as 
well  as  of  the  liberality  with  which  the  affairs  of  the  jiank  have,  in  this  re* 
spect,  been  conducted,  but  an  occasion  of  contesting,  by  unavoidable  impli« 
cation,  the  veracity  of  the  president  of  the  bank; — and  this  in  a  report 
which,  upon  an  immediately  preceding  page,  charges  the  bank  with  <<  the 
lass  of  Jive  millions  qfiis  specie}'^ 

On  the  first  perusal  of  the  report,  the  subscriber  was  himself  ^eatly  at  a 
toss  to  know  what  was  meant  by  this  *^  loss  of  five  millions  of  its  specie,'' 
of  which  he  was  very  sure  that  no  evidence  had  been  given  to  the  commit^* 
tee ;  and  it  was  only  after  a  repeated  examination  of  the  paragraph  in  com* 
parison  with  another  part  of  the  report,  that  he  found  this  form  of  expres- 
sion was  only  an  ingenious  mode  of  accusing  the  bank  of  a  lass  qf  five  miU 
Hans  qf  specie  between  the  first  of  September  and  the  first  of  April,  be- 
cause there  was  nearly  that  amount  more  of  specie  in  the  funds  of  tiie  bank 
at  the  former  period  than  at  the  latter.  This  construction,  by  which  pay- 
ment of  debts  is  converted  into  loss  of  specie,  may  serve  as  a  consolation 
for  the  disappointment  arising  from  the  inability  to  convict  the  bank  of  any 
other  serious  loss  since  1819. 

With  regard  to  the  increase  of  the  number  ot*  the  branches,  to  the  precise 
manner,in  which  the  annual  election  of  directors  has  been  conducted,  to  the 
alarming  magnitude  of  the  sums  reoently  paid  for  printing,  to  the  sums  paid 
to  the  solicitors  and  counsellors,  distinct  from  those  paid  to  attorneys,  to  the 
number  of  ustful  documents  not  referrible  to  any  particular  head,  and  to  the 
many  statements  called  for,  which  the  business  of  the  bank  and  the  short- 
ness of  the  time  allowed  for  the  investigation  would  ndt  admit  to  be  fur- 
nished, the  subscriber  will  pass  over  all  these  subjects  as  they  are  passed 
over  by  the  majority  of  the  committee,  with  the  expression  of  his  satisiac- 
tion  that  the  labors  of  the  committee  upon  them  were  abridged  by  the 
march  of  time,  and  of  his  hope-  that  no .  committee  of  Congress  will  ever 
again  be  called  to  an  investigation  upon  a  plan  of  such  interminable  outline. 
He  is  convinced,  that  to  fill  it  up,  according  to  the  .comprehensiveness  of  its 
conception  and  the  multifarious  complication  of  its  details,  a  committee  ap- 
pointed at  this  time,  which  should  sit  the  year  round,  and  he  might  saiely 
add  night  and  day,  would,  at  the  expiration  of  the  charter  of  the  present 
bank,  be  left,  like  the  present  committee,  with  a  multitude  of  subjects  of 
complaint  which  they  would  be  ^'compelled  to  abandon  for  the  want  qf 
time.'' 

With  regard  to  the  numerous  matters  of  vital  importance  in  the  re-organ- 
i^tioQ  ctf  the  bank,  apede  payments,  dcmiestic  and  itmAfffi  exchanges^  ia- 
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^«etment8  in  {Miblie  debt  bj  the  bank  in  IdM  and  1886|  and  its  abitttj  to 
make  loans-to  the  Goyernment,  tbe  inflaeaee  of  the  operations  of  the-  bank 
upon  trade,  on  the  increase  of  the  pai>er*circulation  of  the  bank,  its  agencj 
in  diminishing  or  enlarging  the  Cffoulation  of  k)cal  banks,  and  tiie  means  of 
permanently  regulating  our  general  circulation  so  as  to  prevent  its  injurious 
effects  upon  the  trade  and  currency  of  the  country,  concerning  which  the 
committee,  or  rather  one  of  its  members,  submitted  a  number  of  inquiries 
to  the  president  of  the  bank:  a  copy  of  the  answers  of  the  president  of  the 
bank  to  these  inquiries  has  already  been  submitted  to  the  House.  It  is  hop- 
ed they  wiU  be  satisfactory  to  the  House,  and  that  they  will  contribute,  with 
other  considerations,  to  ttie  conclusion  that  the  Bank  of  the  United  States 
ought,  with  such  modifications  as  may  be  deemed  expedient  by  tbe  I^iala* 
ture,  to  be  immediately  re-chartered. 

The  subscriber  has  long  entertained  the  opinion  that  the  existence  of  a 
National  Bank  is  indissolubly  connected  with  the  continuance  of  our  Na- 
tional Union.  The  fiscal  operations  of  the  Goyerament  in  all  its  branches, 
he  belieyes,  cannot,  without  the  aid  of  such  an  institution,  be  conducted,  he 
will  not  say  well,  but  at  all.  He  does  not  say  that  tbe  present  Bank  of  the 
United  States  is  indispensable,  and  his  mind  has  sometimes  hesitated  upon 
the  question,  whether,  at  the  expiration  of  the  present  charter  of  the  bank, 
tbe  establishment  of  another,  though  similar  institution,  mightnot  be  more 
expedient  than  the  renewal  of  the  churter.  Inclining  rather  to  the  latter  of 
these  measures  before  the  institution  of  this  inquiry,  he  has  been  yeiy 
strongly  con^rmed  in  that  opinion  by  the  result  of  the  inyestigation  in  which 
he  has  shared. 

The  management  of  the  affairs  of  the  corporation  during  the  administra- 
tion of  the  present  president,  n6t  exempt  from  human  error  and  infirmity, 
has  yet  appeared  to  him  marked  with  all  the  characters  of  sound  judgment^ 
of  liberal  spirit,  of  beneyolent  feeling,  and  of  irreproachable  integrity.  A 
large  proportion  of  its  cheers  in-  subordinate  trust  are  of  the  Society  of 
Friencls;  a  class  of  citizens  peculiarly  qualified  for  the  performance  of  duties, 
and  the  exercise  of  qualities  appropriate  to  the  successful  management  of 
moneyed  ^stabli^ments — industry,  punctuality,  temperance,  and  a  conscien- 
tious discharge  of  all  moral  obligations*  / 

In  considering  the  numerous  and  important  public  seryices,  and  the  large 
eontributions  of  the  present  bank  to  the  Goyerntnent  and  people  of  tbe 
United  States,  he  thinks  the  least  return  which  they  are  justly  authorized  to 
expect  fi*om  the  equity  of  the  nation,  is  the  renewal  of  thehr  charter.  The 
benefits  and  profits  of  the  bank  haye  been  enjoyed  by  the  nation  far  beyond 
those  shared  by  the  indiyidual  stockholders.  Beside^  the  bonus  of  a  mil* 
lion  and  a  half  of  dollars  paid  to  the  public  Treasury  for  the  charter;  besides 
the  saying  of  thA  expense  of  loan  offices  for  the  payment  of  tbe  public  debt, 
principal  and  interest;  besides  the  obligation  of  transferring  the  Uoyernment 
^  funds  to  and  from  eyery  part  of  the  Union  as  the  public  exigencies  require, 
the  nation  has  held  one-fifth  part  of  the  stock  firom  the  commencement  of 
the  institution  to  this  time,  without  payment  of  one  dollar  to  its  capital,  until 
within  tbe  last  two  years.  It  has  receiyed  the  diyidends  in  common  with  the 
other  stockholders;  has  exercised  the  exclusiye  right  of  appointing  one-fifth 
of  the  directors;  has  been  supplied  with  loans  wheneyer  the  occasions  of  tbe 
Government  haye  needed  them,  upon  terms^more  adyantageous  to  the  pub* 
lie  than  could  haye  been  secured  from  any  other  institution  or  -company  of 
individiials:  while  the  buk,  by  its  salutary  control^  and  its  eidveisaUy  toh 
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tended  credit^  has  compelled  the  restoratioB  of  cash  paynMsnis,  and  I  iridsh- 
ed  a  currency  equivalent,  in  substantial  value,  to  specie,  through^mt  the 
Union.  These  have  been  the  adyantases  of  the  bank  to  the  nation^  while 
the  individual  stockholders  have  realized,  upon  their  invested  capitals^ 
scarcely  more  than  a  yearly  interest  of  six  per  cent  even  including  the  ad* 
Vance  of  the  stock  at  this  time  in  the  market.  This  circumstance  has  af- 
forded proof  ,  nothing  short  of  demonstration,  of  the  rashness  and  folly  of 
all  those  projects  for  the  establishment  of  a  new  bknk,  which  have  been  pre^ 
sented  to  Congress,  with  a  lure  of  enormous  premiums  for  the  grant  of  a. 
ehartcir.  The  subscriber  has  no  doubt  that  tfie  destruction  of  such  an  estab- 
lishment would  be  speedy  and  inevitable,  either  by  the  absorption  of  all  its 
Crofitsto  pay  the  premium,  or,  by  forcing  its  direction  into  a  wild  and  reck- 
on extent  of  business,  ruinous  to  the  commerce  of  the  country,  not  less 
than  to  the  bank  itself. 

In  considering  the  expediency  of  renewing  the  charter,  the  subscriber 
discards  all  considerations  of  the  interests  or  wishes — not  only  of  the  Pre- 
sident and  directors  of  the  bank,  but  of  all  the  individual  atoekholders  of  the 
corporation.  In  the  question  between  chartering  a  new  corporation  and  re- 
charterine  the  old  one,  if  the  interests  of  the  individual  adventurers  are  to 
be  considered  at  all,  like  opposite  quantities  in  algebra,  they  annul  each 
other.  It  is  the  public  interest  alone  that  can  determine  the  question,  and, 
in  that  view  alone,  the  subscriber  would  prefer  the  renewal  of  this  institu- 
tion to  the  establishment  of  another.  The  present  establishment  has  the  ad- 
vantage of  long  experience,  and  of  a  system  matured  by  the  acquired  know- 
ledge  of  many  years,  and  by  the  correction  of  its  own  errors.  That  know*  , 
ledge  has  been  purchased  iit  no  inconsiderable  'Cost,  and  a  set  of  new  un<^ 
deitidLers  would  most  probably  have  to  pass  through  a  similar  noviciate* 
The  result  of  his  examination  has  been  an  entire  conviction  that,  with  a 
view  to  the  public  interest  alone,  the  charter  of  the  Bank  of  the  United 
States  ouffht  lorthwith  to  be  renewed. 

In  the  free  and  unreserved  animadversion  upon  the  course  of  proceedings 
pursued  in  this  investigation  by  the  majority  of  the  committee,  and  upon  the . 
consequences  to,  which  they  necessarily  led,  which  he  has  felt  it  his  duty  to 
indulge,  he  trusts  it 'will  not  be  Understood  as  his  intention  to  speak  in  cen- 
sure of  any  individual  member  of  the  committee.  He  imputes  no  injustice 
of  intention  to  any  one,  even  where  he  sees  it  most  flagrant  in  the  result  c^  ^ 
measures.  If,  in  the  examination  of  the  books  and  proceedings  of  the  bank, 
a  penetrating  and  severe  scrutiny  into  the  official  conduct  of  the  presi^enC 
and  directors  of  that  institution  was  within  the  scope  of  the  labors  of  the^ 
committee,  and  he  has  no  doubt  it  was,  he  was  equally  clear  in  the  convic- 
tion that  the  resolution  of  the  House  gave  them  no  right,  and'lhat  t(^e  first 
principle  of  national  justice  denied  them  the  right,  to  bring  before  thetqselve^ 
for  censure  or  vindication,  the  persons  or  th^  concerns  of  any  othef  indivi- 
dual. The  majority  of  the  committee  thought  otherwise.  £dito}v  of  news- 
papers, printers,  attorneys,  counsellors,  solicitors,  brokers,  members  of  Con- 
gress, and  officers  of  Government,  they  thought  game  fairly  to  be  hunted 
down,  if  they  had  an  account  in  battky  because  the  committee  were  autho^ 
rized  to  examine  the  books  ^nd  the  proceedings  ot  the  corporation.  I'l^J 
thought  diis  a  /td^ra/ construction  of  their  powers.  Differing  from  them  ii)^ 
their  definition  of  )iberality,  he  has  seen  no  cause  to  question  the  liberality 
of  disposition  of  any  one  of  them,  according  to  their  sense  of  the  term.  He 
does  all  possible  justice  to  their  intentions,  though  often  and  essentially  dis« 
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flenting  from  their  reasoning  and  from  their  philology.  Liberality,  in  his 
vocabulary,  is  a  word  of  very  different  import,  and  as  unintelligible  to  them 
as  in  theirs  it  is  to  him.  From  this  remark,  he  deems  it  a  tribute  of  candor 
to  except  the  member  of  the  committee  who  constituted  tiie  majority,  and 
the  generosity  of  whose  nature  licensed  the  report  made  by  the  chairman  of 
the  committee  to  the  House.  That  same  generosity  of  his  nature  impelled 
him,  when  the  report  was  presented,  to  rise  in  his  place,  and  declare,  that, 
in  the  whole  course  of  this  investigation,  he  had  seen  in  the  conduct  of  the 

£  resident  and  directors  of  the  bank  nothing  inconsistent  with  the  purest 
onor  and  integrity.  Had  that  same  candid  and  explicit  declaration,  due, 
as  the  subscriber  believes,  to  the  most  rigorous  justice,  been  made  by  the 
other  members  who  sanctioned  the  majority  report,  many  a  painful  remark 
an  the  paper  now  submitted,  perhaps  the  wHole  paper  itself,  would  have  been 
suppressed.  But  to  vindicate  the  honor  of  injtired  worth,  is,  in  his  opinion, 
among  the  first  of  moral  obligations;  and,  in  concluding  these  observations, 
he  would  say  to  every  individual  of  the  House,  and  to  every  fellow-citizen 
of  the  nation,  inquisitive  of  the  cause  of  any  over-anxious  sensibility  to  im- 
putations upon  the  good  name  of  other  men  which  thev  may  here  find — 

'<  When  troth  and  virtue  an  afitont  endurei^ 

**  The  offenca  is  min^  my  friend,  and  should  be  yours.'* 

JOHN  QUINCY  ADAMS. 
I4th  May,  1832. 

I  concur  fully  in  all  tho  statements  made,  and- principles  developed,  in  the 
above  report 

'  '  J.  G.  WATMOUGH. 
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10.  Letter  from  W.  Key  Bond  to  W.  Mcllvaine,  Chillico- 
the, 25th  January,  1832,  and  proceedings  of  board 
of  directors  thereon. 

Doc.    6,  Question  respecting  proxies. — 'Answer  thereto. 

Doc.    7,  Extracts  from  minutes,  9th  July,  1830. — ^Authority  to 

Committee  of  Exchange  to  loan  at  5  per  cent. 

Doc.    6,  Extracts  from  minutes,  17th  September,   1830.— Autho- 

rity to  same,  to  loan  at  4i  per  cent 

Doe.    9,  Account  of  bills  receivable  in  bank. 

Doc.  10,         ,       Statement  of  same  annual  profit  and  loss  account  from 
July,  1817,  to  January,  1832. 

Doc  lly  Letter  from  Mr.  Biddle,  March  26, 1832,  to  Chairman  of 

committee,  with  statement  of  directors  of  parent 
bank  from  1817.  2d.  Tabular  statement  of  public 
money  in  bank  at  tlve  end  of  each  month,  for  each 
year,  since  1817.  .  3d.  Extent  of  the  late  orders 
for  curtailing  or  increasing  discounts — ^Answer 
marked  C.  4th.  Business  of  the  last  three  years, 
and  increase  of  branches— Answer  marked  D.  5th. 
Weekly  statement  of  the  afiairs  of  the  bank  under 
the  15th  fundamental  article  since  1st  January,1832 — 
marked  E.  6th.  Importation  and  exportation  of 
specie,  marked  F.  7th.  Misconduct  of  President 
and  Cashier  of  the  Norfolk  branch — ^Answer,  refer- 
ence to  letters.  8th.  Difference  made  by  the  bank 
receiving  notes  from  the  Federal  Government  and 
from  citizens— Answer.  9th.  Average  per  cent, 
charged  for  receiving  bills  from  citizens — ^Answer. 
10th.  Cases  of  usury  at  the  branches — ^Answer  re- 
fers to  statement  6.  11th.  Difference  at  the  bank 
between  members  of  Congress  and  otiier  citiiseiiSy 
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in  granting  loand  and  selling  bills  of  exchange — ^An« 
swer.     12th.  Disguised  loans  at  the  branches  with 
usurious  interest^Negative  answer.     13th.  Secret 
<  understanding  with  brokers  to  job  in  3  per  cent, 

stocks — Answer,  refers  to  letters  of  the  Secretary 
of  the  Treasury,  29th  September,  1831,  and  9th 
February,  1832.     14th.    Can  foreigners* or  their 
trustees  vote  for  directors? — Negjitive  answer.  15th. 
Bransh  drafts — Answer  referring  to  statement  H. 
[Note. — ^The  tabular  statements,  &c.  referred  to  in  the  above, 
are  to  be  found  with  the-  documents  accompa- 
nying Mr.  Clayton^s  report] 
Doc  13,  No.    1.  Letter  from  S.  D.  Ingham,  Secretary  of  the  Treasury, 
17th  Sept  1830. 

2.  Answer  of  N.  Biddle,  2l8t  Sept  1830. 

3.  Reply  of  S.  D.  Ingham,  23d  Sept  1830,  respecting  price 

of  doubloons. 
Doc.  13,  Correspondence  with  the  cashiers  of  the  branches,  from 

26th  Oct  1831,  to  March,  1832,  24  letters,  to  wit: 
1.,  Extract  of  a  letter  from  N.  Biddle  to  W.  B.  Rochester, 
president  of  office,  Buffiilo,  Oct  26,  1831. 

2.  Extract  of  a  letter  from  Wm.  Mcllvaine,  cashier,  to  W. 

W.  Frasier,  dated  Nov.  5,  1831. 

3.  Extract  of  a  letter  from  Wm.  Mcllvaine,  cashier,  to  S. 

Jaudon,  dated  Nov.  24,  1831. 

4.  Letter  from  Wm.  Mcllvaine,  cashier,  to  E.  WeDtwQl*th, 

cashier  office  Portsmouth,  dated  Dec  3,  1831. 
^    5.  Extract  of  a  letter  from  Wm.  Mcllvaine,  cashier,  to 
Saml.  Jaudon,  cashier  office  N^w  Orleans. 

6.  Letter  from  Wm.  Mcllvaine,  cashier,  to  P.  Bacot,  cadiier 

office  Charleston,  dated  Jan.  19,  1832. 

7.  Letter  from  same  to  James  Hunter,   cashier  office  Sa- 

vannah, dated  Jan.  19th,  1832. 

8.  Letter  from  same  to  Joseph  Towler,  cashier  office  Lex- 

ington, dated  January  19th,  1632. 

9.  Letter  from  same  to  J  as.  Robertson,  cashier  office  Rich- 

mond, dated  January  19,  1832. 

10.  Letter  from  same  to  P.  Benson,  cashier  office  Cincin- 

nati, dated  January  20, 1832. 

11.  Letter  from  same  to  Ed.  Shippen,  cashier  office  Louis- 

ville, dated  January  20,  .1832. 

12.  Letter  from  same  to  J.  Correy,  cashier  office  Pittsburg, 

dated  January  21,  1832. 

13.  Letter  from  same  to'L.  R.  Marshall,  cashier  office  Nat- 

chez, dated  January  21,  1832. 

14.  Letter  from  same   to  George  Poe,  jr.  cashier  office  Mo- 

bile, dated  January  21, 1832. 

15.  Letter  from  same  to  J.  Sommerville,  cashier  office  Nash* 

ville,  dated  January  21,  1832. 
,    ^    16.  Letter  from  same  to  Richd.  Smith,  cashier  office  Wash* 
ington,  dated  January  23, 1832.    ,  ^ 
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Doc.  }3,  '       17.  Letter  from  same  to  Ed.  Shippen^  cashier  office  Louis- 
ville, dated  Feb.  4,  1832. 

18.  Letter  from?same  to  L.  R.  Marshall,  cashieroffice  Nat- 

chez, dated  Feb.  4,  1833. 

19.  Letter  from  same  to  Peter  Benson,  cashier  office  Cincin- 

nati, dated  Feb.  4,  1832. 

20.  Letter  from  same  to  J.  Sommerville,  cashier  office  Nash- 

ville, dated  Feb.  4,  1832.. 

21.  I<etter  from  same  to  Greo.  Foe,  jr.  cashier  office  Mobile, 
*    dated  Feb.  4, 1832. 

22.  Letter  from  same  to  J.  P.  Bumham,  cashier  office  Hart- 

ford, dated  Feb.  4,  1832. 

23.  Letter  from  same  to  Ed.  Shippen,  cashier  office  Louis- 

ville, dated  March  3d,  1832. 

24.  Letter  from  same  to  P.  Benson;  cashier  office  Cincinnati, 

dated  March  Sd,  1832. 
Doc.  14,  No.  1  &  2.  Questions  respecting  the  payment  of  the  public  debt, 
1st  Oct  1831,  and  1st  Jan.  1832,  and  answers. 
3.  Letter  from  N.  Biddle  to  Secretary  of  Treasury,  29th 
Sept.  1831. 
4.  Letter  from  Secretary  of^Treasdry,  to  N.  Biddle,  29th 
Sept.  1831. 
Doc.  15,  Nos.  1.  Question  for  copy  orcorrespondence,  or  statement,  re- 
&  2.  specting  suspension  of  three  per  cent  on  Ist  July 

next — Statement  refers  to  letter  from  Asbury  Dick- 
ens, Acting  Secretary  of  the  Treasury,  24th  March, 
1832. 
Doc.  ,16,  Question — ^interest  of  the  bank  in  slaves,  with  the  an- 

swer. 
.  Doc.  17,  Questipn — difiFerence  between  Federal  Gbvemment  and 

other  citizens,  with  the  answer. 
Doc  18,  Question — difference  between  members  of  Congress  and 

other  citizens,  with  the  answer. 
Doc.  19,  Non-user  of  the  charter,  with  answer. 

Doc.  20,  Foreigners  voting  for  directors,  ivith  answer. 

Doc  21,  1.  Question — ^interest  of  the  bank  in  pled^s  of  State  bank 

'  &  2.  stock — Answer  by  statement,  April  4th,  1832. 

Doc.  22y  Receipt  of  branch  paper,  1828,  '29,  30,  and  ^31. 

Doc.  23,    1,  &  2.  Nett  calculation,  at  its  minimum  in  1823,  two  papers. 
Doc.  24,    1,  &  2.  Do.  1st  January,  1832,  two  papers. 

Doc.  25f  Profit  and  loss  at  each  office,  1st  January,  1828,*  '29, 

'30,  '31,  and  '32. 
Doc.  26,  Public  moneys  deposited  in  bank  and  branches,  1st  Janu- 

ary, 1832. 
Doc.  27,  Investments  made  on  account  of  foreigners,  since  Janu- 

ary 1,  1831. 
Doc  28,  Statement  of  fees 'paid  to  counsel— -Opinion  on  branch 

drafts. 
Doc.  29,  Statement  of  specie  yearly,  from  1818  to  1832. 

Doc  30,  Letter  from  N.  Biddle  to  A.  S.  Clayton,  18th  April, 

1832,  with  answers  to  Mr«  Cambreleng's  questions. 
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Doe.  SI,    '  Letter  from  Mr.  Biddle  to  same,  !^3d  April,  with  further 

aijiswers. 
Doc  38,       ^  [Papers  withdrawn.] 

Doc  33,    No*  1,  Letter  from  Nicholas  Biddle  to  C.  C.  Cambreleng,  en- 

2,  closing  answers  to  his  interrogatory  respecting  cer- 

3.  tain  bye-laws,  dated  25th  April,  1832. 
Doc.  34,                 [Papers  withdrawn.} 

Doc  35,  Letter  from  Secretary  of  the  Treasury  to  N.  Biddle,  29th 

September,  1 831 — Sales  of  the  three  per  cent  stocks. 

Doc  36,  Weekly  state  of  bank,  from  1st  January  to  5th  April,  1832. 

Doc  37,  Examinations  of  Joseph  Cowperthwaite. 

Doc  38,  ^  Joshua  Lippincott 

Doc  39,  '  Samuel  Nicholas. 

Doc  40,  William  Gulager. 

Doc  41,  John  Bohlen. 

Doc  42,  Abraham  Carlisle,  jr. 

Doc.  43,     1,2,3.  John  Burtis,  (three) 

Doc  44,  John  T.  Sullivan. 

Doc  45,     1,2,3.  Charles  Lehman,  (three.) 

Doc.  46,  William  Rush,  jr. 

Doc  47,  Thomas  P.  Cope. 

Doc  48,  »  John  R.  Neff. 

Doc  49,  Mathew  L.  Bevan. 

Doc  50,  Johii  Andrews.  / 

Doc  51,  Letter  from  Richard  Smith,  cashier,  to  J.  Q.  Adams, 

9th  May,  1832.      - 

Doc  52y  1.  Letter  from  Richard  Smith,  cashier,  to  J.   Q.  Adams, 

dated  14th  May,  1832,  enclosing 
2.  A  statement  of  money  advanced  by  the  office  of  the 
Bank  IT.  S.  at  Washington,  tp  the  members  of  Con- 
gress, during  the  present  session,  on  account  of  their 
pay  and  mileage,  in  anticipation  of  the^appropriation. 
8.  A  statement  showing  the  amount  of  weekly  balances  to 
the  credit  of  the  Treasurer  of  the  United  States — 
the  amount  advanced  to  both  Houses  of  Congress, 
|n  anticipation  of  the  appropriation,  and  the  balance 
to  the  credit  of  the  Government,  after  deducting  the 
amounts  advanced. 
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Doc  No.  !• 
JOURNAL  OF  THE  COMMITTEE, 


TWENTY-SECOND  CONGRESS— FIRST  SESSION. 

Ik  the  Hofsb  of  REPRESENTATiy^s,  March  14,  ISS2. 

^  Sesolvedy  That  a  select  committee  be  appointed  to  inapect  the  hooka,  and 
examine  into  the  proceedings  of  the  Bank  of  the  United  States,  to  report 
thereon,  and  to  report  whether  the  provisions  of  its  charter  have  been  vio- 
lated or  not;  that  the  said  committee  have  leave  to  meet  in  the  city  of  Phi- 
ladelphia, and  shall  make  their  final  report  on  or  before  the  twenty-first  day 
of  April  next;  that  they  shall  have  power  to  send  for  persons  and  papers, 
and  to  employ  the  requisite  clerks,  the  expense  of  which  shall  be  audited 
and  allowed  by  the  Committee  of  Accounts,  and  paid  out  of  the  contingent 
fund  of  the  House. 

Ordered^  That  Mr.  Clayton,  Mr/  Adams,  Mr.  McDuffie,  Mr.  Johnson, 
of  Kentucky,  Mr.  (Jambreleng,  Mr.  Thomas,  of  Maryland,  and  Mr.  Wat- 
mough,  be  die  said  committee.. 

[seal.]      Attest:  M.  ST.  CLAIR  CLARKE, 

Clerk  House  Sg>s.   U.  S. 


Capitol,  Washington,  Friday,  March  16,  1832. 

Pursuant  to  a  call  by  the  Chairman  of  the  committee,  appointed  under  the 
foreffoing  resolution  to  examine  the  books  and  proceedings  of  the  Bank  of 
the  United  States,  the  following  members  attended:  Messrs.  Clayton,  Adams, 
Cambreleng,  McDuffie,  Johnson,  Thomas,  and  Watmough. 

The  committee  was  then  organized,  and  came  to  the  following  resolution: 
That  they  would  meet  in  the  city  of  Philadelphia  on  Thursday,  the  22d 
instant,  to  proceed  to  the  dutMS  assigned  ,them  by  the  House  of  Repre- 
sebtatives,  in  their  resolution  passed  on  the  15th  instant,  in  relation  to  the 
said  bank. 

Adjourned  till  to-morrow  morning  at  ten  o'clock. 

SATtTRDAV,  March  17—10,  ^.  M. 

The  committee  met  pursuant  to  adjournment:  present  as  at  the  former 
jneeting. 

The  committee^declined  appointing  any  clerk  until  their  arrival  in  Phila- 
delphia, having  agreed  to  commence  their  business  at  the  bank  in  that  place, 
where,  if  necessary,  such  appointment  can  be  made. 
Adjourned. 

Pbiladslphia,  Thursdat,  March  22. 

The  committee  met:  present  as  at  the  last  meeting. 
The  Chairman  was  directed  to  enclose  a  copy  of  the  resolution,  audKvris- 
ing  the  commitfee  to  investigate  the  proceedings  of  the  bank^to  the  Presi* 
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dent  thereof,  and  to  request  him  to  auign '  an  hoar  of  the  next  day,  Which 
would  aait  hia  conTenience  to  commence  the  busineas  of  their  mission. 

A  committee,  consisting  of  Messrs.  Camberlen^  and  Watmough,  was  ap- 
pointed to  select  some  fit  person  to  act  as  clerk  to  this  committee. 
Adjourned  to  Friday,  9  A.  M. 

FsiDAr,  March  2S. 

The  committee  met  pursuant  to  adjournment:  present,  as  at  the  last  meet* 
ing. 

The  Chairman  reported  that  he  had  performed  the  duty  assigned  to  him 
at  he  last  meeting,  hy  addressing  to  the  President  of  the  bank  the  follow- 
ing note,  enclosing  a  copy  of  the  resolution  of  the  House  of  Representatiyes 
of  the  14th  instant  *      . 

Philadelphia, 'itforcA  2d,.  1832. 

Sir:  The  enclosed  resolution  of  Congress  will  inform  you  of  the  reaso^^ 
for  troubling  you  at  this  late  hour  with  this  note.  You  will  perceive  in  th^ 
prosecution  of  the  object  of  the  resolution,  the  committee  ^is  limited  as  to 
time,  and  having  had  a  meeting  since  their  arrival  this  afternoon,  they  have 
requested  me  to  state  to  you  that  they,  are  anxious  to  commence  the  busi- 
ness of  4heir  mission  to-morrow,  if  it  will  suit  your  convenience.  And,  if  it 
will,  to  ask  the  favor  of  you  to  assign  such  hour  as  will  be  most  agreeable 
to  you. 

I  have  the  honor  to  be. 

Very  respectfully,  your  obedient  servant, 

A.  8.^CLAYT0N, 
ChatTtnoM 
N.  BiDDLX,  Esq. 

Prmdeni  of  the  Bank  qf  the  V.  S. 

To  which  he  received  the  following  answer: 

Bank  or  tbx  Ukitsb  Statxi4 
'  Philadelphia,  March  22,  1832. 

Sir:  I  have  had  the  honor  of  receiving  your  note  of  this  eveninf^  ap    ' 
prising  me  of  the  wish  of  the  Committee  of  Investigation  lo  commence  their 
duties  to-morrow.     It  will  afford  me  great  pleasure  to  see  the  conl^mittee  at 
any  time  in  the  course  of  the  morning^  and,  if  the  hour  of  ten  would  suit 
their  convenience,  I  shall  be  happy  tareceive  them  at  that  time* 
In  the  mean  while,  I  have  the  honor  to  be, 

Very  respectfully,  yours, 
/  N.  BIDDLE,  President 

Hon.  A.  S.  Clatton, 

Chairman  qf  the  Committee 

qf  Investigation,  Philadelphia. 

Whereupon,  the  committee  repaired  to  the  Bank  of  the  United  States, 
and  received  from  the  President  a  succinct  history  of  the  bank  and  its  ope- 
rations, and  an  assurance'  that  he  would  render  every  facili^  in  his  power 
to  aid  and  ^edite  the  business  of  the  committee. 
53 
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Mr.  Watmough>  from  the  comanittee  appointed  to  sel^t  some  fit  and  pro- 
per person  to  act  as  clerk,  reported  that  they  had  chosen  Mr.  William  B. 
Reed|  ivfao  was  tiiereupoh  appointed  clerk  to  this  commitle& 

The  oommittee  then  adjourned,  to  meet  in  their  room  at  the  United 
States'  Hotels  at  5  o'clock  this  afternoon. 

FbidaTi  5  p.  M. 

The  oommittee  met  pursuant  to. adjournment:  present,  as  at  the  last  meet- 
ing. 

On  motion  by  Mr.  McDuffie, 

Seaolvedf  That  the  President  of  the  bank  be  requested  to  furnish  the 
oommittee  with  the  tabular  statements  exhibited  to  them  in  the  momiog^ 
with  ^e  substance  of  the  explanatory  remarkslnade  by  him  at  the  timte,  and 
which  he  may  think  proper  to  communicate. 

^  Saturday,  March  24. 

The  committee  !bet  at  the  bank  pursuant  to  adjournment:  present,  as  at 
the  last  meeting. 

The  committee  required  of  the  President  of  the  bank  the  following  in- 
formation: 

1st.  A  tabular  statement  of  the  directors  of  the  parent  bank  from  1S17. 

2d.  A  tabular  J9tatement  to  show  the  amount  of  public  moneys  (Treasurer 
and  public  officers,)  in  the  bank  at  the  end  of  each  month  for  each  year  since 
1817. 

Sd.  The  extent  of  the  late  orders  for  curtailing  or  iticreasing  discounts. 

4th.  What  has  been  the  extent  of  its  business  for  the  last  three  year% 
eompared  with  former  periods  of  the  same  time  in  aay  other  preceding 
three  years?  and,  under  this  head,  the  following  inquiries  to  be  made: 
Ist  Increase  of  issues. 
8d.  Increase  of  debts  since  that  time. 
3d.  Increase  of  branches  since  that  time. 
4th.  Number  of  branches  promised  or  favorably    answered, 

where  applied  for,  since  that  time. 
5th.  Banking  houses  built  since  that  time. 

5th.  A  V^eekly  statement  of  the  affairs  of  the  bank  under  the  head  of  the 
15fh  fundan^ental  article  since  the  Ist  of  January. 

6th.  ilie  importations  and  exportations  of  specie  during  the  last  year. 

7th.  The  misconduct  of  the  President  and  Cashier  of  the  Norfolk  branch, 
in  relation  to  overdrawing  in  favor  of  the  Navy  Agent,  and  purchasing  his 
Checks  at  a  discount;  also,  an  improper  interference  at  elections  for  political 
purposes;  also,  charging  the  Cvovemment  a  premium  for  specie. 
V  8th.  Has  the  bank  made  any  difference  in  receiving  notes  from  the  Fed- 
eral Government  and  from  the  citizens  of  the  States;  and,  if  said  difference 
has  been  made^  state  to  what  extent^  and  upon  what  principle? 

9th.  In  answering  this  question,  state  what  is  the  average  per  cent  eharged 
for  receiving  bills  from  the  citizens  at  banks  where  ^ey  are  not  payable; 
aiid"the  different  rales  at  different  places,  and  the  aggregate  profit  to  the  in- 
stitution from  this  branch  of  business. 

10th.  Have  any  cases  of  usury  in  ^the  transactions  of  the  branches  come 
to  the  knowledge  of  the  parent  bank?  St^  fully.  ^ 
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11th.  Has  tbers  beenwy  difference  made  hy  ihe  ba&k  orito  bnnehea  be^ 
tween  members  of  Ggogram  and  odier  citisena  in  granting  loans  and  adling 
bills  of  ezebange^  or  beSiir«en  one  merehant  and  another? 

18th.  Have  vay  eases  of  disguised  loans  on  domestic  biDs  jof  eocchanga 
come  to  the,  knowledge  of  the  directors  of  the  parent  bank  in  whiehue 
branches  have  receired  usurious  interest? 

13th.  Has  the  bank  had  any  secret  understanding  with  broken  |o  job  in 
stocks;  for  example^  to  boy  up  the  three  per  cent  stock,  and  force  the  Ck>» 
Ternment  to  pay  for  it  at  par? 

14th.  'Have  foreigners,  or  the  trustees  of  foreigners,  in  any,  case  yoted  for 
directdrs? 

15th.  The  President  was  then  requested  to  futoish  a  fidi  statement  of  the 
proceedings  of  the  bank  in  relation  to  the  issue  of  the  branch  bank  orders^ 
and  the  amount  issued  at  each  branch ,  the  manner  they  were  redeiTed  by 
each  branch,  and  if  they  are  re-iinied  by  the  parent  bank  aft  a  currency  af* 
ter  being  paid  off  by  said  bank. 

A  motion  was  made  at  two  o'clock  to  adjourn  till  5  o'clodc  this  after* 
noon,  at  the  committee's  room,  at  the  United  States'  Hotel*  Whareiipont 
a  motion  was  made  to  take  the  yeas  and  nays  on  that  question: 

Those  who  voted  in  the  afibrmatiite,  were 

Messn.  Adams,  Camln^leng,  Johnson,  Thomas-— 4. 

Th<Me  who  yoted  in  the  native,  were 

Messrs.  McDuffie,  Watmough — 2.    . 

The  committee  then  adjourned  till  5  P«  M.  ^ 

Satubdat,  5  p.  M. 

The  committee  met  pursuant  to  adjournment:  present,  as  at  the  last  meet* 
in^ 

The  Chairman  submitted  copies  of  correspondence  between  the  President 
of  the  bank  and  Mr.  George  Mcintosh,  relatiye  to  the  administration  of 
the  branch  at  Norfolk. 

Mr.  Joseph  Cowporthwaite,  one  ol  the  officen  of  the  bank,  who  attend* 
ed  at  the  request  of  the  committee,  submitted  the  oorrefl|>ondenoe  between 
the  President  of  the  bank  and  Mr.  Roberts^  the  €ashier  of  the  branch 
at  Norfolk,  accompanied  with  affidavits,  and  a  statement  of  facts  explana*^ 
toiT  of  the  same  transaction. 

On  motion  of  Mr.  Johnson,  adjourned  till  Monday  at  9  A*  M* 

MoiTDAT,  March  26. 
The  committee  met  pursuant  to  adjournment:  present,  the  whole  commit- 


Mr.  Cambreleng  offered  the  following  resolutions,  whidi  were  read,  and 
agreed  to: 

Beaohedy  That  the  committee  proceed  to  inspect  and  examine  the  books 
and  proceedings  of  the  Bank  of  tne  United  States. 

JRuolvedt  That,  in  ezaminins  the  books  and  proceedings  of  the  Bank  of 
the  United  States,  no  person  shall  be  employed  to  aid  the  committee,  except 
such  as  may  be  designated  by  the  President  of  the^bank. 

Sualved^  That  Uie  examination  of  the  books  and  proceedingji  of  the 
Bank  of  the  United  States  shall  be  deemed  confidential,  except  such  ab 
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^tracts  or  fttatements  as  the  committee  may  think  proper  to  insert  in^  or  ap- 
pend to  their  report 

Sesolved,  That  the  President  of  the  bank  be  furnished  with  a  copy  of 
these  resolutions.  • 

On  motion  of  Mr.  Thomds,  the  following  resolution  was  agre«l  to: 
.  Resolved,  That  the  President  of  the  Bank  of  the  United  States  be  re- 
quested to  fiirnidi  the  committee  with  a  copy  of  the  protest  recently  made 
by  the  Bank  of  Maryland  against  the  acts  and  proceedings  of  the  officers 
'  of  the  Branch  of  the  United  States'  Bank  at  Baltimore.  r 

The  committee  then  repaired  to  the  bank;  and  proceeded  to  examined  the 
books  and  proceedings  of  the  same. 

A  communication  was  received  Min  the  Presidiuit  of  the  bank,  contain- 
ing tiie  information  required  hy  the  order  made  by  the  committee  on  the 
24th  instant.     See  appendix  No.  1^  ^ 

At  3  P.  M.  adjourned  till  to-morrow  at  9  A.  M.  ' 

•  _      ♦• 

Tuesday,  March  27 — ^U.  S.  Hotel. 

The  committee  met  pursuant  to  adjournment:  present,  the  whole  com- 
mittee. 

The  minutes  of  the  previous  sessions  of  the  committee  were  read  and 
approved. 

The  committee  then  proceeded  to  the  bank,  and  took  up  the  subject  of 
the  cHarges  relating  to  the  conduct  of  the  Cashier  of  the  branch  at  Norfolk, 
which  were  as  follows: 

1st  That  the  Cashier  of  the  said  branch  sufiGered  Miles  KinC)  late  navy 
agent,  to  overdraw  840,144,  the  amount  of  his  funds  in  that  bank,  with- 
out  the  knowledge  or  consent  of  the  board  of  directors. 

2d.  That,  in  permitting  this  overdrawing,  he  purchased  the  checks  of  the 
Navy  Agent  drawn  upon  the  bank,  and,  also,  accounts  against  the  Govern* 
ment,  when  the  Government  had  no  funds  there,  and  paid  them  at  a  diseount, 
not  at  a  certain  pe^  cent  as  is  uslial,  but  of  a  certain  number  of  days'  interest, 
akid  this  without  the  knowledge  of  the  bank,  and  for  his  own  private  emolu- 
ment 

3d.  That  when  the  President  of  the  Bank  -of  the  United  States  was  in- 
formed of  this  matter,  he  called  upon  the  Cashier  for  the  checks  thus  dis- 
counted,  who  denied  ever  having  had  any  such  transactions. 

The  committee  then^examined  the  papers  marked  in  appendix 
being  the  charges  and  eyidences  in  support  of  them,  furnishe4  by  Mr. 
George  Mackintosh  to  the  President  of  the  Bank  of  the  United  States,  in 
relation  to  the  conduct  of  the  Cashier  of  the  branch  at  Norfolk,  and,  also,  die 
papers  marked 
documents  produced  by  the  Cashier,  in  refutation  of  said  charges. 

The  following  form  of  the  oath  or  affirmation  to  be  administered  to  wit- 
nesses to  be  examined  before  the  committee,  was  agreed  on : 

"You  do  solemnly  (swear  or  affirm)  that  you  will  true  answers  make  to 
such  questions  as  may  be  asked  you  touching  the  examination  of  the  books 
and  proceedings  of  tbe  Bank  of  the  United  States,  (so  help  you  God.) 

Mr.  Joseph  Cowperthwaite,  the  second  Cashier  of  the  Bank  of  the  Unit- 
ed States,  attended  as  a  witness,  at  the  request  of  the  committee,  and  was 
affirmed  and  examined.     (See  appendix        ) 


I  Rep.  No.  460.  ]  '4ftl 

On  motion, 
Rtsolvedj  That  the  President  and  Directors  of  the  Branch  Bank  ai  Norr 
folk  be  requested  to  furnish  the  committee  with  a  list  of  the  Nayj  Agent's 
accounts  from  the  1st  of  February  to  the  Ist  of  May,  1828,  and  from  the 
1 8th  of  June  to  the  1st  of  September,  1889,  and  to  state  the  amount  of  dis- 
counts charged  on  his  checks,  and  to  whose  credit  the  same  was  applied; 
also,  a  list  of  all  the  public  accounts  purchased  by  the  Cashier  in  July,  Au* 
gus^  September,  and  October,  1829,  and  afterwards  paid  by  Nash  Le  Grand, 
navy  agent,  and  the  discounts  charged  on  the  said  accounts. 

JResolvedy  That  the  Chairman  be  directed  to  write  to  Mr.  Mcintosh  to  fur» 
nish  tl)e  evidence  which  was  returned  to  him  in  accordance  with  his  request 
made  to  the  Second  Cashier,- a  list  of  the  witnesses  by  whom  he  can  establish 
the  charges  preferred  against  the  Cashier  and  President  of  the  Branch  Bank 
at  Norfolk,  and  what  he  expects  to  prove  by  each  witness. 

On  motion  by  Mr.  McDuffie, 
Sesolved,  That  the  report  made  to  the  board  of  directors  by  the  Committee 
on  the  Offices,  in  reference  to  the  charges  preferred  by  IVIr.  Mcintosh,  be  co- 
pied and  appended  to  the  documents  before  the  committee. 

Adjourned. 

WsDNpsDAF,  March  28,  1832.' 

The-'committee  met  at  the  bank  pursuant  to  adjournment:  present,  the 
whole  committee. 

The  journal  of  yesterday  was  read  and  approved. 
On  motion  of  Mr.  Cambreleng, 

Rtsolvedj  That  the  conlmittee  proceed  to  examine  the  officers  and  books 
of  the  bank  relative  to  the  discounts  or  loans  made  by  said  bank  to  James 
Watson  Webb,  Mordecai' M.  Noah,  Ind  Silas  E.  Burrows. 

Mr.  John  Burtis  was  then  called  as  a  witness,  and  sworn.  ,  (His  examina- 
tion marked        ) 

Mr.  Cbiarlea  Lehman  was  called  and  sworn.  (His  examination  marked 

Thursday,  March  29^  1832. 

The  committee  met  at  the  bank  pursuant  to  adjournment:  present,  the 
whole  committee. 

The  committee  continued  the  examinatipn  of  the  subject  of  yesterday. 

The  following  witnesses  were  examined:  Messrs.  John  Burtis,  Charles 
Lehman,  Abraham  Carlisle,  jun.  William  Gulager,  Samuel  Nicholas,  Wil- 
liam Rush,  jun.  and  John  Bohlen,  whose  testimony,  in  the  order  in  which 
it  was  given,  is  marked 

The  report  of  the  committee  on  the  offices,  required  by  the  resolution  of  , 
the  27th  instant,  with  the  documents,  was  communicated.     (Marked  ) 

Adjourned  till  to-morrow  at  10  A.  M.  at  the  bank. 

FRinAY,  March  30,  1832. 

The  committee  met  pursuant  to  adjournment:  present,  the  whole  commit* 
tee. 

On  motion  of  Mr.  Cambreleng, 

Resoh'edj  That  the  President  of  the  bank  be  requested  to  furnish  the 
ebmmittee  with  a  statement,  in  detail,  of  the  purchases  and  sales  of  coin  and 
bullion,  at  home  and  abroad,  diatinguishing  betweeft  each  kind  6S  coii^  tdr 
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getlier  with  the  expensei  attending  such  purchases  or  sales  from  its  eom« 
mencementto  1st  January,  1838.  *s  , 

.  Besolv&ij  That  the  President  of  the  bank  be  requested  to  furnish  the 
committee  vfith  a  statement  of  the  nett  amount  of  notes  and  branch  drafts 
in  circulation  on  the  Ist  January  last,  issued  from  each  of  the  offices  at  Bal- 
timore, Philadelphia,  New  York,  and  Boston,  and  a  similar  statement  for 
each  of  the  other  offices  of  the  bank;  and  if,  from  such  statements,  it  should 
appear  that  the  issues  from  the  other  offices  have  greatly  exceeded  those 
from  the  offices  at  Baltimore,  Philadelphia,  New  York,  and  Boston,  then  to 
state  the  reason  of  such  excess. 

The  committee  then  resumed  the  investigation  of  the  subject  before  tbena 
yesterday,  and  examined  the  following  witnesses,  viz.  John  R.  Neff  and 
John  Afidrews. 

Adjourn^  till  to-morrow,  at  10  A.  M.,  at  tlie  bank. 

Saturdat,  Ma^ch  31,  1832. 

The  committer  met  pursuant  to  adjournment:  present,  the  whole  eom« 
miltee. 

The  committee  resumed  the  inresti^tion  of  the  subject  before  them  yes* 
terdav,  and  examined  the  following  witnetoes,  yiz.  Thomas  P.  Cope  and 
Matthew  L.  Bevan.  V 

Mr.  John  Burtis,  one  of  the  witnesses  examined  by  the  committee  on  the 
the  28th*and  29th  instants,  made  some  explanation  of  his  former  evidence^ 
which  was  receiTed,  and  appended  to  his  examination,  maiked 

Mr.  McDuffielaid  before  the  committee  certain  letters  of  Walter  Bowne, 
M.  M.  Noah,  Faroes  Watson  Webb,^  and  others,  relative  to  the  two  loans, 
one  of  020,000^  in  August,  1831,  and  the  other  of  015,000,  in  December, 
1831,  made  by  the  bank  to  J.  W.  Wlbb. 

Mr.  Adams  tailed  for  the  production  of  a  letter  dated  19th  March,  1832, 
from  James  Watson  Webb  to  Mr.  Cambreleng,  read  by  the  latter  gentleman 
to  the  committee,  and  received  by  him  under  enclosure  to  the  President  of 
the  bank.     The  letter  was  then  produced,  and  marked 

The  following  resolution  was  proposed  by  Mr.  Cambreleng:  ^ 

Resolvedf  That  the  attendance  of  James  Watson  Webb  be  required  be- 
fore this  committee,  and  that  he  be  subpcenaed. 

Mr.  Adams  asked  for  the  yeas  and  nays,  which  were, 

Yeas — Messrs.  Cambreleng, 'Johnson,  Thomas,  Clayton — 4. 

Nays— Messrs.  Adams,  McDuffie,  Watmough — 3. 

So  it  was  adopted. 

On  motion  of  Mr.  Cambreleng, 

Sesolvedy  That  the  attendance  of  Silas  E.  Burrows  be  required  before 
this  committee,  and  that  he  be  subpoenaed. 

Yeas — Messrs.  Cambreleng,  Johnson,  Thomas,  Clayton — 4. 

Nays — ^Messrs.  Adams,  McDuffie,  Watmough — 3. 

MoHBAT,  Jipril'2^  1832. 

The-committee  met  at  the  bank  pursuant  to  adjournment:  present,  tbt 
whole  committee.  *- 

On  motion  of  Mr.  Clayton,  . 

JRuolved^  That  the  President  of  the  bank  be  requested  to  funuA  the  Ibl* 
lowing  statements  (or  the  use  of  the  committee. 
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Ist  A  statement  of  all  the  ren^ittances  made  to  Europe,  since  1st  July, 
1831,  in  billst  specie,  or  otherwise,  and  all  sums  placed  to  the  credit  of  the 
bank  bjr  their  bankers;  statins  from  what  sources  they  come. 

2d.  A  statement  showing  ue  amount  to  the  credit  of  the  Treasury  at  each 
period  (tf  the  payments  of  the  public  debt,  made  by  it  since  January,  1823, 
and  the  balance  remaining  after  the  amount  of  such  payments  was  deducted. 

3d.  A  statement  givine  the  particulars  of  the  additions  to  the  <<  contingent 
fund,''  between  the  30th  August,  1822^  and  the  Ist  August,  1831 ;  the  amount, 
at  the  former  period  being  13,743,899,  and  the  latter  ^5,618,193  15. 

4th.  A  statement  giving  the  ^rticulars  of  the  amount  of  debts  <<  consid- 
ered as  lost,''  the  amount  on  the  Ist  August  being  ^3,452, 976  16;  distinv 
gnishing  those  contracted  pribr  to  the  30Ui  August,  1822,  from  those  con- 
tracted subsequently,  with  the  amount  of  each, 

5th.  A  statement  of  all  the  bills  of  exchange  on  London  and  Paris,  fur- 
nished by  the  bank  to  go  circuitously;  stating  the  places  they  m^re  condi- 
tioned by  the  purchasers  to  go  to,  and  the  amount  at  each  place;  the  amount 
in  each  year,  and  the  amount  now  out  and  unsettled  for. 

6th.  A  statement  of  all  the  specie  exported  by  the  bank  since  1819,  who* 
ther  in  coin  or  bullion;  the 'description  and  amount  of  each,  and  to  what 
countries  exported:  also,  the  specie  imported  by  the  bank,  whether  in  coin 
or  bullion,  the  description  and  amount  of  each,  and  from  what  countries 
imported. 

7th.  A  statement  of  all  the  particulars  of  the  loans'  <'  on  other  stocks,^' 
transferred  from  the  item  of  ^<  bills  discounted  on  personal  security,"  be- 
tween the  30th  January  and  the  1st  March,  1832,  as  per  monthiy  statement; 
stating  particularly  if  any,  and  what  description  of  those  stocks,  loans  have 
been  diminished  or  increased  since  1st  January,  1831,  and  ihe  maximum, 
amount  of  each  within  that  period. 

8th.  A  statement  of  the  specie  on  hand  at  the  bank  between  1st  October, 
1825,  and  the  Ist  April,  1826,  at  each  period  of  the  week  when  the  state- 
ment is  made  up;  also,  the  amount  due  to  or  from  the  State  banks  on  the  set- 
tlem/^nt  foreacli  of  those  days,  during  the  same  period. 

dth.  A  statement  of  the  whole  number  of  votes  given  at  each  annual  elec- 
tion since  1822;  what  portion  was  given  in  person,  and  what  by  proxy,  and, 
in  the  iatter  case,  by  whom. 

10th.  A  statement  of  the  specie  drawn  from  each-  of  the  southern  and 
western  offices,  since  1819,  to  theBank  of  the  United  States  and  the  branch 
at  New  York;  also,  the  specie  sent  to  the  southern  and  western  Offices. 

11th.  A  statement  of  the  branch  orders,  in  the  shape  of  bank  notes,  isstied 
since  the  commencement  of  issuing  them;  the  amount  from  each  office,  the 
whole  amount  now  in  circulation,  and  the  amount  in  circulation  from  each 
office. 

•  12th.  A  statement  of  the  sums  paid  to  brokers  in  New  York  and  Phila- 
delphia in  eadi  year,  from  1823  to  1831,  inclusive,  and. to  whom,  as  well 
for  account  of  the  agencies  of  the  bank  as  its  own. 

13th.  A  statement  of  the  sales  of  the  shares  of  the  stock  of  the  bank  for- 
feited to  it;  the  amount  the  whole  produced,  including  the  exchange  of  the 
day  upon  such  as  were  sold  in  Europe;  together  with  the  whole  amount  of 
shares  forfeited  and  sold. 

14th.  A  statement  of  the  amount  of  funded  debt  sold  by  the  bank  each 
year,  between  1824  and  1831,  inclusive;  the  cost  of  the  same,  and  the 
amount  it  produced. 
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On  motion  of  Mr.  Cambreleng, 

Resolvedj  Thatthie  President  of  the  bank  be  requested  to. furnish  the 
committee  with  a  monthly  statement  of  the  amount  of  branch  bank  notes, 
and  drafts  orother  branches,  which  hav^  been  redeemed  at  each  of  the  offices 
atBaltimore,  Philadelphia,  New  York,  and  Boston,  from  the  commence- 
ment of  the  bank  to  the  present  time. 

Resolvedf  That  the  President  of  the  bank  be  requested  to  famish  the  com- 
mittee with  a<  statement,  in  detail,  of  the  donations  made  by  the  bank,  and 
their  dates,  for  roadSj  or  for  any  other  purpose,  by  the  parent  bank  or  any 
of  its  branches,  from  its  commencement  to  the  present  time. 

Sesolvedy  That' the  President  of  the  bank  be  requested  to  furnish  the 
committee  with  a  monthly  statement  of  the  amount  of  loans  made  on  stocks 
pledged  as  collateral  security,  designating  the  description  of  stocks  pledged, 
from  the  commencement  of  the  bank  to  the  present  time. 

Se^lvm,  That  the  President  of  the  bank  be  requested  to  furnish  the 
commitiee  with  cppies  of  all  the  resolutions  of  the  board  of  directors  con- 
cerning the  public  debt  of  the  United  States,  and'  copies  of  any  correspon- 
dence with  Uie  Treasury  upon  that  subject 

The  committee  proceeded  to  the  investigation  of  the  subjeet  before  them 
yesterday,  and  examined  the  following  witnesses,  vi^.  Thomas  P.  Ci^pe,  and 
Nicholas  Biddle,  president  of  the  bank. 

Tuesday,  ^pril  3,  1832. 

The  committee  met  at  the  bank  pursuant  to  adjournment:  present,  the 
whole  committee. 

Mr.  Thom^  submitted  the  following  resolution: 

Resolved y  That  the  President  of  the  bank  be  requested  to  furnish  the  com- 
mittee with  the  following  papers: 

Ist.  A  tabular  statement  showing  the  aggregate  amount  of  notes  discount- 
ed and  still  due  the  bank,  drawn  and  endorsed  by  non-residents  of  Philadel- 
phia. ' 

2d.  The  aggregate  amount  of  good  notes  offered  for  discount  and  rejected 
by  the  board,*  drawn  and  endorsed  by  residents  of  Philadelphia,  on  the  fol- 
lowing days,  respectively:  9th 'August,  16th  December,  1831}  2d  January, 
10th  February,  2d  and  14th  March,  1832,  24th  September,  and  1 5th  Octo- 
ber, 1830. 

3d.  The  aggregate  amount  of  notes  discounted  on  personal  seourity^  and 
made  payable  more  than  six  months  after  date. 

4th.  The  aggregate  of  notes  now  due  the  bank,  discounted  for  a  firm,  w 
the  partners  of  a  firm,  without  the  name  of  some  person  not  belonging  to 
the  firm,  as  drawer  or  endorser;  distinguishing  in  each  of  the  above  state- 
ments, the  amount  loaned  to  members  of  Congress,  editors  of  newspapers, 
or  persons  holding  offices  under  the  General  Government. 

Mr.  Clayton  moved  an  amendment,  by  adding,  <<  a  statement  of  tHe  loans 
made  by  the  bank  and  its  branches  to  members  of  Congress,  editors  of  news- 
papers, and  officers  of  the  General  Government,  and  the  terms  of  such 
loans.'* 

Mr.  Adams  moved  an  amendment,  by  adding,  '<<and  the  names  and 
^amounts  of  payments  to  members  df  Congress  in  anticipation  of  their  pay  as 
members,  before  the  passage  of  the  general  appropriation  bill.*' 

Mr.  Thomas  moved  an  amendment|  by  adding,  ^and  the  amoont  of  mo' 
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ney  due  the  United  States^  and  on  depoaite  in  the  bank,  after  deducting  ther6«> 
from  the  sum  thus  advanced  to  those  to  whom  the  United  States  aremdebt- 
ed." 

Mr.  Cambrelenc  moved  an  amendment,  by  adding,  <<  and,  lastly,  a  state* 
ment,  m  detail,  of  the  amounts  paid  to  those  who  are  now,  or  have  been 
members  of  Congress,  or  ofiBcersof  Government,  since  1316,  for  services 
rendered  to  the  bank,  stating  the  nature  of  the, service.'' 

The  resolution,  as  amended,  was  adopted. 

The  committee  resumed  the  investigation  of  the  subject  before  them  yea* 
terday,  and  examined  the  following  witnesses:  Joshua  Lippincott  and  John 
T.  Sullivan. 

Wedwbsday,  t^nV  4,  1832. 

The  committee  met  pursuant  to  adjournment:  present,  the  whole  com- 
mittee. 

On  motion  of  Mr.  Cambreleng, 

Sesolvedj  That  the  committee  proceed  to  examine  the  President  and  Di- 
rectors of  the  Bank  of  the  United  States,  6n  the  questions  of  loans,  exchanges, 
funded  debt,  banking,  specie,  and  paper  circulations,  and  on  the  general  effect 
of  Ihe  operations  of  the  bank  and  its  branches  upon  the  trade,  industry,  cur- 
rency, foreign  and  domestic  exchanges,  and  revenue  of  the  United  States. 

The  committee  resumed  the  subject  before  them  yesterday,  and  examined 
James  Watson  Webb  as  a  witness. 

THUASBAr,  ^pril  5,  1832. 

The  committee  met  pursuant  to  adjournment:  present,  the  whole  com* 
mittee. 

On  motion  of  Mr.  Clayton, 

Resolvedy  That  the  committee  be  furnished  with  the  following  accounts, 
made  up  semi-annuaHy,  prior  to  declaring  dividends  for  each  period  between 
the  1st  January,  1823,  and  the  1st  January,  1832,  inclusive,  viz. 

1st.  The  statement  of  losses. 

2d.  The  general  profit  and  loss  account 

3d.  The  amounts  of  interest  on  suspended  debt,  in  which  is  distinguished 
good,  doubtful,  and  bad. 

4th.  All  the  other  papers  made  up  at  the  bank  at  the  periods  of  declaring 
dividends,  with  a  copy  of  the  report  of  the  directors  of  the  1st  July,  1821, 
published  at  that  time  in  the  gazettes. 

Also,  a  statement  of  all  investments  made  by  the 'bank,  as  agent  for  ac- 
count of  foreigners,  of  funds  received  by  it  for  funded  debt  paid  by  tlie 
Government;,  and  stating,  particularly,  the  period  each  order  was  received  re- 
questing the  investment  to  be  made,  the  date  on  which  it  was  made,  the 
description  of  stock  purchased,  and  the  cost  of  the  same;  and  whellier  bro- 
kerage was  paid,  and  the  rate  and  amount  in  each  case. 

The  committee  resumed  the  investigation  of  the  subject  before  them  yes- 
terday, and  continued  the  examina^on  of  J.  W,  Webb. 

Friday,  ^pril  6,  1832. 

The  coounittae  met  pursuant  to  adjournment:  )>resent,  tiie  whole  cmh 
miiti^ 
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The  following  resolution^  submitted  by  Mr.  Adams,  was  laid  on  the  ta- 
ble till  Monday  next:  ' 

Resolved^  That  this  committee  will,  on  Monday,  tiie  9th  instant,  close 
their  examination  of  the  books  and  proceedings  of  the  corporation  of  the 
Bank  of  the  United  States,  and  then  adjourn  to  meet  on  Wednesday,  the  1 1th 
instant,  at  the  Capitol  at  Washington.  •». 

The  con^mitlee  resumed  the  investigation  of  the  subject  before  them  yes* 
terday,  and  concluded  the  examination  of  J.  W.  Webb. 
On'  motion  of  Mr.  Clayton, 

Resolved,  That  the  committee  proceed  to  inquire  into  the  accounts  of 
Thomas  Biddle,  and  Thomas  Biddle  &  Co.,  as  lo  the  following  pa^tict:lal'^: 

1st  Whether  he  ever  obtained  money  from  the  bank  by  leaving  a  cer- 
tificate of  some  kind  of  stock, 'which  was  put  in  the  drawer  of  the  First  Tel- 
ler, and  called  cash;  whether  he  returned  the  money  without  paying  interest, 
and  received  back  his  certificate  of  stock,  and  to  what  amount  such  transac- 
tions were  allowed?    Tltis  inquiry  relates  to  transactions  in  May,  18S4. 

2d.  Whether  discounts  had  been  made  for  Thomas  Biddle  &  Co.,  of  indi- 
vidual notes,  and  enteredrbackrupon  the  books,  say  added  to  the  discounts 
of  the  preceding  discount  day?  This  inquiry  also,  relates  to  transactions  in 
May,  1824. 

3d.  Whether  Thomas  Biddle  &  Co.  have  received  interest  on  their  de- 
posites,  and,  if  he  has,  to  what  amount,  and  if  it  has  been  allowed  to  any  one 

4th.  Whether  bills  of  exchange  offered  to  the  Exchange  Committee  for 
sale  by  T.  Biddle  &  Co.,  and  reiused  by  them,  were  afterwards  purchased 
by  ^ny  of  the  officers  of  the  bank  for  the  bank? 

The  following  witnesses  were  examined  on  this  subject:  Nicholas  Bid- 
dle, William  Mellvaine,  John  Andrews,  Joseph  Cowperthwaite,  and  The- 
mas  Cadwalader. 

Saturdat,,  .^pnV  7,  1892. 

The  committee  met  purisuant  to  adjournment;  present,  the  whole  com- 
Qiittee. 

The  committee  resumed  the  investigation  of  the  subject  before  them  yes- 
terday, and  examined  Thomas  Wilson. 
On  motion  of  Mr.  Clayton, 

Resolved,  That  Reuben  M.  Whitney  and  Paul  Beck  be  subpoenaed. 

Monday,  •Spril  9,  IS32. 

The  committee  met  pursuant  to  adjournment:  present,  the  whole  com- 
mittee. 

The  committee  resumed  the  investi^tion  of  the  subject  before  them  yes- 
terday, and  examined  Reuben  M.  Whitney j  and  John  Andrews,  and  Nicho- 
las Biddle.' 

After  the  examination  of  Reuben  M.  Whitney,  Mr.  Adams  moved  that 
the  following  minutes  should  be  entered  on  the  journals  of  the  2d  and  Sd  of 
April,  being  the  renewal  of  a  motion  which  he  had  made  on  the  latter  of 
thosQ  days,  which  had  been  postponed^  which  was  now  agreed  to. 

^dJlprU,  1832. 

The  Chairman  bavins  proposed  that  a  subpoena  should  be  issued  to  Tho- 
mas. Wib^^  wlio  was  mhier  Vtf  the  btftk  in  tiie  yCfer  1824|  to  appfiGto  bb- 
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fore  the  committee  to  testify,  Mr.  Adams  desired  that  it  might  be  stated 
what  it  was  expected  Mr.  Wilson  would  prove. 

The  Chairman  declined  saying  more,  than  that  he* had  reason  to  beliere 
the  testimony  of  Mr.  Wilson  was  material.        '  ! 

Mr.  Adams  then  objected  to  the  issuing  of  the  subpoena. 

After  some  discussion^  the  Chairman  withdrew  the  motion  for  the  sub- 
poena, and  the  committee  adjoui^ned. 

3d  Jipril,  IS32. 

The  Chairman  read  from  a  paper  statements,  which  Mr.  Adams  Under- 
stood to  be  certain  charges  against  Nicholas  Biddle,  president  of  the  bank, 
which  the  Chairman  then  stated  contained  the  grounds  upon  which  he  mov- 
ed again  for  the  subpoena  to  Thomas  VVilson. 

Mr.  Adams  asked  for  the  name  of  the  person  from  whom  the  Chairman 
had  received  the  information  upon  which  these  suggested  charges  wei'e 
made,  which  the  Chairman  declined  to  give. 

Mr.  Adams  moved  that  a  copy  of  the  charges,  as  read  by  the  Chairman^ 
be  entered  on  the  journal  of  the  copimittee,  to  which  the  Chairman  objected; 
but  that  they  should  be  submitted  in  the  shape  of  resolutions,  whi(ih  was  ac- 
cordingly done.  (Seepage      .) 

The  Chairman  moved  that  the  following  be  also  entered  upon  the  minutes, 
which  was  agreed  to: 

*'  Mr.  Clayton  wishes,  in  answer  to  a  question  asked  by  Mr.  Adams  of  Mr. 
Whitney,  viz.  whether  he  had  ever  communicated  what  he  has  now  testified 
to  any  member  of  this  committee,  that  the  following  be  entered  upon  the  mi- 
nutes: That  Mr.  Whitney  did  communicate  to  me,  in  the  presence  of  Mr. 
Cambreleng,  in  my  parlor  at  the  United  States'  Hotel,  what  he  has  now  testi- 
fied to:  that  I  had  sought  of  him,  and  every  one  else  that  I  tliousht  could  give 
any  information  on  the  subject  of  the  misconduct  of  the  bank:  that  I  had 
been  recommended  to  Mr.  Whitney,  by  Col.  Benton,  as  a  person  who,  from 
having  been  an  active  director  of  the  bank,  could  give  me  as  nmch  informa-> 
tion  as  any  one  elle :  that  I  took  a  memorandum  of  the  information  at  the  time^ 
and  predicated  thereon  certain  resolutions,  which  are  now  the  subject  of  in-a 
quiry :  that,  at  the  time  I  submitted  said  resolutions,  I  stated  I  could  product 
the  witness,  to  be  examined  on  the  facts;  that,  accordingly,  he  has  been  pro- 
duced. I  have  nothing  to  conceal,  and  will,  on  all  occasions,  which  I  have 
freauently  stated  in  the  committee,  seek  of  ihy  fellow-citizens  information, 
publicly  and  privately,  on  all  subjects  that  i!^ay  come  before  me  to  act  upon 
in  a  public  capacity." 

Mr.  Adams's  resolution  of  the  6th  Instant,  by  his  consent  laid  oh  the  table^ 
to  be  called  up  by  the  mover. 

TuBSDAr,  ^pril  10,  1832. 

The  committee  met  pursuant  to  adjournment:  present,  the  whole  cojsi^ 
mittee. 

The  committee  resumed  the  investisitionof  the  subject  befoi^  them  ytt^ 
terday,  and  examined  Paul  Beck,  jr.,  Joseph  CowperUiwaite,  John  Burtis^ 
and  Patterson. 
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Wedotbbat,  lapritU^  1839. 

The  comoiittee  met  pursuant  to  adjourQmeiit:  present,  the  whole  oom- 
mittee  ,,  , 

The  committee  resumed  the  investigation  of  the  subject  before  them  yes- 
^  terday^  and  examined  Thomas  Biddie,  Reuben  M.  Whitney,  John  Andrews, 
and  Joseph  Patterson^  , 

TntJasDAT,  ^pril  12,  183«. 

The  committee  met!  present,  the  whole  committee. 
On  motion  of  Mr.  Clayton, 

Re^olved^  That  the  committee  be  furnished  with  the  monthly  statements 
for  the  mondi  of  March,  1832;  also,  the  same  for  each  month  from  Septem- 
Ver  1,1818,  to  June  1,  1819. 

The  Chairman  read  a  letter  from  Mr.  M.  M.  Noah,  which  was  ordered  to 
be  appended. 

Mr.  Thomas  mo?ed  the  following  resolution: 
,  Resolved^  That  the  Chairman  of  ihis  committee  a4dress  letters  to  Atbert 
Gallatin,  president  of  the  National  Bank,  and  Isaac  Wright,  presidcntof  the 
City  Bank  of  New  York,  and  inquire  whether  they,  or  any  officer  or  director, 
recollect  that  James  W.  Webb  and  M.  M.  Noah,  or  either  of  them,  made 
application  to  either  of  those  banks  for  a  loan  subsequent  to  the  1st  April, 
1831;  and  if  yea,  why  such  application  was  refused,  and  request  the  said 
presidents  to  verify,  by  affidavit,  their  reply;  and,  also,  to  notify  Mr.  Webb 
and  Mr.  Noah  of  the  time  and  place  of  making  their  deposition. 

Mr.  Adams  moved  to  amend  the  resolution,  by  striking  out  all  after  the 
word  resolved,  and  inserting,  <^  that  it  is  inexpedient  to  authorize  the  Chair* 
man  pf  this  committee  to  write  letters  to  the  presidents  of  the  National  and 
City  Banks  to  take  their  depositions  on  the  matters  referred  to  in  the  said 
resolution;'' 

1st  Because  this  committee  is  not  authorized  by  the  resolution  of  the 
House  of  Representatives,  under  whit:h  they  were  appointed,  to  issus  com- 
missions for  the  taking  of  depositions  by  any  other  persons. 
I  /2d.  Because  the  objects  of  inquiry  stated  in  the  resolution,  have  no  rela* 
tion  to  the  examination  of  the  bo(iks  and  proceedings  of  mt  Bank  of  the  Uni« 
ted  SUtes. 

3d.  Because  the  resolution  cannot  be  carried  into  Execution,  without  a 
great  and  useless  expense. 

The  question  was  then  taken  on  adopting  the  amendment: 

Je(/j-~Messrs.  Adams,  McDuffic,  Watmough — 3. 

Nay9 — Messrs.  Cambreleng,  Clayton,  Johnson,  Thomas-^. 

The  question  was  then  taken  on  the  resolution: 

Yeas — Messrs.  Cambreleng,  Clayton,  Johnson,  Thomas— 4. 

Na^s — Messrs.  Adams,  McDuffie,  Watmough — 3. 

So  It  was  adopted. 

The  committee  resumed  the  investigation  of  the  subject  before  them  yes- 
terday, and  examined  Joseph  Swift;  and,  at  the  request  of  the  President  of 
the  bank,  also  examined  Joseph  Parker  Nor r is  and  William  Fry. 

Fbidav,  ^pril  13,  1832* 

The  committee  met  pui^uant  to  adjournment:  present^  the  whole 
mittee. 
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The  committee  resumed  the  investigation  of  the  subject  before  them  yes- 
terday,  and  examined  Joseph  Lippincott  and  Wilson  Hunt 

On  motion  of  Mr.  Clayton,  « 

Besolvedj  That  the  President  of  the  bank  cause  to  be  furnished  a  copy  of 
the  resolution  passed  by  the  board  of  directors  on  13th  March  last,  on  the 
subject  of  empowering  the  Committee  of  Exchange  to  make  arrangements 
with  the  holders  of  the  three  per  cent  stock,  as  to  the  redemption  of  the 
same. 

Resolved^  That  he  be  requested  to  furnish  a  copy  of  the  correspondence 
between  the  Bank  of  the  United  States  and  its  branches,  on  the  subject  of  is- 
suing the  branch  drafts. 

Mr.  Cambrelens  submitted  a  series  of  questions,  to  be  propounded  to  the 
President  of  the  United  States'  Bank,  on  the  subject  of  branch  notes  and 
drafts,  having,  at  previous  meetings  of  the  committee,  in  pursuance  of  the 
resolution  of  April  4,  submitted  to  that  o£Bcer  queries  under  the  following 
heads:  Ist  On  the  restoration  of  specie  payments  on  the  20th  February, 
1817,  and  the  agency  of  the  bank  in  accomplishing  that  object;  2d.  Domes* 
tic  and  foreign  exchanges,  and  the  agency  of  the  bank  in  equalizing  ex- 
changes; 3d.  On  influence  of  operation  of  bank  on  trade  and  currency;  4th.  * 
On  the  investment  of  the  bank  m  public  debt  in  1824,  and  the  ability  of  the 
bank  to  make  loans  to  Government 

Mr.  Adams  objected  to  these  queries  beii^  put  to  the  President  of  the 
bank,  and  declared  his  intention  to  put  on  the  journal  his  specific  objections, 
and,  to-morrowt  to  take  the  sense  of  the  committee  upon  uiem. 

The  Chairman  communicated  to  the  committee  the  subpceha  which  was 
directed  to  be  issued  for  Silas  E.  Burrows,  with  the  return  of  the  Marshal  of 
New  Yox'k,  that  he  is  not  to  be  found  in  the  city  of  New  York;  also,  the  re- 
turn of  the  Sergeant-at-Arms,  that  he.  was  not  to  be  found  in  Washington 
city.  The  Chairman  also  communicated  that  he  had  directed  the  Marshal 
of  the  district  of  Pennsylvania  to  keep  a  close  look  out  for  the  witness,  and 
to  notify  tho  committee  of  his  arrival  in  this  city,  in  order  that  he  might  be 
brought  before  them;  that  the  Marshal  reported  to  the  Chairman,  which  he  is 
ready  to  verify  on  oath,  that  he  ascertained  that  Mr.  Burrows  had  arrived 
here  on  Thursday  evening,  the  5th  instant,  and  that  he  continued  diligent 
search  for  him  without  being  able  to  find  him. 

The  committee  proceeded  to  investigate  the  subject  of  two  discounts  re* 
cently  made  for  the  honorable  Philander  Stevens,  and  examined  Nicholas 
Biddle  and  Joseph  Cowperthwaite. 

SATVBDAr,  Jipril  14,  1832. 

The  committee  met  pursuant  to  adjournment:  present,  the  whole  com- 
mittee. 

The  committee  resfimed  the  investigation  of  the  subject  before  them  yes- 
terday, and  examined  John  Andrews. 

The  committee  also  received  some  explanatory  statements,  under  oath, 
from  R.  M.  Whitney,  which  it  was  agreed  to  record  as  part  of  his  evidence. 

re£tf«~Messrs.  Adams,  Clayton,  Johnson,  Thomas — 4. 

Nay9 — Messrs*  Oambreleng,  McDufBe,  Watmough — 3. 
On  motion  of  Mr.  Watmough,    * 

Resolved^  That  the  President  oi  the  Bank  of  the  United  States  be  request- 
ed to  furnish  the  e^mmitiee  wids  tepies  ef  the  eontspondenee  between 
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himself  and  the  Secretary  of  the  Treasury,  and  Isaac  Hill,  late  Second  Comp- 
troller of  Ihfe  Treasury,  with  reference  to  charges  made  against  the  o£Bcial 
conduct  of  Jeremiah  Mason,  president  of  the  United  Slates'  Branch  Bank  in 
New  Hampshire. 

The  committee  then  proceeded  to  the  consideration  of  the  queries  to  be 
propounded  to  the  President  of  the  bank,  submKted  by  Mr.  Cambreleng. 

Mr.  Adams  submitted  the  following  objections  to  these  queries: 

On  the  presentation,  by  Mr.  Cambreleng;  of  forty-two  questions,  under 
the  title  of  examination  of  the  President  of  the  Bank  of  the  United  States  on 
the  question  of  the  restoration  of  specie  payments  on  the  20th  Fcbniary, 
1817,  and  the  agency  of  the  bank  in  accomplishing  that  object,  MrC  Adams 
objected  to  these  questions  being  put  to  the  President  of  the  bank;  for  that, 

1st.  Almost  the  whole  of  those  questions  are  irrelevant  to  this  examinft- 
tion,  and,  although  some  portion  of  them  may  be  proper,  this  committee 
have  not  time  to  discuss  them  sepaVately,  and  he  is,  therefore,  obliged  to  ob- 
ject to  them  all. 

2d.  That,  upon  many  of  those  questions,  the  testimony  of  ^e  President 
of  the  bank  is  not  the  best  testimony  to  the  points  contained  in  the  ques- 
tions, which  itwduld  be  in  the  pofver  of  this  committee  to  obtain. 

3d.  That  many  of  the  questions  are  not  to  facts,  but  to  the  opinions  of  the 
"President,  which  it  cannot  be  required  of  him  to  answer,  anit  which  cannot 
be  answered  within  the  time  at  which  the  committee  is  required  to  report, 
nor  without  encroaching  upon  the  discharge  of  the  ordinary  duties  of  the 
President  of  the  bank. 

On  Mr«  Cambreleng  presenting  twenty-eight  questions,  under  the  title  of 
examination  of  the  President  of  the  Bank  of  the  United  States  6n  the  ques- 
tion of  domestic:  and  foreign  exchanges,  and  its  agency  In  equalizing  ex- 
changes, Mr.  Adams  made  the  same  objections  for  the  same  reasons,  and  for 
the  additional  reason  that  the  greatest  part  of  them  are  not  upon  the  books 
and  proceedings  of  the  bank,  but  upon  what  the  bank  might,  would^  eould, 
or  should  do,  on  supposed  circumstances. 

On  Mr.  Cambreleng  presenting  thirty-four  questions,  under  the  title  of 
examination  of  the  President  of  the  bank  on  the  increase  of  its  paper  circu- 
lation, its  agency  in  diminishing  or  enlarging  the  circulation  of  local  lianks, 
and  the  means  of  permanently  regulating  the  general  circulation,  &c.  Mr. 
Adams  objected  to  them  for  all  the  foregoing  reasons. 

On  Mr.  Cambreleng  presenting  nine  questions,  entitled  an  examyiation 
of  the  President  of  the  bank  on  its  investment  in  public  debt  in  1824,  '5, 
and  the  ability  of  the  bank  to  make  loans  to  Government,  Mr.  Adams  ob- 
jected to  them  for  all  the  foregoing  reasons. 

Finally,  Mr.  Adams  objects  to  the  whole  of  these  several  sets  of  ques- 
tions, because  it  is  impossible  for  the  committee  to  acton  them  at  all,  if  they 
should  be  answered;  because  they  introduce  into  this  investigation  various 
and  extensive  topics  entirely  foreign  to  it,  and  having  a  tendency  merely 
to  produce  delay  upon  the  action  of  this  committee,  for  the  report  required 
by  the  resolution  of  the  House,  and  upon  the  action  of  the  House  itself  on 
the  subject  of  this  investigation. 

On  Mr.  Cambrelene  presenting  the  caption  of  certain  queries  hereafter 
to  be  submitted,  entitled  examination  of  the  President  of  the  Bank  of  the 
United  States  on  the  paper  circulation  of  the  bank,  its  influence  upon  cur- 
rency and  trade,  and  the  means  of  permanently  diminishing  or  regulating 
ity  Mr«  Adams  eti'eatedl  to  theosamioation  of  the  President  of  tha  bank  up- 
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on  any  questions  not  submitted  to  the  committee  before  the  close  of  the  ex- 
amination by  the  committee. 

The  committee  then  agreed  to  adopt  the  sets  of  questions  submitted  by 
Mr.  Cambreleng: 

Ttiu — Messrs.  Cambreleng^  Clayton,  Johnson,  McDuflSe,  Thomas — 5^ 

Nays — Messrs.  Adams,  Watmough— J2. 

The  follofving  resolution  was  submitted  by  Mr.  McDuffie: 

JResolvfdf  That  Mr.  Clayton,  Mr.  Adams,  Mr.  Cambreleng,  Mr.  John- 
son, Mr.  Thomas,  and  Mr.  Watmough,  or  a  majority  of  them,  be  appointed 
a  sub-committee,  with  authority  to  receive  the  statements  from  the  bank 
which  have  been  already  called  for  by  the  committee,  and  to  ask  any  ques- 
tions explanatory  of  such  statements;  and,  also,  with  authority  to  receive 
from  the  President  the  answers  he  may  make  to  the  questions  already  pro- 
pounded, or  which  may  be  propounded  to  him,  relative  to  the  currency, 
the  exchanges,  and  the  general  effect  of  the  operations  of  the  bank  upon 
these,  and  upon  the  commerce  of  the  country;  and  that  the  committee^  when 
it  adjourns  this  day,  do  adjourn  till  Friday,  the  20th  of  the  present  month, 
when  it  shall  meet  at  11  o^:lock  at  the  Capitol  at  Washington,  in  the  room 
of  the  Committee  on  Commerce. 

Mr.  Adams  moved  to  amend  the  resolution,  by  striking  out  all  after  the 
word  resolved,  and  inserting,  <^that  this  committee  do  now  close  their  ex- 
amination x>f  the  books  and  proceedipgs  of  the  Bank  of  the  United  States, 
aod  do  now  adjourn,  to  meet  at  the  Capitol  at  Washington. 

The  question  was  then  taken  on  the  amendipent: 

Yeas — Messrs.  Adams,  Watmough — 2. 

Nayn — Messrs.  Cambreleng,  Clayton,  Johnson,  McDuiGe,  Thomas — 5. 

The  original  resolution  was  then  adopted. 

CAPi'y)L,  Washington,  Saturday,  •/?jm/21, 1832. 

The  committee  met  pursuant  to  adjournment:  present,  the  whole  com- 
mittee. 

The  Chairman  having  stated  that  it  had  not  been  in  his  power,  for  want  of 
time,  to  prepare  his  report,  leave  was  granted  him  to  ask  further  time  from 
the  House. 

On  motion,  the  committee  adjourned  until  Tuesday  morning  next,  at  10 
o^clock. 

Tuesday,  t/^/?rt7  24,  1832. 

The  committee  met:  present,  the  whole  committee. 
The  Cliairman  again  stated  that  his  report  was  not  ready. 
On  motion,  the  committee  adjourned  to  meet  again  to-morrow,  at  19 
o^clock. 

Wbdnbsday,  Jlpril  25j  1832. 

Committee  met:  present,  the  whole  committee. 

The  Chairman  commenced  reading  his  report,  which  was  discussed,  from 
time  to  time,  as  the  reading  progressed. 
Adjourned  until  to-morrow,  at  10  o'clock. . 

Thursday,  %6pnl  26^  1832. 

Committee  met:  members  all  present 

Fuilher  progress  was  made  in  the  reading  and  discussion  of  the  report 

AdJdurnVd  until  IdmbrrUW)  i>i  o't^cfdk. 
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himself  and  the  Secretary  of  the  Treasury,  and  Isaac  Hill,  late  Second  Comp- 
troller of  the  Treasury,  with  reference  to  charges  made  against  the  o£Bcial 
conduct  of  Jeremiah  Mason,  president  of  the  United  States'^Brauch  Bank  in 
New  Hampshire.' 

The  committee  then  proceeded  to  the  consideration  of  the  queries  to  be 
propounded  to  the  President  of  the  bank,  submkted  by  Mr.  Cambreleng. 

Mr.  Adams  submitted  the  following  objections  to  these  queries: 

On  the  presentation,  by  Mr.  Cambreleng;  of  forty-two  questions,  under 
the  title  of  examination  of  the  President  of  the  Bank  of  the  United  States  on 
the  question  of  the  restoration  of  specie  payments  on  the  20th  February, 
1817,  and  the  agency  of  the  bank  in  accomplishing  that  object,  Mfl  Adams 
objected  to  these  questions  being  put  to  the  President  of  the  bank;  for  that, 

1st.  Almost  the  whole  of  those  questions  are  irrelevant  to  this  examina- 
tion, and,  although  some  portion  of  them  may  be  proper,'  this  committee 
have  not  time  to  discuss  them  sepaVately,  and  he  is,  therefore,  obliged  to  ob- 
ject to  them  alL 

2d.  That,  upon  many  of  those  questions,  the  testimony  of  ^he  President 
of  the  bank  is  not  the  best  testimony  to  the  points  contained  in  the  ques- 
tions, which  itwduld  be  in  the  pofver  of  this  committee  to  obtain. 

3d. .  That  many  of  the  questions  are  not  to  facts,  but  to  the  opinions  of  the 
"President,  which  it  cannot  be  required  of  him  to  answer,  anit  which  cannot 
be  answered  within  the  time  at  which  the  committee  is  required  to  report, 
nor  without  encroaching  upon  the  discharge  of  the  ordinary  duties  of  the 
President  of  the  bank. 

On  Mr.  Cambreleng  presenting  twenty-eight  questions,  under  the  title  of 
examination  of  the  President  of  the  Bank  of  the  United  States  on  the  ques- 
tion of  domestic:  and  foreign  exchanges,  and  its  agency  in  equalizing  ex- 
changes, Mr.  Adams  made  the  same  objections  for  the  same  reasons,  and  for 
the  additional  reason  that  the  greatest  part  of  them  are  not  upon  the  books 
and  proceedings  of  the  bank,  but  upon  what  the  bank  might,  would^  eoold, 
or  should  do,  on  supposed  circumstances. 

On  Mr.  Cambreleng  presenting  thirty-four  questions,  under  the  title  of 
examination  of  the  President  of  the  bank  on  the  increase  of  its  paper  circu- 
lation, its  agency  in  diminishing  or  enlarging  the  circulation  of  local  banks, 
and  the  means  of  permanently  regulating  the  general  circulation,  &c  Mr. 
Adams  objected  to  them  for  all  the  foregoing  reasons. 

On  Mr.  Cambreleng  presenting  nine  questions,  entitled  an  examyiatieii 
of  the  President  of  the  bank  on  its  investment  in  public  debt  in  1824,  '5, 
and  the  ability  of  the  bank  to  make  loans  to  Government,  Mr.  Adams  ob- 
jected to  them  Tor  all  the  foregoing  reasons. 

Finally,  Mr.  Adams  objects  to  the  whole  of  these  several  sets  of  ques- 
tions, because  it  is  impossible  for  the  committee  to  acton  them  at  all^  if  they 
should  be  answered;  because  they  introduce  into  this  investigation  rarious 
and  extensive  topics  entirely  foreign  to  it,  and  having  a  tendency  merely 
to  produce  delay  upon  the  action  of  this  committee,  for  the  report  required 
by  the  resolution  of  the  House,  and  upon  the  action  of  the  House  itself  on 
the  subject  of  this  investigation. 

On  Mr.  Cambreleng  presenting  the  caption  of  certain  queries  hereafter 
to  be  submitted,  entitled  examination  of  the  President  of  the  Bank  of  the 
United  States  on  the  paper  circulation  of  the  bank,  its  influence  upon  cur- 
rency aad  trade,  and  the  means  of  permanently  diminishing  or  regulating 
ity  Mr«  Adams  •tfMtadl  t«  the«samiiiatioii  •f  tha  Preaidant  of  tha  bank  «p» 
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on  any  questions  not  submitted  to  the  committee  before  the  close  of  the  ex- 
amination by  the  committee. 

The  committee  then  agreed  to  adopt  the  sets  of  questions  submitted  by 
Wn  Cambreleng: 

Teas — Messrs.  Cambreleng,  Clayton,  Johnson,  McDuflSe,  Thomas — 5^ 

Nays — Messrs.  Adams,  Watmough— 2* 

The  following  resolution  was  submitted  by  Mr.  McDuffie: 

JResolvfdf  That  Mr.  Clayton,  Mr.  Adams,  Mr.  Cambreleng,  Mr.  John* 
son,  Mr.  Thomas,  and  Mr.  Watmough,  or  a  majority  of  them,  be  appointed 
a  sub-committee,  with  authority  to  receive  the  statements  from  the  bank 
which  have  been  already  called  for  by  the  committee,  and  to  ask  any  ques- 
tions explanatory  of  such  statements;  and,  also,  with  authority  to  receive 
from  the  President  the  answers  he  may  make  to  the  questions  already  pro* 
pounded,  or  which  may  be  propounded  to  him,  i*elative  to  the  currency, 
the  exchanges,  and  the  general  effect  of  the  operations  of  the  bank  upon 
these,  and  upon  the  commerce  of  the  country;  and  that  the  committee,  when 
it  adjourns  this  day,  do  adjourn  till  Friday,  the  20th  of  the  present  month, 
when  it  shall  meet  at  11  o^*Iock  at  the  Capitol  at  Washington,  in  the  room 
of  the  Committee  on  Commerce. 

Mr.  Adams  moved  to  amend  the  resolution,  by  striking  out  all  after  the 
Tvord  resolved,  and  inserting,  <<that  this  committee  do  now  close  their  ex- 
amination x>f  the  books  and  proceedings  of  the  Bank  of  the  United  States, 
and  do  now  adjourn,  to  meet  at  the  Capitol  at  Washington. 

The  question  was  then  taken  on  the  amendxpent: 

Yea$ — Messrs.  Adams,  Watmough — 2, 

Nayn — Messrs.  Cambreleng,  Clayton,  Johnson,  McDuflSe,  Thomas — 5. 

The  original  resolution  was  then  adopted. 

Capi-jol,  Washington,  Satordat,  Jipril  21, 1832. 

The  committee  met  pursuant  to  adjournment:  present,  the  whole  com- 
mittee. 

The  Chairman  having  stated  that  it  had  not  been  in  his  power,  for  want  of 
time,  to  prepare  his  report,  leave  was  granted  him  to  ask  further  time  from 
the  House. 

On  motion,  the  committee  adjourned  until  Tuesday  morning  next,  at  10 
o'clock. 

Tuesday,  •/«/7nV  24,  1832. 

The  committee  met:  present,  the  whole  committee. 
The  Cliairman  again  stated  that  his  report  was  not  ready. 
On  motion,  the  committee  adjourned  to  meet  again  to-morrow,  at  19 
o'clock. 

Wbdnbsdat,  Jipril  25^  1832. 

Committee  met:  present,  the  whole  committee. 

The  Chairman  commenced  reading  his  report,  which  was  discussed,  from 
time  to  time,  as  the  reading  progressed. 
Adjourned  until  to-morrow,  at  10  o'clock. . 

Tau&SDAT,  %6pnl  26, 1832. 

Committee  met:  members  all  present 

Fuilher  progress  was  made  in  the  reading  and  disciussion  of  this  report 
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Faidat,  .Spril  27|  ISSf^ 

Committee  met:  members  all  present 

Reading  and  discussion  continued  until  the  reading  wu  gone  through. 

Adjourned  until  to-morrow^  10  o'clock. 

Satxjrdat,  Jlpril  28,  1839, 

Committee  met:  members  all  present 

The  examination  and  discussion  of  the  report  being  renewed, 

Mr.  Adams  moved  to  strike  out  all  of  the  report  after  the  introductory 
paragraph,  and  insert  the  following: 

"The  time  within  which  the  committee  were  limited  by  the  resolution 
of  the  House  for  making  their  report,  having  been  absorbed  in  making*  the 
examinations  of  the  books  and  proceedings  of  the  bank  deemed  to  have  been 
authorized  by  the  resolution,  thp  committee  have  not  been  able  to  examine 
the  documents  collected  by  their  direction,  still  less  to  consult  together,  or 
to  discuss  the  principles  of  any  reasonings  or  deductions  to  be  drawn  from 
them.  .  They  report,  therefore,  to  the  House  those  docunients,  a  list  oi 
which  is  hereto  annexed,  and  upon  which  they  leave  to  the  wisdom  of  tiie 
House  to  draw  their  own  conclusions.'' 

The  question  being  put  to  agree  to  this  proposition,  it  passed  in  the  ne* 
gative,  as  follows: 

Yeas — Messrs.  Adams,  McDuflSe,  Watmough — 3. 

Naj/s — Messrs.  Cambreleng,  Johnson,  Thomas,  Clayton — 4. 

Monday,  Jipril  30,  1832. 

Committee  met:  all  members  present 

The  report  having  been  ordered  to  be  made,  Mr.  Watmough  offered  the 
following  resolutions: 

Resolved,  That,  in  the  opinion  of  this  committee,  formed  from  the  most 
searching  and  unrestricted  examination  of  the  books  and  proceedings  of  the 
Bank  of  the  United  States,  there  does  not  exist  the  slightest  ground  of  im- 
putation against  the  integrity  and  honor  of  the  President,  or  of  the  other  di- 
rectors of  that  institution. 

Resolvedj  That  the  f^rave  and  infamous  charge  brought  acainst  the  Presi- 
dent by  Reuben  M.  Whitney,  touching  the  transactions  of  the  bank  witli 
the  house  of  Thomas  Biddle  &  Co.  and  Charles  Biddle,  was  clearly  and 
conclusively  disproved:  that  there  does  not  exist  the  slightest  ground  for 
charging  the  President  with  having  shown,  or  manifested  a  disposition  to 
show,  any  partiality  to  those  individuals;  but,  on  the  contrary,  he  appears  to 
have  been  ^verned  by  strict  honor,  and  a  delicate  and  scrupulous  sense  of 
propriety,  in  all  the  transactions  between  them  and  the  bank. 

And,  after  debate,  Mr.  Thomas  moved  to  amend  said  resolution,  by  sub* 
stituting  therefor  the  following: 

That  it  is  inexpedient  for  the  committee  to  express  any  opinion  on  the 
motives  of  those  whose  transactions  with  tke  Bank  of  the  United  States  are 
disclosed  by  this  rejjort,  nor  on  the  motives  of  the  officers  of  that  institution, 
but  esteem  it  most  just  to  all  parties  concerned,  to  leave  to  the  Congress  of 
the  United  States  the  decision  on  all  the  matters  respectfully  submitted;  but 
it  is  due  to  the  officers  of  the  bank,  to  state  that  great  facility  was  rendered 
by  them  in  explaining  the  bookS)  and  assisting  the  researches  of  the  com- 
mitteid 
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Mr.  Adams  moved  that  the  committee  adjourn,  which  was  decided  in  the 

aegative^  as  follows: 

Yea» — Messrs.  Adams,  McDuffie,  Watmough — 3. 

jVay«— 'Messrs.  Clayton,  Johnson,  Thomas,  Cambrclenj; — 4. 

The  question  was  then  taken  on  Mr.  Thomas'  amendment,  and  negatived, 
as  follows: 

Veas — Messrs.  Clayton,  Thomas,  Cambrelenc — 3. 

Nays — Messrs.  Adams,  McDuflSe,  Johnson,  Watmough — 4. 

Mr.  Watmough's  resolution,  at  the  suggestion  of  Mr.  McDulfie,  Was 
modified  to  read  as  follows: 

Resolved^  That,  in  theopiniort  of  this  committee,  the  charges  brought 
against  the  President  of  the  bank,  of  lending  money  to  Thomas  Biddle  & 
Co.  without  interest,  and  of  discounting  notes  for  that  house  and  for  Charles 
Biddle,  without  the  authority  of  the  directors,  are  without  foundation:  that 
there  does  not  exist  any  ground  for  charging  the  President  with  having 
shown,  or  manifested  a  disposition  to  show,  any  partiality  to  those  indi^^ 
viduals  in  their  transactions  with  the  bank. 

As  thus  modified,  the  resolution  was  adopted  by  the  committee. 

And  thereupon  the  committee  adjourned,  sine  die. 


Doc-  No.  2. 


(No.  1.)  Question  by  Mr,  McDuffie, — ^^  You  have  steted  in  the  course 
of  your  evidence,  that  you  had  a  particular  object  in  raising  funds  in  Ooto^ 
ber,  1825.     Have  you  any  objection  to  state  the  nature  of  that  object? 

Mdition  to  the  above  by  Mr.  Clayton, — State,  if  you  please,  particular- 
ly, the  object  of  your  visit  to  New  York  at  the  time  you  mention;  what  was 
the  precise  aid  you  sought  and  obtained  for  the  bank;  and  whether  you  seal 
a  special  agent  a  second  time  for  further  relief,  and  what  was  the  extent  of 
that  relief? 

(No.  2.)  Answer. — I  can  have  no  objection,  whatever^  to  state  it,  except 
that  it  obliges  me  to  speak  of  mysei-f  more  than  I  should  de9ire;  but  as  the 
circumstances  are  interesting  in  connection  with  the  moneyed  history  of  the 
country,  I  will,  as  the  committee  request,  detail  them. 

The  fall  of  1825  was  probably  the  most  disastrous  period  in  the  financial 
history  of  England.  It  was  then  that  the  wild  speculations  in  the  Ameri« 
can  mines,  and  the  wiider  speculations  in  American  cotton,  recoiled  upon 
England,  and  spread  over  it  extensive  ruin.  In  the  midst  of  this  suffering,  it 
required  little  to  produce  a  panic,  and  accordingly  there  ensued  a  state  of 
dismay,  which,  for  a  time,  threatened  to  involve  all  interests  in  confusion* 
That  state  of  things  was  described  by  Mr.  Huskisson,  in  Parliament,  on  the 
10th  February,  1826,  when  he  said,  that,  in  the  middle  of  December,  there 
exjpted,  <*  for  two  or  three  days,  a  state  of  afiairs  in  the  money  market,  which 
rendered  it  impossible  to  procure  money,  even  upon  the  most  unobjectiona- 
ble  security.  He  appealed  to  every  gentleman  present,  connected  with  the 
city,  whether  it  was  not  a  fact,  that,  during  forty-eight  hours,  it  wafr  impossi- 
ble to  convert  into  money,  to  any  extent  at  least,  the  best  securities  of  the 
Government:'^  and,  again,  <<if  the  difficulties  which  existed  in  the  money 
market  a  short  time  since  had  continued  for  only  forty-ei(ht  hours  longer,  be 
5fe 


4Mt  C  Rep.  ITft.  400.  } 

bejjffyed  that  the  effect  would  have  beaa  to  put  aatoi^lo  ail  dsaliogi  hettftten 
man  and  man,  except  by  means  of  barter.'' 

Mr.  Thompson  declared,  <<  that  every  body  acquainted  with  the^^omner' 
cial  business  of -this  great  metropolis  knew,  that,  within  the  last  week,  not 
one  man  in  ten  could  negotiate  upon  the  exchange  the  most  undeniable  bill 
he  had  to  offer  for  discount;"  that  prices  had  fallen  20  per  cent.»  and  that  pro- 
bably there  had  been  a  reduction  in  consequence  of  the  recent  shock  of  50 
per  cent,  in  the  currency  of  the  country. 

Mr.  T.  Wilson  spoke  of  himself,  not  as  a  party  man,  but  *<  aaa  represen- 
tative of  the  city  of  London,  who  was  in  the  habit  of  hearing,  day  after  day, 
of  the  ruin  and  distress  in  which  so  many  of  our  merchants,  manufacturersr 
aod  traders,  were  involved." 

Mr.  Peel  deoribed  the  distresses  of  the  country  in  a  very  feeling  manner, 
d)9clariDg,  ^Hhat,  in  the  late  eventful  crisis^  there  were  75  failures  among  the 
brokers  of  the  poontry  and  the  metropolis,  and  that  it  would  not  be  too 
much  to  say  that  the  Daiilures  were  four  times  as  many  as  the  bankruptcies.'^ 

Mr.  Pearse  said,  that  it  was  notorious  that,  <«  at  the  present  moment,  mer- 
chants of  the  highest  rNpectability  were  in  a  state  of  great  embarrassmentr 
being  left  without  the  means  of  carrying  on  business." 

Finally,  Mr.  Senor,  the  professor  of  political  economy,  in  his  publication 
in  1828,  describes  it' thus:  <Mt  was  under  these  circumstances  of  commercial 
distress,  that  accident  or*  malice  occasioaed  a  sudden  run  upon  a  considera- 
ble bank  in  the  west  of  England.  Then  followed  that  dreadful  week 
which  has  been  called  'Uhe  panic,"  in  which  the  question,  evefy  morning, 
was  not  who  has  fallen,  but  who  stands.*^  in  which  nearly  seventy  banks  kus^ 
pended  their  payments;  a  state  of  things  which,  if  ii  had  continued  only  for- 
ty-eight hours  longer,  would,  according  to  Mr.  Htiskisson,  have  put  a  stop 
to  all  dealings  between  man  and  man,  except  by  barter;  in  which,  in  fact,  no- 
thing but  the  unexpected  arrival  of  about  200,000  sovereigns  from  France, 
the  discovery,  in  the  cellars  of  the  Bank  of  England,  of  800,000  one  pound 
notes,  long  before  condemned  to  be  burnt,  and  the  intervention  of  a  Sunday, 
prevented  the  manifest  failure  of  an  establishment  which  we  have  been  ac- 
customed to  consider  a  part  of  the  coastitution.  Most  happily  the  Bank  of 
England  did  not  decidedly  stop  payment;  and  most  happily  its  notes  retain- 
ed their  currency;  and  happily,  also,  the  directors  had  the  courage  to  increase 
their  issues/^  In  short  there  was,  probably,  at  no  period  of  English  history,- 
90  intense  and  general  a  distress  as  there  was  in  December,  1625. 

Now,  the  very  same  storm  which  thus  broke  on  England,  passed  over 
this  country  a  few  weeks  before:  it  was  on  the  eve  of  producing  precisely 
the  same  results;  and  certainly  I  have  never  felt  any  uneasiness  about  the 
banks  of  this  country  except  on  that  occasion.  Judt  as  the  difficulties  were 
eommencing,  the  Government  paid  off,  on  the  1st  of  October,  a  loan  of  seven 
millions,  of  which  03,366,761  64  were  payable  in  Philadelphia.  The  pay- 
ment  of  this  sum  by  the  bank,  of  course,  diminished  its  means  for  active 
Inisiness,  and  brought  it  largely  in  debt  to  the  State  banks  botif  in  New  York 
and  Philadelphia.  It  became,  thereifpre,  an  object  of  extreme  solicitude  to 
prepare  for  the  relief  of  the  community,  and  to  provide  against  the  danger 
whi^  was  obviously  approaching. 

The  first  object  of  the  bank  was  to  relieve  itself  from  the  debt  whiefa  the- 
payment  of  the  seven  millions  threw  upon  it.     Aceordingiy,  it  began  by 
naking  sales  of  its  funded  debt  and  bank  stock  at  New  York,  aod  Boston, 
tnd  P4iilBdelphia^  amounting,  in  the  month  of  October,  to  91,898,210  19  in 
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fiuided  debt  alone,  and  by  husbanding  ail  its  m6ans  till  it  could  plaee  ijU^f 
in  a  position  of  perfect  security.  The  eflFect  of  these  measures  will  be  seen 
in  the  following  sketch  of  the  debt  which  the  bank  owed  to  the  city  hanks 
«f  Philadelphia. 

Dr. 

Oct. 


1, 

- 

•  39,000 

Oct  17, 

- 

-  480,00(r 

3, 

- 

-  98,000 

18, 

- 

-  437,000 

4, 

- 

-  276,000 

19, 

- 

.  425,000 

5, 

- 

.  386,000 

20, 

- 

-  368,000 

6, 

- 

-  478,000 

21, 

- 

.  292,000 

7, 

- 

-  485,000 

22, 

- 

.  280,000 

8, 

- 

.  464,000 

24, 

- 

-  278.000 

10, 

- 

.  472,000 

25, 

- 

-  257,000 

11, 

- 

-  479,000 

26, 

- 

-  305,000 

12, 

- 

-  463,000 

27, 

- 

-  280,000 

13, 

- 

.  482,000 

28, 

• 

.  220,000 

14, 

- 

-  530,000 

29, 

- 

-  127,000 

Cr. 

15, 

- 

-  479,000 

Nov.  1, 

- 

- 

^  83,000 

It  will  be  seen,  that,  by  the  first  of  November,  the  bank  had  been  extricat- 
ed from  debt,  and  continued  daily  to  strengthen  itself.  In  the  midst  of  the 
difficulties  of  the  coi^imunity,  two  circumstances  contributed  to  increase 
them:  the  one  was  a  heavy  demand  for  specie  for  the  use  of  the  British  go- 
vernment in  Canada;  the  other  was  a  similar  demand  for  specie  to  pay  the 
instalments  of  the  new  bank,  then  recently  established  in  New  Orleans.  This 
want  was  to  be  supplied  before  any  ease  could  be  extended  to  the  com- 
munity, and  it  was  pressing  with  extreme  urgency.  The  effect  of  it  was  to 
inspire  a  general  distrust  and  alarm,  and,  by  the  middle  of  November,  all  the 
indications,  which  it  was  impossible  to  mistake,  denoted  an  approachih^panic, 
which  would  have  been  fatal  to  the  country.  If  the  strength  and  wealth  of 
England  could  not  withstand  such  an  alarm,  its  effects  on  this  country  would 
have  been  incalculable.  That  moment  seemed  to  me  to  be  the  very  crisis 
of  the  country,  to  be  met  only  by  some  decided  and  resolute  step  to  rally 
the  confidence  of  the  community.  In  such  a  situation,  I  did  not  hesitate  on 
the  course  which  my  duty  prescribed.  I  went  immediately  to  New  York, 
where  I  sought  the  gentleman  who  was  preparing  to  draw  specie  from  the 
banks  of  Philadelphia,  in  order  to  send  it  to  New  Orleans,  and  gave  him 
drafts  on  thai  city.  These  drafts  were  not  given  to  protect  the  bank  itself, 
which  was  then  a  creditor  of  the  Philadelphia  banks  for  more  than  the  amount 
of  them,  but  they  were  employed  to  avert  from  these  city  banks  a  drain 
which  could  not  fail  to  embarrass  them.  I  then  endeavored  to  ascertain  the 
real  state  cf£  things  by  separating  the  danger  from  the  alarm,  and,  having  done 
so,  on  the  22d  November  the  letter  annexed  was  addressed  to  the  branch 
at  New  York,  suggesting  the  propriety  of  increasing  its  loans.  This  was 
adopted  by  an  increase,  the  next  day,  of  the  loans  of  the  branch  to  the 
amount  of  j|^9,000,  as  stated  in  the  annexed  letter  from  the  president  of 
the  branch. 

From  this  moment  confidence  revived,  and  the  danger  passed.  I  then 
thought,  and  still  think,  that  this  measure,  the  increase  of  the  loans  of  the 
bank,  in  the  face  of  an  approaching  panic,  could  alone  have  averted  the  same 
consequences,  which,  in  a  few  days  afterwards,  were  operating  with  such  &- 
lal  effisct  upon  England,     t  have  never  doubted  that  the  delay  of  a  week 
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would  have  been  of  infinite  injury,  and  that  the  prompt  interposition  of  the 
bank  was  the  occasion  of  protecting  the  country  from  a  great  calamity. 

I  have  only  to  add,  in  reply  to  Mr.  Clayton^s  inquiry,  that  as  the  whole 
joperation  was  intended  to  give  relief,  not  to  seek  it,  no  assistance  of  any  kind 
wab  asked  or  received,  from  any  quarter,  on  that  or  on  any  other  occasion 
during  the  operation. 

It  was  while  engaged  in  preparing  for  that  interposition,  while  we  were 
endeavoring  to  strengthen  the  bank,  so  as  to  enable  it  to  relieve  the  general 
distress,  that,  anxious  to  avoid  pressing  on  he  community  by  a  reduction  of 
our  loans,  and  finding  the  dispiisal  of  the  stocks  impeded  by  the  general  de- 
pression, I  told  the  gentleman,  who  was  charged  with  the  sales,  that  if  he 
couid  anticipate  them  by  placing  funds  immediately  at  the  service  of  the  bank, 
he  should  bci  allowed  interest  on  them,  and  this  sum  of  *739  was  the  whole 
expense  of  the  measure.  In  the  state  of  the  country,  and  for  the  purposes 
which  it  was  destined  to  accomplish,  it  seemed  to  me,  as  it  still  seems  to  me, 
injudicious  and  fortunate  one. 


(No.  3.) — Bank  of  the  United  States, 

November  22df  1825. 

Sir:  The  present  slate  of  the  bank,  and  particularly  of  your  office,  connect- 
ed with  the  great  moneyed  concerns  of  the  country,  has  engaged  our  anxious 
attention  for  some  time  with  a  view  to  ascertain  the  practicability  of  afibrd-- 
ing  some  relief  to  the  community  at  this  moment  of  pressure. 

Heretofore,  the  board  have  been  obliged,  by  their  first  duty,  the  preserva- 
tion of  the  safety 'and  credit  of  the  institution,  at  all. times,  and  under  all  cir- 
cumstances, to  restrict  their  business  during  a  season  of  so  much  exposure. 

The  bank  had,  on  the  1st  October,  to  disburse,  on  account  of  the  Govern* 
ment,  a  sum  of  more  than  seven  millions  of  dollars;  ^an  amount  greater,  h  is 
believed,  than  has  ever  yet  been  claimed  at  any  one  time,  and  under  circum- 
stances which  rendered  it  more  invonvenient  than  it  would  have  been  at  any 
other  period.  The  payment  took  place  at  a  season  when  the  revival  of  the 
general  business  of  the  country  required  additional  funds  tor  the  transaction 
of  it,  and  when  the  mercantile  misfortunes,  both  at  home  and  abroad,  occa- 
sioned the  want  of  new  means  to  repair  the  waste  of  so  much  property.  To 
these  was  added  a  demand  for  specie,  as  well  for  exportation  as  for  the  do- 
mestic uses  of  the  banks  in  other  quarters,  which  threatened  seriously  to  in- 
commode those  of  this  section  of  the  country.  The  combination  of  these 
causes  produced  a  pressure  on  the  bank  which  was  naturally  and  necessarily 
met  by  the  precaution  of  restraining,  in  a  small  degree,  its  loans,  and  by  the 
utmost  circumspection  in  the  distribution  of  them.  The  opferation  of  some 
of  these  causes  is  now  passing  away;  the  payments  on  account  of  the  public 
debt  have  nearly  ceased,  or  are  so  far  completed  as  to  be  no  longer  inconve- 
nient; and  the  public  revenue,  although  we  cannot  calculate  on  any  brge  de- 
posites  at  any  one  period,  will  probably  be  absorbed  in  gradual  disburse- 
ments. In  the  present  state  of  exchange,  there  is  no  temptation  to  ship  specie 
to  England;  and  the  large  floating  demand  for  the  north  and  the  south,  which 
has  been  for.  some  weeks  hanging  over  the  banks,  may  be  considered  as 
nearly  satisfied;  so  that  the  country  will  probably  be  able,  during  the  winter, 
to  recruit  its  stock  of  specie.     The  pressure  is  no  iQDger  for  Bprne^  but  for 
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bank  credits,  which  are  much  diminished  by  the  want  of  confidence  in  the 
solvency  of  the  borrowers,  and  in  part  by  a  mutual  distrust  on  the  part  of  the 
banks,  lest  one  should  invade  the  Specie  means  of  the  other. 

In  this  state  of  things,  it  becomes  a  matter  of  serious  and  anxious  conside- 
ration,  whether,  as  the  immediate  causes  which  pressed  on  the  bank,  the  pay* 
ment  of  the  public  debt,  and  the  demand  for  specie,  have,  in  a  great  degree  ceas- 
ed, it  would  be  necessary  for  the  ofiSce  to  remain  any  longer  in  the  position 
forced  upon  it  by  circumstances,  or  whether  it  might  now  safely  venture  to 
set  the  example  of  a  more  free  use  of  its  credits.  This  is  a  very  delicate  and 
difficult  operation,  in  the  present  state  of  private  embarrassment  and  alarm. 
The  object  should  be  to  ease  the  community,  but  to  let  the  relief  reach  them 
through  channels  perfectly  secure  to  the  bank.  Any  extension  should,  there- 
fore, be  very  gentle  and  gradual,  and  confined  to  such  limits  as  fiot  to  incur 
any  risk,  and,  while  it  placed  the  state  institutions  at  their  ease  from  any  de- 
mand on  our  part,  should  yet  not  tempt  them  into  sudden  issues  or  enlarged 
loans,  which  are  sure  to  react  upon  the  community  they  profess  to  serve. 

The  subject  is  therefore  suggested  to  the  sound  judgment  of  the  gentlemen 
of  your  direction.  If,  on  looking  into  all  their  relations  and  dependencies, 
they  think  that  a  gradual  and  Hmited  expansion  of  the  business  of  the  office, 
on  undoubted  security,  would  place  the  community  at  its  ease,  and  yet  pro- 
duce nb  risk  to  the  institution,  such  a  measure  would  be  acceptable  to  the 
board.  It  is  believed  that  a  very  small  extension,  in  fact,  would  accomplish 
the  object,  by  restoring  confidence  in  the  public  and  in  the  State  institutions. 

The  question  is  thus  presented  with  perfect  reliance  on  the  discretion  of 
your  direction,  who  will  not,  we  are  persuaded,  adopt  any  measure  which 
may  bring  the  office  into  hazard,  but  who,  if  they  are  satisfied  of  its  propriety, 
will  accomplish  the  object  with  safety  to  the  office  and  advantage  to  the  com- 
munity. 

Very  respectfully,  yours, 

N.  BIDDLE,  PresicfenL 
Isaac  Lawrence,  Esq.  *' 

Pres't  Off.  Disc'i  andDepUe,  New  York. 


(No.  4.)  Extract  of  a  letter  from  /.  Latareneey  President  Office  New 
Yorkf  to  N,  Biddle,  President  Bank  United  States,  23d  Novefnber, 
1825. 

*«  Your  favor  of  yesterday  is  received,  and  read  this  morning  to  our  boards 
After  attentively  considering  the  same,  they  concluded  to  extend  our  dis* 
counts  about  $50,000  beyond  our  receipts.  .  The  city  banks,  I  presume, 
will  let  out,  and  endeavor  to  give  some  relief  to  the  community,  which  is 
very  important  at  this  time.^' 

**P.  S.  The  balance  due  the  city  banks  is  about  100,000  dollars." 


Doc.  No.  3. 

CORRESPONDENCE  WITH  THE  SECRETARY  OF  THE  TREASURY. 

Be^eivedy  That  the  President  of  the  Bank  of  the  United  SUtes  be  re- 
quested  to  furnish  to  the  Committee  of  Investigation  copies  of  the  corres* 
pondeiice  between  himself  aad  the  Secretary  of  the  Treasury,  and  Isaae 
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Hill,  late  Second  Comptroller  of  the  Treasdry,  in  refereoeeto  charges  made 
against  the  official  conduct  of  Jeremiah  Mason,  President  of  the  United 
States'  Branch   Bank  in  New  Hampshire.*  * 

The  correspondence  between  the  Secretary  of  the  Treasury  and  myself  is 
fient  herewith.  No  correspondenee  took  place  betwen  Isaac  Hill,  Second 
Comptroller  of  the  Treasury,  and  myself  on  the  subject  The  letter  from 
Mr.  Hill,  to  which  allusion  is  made  in  my  correspondence  with  th&  Secre- 
tary of  the  Treasury,  was  addressed  to  J.  N,  Barker  and  John  Pemberton, 
esquires,  and  was  delivered  to  nie  in  persoa  by  those  gentlemen.  A  copy 
of  it  ia  annexed. 


[CONFIDBNTIAL.] 

(No.  1.) — ^Treasubt  Defabtment, 

July  1 1,  1829. 

Sib:  I  herewith  transmit  a  copy  of  a  confidential  letter  received  from  the 
H6n.  Levi  Woodbury,  Senator  of  tile  United  Slates  from  New  Hampshire, 
eontaining  a  complaint  against  the  president  of  the  Branch  Bank  of  the 
United  States  at  Portsmouth.  Complaints  of  a  similar  nature  have  also 
been  suggested  from  other  places, particularly  Kentucky  and  Louisiana.  These, 
when  presented  in  a  more  distinct  form,  will  also  be  communicated  to  you. 

The  character  of  Mr.  Woodbury  justifies  the  belief  that  he  would  not 
make  such  a  charf;e  upon  slight  or  insufficient  grounds;  and,  from  some  ex- 
pressions in  his  letter,  it  may  be  inferred  that  it  is  partly  founded  on  a  sup- 
posed application  of  the  influence  of  the  bank,  with  a  view  to  political  effect 
But,  in  whatever  aspect  it  may  be  regarded,  I  would  invite  the  serious  at- 
tention of  your  board  to  the  alleged  evil,  and  if  it  should  be  found  to  exist, 
I  cannot  doubt  that  you  will  apply  an  efficient  remedy. 

You  cannot  be  insensible,  that  the  power  possessed  by  extensive  moneyed 
institutions  to  distribute  favors  or  inflict  injuries,  almost  with  an  unseen  and 
irresponsible  hand,  that  may  elevate  to  wealth,  or  sink  to  poverty,  whomso- 
ever they  may  desire  thus  to  distinguish,  must  ever  be  an  object  of  serious 
and  deserved  jealousy;  for  it  is  in  vain  that  fundamental  laws  are  establish- 
ed for  the  security  of  property,  if  the  artificial  institutions  created  to  facili- 
tate its  acquisition,  shall  be  permitted  to  disturb  its  Just  relations  by  exerting 
their  power  ia  subservience  to  the  passions  or  prejudices  of  local  or  party 
strife.  And  hence,  the  very  high  obligation  of  those  who  are  charged  with 
administering  the  concerns  of  such  an  institution  as  the  Bank  of  the  United 
States,  to  introduce  into  the  arrangement  of  its  officers  such  checks  and  coun- 
terbalances as  may  be  necessary  to  maintain  a  just  equilibrium  in  its  move- 
ments. 

The  basis  of  credit  are  to  be  found  in  integrity,  industry,  economy,  skill, 
and  capital;  and  that  unity  of  action  which  may  be  necessary  to  give  effi- 
ciency and  preserve  harmony  in  the  operations  of  a  bank,  is  essentially  se- 
cured by  regarding  these  considerations  alone  as  constituting  the  proper 
claim  to  the  benefit  of  its  credit 

I  cannot  doubt  that  these  views  are  in  harmony  with (ihose  entertained  by 
yon  and  the  other  gentlemen  who  are  associated  in  the  direction  cif  the  bank. 
Nevertheless,  I  feel  it  due  to  the  ralattons  wht^h  exist  between  this  d^Mut* 
irtent  and  that  ihstitution,  to  present  them  on  tliis  occasion  to  your  notice. 
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I  wUl  not  fuppoteUntyou  wouldf  u&derany  influence,  intentfontUy  permit 
the  power  of  the  bank  to  be  made  an  instrument  for  the  accomplishment 
9f  other  objects  than  those  for  which  it  may  be  legitimately  exercised.  But, 
in  a  matter  of  so  much  delicacy,  I  wish  to  place  the  views  of  the  department 
beyond  the  reach  of  misapprehension. 

Allow  me,  therefore^  to  assure  you,  that  those  charged  with  tlie  adminis^ 
tration  of  the  6ovemme|ity  relying  for  support  only  on  the  intelligence 
which  shall  discern  and  justly  appreciate  the  character  of  their  acts,  disclaim 
all  desire  to  derive  political  aid  through  the  operations  of  the  bank.  And 
though,  under  other  circumstances  than  those  which  exist  at  present,  sudk 
an  avowal  would  he  unnecessary^  I  find  myself  called  upon  explicitly  to 
state  that  they  would  learn  with  not  less  regret,  than  that  which  has  prompt- 
ed this  communication,  that  any  supposed  political  relationship,  either  favor- 
able or  adverse  towards  them,  had  opemted  with  the  bank  or  any  of  its- 
branches,  either  in  granting  or  withholding  pecuniary  iacilides,  which,  apart 
from  that  consideration,  would  have  been  d^rently  dispensed. 

I  am  fully  aware  that  the  officers  of  a  bank  must  be  considered  the  best 
judges  of  the  claims  of  applicants  for  its  benefits,  and  that  their  motives  for 
refusing  them  are  very  liable  to  be  misunderstood*  At  the  same  time,  it  is 
easy  to  practice  the  abuse  now  presented,  to  a  consideraUe  extent,  under  yery 
QOlorable  pretexts.  It  is  difficult,  therefore,  to  aseertsun  the  facl^  or  sci^  the 
motive,  and,  perhaps,  the  only  safe  guide  to  test  the  justice  of  such  com- 
plaints, is  the  public  opinion  of  the  vicinity  from  which  they  emanate* 

Having  discharged  the  unpleasant  duty  of  presenting  this  important  sab- 
ject  distinctly  before  you ,  together  with  the  views  of  the  administratioD  in  re* 
lation  to  it,  I  take  the  occasion  to  express  the  ^reat  satisfaction  of  the  Treasury 
Department  at  the  manner  in  which  the  president  and  directors  of  the  parent 
bank  have  discharged  their  trusts  in  all  their  immediate  relations  to  the  Qths 
vernment,  so  far  as  their  transactions  have  come  under  my  notice,^  and  ^sp^^ 
ci^lly  in  the  facilities  afforded  in  transferring  the  funds  of  the  Government,. 
And  in  the  preparation  for  the  heavy  payment  of  the  public  debt  on  the  1st 
instant,  which  has  been  efiected  by  means  of  the  prudent  arrangement  of 
your  board,  at  a  time  of  severe  depression  on  all  the  productive  employ- 
ments of  the  country,  without  causing  any  sensible  addition  to  the  pressure, 
or  even  viable  effect,  upon  the  ordinary  operations  of  the  State  banks. 

I  am,  very  respectfully, 

Your  obedient  servant, 

S.  D.  INGHAM, 
Secretary  of  the  Treasury!^ 
Nicholas  Biddls,  Esq. 

President  Bank  U.  Statesi  Philadelphia. 


[confidential.] 

POBTSMOITTH,  N.  H. 

(Enclosure.  J  ^Ith  June,  1829. 

D^AB  Sib:  Your  situation  at  the  head  of  the  Treasury  Department,  and 
the  deep  interest  which  the  United  Stat^  possess  in  the  conceits  of  the 
Bank  or  the  United  States,  must  be  my  apology  for  this  intarusion. 

The  piesideat  of  she  branch  at  this  place  was  changed  last  year,  and  tift; 
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salary  greatly  increased; 'both  which  measures  have  given  much  disMtisfae-' 
tion,  as  well  to  the  public,  as  to  many  of  the  stockholders. 

The  new  president,  Jeremiah  Mason,  is  a  particular  friend  of  Mr.  Web- 
ster, and  his  political  character  is  doubtless  well  known  to  you.  Mr.  W. 
is  supposed  to  have  had  much  agency  in  effecting  the  change.  The  course 
pursued  during  the  year,  has  greatly  aggravated  the  original  dislike  to  the 
appointment  Our  commercial  men  are  almost  unanimous  in  their  com« 
plaints,  and  the  people  in  the  interior,  who  were  wont  to  be  accommodated 
formerly  at  the  branch,  join  ivith  them  in  a  desire  for  the  removal  of  the 
present  president. 

The  objections  to  the  continuance  of  Mr.  Mason  in  office,  are  two-foid^^ 
first,  the  want  of  conciliatory  manners,  and  intimate  acquaintance  with  our 
business  men^  and « secondly,  the  fluctuating  policy  pursued,  in  relation  to  both 
loans  and  collections  at  the  bank,  together  with  the  partiality  and  harshness 
that  accompany  them. 

In  making  these  general  representations,  I  am  repeating  what  are  in  the 
mouths  of  almost  every  citizen,  of  whatever  political  denomination,  and  am 
inviting,  at  the  request  of  many,,  your  influence  at  the  mother  bank  in  pro- 
ducing a  change. 

Of  course,  my  situation  has  been  such  as  to  deprive  me  of  much  personal 
knowledge  of  Mr.  Mason's  administration  of  the  bank  concerns;  but  never, 
on  any  occasion,  have  I  known  complaints  so  wide  and  bitter  as  in  the  case 
now  under  consideration. 

If  any  relief  can  be  afforded  by  the  selection  of  different  directors  for  this 
branch,  as  any  board  without  him  in  it^  or  with  him,  not  at  its  head,  would 
at  once  furnish  relief;  it  is  thought  the  interests  of  the  bank,  and,  conse- 
quently, of  the  United  States,  would  not  qnly  render  such  a  board  proper, 
but  induce  you  to  communicate  with  some  of  the  directors  of  the  mother 
bank  in  favor  of  such  a  change. 

Any  aid  that  you  can  with  propriety  furnish  in  the  premises,  will  be  likf* 
ly  to  confer  a  great  and  lasting  favor  on  this  community,  and  to  contribute 
to  the  permanent  welfare  of  the  banL 

With  high  consideration  and  respect, 

Your  obedient  servant, 

LEVI  WOODBURY. 
Hon.  S.  D.  Ingham. 

P.  S.  I  understand  the  board  is  selected  for  this  branch  early  in  July. 


[(j^ONFIDENTI  AU  ] 

Bank  of  the  United  States, 

July  18,  I82g. 

Dear  Sir:  You  have  done  me  the  honor  of  enclosing  a  letter  froin  the 
Hon.  Levi  Woodbury,  Senator  from  New  Haihpshire,  dated  the  27th  uIl 
stating  certain  charges  against  the  president  of  the  office  of  this  bank  at 
Portsmouth,  and  urging  his  removal.  This  communication  has  been  sub- 
mitted to  the  board  of  directors,  who  will  not  fail  to  examine  the  allegatiaos 
of  Mr.  Woodbury^  and,  should  they  appear  to  be  well  founded,  to  apply  an 
appropriate  corrective. 
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In  die  moan  timei  I  take  OMasioa  to  atate*  as  an  act  of  jnstiee  to  Mr, 
Masoa,  tiiaty  so  fitr  as  tba  facts  vithiQioiy  own  knowledge  warrsM  any  eic-* 
pression  of  ofWDioiiy  Mr.  Woodbliry  labors  under  great  misapprehensioo*. 
He  saysf  fSur  iqstanQa,  <<  the  president  of  the  branch  at  this  place  was 
chai^i^  ksi  year,  and  the  salary  greatly  increased,  which  measures  have 
given  giraat  dissatisbiption  as  well  to  the  public  as  to  many  of  the  stock* 
OQlders.  The  new  pvesidenty  Jeremiah  Mason,  is  a  particular  friend  of 
Mr*  Webster,,  and  his  ptiitical  character  is,  doubtless,  well  knpwn  to  you. 
Mr.  W»  Js  supposed  to  have  had  much  ageney  in  effecting  tliis  change.'' 
This  statemeat  natorally  produced  in  your  mind  the  impression  that  the^ 
leharjge  against  Mr.  Mason  *^  is  partly  founded  on  a  supposed  application  of 
the  influence  of  the  bink  wkh  a  yiew  to  political  effect;'^  and  the  obvioue 
ioference  from  it  was,  that,  under  the  influence  of  A^r.  Webstar,  a  former 
pqesident  of  the  office  was  rebioved  to  make  Way  for  Mr.  Mason  with  an 
increased  safjuy,  atid  that  this  president  wasuaing  the  influence  of  the  bank 
^inst  the  preeent  administration. 

In  answer,  it  is  fit  to  say  that  this  view  of  the  subject  is  entirely  eiro^ 
neous,  and  perl||aps  the  misapprehension  of  a  gentleman  of  Mr.  Woodbury's 
general  intelligiaQce  is  ti^  best  illustration  of  the  extreme  caution  with 
which  auchstf^ments  should  be  regarded.     For^ 

1st.  The  president  of  the  branch  was  not  changed.  The  lato  presidenl^ 
Mr.  Shapiey,  voluntarily  declined  serving,  without  the  dightest  intimatioe 
of  a  wish  on  the  part  of  the  bank,  and  solely,  as  he  stated,  <<  in  conse* 
quence  of  his  advanced  age  and  declining  health,  together  with  his  close 
confinement  to  .the  laffice^  which  prevents,  in  a  great  measure,  his  atteotioa 
to  his  private  business.'' 

ScL  The  salary,  of  the  new  president  was  not  increased  a  dollar.  Mr. 
Mason  was  employed  as  the  counsel  of  the  bank,  and  an  annual  allowance 
was  made  to  him  m  that  capacity,  which  the  bank  would  have  been  obliged 
lo  pay  le  any  other  lawyer^  and  which  had  no  relation  whatever  to  his 
other  duties  as  president 

3d.  Mr*. Webster  had  not  the  slightest  agency  in  obtaining  for  htm  the 
appointnient  His  nomination  was  resolv^  upon  without  the  knowleclga 
eitber  of  Mr.  Webster  or  Mr.«  Mason,  and  the  only  agency  of  Mr.  Webster 
was,  that,  after  the  agent  of  the  bank  charged  to  make  a  choice  had  detei^ 
9iined  to  recomn^end  Mr.  Mason,  Mr.  ^Yebster  was  requested  to  endeavier 
to  prevail  upon  him  to  serve;  a  request  which  the  agent  naturally  made  ef 
Mr.  Websipr  as  a  director  of  the  bank. 

4th.  I  nm  surprised  that  Mr.  Woodbury  should  consider  the  coipplaiots 
about  Mr.  Mason  as  havii^  the  remotest  connexion  with  politics;  and  I  am 
surprised  for  this  Veasoo.  Mr.  Woodburv  wrote  to  you  on  the  27th  of 
June;  on  the  same  day  he  wrote  a  similar  letter  to  me.  I  answese^,  thank* 
ing  him  ^r  his  suggestions,  and  r^uesting  him  to  guide  my  inquiries  b^ 
stating  wh^  was  the  nature  of  the  spmplaints  against  Mr.  Mason.  Tq  this 
he  replied  on  the  dd  instant,  and  tb^t  letter  has,  the  following  declaration; 

<<  Fro9i  the  confidential  character  pf  this  letter,  it  is  due  in  perfect  frai^k* 
ness  to  states  that  the  president  of  the  present  board,  as  a  politician,  is  pel 
very  acceptable  to  the  majority  in  this  town  and  State.  But  it  is  at  the 
same  time  notmous^  that  the  chargae  againet  bim^  in  hie  present  ffffieep' 
originated  exelueive/jf  with  his  political  Jriende^  and  it  was  not  till  they 
created  a  personal  rancor  gnd  idflame4  conditioa  of  the  public  mindy  sojdom 
«6      •  . 
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if  ever  befibre  witnessed  in  this  region,  that  others  interposed,  from  a  sup* 
posed  danger  to  the  interests  of  both  the  tSwn  and  the  bank/' 

It  appears,  then,  from  Mr.  Woodbury's  own  statement,  that,  so  far  from 
employing  the  influence  of  the  bank  <<  with  a  view  to  political  eSect,"  it  is 
a  notorious  fact,'  that  the  complaints  are.  made  by  Mr.  Ma8on'sV>wn  political 
friends;  so  that,  in  truth,  if  there  be  any  politics  in  the  matter,  it  is  a  ques- 
(iofl  between  Mr.  Mason  and  politicians  of  his  own  persuasion;  that  is  to 
say,  (for,  after  all,  I  suspect  it  will  result  in  this,)  that  Mr.  Mason  has  had 
the  courage  to  do  his  duty  whether  he  offends  his  political  frieoda  or  not. 
He  may  hare  done  his  duty  too  rigidly:  that  is  a  fit  subject  of  examinatioa, 
and  shall  be  examined;  but  Mr.  Woodbury's  own  declaration  to  me  seems 
to  be  irreconcilable  with  his  letter  to  you. 

Haviqg  said  thus  much,  I  think  it  due,  in  further  justice  to  Mr.  MasoD, 
to  state  to  you  the  real  situation  of  the  whole  matter.  The  office  at  Ports- 
mouth had  originally  the  misfortune  to  have  at  its  head  a  Mr.  Cutts,  who 
ended  by  defrauding  the  United  States  of  upwards  of  8^20,000  of  the  pension 
fund,  which  the  bank  was  obliged  to  replace,  and  last  year  the  office  was 
nearly  prostrated  in  the  general  ruin  which  spread  over  that  country.  Out 
of  8460,000  of  loans,  $148,000  was  thrown  under  protest;  still  further  pro- 
tests were  expected,  and  the  actual  loss  sustained  there  will  not  be  kss  than 
#112,000.  At  this  period,  the  late  president,  a  worthy  man,  hut  not  cal- 
ealated  for  sueh  a  state  of  things,  resigned  his  place,  and  it  became  neces- 
sary at  once  to  adopt  the  most  energetic  measures  to  save  the  property  of 
the  bank.  A  confidential  ofBcer  was  despatched  to  Portsmouth,  who  found 
the  affairs  of  the  office  in  great  jeopardy,  covered  with  the  WKoks  which 
bad  management,  and  the  most  extensive  frauds,  had  oecasioned.  To  re- 
trieve it,  it  became  necessary  to  select«a  man  of  the  first  rate  character  and 
abilities;  sueh  a  man  was  Mr.  Mason.  Of  his  entire  eompeteney,  espe- 
cially in  detecting  the  complicated  frauds,  and  managing  the  nnmerqus  law 
suits  which  seemed  inevitable,  there  could  be  no  doobt.  Of  his  political 
opinions,  we  neither  knew  nor  inquired  any  thing.  In  order  to -induce  him 
ki  give  up  so  much  of  his  valuable  time  to  the  service  of  the  bank,  an  esti- 
mate was  made  of  the  probable  amount  which  we  would  have  to  pay  for 
^Cbe  professional  services  of  a  lawyer,  and,  by  engaging  Mr.  Mason  in  that 
character,  we  were  enabled  to  obtain  his  consent  to  accept  the  appointment. 
Since  he  has  been  in  oifioe,  he  has  been  exceedingly  useful— has  saved  the 
1>ank  from  great  losses — has  secured  the  bad  debts — nor,  until  Mr.  Wood- 
bury's letter,  was  I  informed  of  any  complaint  against  him.  What  is,  more- 
over, to  he  much  considered,  is,  that  while  he  has  been  gradually  reducing 
the  old  accommodation  loans,  he  has  actually  increased  the  amount  of  the 
jl^eral  loans  of«the  office.  Thus  when  he  went  into  the  bank,  August  25, 
1628,  4ie  loans  were — 

Notes  discounted,       .  ^  .        j|^SO,072  56 

Bills  of  exchange,       •  ,  .  22,623  94 

302,695  50 


In  July  6th,  1829,  Notes  discounted,        .  ^  ^  198,601  44 

Bills  of  exchange,       ^  ..  .  122,263  33 

320,864  77 
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which  shows  a  conversion  of  a  ^portion  of  the  old  permanent  debt  into  the 
more  active  and  useful  form  of  business  transactions. 

On  the  whole,  I  incline  to  think  that  it  is  a  mere  question  of  the  securing 
and  reducing  a  part  of  the  old  debt,  which  ought  never  to  have  been  in- 
curred, and  as  there  is  obviously  no  political  feeling  connected  with  it,  it 
13  a  matter  of  much  delicacy  to  interfere  with  the  operations  of  the  board. 

Mr.  Mason  is  only  one  member  of  that  board,  consisting  of  the  same 
gentlemen  who  have  had  charge  of  the  braneti  for  many  years;  and  even 
supposing  him  inclined  to  measures  of  extreme  rigor,  his  colleagues,  judg« 
ing  from  the  ordinary  sympathies  of  our  nature,  would  naturally  be  disposed 
to  act  with  as  much  lenity  towards  their  townsmen  and  neighbors  as  would 
be  at  all  consistent  with  their  duty  to  the  hank. 

I  have  run  the  risk  of  fatiguing  you  with  these  details,  because  I  am 
anxiops  that  you  should  understand  the  true  state  of  the  case,  and  because 
it  furnishes  a  good  example  of  the  sort  of  reproach  to  which  the  officers  of 
the  bank  are  often  liable. 

I  shall  be  happy  to  hear  from  you  whenever  you  obtain  the  communica*- 
tjons  from  Kentucky  and  Louisiana,  which  shall  receive  immediate  atten- 
tion: and,  in  the  meaa  time, 

I  remain, 

Very  respectfully,  your's, 

N.  BIDDLE,  JPres. 

Hon.  S.  D.  Ingham, 

Sec.  of  the  Treasury,  Washington. 


[confidential.]  ^  * 

Bank  op  thb  United  States, 

July  18M,  1809. 

Dear  Sir:  I  have  had  the^honor  of  receiving  your  confidential  letter  of 
the  1 1th  instant,  reserving  for  the  separate  communication  enclosed,  the  de- 
tails in  regard  to  the  branch  at  Portsmouth,  which,  I  trust,  will  prove  sa- 
tisfactory to  you.  I  proceed  to  explain,  in  the  same  spirit  of  unreserved  . 
contidence,  the  views  of  the  board  on  the  general  topics  to  which  you  have 
invited  their  attention. 

Your  own  good  judgment  has  indicated  the  true  theory  of  adminttterini; 
the  bank,  which  is,  as  you  justly  state,  *«  that  the  basis  of  credit  are  to  be 
found  in  integrity,  industry,  economy,  skill,  and  capital,  and  that  unity  of 
action  which  may  be  necessary  to  give  efficiency  to,  and  harmony  in,  the 
operations  of  a  bank,  is  essentially  secured  by  regarding  these  considera*  . 
tions  alone  as  constituting  the  proper  claim  to  the  benefits  of  its  credit^"  and 
that  moneyed  institutions  should  not  disturb  the  relations  of  property,  <^by 
exerting  their  power  in  subservience  to  the  passions  or  prejudices  of  local 
or  party  strife;''  and  you  add  the  v^ry  satisfactory  assurance,  that  those  who 
are  charged  with  the  administration  of  the  Grovernment,  ^^^disclai'm  all  de- 
sire*to  derive  political  aid  through  the  operations  of  the  bank,  and  would 
learn  with  regret,  that  any  supposed  political  relationship,  either  favorable 
or  adverse  to  them,  had  operated  with  the  bank,  or  any  of  its  bnnches^ 
either  in  granting ^r  withholding  any  pecuniary  iacUitiesi  whicfay  apart  from 
that  cdnsideretioo^  would  hese  beeii^d^ecently  dispeoeed^" 
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These  clear  and  sound  principles  contain  the  whole  elements  of  the  sys- 
tem of  the  bank,  and  its  true  relation  to  the  Government  It  has  been  the 
settled  policy  of  the  institution,  pursued  with  the  most  fastidious  care,  to 
devote  itself  exclusively  to  the  purposes  for  which  it  was  instituted;  to  ab- 
ftaia  from  all  political  contests;  to  be  simply  and  absolutely  a  bank,  seeking 
<mly  the  interests  of  the  community,  and  the  judicious  employment  of  the 
fu^ds  intrusted  to  its  management;  and  never,  for  a  moment,  perverting  its 
power  to*  any  local  or  party  purposes.  The  officers  of  the  bank  and  all  iu 
branehes  are' thoroughly  imbued  with  this  spirit,  knowing,  as  the^  do,  that 
their  int«*ference  in  political  contentions  >voMld  he  highly  offensive  to  the 
l^eral  administration  of  the  institution.  Accordingly,  I  have  never,  dur- 
ing more  than  nine  years  of  intimate  knowledge  of  th^  bank,  perceived  an 
example  of  any  such  interference.  I  believe  that  ther6  are  not  m  the  whole 
eounUy,  any  other  five  hundred  persons  of  equal  intelligence  so  abstracted 
from  pqblie  affairs,  as  the  five  hundred  who  are  employed  in  administering 
the  bank;  and  I  am  satisfied  that  no  loan  was  ever  granted  to,  pr  withheld 
from  any  individual,  on  account  of  political  partiality  or  hostility.  So  true 
is  this,  that,  during  the  extraordinary  excitements  of  the  two  last  elections 
for  President,  when  the  bank  was  regarded  as  exposed  to  peculiar  tempts, 
tion,  because  the  Secretaries  of  the  Treasury,  towards  whom  it  was  supr 
posed  to  feel  a  special  s^rmpathy,  were  candidates,  its  perfect  neutrality  was 
universally  acknowledged.  On  the  onlv  occasion  when  an  imputation  of 
partiality  was  made,  in  a  form  susceptible  of  inquiry,  it  proved,  on  ezami« 
nation,  to  be  wholly  without  foundation;  and  I  think  you  will  be  satisfied 
that  the  present  charge  in  regard  to  the  branch  at  Portsmouth,  is  equallv 
groundless.  When  we  consider,  too,  that  the  bank  comes  into  constant  col- 
lision with  the  keenest  passions  of  men;  that  its  daily  dut}r  {sto  deny  per 
sonal  favors;  to  resist  unfounded  pretensions  urged  with  the  impatient  anxie«> 
ty  of  want  and  pride;  and,  when  we  reflect  how  readily  those  who  are  dis- 
appointed in  borrowing,  ascribe  their  failure  to  any  cause  but  ti^eir  own 
want  of  credit,  we  may  be  disposed  to  wonder,  not  that  there  is  so  much, 
fmt  that  tfiere  is  so  little  complaint,  and  to  accept  the  extreme  rarity  of  these 
reproaches,  as  some  evidence  that  the  bank  has  succeeded  in  that  object  of 
particular  solicitude — its  preservation  from  all  political  bias.    ' 

That  socoess,  whatever  may  be  its  degree,  is  entirely  due  to  two  funda- 
mental principles  in  its  administration:  First,  that,  in  the  choice  of  its  a^nti 
and  the  distribution  of  its  loans,  it  should  be  wholly  indifferent  to  political 
parties;  sAd,  second,  that,  in  all  its  operations,it  should  be  totally  independ* 
ent  of  the  oflScers  of  the  Government 

In  respect  to  the  first,  the  infuaion  of  the  spirit  of  party  into  every  thing 
ttDund  OS,  >ca«ses  a  constant  ejBfqrt  to  ^raw  the  institution  within  the  sphne 
ef  what  are  called  politics.  With  thei^e,  the  bank  disclaims  all  conneetion. 
Belon^ng  to  the  nation,  and  feeling  that  its  prosperity  and  its  usefulness  are 
destroyed  the  moment  it  losses  its  independence,  the  bank  owes  allegianee 
to  no  party,  and  will  submit  to  none.  A  melancholy  experience,  moreover, 
has  *taught  it  a  truth  so  i^pplicable  to  all  pc#ies,  that  the  expression  of  it 
should  offend  none  of  them,  that«  in  general*  ^he  class  of  persons  aetiTeiy 
engaged  in  political  contentions,  as  well  from  tt^eir  own  W:ants  as  from  the 
train  of  adherents  whose  claims  th^y  are  too  jprone  to  support,  are  among 
the  most  dangerous  inmates  of  a  bank.  Its  principle^  theoefore,  is,  that,  as 
tn  private  life,  no  man  confides  his  own  health  or  lortuoe  to  persons  of  in* 
ienor  skill,  hecauae  they  arepolitieians,  tbo  baak^  in  admisjaterii^  the  pro- 


pertjr  of  oiher»,  hfm  an  e^ual  rij^t  to  choose  its  agents  on  aeooitnt  <^.  UmSt 
qnalifieationa  for  the  specific  duties  assigned  to  them,  not  for  their  opinioqs 
on  matters  wholly  foreign  to  those  duties.  Its  practice  accordingly  is,  in  the 
choice  of  directors  and  officers,  neither  to  seek  nor  to  shun  any  individiial 
for  his  political  sentiments;  to  regard  only  his  personal  fitness,  rejecting  up 
competent  person,  and  selecting  no  incompetent  person,  because  he  may 
diance  to  belong  to  a  particular  party.  This  course  naturally  offends  theic 
whom  it  disappoints,  but  it  is  sustained  by  the  sober  judgment  of  the 
country;  and,  even  in  the  worst  event,  it  is  better  to  encounter  hostility, 
than  wpease  it  by  unworthy  sacrifices  of  duty;  and  far  better  to  lose  the  es- 
teem ot  others  than  our  own.  The  result  of  this  unbiased  selection  un- 
doubtedly has  been,  that  the  boards  of  directors  of  the  several  branches  are 
uniformly  chosen  from  among  the  most  respectable  members  of  the  com* 
munity,  and  will  bear  a  very  advantageous  comparison  with  the  boards  of 
similar  State  institutions.  ^ 

^  In  regM  to  the  second,  the  bank  has  always  kept  itself  aloof  frdm  all  po- 
litical connection  with  the  Government;  and  while,  in  whatever  concerns 
its  appropriate  duties,  it  has  yielded  the  most  ready  and  faithful  supportto 
all  the  officers  of  the  Government,  it  has,  at  the  same  time,  maintained  the 
most  entire  in4ependence  of  them.  Their  respective  powers  and  duties  are 
assigned  to  them  bv  the  same  common  authoritj^*«the  laws,  of  the  country. 
Beyond  these  lim|||^  it  has  never  sought  nor  desired;  nor  would  it  ev^r  have 
permitted  any  connection  with  the  Government,  or  any  interference  on  its 
part— content  with  being  the  friend  of  every  administration  but  the  f&Xf 
tazan  of  none.  In  truth,  were  the  sentiment  of  personal  independence  in- 
aufficient,  the  directors  of  the  Bank  of  the  United  States  would  find,  in  the 
very  nature  of  their  duties,  enough  to  warn  them  against  the  danger  of  such 
an  influence.  It  is  their  especial  function  to  secure  the  blessings  of  a  whole- 
aome  currency,  the  reward  and  the  measure  of  the  country's  industry,  which 
alone  can  preserve  the  equal  value  of  private  property,  or  give  uniformity 
and  security  to  the  public  revenue;  and  they  know  perfectly  well,  that,  if 
their  vigilance  were  relaxed  for  a  single  month,  the  currency  would  relapse 
into  a  confusion,  from  which  some  convulsion  of  the  country  could  alone 
retrieve  it  In  accomplishing  these  objects,  it  has  often  been  necessary  to 
withstand  popular  clamor;  to  resist  the  overweening  pretensions  of  the  State 
iMjislatures;  to  oppose  the  public  views,  and  to  thwart  the  private  interests 
of  pelrsonsin  place,  and  to  refuse  the  solicitations  for  personal  favors  of*  the 
hi^est  officers  of  Government  In  these  anxioui^  and  intense  responsibili« 
ties,  their  best  support  is  the  consciousness  of  their  own  personal  independ* 
ence,  in  maintaining  their  own  convictions  of  duty,  the  foundation  alike  of 
their  power  and  their  usefulness.  These  would  be  irretrievablv  ^one,  and 
with  them  the  whole  purpose  for  which  the  bank  was  established,  if  the  di-  ^ 
rectors  ever  submitted  to  any  extraneoua  influence — ever  snflbred  themseivas 
to  be  controlled  in  the  perfectly  free  choice  of  thdr  own  agents,  or  could 
so  far  forget  their  duty  as  to  delegate  the  important  trusts  confided  to  their 
care  to  incompetent  persons,  because  they  were  the  supporters  or  the  op- 
ponents of  any  political  administration.  *  ^  > 
The  footing,  therefore,  on  which  tiie  intercourse  between  the  bank  an^ 
the  Government  has  always  been  distinetlv  placed-^-lhe  only  safe  basis  liar 
the  country,  the  Government,  or  the  bank — ^is  simply  this:  The  bank  htlB 
given  the  most  cordial  and  decided  co-operation  in  all  the  financial  operations 
of  the  Government;  it  has  taken  especial  care,  as  a  point  equally  of  duljr 
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and  of  delicacy,  that  none  of  its  agents  should  abuse  their  trust,  by  injostice 
towards  the  existing  administration  or  its  friends,  being  always  ready  fto 
apply  the  most  decisive  reh'ef  against  such  a  penrersion  of  its  power.  On 
tne  other  hand,  the  Government  has  uniformly  and  scrupulously  forborne 
from  all  interference  with  the  concerns  of  the  bank. 

Of  these  views,  the  recent  conduct  of  the  institution  may  furnish  the  best 
illustration.  You  were  desirous  of  paying  off  a  much  larger  amount  of  debt 
than  was  ever  redeemed  at  one  period.  To  the  bank,  regarding  merely  its 
pecuniary  interest,  it  was  more  advantageous  that  this  sum  should  not  be 
paid.  But  every  consideration  of  a  selfish  kind  yielded  to  the  strong  de- 
sh'e  to  second  your  views  for  the  public  benefit;  and  the  bank,  not  limiting 
itself  to  the  passive  performance  of  its  mere  duty^  immediately  and  heartily 
co-operated  with  you.  and  made  the  utmost  exertion  to  prevent  every  em- 
barrassment which  might  have  been  made  the  pretext  of  reproach  for  a  mea- 
sure, the  apparent  boldness  of  which  is  justified  by  its  complete  success.  It 
is  a  source  of  much  gratification  to  the  directors,  that  those  efforts  have  not 
1>een  unobserved  by  you.  But  what  they  have  done  on  this  occasion,  they 
would  do  on  any  other,  looking,  as  they  are  bound  to  do,  only  to  the  public 
interests,  by  whomsoever  they  may  be  administered.  In  fact,  their  very 
ability  to  serve  any  administration,  would  be  lost  by  subserviency  to  it,  and 
the  true  relation  of  the  bank  to  the  Government,  is  tha^f  an  impartial  and 
independent  friend,  not  a  partizan.  ^ 

During  the  successive  changes  of  administration,  these  views  have  been 
frankly  presented  to  the  Government,  who  has  felt  their  propriety.  The 
voluntary  declaration  contained  in  your  letter,  is  a  gratifying  evidence  that 
the  same  sentiment  is  entertained  by  the  present  admmistration,  and  that  the 
real  nature  and  interests  of  the  institotion|are  perfeetl}*  understood  and  ap- 
preciated. 

I  have  the  honor  to  be, 

'  Very  respectfiilly,  your's, 

N.  BIDDLE,  President. 

Honorable  S.  D.  Inobam, 

Secretary  qf  the  TWaeurtfj  Washington. 


[COirVIDJiNTXAI..] 

TBEAsxmr  Depahthxht, 

Juljf^Sd^  1829. 

Sn:  I  have  received  your  favor  ofthe  18th,  in  reply  to  mine  of  the  11th  in- 
stant In  framing  my  letter,  I  endeavored  to  avoid  the  slightest  imputation 
against  the  directors  of  the  parent  bank  for  having  used  their  power  with 
«  view  to  political  effect;  but,  as  this  topic  was  even  remotely  brought  to  the 
Botice  of  the  department,  there  was  no  alternative  between  a  silence  that 
Blight  have  been  deemed  signifieant,  and  such  an  avowal  of  the  views  of  the 
administration  on  that  subject  as  could  not  fairly  be  misunderstood.  The 
htter  course  was  adopted,  and  I  am  much  gratified  to  find  so  entire  a  coo- 
enrrence  in  our  opinions  as  to  the  principle  whieh  ought  to  govern  in  the 
ttilministnition  of  the  affairs  of  the  bank.  When  principles  are  thus  cordial- 
ly settled,  there  is  much  reason  to  expect  that  any  material  error  of  practice 
will,  in  time,  be  properly  corrected;  and  there  can  be  no  doubt  that,  while 
ike  action  of  the  Government  upon  the  bank,  aad  that  of  the  bank  upon 
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those  Within  the  sphere  of  its  influencei  shall  be -practically  regulated  bj.. 
these  principleSy  the  institutioo  will  not  fail  to  secure  Uie  great  ends  for 
iT^hich  it  was  established.  But  as  eVery  institution  that  is  conducted  by  hu- 
man exertion  must  necessarily  be,  in  some  degrecj^  controlled  by  the  feelings, 
and  passions  inseparable  from  human  nature,  there  are  none,  howeyer  pure 
and  elevated  the  intention,  or  dispassionate  and  impartial  the  judgment  of 
those  who  manage  them,  which  can,  with  propriety,  claim  an  entire  exemp- 
tion from  the  influence  that,  more  or  less,  govern  the  actions  of  men.  Im^^ 
pressed  with  these  truths,  which  may,  indeed,  be  considered  undeniable,  t 
ivas  not  prepared  for  so  confident  an  assertion  of  the  universal  purity  of  the 
bank  and  all  its  branches,  in  practice  as  well  as  principle,  as  is  to  be  found 
in  your  letter;  and  while  I  would  scrupulously  forbear  to  assume  any  fact 
derogatory  to  the  character  of  your  board  or  those  of  the  branches,  it  is  not 
deemed  incompatible  with  the  most  rigid  justice,  to  suppose  that  any  body 
of  five  hundred  men,  not  selected  by  an  Omniscient  eye,  cannot  be  fairly  en- 
titled to  the  unqualified  testimony  whieh  you  have  been  pleased  to  ofler  in 
their  behalf.  It  is  morally  impossible  that  the  character  of  all  the  acts  of 
the  directors  of  the  branches,  much 'less  their  motives,  could  be  known 
to  the  parent  board;  hence,  the  declaration  that  ^^no  loan  was  ever 
granted    to,   or  withheld   from  any  individual,  on  account  of  political 

J>artiality  or  hostility,"  must  be  received  rather  as  evidence  of  your  own^ 
eelings,  than  as  conclusive  proof  of  the  fact  so  confidently  vouched  for.    In 
ofiering  these  observations,  I  endeavor  to  divest  -myself,  as  much  as  possi- ' 
ble,  of  the  impression  reluctantly  received  from  numerous  complaints,  com- ' 
municated  verbally  and  by  letter,  since  I  was  called  to  the  charge  of  the 
Treasury  Department;  and  if  I  have  been  led  by  feeling,  rather  than  expe- 
rience and  judgment,  to  distrust  the  purity  of  institutions  governed  by  men, 
or  to  indulge  too  little  confidence  in  their  exemption  from  the  passions  tliat 
more  or  less  effect  all  human  actions,  none  can  be  more  sensible  of  the  re-, 
sponsibility  encountered  in  entering  upon  this  discussion.     But  it  is  not  [ 
deemed  transcending  the  just  obligation  of  the  department  to  which  is  as- 
signed the  direction  of  the  relations  between  the  Government  and  the  bank^  ' 
to  suggest  its  views  as  to  their  proper  manazement     I,  am  fully  aware  that^  ' 
however  sincerely  the  performance  of  this  duty  is  intended  to  promote  the 
proper  independence  of  the  bank  of  the  ofiicers  of  the  Government,  which 
you  have  so  justly  asserted,  any  suggestion  that  can  be  made  on  this  subject 
is  liable  to  be  attributed  to  a  motive  directly  opposite  to  that  which  ought « 
alone  to  govern  it.     I  am,  therefore,  deeply  sensible  of  the  delicacy  of  the 
duty  devolved  on  me,  and  that  any  further  correspondence  may  give  new 
ground  for  misinterpretation,  whatever  may  be  the  character  of  the  motive 
tnat  dictates  it    But  looking  less  to  app^rance  than  to  ofScial  obligation,' 
I  find  myself  compelled,  by  additional  considerations,  arising  from  a  careful 
examination  of  the  general  Acope  of  your  letter,  to  reiterate  the  wish  inti«. 
mated  in  mine  of  the  11th  instant,  and  to  add  the  expression  of  a  hope  tha^ 
when  any  abuse  is  suggested  through  a  cliantiel  entitled  to  respect,  whatever 
motives  it  may  be  attributed  to,  the  truth  may  be  sought  without  prejudice^ 
from  such  sources  as  may  be  most  likely  to  disclose  it 

The  complaints  at  Portsmouth,  as  you  justly  observe,  do  not  appear  to 
be  generally  of  a  political  character,  or  confined  to  one  party  only.  ,  But 
witnout  intending  to  invite  any  controversy  on  this  point,  I  cannot  forbear 
to  remark  that  this  fact  ought  not  to  be  regarded  as  conclusive  evidence  of 
their  being  groundless.  On  the  contrary,  when  it  is  known  that  political  at- 
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iHchmenli  in  times  of  high  party  ezcitemeat,  often  seeks  to  sereen  from  jus- 
tice atrocious  offenders  against  the  laws,  it  may  be  presumed  to  be  no  ordi* 
nary  case  where  different  partieSi  violently  opposed,  make  common  cause 
against  any  person  who  is  regarded  as  a  pailizan  of  either.  In  making 
these  remarks,  I  must  not  be  understood  as  assunling  the  truth  of  any 
charge,  but  merely  as  objecting  to  a  course  of  action  tlutt  either  resisti  in- 
quiry, or,  what  is  of  the  same  tendency,  enters  upon  it  with  a  full  persuasion 
Uaat  it  is  not  called  for. 

I  am,  very  respectfully, 

Your  obedient  servant, 

S.  D.  INGHAM, 
Secreiarjf  qf  the  TVeoJwy- 
N.  BiDDLB,  Esq., 

Pruident  o/  iht  Bank  U.  S. 

Bank  ov  ths  Uiiitsb  Statxs, 

Aih  Jiugtuif  IBM. 
Sn:  On  the  27th  ultimo,  I  had  the  honor  to  acknowledge  the  reottpt  of 

four  letter  of  the  83d,  headed  <<  confidential,"  and  it  was  my  intention,  as 
then  stated,  to  leave  the  subject  to  the  president  of  the  bank,  who  would, 
after  his  return,  determine  whether  it  was  necessary  to  prolong  a  corres- 
pondence, on  a  topic  not  less  new  than  ungracious. 

Your  letter,  however,  having  been  since  read  at  the  board,  and  the  di- 
rectors having  interchanged  opinions  upon  it,  they  have  instructed  me  to 
eipress  to  you  their  entire  concurrence  in  every  sentiment  communicated  in 
the  letter  of  the  president  of  the  bank  of  the  18th  July. 

Lest,  however,  any  misapprehension  might  exist  as  to  the  opinion  they  en* 
Certain  of  the  perfect  exemption  of  the  bank  from  any  political  bias,  it  is 
deemed  fit  to  repeat  precisely  that  opinion,  which  was,  as  will  be  obvious  on 
recurring  to  the  president's  letter,  not  a  general  voucher  for  the  freedom 
from  error  of  five  hundred  persons,  but  an  assertion  that  there  were  not  ano- 
ther equal  number  of  men,  of  the  same  intelligence,  so  abatracted  from  public 
afiairs,  and  that  no  loan  was  ever  granted  to,  or  withheld  from,  any  individual 
on  account  of  political  partiality  or  hostility. 

This  opinion  is  reiterated  by  the  members  of  the  board  with  the  fiillest 
confidence;  nor  need  it  be  very  surprisins,  that,  while  hundreds  of  thousands 
of  our  citizens  in  i\e  various  pursuits  of  life,  refuse  to  yield  their  honest 
convictions  to  party  prejudices,  a  few  hundredjof  our  jcountrymen,  carefully 
selected  from  the  most  independent,  intelligent^  and  upright,  shoujki  be  found 
sufficiently  honest  to  prefer  their  duty  to  their  party. 

If,  however,  it  can  be  shown  that,  in  any  quarter,  the  officers  of  tiie  bank 
have  lent  themselves  as  ministers  of  a  party,  or  have  used  the  power  of  the 
corporation  to  political  purposes,  not  a  moment  will  be  lost  in  visiting  such 
offences  with  the  utmost  severity  of  censure  and  punishment 

With  regard  to  the  Portsmouth  business,  it  was  immediately  put  into  a 
train  of  investigation,  and  the  presiding  officer  of  the  bank,  as  you  have  been 
apprised,  is  to  proceed  thither  on  that  duty. 

In  the  meantime,  you  will,  it  is  hoped,  upon  reflection,  be  disposed  to  ad- 
mit that  the  individual  whose  conduct  is  in  question,  may  fairly  claim  from 
Uie  directors  of  this  bank,  by  whom  he  was  invited  into  its  service,  on  ac- 
count solely  of  business  qualifications  of  the  highest  order,  without  the  re- 
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notest  relerenee  to  his  political  fentiments,  and  who  ha^a  in  their  posaeasion 
atrikinff  eVidencea  of  the  inteiligeDoe,  impartialityi  aseal,  aod  fidelity  with 
which  he  appeara  to  have  adminiatered  the  intereata  of  the  instittttioo*  pro- 
bably at  aome  sacrifice  of  hia  own,  the  common  privilege  of  every  man  ao>^ 
euaed — ^that  of  being  deemed  innocent  until  he  haa  been  proved  guility. 
I  have  the  honor  to  be. 

Very  respectfully,  your  obedient  servant, 

T.  CADWALADER, 
^9iiHg  Presideni. 
Hon.  Samvml  D*  Imc»l4k, 

Skerttary  of  th$  Treasury. 
P.  S.  In  a  letter  juat  received  from  Mr.  Maaon,  who  haa  leamedi  from 
sources  exterior  to  the  bank,  that  a  memorial  and  numerous  letters  hav« 
been  addi^essed  to  the  directors,  complaining  of  hia  official  conduct,  he  in- 
vites immediate  inquiry,  and  requeata  to  be  informed  of  the  facta  sUted,  and 
by  whom,  that  he  may  be  enabled  to  repel  them.  The  board  will,  of  courae^ 
proceed  to  investigate  the  subject  aa  soon  aa  poaaible;  and  abould  the  allege- 
tiona  against  him  appear  to  be  well  founded,  to  apply  at  once,  as  you  hav» 
been  already  aaaured,  an  appropriate  corrective. 

Bank  ov  the  Umitb]>  Statxs, 

4/A  JbAgwtj  1889. 
Sib:  Your  letter  of  the  dlst  alt  haa  been  read  at  the  board,  and  referred 
to  the  Committee  on  the  Officea. 

The  president  of  the  bank  is  now  on  his  way  to  Bufialo,  in  the  State  of 
New  York.  On  his  return  he  is  to  visit  Portsmouth,  when  you  will  receive 
from  him  every  explanation  in  regard  to  the  matter  adverted  to  in  the  latter 
part  of  your  letter. 

Mr.  6iddle  will  proceed  aeroaa  the  country  from  Albany. 

I  am,  with  great  respect,  sir,  your  obedient  servant, 

T.  CADWALLADER, 
Acting  FresidenL 
J.  M^aoir,  Eaq. 

Pru'i  Off.  B.  U.  &  PorUmauihyN.  H 


TUASUBT  DXPABTHBBT,  ^Ug.  5,  1899. 

SxB.*  I  duly  received  your  favor  of  the  S7th  ultimo,  and  have  this  day  re^ 
eeived  that  of  the  4th  instant,  on  the  same  subject,  written,  aa  you  inform  me^ 
under  the  special  instructions  of  the  board  of  directors.  In  reply,  I  haveto 
observe,  that,  perceiving  nothing  in  the  emphatic  repetition  of  the  senti- 
ments contained  in  Mr.  Biddle's  letter  of  the  18th  of  July,  or  in  what  yoir 
have  urged  in  their  aupport,  to  change  in  any  degree  the  viewa  heretofore 
presented,  I  find  no  occasion  to  add  to  what  has  been  aaid  in  my  lettera  of 
the  11th  and  S3d  July,  except  to  remark,  that,  when  called  upon  to  dia- 
eharge  a  high  public  duty,  I  cannot  allow  myself  to  estimate  the  extent  of 
the  obligation  by  any  supposed  ungraciousness  of  the  topics  with  which  it 
may  be  connected. 

•I  am,  sir,  very  respectfully,  your  obedient  servafat, 

S.  D.  INGHAM. 
T.  Caowauldsb,  Eaq.  AeVg  Preset  Bank  U.  & 

n 
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Banz  op  the  United  States, 

September  15,  1829* 

Sir:  On  my  return,  a  few  days  since,  after  a  long  absence,  I  roand  your 
fayors  of  the  23d  of  July  and  5th  ult  These  have  been  already  acknow- 
ledgedy  and,  as  far  as  waa  then  deemed  necessary,  answered  by  General  Cad- 
walader;  but  the  views  which  they  present  of  the  relations  between  the 
bank  and  the  Treasury  are  so  new  and  important,  and  it  is  so  essential  to 
the  public  service  to  understand  distinctly  their  respective  rights  and  duties, 
that  it  is  deemed  proper  to  resume  the  subject  without  delay.  Such  is  the 
purpo/se  of  this  communication,  in  which  I  shall  endeavor  to  collect  from 
your  whole  correspondence  with  the  bank  the  points  on  which  we  have  the 
fnisfortune  to  differ,  and  then  attempt  to  compare,  and  perhaps  reconcile, 
our  opinions. 

The  earliest  operation  of  the  Treasury,  since  you  were  charged  with  it, 
in  which  the  bank  had  any  share,  was  the  reimbursement  of  thepaUic  debt 
on  the  1st  of  July  last  This  was  your  first  essay  in  the  department,  the 
first  important  measure  of  the  new  administration;  and,  if  it  had  oecaaioned 
any  inconvenience,  or  any  pressure,  these  would  certainly  have  been  made 
tho^cause  or  the  pretext  of  great  reproach  against  yourself  and  your  political 
associates;  and  undoubtedly  much  inconvenience  and  much  pressure  would 
have  been  felt  if  the  bank  had  not  labored  to  avert  them,  with  a  promptness, 
a  cordiality,  and  an  efficacy,  rare  even  in  its  own  active  history.  Before  de- 
termining on  the  measure,  you  did  the  board  the  honor  to  consult  them,  and 
certainly  if  they  had  listened  to  considerations  merely  pecuniary,  they  would 
have  discouraged  it;  if  they  had  desired  to  shun  the  responsibilitv  of  an  ope- 
ration, of  which  the  result  might  be  doubtful,  they  would  have  been  silent; 
«Dd,  if  it  had  been  possible  for  them  to  feel  any  reluctance  to  aid  the  new  ad- 
ministration, it  would  have,  been  sufficient  merely,  and  irreproachably,  to 
have  done  their  duty.  But  regarding  only  what  they  considered  the  en- 
larged interest  of  the  country,  and  too  conscious  of  their  own  independence 
to  fear  that  their  zeal  in  the  public  service  should  be  mistaken  for  a  devotion 
to  the  public  servants,  they  at  once  assumed  all  the  responsibility,  within 
their  proper  sphere,  of  encouraging  the  operation,  and,  from  the  commence- 
ment to  the  termination,  watched  and  yarded  its  progress  with  an  unweari- 
ed attention  which  the  most  zealous  friend  T)f  the  administration  could  not 
have  surpassed.  To  these  efforts  you  have  yourself  borne  the  amplest  tes- 
timony. Thus,  in  your  letter  of  the  6th  of  June,  you  have  the  goodness  to 
•ay:  <<I  am  fully  sensible  of  the  disposition  of  the  bank  to  afford  all  practi- 
cable facility  to  the  fiscal  operations  of  the  Government,  and  the  offers  con^ 
tained  in  your  letters  with  that  view  are  duly  appreciated.  As  you  have  ex- 
pressed the  willingness  of  the  bank  to  make  the  funds  of  the  Treasury  imme- 
diately available  at  the  various  points  where  they  may  be  required  for  the 
approaching  payment  of  the  debt,  the  drafts  for  effecting  the  transfers  for 
that  object  will  be  made  to  suit  the  convenience  of  the  bank  as  far  as  the  de- 
mands of  other  branches  of  the  service  will  permit '"^  On  the  19th  of  June, 
you  write:  ^<  I  cannot  conclude  this  communication  without  expressing  the 
aatiafaction  of  the  department  at  the  arrangements  which  the  bank  has  made 
for  effecting  these  payments  in  a  manner  so  accommodating^  to  the  Treasury, 
and  so  little  embarrassing  to  the  community. '^  And,  again,  ^n  the  1 1th  of 
July:  «( I  take  the  occasion  to  express  the  great  satisfaction  of  the  Treasury 
Department  at  the  manner  in  which  the  president  and  directors  of  the  parent 
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bMk  hai^  diMhai^d  their  trusts  m  all.  their  imidedittte  re1atioii0  to  tbe  6e* 
vernmeDti  so  far  as  their  tranaaetioos  haye  come  under  my  notice^  and  espe- 
cially in  the  iacilities  afforded  in  transferriDg  the  funds  of  the  Oovemmenty 
and  in  the  preparation  for  the  heayy  payment  of  the  public  debt  on  the  1st; 
inst )  which  has  been  effected  by  means  of  the  prudent  arrangements  of  your 
board,  at  a  time  of  ^severe  depression  on  all  the  productiye  employments  of 
the  country,  without  causing  any  sensible  addition  to  the  pressure^  or  even 
visible  efiect  upon  the  ordinary  operations  of  the  State  banss.^' 

I  recall  these  voluntary  testimonials  to  your  remembrance,  because  they 
show  that,  io  ail  its  legitimate  relations  to  the  Government,  the  bank  has 
completely  filled  the  measure  of  its  duty  to  the  country,  and  that  towards 
yourself  and  your  political  colleagues,  there  existed  the  most  friendly  dispo- 
sition on  the  part  of  the  hank.  Unfortunately,  however,  you  seemed  to 
adopt  the  opinion,  that  there  were  certain  other  duties  to  the  Government 
which  it  was  your  q>ecial  function  to  superintend.  Accordingly,  on  the 
lltK  of  June  last,  you  addressed  to  the  bank  a  letter  covering  one  from  Mr. 
Woodbury,  requesting  your  interference  to  cause  the  removal  of  Mr.  M^- 
son,  the  president  of  i£e  branch  at  Portsmouth.  Tbe  complaint  first  in  or- 
der, and  obviously  first  in  importance,  was  that  Mr.  Mason  was  a  particular 
friend  of  Mr.  Webster,  and  that  his  political  character  was  doubdess  well 
known  to  you,  whence  you  were  led  to  infer  that  he  had  perverted  his  trust 
to  political  purposes,  xpur  letter  was  immediately  followed  by  the  com- 
munication of  one  subscribed,  '^Isaac  Hill,  Second  Comptroller  oi  the  Trea- 
sury,'' transmitting  two  memorials.  One  of  them  was  said  to  be  from  <<most 
of  the  business  men  and  merchants  of  Portsmouth,  without  distinction  of 
party;''  the  other  he  described  as  coming  from  <<about  sixty  of  tbe  most 
respectable  members  of  the  New  Hampdure  Legislatiu*e,"  requesting  Mr. 
Mason's  removal,  and,  moreover,  nominating  a  new  board  of  directors.  To 
these,  the  Second  Comptroller  adds  his  own  opinion,  that  <<no  measure  short 
of  Mr.  Mason's  removal  will  tend  to  reconcile  the  people  of  New  Hamp- 
shire to  the  bank,"  and  that  this  measure  is  asked  for  by  individuals  whom 
he  characterizes  as  ^<the  friends  of  General  Jackson  in  New  Hampshire." 
In  answer  to  your  letter,  you  were  apprized,  that  the  complaints  of  Mr. 
Woodbury  would  be  duly  examined,  and  that  the  bank  had  uniformily,  ^nd, 
it  was  believed,  successfully,  endeavored  to  prevent  the  abuse  of  its  power 
to  party  purposes.  Your  reply  of  the  23d  of  July  treats  this  exemption 
from  political  bias,  as  a  moral  impossibiliUr;  and,  in  allusion  to  a  sof^stion 
that  the  bank  was  disinclined  to  the  inta^renoe  of  the  Government  in.these 
matters,  you  declare  that  <<it  is  not  deemed  transcending  the  just  obligation 
of  the  department  to  which  is  assigned  the  ^direction  of  the  relations  be- 
tween the  Government  and  the  bank,  to  suggest  its  views  as  to  their  proper 
management"  You  speak  of  the  ^^  action  of  the  Government  on  the  bank, 
and  that  of  the  bank  on  those  within  the  sphere  of  its  influence,"  and^  finally, 
you  remove  tbe  impression  that  these  were  only  your  private  sentiments  of 
which  the  friendly  purpose  might  justify  the  communication,  by  stating  that 
your  first  letter  r  contained  <^ such  an  avowal  of  the  views  of  the  admiois* 
tration,  as  could  not  fairly  be  misunderstood." 

On  recurring  to  these  views,  which  now  assumed  additional  importan^ 
they  exhibited  very  strong  and  very  satisfactory  declarations  of  the  unwil 
Irngnessof  the  administration  to  derive  political  aid  from  the  bank,  and  vvj 
judicious  remarks  on  the  principles  of  credit  which  should  regulate  its 
But  the  mode  of  securing  these  objects^  though  recommended  with 


judicic 
loans. 
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die  best  metives,  seemed  ill  adapted  to  sustain  them*  It  was,  tfiat  it  ^ 
Ibe  ^^rety  high  obligation  of  tiie  iMink  to  introduoe  into  tiie  anangemmt  of 
itS'oficersy  such  cbecksand  counterhilances  as  may  be  necessary  to  maiotaia 
« just  equilibrium  in  its  movements;'^  and  that,  when  complaints  are  made 
of  abuses  for  party  purposes,  <<as  it  is  difficult  to  ascertain  the  fact,  or  to 
acan  the  motive,  perhaps  the  only  safe  niide  to  test  the  justice  ci  suck  eom* 
plwnts,  is  die  public  opinion  of  die  vicinity  from  which  the^  emanate.'^ 
Without  discussing  here  the  general  merit  of  such  a  plan,  I  will  only  say 
that  there  is  scarcely  conceivable  a  more  striking  example  of  its  extreme 
danger,  and  of  the  abuse  to  which  it  may  be  perverted,  than  this  very  case 
^  Mr.  Mason.  On  the  eve  of  an  election  for  an  officer  of  this  buik  in 
New  Hampshire,  the  Senator  from  New  Hampshire,  the  Second  Conptrol- 
ler  from  New  Hampshire,  the  Legislature  of  New  Hampshire,  the  merdhants 
of  all  parties  in  New  Hampshire,  were  all  arrayed  to  complain  ai  his  abuses, 
and  to  show  how  loudly  public  opinion  demanded  his  remioyd,  jiuc  at  the 
moment  when  the  administration  had  declared  to  die  bank  that  pablie  opi* 
nion  was  the  only  safe  test  of  such  accusations. 

Happily  the  board  of  directors  are  but  litUe  sensible  to  influences  of  that 
description.  Instead  of  yielding  to  these  complaints,  they  examined  them, 
and,  after  a  calm  and  thorough  investigation,  they  found  that  all  theae  aceo- 
sations  were  entirely  groundless;  that  the  most  zealous  of  his  eoemiee  did 
not  venture  to  assert  that  he  had  ever,  on  any  occasion,  been  influenced  by 
political  feelings,  and  that  this  public  opinion,  so  imposing  in  the  mist  of 
distance,  degenerated  into  the  personal  hostility  of  a  very  Bmited,  and,  far 
the  most  part,  very  prejudiced  circle.  Mr.  Mason  was,  therefore^  immedi* 
ately  re-elected. 

Having  now  disposed  of  the  case  which  gave  tine  to  this  eorrenoodeoce, 
it  remains  to  understand  the  views  which,  in  the  course  of  it,  nave  beea 
presented  by  the  Secretary  of  the  Treasury. 

After  a  very  deliberate,  and  we  hope  a  very  dispassionate  connderatioo 
of  all  these  cireumstantes,  the  board  of  directors  think  it  evident  that  the 
Secretary  of  the  Treasury  believes^-* 

Ist  That  the  '^relations  between  the  (Government  and  the  bank''  confer 
some  supervision  of  the  choice  of  the  officers  of  the  bank,  to  the  '<  proper 
management"  of  which  his  interpretation  is  authorized; 

0d.  That  there  is  some  'Action  of  the  Oovemment  on  the  bank^  not 
precisely  explained,  but  in  which  he  is  the  proper  agent;  and,  finally, 

•^d.  That  it  is  his  right  and  his  duty  to  suggest  the  views  of  the  adminis- 
tration as  to  the  political  opinions  and  conduct  of  the  officers  of  the  bank. 

Presuming  that  we  have  rightly  apprehended  your  views,  and  fearful  that 
the  silence  of  the  bank  mij^t  be  hereafter  misconstrued  into  an  acquies- 
cence id  them,  I  deem  it  my  duty  to  state  to  you  in  a  manner  perfectly  re^ 
pjectful  to  your  official  and  personal  character,  yet  so  clear  as  to  leave  no  pos- 
sibility of  misconception,  that  the  board  ot  directors  of  the  Bank  of  the 
United  States,  and  the  boards  of  directors  of  the  branches  of  the  Bank  of  the 
United  States,  acknowledge  not  the  slightest  responsibility  of  any  descrip- 
tion whatsoever  to  the  Secretary  of  the  Treasury  touching  the  politiGd 
opinions  and  conduct  of  their  officers,  that  being  a  subject  on  which  they 
never  consult,  and  never  desire  to  know,  the  views  of  any  adminiatratioQ. 
It  is  with  much  reluctance  the  board  of  directors  feel  themselves  cootrained 
to  make  this  declaration.  But,  charged  as  they  are  by  Congress  with  duties 
of  great  importance*  to  the  country,  which  they  can  hope  to  ejceeute  only 
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vrbile  they  are  ezMipted  from  all  iolliiencea  not  authorised  hy  the  lawa^ 
tbey  deem  it  most  becoming  to  themselves,  as  well  as  to  the  Executiye,  to 
•Cate  with  perfect  frankness  their  opinion  of  any  interf^nce  in  the  concerns 
of  the  institution  confided  to  ^heir  care*  In  the  same  spirit,  I  will  endeavor 
to  eiiplain  the  reasons  of  that  opinion,  which  are^,  that  the  interposition  of 
the  Secretary  seems  to  want  the  sanction  of  any  law,  or  usage,  or  especial 
fitness.     Of  these  in  their  turns — 

1st  As  to  his  authority.  The  bank  is  created  by  an  act  of  Congress;  to 
that  a^t  alone  can  it  look  for  all  its  powers  and  responsibilities;  and  all  pre- 
tensions to  exercise  an  influence  over  its  movements,  not  found  in  that  act 
of  Congress,  most  be  wholly  illegitimate.  Now,  so  &r  frpm  %\ying  any  au- 
thority over  the  bank  to  the  Secretary  of  the  Treasury,  the  fact  ia^  that  the 
whole  structure  of  thj^  institution  was  cautiously  adapted  to  exclude  that  very 
influence.  Congress  (elt  that  the  greatest  danger  of  the  banl^,  that  which 
has  destroyed  every  similar  institution  weak  jsinough  to  subm|(  to  it,  i|vas  the 
influence  of  the  Executive  officers.  They  inew  that  a  time  fnight  come 
when  these  officers  would  be  raised  into  power  by  the  spirit  of  party  j  that 
the  spirit  of  party  would  retain  or  remove  them;  and  that  they  would  fee} 
eijkch  an  anxiety  to  maintain  the  ascendancy  of  the  party  to  which  they  owed 
their  elevation,  as  to  render  their  control  or  their  influence  hamdous  to  the 
bank.  Accordingly,  the  greatest  division  of  sentiment  in  Congress  was  qti 
jtbe  point  whether  the  Executive  should  have  the  power  of  nominating  any 
directors  at  all.  In  the  House  of  Representatives,  the  most  animated  eflbrts 
were  made  to  preirent  it,  and,  on  a  motion  to  that  efi*ect,  the  votes  were  91 
to  54.    «In  the  Senate  a  similar  motion  failed,  by  a  vote  of  21  to  14. 

^ut  the  provision  inserted  in  the  originjd  plan  of  the  bank,'  giving  the 
appointment  of  the  presidents  of  the  bpnches  to  the  Executive,  was  entirely 
rejected.  So,  too,  the  provision  that  the  president  of  the  bank  should  be 
chosen  from  among  the  Government  directors,  tvas  expunged  by  a  vote  of 
nearly  two  to  one.  And,  agi^iin,  in  the  choice  of  these  directors,  the  Execu- 
tive was  limited,  by  an  amendment,  to  the  appointment  of  not  more  than  thre^ 
fcom  any  one  State.  These  whole  proceedings  indicate  the  dread  of  tl|e  iuf 
^uence  of  the  Executive  over  the  bank:  but  the  most  sensitive  jealousy  of 
Congress  seeqns  i^ever  to  have  anticipated,  and,  therefore,  never  to  have  fo|r-' 
bidden,  that,  in  addition  to  the  influence  of  the  five  Government  directpr^, 
the  bank  should  ever  receive  a  formal  and  official  declaration  of  the  views  pf 
the  Executive  officers  in  regard  to  the  political  opinion3and  conduct  of  t}>6 
e^entpf  the  bank. 

Accordingly,  the  actof  Cpngress  siipply  declares,  «that,  for  the  manage- 
ment  of  the  afiairs  of  the  said  corporation,  there  shall  be  twenty-five  di« 
rectors."  When  thefl^  are  chosen,  t^e  whole  administration  of  the  bank  is 
committed  to  their  exclusive  care.  The^r  responsibility  for  the  manage- 
ment of  it  is  ito  Congress,  and  to  Congress  alone:  but  no  Executive  officer 
of  the  Governjinent,  from  the  President  of  the  United  States  downwards,  has 
the  slightest  authority  to  interfere  in  it;  and  there  can  be  no  more  warrant 
for  suggesting  the  views  of  the  administration  to  the  Bank  of  the  United 
States  than  to  the  Supreme  Court  ojT  the  United  States. 

In  the  absence  of  any  specific  authority,  there  might  be  some  established 
usage  to  justiify  this  interposition.  But,  from  the  foundation  of  the  Govern- 
ment, no  such  claim  has  ever  before  been  asserted^  Tour  predecessors,  Mr. 
Morris,  General  Hamilton,  Mr.  Wplcott,  Mr.  Gallatin,  Mr.  Campbell,  Mr* 
J>allas,  Mr.  Crawford,  and  Mr.  ]b>al),  were  gentlemenof  f^knowledged  intelli<r 
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fence  and  fidelity  to  their  duties.  Tet,  neither  during  the  existence  of  the 
rat  Bank  of  the  United  States,  even  when  there  were  no  Government  di- 
rectors^ nor  since  the  existence  of  the  present  bank,  nor  in  the  interval  be- 
tween them,  does  it  seem  ever  to  have  occurred  to  them  that  it  formed  any 
part  of  those  duties  to  inquire  into  the  political  opinions  and  conduct  of  the 
of  the  officers  of  the  banks  in  which  the  public  tunds  were  deposited.  On 
the  cpntraiTy  when  that  distinguished  statesman,  Mr.  Crawford,  was  con- 
sulted hy  the  bank,  in  1819,  on  a  subject  entirely  financial,  he  accompanied 
bis  answer  with  this  declaration:  "1  wish  to  have  no  other  influence  upon 
the  decision  which  the  board  of  directors  is  called  upon  to  make,  than  the 
views  which  I  have  presented  are  calculated  to  produce.  The  first  duty  of 
the  board  is  to  the  stockholders;  the  second  to  the  nation.''  If  neither  au- 
thority nor  custom  sanctions  it,  there  seems —  * 

3d.  No  peculiar  fitness  in  the  Secretary  for  the  suggestion  of  such  views. 
Undoubtedly  it  was  the  aim  of  Congress  to  exclude  the  operation  of  party, 
and  the  influence  of  the  Executive.  For  this  purpose,  they  committed  the 
carp  of  the  bank  to  twenty-five  gentlemen,  chosen  partly  by  the  President 
and  Senate,  and  partly  by  the  stockholders;  trusting  to  this  variety  in  tiie 
composition  of  the  body,  and  to  the  natural  confidence  which  an  Ameri- 
can Congress  would  feel  in  the  uprightness  of  American  citizens,  that  they 
would  not  abuse  their  trusts.  In  this,  I  must  be  allowed  to  say,  they  have 
succeeded.  They  have  obtained  the  services  of  a  body  of  gentlemen,  of 
whose  general  intelligence  and  independence  it  is  unnecessary  to  speak;  but 
who  are  so  entirely  aloof  from  all  connection  with  politics,  that,  from  its  es- 
tablishment to  the  present  hour,  no  director  of  the  bank  has  ever  received, 
Dor,  as  far  as  I  know,  ever  asked  any  office  or  any  favor  from  the  Govern- 
ment Experience  has  accordingly  ^ratified  the  judgment  of  Congress 
that  a  body  thus  constituted,  composed  of  n^embers  of  all  politieal  parties, 
standing  between  them  all,  yet  connected  with  none  of  them,  having 
nothing  to  ask,  nor  to  hope,  nor  to  fear,  from  the  Executive,  furnishes  a 
much  greater  security  for  an  independent  administration,  than  the  officers  of 
of  the  Government  could  possibly  offer. 

These  officers,  too,  are  the  more  unsafe  counsellors;  because,  such  is  the 
delusion  of  the  spirit  of  party,  they  often  advice  very  honestly  with  an  entire 
unconsciousness  of  their  own  motives.  Of  this  it  is  difficult  to  imagine  a 
stronger  illustration  than  the  present  occasion.  You  give  \i^  as  your  delibe- 
rate opinion,  that  such  is  the  power  of  party  feelings,' that  it  is  morally  im- 
possible for  any  five  hundred  American  citizens,  carefully  selected  in  small 
responsible  bodies,  and  the  greater  part  of  whonri  have  sworn,  as  I  have,  to 
execute  their  duty  faithfully,  not  to  betray  their  trusts,  by  granting  or  re- 
fusing loans  from  political  hostility  or  partiality.  Now,  I  must  be  per- 
mitted to  remark,  that  this  judgment  seems  to  be  eiiceedingly  severe.  I 
should,  indeed,  dispair  of  the  country,  if  I  did  not  think  that  the^e  free,  and 
manly  institutions  of  ours  had  reared  up,  not  five  hundred,  but  five  hundred 
thousand  mpn  too  proud  to  surrender  their  honor,  or  desert  their  duty,  to 
promote  the  cause  of  any  party;  and  that  whenever  the  people  or  the  peo- 
ple's leaders  were  misled  into  excesses,  they  would  both  be  rebuked  back 
to  their  duty  by  the  temperate  firmness  of  these  independent  citizens.  But 
they,  who  assert  the  irresistible  power  of  the  spirit  of  party,  might  reflect 
that  ihis  spirit  becomes  more  intense  by  concentration  in  those  who  receive 
most  and  expect  most  from  its  influence.  And  yet,  while  it  is  considered 
morally  impossible  for  the  directors  of  the  bank  not  to  pervert  their  autho- 
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rity  to  party  purposesi  the  officers  of  the  General  and  State  Governments  in- 
voke the  interposition  of  the  bank  against  a  person  guilty  of  friendship  to  a 
political  antagonist,  without  the  least  suspicion  that  it  may  he  morally  impos- 
sible for  them  also  not  to  share  in  the  general  infirmity.  For  their  agency^ 
moreover,  on  the  present  occasion,  there  was  no  oiecessity.  AH  these  repre* 
sentations  from  New  Hampshire  might  have  come,  and,  doubtless,  would 
have  come  directly  to  the  bank,  but  for  th^  design  of  producing  an  <<  action 
of  the  Government  on  the  bank'*  through  the  instrumentality  of  the  Trea- 
8ury.  That  instrumentality  might  be  perfectly  harmless,  and  it  was  doubt- 
less well  intended;  but  the  danger  is,  that  they,  who  listen  to  the  advice  of 
others,  may  soon  be  made  to  follow  it  In  the  vQcabulary  of  power,  to  sug- 
gest, to  advise,  to  influence,  and  to  control,  are  too  often  synonimous;  and 
the  descent  is  short  and  treacherous  from  being  the  instrument  of  party,  to 
being  its  victim. 

It  accords  with  the  unreserved  freedom  of  thia  communication  to  add  a 
few  words  in  regard  to  the  course  of  policy  recommended  by«the  adminis- 
tration. I  wilKnot  permit  myself  for  a  moment  to  doubt  that  this  course 
has  been  maturely  considered  by  them  as  useful  and  proper,  alike  for  the 
bank  and  the  country:  and  yet,  I  think  they  will  perceive  that  in  practice 
it  would  prove  ruinous  to  the  institution.  The  success  of  the  bank,  and  the 
prol|!)erity  of  the  country,  so  far  as  they  are  connected,  depend  mainly  on 
the  capacity  and  fidelity  o[  its  officers,  who  are  necessarily  the  depositories 
of  an  almost  unlimited  confidence;  but,  from  the  moment  they  are  to  becho- 
san  for  any  reason  but  their  fitness— from  the  moment  that  the  officers  of  the 
General  or  the  State  Governments  are  allowed  .to  interfere  in  the  selection— * 
all  command  over  its  own  materials,  and  all  responsibility  for  its  measures, 
depart  from  the  institution.  To  choose  these  officers  according  to  any  sys-> 
tern  of  political  ^<  checks  and  counterbalances, '*  would  oblige  the  bank  to 
fsonsult  the  wishes  of  the  party  which  chanced  to  predominate  for  the  mo- 
ment in  the  public  councils,  and  to  change  th^m  with  every  change  of  po- 
litical administration  in  the  General  or  State  Governments. 

Now,  the  very  avowal  of  a  principle  of  political  division  amongst  the 
officers,  would  require  la  constant  subserviency  to  the  pretensions  of  the  nqt 
merous  parties  who  divide  the  country,  and  these  checks  and  counterba- 
lances themselves  would  need  perpetual  re*adjustment;  till  at  length  the  ve« 
ry  effiirt  to  please,  would  end,  as  it  ought  to  end,  in  universal  discontent* 
For  the  banK,  which  has  specific  duties  to  perform;  and  which  belongs  to  thp 
country  and  not  to  any  party,  there  is  but  one  course  of  honor  or  of  safety. 
Whenever  its  duties  come  in  conflict  with  the  spirit  of  party,  it  should  nat 
compromise  with  it,  nor  capitulate  to  it,  but  resist  it — resist  it  openly  and 
fearlessly.  In  this,  its  interest  concurs  with  its  duty,  for  it  will  be  found  at 
last,  such  is  the  good  sense  of  the  country,  that  the  best  mode  of  satisfying 
all  parties  is,  to  disregard  them  all. 

Nor  could  the  board  of  directors  adopt  the  remedy  proposed  by  the  ad  i 
ministration,  that,  when  an  officer  of  the  bank  is  accused  of  abusing  his  trust 
to  the  purposes  of  party,  as  <<  it  is  difficult  to  ascertain  the  fact  or  to  scan 
the  motive,  perhaps  the  only  safe  guide  to  test  the  justice  of  such  com* 
plaints  is  the  public  opinion  of  the  vicinity  from  which  they  emanate.^'  It 
would  seem  more  natural  that,  in  all  cases  of  accusation,  the  difficulty  of  as- 
certaining the  fact,  should  make  us  slow  to  believe,  and  doubly  vigilant  to 
discover  it  The  difficulty  of  scanning  motives  should  teach  us  how  easily 
they  may  be  misconstrued.     But  fact,  and  motive,  and  character,  and  cod* 
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ducti  would  all  be  preiodged  in  deference  to  %  publio  opinion,  whieb  is  ifaelf 
more  ignorant  both  of  facts  and  motives  tban  the  boani  of  directors  them- 
selves who  are  to  submit  to  it.  This  is  too  summary,  and  too  dangeious; 
for  this  public  opinion  which  is  to  supercede  all  inquiry,  to  be  respooted, 
must  be  respectable.  Even  in  its  best  stated  it  is  like  a  \h\ng  rather  to  in- 
sult than  to  obey,  by  those  who  are  chargpd  with  duties  not  conneetod  with 
it.  But,  in  its  ordinary  condition,  the  public  opinion,  which  every  party 
claims,  «od  which  almost  every  party  can  make  tor  the  moment;  the  pablie 
opinion  whose  sadden  impulses  it  is  the  whole  purpose  of  our  institutioiia^ 
'udges,  juries,  and  legislatures,  to  rectify  and  moderate;  this  public  opinioo, 
n  its  crude  state,  is  the  mpst  dangerpps  of  all  guides.  The  bank  cannot 
obey  it  The  bank  is  strong  enou^  to  exercise  the  noblest  pierogitive  of 
strength,  not  to  be  afraid  of  being  ju^t  to  its  officerp;  and,  content  &t  they 
perform  their  duty,  it  will  not  pursue  them  into  priva^s  life  with  inqoisitions 
into  their  friendships,  nor  will  it  ever  sacrifice  theni  either  ti>  appeise  aoj 
clamor,  or  to  propitiate  any  authority. 

It  is,  I  hdpe,  almost  superfluous  to  add,  that^  while  the  l^oard  of  directors 
deem  it  their  duty  to  express  their  dissent  from  your  views  in  regnrd  to 
the  administration  of  the  bank,  the  difference  is  wholly  unaeoompanied 
with  any  feeUn|  of  unfriendliness  towards  yourself  or  the  administration. 
To  both,  in  the  sphere  of  duty  allotted  to  it,  the  bank  has  given  the  most 
cordial  support;  to  both  it  will,  hereafter,  give  a  co-operation  equally  %Mti 
ous  in  allits  appropriate  duties. 

I  have  the  honor  to  be, 


i 


Very  respectfully,  yours, 

.     N.  filUQLB,  PrmUmi, 


^on.  S.  D.  IvAE^H^ 

Seenffxrif  cf-iht  Treamry^ 

.  fFashingian,  D.  C, 


[eOlfVIDBVTXAL^] 

7bsasubt  DsPAiiTMEirr,  5/A  Qcioi^f  1M9. 

SiR(  Your  letter  of  the  15th  ultimo,  superadded  to  a  CM^reipondenee 
which  I  had  presumed  at  an  end,  has  remained  unansfvered,  in  coni^u^nee 
of  official  engagements,  from  which,  until  recently,  I  have  been  unable  tp 
withdraw  my  attention.  Its  length,  character,  and  80U|rce,  entitled  it  to  a  re- 
spectful consideration,  which  I  beg  you  to  believe  it  has  received* 

Intending  to  review  the  contents  of  your  communication  with  the  <<  unr 
reserved  freedom*^  by  which  it  is  happily  characterized,  I  must  oongratu* 
late  you  and  your  associates,  as  well  as  myself,  that,  whatever  differences 
exist  between  us,  thev  are  yet  on  points  purely  speculative;  that  the  alle^ 
practical  abuse  of  station,  towards  which  my  first  letter  invited  the  inquiries 
of  the  board,  has  been  scrutinised  by  the  president  of  the  bank  in  person, 
doubtless  with  impartiality  and  candor;  and  that  <<the  public  opinion''  re- 
specting Mr.  Mason,  which  was  *<  so  imposing  at  a  distance,"  in  your  pre- 
sence  «  degenerated  into  the  personal  hostility  of  a  veiy  limited,  and,  for 
the  most  part,  very  prejudiced  circle.''  I  cannot  but  be  gratified  to  bear 
that  the  directors  instituted  <<  a  calm  and  thorough  investigation:"  thus  eom- 
jplying  with  the  pnly  wish  entertained  or  expressed  by  me  on  the  SQtgeet; 
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and,  as  it  is  said,  this  examination  has  proved  ^^ihai  the  accitsalions  were 
enlirchj  groundless^^^  an  habitual  reliance  upon  the  fairness  and  justice  of 
my  fellow-citizens,  inspires  the  hope  that  iheir  framers  will  contentedly 
acquiesce  in  the  re  election  of  a  vindicated  officer.  If  such  results  alone  are 
to  flow  from  occasional  correspondence  between  the  ^^ public  servants'^ 
here,  and  the  ^^ public  servanls''  in  your  board,  it  is  presumed  that  the 
most  wary  sensitiveness  would  lack  cause  for  disquietude.  I  am  not  the 
less  gratified  with  these  results,  as  may  well  be  imagined,  at  finding  them 
sustaifjcd  bj'  the  test  of  "public  opinion,"  which  I  look  occasion  to  refer 
la,  with  some  ccnfidence,  as  a  safe  guide  in  th«  investigation  of  matters  of 
th:it  character. 

I  had  thought  my  objects  and  sentiments  so  plainly  conveyed,  an^  in- 
deed your  recognition  of  them  so  forcibly  and  flatteringly  expressed^  that 
no  danger  of  subsequent  misinterpretation  was  to  be  apprehended.  When, 
iti  reply  to  my  letter  of  the  11th  of  July,  you  were  obliging  enough  to  say, 
that  my  *^ good  judgment  had  indicated  the  true  theory  of  admitiister-^ 
ing  the  banki*^  that  niy  ^^  clear  and  sound  principles  contained  the 
whole  elements  of  the  system  of  the  bank,  and  its  true  relation  to  the 
Government y^^  and  that  ^^  the  real  nature  and  interests  of  the  institu-- 
Hon  are  perfectly  understood  and  appreciated  by  the  present  adminis* 
/ration;"  it  was  impossible  not  to  be  pleased  at  the  prospect  of  justly  and* 
liarmoniously  transacting  what,  though  a  measure  of  public  duty,  was  cer- 
tainly of  a  delicate  and  disagreeable  character.  This  pleasure  was  promptly 
and  unaflectedly  confessed  in  my  letter,  addressed  to  5'ou  under  date  of  the 
23d  of  July,  and",  notwithsUinding  a  careless  phrase  inserted  in  the  repljf, 
written  ami  transmitted  to  me  during  your  absence,  it  remained  undiminish- 
ed, until  the  receipt  of  the  one  I  am  now  noticing.  Unwilling  to  suppose, 
for  a  moment,  that  you  can  have  either  an  inclination  or  a  motive  to  do  me, 
individually  or  officially,  a  wrong,  the  unexpected  transition  from  confi- 
dence to  suspicion,  from  complimentary  intercourse  to  a  jealous  assertion 
of  corporate  chastity,  by  which  your  last  is  characterized,  however  unac- 
countable, I  would  gladly  interpret  most  favorably  to  your  character  for  in- 
telligence and  consistency,  in  the  comments  I  have  to  make  upon  what  are 
ostensibly  the  hinges  of  this  intellectual  revolution.  These,  however,  will 
be  made  with  *'  unreserved  freedom,"  not  doubting  that  further  reflection 
will  enable  you  to  perceive  that  you  have  gratuitously  attributed  to  me,  rfhd, 
through  me,  to  the  administration,  certain  acts,  without  knowing  whether 
we  sanctioned  them  or  not;  and  that  you  have  unintentionally  distorted,  by 
partial  quotations,  the  natural  and  obvious  meaning  of  expressions  in  my 
former  letter.  Having  done  this,  I  will  proceed  to  your  genera!  theories  re- 
specting the  connection  subsisting,  by  law  and  in  practice,  between  the  • 
Government  and  the  bank. 

The  communication  made  to  the  Bank  of  the  United  States  by  Mr.  Isaac 
Hill,  accompanying  two  memorials,  was  wholly  unknown  to  me,  until  I  saw 
it  adverted  to  in  your  letter.  It  was  of  d  nature  distinct  from  an  ofiicial 
act,  notwithstanding  his  having  described  himself  as  "Second  Comptroller 
of  the  Treasury."  It  is  to  be  regretted,  that,  before  invoking  his  language 
as  shade  for  ground -work  of  your  picture,  an  eflbrt  had  not  been  made  to 
ascertain  how  far  the  administration  either  knew  or  approved  it.  With 
great  re'^pect  for  the  motives  which  prompted  him  as  a  public  officer,  I  can 
neither  assume  the  merit,  nor  incur  the  responsibility  of  the  act. 

You  farther  take  occasion,  twice  in  the  course  of  your  letter,  to  consider 
5S 
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avowed  by  me,  a  sentiment  utterly  alien  to  my  feelings  and  judgment,  in- 
consistent with  my  uniform  language,  and  preposterous  in  principle.  *^  Your 
reply  (say  you,)  of  the  23d  of  July,  treats  the  exemption  from  political 
bias,  as  a  moral  impossibility.*'  Again:  "You  give  it  as  your  deliberate 
opinion,  that  such  is  the  power  of  party  feelings,  that  it  is  morally  impos- 
sible for  any  five  hundred  American  citizens,  carefully  selected  in  small  re- 
sponsible bodies,  and  the  greater  part  of  whom  have  sworn,  as  1  have,  to 
execute  their  duty  faithfully,  and  not  to  betray  their  trusts,  by  granting  or 
refusing  loans,  from  political  partiality  or  hostility."  Stating  this  as  my 
written  sentiment,  you  are  pleased  to  denounce  it,  both  eloquently  and  just- 
ly. If  you  will  turn  to  the  paragraph  which  has  been  thus  strangely  dis- 
'  colored,  and  repeat  it  to  your  board,  my  respect  for  their  sense  of  justice 
and  fairness,  persuades  me  that  they  will  regret  having  precipitately  and 
unadvisedly  sanctioned  the  conversion  of  an  immutable  truism  into  an  opi- 
nion as  abhorrent  in  the  abstract,  as  it  is  unnatural  to  me.  These  are  my 
words:  "  Impressed  with  these  truths,  which  may  indeed  be  considered 
urfdeniable,  I  was  not  prepared  for  so  confident  an  assertion  of  the  univer- 
sal purity  of  the  bank  and  all  its  branches,  in  practice  as  well  as  principle, 
as  is  to  be  found  in  your  letter;  and,  while  I  would  scrupulously  forbear  to 
assume  any  fact  derogatory  to  the  character  of  your  board,  or  those  of  the 
branches,  it  is  not  deemed  incompatible  with  the  most  rigid  justice*  to  sup- 
pose that  a  body  of  ^v^  hundred  men,  not  selected  by  an  Omniscient  eye, 
cannot  be  fairly  entitled  to  the  unqualified  testimony  which  you  have  been 
pleased  to  offer  in  their  behalf.  It  is  morally  impossible  that  the  character 
of  all  the  acts  of  the  directors  of  the  branches,  muph  less  their  motives, 
could  be  known  to  the  parent  board:  hence,  the  declaration  tliat  no  loan 
was  ever  granted  to,  or  withheld  from  any  individual,  on  account  of  politi- 
cal partiality  or  hostility,  must  be  received  rather  as  evidence  of  your  own 
leelings,  than  as  conclusive  proof  of  the  fact  so  confidently  vouched  for.'' 

The  ability  of  the  parent  board,  to  know  the  character  of  all  the  acts  of  the 
directors  of  the  branches,  and  their  motives,  is  physically,  as  well  as  moralh' 
impossible:  were  it  otherwise,  how  should  we  limit  the  shame  of  the  enor- 
mous frauds  which  have  signalized  some  of  your  subordinates?  And  a  volun- 
teer aflBrmation  of  their  universal  purity,  to  their  freedom  from  ordinary  feel- 
ings, passions,  and  vices  of  human  nature,  made  prior  to  an  investigation  on 
a  particular  charge  of  culpability,  may  indicate  a  liberal  confidence,  but  can- 
not be  accepted  as  evidence  of  innocence. 

That  men  may,  and  often  do  act  with  exemption  from  improper  bias,  in 
the  discharge  of  the  trust  confided  to  them,  is  indisputable,  but  it  is  equally 
true,  however,  that  they  do  not  always  thus  act;  and  it  will  not  be  denied, 
that,  to  remove  the  motive  and  destroy  the  power  to  commit  an  abuse,  are 
the  most  desirable,  as  well  as  effectual  preventives.  That  he  who  now 
writes,  habitually  and  fearlessly,  trusts  in  the  readiness  as  well  as- capacity 
to  <*  execute  duty  faithfully,"  with  "  an  exemption  from  political  bias,"  f? 
strongly  exemplified  in  the  undisguised  manner  in  which,  on  behalf  of 
8ome  complaining  fellow  citizens,  he  has  appealed  to  the  justice  and  integri- 
ty of  the  existing  directors  of  the  Bant  of  the  United  States. 

A  casual  suggestion  in  my  first  letter,  as  to  the  most  effectual  mode  of 
averting  the  pernicious  tendency  of  party  spirit,  and  defending  the  character 
«f  the  bank  from  the  imputation  of  it,  seems  now  to  be  seen  through  a  new 
medium,  and  to  furnish  evidence  of  some  fearful  purpose  of  interference  in 
the  election  of  officers  of  the  bank;  but,  for  the  importance  which  you  have 
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given  the  remark,  I  should  not  feel  excused  for  occupying  a  moment  ot 
your  time,  to  show  that  you  have  erred,  not  less  in  the  conception  of  my 
purpose,  than  the  propriety  of  the  suggestion.  Indulging  an  anxious  wish 
that  your  institution  should  not  only  be  pure,  but  beyond  suspicion;  I  in- 
timated, not  <^  a  formal  declaration  as  to  the  political  opinion  and  conduct  of 
the  officer?,^'  but  what  every  one  knows  to  be  true,  that  *^  checks  and  coun- 
terbalances are  necessary  to  obtain  a  just  equilibrium'^  in  all  moving  bodie9 
The  proposition  was  not  only  undeniable  in  the  abstract,  but  in  perfect  con- 
formity to  the  severest  rules  of  justice  and  policy,  and  in  strict  analogy  with 
the  principle  which  requires  the  impartial  selection  of  every  tribunal,  which 
tries  the  property,  liberty,  or  life,  of  a  fellow  being;  but,  in  the  present  case, 
the  suggestion,  coming  through  any  other  channel,  must  have  had,  in  your 
estimation,  even  stronger  recommendations  than  these.  It  happened  to  be 
in  conformity  with  your  own  "expressed  views  of  the  true  theory  of  selec- 
tion as  prescribed  in  the  charter,  for  you  have  justly  remarked,  that  one 
great  foundation  of  confidence  in  the  uprightness  of  the  batik,  was  based 
in  the  "  variety  in  the  composition  of  the  body^^  I  apprehend  it  would 
not  be  material  as  to  to  the  mode  by  which  **  this  variety"  was  effected:  in 
such  matters  forms  are  nothing,  substance  every  thing.  Nor  have  I  been 
able  to  see  the  force  of  your  argument  against  such  a  policy,  founded  on 
the  supposed  necessity  of  changmg  your  officers  to  suit  the  political  views 
of  successive  administrations,  inasmuch  as  the  ^^  variety  in  the  composition 
of  the  body,*'  being  made  a  part  of  the  system  necessary  to  safety,  would 
require  no  change  to  suit  the  legitimate  purposes  of  any  party.  I  cannot 
but  be  gratified  with  every  rational  assurance,  that  the  selections  of  your 
officers  have  been  so  **  entirely"  successful,  and  at  receiving  any  evi- 
dence tending  to  weaken  the  force  of  complaints  as  to  the  alleged  partizan 
organization  and  persecuting  disposition  of  some  of  your  branches. 

In  the  phraseology,  too,  of  the  action  of  the  Government  upon  the  bank, 
you  have  imagined  some  unexplained  and  mysterious  pretensions  implied. 
The  words,  when  violently'  torn  from  their  context,  may  convey  to  the 
imagination  an  idea  big  with  the  fate  of  corporate  inviolability,  and  teeming 
with  corruption;  but  restore  them  to  their  right  place,  and  they  defy  mis- 
construction. The  principles  suggested  in  my  letter  of.  the  11th  July,  in- 
dicating the  views  of  the  Treasury  Department  as  to  the  proper  duties  of 
the  bank,  met  with  j^our  cordial  and  unqualified  approbation;  which  was 
responded  in  no  measured  terms  of  eulogy.  Allow  me  to  repeat  them: 
^^  my  good  judgment  had  indicated  the  true  theory  of  administering 
the  bank;^^  that  my  "  clear  and  sound  principles  contained  the  whole 
elements  of  the  system  of  the  bank,  and  its  true  relation  to  the  Govern- 
vnent;^^  that  ^Uhe  real  nature  and  interests  of  the  institution  are  per-  ' 
fectly  understood  and  appreciated''  by  the  administration,  &c.  &c. 

The  reply,  inmy  letter  of  the  23d  July,  to  this  part  of  yours,  contains  the 
expression  that  seems  to  have  awakened  your  sensibility  for  the  indepen- 
dence and  purity  of  the  bank.  It  is  as  follows:  "  I  am  gratified  to  find  so  en- 
tire a  concurrence  in  our  opinions  as  to  the  principles  which  ought  to  govern 
in  the  administration  of  the  affairs  of  the  bank.  When  principles  are  thus 
cordially  settled,  thcfre  is  much  reason  to  expect  that  every  material  error 
of  practice,  will,  in  time,  be  properly  corrected,  and  there  can  b6  no  doubt 
that,  while  the  action  of  the  Government  upon  the  bank,  and  that  of  the 
bank  upon  those  within  the  sphere  of  its  influence,  shall  be  practically 
regulated  by  these  principlesy  the  institution  will  not  fail  to  secure  the 
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great  ends  for  which  it  was  established. ''  I  forbear  to  offer  any  further 
comment  upon  the  use  you  have  been  pleased  to  make  of  the  abducted 
phrase,  and  proceed  to  consider  its  character  even  in  the  naked  form  it  has 
been  made  to  assume. 

The  Government  of  this  nation  is  presumed  to  act,  directly  or  indirectly, 
obviously  or  insensibly,  upon  all  who  enjoy  its  blessings  or  submit  to  its 
control.  In  conducting  the  business  of  the  people,  it  acts  visibly  through 
recognized  officers,  upon  those  in  any  manner  connected  with  that  business; 
and  while  the  first  general  action  is  modified  and  restricted  by  settled  prin- 
ciples, the  great  system  of  pure  and  free  institutions  Is  preserved  unim- 
paired. The  bank  cannot,  if  it  would,  avoid  the  "action  of  the  Govern- 
ment'^ in  all  its  legitimate  operations  and  policy,  however  disposed  it  might 
be,  after  calculating  the  immensity  of  its  coffers,  and  the  expansion  of  its 
power,  to  assert  a  superiority  or  insensibility  to  such  action.  The  pretension 
could  only  excite  a  smile;  compared  to  the  Government,  the  bank  is  essen- 
tially insignificant  I  make  these  remarks  with  no  view  to  disparage  the 
real  importance  and  dignity  of  your  institution;  nor  to  insinuate  that  the 
highly  respectable  citizens,  by  whom  its  wealth  is  wielded,  do  now,  or  ever 
have  entertained  projects  of  ambition;  but  to  enable  you  more  distinctly  to 
understand  the  signification  given  by  me  to  the  word  "  government,"  in 
the  phrase  under  consideration. 

Had,  however,  this  word  been  used  in  a  more  humble  sense,  importing 
the  Executive  officers  of  the  administration,  as  even  their  action  upon  the 
bank  is,  in  expressed  qases,  not  merely  permissive,  but  necessary,  I  might 
reasonably  have  anticipated  any  construction  other  than  that  which  would 
provoke  jealousy  or  excite  alarm.  The  administration  is  empowered  to 
act  upon  the  bank  in  various  ways:  in  the  appointment  or  removal  of  five 
of  the  directors;  in  the  withdrawing  of  the  public  depositcs;  in  the  exac- 
tion of  weekly  statements,  and  the  inspection  of  its  general  accounts;  and 
in  all  the  modes  incident  to  the  management  of  the  pecuniary  collections 
and  disbursements  of  the  Government  That  these  opportunities  of  action 
might  be  perverted  and  abused  is  conceivable,  but,  subjected  to  the  principle 
on  which  wje  early  and  cordially  agreed,  they  become  causes  of  security 
and  benefit;  and  before  I  dismiss  this  branch  of  the  subject,  I  take  the  oc- 
casion to  say,  if  it  should  ever  appear  to  the  satisfaction  of  the  Secretary  of 
the  Treasury  that  the  bank  used  its  pecuniary  power  for  purposes  of  injus- 
tice and  oppression,  he  would  be  faithless  to  his  trust' if  he  hesitated  to 
lessen  its  capacity  for  such  injury,  by  withdrawing  from  its  vaults  the  pub- 
lic deposites.  That  such  a  power  exists,  is  not  more  certain,  than  that  it  n)ay 
be  exerted  for  such  a  purpose;  and  the  only  qualification  of  it,  viz.  that 
the  reasons  for  its  exercise  shall  be  reported  to  Congress,  necessarily 
implies  the  right  and  the  duty  to  admonish  against,  or  inquire  into  the  acts 
that  might  lead  to  such  a  consequence. 

The  disposition  of  these  topics  brings  me  to  the  more  important  and  peculiar 
object  of  your  letter,  and  at  its  threshhold  I  must  take  the  liberty  to  recapitu- 
late, briefly,  the  steps  heretofore  taken  in  this  correspondence. 

On  the  illhof  July,  1829, 1  transmitted  to  the  president  of  the  Bank  of  the 
United  States  a  written  complaint,  which  had  been  confided  by  a  distingui.<h* 
cd  citizen  of  New  Hampshire,  to  the  direction  of  ihe  Secretary  of  the  Trei- 
sury,  against  the  conduct  of  Mr.  Mason,  president  of  the  branch  at  Ports- 
mouth.  The  document  thus  sent,  contained  allusions  and  expressions,  with 
which,  as  a  public  officer,  I  could  not  consistently  link  myself,  and  therefore 
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{ntroduikid  itoto  iny  own  communication  some  general  remarks,  to  forestall 
the  least  supposition  that  I  become  a  party  to  the  complaint,  was  conversant 
with  its  foundatipn,  or  entertained  any  imaginable  purpose  but  that  of  frank, 
full,  and  fair,  inquiry.  My  single  suggestion  was,  that  th^  board  should  give 
to  the  subject  their  "  serious  aiieniion,^^  not  doubting  that, "  if  the  alleged 
€vils  were  found  to  eonslj  an  ejfficient  remedy  would  be  applied  by  them.** 
Your  answer  to  this  letter  is  dated  18th  July,  1829.  It  speaks  courteously 
of  my  "good judgment;?'  "clear  and  sound  principles'*  respecting  the  ba- 
«is  of  credit  and  moneyed  institutions,  "  abstaining  from  exerting  their  power  • 
in  subservience  to  the  passions  and  prejudices  of  local  or  party  strife;"  and 
it  especially  notices  my  unequivocal  and,  intentionally,  impressive  disclaimer 
of  ^U  desire  to  derive  political  aid  from,  or  to  "  form  .political  relationship" 
virith,  the  bank  or  any  of  its  branches.  Your  reply  further  passed  an  ample, 
and  perhaps  merited  panegyric  upon  the  corps  of  "  five  hundred  persons" 
employed  in  administering  the  bank,  and  in[developing  the  past  or  explaining 
the  present  principles  of  operation,  it  claimed  a  high  and  not  questioned  me- 
rit for  its  political  neutrality  ,and  patriotic  disinterestedness.  Accompany- 
ing this  letter,  came  another  ofQhe  same  date,rrelatingy  exclusively,  to  the  "al- 
legations of  Mr.  Woodbury;"  ^  the  misapprehensions  of  a  gentlemlan  of  his 
general  intelligence,"  his  '^  irreconciUble  declarations;  and  the  entire  com- 
petency," exceeding  usefulness,  and  freedom  from  political  feeling,  ol  Mr. 
Mason. 

I  wrote  in  reply,  on  the  23d  of  July,  1829,  expressing  my  gratification'at 
the  concurrence  of  oin*j)rinciples;  reiterating  the  wish  of  the  Uth  instant, 
that  the  serious  attention  of  the  board  should  be  .given  to  the  complaint  of 
Mr,  Woodbury ;  added  the  expression  of  a  hope  that,  "  when  any  abuse  is  sug- 
gested through  a  channel  entitled  to  respect,  whatever  motive  it  may  be  attri- 
buted to,  the  truth  may  be  soifght,  without  prejudice,  from  such  sources,  as  may 
be  most  likely  to  disclose  it;"  and  concluded  other  observations  by  saying, 
that  "I  mustnotbeunderstood  asasfiumingthe  truth  of  any  charge,  butmere- 
ly  as  objecting  to  a  course  of  action  that  either  resists  inquiry,  or,  wliat  is  of  the 
same  tendency,  enters  upon  it  with  a  full  persuasion  that  it  isnot  called  for." 

Another  communication^  penned  in  your  absence  from  Philadelphia,  but 
by  the  instruction  of  the  board  of  directors,  and  dated  on  the  4th  of  August, 
1829,  was  subsequently  received  at  this  department.  It.re-asserted  your 
panegyric  upon  the  <^five  hundred;"  predetermined  that  *<  no  loan  was  ever 
panted  to,  or  witheld  from,  any  individual  <on  account  of  political  partiality 
or  hostility;"  averred  that  those  employed  in  administering  the  bank  were 
the  "  most  intelligent,  independent,  and  upright;"  and  that  Mr.  Mason, 
whose  "  bosiness  qualifications  were  of  the  highest  order,"  had  given  "  strik- 
ing evidences  of  intelligence,  impartiality,  zeal,,  and  fidelity."  Two  brief 
and  uninxportant  letters,  dated,  respectively,  on  the  5th  and  10th  of  August, 
closed  the  correspondence,  until,  on  the  15th  of  Septen^r,  having  returned 
from  New  England,  you  revived  it 

Having  obtained  from  the  board  of  directors,  as  you  inform  me,  all  that 
was  ever  asked,  "a  calm  and  thorough  investigation"  of  a  charge  made  by 
an  eminent  citizen  against  an  officer  of  the  bank,  it  would  be,  perhaps,  in 
more  strijct  conibrmity  with  my  sense  of  public  duty  to  let  the  matter  termi- 
nate there,  unless  future  disclosures  should  demand  and  warrant  further  in* 
terposition  on  my  part 

It  cannot  be  unknown  to  you,  or  your  associates,  that  the  labor  inseparable 
from  this  departmentof  the  Governoien^  are  so  multifarious  and  pressing  asJto 
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preclude  its  incumbent  from  that  species  of  mental  exercise  to  which  yoa  inritc 
him,  the  methodicalarrangement  of  principles',  and  the  discussion  of  points  of 
constitutional  or  legal  power,  not  directly  connected  with  any  practical  operation 
of  business.  Nevertheless,  the  extraordinary  emphasis,  and  unqualified  phra«>e- 
ology  with  which  the  board  of  directors  have,  through  you,  made  their  de- 
claration of  independence  on  the  Government  of  their  country;  the  singular 
and  unaccountable  sensitiveness  evinced  at  the  reception  of  a  request  for  in- 
buiry  into  truth  from  a  highly  esteemed  and  responsible  citizen^  the  broad 
and  Utopian  challenge,  for  all  the  "  five  hundred,''  of  unerring,  and,  therefore, 
unquestionable,  virtue;  and  the  ill-disguised  attempt  to  fasten  upon  the  admi- 
nistration, or  upon  one  of  its  members,  the  imputation  of  an  effort  on  the  vir- 
gin purity  of  the  bank;  persukde  me  that  some  reply  upon  these  points  can- 
not be  forborne  without  hazarding,  by  seeming  acquiescence,  the  introduce 
tion  of  doctrines,  and  practices,  and  pretensions,  injurious ,  to  the  country ^ 
inconsistent  with  law,  and  dishonorable  to  the  ofiiccrs  of  the  Gkwreroment. 

In  yielding  to  this  impulse  of  high  arid  solemn  obligation,  and  in  convey- 
ing to  you  my  opinions  on  the  rightful  relations  and  forms  of  intercourse  be- 
tween the  national  authorities  and  the  bank,  I  must  premise,  notwithstanding 
the  peculiar  incredulity  shown  to  similar  assurances,  that  no  wish  is,  or  ever 
has  been,  felt  by  me,  to  convert  or  attach  the  influence  of  the  bank  to  any 
political  party;  but,  on  the  contrary,  speaking  with  **  unreserved  freedom,'' 
although  in  the  joint  discharge  of  public  functions,  comity  and  co-operation 
cannot  be  too  much  cultivated  in  the  arena  of  party  conflict,  which  yoa  almost 
tempt  me  to  believe  unavoidable,  the  hostility  of  the  bank,  as  a  political  engine, 
would  be  preferred  to  its  amity. 

With  a  view  to  precision^  and  to  show  upon  how  baseless  an  issue  the  si> 
perstructur6  of  your  dissertation  has  been  built,  permit  me  to  say  what  my 
opinions  and  views  are  not: 

1st  It  is,  say  you,  "thought  evident  that  the  Secretary  believes  that  the 
relations  between  the  Government  and  the  bank  confer  some  supervision  of 
the  election  of  the  officers  of  the  bank,  to  the  proper  management  of  which 
his  interposition  is  authorized." 

The  Secretary  of  the  Treasury  disclaims,  once  for  all,  any  such  belief. 
The  choice  of  the  officers  of  the  bank  rests  exclusively  with,  and  upon  the 
responsibility  of,  the  board  of  directors.  It  is  not  a  responsibility  distributed 
by  law,  and  no  one  looking  to  the  past  or  present  would  wish  to  share  it. 

2d.  It  is  <*  thought  evident  that  the  Secretary  of  the  Treasury  believes  that 
Ihere  is  some  *  action  of  the  Government  on  the  bank'  not  explained,  but  in 
which  he  is  the  proper  agent " 

The  Secretary  of  the  Treasury  does  not  doubt  the  existence  of  such  an  ac- 
tion, but  apprehends  that  it  is  perfectly  explained  in  character  and  extent  to 
those  who  are  familiar  with  causes  which  affect  bank  currency  and  crediu 
who  justly  appreciate  the  nature  of  our  institutions,  and  know  the  provisions 
of  our  laws. 

3d.  It  is  "  thought  evident  that  the  Secretary  of  the  Treasury  believes  it 
is  his  right  and  his  duty  to  suggest  the  views  of  the  administration  as  to  the 
political  opinions  and  conduct  of  the  bank." 

The  Secretary  of  the  Treasury  disclaims  either  the  right  or  the  duty  to  in- 
ternieddle,  individually  or  on  behalf  of  the  administration,  with  the  politi- 
cal opinions  or  political  conduct  of  any  American  citizen  whatever:  that  right 
and  Uiat  duty  he  equally  denies  to  the  bank.  Such  opinions  and  such  con- 
duct are  beyond  and  above  the  sphem  of  official  scrutiny  or  €ontr»l,  and 
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slio^d be  zealously  prot^te^from  invasion,  either  by  those  wfaor have  the 
power  of  place,  or  the  more  subtle  potency  of  the  purse. 

These  distinct  denials,  however,  of  the  three  postulates  to  which  is  ap- 
pended the  disquisition  of  the  board  upon  the  relations  between  the  Govern- 
ment and  the  bank,  leave  untouched  its  conspicuous  drift,  and  upon  this  I 
feel  no  reluctance  to  communicate,  undisguisedly,  my  fixed  sentiments  and 
purposes  as  a  public  agent. 

The  old  Bank  of  the  United  States  was  created  in  1791,  and. expired, 
agreeably  to  its  legal  limitation,  on  the  4th  of  March,  lisil.     Its  capital,  at 
that  time  considered  Enormous,  was  but  two-sevenths  of  that  of  the  present 
bank,  of  which  one-fifth  was  subscribed  by  the  Government,  and  its  twen- 
ty-five directors  were  all  chosen  by  the  private  stockholders.     It  would  be 
tedious  to  myself,  and  your  own  recollection  must  make  it  unnecessary,  to 
enumerate  in  detail  the  causes  which,  long  before  the  lapse  of  its  appropri- 
ate 20  years,  made  that  institution  odious  to  the  great  mass  of  the  American 
people.     As  a  renewal  of  the  charter  became  the  subject  of  common  can- 
vass and,  discussion,  the  legislatures  of  the  several  States  formally  and  em- 
phatically denounced  it     During  the  animated  debates  in  Congress,  in  the 
winter  of  ISIO,  '11,  at  a  season  when  the  proximity  of  war  could  not  bujt 
be  perceived  by  every  statesman,  and  the  National  Bank  be  therefore  mag- 
nified in  importance;  it  was  depicted,  both  in  the  Senate  and  House  of  Re- 
presentatives, as  a  prostituted  machine  of  political  party,  partial  in  allowing 
discounts  to  those  who  professed  the  favorite  tenets,  influencing  elections, 
and  jeopardizing  the  liberties  of  the  land.     One .  distinguished  member, 
whose  eloquent  and  sterling  republicanism  attracted  at  this  time  universal 
enconfiiums,  spoke  thus:  '^  but,  w^itbout  these  declarations  of  political  influ- 
ences exercised  by  the  stockholders  and  directors,  our  own  reason  would 
teach  us  to  believe  all  we  have  heard  of  the  oppression  and  partiality  of  this 
bank:  it  is  composed  of  individuals,  these  individuals  have  their  passions, 
their  feelings,  their  prejudices,  their  partialities,  and  their  politics;  and  they 
will  act  accordingly:  self  preservation  will  always  induce  them  to  support 
and  keep  in  power  the  party  that  will  be  most  friendly  to  moneyed  aristo- 
eraeies,and  their  own  institutions.''     ^^  The  influence  of  this  ba\ik  is  palpa- 
ble and  notorious."    It  is  not  for  me  to  insist  upon  the  truth  of  such  a  de- 
lineation.  The  prevailing  belief  in  its  fidelity,  however,  formed  one  of  the 
strongest  grounds  against  the  renewal;  and  although  it  was  encountered  by 
prodigal  assertion  of  purity  and  of  exemption  from  politics,  all  the  vividly 
described  dangers  of  demolition,  were  boldly  hazarded,  rather  than  prolongs 
for  mere  financial  facilities,  the  existence  of  a  corporation  whose  alleged 
operations  were  in  steady  hostility  to  the  measures  of  the  Government,  and 
subversive  of  practical  freedom. 

A  state  of  war  produced  perplexities  in  currency  and  credit,  which  seem- 
ed to  force  upon  a  reluctant  country  the  alternative  of  a  bank, or  a  bankrupt- 
cy, and  under  auspices  of  men,  whose  well  tried  vigilance  and  known  soii- 
eitude  to  preserve  an  equality  of  rights  and  immunities  inspired  confidence, 
it  was  thought  that  some  improvement  might  be  grafted  upon  the  old  plan 
to  prevent  th^  mischief  before  experienced.  I  need  hardly  say  what  these 
improvements  were.  In  the  original  project  of  Mr.  Dallas,  who  rightly 
judged  that  some  surpervisory  agency  was  essential,  and  that  it  could  no 
where  be  more  safely  deposited,  a  power  to  appoint  five  directors,  and 
of  designating*  one  of  the  five  as  president,  was  proposed  to  be  con- 
ferred apon  the  elected  Chief  Magistrate  of  the  country,  and  the  dis* 
cretion  to  withdraw  the  public  deposites  upon  the  Secretary  of  the  Trea-  ' 


464  [  Bep.  No.  460.  ] 

sury.  A  modification  of  this  proposal  was  tnade  and  acquisced  in;  noti  a5 
would  seem  to  be  your  impression,  because  the  friends  of  tiie  measure 
dreaded  the  consequence  of  so  much  government  interfeience,  bit,  because  by 
yielding  a  little,  while  enough  for  the  desired  object  was  retained,  they  were 
able  to  concilitate  a  few  hesitating  coUea^es.  The  design  in  these  new 
features  in  the  organization  of  the  bank,  was  never  concealed,  and  never 
doubted*  Without  them,  the  representatives  of  a  people,  who,  but  six  years 
before  demanded  the  prostration  of  the  old  institution,  would  not  have  con- 
sented to  erect  the  new. 

*     By  a  reference  to  the  debates  in  both  Houses,  it  will  be  seen  that  the  fea- 
tures of  the  charter  which  you  have  brought  into  this  discussion,  were  made 
the  ground  for  an  issue  between* those  who  had  condemned  and  those  wiio 
had  justified  the  conduct  and  policy  of  the  old  bank.  It  is  not  for  me  to  say 
how  far  the  sentiments  and  feelings  of  the  latter  find  a  sympathy  in  those 
of  the  present  board,  but  the  coincidence  in  your  doctrinesis  too  striking 
to  escape  notice.  On  one  sideit  was  urged  that  the  Governm^t  ought  not  to 
have  a  representation  for  its  stock  in  the  management  of  the  bank;  <^  that 
it  ought  to  have  no  concern  in  the  stock;  nor,. beyond  what  the  value  of  its 
custom  or  business  gave  it,  ought  the  Government  to  have  any  control  over 
the  bank."    These  were  the  arguments  and  doctrines  of  those  who  voteil 
against  the  charter.  What  was  the  language  of  its  friends?  "  The  true  policy 
of  the  creation  of  a  bank  is  to  give  it  a  double  character;  to  combine  in  it  the 
elements  of  public  and  private  interest:  but  to  secure  to  the  former  a  con- 
trol over  the  latter;  for  the  Government  which  creates  this  institution  is  re- 
sponsible for  the  fulfilment  of  the  great  objects  of  its,  creation,  and  it  is  wiser 
to  use  means  of  precaution,  than  to  rest  upon  ultit»ate  means  of  severe  cor- 
rection.'^ Again:  '<  The  Government  ought  to  have  an  interest  in  the  bank, 
as  they  would  thereby  be  informed  of  all  the  plans  which  might  be  at  any  time 
entertained  by  the  directors  of  so  powerful  an  institution. '^    That ''  it  wa-i 
nece6sr.ry  as  well  to  guard  the  public  interest,  as  to  secure  a  just  administra- 
tion of  the  afiairs  of  the  bank  as  regarded  the  public,  that  a  proportion  of 
the  direction  should  be  appointed  by  the  Government;  that  Government 
should  have'a  due  control  over  tlie  concerns  of  the  bank."     That  *<  there 
was  such  a  thing  as  a  sacrifice  of  pecuniary  to  political  interest  or  parly 
politics;  this  institution  mighty  in  the  course  of  time,  fall  into  the  hands  of 
men  who  would  think  it  immoral  and  criminal  to  loan  their  money  for  the 
necessary  purposes  of  Government"     To  guard  against  such  evils,  "an 
immediate  agency  in  the  direct  ion  was  necessary."  To  the  remark  that  **mo- 
neyed  men  would  not  like  the  introduction  of  this  direct  influence,"  it  was 
replied  that  <<  moneyed  men  have  no  objection  to  manage  your  funds  for 
their  benefit,  but  have  no  desire  to  admit  your  influence  in  the  raanagenKinl 
of  theirs." 

These  copious  extracts  from  the  debates  on  the  charter,  are  given  to  show 
truly  what  were  the  opposite  views  among  its  friends  and  opponents  as  to 
the  policy,  aa  well  as  the  character  of  a  proper  influenee  on  the  part  of  Ihe 
Government  over  the  bank;  that  the  same  contrariety  of  opinion,  founded 
on  the  same  basis,  then  existed,  and  had  divided  parties  on  question  of 
rechartering  the  old  bank,  which  is  now  the  chief,  if  not  the  sole  cause  of 
this  discussion;  but  having  an  intimate  knowledge  of  the  purposes  and  po- 
licy that  established  the  present  institution,  even  better  founded  than  upon 
the  debates  of  the  day,  I  should  exhibit  not  less  deficiency  in  memory  and 
judgment  than  dereliction  of  duty  and  principle,  in  assenting  to  your  argu- 
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meaU,  or  yielding  to  the  doctrines  unveiled  by  the  seope  and  tenor  of  your 
dissertation;  doctrines  whose  tendency  and  undisguised  purpose  is  to  diFeit 
the  bank  of  the  features  deemed  most  essential  by  those  who  created  it,  and 
only  obnoxious  to  those  opposed  to  its  creation;  in  a  word,  to  transform  it 
from  what  its  friends  determined^  and  all  agreed  at  the  time  it  was,  to  what 
its  enemies  desired  to  make  it. 

However  ineeniously  the  real  point  in  controversy  may  be  concealed,  or 
however  plausibly  perverted,  it  has  its  origin  in  distinctly  opposite  opinions. 
The  first  is,  that  the  bank  ought  to  exist  exclusively  for  national  purposes, 
and. for  the  common  benefit  of  all;  that  th6  employment  of  private  interest' 
is  only  an  incident,  perhaps  an  evil,  founded  in  mere  convenience  for  care 
and  management  The  second  is,  that  its  prominent  use  is  to  strengthen 
the  arm  of  wealth,  and  counterpoise  the  influence  of  extended  suffrage  in  tha 
disposition  of  public  affairs,  and  in  rendering  the  deposites  of  the  Govern- 
ment tributary  to  this  obiect,  in  consideration  of  an  aid  equal  to  <^  the  value 
of  its  custom  and  its  busmess.'^  Hence  we  have  constantly  seen  the  advo* 
cates  of  the  opposite  theories  of  administration  in  Government,  ranged  upon 
the  corresponding  sides  in  the  organization  of  the  bank.  Tieed  I  illustrate 
by  reference  to  names?  Do  we  not  find,  on  our  side,  Dallas,  Calhoun^ 
liowndes.  Tucker,  Smith,  Bibb,  Barbour,  Forsyth,  Robertson,  Wright; 
&.C. ;  and,,  on  the  other,  Webster,  Mason,  King,  Sergeant,  Hopkinson,  Pit- 
kins,  &c.?  But  I  forbear  to  press  these  considerations:  they  are  too  well  un- 
derstood to  require  more  than  a  glance.  Aside  from  the  political  complex* 
ion  of  these  gentlAien«  it  will  not  be  contended  that  the  former  were  a  jot 
kss  competent  than  their  truly  able  antagonists  to  understand  and  uphold 
the  sound  policy  and  genial  establishments  of  a  free  and  virtuous  people. 

This  principle  of  governmental  supervision  was  incorporated  in  the  char« 
ter  in  obedience  to  an  impulse  from  the  body  of  the  people,  who  did  not 
fear  to  trust  those  whom  they  could  periodically  remove,  and  who  believed 
that  the  preservation  of  the  elective  franchise,  in  its  entire  purity,  would 
be  more  likely  to  engage  ilk  affections  and  ambition  of  their  immediate 
'<  public  servants,''  than  9  detached,  secret,  irresponsible  and  moneyed  con- 
dave.  It  is  a  principle  intendM  for  the  protection  of  the  citizen  at  large,  ' 
and  not  for  the  increase  of  executive  power.  It  is  a  defensive  principle, 
and  is  the  only  rampart  raised  to  withstand,  and  to  <<  rebuke  back''  the  tor- 
rent of  such  abuses  as'were  believed  to  have  copiously  flowed  in  the  wake 
of  the  old  Hank  of  the  United  States,  and  which  were  tho!ight  almost  inse-' 
parable  from  any  similar  institution.  The  safety  of  this  principle,  and  its 
practical  execution  are  provided  for  by  the  two  novel,  but  quite  adequate 
features  in  your  charter  already  referred  to.  Their  adapiaiion^  was  actu- 
ated by  no  other  motive,  and  their  exercise  will  probably  have  no  other  end. 
Their  existence,  however,  suggests  duties  as  positively  as  it  imparts  power. 

Whether  the  Government  will  always,  as  heretofore,  be  able  or  fortu- 
nate enough  to  select  faithfuf  representatives  at  your  board,  may  be  doubled. 
Certainly,  however,  from  them  pr  their  constituents,  the  administration  may 
justly  expect  to  receive  prompt  and  satisfactory  iotelligcnce  of  any  contri- 
vances or  connivances,  injurious,  not  to  this  or  that  political  party,  but  to 
the  fundamental  principles  of  republican  action.  Certainly  these  oflicers  cab 
scarcely  be  presumed  altogether  independent  of  those  who  create  them,  nor 
stationed  solely  as  sentinels  to  mark  the  rise  and  fall  of  stocks,  or  the  grada- 
tions of  exchange;  nor  so  lavishly, benign,  as,* before  hand,  to  ascribe  morat 
*  So  in  the  original. 
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and  political  perfection  to  the  countless  agents  whose  conduct  they  should 
inspect^  and,  if  necessary,  report  And  certainly,  whether  they  be  compe- 
tent to  their  high  and  honoraole  post^  or  othefwise;  whether  they  slumber 

.  in  die  security  of  implicit  confidence;  are  faithful,  or  unfaithful;  still  the 

right  and  the  duty  of  the  Government  remain  unaffected;  and  the  ability  to 

.enforce  that  right,  and  to  perform  that  duty,  is  in  their  own  hands  to  be 

exerted  at  their  own  discretion,  under  a  prescribed  and  direct  responsibility 

to  the  nation  and  its  representatives. 

4      The  Executive  is  constitutionally  bound  to  see  that  the  laws  be  faithfully 

]  <;^Tied  into  effect,  1  need  not  add,  in  their  spirit,  or  according  to  their  let- 
ter:  upon  general  principles,  he  cannot  silently  permit  them  to  be  made  a 

.  skreen  for  the  indulgence  of  bad  passions,  nor  an  instrurnent  of  any  sort  of 
oppression,  wjihout  risking  the  reproach  of  a  want  either  of  vigor  or  of 
virtue.  Often,  however,  he  has  not  the  means  of  information;  and  still 
oftener,  he  is  unprovided  with  legal  modes  of  correction.  When  Congress 
has  furnished  him  with  both,  inaction  would  be  inexcusable. 

With  these  remembrances  and  convictions,  the  Secretary  of  the  Treasury 
tivhesitatingly  and  frankly  called  the  ^'serious  attention"  of  your  board  to 

;  the  imposing  )pomplaints  against  the  officers  at  Portsmouth. 

The  complaints  were  seemingly  of  the  very  evil  so  destructive  to  the 
former  bank,  and  which  as  certainly  as  it  shall  ever  be  found  to  exist  and 
be  diffused^  will  consign  the  present  one  to  the  same  fate.  The  administra- 
tion intends  fidelity  to  the  people  in  protecting  their  ii^rests,  as  well  those 
•of  a  pecuniary  kind,  as  others  of  a  far  loftier  nature,  rlor  was  the  ''inter- 
ference'' deemed  less  respectful  than  preservative  to  a  valuable  institution. 
Our  citizens  do  not  forego  complaint  and  remonstrance,-  because  they  are 
diregarded:— with  Ihem,  to  be  slighted,  is  to  be  roused.  A  patien^  heanng 
and  a  fair  investigation,  result  as  they  may,  soothe  excited  feelings,  and  in- 
spire confidence  for  the  future.  To  shrink  from,  or  embarrass  inquiry;  to 
pronounce  an  accusation  unfounded  as  soop  ^s  it  is  heard,  or  throwing  oflf 
the  attributes  of  judges  to  become  the  voluntary  pledges  of  the  accused  prior 
to  trial,  and  in  the  absence  of  all  information,  must  produce,  in  this  saga- 

\  cious  country,  ahy  thing  but  submission,  acquiescence,  and  content 

That  the  invitation  to  their  *<  serious  attention,''  however^  should  emanate 
from  the  Secretary  of  the  Treasury,  or  even  indirectly  bear  the  sanction  of 
the  administration,  seems  to  have  awakened  the  jealousy  and  pride  of  the 
board  of  directors.  The  incumbent  of  this  department  has  in  especial  charge 
the  financial  concerns  of  the  country,  and  in  principle,  law,  and  practice, 
he  Is  ihe  official  guardian  of  the  public  stocks,  funds,  and  moneyed  interests. 

*  He  cannot  hear  the  depository  of  seven  millions  of  capital,  and  of  almost  a!! 
the  current  revenue^  assailed  from  a  respectable  quarter,  and  on  topics  of 
«deep  and  dangerous  momentum,  without  anxiously  looking  forward^  as  well 
to  Ao  both  the  bank  and  its  accusers  justice,  as  to  regulate  his  own  conduct. 
Before  he  can  be.  tempted  to  exercise  <tbe  authority  with  which  Congress  tiave 
invested  liim,  to  withdraw  the  public  depdsites,  he  will  do  as  he  has  dcjif : 
mbmit  directly  to  your  board  xvihateyer  imputation  may  be  made,  and  re- 
ispectfully^  resolutely,  *nd  confidently  ask,  nay  demand,  the  fullest exan^ina- 
•tion;  and  he  trusts  that  he  may  not  be  misconceived  when  he  adds,  tiuc 
,  aothing  could,  in  hisojiinien,  more  imperatively  exact  this  energetic  move- 
anerrt  tl^an  a  welt-founded  conviction  of  the  bank's  being,  aa  was  said  of  iL^ 
predecessor,  an  engine  of  political  party. 

To  the  examples  afforded  by  tho  distinguished  gendeiwen,  whoTiare  so 
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much  more  worthily  than  myself  occupied  the  public  station  now  assigned 
to  me,  I  at  all  times  respectrully  refer.  Whether  a  parallel  case  ever*6r 
curred;  during  their  different  careers  of  servicci  I  cannot  ppetend  to  say; 
but  I  do  not  entertain  a  doubt,  that  either  of  them  would,  under  like  circum* 
stances,  have  pursued  a  similar  course— certainly  with  greater  skill  afid 
ability,  but  with  only  an  equal  rectitude  of  intention.  The  relations  bo^ 
tween  this  department  and  the  old  Bank  of  the  United  States,  would  proba* 
bly  not  be  regarded  as  exactly  similar  to  those  between  it  and  your  corpo^ 
ration;  nor  had  Mr.  Hamilton,  Mr.  Wolcott,  nor  Mr.  Gallatin,  the  atimu» 
lating  reminiscence  of  such  an  event  and  its  incident,  as  the  Congressional 
refusal  to  renew  the  charter.  Mr.  Morris,  whom  you  mention,  had  ceased 
all  connection  with  the  Government  long  anterior  to  the  formation  of  any 
Nations)  Bank.  The  sentiments  of  Mr.  Dallas,  as  developed  in  his  letter  to 
(he  Committee  of  Ways  and  Means,  dated  the  17th  October,  1814,  contain- 
ing the  <<  original  plan,'^  are  too  palpable  to  need  comment;  and  the  veiy 
paragraph  which  you  arc  pleased  to  extract  from  a  letter  of  Mr.  Crawford 
does  not  necessarily  conflict  with  my  own  conceptions  of  the  subject  Tho 
board  has  <<a  duty  to  the  nation  to  fulfil;  whether  in  a  conflict  between  th^t 
duty  and  their  ^duty  to  the  stockholders,'  the  one  or  the  other  ought  \o 
yield,  and  be  secondary,  although  my  patriotism  would  not  doubt,  I  sub- 
mit to  < sounder  casuists  than  you  or  me."'  The  acknowledgment  of  a 
**  duty  to  the  nation,"  involves  a  recognition  of  the  right  of  the  proper 
oflBcers  of  the  Government  to  interest  themselves  in  its  performance.  That 
Mr.  Crawford  rejpirded  it  the  right  and  the  duty  .of  the  Treasury  Depart- 
mant  to  interfere^  and  to  admonish  the  bank  of  \\s  duty  to  the  community f 
as  well  as  to  the  nation  and  the  stockholders,  cannot  be  disputed.  In  writing 
lo  the  Government  directors,  upon  a  subject  involving  this  consideration^ 
he  says:  ^*  In  whatever  point  of  view  I  have  been  able  to  consider  the  sub^ 
ject,  it  appears  fraught  with  mischief  to  the  community^  calculated  to  draw 
upon  the  bank  the  public  indignation,  and  effect  its  extinction  at  the  expira* 
tion  of  the  charter.  It  plates  the  bank  and  the  community  in  a.stato  of 
open  hostility,  continually  exciting  to  acts  of  mutual  aggression  upon  ^e 
rights  and  interests,  of  each  other.  In  such  a  contest  fhetrovernment  toiU 
luive  no  alternative.  It  cannot  hesitate  upon  the  course  which  pubHfi 
duty  requires  it  to  take.^^  Its  weight  and  influence  must  be  exerted  ta 
save  the  community  front  the  cupidity  to  which  the  adoption  of  such  a  sys- 
tem mu^t  inevitably  subject  the  bank. 

These  remarks  fix  the  belief  that  he  would  have  agreed  with  me  that  na 
more  obvious  duty  to  the  nation,  or,  if  you  (Please,  the  community,  could  Well 
be  conceived  than  that  of  maintaining  the  operations  of  the  bank  free  from 
the  persecutions  or  partialities  of  politics;  and  this  is  the  duty  which  I  have 
asserted  the  right  to  invite  <<  the  serious  attention  of  your  board*  ^' 

Nor  is  it  wholly  irrelative  to  remark^  that  your  esteemed  predecessor,  Mr. 
Cheves,  than  whom  no  man  could  keep  more  steadily  and  successfully  in  view 
the  interests  of  the  bank,  and  whose  talents^  disinterestedness,  and  assiduity,  in 
the  language  of  the  Committee  of  Inspection  and  Investigation,inOctober,  1 839, 
<<  had  placed  its  afiairs  in  an  attitude  so  safe  and  prosperous,  as  that  the  bur- 
then of  duty  devolving  upon  his  successor  was  comparativdy  light;"  coa« 
stantly  interchanged  views  and  opinions  with  Mr.  Crawford,  untrammell^ 
by  .any  suspicion  of  a  design  upon  the  honor  of  the  institution,  or  the  lesst 
notion  that  he  was  compromising  its  safety  or  independence-  At  the  be* 
ginning  of  a  letter  dat;ed^  2d  April,  1819,  refarring  to  a  prior  communica- 
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Ubn  from  Mr.  Crawfordi  he  says,  <<the  boards  with  myself,  felt  particularly 
oMiged*  by  the  frankness  and  fulness  of  the  information  it  contained,  on 
points  of  the/;rea/e«/  materiality  to  the  managernent  of  the  institution.*^ 
He  proceeds:  ^<we  depend  on  the  fidelity,  skill,  and  obedience  of  the  officers 
of  eighteen  establishments,  acting  under  general  rules,  susceptible,  neeessa- 
rily,  of  some  latitude  'of  construction,  and  therefore  of  abuse  and  ne- 
glect" And  be  adds,  **  it  would  be  gratifying  to  me,  and  no  doubt  equally 
■o  to  the  board,,  to  have  your  views  on  the  subject,  and  particularly  your 
i^robation  of  the  only  course  which  can  afford  us  safety,  if  that  be  at  all 

imcticable/'  On  the  6th  April,  1819,  Mr.  Crawford  writes:  «< Indeed,  a 
ull  cpmmunicatton  of  the  measures  of  the  bank,  and  of  the  reasons  upon 
^ich  they  are  founded,  will  not  only  be  acceptable,  but  can  hardly  fail  to 
be  useful,  both  to  the  bank  and  this  department  It  may  not  be  improper 
to  state  that  most  of  the  measures  of  the  bank,  which  were  the  subject  of 
censure,  both  itk  the  public  papers  and  in  the  report  of  the  committee,  never 
were  communicated  officially,  or  unofficially,  to  this  department." 

Under  the  same  date,  Mr.  Cheves  writes:  *^The  very  critical  situation  of 
the  bank,  which  is  becoming  more  so  every  hour;  the  great  interests,  bcfth 
public  and  private,  which  are  involved  in  its  fate,  and  the  intimate  eon* 
nexion  it  has  with  your  department^  I  hope  will  be  a  sufficient  apology  for 
the  frequency  of  my  comn^unications."  And,  again,  on  the  27th  May,  1819, 
Mr.  Cheves  writes,  "  We  have  too  many  brs^nches,  and  the  directors  are 
frequently  governed  by  individual  and  local  interests  and  feelings.** 

If  this  correspondence  be  carefully  considered,  it  win#>e  found  that^  in- 
stead of  striving  to  diminish,  it  was  the  wish  of  Mr.  Cheves  to  increase  the 

,  cords  of  connexion  between  the  Treasury  Department  and  the  bank.  *<  The 
action  of  the  Government,"  neither  denied  nor  deprecated,  seemed  essential 
Co  keep  alive  the  hope  of  ultimate  redemption  from  the  most  perilous  en- 
tanglements, and  decline.  How  £air  the  Victorious  effects  of  untiring  zeal 
and  consummate  ability,  were  aided  by  this  <<  action,"  it  is  impossible  to  say; 
but  it  is  evident,  that,  although  unrestricted  in  its  objects,  the  arrangement, 
« policy  and  proceedings  of  the  bank  and  of  the  branches,  being  all  alike  open 

^"^  its  influence,  it  was  accompanied  by  no  apprehensive  jealousy,  and  was 
followed  by  no  perceptible  evil. 

It  is  true  that  no  act  of  Congress  has  prescribed  the  modes  in  which  the 
administration  shall  conduct  its  communications  with  the  bank,  whether 
orally  or  in  writing,  by  one  officer  or  by  another,  circuitously  through  the 
Government  directors,  or  directly  to  the  president  That  would  be  a  legis- 
lation little  reconcilable  to  the  wisdom  or  dignity  of  national  representa- 
fives.  If,  indeed,  they  had  desired  to  enter  into  such  details,  and  to  multi- 
ply the  obstacles  to  any  approach  of  Executive  influence,  or  act,  they  would 
naturally  have  b6und  tfie  Government  never  to  transact  business  wHh  y<mr 
institution,  except  amid  all  the  solemnities  of  pen,  ink  and  paper,  under  the 
responsibility  of  the  highest  officer  of  finance,  and  by  documents  openly 

'  laid  for  inspection  before  all  the  intelligence  and  all  the  integrity  of  your 
board,  and  yet  their  utmost  ingenuity  might  have  failed  to  divise  an  expe- 
dient of  safety  which  has  not  characterized  the  origin  and  progress  of  this 
eorrespondenccj  as  far  as  respects  the  Treasury  Department 

Having  thus,  at  greater  length  than  was  anticipated,  frankly  unfolded  my 
▼lews  of  the  relations  between  the*  Government  and  the  bank,  as  well  for 
the  justification  of  those  with  whom  I  am  associated,  as  of  myself,  I  feel  au- 
tfioriaed  to  expect  that  I  shall  not  be  subjected  to  further  impcrtatioaa  of  im- 
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proper  design  or  pretension,  resting  upon  the  foundation  of  disloetted  Un^ 
guage,  assumed  facts,  and  strained  inferences.  Such  a  course  eaaonly  tend  to 
disturb  the  narmony,  which,  as  agents  engaged  in  the  discbarge  of  their  re* « 
spective  functions,  the  incumbent  of  this  Apartment  and  the  board  of  di- 
rectors must  be  equally  anxious  to  preserve*     No  one  can  move  fervently  ^ 
desire,  than  I  do,  that  die  bank  shall,  in  all  its  ramifications,  be  absolutely  , 
independent  of  party;  that  it  shall  so  conduct  its  aflSiira  as  to  accomplish 
every  purpose  for  wjfiich  it  was  intended,  and  stand  above  the  reach  of  thOr 
least  plausible  suspicion.     No  one  can  see  with  more  unalloyed  satisfaction  ^ 
its  flourishing  condition,  or  has  borne  more  cheerful  testimony  to  the  eha-  « 
racter  of  its  present  management     Having  labored  ardently  to  create  it,  I ; 
may  Dot  be  supposed  the  first  to  contaminate  or  decry  it,  but,  however  im-  \ 
posing  its  attitude,  if  once  satisfied  that  the  powers  of  its  charter,  and  the  re* , 
sources  of  its  wealth  are  debased  and  perverted  to  practices  at  war  with  the 
liberties  of  the  country,  and  the  rights  and  interests  of  my  fellow  citizens, . 
no  consideration  of  a  personal  nature  will  curb  me  in  exercising  the  legal 
power  with  which  I  may  be  invested,  to  check  its  tendencies,  and  reform 
its  abuses;  and  it  will  be  my  care,  not  less  than  my  duty,  never  to  surren- 
der any  of  the  rights  vested  in  the  Qovernment  for  this  purpose. 
I  am,  very  respectfully. 

Your  obedient  servant^ 

S.  D.  INGHAM, 
Secretary  qf  the  Treasury. 
Nicholas  Bidolb,  Esq. 

President  Bank  U.  Slates^  Philadelphia. 


Bank  of  the  Ukitsd  Statbs, 

October  9M,  1839. 

Sir:  I  had  yesterday  the  honor  of  receiving,  and  have  this  day  submit- 
ted to  the  board  of  directors,  your  letter  of  the  5th  instant.  >  They  have  in- 
structed me, to  say  in  reply,  that,  observing,  as  they  do  with  great  pleasure,, 
that  the  views  which  they  thought  disclosed  in  your  previous  correqion- 
dence*  are  disclaimed « the  whole  object  of  the  board  in  renewing  it  is  accom- 
plished; and  you  will  have  the  goodness  to  consider  the  remarks  bearing  on 
the  presumed  assertion  of  those  views  as  no  longer  applicable.  We  may, 
therefore,  both  be  relieved  from  a  correspondence,  in  every  respect  pain^ 
ful,  but,  in  closing  it,  I  take  advantage  of  an  occasion  which  may  not  repur, 
to  add  a  few  words  of  necessary  explanation:  1st  I  think  you  have  misap- 
prehended the  disposition  of  the  board  in  regard  to  the  office  at  Poftsmoutb. 
In  answer  to  your  letter  transmitting  the  complaint,  they  i^aid  at  once  that 
they  would  *^  not  (ail  to  esqimine  the  aliegationsof  M r.  Woodbury,  and^  should 
they  appear  to  be  well  founded  to  apply  an  appropriate  iconective;''  that 
they  had  **  taken  especial  care,  as  a  point  equally  of  duty  and  of  delicacy,  that 
none  of  iheir  agents  should  abuse  this  trust  by  injustice  towards  the  existii^ 
administration  or  its  friends,  being  always  ready  to  apply  the  most  decisive 
relief  against  such  a  perversion  of  its  power.''  In  the  same  strain  Creneral 
Cadwal^er  wrote  to  you  that  <^  if  it  can  be  shown  that,  in  any  quarter,  the 
officers  of  the  bank  have  lent  themselves  as  ministers  of  a  p^ty,  or  have 
used  the  power  of  the  corporation  to  politieal  purposes,  not  a  ^moment  will 
be  lost  in  visiting  such  ofienees  with  the  utmost  severity  of  censure  and  pun- 


47©  [  Hep.  No.  460.  ] 

ishtnent"  Thi«  purpose  was  immediately  carried  into  effect.  The  elec- 
tion of 'Mr.  Mison^waa  postponed  until  an  investigation  took  place*  A 
committee  of  the  board  was  charsed  with  the  inquiry,  and  the  presiding 
officer  of  the  bank,  with  one  of  the  cashiers^  went  to  Portsmouth,  where 
they  devoted  six  days  to  the  examination.  In  the  mean  time,  as  Mr.  Ma* 
son,  although  personally  unknown  to  me,  and  to  almost  all  the  board,  was 
still  a  fellow  citizen  and  an  officer  of  the  institution,  it  was  thouj^tan  act  of 
Justice  to  him  and  of  courtesy  to  you>  to  explain  that,  hitherto,  his  conduct 
bad  furnished  no  ground  for  the  interposition  of  the  board.  To  this  expla- 
nation, you  seem  to  attach  an  undue  importance,  while  too  little  is  bestowed 
0n  the  facts  of  an  immediate  offisr  of  an  investigation,  and  an  immediate  actual 
investigation.  But  I  think  you  will  perceive  that  the  board  have  evinced  a 
strong  desire  to  do  justice  to  all  parties,  and  that  the  observations  ascribing 
a  disposition  not  to  examine  the  case,  or  to  examine  it  partially,  are  without 
liny  foundation. 

2.  The  difference  to  which  you  allude  between  my  first  and  second  letter, 
is  easily  explained.  The  reason  is  simply  this:  Your  first  communication 
was  avowedly  the  expression  of  your  own  individual  opinion.  As  such,  the 
board  quoted  with  just  commendation  your  i;emarks  ori  the  principles  of 
credit,  and  the  disavowal  of  any  wish  to  derive  political  aid  from  the  bank 
for  yourself  or  your  colleagues.  That  commendation  is  cheerfully  repeat- 
ed. The  principles  of  credit  were  just  and  sound ;  the  disavowal  proper  and 
gratifying.  But  the  whole  aspect  of  the  question  was  changed,  when,  in 
your  second  letter,  you  urged  anew,  and  in  an  altered  tone,  this  investiga- 
tion, which  had  been  already  promised;  when  views  hitherto  deemed  your 
own  as  to  the  mode  of  choosing  and  dismissing  the  officers  of  the  bank,  and 
on  which,  from  an  extreme  unwillingness  for  controversy,  the  board  had 
forborne  all  comment,  were  now  presented  as  coming  officially  from 
the  administration;  when  these  views  seemed  td  lead  to  very  dangerous 
eonnexions  with  politico;  and,  finally,  when  cotemporanecus  movements 
from  other  quarters,  all  tending  towards  the  same  point,  indicated  that  there 
was  abroad  great  misapprehension  of  the  true  relation  of  the  bank  to  its 
officers.  It  then  became  essential,  in  the  opinion  of  Uie  board,  to  come  to  a 
distinct  understanding  in  regard  to  their  rights,  and  they  accordingly  8t:ited 
what  they  presumed  were  the  views  af  the  administration,  contrasting  ihem 
with  their  own  opinions.  This  they  did  in  a  manner  perfectly  respect- 
ful, imputing  ho  improper  motives,  and  seeking  only  a  mutual  understand- 
ing on  points  essential  to  their  cordial  co-operation  in  the  public  service. 
Even  the  interference  of  your  subordinate  officer  was  not  ascribed  in  any 
degree  to  you;  it  was  only  mentioned  in  illustration  of  the  danger  of  the 
theory  you  were  understood  to  maintain. 

3.  In  regard  to  the  exemption  from  political  bias  of  the  persons  employ- 
ed in  tMe  bank,  it  is  enough  for  you  to  disclaim  that  meaning  to  satis^  the 
board  that  it  was  not  intended. 

4.  In  regard  to  the  former  Bank  of  the  United  States,  and  the  comparison 
between  the  characters,  and  the  supposed  principles  of  gentlemen  who  were 
conspicuous  in  those  division  of  party  now  understood  to  be  obsolete,  the 
board  do  not  sufficiently  perceive  their  relation  to  the  present  subject,  to  of- 
fer any  opinion.  They  collect  from  your  remarks,  however,  that  you  think 
the  old  bank  became  odious  from  the  belief  that  it  was  an  engine  of  pftrty. 
it  is  preci^ly  for  that  reason  that  the  directors  of  the  present  bank  have  so 
studiously  kept  it  aloof  from  politics,  and  never  suffered  it  to  be  what  thH 
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bank  was  reproached,  whether  justly  or  not,  with  being— an  engine  of  party.^ 
It  18  precisely  for  that  reason  that,  in  all  the  changes  of  parties,  and  of  ad- 
ministrationst  they  have  specially  avoided  that  class  of  persons  whom  th^ 
consider  most  calculated  to  mislead  them — the  officers  of  the  Government . 
Sut,  in  doing  this,  they  have  not  the  slightest  disposition  to  shun  any  respon* 
aibility,  authorized  by  law,  and  the  assumption  that  they  seek  to  withdraw 
themselves  from  a  rightful  control,  or  indulge  in  party  feelings,  or  entertaia 
any  political  designs  of  any  description,  is  so  entirely  gratuitous,  as  to  re* 
quire  no  disavowal.  For,  if  they  were  disposed  to  make  any  sacrifice  of 
duty  to  party,  the  accession  of  a  new  administration  would  be  the  most  pro* 
pitious  moment  to  make  new  friends.  If  these  can  be  gained  by  a  faitli* 
ful  performance  of  what  is  due  to  the  country,  it  is  well;  but  they  have  never 
yet  sought,  and  will  not  now  seek,  to  increase  their  number  by  other  meansi 
As  to  the  course  which  ,you  intimate  that  your  duty  may  require  you  to 
lake  towards  the  bank,  the  board  do  not  presume  to  judge  of  it.  That  courai^ 
they  cannot  doubt,  will  be  influenced  by  proper  considerations,  and  anxious 
as  both  the  directors  and  yourself  are  to  preserve  the  bank  from  the  spirit  of 
party,  they  will  not  anticipate  any  future  difficulty.  All  they  require  is, 
and  this  they  would  deem  it  their  duty  to  maintain  at  all  hazards,  that,  in  ad* 
ministering  the  concerns  entrusted  to  them,  they  should  not  be  subject  1^ 
the  influence  or  control  of  political  persons,  whether  in  place  or  outof  alaoe. 
This  they  deem  vital,  nof  merely  to  the  pecuniary  interests  of  the  oank, 
but  to  the  far  higher  interests  of  the  country,  and  the  safety  of  its  institu* 
tions;  and  neither  the  loss  of  the  good  will  of  any  administration,  nor  the 
withdrawal  of  the  funds  of  the  nation  by  the  Treasury,  or  the  refusal  to  renew 
its  charter,  would  have  the  slightest  v^etght  in  inducing  the  board  to  sur- 
render a  principle  which  admits  of  no  compromise. 

5.  You  have  quoted  various  passages  of  the  correspondence  betweea 
the  Secretary  of  the  Treasury  and  the  president  of  the  bank,  to  prove  the 
unsuspicious  tone  of  their  intercourse.  This  is  perfectly  true;  but,  you 
will  find  that  every  one  of  these  letters  related  to  the  proper  financial  bust* 
oess  of  the  Treasury  and  the  bank.  They  are  not  more  cordial  than  what  has 
already  passed  between  yourself  and  the  board  on  similar  subjects,  and  what 
I  trust  may  often  pass  hereafter.  But  to  make  the  cases  at  ail  analogous,  it 
would  be  necessary  to  find  an  answer  to  some  letter  from  a  Secretary  of  t.he 
Treasury,  communicating  the  views  of  the  administration  as  to  the  mode  of 
choosing  and  'dismissing  the  officers  of  the  bank» 

6.  It  is  scarcely  worth  mentioning,  and  I  remark  it  only  lest  you  should 
have  any  occasion  to  repeat  the  observation,  that  you  err,  I  think,  in  regard 
to  Mr.  Morris.  He  was  Superintendent  of  Finance  in  1781,  when  Congress 
first  established  the  Bank  of  North  America. 

There  are  other  parts  of  your  letter  which  might  seem  to  require,  or  to 
justify,  many  observations,  but  I  confine  myself  to  what  is.deemed  material 
explanation,  leaving  to  your  own  reflection  to  satisfy  you,  as  I  think  it  will 
hereafter,  that  you  have  done  somewhat  less  than  justice  to  the  views  of  the 
board,  as  well  in  regard  to  themselves,  as  towards  you  and  your  colleagues. 
Satisfied,  however,  on  the  points  which  alone  occasioned  a  revival  of  this 
correspondence,  they  are  reluctant  to  prolong  it;  and  I  will  therefore  add 
only  that  I  am,  very  respectfully,  your's, 

N.  BIDDLE,  President. 
Hon.  Samuel  D.  Ikoham, 

Secretary  of  the  TVeasury^ 

ff^asMngton,  D.  C. 
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Washington^  Julf/  17f  1829. 

Gbntlembn:  Agrecablj  to  mjr  suggestion  when  I  snw  you  in  Phila- 
delphia,  I  n<»w  send  you  two  petitions  to  tlie  President  and  Director*  of 
the  Bank  of  the  United  States^  asking  for  a  change  in  the  Board  of  Di- 
rection at  the  branch  in  Portsmouth,  New  Hampshire,  together  with  a  let- 
ter fi*om  John  S.  Jenness,  Esq*  a  respectable  merchant  of  that  town,  in 
favor  of  the  same  object,  and  requesting  that  you  will  present  them  to  the 
President  of  the  Bank  in  your  city.  One  petition  is  subscribed  by  about 
sixty  of  the  roost  respectable  members  of  the  New  Hampshire  Legislature, 
naming  suitable  persons  for  Directors  at  Portsmouth,  and  the  other  peti- 
tion is  subscribed  by  most  of  tlie  business  men,  merchants,  at  Porbmooth, 
without  distinction  of  party. 

Having  recently  spent  several  weeks  in  New  Hampshire,  I  am  able  to 
say,  from  my  own  knowledge,  that  the  sentiment  of  dissatisfaction  on  ac* 
count  of  the  recent  management  of  the  branch  at  Portsmouth  by  Mr.  Ma- 
son, is  general;  that  his  conduct  has  been  partial  and  oppressive,  and  cal- 
culated not  less  to  injure  the  institution  than  to  disgust  and  disaflect  the 
principal  business  men;  and  tliat  no  measure  short  of  his  removal,  will 
tend  to  reconcile  the  people  of  New  Hampsiiire  to  the  Bank.  A  letter  from 
a  gentleman  at  Portsmouth,  now  before  me,  says:  ««This  roan  (Mr.  Ma- 
son) controls  the  whole  concerns  of  the  Bank;  it  is  like  having  but  one 
director;  ho  is  unaccommodating  to  pensioners;  has  put  them  to  unncces* 
sary  trouble  and  expense;  he  has  ordered  large  discounts  t(»  be  made  to 
Mr.  Lawrence,  his  bn)ther-in-law,  at  Boston;  at  the  same  time  he  has  re- 
fused to  accommodate  our  merchants  with  two  or  thi-ee  thousand  dollars, 
and  this,  too,  on  the  very,  best  of  paper." 

The  friends  of  General  Jackson  in  New  Hampshire  have  had  but  too 
much  reason  to  complain  of  the  management  of  the  branch  at  Portsmouth. 
All  they  now  ask  is,  that  this  institution  in  that  State  may  not  continue  to 
be  an  engine  Qf  political  oppression  by  any  party.  The  Board  has,  I  be- 
lieve, invariably  and  exclusively  consisted  of  individuals  opposed  to  the 
General  Government.  Of  tlie  ten  persons  named  in  the  |ietition  for  Di- 
rectors, six  are  friends  of  the  last,  and  four  are  friends  of  tl)c  present  ad- 
ministration; they  are,  however,  alike  getitlemen  of  respectabilitjr*  who 
have  no  sinister  objects  to  be  pn>moted,  understanding  well  the  restwnsi- 
bilities  and  the  M^ants  of  business  men.  With  such  a  direction,  I  do  not 
doubt  the  branch  at  Poitsmouth  will  be  8ecui*e  and  prosperaus,  and  satis- 
fy all.  The  advantage  of  having  two  reiNitable  men  in  the  Board,  (one  of 
yrhom  is  State  Treasurer)  out  of  Portsmouth,  must  be  obvious. 

I  hope  the  petitions  will  i*eceive  tlie  Oiendly  consideratitm  of  the  Direc* 
tors  of  the  parent  Bank. 

I  am,  gentlemen,  with  great  respect. 

Your  friend,  and  most  obedient, 

ISAAC  HILU 
Second  Comptroller  U.  5.  Treaswrj. 

J.  N.  Barkbe  and  John  Pbmbbrtoi?,  Esquires. 
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Doc  3. — ^No.  S. 
3b  tke  Oiftctofs  of  the  Bank  of  Uie  United  States: 

The  subscribers  would  t*es|)ectruily  represent,  that  th6  condition  of  the 
branch  of  said  Banic  at  Portsmouth.  New  Hampshire,  appears  to  us  to 
denaRd  your  especial  attention.  The  administration  of  itsconcernS^  dar- 
ing the  past  year,  has  created  great  dissatisfaction  in  this  quarter  of  the 
country,  and  i^as^  been  of  a  character,  in  our  opinion,  partial,  harsh,  and 
no  less  injurious  to  the  interests  of  the  Bank  itself,  tlian  to  those  of  the 
people  wlio  are  accastome«l  to  do  business  ^vittt  it.  The  conrse  pursued,  in 
fiome  instances,  has  been  entirely  novel,  in  others,  vacillating;  and  ia 
many  cases  of  magnitude,  not  agreeing  witii  the  habits  of  other  similar 
institutions  of  the  commercial  community  at  large.  Believing  that  tlieso 
changes  liare  been  adopted,  and  harshly  applied,  chiefly  by  the  influence 
of  the  President  of  this  branch,  we  would  respectfully  remonstrate  against 
his  re-appointment  as  a  director,  and  earnestly  ask  that  its  concerns  may 
in  futare  be  placed  under  the  immediate  control  of  ofiiters  well  acquainted 
with  the  business  and  character  of  our  trading  community,  and  well  dis- 
posed to  manage  the  affairs  of  this  branch  with  impartiality,  with  useful- 
ness, and  convenience  to  tliis  region  of  cf)untry,  to  be  benefitted  by  its  es- 
tablishment, and,  at  the  same  time,  with  all  good  fidelity  to  the  lasting  in- 
tererest  of  the  branch  itself. 

Portsmouth,  N.  H.  June  sr,  1839. 
A.  H.  Bell, 


Lewis  Barnes,  ^ 

Joshua  Hubbard, 
Joshua  B.  Whidden^ 
Taylor  &Walilen, 
Jenness  &  Robinson^ 
John  F.  Robinson, 
A.  R.  H.*  Pernald^ 
J«iines  Smitli, 
James  Foss. 
Thomas  P.  Trcadivell, 
David  Kimball, 
M.  B.  Trunney, 
Orlando  Fcnton, 
W.  Melclier, 
Oliver  P.  Kennard, 
Elisha  Whidden, 
Pray  &  Neal, 
K.  C  Crane, 
W.  D.  Little^ 
Daniel  Knight, 
Jereh.  L.  Lunt. 
J.  Atkinson  Handy, 
J.  S.  Vrewster, 
6.  G.  Brewster, 
J.  J.  Abbott, 
Sjlvestcr  Melcher, 
Wm.  Goddard, 
Jenness  &  Pickering, 
60 


Vfia.  Burley, 
J.  H.  Simes, 
J.  F.  Shores, 
Wm.  B.  Hill, 
Samuel  Cushman, 
Charles  B.  Goodrich, 
S.  &  S.  Hill, 
John  N.  Nutter, 
Irie  Hasselton, 
Charles  Robinson, 
Wm.  J.  Southring, 
Isaac  F.  Nrlson, 
W.  D.  Bell, 
Charles  Bowles, 
J.  D.  Pctimes, 
Wm.  Bodge, 
Jolin  Bowles, 
Woodman  (c  Willai-d, 
Elisha  Plaisfed, 
Andrew  W.  Bell,  Jr. 
Thos.  B.  Laighftin, 
Joseph  Wr  Laighton, 
jNathaniel  Roget*s, 
J.  S.  Norther, 
8.  P.  Wiggin, 
Jcma.  Barker, 
Robert  Hindman, 
Samuel  Clkins, 
Caleb  Cu/'rier. 
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.  '2b  the  President  and  Birectore  qf^  the  Bank  of  the  United  Btaia  at  Pkikt- 

dtlphia: 

The  subscribers  rcspectriilly  represent  that  they  hare  good  reason  to  be« 
lieve  that  tlie  late  management  of  the  Board  of  Directors  of  the  Branch 
Bank  at  Portsniouth  has  been  oppressive  to  the  men  of  basiAcas  in  this 
Sute«  and  tends  greatly  to  the  injury  of  the  institution  itself*  That  lowis 
to  the  business  men  of  the  country,  in  small  sums,  where  Hie  Bvnk  has 
met  with' no  losses,  have  been  denied,  while  large  sums  have  been  Kmned 
out  of  the  State,  liable  to  greater  risk.  That  the  cbnduct  of  the  bead  oi 
the  Board  has  been  destructive  to  the  business  of  Portsmouth,  andoflbnaive 
to  the  whole  community.  We,  therefore,  ask  that  the  iollowing  iienMins, 
or  a  selection  from  them,  may  be  appointed  tlie  next  Board  of  Directors  to 
t))e  Branch  at  Portsmouth,  viz:  Isaac  ffaldron,  Titus  Salter,  Tfumas  9V. 
Penhaiiow^  John  Ball,  John  S.  Jenness^  Samuel  CushmaD,  Richard  H. 
Ayer,  Josej>h  W.  Haven,  of  Portsmoutlrj  John  Harvey,  of  Nortliwopd; 
William  Pickeringt  Concord. 

Jme  29,  1829.  j 


Lyman  ^.  Walker, 
Peter  Sweatt, 
Samuel  Tilton, 
Charles  Lane, 
Squire  B.  Uaseall, 
Benning  ^V.  Jenness, 
Joshua  Chadwick, 
Amos  Tebbett}», 
Samuel  Webster, 
Hanover  Dirkey, 
Nathan  S.  Colby, 
James  B.  Creighton, 
Asa  Tayfrir, 
Geo.  P.  Plaisted, 
Joseph  Hammons, 
Jesse  Carr, 
Andrew  BeascI, 
Edward  Gould, 
J.  W.  Carper, 
Horace  Chase, 
Bod  well  Emerson* 
Dudley  Pike, 
Samuel  Sargent, 
Phinehas  Clough, 
Fliphalct  Richard, 
bamuel  I^rk, 
Richard  Eastman, 
B«)njamin  Kelly, 
I^aTa  Quimby, 


Silas  Noble, 
Thomas  Lyford, 
Isaac  O.  Barnesy 
John  Pussey, 
James  Tucker, 
Ephraim  Holt 
Jumes  Perkins, 
Ezekiel  Wentworth, 
Reuben  Hayes,  jr. 
Moses'Hoyt, 
James  Law,    ^ 
Smith  Lampry, 
Ezra  Young, 
Hamstm  Hoit, 
Jacob  R.  Pihbury^ 
Benjamin  Jennesa, 
Wenthred  Hjlton, 
Jacob  Fruse, 
Charles  F.  Gove, 
James  Harrington, 
Jason  H.  Ames, 
Mattliiafi^imball, 
Jacob  Rice, 
James  Clark, 
Samuel  Cartland, 
James  B,#11i6rnton, 
Asa  Sawyer, 
Abner  B.  Kelly. 
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OvFicK  o7  TUB  Bank  of  U.  States^ 

Porismout/h  Jidy  3U  1829. 

DfiAR  Sir:  An  attempt  i^  making  to  romove  tlie  pension  agencj  frooi 
this  office  to  CoBCord,  in  tliis  State.  During  the  seHsion  of  our  Legiahn 
ture«  in  Jane»  a  memorial  for  that  puri>ose  was  gotten  up  by  Mr.  Isaac 
Bill,  Second  Comptroller  of  the  Treasury  of  the  United  States,  and  aighed 
by  divers  of  bvi  warm  |Mditical  partisan.^  and  otliei*s  specially  interested 
in  tiie  mattei%  addresseil  to  the  Secretary  of  the  Titjasury,  Urging  tlie  cen- 
tral situation  of  Concord  as  a  ra^son  for  the  removal.  1  do  not  under* 
fitand  that  any  fault  was  alleged  in  the  manner  of  doing  the  bnsineaa 
iMre*  Mr.  Hiirs  object,  doubtless,  is  to  benefit  a  small  bank  at  Concord, 
of  wbicb.  till  bis  removal  to  Washington,  he  was  President.  Bdievhig 
that  the  Secretary  of  the  Treasury  could  not  be  desirbus  of  the  removal, 
arnl  that,  even  if  he  was,  the  act  of  Congress,  transferring  the  duties  of  tb» 
Commissioners  of  Loans  to  the  Bank  of  the  United  States  and  ito  offices^ 
disabled  him  from  doing  it,  I  totik  little  notice  of  the  project.  But  I  am 
now  intbrmeil  of  an  application  to  the  District  Attorney,  for  his  a|)provaI 
of  the  sureties,  on  a  bond  to  the  United  States,  for  tlie  due  iicrformance  oK 
the  duties  of  the  f)ension  oiBce,  at  the  aforesaid  bank  at  Concord.  I  do 
not  know  that  the  Secretary  of  the  Treasury  has  given  any  directions  for 
this,  but,  under  these  circumstances,  I  think  it  proper  to  apprise  of  what 
is  doing. 

^  This  State  is  so  small  that  no  considerable  Inconveniience  can  be  expo* 
rienced  by  the  pensioners.  Nearly  all  the  pensfoni  arc  received  by  attor- 
neys, and  can  be  readily  transmitted  by  mail.  In  my  opinion,  this  town, 
thoagh  less  centra],  is  more  convenient  for  a  maj6r  irart  of  the  pensioners 
than  Concord.  The  payments  at  this  agency  for  the  last  year,  amounted 
to  near  880,000.  The  removal  contemplated  would  lessen  our  means  of 
circulation,  and,  as  I  think,  be  \Qry  injurious  to  this  office. 

It  is  with  scmie  reluctance  that  I  take  the  liberty  of  mentioning  another 
subject.  I  have  been  lately  informed,  that  a  memorial  and  numerous  letters 
have  been  addressed  to  the  Parent  Bank,  complaining  of  my  official  con- 
duct, and  that  two  agetits  have  been  engaged  to  inform  tliem  by  {lersonal 
application.  If  the  memorial  and  letters  contain  all  the  absurd  untruths, 
that  were  made  useof  to  obtain  signers  to  them,  they  must  be  extraordinary 
productions.  I  am  desirous  of  knowing  the  facts  stated,  and  by  wliomf  to 
enable  me  to  repel  them,  which.  I  fear  nQt,  I  can  easily  do.  I,  tlierefore, 
request  you  to  give  me  this  information.  At  present  I  forbear  making 
any  comment  on  motives,  or  the  singular  course  ]>ursued,  for  the  purpose 
of  influencing  the  concerns  of  this  office.  It  seems  to  me  pro])er  and  ne« 
crssai7,  that  this  matter  should  be  explained, bcforo  the  Board  of  Directors 
of  this  office,  for  the  ensuing  year,  be  appointed. 

^  .  I  am,  with  great  respect, ' 

Tour  most  obedient  servant, 

/..MASON,  PreridenU 
N.  BiDDXB,  Es^. 

Prciideni  of  Bank  UuiUd  State$. 


47»  [  Rep.  No.  460.  ] 

•  Office  of  Bank  of  Unitkd  States, 

ParUmonilif  JIugust  10.  18£9. 

Sib:  In  my  last  Istate4»wbat  informRtion  I  had  respecting  an  intended 
removal  of  the  pension  agency  from  this  office;  to  >yhicli  I  am  favtured 
with  an  answer  from  the  acting  President,  of  the  4th  instant*  saying  that 
my  letter  was  referred  to  the  Committee  on  the  Oifices,  and  that  Mr. 
Biddle  ivould,  in  a  short  time,  visit  this  place.  By  to-day's  mail  I  have 
received  a  letter  from  tlie  Secretai7  of  War,  of  which  tlie  enclosed  is  h 
copy.  I  presume  Mr.  Pickering  will  soon  present  the  order  for  Uie 
books,  papers,  and  balance  of  money.  Doubting  the  right  of  the  Govern- 
rtient  to  transfer  the  Pension  Agency  witlu>ut  an  act  of  Congress  authoriz* 
ihg  it,  and  not  knowing  what  communications  may  have  been  made  to  the 
parent  Bank,  or  what  may  be  its  wish  on  this  subject,  I  shall  feel  embar- 
rassed when  the  order  shall  be  presei^ted.  I  know  it  must  be  unpleasant 
to  have  any  contest  with  the  Government.  I  think,  however,  I  shall  decline 
to  make  the  delivery  required,  till  I  receive  directions  from  tlie  parent 
Board,  or  from  the  President,  after  his  arrival  here.  And  not  ^knowtng 
the  time  when  I  may  ex|>ect  him,  I  deem  it  pi*oper  to  forward  this  infor- 
mation, and  to  request  early  instructions.  As  the  next  semi-annual  pay- 
ments t)f  tlie  invalid  and  revolutionary  pensions  will  be  due  the  first  of 
next  month,,  any  considerable  delay  of  a  determination  would  occasion  in- 
convenience. It  will  be  recollected,  that,  altiiough  the  returns  to  the  de- 
partments at  Washington,  state  a  balance  of  pension  funds  due  the  Govern- 
ment at  this  agency,  yet,  that  there  is  an  actual  deficiency  of  about  seven- 
teen thousand  dollars,  occasioned  by  the  defalc^ition  of  .Mr.  Cutts,  the 
first  President.  This  has,  agreeably  to  directions  heretofore  received, 
been  supplied  by  over-drafts  of  the  Pension  Agency,  on  the  Bank.  I  sup- 
pose this  loss  must  be  bot*ne  by  the  Bank,  and  not  by  the  Government 
But  oh  this  point,  in  case  the  ti*ansfer  is  to  be  niiidc.  I  w^ant  instructions^ 
The  Secretary  of  War  has  no  control  over  the  navy  and  privateer  funds, 
and  yet,  it  seems,  by  his  letter,  that  the  order  to  transfer  tliein,  with  the 
invalid  and  revolutionary  funds,  is  to  come  from  him.  No  intimation  is 
given  of  any  direction  of  the  President  of  the  United  States  for  doing  tiiis. 

I  am,  with  much  respect. 

Your  most  obedient  servant, 
J.  MASON,  PresidcnL 

The  Prkbidbnt  oftht  Bank  of  the  United  Skites. 


Was  DliPAKTMBNl*, 

August  Sf  1829. 

Sin:  It  having  been  found  necessary  to  change  the  Pension  Agency,  in 
the  State  of  New  Ham|)shire,  from  Portsmouth  to  ConcortI,  William  Pick- 
ering, Esquire,  of  the  latter  place,  has  been  appointed  agent  for  imying  pen- 
sions in  that  State.  You  are,  therefore,  hereby  n^qiicsted  to  deliver  into  his 
Brssessiou,  on  the  productipn  of  an  order  \yhich  will  be  sent  to  him  from  this 
enartmcnt,  all  the  books,  papers,  and  any  balance  of  public  funds  in  rela- 
tion tfi,  or  having  any  connexion  with,  the  duties  of  the  New  Hampshire 
Pension  Agvncy,  for  which  you  will  take  triplicate  receipts,  one  of  which 
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you  will  be  plesiflf  d  to  transmit  to  the  Third  Auditor,  om  to  the  Pension  Of* 
fice,  and  the  other  you  will  retaiiu 

I  am,  respectrtilly, 

your  obedient  servant, . 

*     JNO:  H.  EATON* 
Jkhbmiah  Masoit,  Edq. 

President  U.  8.  Br.  Bank,  Portsmouihf  JV.  A 


Jhgust  3, 1829. 

Sie:  Conformably  to  the  letter  addressed  to  you  from  the  head  of  this 
Department,  of  tliis  date,  you^  will  be  pleased,  on  the  receipt  hereof,  to  de- 
liver to  William  Pickering,  Esq..  or  his  order,  all  the  books,  {wperSf  funds, 
and  other  proiierty,  belonging  to  the  Pension  Agency  of  New  Uampshirey 
now' in  your  possession,  taking  triplicate  receipts  therefor,  one  of  which, 
will  (ie  sent  to  the  office  of  the  Third  Auditor,  another-to  this  ofiice,  and  the 
other  you  will  retain  in  your  possession. 

I  am,  very  resiiectfully, 
your  obedient  servant, 

JAMES  L.  EDWARDS. 
J.  Mason,  Esq. 

Portsmouihf  JA  H. 


Bavk  of  thk  Ukitsd  States^ 

August  \7 3 1%9,^. 

Sir:  I  am  this  day  favored  with  your  letter  of  the  isth  instant,  enclois. 
ing  a  copy  of  an  order  from  Mr.  James  L.  Edwards,  for  the  delivery  to 
Mr.  Pickering,  of  <<  all  the  books,  papers,  funds,  and  other  property,  be* 
longing  to  the  Pension  Agency  of  New  Hampshire,  now  in  your  jposses- 
sion.** 

Since  the  receipt  of  your  letter  of  the  10th  instant,  enclosing  the  copy 
of  a  communication  to  yon  from  the  Secretary  of  War  upon  the  same  sub- 
ject, tlie  Directors  of  this  Bank  ''have  caused  the  acts  of  Congress  to  be 
carefully  examined,  and,  tliough  they  do  not  affirm  positively  that  there  is 
no  such  authority  as  the  Secretary  has  claimed,  it  is  believed  there  is  none. 

This  Board,  therefore,  cannot  but  approve  the  advice  of  the  Directore 
ci  your  offiee^  in  which  you  declined  complying  with  the  order,  until  the 
instructions  of  the  parent  Bank  should  be  received. 

You  are  now,  therefore,  instructed  accordingly,  respectfully  to  inform 
the  Secretary  of  War,  that  no  such  authority,  as  be  claims,  is  perceived  in 
the  acts  of  Congress;  and  that,  as  the  Bank  must  act  under  legal  responsi- 
bility, you  must  request  him  to  have  the  goodness  to  pi6int  out  whence  his 
authority  is  derived;  stating  that,  to  prevent  inconveniience'  to  the  Grovern- 
ment,  as  well  as  to  individuals,  the  payments  to  the'pensioners  will  be  con- 
tinued as  heretofore,  until  a  further  communication  shall  have  been  received 
from  him,  and  submitted  to  the  parent  Board. 
I  remain,  most  respectfully, .. 

Sir,  your  obedient  servant,  ** 

T.  €ADWALADER,  JSleting  Prmden 
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Offks  or  Bank  of  Unitbd  Statbs, 

Portsviouthi  ^ugusi  13,  1881>. 

Sir:  Mr.  Pickering  has  this  day  presented  an  order  for  the  delirery  of 
the  books  and  funds  of  the  Pension  Office  here,  of  which  I  enclose  a  copy. 
I  submitted  the  order,  together  with  the  lett^  of  the  Secretary  of  War, 
uf  which  a  copy  was  enchised  in  my  last,  to  tlie  Directors  of  thin  otttcct 
who  advised  inc  not  to  make  the  delivery  without  the  directions  of  the  pa- 
rent Board.  I  accordingly  informed  Mi*.  Pickering  that  I  must  dcclino 
complying  with  the  order  at  the  pi*4*Kent  time,  but  that  I  would  imm«^diate- 
!y  communicate  this  order  to  tlie  parent  Bank,  and  wait  for  instructions. 

In  the  mean  time,  no  {lensions  will  be  paid,  as  I  consider  this  a  virtu;il 
m'der  not  to  pay,  and  fear  there  iuight.be  objections  to  allouing  payments 
made  after  the  presentation  of  the  onler-  Very  few  applications  for  |>ay- 
ment  will  be  madcbefore  the  fii*st  of  September.  The  aggregate  of  the 
pension  funds  is  about  eight  or  iiine  thousand  dollars,  if  m»  deduction  bo 
'  inade  for  Mr.  Cutts's  defalcation.  I  presume  this  proceeding  is  without 
4ny  previous  arrangement  with  the  Bank  of  the  United  States,  aml.if  sa, 
1  tliink  it  most  extraordinai7,  Tl>e  paying  pensions  was  part  of  tlic  du- 
ties of  the  Commissioners  of  Loans,  when,  by  an  act  of  Cofi^ress,  ail 
tJiose  duties  were  transferred  to  the  Bank,  and  the  oflice  of  the  Cdmrois- 
•toners  abolished.  The  revolutionary  pensions,  although  riTatcd  since  (he 
passing  of  that  act,  have,  by  the  construction  given  to  it  by  the  Gbve ru- 
uient,  been  included  within  its  provisions.  Hfiw  can  the  Executive  G*^ 
vcrnment  then  sever  ttiese  dutien,  and  assign  one  part,  the  paying  of  pt?n- 
ftions,  to  agents  apfminted  without  legal  authority,  (as  I  think)  and  learo 
the  other  part,  the  transfen'ing  the  public  debt*  and  paying' tlie  interest 
and  principal,  to  be  ])erformed  by  tlie.  Bank?  The  circumstance  that  tho 
imposing  tliesc  duties  on  the  Bank  by  the  act  of  incorjioration,  was  intend* 
*  eil  to  relieve  the  Government  from  expense,  by  subjecting  the  Bank  to  it, 
has  no  bearing  on  the  power  of  the  Executive  to  make  this  change. 

The  order  also  seems  to  me  to  be  quite  singular.  Without  having  ex- 
amined  the  statutes  of  the  United  States  to  ascertain,  (for  which  I  ha\e 
'  not  had  time)  I  believe  there  is  no  pension  oflice  in  the  War  Department, 
with  duties  legally  defined.  I  suppose  Mr.  Edwards  to  be  a  mere  clerk 
in  that  Department,  entrusted  with  the  ordinary  superintendence  of  mili- 
tary |)cnsions.  And  for  the  measure  in  question,  scmicthing  more  than  tlie 
ftignature  of  a  clerk  might  be  expected.  Besides,  that  Dejiartment  has  nn 
Gontrol  of  the  Navy  and  Privateer  Pensions,  and  no  special  direction  of 
the  President  of  the  United  States  is  intimated  in  the  latter  or  order. 

I  have  taken  tlie  liberty  of  making  these  suggestions  rather'as  a  justifi- 
oation  of  my  own  conduct,  than  through  a  wish  to  influence  the  coume  to 
be  pursu^4  hy  the  Bank. 

I  am,  &c« 

J.  MASONt  PresidmL 

I'he  PfiBsiDBK T  of  the  Bank  of  the  Unikd  States^ 


Bank  op  the  Unitbd  States, 

Sir:  [Enclosed  I  send  you  a  copy  of  the  opinion  of  Messrs.  Biiiney  and 
"Sergeant,  in  regard  to  the  authority  assumed  by  the  Saci*atary  of  Wiir,  U 
remove  tlie  Pension  agencj  from  your  office.  "   ' 
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Ton  will  observe  that  the  Directors  of  this  Bank  have'  framed  the  in- 
»tructions,  coiii^^yed  to  you  in  my  letter  of  yesterday*  In  accordance  with 
that  opinion.  We  have  no  late  intelligence  of  tite  movements  of  the  Presi- 
dent of  the  Bank.  He  will,  of  course,  see  ail  the  communications  which 
Imre  been  nddressed  to  yun,  ti|mii  'Mn  nrrival  at  Portsmouth. 
I  aniy  with  great  res|)ect« 

Sir,  your  obedient  stervant, 

T.  CADWALADER,  Jleiittg  Prenident. 
JF.  MijioK,  Esq.  0 

Preiident  Ogice  B.  U.  8.  Portsmouth^  JVt  H. 

Wak   DBPARTMBKTy 

Pension  Office^  Jnpist  25,  1829. 

Sir:  On  the  21st  of  the  present  month  a  letter  was  received  at  this  De» 
partment,  fron^  W.  Pickering,  £sif.  the  agent  recently. a|)pointed  by  the 
Secretary  of  War.  for  paying  the  United  States^  pensioners  in  New  Hamfi- 
sMre,  intimating  your  unwiliingness.to  turn  over  to  him  the-  books,  funds, 
&C.  of  tlie  agency. 

M^.  P.  was  appointed  at  the  request  gf  a  large  portion  of  the  members 
of  the  Legislature  of  your  State,  and  with  a  view  of  accommodating  th« 
|iensioners.  In  changins;  the  agency,  the  Seci*etary  of  War  conceived  him- 
self authorized  by  law  to  do  so,  and  wsis  actuated  by  a  i-egard  to  the  in- 
terests of  the  iiensioners,  in  wishing  to  have  them  paid  in  tliat  part  of  the 
State  where  the  greatest  facilities  are  presented.  The  Secretary  of  War 
js.  howeyelTf  now  absent^^nd  before  the  discussion  of  the  right  of  this  Do* 
partment  to  appoint  Mr.  P.  could  be  terminated,  the  time  for  the  semi* 
annual  payments  would  pmbably  arrive;  and  from  a  controversy,  thus|iro- 
tractcd,  great  inconvenience  and  disappointment  to  the  pensioners  might 
a«*ise.  The  acting  Secretary  of  War  has  thei*eforc  directed  me  to  say  to 
you,  that  he  waives  a  discussion  of  tl)c  subject,  and,  in  accordance  with 
the  pro|H)sal  which  you  have  made  in  your  letter  of  20th  inst.,  desires  you 
ta  omtiuue  in  the  discharge  of  the  duties  of  Pension  agents  as  heretofore, 
until  the  return  of  the  Secretary  of  War  to  tlie  seat  of  Government.  Mr. 
Pickering  has  been  requested  to  deliver  to  yon  the  sum  of  224,862  25« 
and  the  semi-annual  statements  which  have  bi^n  recently  transmitted  to 
biro,  to  tlie  end  that  no  obstacle  may  be  pi*escnted  to  the  regular  payment 
«f  the  pensioners.^   ,  , 

I  am,  &c. 

JAMES  X.  EDWARDS. 

J«  Masok,  Esq.  President 

U.  S.  Branch  Bank^  Portswouth^  JV,  K 
» 

Office  of  Bavk  of  U.  States, 

,Portsmouihr4ugust  $U  1829. 
Dear  Sir:    1  have  received,  from  the  Department  of  War,  a  letter  re* 
latiHg  to  tlic  Pension  agency  here,  of  which  I  transtnjt.  herewith,  a  copy. 
1  have  written  to  Mr.  Pickering,  inforiinihg  him  of  my  readiness  to  receirs 
tlir  money  mentione«l  in  tiie  letter  frum  the  Department. 

I  am,  &c. 

J,  MASOX,  Prqndetd. 
97.  BibiiLE,  Esf}.  President 

Bank  U.  8.  Philadelphia. 
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Doc.  4. — No.  1. 

Jinsxaer  of  JV-  Biddle  to  a  question  concerning  Jigendes  of  the  Bank. 

The  only  agencies  wliicli  tlie  Bank  has  roailc  are  two: 
1st    The  agency  at  Macon,  in  the  State  of  Georgia,  tlie  particulars  of 

which  will  be  explained  in  the  enclosed  extract  from  the  minutes  of  the 

Bank*  on  the  19th  of  October,  1830. 
£d.    The  agency  of  the  Mechanics  and  Fanners'  Bank  at  Albany,  for 

the  payment  of  pensions,  creates!  at  the  request  of  the  War  Department 
The  history  of  this  agency  will  be  found  in  tim  enclosed  correspondence 

with  the  Department,  of  the  15th  July,   1831,  another  of  the   lOth  of 

August,  183 1,  and  a  letter  to  me  fi*om  the  Secretary  of  War,  of  the  Istof 

March,  1832. 


Doc  4. — No.  £. 

Extract  from  the  Minutes  of  the  Board  of  Dirtctors,  October  19,  l$30. 

'  ^  The  Committee  on  the  Offices,  to  whom  was  referred,  on  tlie  1 1th  of  Jiin« 
last,  an  application  for  the  establishment  of  an  office  of  this  Bank  at 
Macon,  in  the  State  of  Georgia,  dated  the  29th  of  May  last,  and  also 
letters  from  the  President  and  Cashier  pf  the  office  at  Savannah,  dated 
respectively  May  29th^  and  June  10th,  report:  . 

That,  having  kept  the  subject  under  advisement  for  a  long  time,  in  order 
to  obtain  tiie  benefit  of  the  most  accurate  information,  they  are  satisfied 
that  the  period  has  not  yet  arrived  when  such  an  office  should  be  established. 
They  believe,  however,  that  all  the  benefits,  both  to  the  Bank  and  the 
community,  which  an  office  would  produce,  may  be  obtained  in  a  much 
more  simple  and  economical  form,  by  the  appointment  of  an  agent  at 
Macon,  authorized  to  purchase  bills  of  exchange,  drawn  chiefly  on  Savan- 
nah, upon  tbe.shipments  of  produce  from  Macon,  which  will  probably  be 
not  less  than  two  millions  of  dollars  in  value,  during  the  approacliiiig 
season  of  bosinessi  The  details  of  such  an  agency  were  explained,  ui  an 
interview  between  the  Committee  and  the  Prenident  of  the  office  at  Savan- 
nah, who  is  of  opinion,  that  these  bills  may  be  purchased  with  great  safety 
and  great  profit;  and  he  particularly  recommends  the  plan  of  an  agency, 
becaMse  he  believes  that  the  Bank  can  obtain  the  services  of  a  highly  con- 
fidential gentleman,  who  is  now  acting  as  the  temporary  President  of  the 
office  at  Savannah,  and  who  designs  to  settle  at  Macon. 

Under  thSsc  circumstances,  the  Committee  think,  that  it  would  be  ex- 
pedient to  commence  with  an  agency,  which  may  hereafter,  as  circumstan- 
ces i*ecommend,  be  withdrawn,  or  continued,  or  converted  into  an  oQlce, 

They  accordingly  recommend  the  adoption  of  the  following  resolutions: 

Resolved^  ThiU  the  Board  of  the  office  at  Savannah  jare  hereby  authoriz- 
ed to  appt  int  some  sutta.ble  agent  for  the  purpose  of  purchasing,  at  Macuii^ 
bills  of  exchange,  drawn  on  actual  shipments  of  produce  from  that  place. 
Milder  such  regulations  as  the  said  Board  shall  prescribe. 

,Resolved^  That  the  said  agent  shall  be  so  appointed  for  a  time,  not  ex- 
te^ng  one  year,  and  shall  receive  for  his  services,  including  those  of  any 
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clerk  OF  ofher  persoa,  employed  by  him  in  the.  hiusiness  of  the  agency,  a 
sam  not  exceeding  the  rate  of  fifteen  hundred  dollars  per  annum.'' 

Extractfrom  the  Minutes  ofJViroember  ifith,  1830. 

**  A  letter  to  the  President  from  John  Camming,  President  of  the 
office  at  Savannah,  dated  the  6th  instant,  aclLnowIedging  receipt  of  the 
resolution  of  this  Board,  authorizing  the  appointment  of  an  agent  at 
Macon,  Georgia,  was  read/' 

Extractfrom  the  Minuies  offf&omber  £6<A,  1830. 

<<  A  letter  to  the  President  from  John  Gumming,  President  of  the  pffice 
at  Savannah,  dated  the  18th  instant,  transmitting  copies  of  the  proceed- 
ings of  the  Board  of  that  office,  on  the  9th  and  10th  of  the  same  month, 
in  relation  to  the  appointment  of  an  agent  at  Macon,  under  the  authority 
given  them  by  a  resolution  ef  this  Board,  of  the  19th  ultimo,  was  read, 
together  with  a  copy  of  the  instructions,  addressed,  under  date  of  the  10th 
instant^  by  the  President  of  that  office,  to  Wm.  P.  Hunter,  Esq.  the 
agent  chosen  for  one  year  from  the  1st  instsint" 

Extract  from  the  MSnutea  of  Janyary  8l5^  18S1* 

<<  A  letter  to  the  Cashier  from  J.  Hunter,  Cashier  of  the  office  at  Savan* 
nah,  dated  the  7th  instant,  enclosing  a  copy  of  the  first  monthly  return 
made  to  him,  of  the  state  of  the  agency  at  Macon,  exhibiting  purchases  of 
billsto  the  amount  of  SUr,94r  £8,  producing,  at  the  credit  of  the  exchange 
account  at  that  office,  2I98OO  26,  was  read." 


Doc.  4. — No.  3. 

Bank  ot  the  United  States, 

July  isOh  1831r 

Sib:  Having  recently  heard  that  a  transfer  had  been  made  of  a  considera- 
ble part  of  the  pension  list,  from  the  office  at  NeW  Toric,  to  a  Bank  in 
Albany,  I  applied  to  the  President  of  the  office  for  information,  and  have 
in  consequence  received  from  him  copies  of  two  letters  from  the  Secretary 
of  War  to  him,  of  the  26th  of  February  last^  and  also  sundry  other  papers 
explanatory  of  the  transfer.  On  submitting  these,  to  the  Board  of  Direc- 
tors, they  have  deemed  it  their  duty  to  lose  no  time  in  inviting  your  atten- 
tion to  the  subject;  and  I  shall  accordingly  present  to  you  tiieir  views  in 
regard  to  it* 

From  these  documents,  it  appears  that  the  Secretary  of  War,  on  the 
26th  of  February  last,  wrote  to  the  President  of  the  office  in  New  York, 
as  follows:  *^  Pensioners  in  the  State  of  New  York,  who  reside  in  the 
counties  of  Sullivan,  Ulster,  and  Dutchess,  and  all  others  lying  south  of 
these  bounties,  will  hereafter  be  paid,  as  heretofore,  at  the  office  in  thef  city 
of  New  Yorkf  Those  w^o  reside  in  other  counties  in  the  State^  will  make 
61 
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less,  be  satisfactory  to  observe,  that  this  course  will  be  not  merely  the  most 
regular,  but  the  most  convenient  to  the  pensioners  themselves.  The  letter 
of  the  Secretary,  under  date  of  the  26th  of  February  last,  suggests  two 
motives  for  the  change.  The  first  is,  «<  the  distance  which  most  of  the 
pensioners  live  from  New  York."  But  for  this  there  is  an  obvious  and  a 
better,  because  a  legal  remedy^  There  are  threo  branches  of  the  Bank 
in  the  State  of  New  York,  the  presidents  of  which  are  capable  of  acting 
as  commissioners  of  loans — one  in  the  city  of  New  York,  one  in  Utica, 
and  one  in  Buffalo,  the  centre  and  the  two  extremes  of  the  State;  and  the 

S^nsioners  who  might  find  it  inconvenient  to  visit  or  to  send  to  the  city  of 
ew  York,  would  be  paid  almost  at  theiv  own  doors  in  Utica  and  Buffa- 
lo. If  you  will  examine  the  lists  of  pensioners  transferred  to  Albany, 
with  their  respective  residences,  you  will  find  that,  out  of  the  2,S58  pen- 
sioners so  transferred,  whose  residences  i^re  specified,  no  less  than  1,753 
reside  nearer  to  Buffado  and  Utica,  respectively,  than  they  do  to  Albany: 
while  only  605  can  possibly  be  better  accommodated  at  Albany*  Bven  d 
these,  127,  residing  in  the  northern  counties,  might  be  more  conveniently 
paid  by  the  commissioner  of  loans,  at  Burlington;  and  with  respect  to  the 
remaining  478,  residing,  asr  they  do,  along  the  margin  of  the  North  river, 
or  in  the  counties  of  which  New  York  is  the  business  centre,  their  pay- 
ment in  New  York  would,  probably,  be  quite  as  convenient  as  at  Albany. 
The  accommodation  proposed  was  doubtless  meant  for  the  pensioners  re- 
siding west  of  Albany;  and  yet  it  will  be  perceived  that,  for  the  largest 
part  of  them,  it  will  be  a  great  inconvenience  to  be  compelled  to  resort  to 
Albany,  instead  of  being  paid  in  their  immediate  neighborhood,  at  Utica 
and  Buffalo.  For  example,  within  a  circuit  of  a  few  miles,  the  counties 
of  which  Buffalo  is  the  centre  of  business,  there  are  fiM  who  might  re- 
ceive their  pensions,  in  person,  at  Buffalo.  Instead  of  enjoying  that  fa- 
cility, the  present  arrangement  forces  them  to  go  or  to  send  nc^y  three 
hundred  miles  to  Albany,  and  to  employ,  and  perhaps  pay,  agents  to  re- 
ceive it.  The  second  reason  assigned  is,  ^^tiiat  Albany,  being  the  seat  of 
government,  where  the  members  of  the  Legislature  attend  each  year,  great- 
er facilities  will  be  afforded  the  pensioners  to  receive  their  dues." 

But  the  value  of  the  facilities  would  probably  be  much  diminished  by 
the  fact,  that  the  payments  to  pensioners  are  semi-annual—- ftat  the  most 
Important  payment,  that  which  enables  them  to  prepare  for  the  approach 
o!  winter,  takes  place  on  the  4th  of  September^  and  that  these  members  oi 
of  the  Legislature  do  not  assemble,  at  Albany,  until  four  months  after 
that  period.  For  one  half  of  the  business,  therefore,  they  afford  no  faci- 
lity whatever;  and,  in  regard  to  the  payment  of  the  other  hal^  the  con- 
stant change  in  the  members  of  the  Legislature  would  require  a  continual 
enewal  of  powers  of  attorney — so  that  a  stationary  attorney  would  be  ne- 

ssary  for  the  September  pension,  and  a  changeable  attorney  for  the 
March  pension. 

All  these  inconveniences  could  be  remedied  by  employing  as  pension 
agents  the  officers  designated  by  Congress,  who  perfomi  the  duty  without 
expense  or  risk,  or  trouble  to  the  Government,  and  with  the  greatest  ad- 
vantage to  the  pensioner,  by  paying  him,  at  his  own  door,  in  the  best  cur- 
rency of  the  country. 

Having  thus  frankly  explained  the  views  of  the  Board  of  Directors,  it 
is  proper  to  add  that,  if  there  be  any  act  of  Congress  authorizing  tiic 
transfer,  which  they  may  have  overlooked,  and  of  vhich  the  Secretary  oi 
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"War,'  from  his  greater  fasniBariigr  with  the  snl^ieef,  may  be  awarej  and  he 
^ill  baVe'%e  goodness  to  communicate  it,  thej  will  cheerfolly  acquiesce 
in  the  proposed  arrangement,  and  give  every  facility  in  their  power  to 
the  execution  of  it  The  payment  of  pensions  is  a  burdensome  «id  gra* 
tuitous  service,  not  required  by  the  charter.  But  it  has  been  devolved  by 
Congress  on  the  Bank;  and,  although  the  Directors  would  willingly  re-  ' 
sign  the  trust,  yet,  having  accepted  iU  they  deem  it  their  diity  to  perform 
it  rigidly  and  tiioroughly*  With  their  present  convictions,  therolbie, 
they  have  instructed  me  to  state,  very  respectfully,  that,  charged  as  tbe^ 
are  by  the  Congress  of  the  United  States  with  the  performance  of  certain 
duties,  and  the  distribntion  of  certun  funds,  tfaqr  do  not  feel  themselves  at 
liberty  to  acknowledge  any  authority,  except  that  of  Congress,  to  relieve  ^ 
them  from  their  duties,  or  alter  the  distribution  of  those  funds;  and  that  . 
they  do  not  deem  themselves  justified  in  surrendering  the  public  fiinds 
committed  to  their  charge,  and  for  which  th^  are  responsible,  upon  a  re- 
qaisition  not  authorized  by  law* 

They  will  not,  however,  anticipate  any  further  difficulty  on  the  snlyect, 
being  persuaded  that  the  Secretary  of  War  will  readily  either  find  ample 
authority  from  Congress  to  make  the  proposed  change,  or  else,  restore  the  / 
pension  agencies  to  their  aocustomed  and  legal  channel.  .  :4 

I  have  the  honor  to  be,,  very  respectfully,  yonrs^ 

N.  BIDDLE,  President. 

The  JSeting  Beeretary  of  ¥Far, 

Wasbingtoih  D.  & 
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V. 

WaB  DSPABTMENT, 

Pension  Office,  July  £8,  18SI. 

Sir:  Your  communication  of  the  15th  inst.  has  been  received.  In  reply 
thereto,  I  am  directed  by  the  Acting  Secretary  of  War  to  say,  that  the 
arrangement  for  payinjg  the  pensioners  in  the  northern  section  of  the  State 
of  New  York,  at  the  Mechanics'  and  Fanners'  Bank  at  Albany,  was  made 
by  the  late  Secretary  of  War,  with  a  view  to  accommodate  the  pensioners, 
and  upon  ^'  full  conviction  of  the  propriety  'and  legality  of  the  measure; 
and  the  Acting  Secretary  of  War  will  feel  it  to  be  his  duty  to  adhere  to  it  in 
the  semi-annual  payment  which  falls  due  oh  the  4th  of  September  next.  It 
would  be  impossible^  at  this  time,  to  change  the  place  of  payment  in  the 
manner  proposed  in  your  letter,  without  subjecting  the  parties  entitled  to 
the  money  to  -serious  inconvenience.  Many  of  them  have,  no  doubt, 
already  made  tlieir  arrangements  to  receive  their  payments  at  Albany; 
and  if  tlie  alteration  contemplated  by  you  should  now  be  mad^«  all 
the  persons  interested  could  not  receive  notice  in  time,  to  conform  to  the 
new  regulation;  and  some  of  them,  therefore,  would,  most  probably,  be  sub- 
jected to  painful  disappointments.  Nothing  hvA  a  char  and  deliberate 
conviction  that  the  construction. heretofore  given  to.  the  laws'by  the  Head' 
of  this  Department,  is  an  erroneous  one,  could  jmstify  the  Acting  Secre* 
tary  of  War  in  subjecting  creditors  so  meritorious  as  the  pensioners,  to  the 
inconvenience  and  suffering  which  a  sudden  and  unexpected  change  of  the 
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place  of  payment  would  iii?ariably  prodoce.  I  an  inatrnctedi  however,  te 
inferai  yoo,  that  the  decision  heretofore  made  on  this  subject  will  be  re- 
viewed, and  the  objections  stated  by  you  carefully  considered;  and  if  it 
shall  be  found  that  this  Department  has  erred  in  the  interpretation  of  the 
acts  of  Congressy  the  error  will  be  corrected.  But  until  this  shall  be 
done,  the  construction  already  given  by  the  Department  will  neceasarilj 
govern  its  conduct 

I  am  instructed  further  by  the  Acting  Secretary  of  War  to  say,  tha^  if 
he  does  not  misunderstand  the  terms  of  your  letter,  the  Bank  design  to  re- 
fuse payment  of  the  draft  >»hich  will  be  made  by  the  Government,  in  order 
to  transfer  the  funds  to  Albany.  K  this  be  the  present  intentioa  of  tLe 
Bank,  he  is  persuaded  that  further  consideration  will  induce  the  Prealdeot 
and  Director  to  abandon  it:  for,  according  to  your  view  of  the  subject, 
the  payment  at  Albany  will  not  deprive  tbe  Bank  of  a  privilege  granted 
for  its  benefit,  but  will  relieve  it  from  a  burthen,  from  which  it  would  be 
willingly  discharged.  And  the  measure  is  objected  to  on  the  part  of  the 
Bank,  and  the  money  proposed  to  be  withheld^  because  the  President  and 
Directors  think  tliat  the  Government  are  about  to  apply  it  in  a  manner  not 
warranted  by  law*  This  Department  cannot  acquiesce  in  the  right  thus 
elaimed  on  behalf  of  tbe  Bantu  It  cannot  be  admitted,  that  the  President 
and  Directors  of  that  institution  may  rightfully  check  and  control  the  oper- 
ations  of  the  Government  by  refusing  to  pay  its  drafts,  whenever,  in  the 
judgment  of  the  President  and  Directors  of  the  Bank,  the  application 
of  the  money  contemplated  by  the  Government  is  not  warranted  by  law. 
Such  a  power  can  hardly  be  supposed  to  be  conferred  on  such  an  institu* 
tion;  and  yet  it  is  only  by  the  adoption  of  a  principle  that  would  necessa- 
rily lead  to  that  result,  that  the  Bank  can  assume  the  right  to  inquire  how 
the  Government  means  to  apply  the  money  it  is  about  to  draw  for,  and 
ti^ke  upon  itself  to  refuse  payment,  on  the  ground  that  the  application  in- 
tended by  the  Government  is,  eitlier  in  its  manner,  or  its  object,  not  autho- 
rized by  law.  It  is,  therefore,  confidently  believed,  that  the  Bank  wUl  not 
embarrass  the  operations  of  the  Government  in  the  matter  in  question,  and 
that  tbe  drafts  about  to  be  given  will  be  duly  honored. 

I  am,  with  very  great  respect,  your  obedient  servant, 

J.  L.  EDWARDS. 

N.  BiDDiiB,  Esq.  President  U.  8,  Bank, 

and  Pension  JIgent,  PhUaddphia. 


Doc  4.— No.  5. 

Bank  or  the  United  States, 

Mguat  10^  1881. 

Sir:  I  have  received,  and  submitted  to  the  Board  of  Directors,  a  letter 
from  Mr.  J.  L.  Edwards,  of  the  Pension  Office,  dated  July  £8, 1  SSI,  par* 
porting  to  be  written  by  directions  of  the  Acting  Secretary  of  War,  in  an« 
swer  to  the  communication  which  I  had  the  honor  to  address  to  him  on  tlie 
15th  ult.  Mr.  Edwards  states,  that  the  objections  made  to  the  transfer 
of  the  Pension  Agency  from  the  Branch  of  this  Bank  in  New  York,  to  a 
bank  in  Albany,  will  be  carefully  considered,  and  the  error^  if  any  shall 
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m^jfmt  to  haFebeen  comoiitM,  akall  be  corrected;  but  fbat,  as  it  would  be 
impoesiblcy  at  this  time^  to  change  the  place  of  payment,  witboat  subject- 
ing  the  pensioners  to  serious  inconvenience,  it  is  proposed  to  make  the 
S4iproacbing  payment,  on  the  4th  of  the  next  month,  at  Al|>any,  and  it  is 
confidently  believed,  ttiat  the  drafts  about  to  be  issued  for  that  purpose, 
^11  be  duly  honored  by  the  fiank. 

It  is  quite  sufficient,  on  this  occasion,  as  it  has  been  sufficient  on  any  for- 
mer occasion,  that  the  Department  of  War  should  suggest  any  advantage 
to  be  gained,  or  any  inconvenience  to  be  obviated,  in  the  public  service,  by 
the  aid  of  the  Banic,  to  ensure  its  immediate  and  cheerful  concurrence^  and 
the  Board  of  Directors  will  Accordingly  interpose  no  obstacle  whatever  to 
the  payment  of  pensions  proposed  on  the  4th  of  September.  In  doing  this, 
bowever,  they  deem  it  their  duty,  equally  to  the  Bank  and  to  Congress,  to 
exj^ain,  that  they  are  influenced  exclusively  by  a  desire  to  avoid*  under 
the  circumstances  of  the  case,  any  disadvantage  to  the  public  service.  They 
regard  the  transfer  as  not  justified  by  the  act  of  Congress;  they  acquiesce 
in  it,  because  the  Department  of  War  desires  it,  for  the  present*  until  the 
question  can  be  fully  considered;  and  because,  in  any  event,  they  prefer 
the  hazard  of  making  aa  advance,  which  might  not  be  reimbursed,  to  wit* 
ncssing  any  inconvenience  which  they  could  remedy.  As  it  is,  however, 
intimated,  that  they  are  bound  to  yield  to  the  transfer  in  question,  without 
inquiring  whether  it  is,  or  is  not,  warranted  by  law,  it  will  be  most  re* 
spectful  to  the  Department,  and  may,  perhaps,  prevent  future  misapprehend, 
sion^r  to  state  bri^y  their  understanding  of  the  duties  of  the  Bank  in  that 
particular. 

The  Board  of  Directors  have  not  the  slightest  wish  to  control,  or  even- 
to  know,  the  destination  of  the  funds  withdrawn  from  the  Bank.  On  tho 
contrary,  they  would  desire  no  safer  rule  of  conduct,  than  to  pay  imme* 
diately,  without  question,  and  without  future  responsibility,  on  tho  order 
of  the  proper  Department  This,  however,  they,  are  not  permitted  to  do. 
According  to  the  regulations  prescribed  by  Congress,  the  payments  made 
by  the  Bank,  under  the  orders  of  the  War  Department,  are  subjected  to 
the  revision  of  another  Department;  and  if  the  revising  officer  finds  that 
the  public  funds  have  been  paid  in  a  manner  not  allowed  by  Congress,  tho 
Bank  is  not  held  justified  because  it  has  obeyed  the.  orders  of  tl^e  War. 
'Department  For  instance^  it  has  happened  to  the  Bank  to  receive  an  ex^ 
press  order  from  the  War  Department  to  pay  a  pensioner,  without  requir- 
ing a  certain  formality,  on  the  natural  presumption,  that  the  directions  of 
the  Department,  on  a  case  within  its  appropriate  sphere*  were  regular; 
the  Bank  paid  the  pension.  The  Auditor  of  the  Treasury,  however,  dis- 
allowed it  The  Bank  in  vain  exhibited  tlie  positive  order  of  the  War 
Department  The  Auditor  of  the  Treasury  disregarded  that  order,  and 
refused  to  give  to  the  Bank  credit  for  its  payment,  because  the  order  was 
not  in  conformity  to  tlie  act  of  Congress.  The  Bank  is  thus  placed  in  a 
situation  where,  if  it  refuses  obedience  to  the  War  Department,  it  may  be 
reproached  with  embarrassing  the  operaticms  of  the  Government;  and  if  it 
obeys  the  War  Department,  its  payments  are  disallowed  by  anotlier  De- 
pai'tment,  as  not  being  in  conformity  to  the  act  of  Congress.  Now,  it 
cannot  be,  that  an  authority  from  the  War  Department,  which  is  insuffi- 
eient  for  the  payment  of  the  most  trifling  sums,  is  yet  available,  as  in  the 
transfer  ordered  in  tlie  year  1829,  for  tlie  payment  of  large  amounts,  in 
far  more  obvious  derogation  of  the  act  of  Congress.    It  seems,  therefore^ 
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necessary  to  admits  that  there  must  be  some  inherent  and  ultimate  rig^t  of 
'  self-defence  to  protect  the  Bank  from  the  consequences  of  impKcit  obedi- 
ence to  every  order  of  the  War  Department 

These  considerations^  applicable  to  *the  general  disbursements  of  public 
funds,  in  the  keeping  of  the  Bank,  become  far  more  important  when  the 
transfer  ordered,  as  in  the  present  instance,  is  in  direct  interference  with 
special  duties  enjoined  on  the  Bank  itself  by  Coneress.  In  socfa  a  colli- 
sion, \ihere  it  is  necessary  to  decide  to  whom,  obedience  is  doe,  tlie  Bank 
cannot  fail  to  {)erceive  that  the  oflScers'  of  the  Executive  Department,  like 
the  officers  of  the  Bank,  derive  their  whole  authority  from  that  common 
superior,  the  Congress,  which  prescribes  to  each  a  sphere  of  duty,  which 
neither  can  transgress,  each  being  independent  of  the  other,  and  the  Bank 
being  responsible  to  Congress,  and  to  Congress  alone. 

When,  therefore,  any  officer  directs  the  Bank  to  do  that  which  an  act 
of  Congress  declares  shall  not  be  done  by  the  Bank,  or  when  any  officer 
directs  the  Bank  not  to  do  that  which  an  act  of  Congress  declares  the  Bank 
shall  do,  the  Bank  conforms  to  the  act  of  Congress,  where  alone  it  can 
look  for  the  expressed  will  of  the  Government  To  suppose  the  Bank 
bound  implicitly  to  obey  the  instructions  of  any  officer  assuming  to  speak 
in  the  name  of  the  Government,  is  to  admit  a  dispensing  power  over  the 
acts  of  Congress,  by  Which  the  whoje  legislation  of  the  country  may  be 
made  to  devolve  on  the  Executive  officers,  with  no  control  except  tiieir 
own  construction  of  their  own  powei*s. 

If,  for  example,  the  Secretary  of  War  can  makd  one  pension  agent,  at 
Albany,  he  may  make  as  many  pension  agents  as  there  are  Presidents  of 
the  Branches  of  the  Bank  of  the  United  States,  and  thus  transfer  to  them 
all  the  functions,  and  all  the  public  funds,  which  Congress  has  expressly 
assigned  to  the  Bank.  It  seems,  therefore,  to  be.  an  imperative  obligation 
on  those  whose  duties  are  invaded,  to  ioquire  by  wha^authority  the  acts 
of  Congress  aVe  superseded,  and  not  to  surrender  what  is  confided  to  them 
by  the  highest  power  known  to  the  laws.  This  would,  of  course,  be  done 
with  great  deliberation,  under  a  very  grave  responsibility,  and  with  perfect 
respect  to  officers,  who  must  be  presumed  to  act  under  a  misapprehension 
of  the  extent  of  their  power;  but  in  the  last  resort,  the  right  to  decline  obe- 
dience to  an  order,  in  obvious  contradiction  to  an  act  of  Congress,  seems 
essential  to  any  system  of  delegated  and  responsible  power* 

It  was  upon  this  principle  that  the  Bank  acted  on  the  only  occasion 
where  it  became  necessary  to  apply  it,  in  the  year  1829,  when  it  declined 
a  compliance  with  |he  order  of  the  Secretary  of  War.  Congress  had  de- 
clared that  the  Presidents  of  the  Branch  Banks  should  pay  the  pensions 
granted  by  Congress.  For  twelve  years  they  bad  been  in  the  undisturi)- 
ed  performance  of  that  duty;  when  the  Secretary  of  War  declared  that 
the  President  of  the  Branch  Bank,  at  Portsmouth,  should  no  longer  pay 
the  pensions,  but  that  he  should  suri*ender  the  public  funds,  and  the  pub- 
lic papers  in  his  possession,  to  another  person,  who  was  thenceforward  to 
pay  the  pensions.  * 

In  this  conflict,  between  a  solemn  act  of  Congress,  and  an  order  from 
the  War  Department,  in  regard  to  the  duties  of  the  Bank,  the  Board  of 
Directors,  on  much  deliberation,  and  after  consulting  eminent  counsel,  dc« 
clined  surrendering  the  papers  and  the  funds.  The  present  case  diliers 
from  that  of  1829,  in  degree  only,  not  in  substance;  in  one  case  all  the 
public  papers,  and  all  the  public  funds,  were  to  be  transferred;  in  tlie 
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other^  part  of  tbe  pablic  papers^  and  part  oT  the  public  funds,  are  to  be 
transferred;  but  both  shoiild  abide  the  operation  of  the  same  principle. 

In  Uias  eipbdning  what  they  deem  the  natore  of  that  principle^  they 
are  satisfied  that  &eir  views  cannot  be  misinterpreted  by  the  War  De- 
partment Of  their  anxiety  to  promote  the  public  service,  by  every  eOTort^ 
and  every  sacrifice,  tbe  records  of  the  Department  fiimish  ample  evidence; 
and  fif,  on  the  present  occasion,  they  are  not  so  fortunate  as  to  be  able  to^ 
acquiesce  in  the  construction  of  the  Department,  it  is  because  the  question 
relates  not  to  the  powers,  nor  to  the  interests,  but  to  what  they  deem  fiur 
more  important,  the  duties  of  the  institution. 

While,  thenfbre,  the  Board  of  Directors  willingly  acquiesce  in  any 
delay  which  may  be  thought  essential  to  a  full  consideration  of  the  subject, 
the;;  respectfblly  repeat  their  request  fi^r  an  early  communicaticm  of  the 
views  of  the  Department,  in  order  that,  if  necessary,  Congress  may  have 
an  opportunity  of  giving  a  more  decided  expression  of  its  will. 

In  the  mean  time,  I  have  the  honor  to  be^  very  respectfully,  youni, 

N.  BIDDLE,  PrenimU. 

Hon.  Lewis  Cass,  Secretarji  of  War^ 
Washutotok,  D.  C* 


Doc.  4,— No.  6. 

Wab  Dbpabticeitt,  Mot  a  1,  1882. 

Sir:  I  am  satisfied,  from  a  careful  examination  ofthclaws  of  Congress, 
that  this  Department  is  not  warranted  in  appointing  a  pension  agen^  itf 
any  State  or  Territory,  where  the  United  States  Bank  has  established  one 
of  its  Branches.  Hence,  the  agent  at  Albany  has  been  notified  that  his 
appointment,  by  this  Department,  has  this  day  ceased.  But,  as  great  in- 
convenience would  unquestionably  result  from  a  removal  of  the  agency, 
at  a  period  so  near  that  for  malting  the  usual  semi-annual  payments,  I  have 
deemed  it  advisable  to  request  the  United  States  Bank,  through  you,  to 
make  the  necessary  remittance  to  the  late  agent,  B.  Knower,  Esq.,  and 
ask  of  him  to  make  the  necessary  disbursement  as  agent  for  your  institu-* 
tion. 

I  herewith  enclose  the  semi-annual  statements^  to  be  sent  by  you  to 
Mr.  Knower. 

Twenty  thousand  dollars  for  the  payment  of  invalid  -pensioners,  and. 
sixty-nine  thousand  dollars  for  paying  Revolutionary  pensioners,  will  be 
remitted  to  you  by  drafts  from  the  Treasury  Department,   to   meet  the. 
demands  which  may  be  made  for  tbe  ensuing  half  year,  at  Albany. 
I  am,  very  respectfully. 

Tour  obedient  servant, 

LEWIS  CASS. 

N.  BiDDLE,  Esq. 

Trmdtni  U.  8.  Bank,  Fhiladelphia 


6£ 
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Doc  5.— ^0. 1. 

Jnrtver  tf  JV*.  BUdle  to  questions  concerning  buUding  of  Bmses  ty  lb 

Bank. 

^*  This  subject  forms  part  of  the  general  system  of  managing  tiie  real 
«ltate  of  tbe  Bank,  which  I  will  endeavor  to  explain. 

In  the  beginning  of  the  year  1825,  the  Bank  found  itself  with  a  lai:Be 

■lass  of  debt  at  Cincinnati,  amounting  to _»,  on  whicli  tiie  loss, 

estimated  by  tbe  Cashier  of  the  Bank,  who  visited  Cincinnati  for  the  par* 
pose  of  examining  the  condition  of  its  afikirs,  was  8851,000. 

An  effort  was  uien  made  to  reach  a  final  settlement  of  these  ddits,  and 
a  system  was  adopted  for  that  purpose,  the  details  of  which  will  appear 
from  the  letters  to  the  agents,  copies  and  extracts  c^  which  are  annexed. 
The  general  plan  of  it  was, 

That  when  a  debt  was  well  secured  by  mortgage^  and  the  interest  paid 
recdarly,  the  debtor  should  not  be  disturbed. 

That  where  the  mortgage  was  insufficient  to  secure  tiie  debt,  it  should 
be  foreclosed. 

That  where  there  were  judgments,  and  the  interest  was  not  paid  rq^lar- 
ly,  the  property  should  be  sold;  and,  finally. 

When  the  debt  still  remained  on  personal  security,  and  the  debtor 
would  not  voluntarily  confess  judgment,  suit  should  be  brought.  But  in 
regard  to  the  receipt  of  real  estate  in  payment  of  debts,  the  plan  was 
generally  discoura^^,  from  an  extreme  unwillingness  to  acquire  that 
species  of  property.  Thus,  in  the  letter  to  the  agent  on  the  3d  of  May, 
1B£S,  he  was  inforihed  that  <<tbe  Board  do  not  wish  to  announce,  nor  do 
they  intend  to  adopt,  any  general  determination  to  accept  real  estate  in 
payment''  So  in  the  letter  to  the  Cashier,  dated  August  8,  1823 — <<  Fan 
are  aware  that  the  general  plan  of  administering  the  affairs  of  that  JSgencgf 
is  to  accept  real  estate,  only  when  nothing  elscy  or  nothing  better ^  can  be  oi- 
tainedfrom  desperate  debtors.** 

Whatever  was  thus  acquired  reluctantly,  was  always  for  sale,  and  al- 
ways sold,  whenever  it  could  be  done  without  too  great  a  sacrifice.  Thus, 
in  the  instructions  to  Messrs.  Cadwalader  and  Cope,  under  date  of  the 
S3d  of  September,  1825,  it  is  said,  **  For  obvious  reasons,  the  Board  are 
desirous  of  this  property,  and  converting  the  funds  into  a  more  productive 
sbap^  whenever  this  can  be  done  without  sacrifice.'' 

And  again,  in  tbe  letter  to  Herman  Cope,  Esq.  the  new  Agent,  dated 
February  4,  182d,  he  is  informed  that  <<  the  Bank,  you  are  aware,  is  will- 
ing to  sell  whenever  it  can  do  so  without  sacrifice;"  and  he  is  directed 
<<  to  give  special  attention  to  the  inquiry,  whether  the  time  has  arrived 
when  we  can  advantageously  dispose  of  the  real  estate,  more  rapidly  thaa 
we  are  now  doing,  and  if  so,  what  would  be  the  best  mode  of  accompUsh- 
ing  it" 

The  general  theory  then  of  the  Bank  has  been,  never  to  take  real  es- 
ti>itd  when  it  could  be  avoided,  and  never  to  keep  it  when  it  could  be  sold 
without  sacrifice. 

In  doing  this,  however,  the  Bank  has  to  consider  not  merely  its  own  in- 
terest by  not  forcing  the  sales,  but  also  the  benefit  of  the  city  of  Cincin- 
nati, which  might  be  oppressed,  and  permanently  injured,  if  the  Bank 
were  to  throw  into  the  market  large  masses  of  r^  estate.    In  order  to 
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uadentnd  ptrfbctly  ihe  rishts  and  duties  of  the  Bank  in  regard  to  its  real 
estate,  ihe  Board  consalted  Mr.  Webster  and  Mr.  Binney,  whose  opinions^ 
with  the  proceedings  oS  the  Boards  founded  on  them^  will  he  seen  in  the 
annexed  papers. 

In  consequence  of  these  opinions,  the  Board  have  since  deemed  them 
selves  as  standing  precisely  on  the  same  footing  as  any  individual  pro* 
prietor,  and  have  accordingly  directed  their  exertions  to  improve  their  pro^ 
perty  for  the  purpose  of  selling  it  Believing  the  possession  of  real  estate 
to  be  entirely  contrary  to  the  interests  of  the  institution,  and  anxious  to  dis- 
pose  of  it  as  rapidly  as  possible,  aJl  the  improvements  of  opening  streets^ 
or  alleys,  or  contributing  to  the  making  of  roads,  have  had  but  one  obiect 
— to  [wepare  their  property  for  sale.  When  some  pf  the  debtors  had  no 
means  of  paying,  except  in  labor  and  materials,  these  were  accepted,  and 
employed  in  the  repairs  or  erection  of  buildings.  When  the  canal  came 
into  the  ground  owned  by  the  Bank,  a  basin  was  excavated,  and  six  ware- 
houses built,  with  a  view  to  atlxact  purchasers  for  the  adjoining  prc^erty, 
as  well  as  the  warehouses. 

A  number  of  stores,  perhaps  twelve  or  fifteen,  were  in  like  manner  erected 
in  other  parts  of  the  town,  as  auxiliary  to  the  improvement  of  the  adjacent 
ground;  but  no  original  building,  no  building,  in  Itself,  and  for  itself,  an 
object  of  income,  has,  I  believe,  ever  been  erected.  The  Board  was  much 
mrged,  as  well  by  the  agent  himself  as  by  many  citizens  of  Cincinnati,  to 
erect  a  hotel — a  building  grealtly  needed,  it  was  faid,  for  the  public  accom^^ 
modation,  and  jiromising  to  be  very  profitable;  but  they  found  a  distinc* 
tion  between  this  case  and  the  other  buildings  of  which  they  had  permitted 
the  erection.  They  i*efused  to  authorize  such  a  building,  «but  offered  the 
ground  on  which  it  was  derired  to  erect  it,  at  an  abatement  of  twenty  per 
cent,  on  the  price,  in  case  the  applicant  would  build  the  hotel  himself. 

The  result  of  this  system  bas  thus  fai'  been  beneficial  dike  to  the  Bank 
and  to  the  community.  To  the  Bank,  because  it  has  been  enabled  to  dis* 
pose  gradually  of  its  property,  so  as  probably  to  escape  any  ultimate  loss; 
and  to  the  community,  because  the  sales  and  improvements  of  the  Bank 
have  kept  pace  with  those  of  individual  citizens,  so  as  not  to  injure  them 
by  competition." 

Extract  of  a  Letter  to  George  W.  Jones^  Agent  at  Cindnnatif  dated  May  3, 

18£d. 

«<The  debts  in  Ohio  seem  naturally  to  divide  themselves  into  ioui 
classes — 

1st  Those  fuHy  secured  by  mortgage.  ^ 

^.  Those  in  which  the  mortgages  are  insufficient. 

Sd.  Those  in  which  the  Bank  has  judgment 

4th.  Those  in  which  there  is  only  a  personal  security. 

With  regard  to  all  these,  the  general  view  of  the  Bank  is  to  secure  Its 
debts,  andhave  the  interest  punctually  paid  on  them,  with  such  portions  oi. 
the  principal  as  will  gradually  extinguish  the  whole.  It  is  neither  ita 
wish  nor  its  interest  to  urge  payments  beyond  reasonable  limits,  nor  cas 
it  possibly  desire  to  oppress  or  disable  its  debtors.  On  the  contrary,  the 
interest  of  both  pai'ties  conspire  to  recommend  a  system  of  security,  ac- 
companied by  gentle  and  easy  reductions.   In  applying  this  general  system 
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fo  the  dassoB  of  M>ts  jvst  eniiiiierated,  yoa  will  pursue  <lie  fMBowing 
conrae. 

1st  WheDCTcr  a  debt  is  oenpletely  aecuFed  bymortgage,  and  the  debtor 
pays  his  interest  punctually,  you  "will  forbear  at  present  to  press  him.  Ton 
vill  require  a  continuance  of  the  same  punctuality,  and  see  that  the  pro- 
perty is  not  permitted  to  deteriorate  by  the  neglect  or  mismanagement  of 
the  owner. 

fid.  Whenever  the  mortgage  will  not  secure  the  debt,  yon  will  proceed 
to  foreclose  it.  There  seems  to  be  no  adequate  reason  why  the  debt  should 
be  permitted  to  increase,  whilst  the  income  of  the  property  pledged  to  se- 
cure it  is  diverted  from  its  proper  purpose;  you  will,  therefore,  in  such 
cases,  foreclose  the  mortgage,  possess  yourself  of  the  rents,  and  then  look 
to  the  personal  liability  whenever  or  wherever  he  may  be  found. 

Sd.  Whenever  you  have  a  judgment,  and  the  interest  is  not  regularly 
paid,  you  will  issue  an  execution,  and  sell  the  property.  There  is  no  mo- 
tive for  suffering  it  to  remain  in  Ihe  hands  .of  persons  who  may  waste  or 
misuse  it;  and  there  is  an  evident  propriety  in  securing  the  control  oyer 
property  which  is  our  only  reliance  for  the  pajrmentof  the  debt 

4th.  When  the  debts  still  remain  on  mere  personal,  and  voluntary  jodg- 
ments  will  not  be  confessed  to  the  Bank,  you  will  proceed  to  bring  soits  to 
the  term  immediately  following  the  time  when  the  debt  is  unpaid;  and 
when  judgments  are  obtained,  issue  execution  upon  property  or  persons,  in 
any  manner  which  may  hew  deemed  most  effectual  for  the  recovery  of  the 
debt  Such  are  the  general  outiines  of  the  system,  in  the  execution  of  which. 
It  will  receive  the  following  modifications  and  additions. 

5th.  If  a  doMor  is  willing  to  make  a  full,  fair,  and  unconditional  sur- 
render of  all  his  property,  if  it  is  clear  that  he  has  acted  in  entire  good 
faith,  and  that  he  has  no  resources  beyond  what  he  oSbrs,  there  may  be  a 
motive  for  granting  him  an  entire  Yelease  from  his  debt  Should  such  a 
case  occor,  you  will  receive  his  proposition,  communicate  it,  with  all  its 
drcumstances,  to  the  Board,  state  your  own  opinion  folly,  and  the  Board 
can  then  decide,  finally,  on  the  propriety  of  granting  the  release. 

6th.  You  will  understand  these  instructions  as  not  affecting  the  oitl^r 
under  which  you  now  act,  as  to  the  receipt  of  real  estate  in  payment  The 
Board  are  disposed  to  receive  propositions  for  that  purpose,  whenever  the 
debtors  and  yourself  have  matured  any  thing  which  you  think  may  be  ac- 
ceptable to  the  Board.  But  they  do  not  Wish  to  announce,  nor-  do  they 
intend  to  adopt,  any  general  determination  to  receive  real  estate  in  pay- 
ment 

They  wish  every  individual  application  to  stand,  as  heretofi>re,  on  its 
own  peculiar  circumstancest  and  they  reserve  to  themselves  the  right  of 
deciding  on  each  particular  case.  It  is,  indeed,  as  much  for  your  own  sat- 
isfaction, as  for  the  interest  of  the  Bank  itsctf,  and  with  a  view  to  rdieve 
you  from  the  importunity  and  discontent  of  the  debtors,  that  I  wish  to  put 
you  in  possession  of  this  distinct  declaration,  that  you  are  not  authorized 
to  take  real  estate.  ¥ou  will  receive  propositions  to  that  effect;  yon  will 
recommend  them  when  they  appear  expedient,  and  every  case  thus  pre- 
pared by  yourself  will  receive  the  most  respectful  and  prompt  considera- 
tion. But,  it  is  for  the  Board,  and  the  Board  alone,  to  decide.  At  the 
moment  that  we  are  giving  you  new  proofs  of  our  entire  confidence^  you 
cannot,  I  am  sure,  misapprehend  or  misinterpret  these  observations,    it 
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10^  in  every  point  ol  view,  better  for  yoti^  as  veil  as  for  the  Bank,  that 
wliilei  within  the  very  ample  range  of  your  powers,  so  much  is  left  to  your 
discretion,  the  exact  boundary  of  your  authority  should  be  distinctly 
marked. 

The  subject  is  recalled  to  my  attention,  by  the  circumstance  that  your 
arcangemei^  with  Riddle,  BeckUe^  &  Co.  which  the  Board  have  since  ap- 
proved, was  announced  here  lon^  before  we  had  ofELcial  information  of  it, 
as  evidence  of  your  being  authonzed  to  accept,  in  paymenl^  real  estate — 
an  impression  which  is  at  once  incorrect  and  injurious.'' 

Extract  of  a  leUerfrom  JV.  Biddle  to  Tliomas  TFihon,  Cashier,  dated  Jiu- 

gtist  Sth,  1823. 

^  1st  Cincinnati. 

«  You  are  aware  that  the  general  plan  of  administering  the  affairs  of 
fbat  agency,  is  to  accept  real  estate  only  when  nothing  else,  or  nothing 
better,  canbeobtained  from  desperate  debtors: to  prefer,  in  these  arrange- 
ments, real  estate  in  the  city  of  Cincinnati." 

JBxtrad  ijf  a  letter  to  Thomas  Cadwalader  and  T.  P.  Copef  B$qi.   dated 

S^iember  23,  1825. 

<<  The  documents  annexed  will  explain  very  particularly  the  amount 
of  the  real  estate,  the  parties  from  whom  taken,  the  estimated  value^ 
and  the  present  rent  of  it.  For  obvious  reasons  the  Board  are  desi- 
rous of  disposing  of  this  property,  and  converting  the  funds  into  a  more 
productive  shape,  whenever  this  can  be  done  without  sacrifice.  '  And  the 
interesting  question  is  this:  considering,  on  the  one  hand,  the  present  pri- 
ces, and  the  probable  rise  of  property,  and,  on  the  other,  the  more  pro- 
ductive use  we  could  make  of  the  proceeds,  the  large  amouni;  of  property 
which  we  have,  and  must  hereafter  have,  in  Cincinnati,  and  the  impossi- 
biliiy  of  waiting  for  minute  subdivisions  of  it — ^  the  question  is,  at  what 
prkes,  and  in  what  manner  should  we  open  the  sales  of  our  property.'  '^ 

Extract  of  a  letter  to  Herman  Cope,  Esq.  dated  Fdfruary  4,  1829. 

<<  Sd.  You  will  give  special  attention  to  the  inquiiy,  whether  the  time 
has  arrived  when  we  can  advantageously  dispose  of  the  real  estate  more 
rapidly  than  we  are  now  doing,  and  if  so^  what  would  be  the  best  mode  of 
accompll^ng  it.    The  Bank,  you  are  aware,  is  willing  to  sell,  whenever 
it  can  do  so  without  a  sacrifice;  but  the  difficulty  is  to  ascertain  the  real 
'    value  of  the  property,  and  then  to  sellJt  in  such  portions,  and  at  such 
times,  as  may  not  affect,  injuriously,  the  market  value  of  the  remainder. 
One  branch  of  the  subject  which  you  will  particularly  consider  is,  whether 
sales  might  not  be  made,  like  those  of  the  United  States,  publicly,  at 
stated  times,  with  sufficiently  long  intervals,  so  as  not  to  press  on  tha 
market    This  nught  have  the  advantage  of  exciting  competition,  remov- 
ing at  once  the  impressionihat  the  Bank  is  unwilling  to  sell,  and  enabling 
US  to  part  with  considerable  amiounts;  and  unless  these  benefits  would  be 
oountffiracted  by  inconveniences,  they  seem  to  recommend  the  plan.    Of 
this  yoii  will  judge  after  reflection  and  inquiry.    In  such  an  examination 
you  willnatnnlly  ascertain  the  expenses  of  a  public  sale,  the  State  or  city 
tax  which  it  might  be  necessary  to  pay,  and,  particulariy,  the  credits,  or 
the  proporticm  ^  cash  and  credits,  which  oug;ht  to  be  allowed." 
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Sxtraa  qf  a  letter  from  George  W.  JoiMj  JgetU^  to  the  Prtridmt  tf  the 
Bank  of  the  Untied  StateSf  dated 

Agbitct  Office,  Baitk  ITiriTEB  States, 

CindnnaM,  February  14,  1827. 

<^  Another  point  of  great  moment  is,  to  have  instrnctions  'whether  or 
not  the  Bank  can  safely,  and  legally,  erect  buildings,  and  make  additions 
and  improvements  to  buildings,  upon  lands  or  lots,  beyond  what  is  abso* 
lately  necessary. to  preserve  the  property  in  the  order  received;  natural 
decay,  wear  and  tear,  excepted.  In  making  additions,  materials  must  be 
purchased,  and,  how  far  the  disability  of  the  Bank  to  acquire,  and  the 
penalties  imposed  in  the  12th  section  of  the  charter,  may  reach,  becomes 
a  serious  question.'' 

Extract  from  the  minutes  of  the  Board  of  Directors^ 

*  ^'Bark  United  States,  March  S7,  i82r« 

<'The  Committee  on  the  Offices,  to  whom  was  referred,  on  the  27th 
ultimo,  a  letter  from  the  Agent  at  Cincinnati,  of  14th  ultimo,  report,  in 
part,  thereon: 

**  That  the  letter  of  the  Agent,  among  otiier  points,  requested  ifistruc- 
lions  as  to  the  right  of  the  Bank  to  improve  its  property  in  Cincinnati,  by 
repairing  houses  already  built,  or  erecting  new  houses— a  question  so  in- 
teresting that  the  Committee  deemed  it  their  duty  to  submit  it  to  distin- 
guished counsel.  They  accordingly  applied  to  Mr.  Binney  and  to  Mr. 
Webster,  whose  separate  opinions  are  now  submitted  to  the  Board.  These 
opinions  recognise,  in  the  amplest  ipanner,  the  right  of  the  Bank  to  im- 
prove its  property  in  any  manner  it  may  deem  advantageous,  and  they 
suggest  very  important  views  jn  regard  to  the  future  management  of  the 
large  interests  of  the  Bank  in  Cincinnati.  On  this  subject  the  Commit- 
tee propose  to  submit  their  views  on  some  future  occasion.  In  the  mean 
time  they  recommend  that  the  opinions  of  the  counsel  should  be  adopted  by 
the  Board,  and  acted  upon  by  the  Agent,  so  far  as  his  present  instruc- 
tions authorize  the  improvement  of  the  property  of  the  Bank. 

^<  For  this  purpose  they  submit  the  following  resolution: 

*^  Resolved,  That  the  opinions  of  Mr.  Binney  and  Mr.  Webster  be 
ransmitted  to  the  Agent  at  Cincinnati,  with  instructions  to  conform  to 
liem  until  otherwise  directed." 


Doc.  5. — ^No.  2. 

PHiXADELPmA,  March  Ist,  18sr. 

Of  the  points  suggested  in  the  letter,  from  the  agent  at  Cincinati^  under 
date  of  the  14th  February,  1827,  the  firsts  which  regards  the  right  of  the 
Bank  of  the  United  States  to  remove,  into  the  Federal  Court,  a  sait 
brought  against  the  corporation  in  a  State  Court,  has  been  decided  in  Ohitv 
in  conformity  with  the  opinion  which  has  hitherto  prevailed  in  thb  Citf. 
The  seventh  section  of  the  Charter  of  the  Bank  does  not  deprive  individo- 
als  of  the  right  to  sue  the  Bank  in  a  State  Court,  not  does  it  deprive  the 
State  Courts  of  the  right  to  entertain  suits  by  or  against  the  institution.  It 


[  Bep.  No.  460i  ]  '      4M 

merely  imparts^  to  the  Circait  Courts  of  the  United  States,  jarisdiction  of 
such  suits  by  giving  to  the  Bank  the  right  to  sue  there,  and  to  other  per- 
sons the  right  jof  suing  the  Bank  there.  If  a  suit  then  is  duly  instituted 
against  the  corporation  in  a  State  Court,  it  must  reamin  to  be  decided 
there,  unless  there  is  some  mode  pointed  out  by  Congress,  to  divest  the 
State  jurisdiction  and  to  transfer  the  suit  to  the  Federal  Court  But  I  am 
not  aware  of  any  mode  of  eflTecting  such  a  transfer,  in  any  case,  except  that 
pointed  out  by  the  l£th  section  of  the  Act  of  the  24th  September,  1789,  t» 
establish  the  Judicial  Courts  of  the  United  States^  which  is  not  applicuble  to 
the  case  of  the  Bank« 

As  it  regards  the  rules  necessary  to  give  effect  to  the  equity  jurisdiction 
of  the  Federal  Courts,  in  cases  in  which  the  Bank  claims  to  proceed  against 
the  interest  of  resident  debtors,  legally  vested  in  non-residents,  the  difficoU 
ties  suggested  may  exist,  and  possibly  an  occasion  may  occur  in  which 
they  can,  with  propriety,  be  brought  to  the  notice  of  those  who  are  compe- 
tent  to  apply  a  remedy. 

Of  the  authority  of  the  Bank  to  use  the  lands,  which  it  is  entitled  to  hold^ 
as  fully  and  extensively  as  any  natural  person  whatever,  I  see  no  reason 
to  doubt 

The  restraint  in  the  7th  fundamental  article,  is  upon  the  right  to  hM 
lands,  &c.  and  not  upon  the  right  to  improve  and  use  what  it  lawfully  holds; 
and  whether  the  improvements  b&  by  repairing  the  buildings,  already  oif' 
the  land,  or  by  the  erection  of  new  opes,  seems  to  me  to  be  of  no  moment 
What  the  Bank  lawfully  holds,  by  having  acquired  in  the  permitted  mpde, 
it  cannot  cease  to  hold  lawfully  by  reason  of  subsequently  augmenting  its 
Talue.  The  statement  of  an  extreme  case  will  not  disprove  the  right.  The 
question  is  upon  the  existence  of  a  restraint  upon  the  right  and  amount  of 
such  improvements  in  the  Charter;  and  if  none  can  be  found,  it  is  obvioos 
tiiat  no  case,  however  extreme,  was  apprehended  by  Congress.  If  it  be 
supported,  that  by  the  words  <<  lands,  tenements,  and  heralitaments,  are 
meant  landb,  houses,  and  buildings,'^  I  apprehend  the  legal  import  of  these 
words  are  mistaken.  They,  doubtless,  include  houses  and  buildings,  as 
being  upon  the  land,  and  embraced  by  that  word;  but  they  do  not  embrace 
houses  and  buildings  specifically  as  tilings,  which,  like  lands,  tenements, 
and  hereditaments,  are  only  permitted  to  be  acquired  by  purchase  under 
judgment  or  mortgages.  The  words  in  the  7th  Fundamental  Article,  which 
are  found  with  the  additional  and  unnecessary  word  rents,  in  the  7th  Section 
of  the  Charter,  are  nothing  more  than  tlie  common  and  comprehensive  de- 
scription of  real  estate  of  every  species.  The  lands  after  they  are  built  up- 
on are  the  f>ame  <'  lands,  tenements,  and  hereditaments,''  which  the  Bank 
previously  acquired  and  lawfully  held,  and  none  other;  and  the  augmenta- 
tion in  value,  unless  it  exceed  the  limit  before  mentioned,  is  the  same  in  its 
legal  consequences,  whether  it  be  a  dollar  or  a  thousand  dollars.  The  pro- 
hibition of  the  12th  section  does  not  I  apprehend,  prevent  the  pur- 
chase of  materials  for  such  improvements.  Tlie  distinction  between  deal- 
ing or  trading  in  these  articles,  and  the  purchase  of  them  for  such  a  pur- 
pose, is,  I  think,  an  obvious  one. 

H.  BINNET. 
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9ank  of  thb  United  States^ 

March  2^  18S2. 

Sib:  I  am  requested  to  ask  yoor  opinion  on  the  following  point : 

The  Bank  has  been  obliged/ in  the  coarse  of  its  buainess,  to  receive  from 
its  debtors  sandry  lots  in  the  city  of  Cincinnati,  which  have  thus  come  into 
its  possession,  in  the  manner  indicated  by  the  7th  Section  of  the  Charter, 
by  beine  <<bona  fide  mortgaged  to  it  by  way  of  secority,  or  conveyed  to  it 
in  satisfaction  of  debts,  previously  contracted  in  the  course  of  its  dealings, 
or  purchased  at  the  sales  upon  judgments  obtained  for  such  debts.''  Many 
of  these  have  buUdings  on  them — others  are  vacanli.  In  this  sitoation  the 
Bank  is  not  able  to  dispose  of  its  real  estate,  which  thus  remains  useless 
to  the  institution,  and  interferes  with  the  progress  of  the  City.  It  has  been 
suggested  tJiat  the  improvement  of  this  property,  by  repairing  and  enlarge 
ing  the  buildings  now  erected,  or  by  constructing  new  buildings,  would 
enable  jthe  Bank  to  dispose  of  it  advantageouslv  to  itself,  so  as  to  secure 
the  debts  for  which  it  was  taken,  and  beneficially  to  the  city  of  Cincinnati. 

I  have,  therefiwe,  to  request  your  opinion,  whether  there  is  any  thing  in 
the  provisions  of  the  Charter,  which  the  Board  are  equally  inclined  and 
bound  scrupulously  to  respect,  which  should  prevent  the  Bank  from  thus 
improving  ite  real  estate. 

I  have  the  honor  to  be,  very  respectfislly,  yours, 

N.  BIDDLEt  FreridenU 

DAiriBi^  WebbtxB)  Esq.  Fhiladdphia. 


March  £3,  1827. 
Snt: 

Enclosed  I  return  the  case  submitted  for  my  opinion,  and  my  opinion 
thereon. 

I  have  tiie  honor  to  be,  with  great  r^ard. 

Your  obedient  servant, 

DANIEL  MTEBSTBR. 
N.  BiODXBy  Esqr. 
*  President  of  the  Bank  U.  & 


OPINION. 

The  provisions  of  the  Charter  which  havc>  or  may  be  supposed  to  have, 
more  or  less  bearing  on  this  question,  are  the  7th  and  12th  sections  and  the 
7th  Fundamental  Rule. 

By  the  7th  Section  the  corporation  is  made  capable  of  purchasing,  bar* 
ing,  enjoying,  and  retaining,  lands,  tenemente,  and  hereditamente,  to  an 
amount  not  exceeding  fifty-five  millions  of  dollars,  including  the  capitaL 
But  this  power  to  purchase  and  hold  lands,  which  would  thus  be  general, 
(within  the  limited  amount)  were  there  no  further  prevision  in  the  Charter, 
is  qualified,  or  restrained,  by  the  7th  Fundamental  Rule,  which  confines 
the  exercise  of  the  power  to  the  holding  of  such  hmds  and  tenements 
only  as  shall  be  requisite  for  immediate  accommodatioa  of  the  Bank,  io 
relation  to  the  convenient  transaction  of  its  business,  and  such  as  shall  haxc 
teen  bona  ipwb  tnortgaged  to  it  (y  way  of  seeuntyf  or  comeyed  to  it  ta 
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sutMiction  of  debts  previously  contracted^  In  the  course  of  its  dialings^  or 
purehsLsed  at  sales  upon  judgments^  which  JiaU  have  been  cbtained/or  such 
debts. 

In  the  caae  now  under  consideration,  the  lands  are  stated  to  be  such  as 
fall  within  the  latter  clause  of  the  section;  and  the  question  is^ichether  the 
Bank  may  improve  the  lands  and  tenementSf  which  have  tliusfaUen  into  its 
possession,  by  repainng  and  enlarging  the  buildings,  or  by  constructing  new 
buildings  on  the  premises. 

I  see  nothing  in  this  section  to  prevent  its  doing  so.    The  section  im 
poses  no  limitation  on  the  use  of  the  property.     It  looks  only  to  the  origin 
and  cause  of  the  title  or  conveyance  under  which  the  cor^ioration  holds. 

It  was  not  intended  to  allow  the  Bank  to  become  a  great  landed  propri 
etor,  but  it  was  foreseen,  first,  that  it  must  hold  banking  houses;  and  se- 
cond, that,  in  a  country  where  land  is  almost  universally  subject  to  be  taken 
for  debts,  it  must,  Hke  all  other  creditors,  occasionally  take  lands  for  that 
purpose,  as  well  as  receive  it  for  security,  by  way  of  mortgage.  The  Bank 
is,  therefore,  authorized  to  hold  lands  and  tenements,  the  title  to  which  is, 
bona  Jide,  derived  in  either  of  these  ways;  and  being  thus  authorized  to 
holdf  it  is  wholly  unrestrained  in  the  manner  of  holding,  and  ia  the  use  and 
improvement  of  the  property.  It  may  erect  new  fixtures  or  destroy  old 
ones;  construct  housed,  or  demolish  houses  already  constructed,  keeping 
always  within  the  general  limit,  as  to  amount  of  property  (55  millions)  ani 
possessing  no  lands  not  bona  Jide  coming  to  its  possession  as  security,  or 
in  payment.  It  has  as  free  and  full  a  discretion  in  the  use  of  what  it  does 
tlius  hold  gB  an  individual  proprietor  would  have. 

The  12th  section  restrains  the  corporation  from  trading  in,  buying,  or 
(probably  means  and)  selling  goods,  wares,  and  merchandise.  The  Bank 
is  not  permitted  to  become  a  trader.  But  the  purchase  of  building  materials 
no.  more  makes  it  a  trader,  or  brings  it  within  the  prohibition  of  this  sec- 
tion, than  similar  purchases  by  an  individual  would  make  him  a  trader 
within  the  statutes  of  bankruptcy. 

On  the  whole,  I  entertain  no  doubt  that  the  Bank  may  improve  tliis  pro- 
perty, by  enlarging  and  repairing  existing  buildings,  or  constructing  new 
ones,\^s  *ts  own  sense  of  interest  and  convenience  may  prescribe. 

DiLNIEL  WEBSTER. 

Miy2Sf  18S7» 
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Statement  of  the  number  and  description  of  new  buildings  erected,  and  of 
old  ones  enlarged,  at  the  Mgency,  Jffanfc  United  States,  CindMnati. 


18241 
1825/ 


1824. 


1825. 
1827. 


18281 
1829/ 


1828. 


14 


^Fourteen  small  two  stoiy  brick  shops  and  dwell- 
ings, at  the  south-east  corner  of  Lower  Market 
and  Sycamore  streets,  Cincinnati.  Ten  of 
these  buildings  were  erected  to  replace  a  num- 
ber of  old  frame  shops  which  stood  partly 
upon  the  public  street  The  former  owner, 
(John  H.  Piatt)  I  am  informed,  had  agreed 
to  remove  them,  and  supply*  their  place  with 
brick  buildings.  The  other  four  buildings 
were  commenced,  and  the  fronts  put  up^  be- 
fore the  Bank  acquired  the  ][)roperty, 
Two  of  the  above  houses  have  since  been  sold. 

Six  small  two  story  brick  dwelling  houses,  on 
the  south  west  corner  of  Broadway  and  Se- 
cond streets,  Cincinnati.  The  walls  of  these 
buildings  were  put  up  by  the  former  owner, 
John  H,  Piatt  They  came  into  the  posses* 
sion  of  the  Bank  in  an  unfinished  state,  and 
were  completed  afterwards,  by  the  Bank,  at 
its  own  cost,  the  principal  part  of  the  work 
having  been  done  by  persons  indebted  to  this 
agency,  in  part  payment  of  their  debts  to  the 
institution,  -  -  ^     ,       - 

'     Those  six  buildings  have  since  been  sold. 

Two  small  frame  hoOses  on  the  north  side  of 
Second  street,  west  of  Broadway,  Cincinnati, 
Since  sold. 

One  large  brick  stable,  on  the  south  side  of  Se- 
cond street,  between  Vine  and  Race  streets, 
Cincinnati,  -  .  . 

Since  sold. 

Eight  two  story  brick  warehouses  on  the  canal, 
between  l¥alnut  and  Yind  streets,  Cincinnati. 
Erected  to  accommodate  the  canal  business, 
just  then  commenced,  and  to  facilitate  the 
sale  of  the  Bank  lots  in  the  vicinity,  where 
the  Bank  holds  several  entire  unimproved 
squares  of  ground.  The  sale  of  which  has 
alone  been  prevented  by  an  adverse  claim, 
since  set  up,  and  which  is  now  pending  in 
cour^  .     •      - 

Improving  and  enlarging  the  <<Pugh  Build- 
ings,'' on  the  west  side  of  Main  street,  be- 
tween Third  and  Fourth  streets,  Cincinnati, 
Since  sold. 


gi3,s8r  or 


4,742  18 


1,000  00 


2,800  00 


16,r9S  00 


3,500  00 
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18526, 
'9,  'SO, 
&  '31. 


Two  brick  buildings,  connected  witli  the  im- 
provement,  enlargement,  and  repairs,,  of  the 
<<  Broadway  Hotel/'  on  the  corner  of  Broad- 
way and  Second  streets,  Cincinnati.  The 
principal  part  of  the  new  buildings  is  on  the 
.  Second  street,  fronts  on  the  ground  formerly 
covered  by  six  old  dilapidated  two  story  brick 
buildings.  The  other  is  a  back  building,  in 
the  rear  of  the  main  building.  A  large  brick 
steble  has  also  been  erected  for  the  hotel, 
on  Second  sti^eet,  about  fifty  feet  east  of  the 
hotel,  on  a  lot  of  ground  before  covered  by 
an  old  decayed  frame  stable,  which  we  had 
to  remove,  as  a  nuisance,  by  order  of  the 
street  commissioners.  The  enlargement  of 
the  hotel  was  called  for  by  the  increased 
business  of  the  city,  and  was  made,  partly 
with  that  view,  and  partly  with  the  view  of 
promoting  the  speedy  sale  of  the  bank  pro- 
perty in  the  neighborhood. 
1826,  Improvements  and  repairs,  cost  £1,500  00 
1829,  Ditto^  2,000  00 

1830  & 'SI,  Ditto,  16,356  00 

1831,  New  Stable,        •  •  2,417  14 


1829 
1830 


} 


1829. 


1829. 


1829 
1830 


} 


1829  i 
1830 


One  brick  building  to  enlarge  a  house  in  the 
town  of  Franklin,  Warren  county,  Ohio,  (on 
the  Miami  canal)  to  make  it  suitable  for  a 
tavern,        -  •  -  -  . 

A  three  story  brick  building,  forming  three 
dwellings,  on  the  northwest  comer  of  Broad- 
way and  Second  streets,  Cincinnati,  erected 
in  the  place  of  old  decayed  buildings, 

An  enlargement  of  the  back  buildings,  and  other 
improvepients,  made  to  the  <<  White  HalP^ 
hotel,  on  the  east  side  of  Main  street,  be- 
tween Fourth  and  Fifth  streets,  Cincinnati, 
Since  sold. 

One  brick  back  building,  and  an  enlargement 
of  an  old  brick  building  in  the  front,  making 
both  three  stories  high,  on  the  northwest  cor- 
ner of  Vine  and  Fourth  streets,  Cincinnati, 
Since  sold. 

A  two  story  brick  warehouse,  an  enlargement 
of  the  Main  street  hotel,  near  the  canal,  and 
a  brick  steble  for  the  hotel,  at  the  south- 
west corner  of  the  canal  and  Main  street 
TbB  canal,  at  this  point,  crossed  Main  street, 


g22,27d  14 


1,444  37 


4,^00  00 


9,5Q0  00 


6,500  00 


mo 


[  Rep.  Na  460.  ] 
Statement — Continued. 


Fcara. 

No. 

taSCRIPTIOW  OF  BUILDINGS. 

Cost. 

and  the  old  buildings  were  necessarily  re- 

moved.     The  warehouse  was  then  built  on 

the  line  of  New  Canal  and  Main  street.  The 

additions  to  the  tavern  were  made  to  accom- 

modate the  increased  business  of  the  placoi 

814,000  00 

Warehouse  since  sold  for  glO,000. 

1831. 

1 

One  three  story  brick  dwelling  housc,on  the  east 
side  of  Broadway^  between   Congress    and 
Third  streets,Cincinnati, erected  on  partof  the 
si(eoftheold  **  Receiver's  office/*  removed^ 

the  residue  of  the  lot  having  been  sold, 

6,032  01 

1831. 

1 

A  back  building  of  brick,  and  other  improve- 
ments, to  a  warehouse  and  dwelling,  on  the 

« 

southwest  corner  of  Produce  alley  and  Low- 

er Market  street  Cincinnati, 

1,500  00 

45 

Since  sold. 
Bnildin^s.        Total  cost  of  the  whole. 

899. 9n  7{ 

Agenct  Office,  Bank  U.  States,    \ 

CindnnatU  J»farc/i  26£A,  1832- 
HERMAN  COP£,  JigenL 


No*4. 

Extract  from  the  minutes,  Mrvember  7,  18£8. 

'*  A  letter  to  the  Third  Assistant  Cashier,  from  D.  Eiigoar,  dated 
Cincinnati,  the  S7th  of  October,  requesting  to  know  on  what  terms  tiie 
Bank  will  sell  to  him  three  lots  on  Broadway,  in  that  city,  for  the  pur- 
pose of  building  thereon  a  large  hotel,  and,  in  case  this  should  be  erect- 
ed, what  facilities,  in  the  shape  of  loans,  he  may  derive  from  the  Bank, 
u%  the  building  progresses,  was  read,  and,  on  motion, 
Referred  to  tlio  Commtttee  on  the  Offices." 

Extra£t  from  the  Jdtnutes,  December  12,  1828* 

<•  A  letter  to  the  Third  Assistant  Cashier,  from  George  W.  Joneff, 
Agent,  Cincinnati,'  dated  the  3d  instant,  in  relation,  among  other  things, 
to  the  proposal  of  D.  Eilgour,  for  the  purchase  of  a  lot,  on  which  to 
ei  ecc  an  hotel;  referred  to  the  Commtttee  on  Offices  on  the  7th  of  No- 
vember Ikst;  and  to  the  application  of  Wm.  McKinney,  referred  to  the 
same  committee  on  the  18tli  of  July  last,  was  read;  and^  on  motion, 
Referred  to  the  Committee  on  the  Offices.'* 
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Extract  Jrom  the  Jdzntttes^  December  19»  1828. 

**  The  Committee  on  the  Offices,  to  '.vbom  was  referred,  on  the  7tli  ult, 
a  letter  to  the  Third  Assistant  Cashier,  from  D.  Kilgour,  dated  Cincin<- 
nati,  the  k7i\i  of  October,  requesting  to  know  on  what  terms  the  Bank 
would  sell  him  three  lots  on  Broadway,  in  that  city,  for  the  purpose  ^of 
building  thci*eon  a  large  hotel;  and,  in  case  this  should  be  erected,  what 
facilities,  in  the  shape  of  loans,  he  may  derive  from  the  fiank  as  the  build- 
ing progresses;  and  to  whom  was  also  referred],  on  the  12th  instant,  a  let- 
ter to  the  Third  Assistant  Cashier,  from  Oeorge  W.  Jones,  Agent,  dated 
Cincinnati,  December  2,  on  the  same  subject,  recommend  the  adoption  of 
the  following  resolution: 

Besolvedf  That  the  Third  Assistant  Cashier  be 'instructed  to  inform 
Mr.  Kilgour  that  the  price  of  tlie  three  lots.  No.  10,  11,  and  12,  fronting 
300  feet  on  Bi*oadway,  and  extending  200  feet'  deep,  parallel  with  Sd 
street,  is  S24,000,  payable  one-fourth  in  b^^nd,  and  the  residue  in  three 
equal  annual  payments,  secured  by  a  mortgage  on  the  property;  or  220,000, 
as  above,  if  the  said  Kilgour  gives  satisfactory  security  to  build  on  the 
three  lots  an  hotel;  the  plan  and  dimensions  of  which  shall  be  first  ap- 
proved by  this  Board«^' 

No.  a. 

Extract  Jrom  the  Minutes  oj  the  Board  of  Directors  of  the  Bank  of  the 
United  StateSf  June  3,  1828. 

<<Mr.  Cadwalader,  from  the  Committee  on  the  Offices,'  submitted  the 
following  report;  which  was  read,  and,  on  motion,  adopted. 

The  Committee  on  the  Offices,  to  whom  was  this  day  referred  a  letter  to 
the  President,  from  Geo.  W.  Jones,  Agent,  dated  May  23,  recommending 
to  the  Bank  the  construction  of  the  two  canal  basins,  and  the  erection  of 
warehouses  around  one  of  them,  according  to  the  plan  submitted  by  him, 
recommend  to  the  Board  the  adoption  of  the  following  resolution: 

Besolvedf  That  this  Board  approve  of  the  formation  of  two  canal  basins 
at  Cincinnati,  proposed  by  Mr.  Jones;  one  of  them  to  be  on  square  No. 
fifty-five,  {55)  and  the  other  one  to  be  on  the  square  of  ground  between 
Walnut  and  Vine  streets,  and  Canal  and  St  Clair,  or  Court  streets;  and 
that  he  be  authorized,  forthwitfi,  to  erect  warehouses  on  the  margin  of  this 
last  mentioned  basin,  not  exceeding  six  in  number,  either  in  one  block  or 
separately,  as  he  may  deem  most  for  the  interest  of  the  Bank.'' 


No.  6. 


Extract  from  the  Minutes  of  the  Board  of  Directors^  Jan.  4,  1828. 

**  A  letter  to  the  Third  Assistant  Cashier,  from  J.  Correy,  Cashier  ot 
the  office  at  Pittsburg,  dated  27th  ultimo,  enclosing  a  copy  of  a  report  and 
resolution  of  the  Board  of  that  office,  adopted  on  the  26th  of  December, 
in  relation  to  the  purchase  of  a  lot  of  ground,  and  the  erection  thereon  of 
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suitable  baildtngs,  for  the  accommodation  of  the  Casbief  and  the  busioess 
of  the  office,  was  read;  and,  on  motion^ 

Heferred  to  tlie  Committee  on  the  Offices/' 

Extract  from  the  Minutes  of  the  Boardy  January  15,  1828. 

«The  Committee  on  the  Offices,  to  whom  was  referred  on  the  4th  Inst, 
a  letter  from  the  Cashier  of  the  office  at  Pittsburgh,  daled  srth  ultimo, 
covering  a  report  adopted  on  the  £6th  same  montby  in  relation  to  the 
banleing  house  at  that  place,  and  the  expediency  of  a  removal,  for  the  bet- 
ter accommodation  of  the  Cashier  and  the  business  of  the  officOi  r«scom- 
mend  the  adoption  of  the  following  resolution: 

Resolved^  That  the  purchase  of  a  lot  of  ground,  at  that  place,  and  th» 
erection  of  a  new  building  there,  for  the  accommodation  of  the  office^  are 
deemed  inexpedient  by  this  Board.'' 

Extract  from  the  Mnutes  of  April  1,  i828« 

«  The  Committee  on  the  Offices  having,  since  their  report  of  the  15th  of 
January  last,  upon  the  resolution  of  the  Board  of  the  office  at  Pittsburg, 
passed  on  the  27th  of  December  last,  recommending  the  purchase  of  a  lot 
of  ground,  and  the  erection  thereon  of  suitable  buildings,  had  their  atten- 
tion recalled  to  the  subject  by  several  of  the  Directors  of  the' office  there, 
from  whom  they  have  received  much  additional  information,  beg  leave  to 
offer,  for  the  consideration  of  the  Board,  the  following  resolution: 

Resolved,  That  the  Board  of  the  office  at  PKteburg  be  auhorizcd  to 
purchase,  on  the  best  terms  in  its  power,  not  exceeding  the  price  of  six 
thousand  dollars,  the  lot  of  Robert  Peebles,  heretofore  in  its  view,  and  to 
erect  thereon,  for  the  accommodation  of  the  Cashier's  family,  and  the  busi- 
ness of  the  office,  suitable  buildings,  at  a  cost  not  exceeding  ten  thousand 
dollars." 

Office  Bank  United  States,  "I 

Fittsburgf  Aug.  28, 1826.       J 
Sib: 

The  Board  of  this  office  has  sold  the  following  described  proper^, 
subject  to  the  decision  of  the  Directors  of  the  parent  Bank. 

A  ground  rent,  of  S42  per  annum,  on  SI  feet  of  ground,  in  Wood  street, 
to  Jolin  Roseburgh,  for  seven  hundred  dollars. 

A  house  and  lot  on  the  Dia!Tiond,f  18  feet  front  by  26  feet  deep,  subject 
to  a  ground  rent  of  g46  90  per  annum,  sold  to  Alexander  Brackenridge, 
Esq.,  for  three  hundred  dollars. 

A  lot  of  ground  on  Wood  street,  33  feet  front  by  60  feet  deep,  on  which 
is  built  a  modern  three  story  brick  bouse.  This  property  was  received 
from  W.  Robinson,  Jr.,  in  part  payment  of  his  debts,  at  SSyOOO,  and  is 
now  sold  to  Dr.  Peter  Shoenberger  for  four  thousand  dollars. 

You  will  perceive,  by  referring  to  the  estimate  of  real  estate,  transmit- 
ted in  June  last,  that  the  above  described  property  was  valued  at  the  sums 
for  which  it  is  now  sold. 

I  enclose  deeds  for  the  purchaser  made  by  Roseburgh  and  Brackenridge, 
for  the  purpose  of  having  them  executed,  should  the  sales  be  confirmed. 
I  am,  &c. 

„  ^,  ,  3.  CORRET,  Cashier. 

W.  MolLVAiRB,  Esqi  Cashier  Bank  U.  S. 
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No.  f . 

jExtraet  from  the  minutes  of  the  Board  of  Directors  of  ihe  Bank  of  the  Unitei 

States,  March  17,  1!)26. 

<<  A  letter  from  J.  Correy,  Cashier  of  tf  le  oOce  at  Pittsburgh^  dated  lOtIr 
instant,  accompanied  by  an  extract  of  two  resolutions  from  the  minutes  of 

the  Board  of  that  oflGlce,  in  relation  to  the  purchase  of  a  lot  of  ground  in 
that  cityv  in  the  rear  of  a  buildfng  belonging  to  the  Bank,  and  considered 
suitable  for  a  banking  house,  together  mil  a  draught  of  the  whole  property, 
"were  submitted  to  the  Boai'd,  and,  on  mot^on^  referred  to  the  Committee  on 
the  Offices/^ 

Extract  from  the  Minutes  of  the  Board,  March  SI,  1826. 

<<  A  letter  from  J.  Correy,  Cashier  of  the  Office  at  Pittsburg,  dated  the 
^5th  instant,  furnishing  additional  information  on  the  subject  of  the  proper- 
ty to  which  it  has  been  proposed  to  remove  the  Bank,  was  read,  and,  on ^ 
motion,  referred  to  the  Committee  on  the  Oflices." 

Bank  or  the  United  Stater 

•  Jipril  10,  18£6. 

Sib:  I  enclose  a  resolution  passed  at  the  last  meeting  of  the  Board,  in 
relation  to  the  application  of  W.  B.  Foster,  and  a  duplicate  (open  for  your 
perusal)  of  a  letter  just  addressed  to  him  at  Uarrisburg,  explaining  the  de- 
lay which  has  occurred  in  coming  to  a  decision.  The  session  of  the  Legis- 
lature closing  to-m6rrow,  as  I  learn,  I  fear  he  may  not  receive  the  origi- 
nal, and  if  so,  imagine  that  the  Bank  has  been  entirely  inattentive  to  his 
proposaL 

Your  letter  which  furnished  additional  information  on  the  subject  of  the 
lot  you  desire  to  purchase,  was  handed  to  the  Committee  on  the  Offices, 
and  I  had  hoped  to  conmiunicate  either  tlieirs,  or  the  Board's  determina- 
tion, by  this  time.  This  Committee  is  much  disposed  to  recommend  the 
transfer  of  the  banking  business  to  the  new  house,  and  to  acquire  the  ad- 
joining lot.  The  only  difficulty  regards  fie  power  of  the  Bank  to  make  a  • 
purchase— a  power  which  they  are  disposed  to  construe  strictly,  as  both 
the  inclination  and  the  interest  of  the  Board  are  opposed  to  the  acquisition 
of  an  inch  of  real  qptate  beyond  what  is  necessary.  In  order  to  render  the 
purchase  advisable  or  proper,  it  will  be  necessary  to  bring  it  strictly  with- 
in the  provisions  of  the  charter.  For  th'.s  purpose^  I  suggest  to  you  thiei 
course.  If  |(9ur  Bosird  are  convinced  of  Ihe  fact,  let  them  by  a  resolution 
say,  that  it  would  be  expedient  for  the  interest  of  the  office  to  remove  its 
business  to  a  more  central  or  freqiiente<l  part  of  the  city,  and  recommend 
tbs  house  in  question  for  that  object,  provided  the  lot  can  be  added,  which 
they  deem  necessary  for  the  safety  of  the  office,  as  well  as  the  convenient 
transaction  of  its  business.  Such  an  expression  of  opinion  would  be  the 
basis  of  the  report  of  the  committee. 
I  am,  &C. 

W.  M'lLVAINE,  Cashier. 

J.  CoBXST,  jBsq.  tkishUr  of  the  O^loe  at  PittOurgh. 
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OmoB  Bank  ot  thb  UmrrBD  STATBSf 

Pittsburglu  December  dry  ]8S7« 
DsAB  Sib:  I  enclose  an  extract  from  the  minutes  of  the  Board  ofUiis 
Office,  i^ecommending  the  removal  of  our  Banking  house  to  a  moi*e  eligible 
situationy  which  you  will  please  submit  for  consideration  to  the  Boainl  at 
t^hiladelphia. 

« I  concur  entirely  with  the  views  of  the  directors,  as  expressed  by  their 
Committee,  and  hope  to  receive  early  advice  of  the  decision  of  your  Board. 
1  am,  &c. 

J.  CORRET,  Cashier. 
HeBmait  Copb,  Esq. 

Third  Jlssistant  Cashier  of  the  Bank  of  the  United  States. 


No.  8. 

Agbkot  Offzcb,  Bank  of  th^  Unitbd  States, 

ChiUicothey  25th  Jamiaryy  1 8S2. 
Sir:  I  have  contracted  with  James  Hampson  for  the  sale  of  real  estate. 
No.  224»  at  the  price  of  SI 36  66,  being  its  cost,  which  will  bo  paid  on  the 
confirmation  of  s^le.  1  have  also  contracted  with  John  Watson  for  the 
sale  of  i*eal  estate,  No.  2\7  and  S21,  at  the  price  of  211,691  10,  which  it 
cost.  A  part  of  that  sum,  say  g2,19l  10,  may  be  discharged^by  convey- 
ance with  general  warranty  of  a  lot  in  Chillicothe,  with  a  commodious 
brick  dwelling  house  thereon;  the  residue,  29,500  is  payable  in  light 
equal  annual  instalments  from  the  29th  of  December  last,  all  bearing  in- 
terest  from  that  date,  the  title  to  be  retained  until  final  paymentt  sind  tlien 
to  be  conveyed  by  deed  \xith  special  warranty. 

Mr.  Watson  is  to  pay  all  taxes,  and  the  Bank  is  to  perfect  and  continue 
an  insurance  against  loss  by  fire,  to  the  amount  of  7,000  dollars  on  tbo 
property  sold.    This  can  be  done  here  on  very  moderate  terms. 

This  is  the  best  sale  tliat  can  be  made  of  that  property,  and  is  consider- 
ed by  all  very  advantageous  fortlie  Bank.  The  lot,  which  Mr.  Watson 
conveys,  is  well  worth  the  sum  allowed  for  it,  and  although  bis  other  pay- 
ments are  deferred,  they  will  be  punctually  met,  and  do  not  go  beyond 
•  those  of  Mr.  Madeira,  who  purchased  No.  l.  Believing  that  this  sale  is 
not  only  favorable,  but  that  a  purchaser  would  be  rarely  met  with,  I  hope 
it  may  be  approved. 

Very  respectfully*  your  obedient  servant, 

WM.  &EY*BOND,  Jgmi, 
W.  McIiVAjWB,  tesq.  Cashier 

Bank  United  States^  JE^tiladelphia* 

Bank  ov  ithb  United  Statb8> 

Mirch  9thy  less. 
At  a  meeting  of  the  Board  of  Directors,  held  this  day,  the  following 
resolutions  were,  on  motion,  adopted: 

Resolvedf  That  the  sale  of  real  estate.  No.  £24,  provisionally  made  by 
the  agent  at  Chillicothe,  to  James  Hampson,  for  tilt  sum  of  £1 S6  66,  be 
approved  and  confirmed  by  this  Board. 

Besolvedf  That  the  price  provfeionally  agreed  upon,  between  die  agent 
at  Chillicothe  ancf  John  Watson,  for  r«al  esUte,  No.  217  and  No.  £21,  be 
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approved  by  this  Board,  and  tbat  authority  be  given  to  the  said  agent  to 
accept  lie  9amey  proiided  that,  in  lieu  of  the  real  estate  in  Chil]i6othe,  va- 
lued arlSSylQl  10,  proposed  to  be  convened  to  this  Bank  in  part  pay- 
ment for  the  same,  but  which  this  Bank  cannot  receive,  an  equivalent  in 
.  ni(mey,  or  in  perfectly  satisfactory  obligations  for  the  sam^  amount,  with 
interest  thereon,  be  given  by  the  purchaser.  « 

Extract  from  the  minutes. 

W.  MoIIiYAINE*  Ca$hier. 

Doc.  6. 
Questimthy  Mr.  fHayton  to  Mr.  Biddle,  respecting  proxies. 

Question.  The  undue  accumulation  of  proxies  in  the*  handf  of  a  fev» 
to  control  the  elections? 

Answer.  The  stockholders  send  their  proxies  to  whomsoever  they 
choose:  the  Bank  has  nothing  to  do  with  it 

So  far  from  being  desirous  of  monopolizing  proxies,  I  succeeded  with 
great  diflSculty^  and  after  groat  exertions,  I  persuaded  many  of  the  Penn- 
sylvania stockholders  to  nominate  three  gentlemen  to  hold  their  proxies, 
in  order  to  decide  with  the  other  holder  of  proxies  the  responsibility  of 
choosing  Directors.  But,  from  the  nature  of  the  case,  the  proxies  must 
be  held  by  a  few  persons.  The  Pennsylvania  stockholders  will  rarely  give 
themselves  the  trouble  of  voting,  so  that  the  permanent  representation  of 
the  distant  stockholders  naturally  and  necessarily  outnumber  in  votes  ti|6 
resident  stockholden^.  It  is,  however,  the  right  of  the  stockholders  who 
reside  at  a  distance  to  choose  their  own  representatives.  It  is  their  own 
fault,  and  their  own  loss,  if  they  make  a  bad  selection,  but  no  one  has  a 
right  to  dictate  to  them  on  that  subject. 

Doc.  7. 
sBrtrad/rom  the  Minutes,  July  9,  1830. 
.  On  motion  of  Mr.  Henry,  y 

Besolvedf  That  the  Committee  of  Exchange  be  authorized  to  loan,  on 
the  collateral  security  of  approved  public  stock,  large  ^txms  of  money,  at 
a  rate  of  discount  not  lower  than  5  per  cent 


Doc.  8. 
Bxtradtfrom  the  Mnutes,  September  17, 1830. 

The  President  submitted  to  the  Board  a  statement  of  the  diminished 
line  of  discounts  at  the  northern  and  eastern  offices,  generally;  and  sug- 
gested th»  expediency  of  taking  timely  measures  for  reinvesting  gradually 
the  amoupt  of  funded  5  per  cent  debt  that  will,  ere  long,  be  paid  oiT  by 
xhe  Government  to  this  Bank,  in  other  good  securities,  yielding  even  a 
less  rate  of  interest  than  5  per  cent 

"Whereupon,  it  was,  on  motion  of  Mr.  Fisher, 

Mesolvedf  That  a  resolution  adopted  by  the  Board,  on  the9tlidayof 
July  last,  authorizing  the  Committee  of 'Exchange  to  loan  on  thepledee, 
of  public  stock,  be  so  modified  as  to  permit  such  loans  to  be  made  on  nie 
same  or  other  approved  securities,  at  a  rate  of  interest  not  less  tiian  H 
per  cent  per  annum. 
64 
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Dr. 


Doc,  9. 
Bilh  Receivabk. 


Cn. 


1823 

1Ia724To  T.&  J.G.Biddle*8  ac 
ceptunce  of  Prime,  W., 
R.,&Co.'s  dft.  »t6  days' 
date»  in  payt.  for  specie 
at  N.York 


1824 
May  25 
27 
28 

?1 
June  7 
Sept.9 
1825 
Feb.2l 
Kar.  5 

14 
April  2 

25 

May  16 

June  8 

9 

Julyll 

12 

Sep.  10 

Oct.  19 

Nov.29 

Dcc.26 

1826 

Jam  9 

Mar.  11 

May  17 

July  20 

1827 

May  5 

J(l]7l3 

1828 

Dec.22 

1829 
Jan.l6 
May  2 
6 

14 

21 
Janel6 
1830 
Apr.2l 

21 
June  4 
Sep.  17 

20 

25 

Oct.   5 
15 

Not.  8 

8 

8 

24 

Dec.l3 


Cash  paid  T.&J.CBiddle- 
Do  do 

Do  tio 

Do  do 

Pent  and  Cabot 

Cash  paid  Nerins 

Do         T.&J.G.Bidd!e 
Do  do 

Do         Ncvins 

Do         T.&J.G.Biddl 

Do  do 

Roper,  Reed  &  Co.,  st'g 
Cope  &  Ashurst  d 

J.C.&W.H.Smitb  do 
Thomas  R.  Wharton  '  dc 
Joseph  Gratz  do 

T.H.Smith  &  Co.  .  do 
J.  Latimer  and  others  do 
[srael  Thorndike  do 

Stephen  White  do 

Bryan  and  Sturges  do 
Stephen  White  do 

Jones,  Oakford  &  Co.  do 
N    Silsbee  do 


F.  Jl.  Wharton 
M.  C.  Ralston 


do 
do 


Compromljie  st'g  debt, 

Malone 
Do  do  A.Low8cCo. 
S.V.Anderson  &  Son,  st'g 
Eyre  &  Massey  do 

J.  B.  Mcllvaine  do 

Stephen  Whitney      *   do 
Boorman  &  Johnston    do 


J.J.Borie 
Eyre  &  Massey 
J.J.Borie 
M.E.  Israel 
Montgomery  &  Son 
A .   White,  for  property 
sold  him  io  Cincinnati 


Wisner  &  Gale 
B.U.Berryman 
William  Foster 
C.W.&J. R.Smith 
Jones  &  Smith 
Eyre  &  Massey 
F. Spies,  N.York 


st'g 
do 
do 
do 
do 
do 
elo 


50,000 

45.000 
24,000 
30,000 
20,000 
1,600 
50,000 

62,310 

6,523  96 
20,060 
40,500 
525 
19,555  52 

5,100 
29,333  53 

4,888  88 

7,333  33 
146,666  66 
19,554 
17,600 
24,444  45 

10,266  67 

24,444  45 

39,111  U 

9,777  77 

10,000 
11,000 


1,064  52 
3,743  25 
5,000 

25,000 
10,000 
60,000 
25,000 

10,000 

5,000 
15,000 

5,000 
25,000 

28,800 

6,000 
25,000 
30,000 
15,000 
10,000 
10,000 

5,000       I 


1822 

May  30 

1824 

June  2 

4 

5 

7 

12 

14 

Aug.  4 

Sep30 

1825 

April  1 

1 

July  1 

1826 
Jan. 16 
36 
June21 

24 

Julyll 
Aug,ll 
Sep.27 


14  By 


Oct 
Dec.27 

1827 
Jan.29 
Feb.  7 
Mar.  1 

Junel4 

Aug.20 
1828 

May   8 

July  15 
1829 

Sept.  7 

Nov.25 

1830 

Feb.  2 

May 

8 

15 

June  3 

July  12 


By  cash 


Do 
Do 
Do 
Do 
Do 
Do 
Do 
Do 

Do 
Do 
Do 
Do 


T.&J.G.Biddle 

do 

do 

do 

do 

do 
Perit  &  Cabot 
Kevins  &  Co. 

do 

T.&J.6.Biddl0 

do 

do 


Do    J.  Cope  &  Co.      . 
Do    R.  Ashurst 
Do    Goodhue&Co,  N.Y. 
Do    Roper,  Reed  &  Co. 
Boston 
Do   J.C.&W. H.Smith 
Do   J.  Gratz 
By  st'g  arrangements,  La- 
timer&others,cancelled 
cash,  Smitli&Co.,N.y. 
Do   Isntel  Thorndike, 
Boston 


Do    J.  White,  do 

Do  Bryant  &S.  do 
Do   J.  White  do 

By  bi)|B  oi^Londoh 

By  cash,  Silsbee&Co^Bos. 

Do    F.R.Wharton 
Do   M.C. Ralston 

Do   pay't  on  acc't  coot- 
promise,  Malone 
Do    Boorman  &  J. 

Do   Ist  payro't  on  acc't 

A.  Low  &  Co . 
Do  S.y.Anderson&Soit 
Do  Eyre  &  Massey 
Do  J.B.McUvaifie  • 
Do  S.VVlutncy,N.Y.  - 
Do  balance  of  corapro> 
mise  will)  A.L0W&C0. 


50,000 

18,000 
27,000 
18,000 
24,000 

12,000 

20,000 

1,600 

50,000 

68,833 

40,500 
525 

2,600 
3,500 
9,777: 

9,777: 
29,333  i 

12,222  : 

19,554 
146,666 

17,600 

24,444 
10,266 
24.444 
39,111 
9,777 

10,000 
11,000 


96 


^ 


532 
25,000 


1,871 

5,000 
25,000 
10,000 
60,000 


26 


6: 


1,871  6: 
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Silk  Receivable — Continued. 

Cr. 

^lasT 

. 

1831 

» 

Jan.  14 

T^  J.  A.  Brown  &  Co.    . 

168,000 

Feb.25 

By  cash,  J.Beylard,  jr.  - 

10,536    % 

Feb.l6 

J.  Beylard^r.yFrench  biUa 

10,526  32 

Har.l6 

Do   B.F.Wheelright, 

Xar.  9 

Do                    da 

15,000 

N.York 

7,000 

10 

Beran&H.  &R.Alsop,  st'g 

43,999  99 

18 

Do   J[«A.Browa&Co. - 

33,600 

.26 

R.  F.  AUen&Co.&S.CoinI)' 

70,000 

21 

Do   B.F.  Whedright, 

^ 

28 

Hollingshead,  Piatt  &  Co 

10,000 

N.York 

'  8,000 

28 

r.  Reeves 

5,000  . 

Apra2 

Do   J.A.  Brown  &  Co.  - 

3^,000 

28 

J.  Cryder                 •      - 

10,000 

8 

Do   J.Beylard 

3,000 

>  28 

Salt.  &0.  R.  R.  Co.   . 

1,375 

15 

Do   J.Beylard,  jr. 

9,686 

31 

J.BeylardJr.,  French  bills 

.9,686 

16 

Do   J.A.Browq&Co.  - 

33,600 

ilpril2 

B.  Stillc                      sl'g 

5,000- 

22 

Do    J.  Beylard,  jr. 

10,000 

2 

Bait,  and  0.  R.R.  Co.  - 

1,375 

23 

Do   J.J.Brice 

10,000 

'  6 

Gary  and  Hone           sf  g 

250,000 

23 

Do   Byre  and  Massey  - 

5,000 

8 

J.Beyllutl,  jr.,French  bills 

30,065  33 

28 

Do    J.  Beylard,  jr. 

10,035 

14 

George  Douglass        st'g 

25,000 

May  2 

Do   J.  A.  Brown  &  Co. - 

33,600 

20 

•loshua  Moses 

10,000 

3 

Do   J.  Beylard,  jr. 

7,030  33 

25 

Henry  White 

12,500 

17 

Do    Brown  &  Co. 

33,600 

25 

P.F.Fontanges 

40,000 

July  17 

Do   J.J.Borie 

15,000 

27 

Bevan  and  Humphreys  - 

9,000 

Aug.30 

Do   Amb.  White 

6,720 

27 

J.  Lex  and  Bro. 

5,500 

Sep.l3 

Do    Bevan  &  H.  and  R. 

27 

Copes 
Chkpron  and  N. 

5,500 

Alsop 

43,999  99 

27 

5.000 

20 

Do    W.  Lynch 

5,000     ' 

27 

Irvine  and  Harper 

15,000 

23 

Do    HoUingshead,  Pfatt 

28 

Ltppincott  and  R.       st'g 

10,000 

&Co. 

25,000 

30 

Bilk,  and 0.  R.R. Co.     - 

1.375 

^ 

By  Janes  &  Smith's  notes. 

Mavn 

G.F.&  E.  Randolph,  st'g 

10,000 

cancelled  by  return  of 

21 

Jones  and  Smith           do 

13,500 

bills 

25,000 

23 

Eyre  and  Massey          do 

12,500 

30 

By  cash,  Balt.&O.R.B.Co. 

1,375 

June  1 

Bait,  and  O. R.R. Co.     - 

1.375 

Oct.  6 

Do                 do 

1,375 

n 
O 

B.T.Read              .     st'g 

45,000 

12 

Do    Wif^ner  &  Gale      ^ 

6,000 

A                1° 

i.  Solomon                   do 

5,000 

17 

Do    E.W.Berryman    - 

25,000 

A        11 

Byre  apd  Massey          do 

15,000 

Nov.  7 

Do   Balt.&O.B.B.Co.  - 

1,375 

17 

Bloodgood  and  Peck    do 

4.000 

11 

Do    W.  Foster 

30,000 

23 

Bevan  and  Humphreys  do 

25.000 

.  26 

ByEyre&M.  &R.Alsop's 

July  30 

Gill,  Ford  and  Co.^        do 

7,500 

note  ret'ed 

iQ,odo 

Aug.  4 

J.  Sharp,  jun.              do 

2,500 

Dec.  2 

Bvcash,  final  payment  of 

4 

Jas.  Schott                    do 

5.000 

Malone's  compromise  • 

532  26 

6 

J.  Goddard                   do 

7,500 

7 

By  ciish,  Balt&O.R.R.Co. 

1,375 

6 

Boiler  and  Baker           do 

10,000 

13 

Do'  J.  Solomon 

5,000 

11 

HoHingshead,Platt&Codo 

15,000 

14 

Do    Eyre&M.&J.R.ScC. 

12 

S.V.Anderson  8e  Son  do 

5,000 

F.Massey 

15,000 

13 

S.  C.  Bunting               do 

2,500 

21 

Do    E.  H.Averill 

5.000 

Sept. 5 

Bevan  and  Humphreys  do 

10,000 

26 

Do   Bevan&Humphreys 

25,000 

6 

W. Lynch  &  J.  Savage  do 

7,500 

1832 

7 

John  Goddard               do 

3,757  09 

Jan.  10 

Do   John  Goddard 

3,757  09 

7 

Charles  A.  Harper        do 

25.000 

Feb.  9 

Do   Paytnt.  on  acct.  of 

15 

diaries  Rugan             do 

13,250 

Dud.  Selderi,  N.Y. 

O  |dtrU 

21 

John  Hemphill,  Eldridge 

Mar.  9 

Do    W.LynclifcJSavagc 

.    7,500 

&  Breck,  and  others  . 

10,000 

10 

Do    C.  A.  Harper 

25,000 

Oct.  5 

Thomas  Reeves    . 

5.000 

17 

Do    C.  liugan 

13,250 

$ 

W.T .  Barry,  note  payable 

.28 

Do    SaipuelComly     '- 

70,000, 

with  int5yrs.fr.  14June 

31 

Do    Hollingshead,  Piatt 

.  last,  ends.  W.B.Lewis, 

&Co. 

10.000 

J.H.Eaton^S.Governeui 

6,000 

31 

Do   J,  Cr>'der 

10,000 

,  6 

Sundry  persons,  st'gac't 

40,000 

31 

Do    T.Reeves,  jr. 

5,000 

8 

G.P.&  E.Randolph     do 

10,000 

April  5 

Do   B.Stille 

5,000 

15 

William  Foster             do 

25,000 

9 

Do   Crary&Hone.N.Y. 

250,1)00 

Nor.  7 
26 

E.W.  Berry  man            do 
Eyre  &  Massey's  note,  in 

25,000 

* 

renewal  of  one  due  this 
day,  with  interest 

10,322  88 

30 

Dud.  Selden's  no<e,  pble 

* 

in  90  days  in  N.  Y.  on 

pledge  of  NatsBk.  stk. 

8,000 

$08 
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BiiNK  OF  THE  United  States, 

March, Q6,  18S2. 

Sir:  In  compliance  with  the  wish  of  the  Committee^  communicated  to 
me  at  their  meeting,  on  the  £4th  instant,  I  have  now  the  honor  to  submit 
the  following  statements,  and  to  answer  the  questions  of  the  Committee  In 
the  order  in  which  they  were  presented. 

1st  '*A  tabular  statement  of  the  Directors  of  parent  Bank  from  18ir/' 

The  statement  is  annexed,  marked  A. 

2d.  <<  A  tabular  statement  to  show  the  amount  of  public  money  (Trea- 
surer and  public  oflBicers)  in  the  Bank  at  the  end  of  each  month  for  each 
yearsinc,e  1817.'* 

The  statement  marked  B,  exhibits  these  facts,  since  the  beginning  of 
the  year  1818,  the  period  when  the  accounts  of  the  Bank  first  assumed  their 
present  form. 

Si.  '<  The  extent  of  the  late  6rders  for  curtailing  or  increasing  dis- 
counts.^' 

No  general  ^der9  for  curtailment-  have  been  issued,  but  instructions 
adapted  to^'the  situation  of  each  branch  have  been  given.  They  will  be 
seen  in  the  papers  marked  C,^ comprising  the  correspondence  which  has 
taken  place  with  the  officers  on  that  subject. 

4th.  •<  What  has  been  the' extent  of  its  business  for  the  last  three  years, 
compared  \yith  former  periods  of  the  same  time,  in  any  other  preceding 
three  years,  and  imder  this  head  the  following  queries  to  be  made.  1st  In- 
crease of  issues.  2d.  Increase  of  debts  since  that  time.  Sd.  Increase  of 
branches  since  that  time.  4th.  Number  of  branches  promised,  or  favora- 
bly answered,  where  {applied  for  since  that  time.  5th.  Banking  houses 
built  since  that  time.**' 

The  statement,  marked  D,  will  exhibit  all  these  particulars,  with  the  ex- 
ception of  the  three  last  inquiries,  in  regard  to  which  I  answer — 

That,  within  the  last  three  years,  that  is,  since  March,  1829,  four  new- 
branches  have  been  established,  to  wit:  those  of  Buffalo,  Utica,  Burling- 
ton, and  Natchez.  Tliat  there  are  upwards  of  thirty  applications  for 
branches  in  various  parts  pf  the  United  States.  To  the  applicants  no  pro- 
mises of  any  kind  have  been  made,  nor  any  favorable  answers  g:iven;  the 
general  tenor  of  the  replies  being,  that,  in  the  present  situation  of  the 
Bank,  it  was  not  thought  expedient  to  increase  the  number  of  its  branches. 
Within  tKe  same  period  of  three  years,  three  new  Banking  Iiouses  have  been 
hiiilt,  one  at  Burlington,  one  at  Biifi'sdo,  and  a  third  at  Pittsburgh,  which 
was  authorized  in  1828,  but  has  been  completed  within  three  years  [last 

5th.  <'  A  weekly  statement  of  the  affairs  of  the  Bank,  under  the  toads  of 
ttie  15th  fundamental  ai*ticle,  since  the  1st  of  January *lasf  ■* 

This  statement,  marked  E,  is  annexed. 

6th.  '^The  importation  and  exportation  of  specie,  within  the  last  ycar.*^ 

This  will  be  seen  in  the  statement  marked  F. 

7th.  « The  misconduct  of  the  President  and  Cashier  of' the  Norfolk 
branch,  in  relation  to  overdrawing  in  favor  of  the  Navy  agent,  and  pur- 
chasing his  checks  at  a  discount;  also- an  improper  intei^fercnce  in  elections 
for  political  purposes;  also  charging  Government  a  premium  for  specie.** 

Yarious  allejgations  and  charges,  in  regard  to  all  these  subjects  except 
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the  lasty  have  been  made  to  the  Board.  They  wer^arefully  examined  by 
the  Board,  who  decided  that  none  of  the  charges  were  substantiated.  The 
w^ole  of  the  documents  connected  witli  the  case  will  be  furnished  to  the 
Committee.  In  regard  to  charging  the  Government  a  premium  for  spe- 
cie^  I  am  not  aware  of  the  particular  circumstance  alluded  to,  hut  presume 
it  must  have  occurred  thus*  The  Bank  is  authorized  to  dealjin  bttlikm. 
It  buys  and  sells  bullion.  All  foreign  coins  are  bullion.  Their  being 
a  legal  tender^  does  not  make  them  the  less  bullion,  an^  the  Bank  hav- 
ing bought  them  at  a  premium,  sells  them  at  a  premium.  The  obli- 
gation  of  the  Bank  is  to  pay  the  claims  on  it  in  coin — American  coin, 
or  kgaHsed  coin;  and  if  the  foreign  coin  is  worth,  intrinsically  or  cooi* 
mercially,  more  than  the  American- coin,  the  difference  in  value  miist 
be  worth  the  difference  in  price;  and  there  seems  no  reason  why  the 
Bank  should  sell  its  bullion,  any  more  than  its  bills  of  exchange,  at  less 
than  their  value.  The  only  remaining  consideration  is,  whether  it 
would  be  just  to  sell  them  to  private  citizens,  at  one  rate,  and  to  officers  of 
the  Government  at  another  rats.  If  a  distinction  between  them  be  not  in 
itself  proper,  it  is  the  less  recommended,  because  these  officers  of  the  Go- 
vernment have  sold  specie  to  the  Bank,  as  well  as  bought  it  from  the 
Bank;  and  in  all  these  transactions  have  been  placed  on  at  least  its  good  a 
footing  as  individuals.  In  illustration  of  this,  the  folldwing  easels  occur 
to  me. 

1st.  That  of  a  purser  at  Norfolk.  It  is  explained  in  the  following  ex* 
tract  of  a  letter  from  the  second  assistant  Cashier,  to  Joseph  L.  Roberts, 
Cashier  at  Norfolk,  dated  January  6,  J  830. 

*♦  I  have  just  received  your  favoi^  of  thfe  fid  instant,  stating  that  Mr.  Si- 
las Butler,  the  Purser  of  the  ship  Delaware,  to  whom,  in  February  last, 
you  sold  8(7,000  Spanish  dollars,  at  a  premium  of  one  per  cent,  has  depk>- 
sited  upwards  of  !(1£,000,  similar  coin,  for  which  he  wishes  to  be  allowed 
a  premium.  Upon  submitting  this  subject  to  the  President,  he  instructs 
me  to  say,  that  you  are  authorized  to  purchase  these  dollars  from  Mr. 
Butler,  at  a  premium  of  five-eighths  of  one  per  cent.,  a  rate  which  is  rather 
higher  than  the  northern  rates,  but  which  is  equivalent  to  the  premium  be 
paid  the  office  for  the  amount  he  took  out  viith  biro.'' 

l^he  second  case  is  the  allowance  of  a  premium  on  gold  to  the  Treasury 
Department;  the  nature  of  it  will  be  seen  in  the  following  letters/ 

8th.  <<Has  the  Bank  made  any  difference  in  receiving  notes  from  tfao 
Federal  Government,  and  from  the  citizens  of  the  States?  and,  if  such  dif- 
ference has  been  made,  state  to  what  extent,  and  upon  what  principle/' 

The  difference  made  by  the  Bank  is  the  difference  prescribed  by  the 
charter.  The  notes  of  the  Bank  are  not  legally  payable  at  any  other 
place  than  that  where  they  are  made  payable,  except  on  accouttt  of  the 
Government.  The  notes  are  therefore  always  received  on  account  of  the 
Govemmenl^  at  the  Bank  and  all  its  Branches;-  they  are  not  always  re- 
ceived in  the  same  manner  from  individuals.  But,  although  nOt  neces- 
sarily received,  they  are  often  received  from  individuals. 

The  total  amount  received  during  the  year  18S1,  at  New 
.York,  was    -  -  -  -  -  -   Jg  13, 21 9,685  . 

And  at  Pbiladelphifi,   -  -  .  -  -        5,896,800 

9th.  *<  In  answering  this  question,  what  is  the  average  per  cent  charged 
for  receiving  bills  from  the  citizens  at  Banks  where  they  are  not  payablo^ 
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and  the  different  rates  at  different  places*  and  the  aggregate  profits  to  tiie 
iiistitutioii  from  this  branch  of  business?'^ 

I  am  not  aware*  that  any  charge  has  ever  been  made  on  the  receipt  of 
tlie  notes  of  the  Bank  at  any  of  the  Branches  where  they  were  not  pay- 
able. 

10.  <<Have  any  cases  of  usury,  in  the,  transactions  of  the  Branches, 
come  to  the  knowledge  of  the  parent  Board?    State  fully .^ 

The  statement^  marked  6*  will  e^^plain  the  only  cases  to  which  this  de- 
scription might  be  considered  applicable^  two  of  tliem  being  cases  in  which 
the  Board  repaid  the  amount  considered  as  overcharged;  and,  in  regard 
to  the  third,  no  application  has  ever  been  made  for  any  change  in  the  form 
of  the  original  loan* 

1  ff  tb.  <*  Has  there  been  any  difference  made  by  the  Bank  or  its  Branches, 
between  members-of  Congress,  and  othef  citisens,  in  granting  loans,  and 
selling  bills  of  exchange,  or  between  one  merchant  and  another?*^ 

I  am  not  aware  of  any. 

.12th.  <<Have  any  cases  of  disguised  loans,  on  domestic  bills  of  ex- 
change^  come  to  the  knowledge  of  the  parent  Bank,  in  which  the  Branches 
have  received  usurious  interest?'' 

I  have  never  heard  of  any. 

13th.  <<Uas  the  Bank  had  any  secret  understanding  with  brokers  to 
job  iii  stocks;  for  example,  to  buy  up  the  three  per  cent  stock,  and  force 
the  Government  to  pay  for  it  at  par?^' 

The  Bank  is  not  authorized  to  purchase  stock  on  its  own  account,  and 
tlierefore  cannot  buy  it  except  for  others.  I  mention  now,  confidentially, 
to  the  committee,  the  circumstance  which  has  probably  occasioned  the  in- 
quiry. It  is,  that  the  Bank  has,  for  some  time  past,  been  engaged  as  tbe 
agent  of  tlie  Treasury  for  the  purchase  of  three  per  cents  on  account  of 
the  Government;  and,  as  the  knowledge  of  the  fact  was  necessarily  con- 
fined to  the  chief  officers  of  the  Bank,  who  were  the  immediate  agents  of 
purchase,  what  they  have  done  for  the  Government  has  been  presumed  to  be 
done  for  the  Bank. 

When  this  reproach  was  first  made  in  Congress,  I  forebore  to  make  this 
explanation  public,  lest  it  might  interfere  with  the  operations  then  in  pro- 
gress; preferring  to  postpone  the  vindication  of  the  Bank,  rather  thaih  in« 
jure  the  public  service  by  any  premature  disclosure  of  the  views  of  the 
Government.  I  make  now  this  communication  to  the  committee,  trusting 
that  it  will  he  received  in  the  same  confidence  in  which  it  is  given.  I  an- 
nex a  copy  of  a  letter  of  the  Secretary  of  the  Treasury,  of  the  £9tti  of 
September,  1831,  and  also  another  of  the  9th  of  February,  1832* 

14th.  «  Have  foreigners,  or  the  trustees  of  foreigners,  in  any  case,  voted 
for  Directors?'* 

I  am  not  aware  that  any^  have  ever  so  voted. 

15th.  **  A  full  statement  of  the  proceedings  of  the  Bank,  in  relation  to 
the  issue  of  Branch  Bank  orders,  and  the^  amount  issued  at  each  Branch; 
the  manner  they  were  received  by  each  Branch;  and,  if  they  are  reissued 
by  the  parentBank,  as  a  currency,  after  being  paid  off  by  said  Bank?*^ 

The  annexed  statement,  marked  H,  will  present  all  these  particulars. 
In  regard  to  tlie  reissue  of  these  drafts  by  the  pafent  Bank,  the  prac- 
tice of  the  Bank  is  not  to  reissue  them;  but  when,  as  occasionally,  though 
rarely}  happens,  the  Bank  has  no  sihall  notes  of  its  own,  it  reissues  thei 
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Branch  draftsi  antil  a  saj^ly  of  its  own  notes  can  be  prepared.    These 
dq^fts  are  received  and  treated,  I,  believe,  as  the  notes  of  the  Banic  wiA 
Branches,  of  similar  denominations,  are  at  the  respective  Branches*/ 
I  have  the  honor  to  b^ 

Very  respectfully,  yours, 

N.  BIDDLE,  PreridenU 
Honorable  A.  S.  CsATTOir, 

Chairman  of  the  Committee  of  ImeBttgatum* 


Doc.  12.~No.  1. 

Tbeasubt  Department,"!  • 
Sepiemier  If,  1830.    j 

Sir:  In  the  month  of  November  last,  750  doubloons  were  sent  by  the 
Collector  at  Key  West  to  Charleston,  to  be  deposited  to  the  credit  of  the 
Treasurer;  but,  as  the  Office  of  the  Bank  of  the  Uni|ed  States,  at  that 
place,  would  not  take  them  at  the  rate  that  the  Collector  expected,  they 
were  deposited  specially  to  the  credit  of  the  Treasurer.  The  Collector, 
having  how  consented  that  they  shall  be  taken  at  their  intrinsic  value,  I. 
have  to  request  that  you  will  be  pleased  to  give  the  necessary  instructions 
to  that  office,  to  have  the  amount  placed  to  the  Treasurer's  account  accord- 
ingly. 

I  am,  respectfully. 

Tour  obedient  servant, 

S.  D.  INGHAM, 
Secretary  of  the  Treasury^. 
'  N.  B1DDI.E,  Esq. 

President  Bank  V.  8,  Philadelphia, 

Doc.  12.— No.  2. 

Baits:  or  the  United  States, 

September  21, 18S0. 

Sir:  I  bad  yesterday  the  honor  of  receiving  your  letter  of  the  17tb 
instant,  requesting  that  the  office  at  Charleston  should  be  instructed  to  re- 
ceive, at  their  intrinsic  value,  seven  hundred  and  fifty  doubloons,  deposited 
there  specially  by  the  Collector  at  Key  West.  It  will,  accordingly,  be 
instructed  to  receive  thein.  These  doubloons,  however,  possess  a  value 
in  commerpe  above,  their  intrinsic  or  merit  value;  and,  if  they  are  of 
fall  weight  and  value,  I  should  think  it  just  to  the  Government,  or  the 
Collector,  to.  allow  a  premium  of  two  per  cent,  that  being  the  highest 
price  which  the  Bank,  at  present,  gives  to  other  depositors  of  gold.  Such 
an  authority  would  be  given  by  this  mail,  but,  lest  there  might  possibly 
be  some  reason,  unknown  to  me,  for  mentioning  the  rate  of  their  intrinsic . 
value,  I  shall  defer  it  until  I  have  the  pleasure  of  knowing  whether  it 
would  be  acceptable  to  you. 
In  flie  mean  time,  I  have  the  honor  to  be. 

Very  respectfully,  yours, 

N.  BIDDLE,  President. 
Honorable  Samuel  D.  Ingham, 
Secretary  of  the  Treasury^  fFashingtonf  J9.  C 
.   65 
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Doc.  12,-^No.  3. 

,    .  Tbeasubt  DspJUSTifBinry 

September  QSf  1830. 

Sir:  In  answer  to  your  letter  of  the  21st  instantt  I  have  to  state  tha^ 
as  doubloons  possess  a  value  in  commerce  higher  than  their  instrinsic  or 
merit  value,  it  will  be  safisfactory  41iat  they  may  be  credited  by  the  Bank 
at  such  higher  value.  In  authorizing  them  to  be  credited  at  their  «<  intrinsic 
▼alue/'  the  Collector^  no  doubt,  meant  to  indicate  that  they  ought  not  to 
be  taken  at  less. 

I  am,  respectfully, 
"*  Your  obedient  servant,  ,    - 

S.  D.  INGHAM, 
Secretary  of  the  Treasurjf, 
N.  BiDDXB,  Esq. 

President  Bank  Z7«  S.^  Fhiladelphia. 


Doc  13— No.  1. 

Extract  of  a  letter  from  JV.  Biddle  to  W.  B.  Jlochesterj  President  of  Qffkij 
B%^ffalo,  October  S6,  16S1. 

<<  At  the  time  when  the  office  was  established,  it  was  deemed  best  not  to 
fix  definitively  its  capital,  but  to  wait  the  gradual  development  of  its  busi- 
ne^  and  resources.  Two  years'  experience  has  enabled  us  to  judge  of  thes% 
and  I  propose,  at  an  early  period,  to  ask  the  attention  of  tlie  Board  to  the 
subject  of  a  definite  assignment  of  your  capital.  In  the  mean  time,  it  is* 
very  desirable,  particularly  in  reference  to  the  present  condition  of  the  mo- 
ney concerns  of  the  country,  and  the  large  demands  on  the  Bank  ii\  conse- 
quence of  the  payiQent  of  the  public  debt,  that  you  should  shape  the  busi- 
ness of  the  Office  in  such  a  manner  as, 

1st  Not  to  increase  the  aggregate  amount  of  your  present  loans; 

2d.  To  obtain  the  means  of  giving  facilities  to  your  dealers,  by  pay- 
ments of  the  discounted  notes  as  they  come  round,  and  thus  diffuse  the  great- 
est amount  of  accommodation  to  men  in  business;  and, 

3d.  To  prefer,  in  your  new  loans,  where  other  circumstances  are  equal, 
loans  to  persons  near  you.    ,  ^ 

The  execution  of  these  general  purposes  is  confidently  committed  to  the 
good  judgment  of  yourself,  and  the  gentlemen  associated  with  you  in  the 
management  of  tiie  concerns  of  the  Office.*' 


Doc.  13. — No,  2. 

Extract  of  a  letter  from  Wm.  M^Ilvaine^  Cashierfto  W.  W.  Fra^iierf  Cask^ 
ier,  dated  Mvember  5,  1831. 

«The  Office  at  New  York  requires,  at  this  moment,  all  the  relief  which 
*^an  be  conveniently  afiforded  to  her,  whether  by  direct  claims  upon  the  local 
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Banks  put  into  her  hands,  or  by  the  restraint  of  your  own  issaes,  which  are 
calculated  to  bear  upon  her  resources  disadvantageously  in  ber  relations 
with  those  Banks. 

We  hope  you  may  be  able  to  confine  yourself  in  your  discounts  nearly  to 
your  incofne^  and,  if  at  all  practicable,  to  keep  within  that  limit" 


Doc  13. — ^No.  3. 

Bxtract  of  a  letter  from  Wm.  WMvaine,  Caehier,  to  8.  Jaudon^  dated  Jfo- 
*  vember  24, 1831. 

<*  I  am  much  pleased  to  find  you  have  justly  interpreted  my  instructions 
of  the  7tb  ultimo,  and  intend  taking  the  very  course  we  should  have  de- 
sired for  gently  effecting  our  objects.  At  some  of  our  Western  offices, 
these.were  unfortunately  misunderstood.  At  some  of  them,  our  Cashiers 
ceased  checking  altogether  upon  Philadelphia  and  New  York,  and  at 
Mashville  the  Board  refused  very  large  amounts  of  prime  bills  upon  your 
city,  and  have  thus  dried  up  a  few  of  the  rills  by  which  the  stream  of  ex- 
change would  liaye  been  swelled  in  its  course  towards  you  and  thence  to 
us.  I  have  endeavored,  by  subsequent  instructions,  to  set  both  these  matters 
right,  and  to  prevent,  for  the  rest  of  the  season,  any  material  disturbance 
of  the  general  current  of  the  Bank's  operations.  AH  we  desire,  during  the 
pressure  of  the  Government's  demands  upon  us,  is,  not  to  be  checked  on 
heavily,  and  that  the  receipt  of  funds  by  us  may  be  quickened  as  far  as 
possibM  by  the  Offices,  without  their  incurring  actual  sacrifices  in  their 
owu  business.  This  may,  we  think,  be  accomplished  by  the  plan  you  have 
adopted,  of  diminishing  your  discounts,  and  by  shortening  gradually  the 
term  of  your  accommodations  generally. 


Doc.  13 ^No.  4. 

Bank    07  thb  United  States, 

December  3,  1831. 

Sir:  We  observe  on  your  last  state  of  the  oflSice,  a  list  of  domestic  bills 
exceeding  S40,000  in  amount,  the  greater  part  of  which  consists  of  paper 
having  an  unusually  long  term  to  run,  done  for  houses  already  accom- 
modated ^t  Boston,  where,  as  we  understand,  the  money  market  continues 
easy.  Not  doubting  the  solidity  of  the  paper,  we  nevertheless  think  pro- 
per to  apprise  yoq,  wKh  reference  to  future  offerings,  thaft  the  Bank,  'com- 
pelled as  it  is  to  accumulate,  at  certain  points,  resources  to  meet  the  exist- 
ing heavy  demands  of  the  Government,  is  not  desirous  to  extend  the  line 
of  discounts  at  any  one  office  in  the  North,  nor  to  do  any  where,  paper  ex- 
ceeding four  months.  It  would  prefer,  if  possible,  not  to  go  beyond  ninety 
days  in  the  term  of  bills  or  promissory  notes,  at  this  moment 

I  am,  &c. 

W.  MclLVAINE,  Cashier. 

E.  Wentworth,  Esq. 

Xashier  Office  of  Bank  of  United  States^  PortmouH. 
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Doc.  13. — No.  5. 

Extract  of  a  letter  from  W»  Mcllvainef  CashieTf  dated  December  24^  1831 , 
to  SamuelJaudon,  Cashier  of  the  Bank  of  the  United  States  atJ^Tem  Or- 
leans. 

<'  On  or  before  the  1st  of  Aprilf  we  shall  no  doubt  be  called  apon  for 
above  Slf700,000  of  redeemAle  four  and  a  half  per  cents.,  and  such  ap- 
pears to  be  the  anxiety  of  the  Government  for  the  early  extinguishment  of 
the  public  dd^tf  that  we  are  not  likely  to  have  the  use  of  any  considerable 
amount  of  Treasury  balances  during  the  coming  year.  The  demands  of 
foreign  creditors,  except  so  far  as  they  can  be  satisfied  by  the  convennon 
of  their  funds  in,to  local  stocks,  will  run  into  the  shape  of  exchance,  and 
we  are  consequently  anxious  to  receive  large  amounts  of  bills  fromyoa^. 
On  every  account,  we  should,  from  present  appearances,  desire  to  be  reia- 
forced  by  all  the  means  which  you  can  throw  into  our  hand^,  and  woold, 
therefore,  recommend  that  your  local  discounts  should  be  prudently  and 
gradually  reduced— a  course  which  circumstances  with  you  evidently  favor, 
and  that  you  should  extend  your  operations  in  a  corresponding  degree  in 
exchange,  and  afford  us  large  supplies  of  specie  to  meet  your  circulation^ 
as  it  comes  in  at  the  North.'' 


Doc,  13.— No.  6. 

Baitk  of 'the  Ukitbd  States, 

Januarji  19,  183S. 

Sib:  I  am  in  receipt  of  your  favor  of  the  4th  instant  The  Pr^ident 
lias  one  from  the  President  of  your  office,  suggesting  tlie  expediency  of 
your  being  permitted  to  check  more  freely  than  you  have  of  late,  in  conse- 
quence of  my  instructions  (Jono  upon  the  North.  To  this  we  see  no  objec- 
tion, provided  measures  are  at  the  same  time  taken  for  soon  covering  tiie 
amounts  which  may  be  paid  for  you  at  the  points  to  which  your  circulation 
tends.  We  should  be  glad  if  you  could  gently  reduce  your  discount  line, . 
which  appears  to  be  too  much  extended,  and  thereby  throw  a  larger  amount 
of  avdlable  resources  into  our  bands,  and  into  those  of  the  office  at  New 
York.  The  pressure  upon  our  resources  at  both  points,  arising  from  the 
state  of  the  moiiey  market,  combined  with  the  heavy  payments  we  have 
been  making  to  public  creditors,  and  are  still  to  make  on  the  1st  of  April, 
to  the  extent  of  one  and  three-quarter  millions,  renders  it  desirable  that 
you  should  give  your  business,  if  possible,  such  a  direction  as  to  afford  us 
all  the  assistance  in  your  |)ower. 

I  am,  &c« 

W.  McILVAINE;  cashier. 

P.  Bacot,  Esq. 

Cashier  Office  of  Bank  of  U.  States,  Charleston. 


Doc  13— No.  7. 

Baitk  of  thb  Uhitbd  Statbb, 

January  19lA,  1839. 
Sib:  Tour  line  of  bills  discounted  is,  we  think,  sufficiently  extended, 
and  we  hope  it  will  be  kept  within  its  present  bounds.    To  tlie  N«w  Tork 
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office  you  are  considerably  indebted,  and  \re  shall  be  glad  to  see  you  not 
fmly  reducing  that  debt,  but  so  shaping  your  business  as  to  give  additional 
reinforcements  to  that  point  of  the  establishmenty  where  the  state  of  the 
money  market,  combined  with  the  demands  of  the  public  creditors,  to 
whom  a  further  payment  of  one  and  three  quarter  millions  is  to  be  mado 
on  the  1st  day  of  April,  occasions  more  pressure  upon  our  resources  than 
is  comfortable.  We  do  not  know  tl^at  it  is  necessary  to  restrict  yourself 
so  rigidly  as  heretofore  in  the  amount  of  your  checks  upon  the  North,  but 
would  suggest  the  expediency  of  governing  yourself  in  that  particular  by 
the  means  you  have  of  soon  being  able  to  replace  the  amiuints  for  which 
you  mayrcheck,  or  which  may  be  likely  to  be  paid  for  you,  m  the  redemp- 
tion of  your  circulation. 

Bilfc  of  exchange,  whetlier  foreign  or  domestic,  tiie  latter  at  as^hort 

/terms  as  practicfable,  will  be  acceptable  to  us  and  to  New  York,  and  we 

kope  you  will  be  able  to  give  a  good  share  of  your  business  that  direction*— 

at  present  we  should  regard  stg.  bills,  at  8i  per  cent,  a  good  acquisition^ 

as  we  could  readily  strengthen  by  means  of  them  our  next  neighbors. 

^  I  am,  very  respectfully, 

Tour  obedient  servant, 

W.  McILYAINE,  Cashier. 
Jambs  H^ikteb,  Esq.  Cashier  Office  Bank  TJ.  8. 
Bavannah. 


Doc.  18. — ^No.  8. 

Bank  of  thb  United  States, 

January  19,  1S52, 

Sir:  Since  writing  to  you  on  the  l6th  instant,  I  fifive  received  your 
letters  of  the  6tb  and  7th  instant.  In  regard  to  your  request  to  be  per- 
mitted to  check,  as  usual,  in  favor  of  your  customers,  upon  us  and  the 
otlier  eastern  offices,  I  am  directed  to  say  tliat  we  see  nothing,  in  the 
present  statQ  of  your  accounts  and  dependencies  with  the  other  offices, 
which  renders  it  necessary  for  your  office  to  withhold  that  accommodation 
fropa  your  mercliants;  at  the  same  time,  it  is  proper  to  apprise  you,  that, 
having  to  meet,  principally  at  Philadelphia  and  New  York,  on  tlie  1st  day 
of  April  next,  demands  of  public  creditors  to  the  amount  of  nearly  one 
and  three-fourth  millions,  with  smaller  remittances  tiian  we  have  been  ac- 
customed to  receive  from  the  southern  offices,  owing  to  the  nature  of  tba 
season,  we  shall  be  glad  if  you  can  moderate  the  extent  of  your  drafts 
npon  us  by  meeting,  in  part,  the  wishes  of  the  different  applicants  fQr  them, 
and  by  distributing  your  issues  of  them  over  as  wide  a  period  as  you  may 
find  practicable.  In  this  matter  we  rely  upon  the  exercise  of  your  best 
discretion.  Without  desiring  to  restrict  the  office,  in  its  exchange  transac- 
tions, we  only  suggest  the  expediency  of  your  so  shaping  that  business  as 
to  place  funds,  as  soon  as  practicable,  at  those  points  on  which  you  have 
occasion  to  draw,  or  towards  which  your  circulation  tends;  and  for  the 
purpose  of  not  interfering  with  the  accomplishment  of  that  important  ob- 
ject, that  you  should  keep  your  local  discounts,  if  possible,  within  their 
present  bounds.     We  consider  investments  in  bills  of  exchangf^  not  only 
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the  sarest  and  most  profitable  business  of  the  Bank,  but  also  the  most  cer- 
tain means  of  having  its  resources  within  reach  and  at  command. 
I  am^  respectfully, 

your  obedient  servant, 

W.  McILVAINE,  Cashier. 
Joseph  Fowxbb,  Esq. ' 

Cashier  Office  of  tlte  Bank  TJ.  S.  Lexington* 


Doc.  13. — ^No.  9. 

Bank  of  the  Unitkd  States, 

January  l^h,  IBSSL 

Sir:  Your  letter  of  the  £7th  ultimo  was  duly  received.  We  ha^  noticed 
with  satisfaction  the  extension  of  your  domestic  exchange  transactions,  in 
general  the  safest  and  most  profitable  business  of  the  Bank,  but,  owing  to 
the  peculiar  state  of  things,  and  more  especially  to  the  lateness  of  the  bill 
season  in  the  South,  where  we  have  been  accustomed  to  derive,  at  this 
period  of'the  yeai*,  very  large  resources,  your  operations  in  that  way  have 
occasioned 'a  rather  heavier  pressure  upon  the  New  York  office  than  could 
have  been  foreseen — ^your  assurance  that  the  paper  lately  taken  is  of  such 
a  character  as  will  not  require  to  be  renewed,  is  gratifying.  The  new  or- 
ders of  the  treasury  to  pay  about  one  and  three  quarter  millions  to  the 
public  ci*editors  on  the  1st  day  of  April,  renders  it  desirable  that  New 
York  and  Philadelphia,  where  nine-tenths  of  that  amount  is  to  be  redeem- 
ed, should  continue  to  be  reinforced.  Be  pleased,  therefore,  to  accomplisb^ 
as  soon  as  possible,  your  intention  of  liquidating  your  debt  to  New  York, 
now  araountng,  according  to  their  statement,  just  received,  to  2376,000. 
This,  we  have  no  doubt,  can  be  effected  without  difficulty  by  catting  in 
your  resources,  and  by  gently  turning  over  to  the  State  banks  some  por- 
tion of  tlie. local  accommodations  which  you  arc  now  affording.  Without 
desiring  to  impose  upon  you  restrictions  such  as  might  interfere  with  the 
general  current  of  your  business,  we  merely  suggest  the  expediency  of  your 
so  shaping  it  as  to  place  funds,  within  as  short  periods  as  may  be  practi- 
cable, at  those  points  upon  which  you  may  have  occasion  to  check  most 
largely,  or  towards  which  your  circulation  naturally  tends.  Relying  fully 
upon  your  discretion,  as  to  the  best  mode  of  meeting  our  wishes,  we  do  not 
think  it  necessary  to  enter  into  further  particulars,  or  to  give  you  any  more 
specific  instructions. 

I  am,- respectfully, 

Your  obedient  servant, 

W.  McILVAINE,  Casbur. 

JAiS.  JloBERTSOir,  Esquire,  '" 

Cashier  Office  B*  U.  8.  Richmond. 


Doc  13.— No.  10. 

Bank  of  the  Uztited  States, 

January  £0,  1832. 
Sib:  Your  letter  of  the  14th  November  was  duly  received,  and  we  have 
perceived  with  satisfaction,  that,  without  withholding  altogether  the  faci- 
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nty  of  cTieckSy  you  bave  etcir  shice  been  drawing  opon  us  aK>derateI}r.  At 
tins  season  of  the  year,  however,  when  many  of  the  best  customers  of  (be 
Bank  stand  particularly  in  need  of  checks  upon  the  northern  and  eastern 
offices,  it  may  not,  perhaps,  be  &und  expedient  to  restrict  yourself  so  close- 
ly; but  in  order  to  enable  you  the  better  to  judge  how  Car  that  accommoda- 
tion may  now  be  extended,  so  as  to*cqpbine  the  interests  of  the  Bank  with 
those  of  the  offices,  I  have  been  directed  to  address  you  on  the  highly  im- 
portant snbjectof  your  discount  line,  the  growth  of  which,  and  of  the  cor- 
responding balances  against  you '  with  the  Bank  and  offices,  has  lattly 
claimed  our  particular  notice,  and  to  communicate  to  yoo  tbe  views  of  tb« 
Bank  in  I'egard  jto  the  necessity  of  keeping  it  within  narrower  bounds. 

The  rapid  redemption  of  the  public  debt  will  probably  deprive  the. Atlan- 
tic offices,  in  a  great  degree,  of  the  benefit  of  Government  deposites  during 
(lie  whole  of  the  present  year.  In  addition  to  the  six  millions  which  we 
have  been,  and  are  now,  i*eimbursing,  a  further  payment  of  about  If  mil- 
lions has  been  advertised  by  the  Treasury  Department  for  the  1st  of  April 
next,  and  this  circumstance,  concurring  with  the  continuance  of  a  pressinj^ 
demand  from  individuals  for  money  at  New  York  and  Philadelphia,  renders 
us  very  anxious  that  you  should  turn  your  special  attention  towards  the 
discharge  of  a  portion  of  your  heavy  debt  to  us.  This  object,  .we  believe,  * 
may  be  accomplished  in  a  manner  most  consistent  with  the  good  of  the  in- 
stitution, by  gradually  reducing  the  very  great  amount  of  your  <<  bills  dis- 
counted,'' and  by  converting  your  funds  into  bills  of  exchange,  (which  con- 
stitute, for  the  most  part,  the  safest,  most  profitable,  and  most  manageable 
investments  of  the  Bank) -preferring  such  asmay,  in  the  most  direct  chan- 
nel, and  in  the  shortest  time,  provide  means  for  the  redemption  of  your 
circulation  at  the  points  to  which  it  naturally  tends,  and  for  the  payment 
of  the.  checks  which  you  have  occasion  to  draw.  The  recent  establish- 
ment of  a  bank,  in  your  city,  may,  we  presume,  materially  favor  tbe  exe- 
cution of  such  a  plan«  and  we  count  upon  your  zealous  effiu*ts  to  shape 
your  business  in  conformity  with  our  wishes* 

The  policy  of  reinforcing  ourselves  by  whatever  resources  can  be  gently 
withdrawn  from  you,  for  the  general  benefit  of  tbe  institution,  is  further 
recoromeuded  by,tiie  slowness  of  our  remittances  from  the  South,  and  by 
the  unusually  active  demand  we  have  experienced  for  foreign  exchange. 

We  deem  it  moat  advisable  to  leave  you  at  liberty  4o  exercise  your  best 
discretion  as  to  the  extent  of  your  checks  upon  the  eastern  cities,  suggest- 
ing, merely,  that  it  may  be  well  for  you  to  divide  whatever  amounts  you 
may  think  proper  to  draw,  fairly  among  the  difiei*ent  applicants,  and  to 
issue  the  checks,  if  practicable,  at  various  times. 

I  am,  &c. 

V    WM.  MclLVAlNE. 
P.  Bensok,  Es^.  Cashier 

Office  Bank  of  the  U.  States,  Cindginatu 


Doc.  13.— No.  11. 

Bank  of  thb  Uivitbd  Statu, 

January  20,  1838. 
Dear  Sir:  Your  letter  of  the  7th  inst  having  been  this  day  submitted  to 
tlie  Board,  the  allowance  made  to  Edmund  T.  Bainbridge  was  approved, 
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and  your  charge  of  the  amount  S220  47 y  4o  losses  chargeaUe  to  confingeiit 
faiid* 

The  growth  of  your  discount  line,  aiid  the  corresponding  increase  of  the 
aggregate  balances  against  you  with  the  Bank  and  offices^has  lately  dalnied 
our  particular  attention;  and  I  have  been  instructed  to  address  you  on  the 
subject  The  rapid  redemption  (xj[,  the  public  debt  will  probably  deprive 
<fae  Atlantic  offices,  in  a  great  degree,  of  the  benefit  of  Government  depo- 
sites  during  the  present  year.  In  addition  to  the  six  millions  which  we 
have  been,  and  are  now,  reimbursing,  a  further  payment*^  li  millions 
has  been  advertised  by  the«Treasury  Department  for  the  1st  of  April  next, 
and  this  circumstshfice  concurring  with  the  continuance  of  a  pressing  de- 
mand from  individuals  for  money  at  New  York  and  Philadelphia,  readers 
us^  desirous  that  you  should  turn  your  special  attention  to  the  discbarge  of 
your  heavy  debt  to  us.  This,  we  believe,  may  be  accomplished  in- a  man- 
ner most  consistent  with  the  interests  of  the  institution,  by  gradually  re- 
ducing the  very  great  amount  o{  your  bills  discounted,  and  by  converting 
your  funds  into  bills  of  exchange,  (which  constitute,  for  the  most  part,  the 
safest,  most  profitable,  and  most  manageable  investments  of  tbe  Bank) 
preferring  such  as  may,  in  the  most  direct  channel,  and  in  the  shortest 
time,  provide  means  for  the  redemption  of  your  circulationt  at  those  points 
to  which  it  naturally  tends,  or  for  the  payment  of  the  checks  which  you 
may  have  occasion  to  draw* 

At  this  season  of  the  year,  when  maiiy  of  the  best  customers  of  the  Bank 
stand  particularly  in  need  of  the  facility  of  checks  upon-  the  northern  and 
eastern  offices,  it  may,  perhaps,  not  be  found  expedient  to  'restrict  your- 
self so  rigidly  as  you  have  bee^  lately  doing  in  the  amounts  which  you 
draw;  but,  as  you  will  yourself  be  best  able  to  judge  how  far  that  accom- 
modation to  the  public  may  be  afforded,  consistently  with  the  accomplish- 
ment bf  our  object,  and  with  the  good  of  the  office,  we  think  it  most  ad- 
visable to  leave  you  at  liberty  to  exercise  your  best  discretion  in  tbe  mat- 
ter, suggesting,  merely,  that  it  may  be  well  for  you  to  divide  whatever 
amount  you  may  think  proper  to  draw,  fairly  among  tjie  different  appli- 
cants, and  to  issue  the  checks,  if  practicable,  at  various  times. 

The  lateness  of  the  bill  season  at  the  South,  and  the  active  demand  we 
have  experienced  for  foreign  exchange,  contribute  to  recommend  tbe  policy 
'  of  reinforcing  ourselves  by  such  resources  as  can  be  derived  from  yon  for 
the  general  benefit  of  the  institution. 

I  am,  ^c 

WM.  McILYAlNE,  Cashier. 
Ed.  Shiffen,  Esq.  Cashier 

Office  Bank  of  the  United  Btates,  Louisville. 


Doc.  13 — ^No.  12. 

Bank  of  the  United  States, 

January  ftlst,  1832. 

Sia:  Tour  letter  of  the  27th  ultimo  was,  on  the  Sd  instant,  referred  to 
the  Committee  on  the  Offices,  who  have  not  yet  reported  on  the  subject.  In 
the  course  of  next  week,  however,  I  hope  to  be  able  to  communicate  a 
favorable  answer  to  the  application  of  your  Board.  In  the  mean  time,  I  am 
directed  to  mention  to  you,  a  few  considerations  which  induced  the  Baiik 


to  desire  that  jwir  Kne  ol^  <<  bills, discqunted''  111117  ^^ ^  eroded,  a 
present,  but^  if  possible,  gently  reduced. 

The  rapid  redemption  of  the  pablic  debt  which  is  now  taking  place, 
will  probably  deprive  the  Atlantic  offices,  in  a  great  degree,  of  the  benefit 
of  Government  deposites  during  the  whole  of  the  present  year.  In  additioii 
to  the  six  millions  of  dollars  in  progress  of  reimbursementy  a  further  pay* 
ment  of  one  and  three  quarter  millions  has  been  advertised  by  the  Treasury 
Department,  for  the  first  of  April  next,  and  may  possibly  be  followed  bjr 
other  calls  upon  us,  quarterly,  to  the  extent  of  au  the  stocks  within  the 
reach  of  the  Commissioners  of  the  Sinking  Fynd.  .This  state  of  thingai 
concurring  with  the  continuance  of  a  pressing  demand  from  individuals^ 
for  money,  at  New  York  and  Philadelphia,  makes,  us  anxious  to  reinforcti 
ourselves  by  whatever  resources  can  be  conveniently  derived  from  your 
office;,  jfor  the  general  benefit  of  the  institution— -an  object  which  we  think 
may  be  attained  without  interrupting  the  regular  current  of  your,  exchange  • 
business,  in  the  way  suggested;  R^arding  bills  of  exchange  as  the  safest, 
naost  productive,  and  manajgeable  investments  of  tiie  Bank,  we  shall  be 
glad  if  you  can  turn  your  chief  attention  to  their  purchase,  with  a  view  to 
provide  for  the  regular  redemption  of  your  circulation,  and  for  the  pay- 
ment of  the  checks  yoft  may  have  occasion  to  draw.  >. 

At  this  season  ofthe  year,  when  many  of  the  best  customers  of  the  Bank 
stand  particularly  in  need  of  checks,  it  may  not,  perhaps,  be  expedient  ^ 
to  restrict  yourself  so  close^  as  you  have  been  lately  doing  in  the  a- 
mounts  which  you  furnish;  but  as  you  can  best  jndge'how  far  that  accommo- 
dation may  be  fiffiirded,  consistently  with  the  fulfilment  of  our  purpose 
and  with  the  good  of  the  office,  we  deem  it  advisable  to  leave  this  matter 
to  your  discretion,  suggesting  merely  that,  if  considerable  sums  should  be 
wanted,  it  may  be  well  to  divide  the  amount  among  the  different  applicants^ 
and  to  issue  the  checks,  if  practicable,  at  various  times* 

The  active  demand  for  foreign  exchange  which  we  have  experienced  for 
■  some  time  past,  contributes  to  recommend  additionally  the  policy  which  I 
have  endeavored  to  indicate  to  you. 

I  am,  very  respectfully, 

your  obedient  servant, 

W.  McILVAINE,  Cashier. 

i.  CoRRBY,  Esq.  CoBhiffr 

qffke  of  the  Bank  of  the  United  Btateif  PittsburgL 


No.  IS. 

Bas%  09  THB  XTirrrE])  States, 
*  '  January  21, 1838. 

Sir:  I  have  communicated  to  you  in  a  separate  letter  of  this  day^s  date^ 
the  decision  of  the  Parent  Board  on  the  subject  of  the  proposed  extensibn 
of  the  term  of  your  loans,  and  now  offer  you  a  few  considerations^  for 
which  you  will  hatve  been  prepared  by  the  last  paragraph  in  my  letter  of 
the  7th  instant,  that  appear  to  recommend  an  adherence  at  this  time  to  our 
usual  policy  of  avoiding  long  and  permanent  credits,  and  of  keeping  our 
line  of  bills  discounted,  throughout  the  establLpbment,  withia  -  ^  — - 
bounds.' 
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The  rapid  redemption  of  the  public  debtf  now  tailing  place^  is  calcolated 
to  deprive  the  Atlantic  oflSoes,  in  a  great  degree^  of  the  benefit  of  Govern- 
ment deposites,  during  the  whole  of  tlie  present  year.  In  addition  to  the 
six  millions  which  we  have  been  and  are  reimbursing,  under  the  orders  of 
.the  Treasury  Department^  issued  in  October  last,  a  payment  to  the  public 
creditors  of  about  one  and  tbreo  quarter  millions  has  been  advertised  for 
the  1st  of  April  next,  to  be  succeeded  possibly  by  further  reimbursements 
of  any  other  stocks  which  )may  be  within  the  reach  of  the  Commissioners 
of  the  Sinking  Eund.  This  state  of  things  concurring  with  the  continuance 
of  a  pressing  demand  from  individuals  for  money,  at  New  York  and  Phila- 
delphia, renders  us  naturally  anxious  to  reinforce  ourselves  by  whatever 
resources  may  be  gently  derived  from  other  points,  for  the  general  benefit 
of  the  institution;  and  ttiat  all  the  offices  may  so  shape  their  business,  as 
to  lock  up  as  small  a  portion  of  their  funds]  as  possible,  and  turn  their 
special  attention  towards  purchases  of  exchange,;  for  the  purpose  of  provid- 
ing available  means  wherewith  to  meet,  after  intercepting  a  handsome 
profit,  the  redemption  of  their  circulation,  and  the  payment  of  the  checks 
they  may  have  occasion  to  draw.  The  recent  formation  of  a  new  Bank 
at  your  city  with  a  large  capital,  the  greater  part  of  which  is  probably 
destined  to  be  employed  in  local  discounts,  appears  to  favor  particularly 
the  adoption,  by  your  office,  of  that  course  of  policy,  which,  even  under 
fliBerent  circumstances,  we  should  deem  most  desirable  for  the  Bank,  as 
afibrding  at  once  very  extensive  and  important  facilitie3  to  the  public,  and 
investments  the  most  safe,  productive,  and  manageable,  for  the  institution. 
"We  rely  upon  your  zealous  efibrts  to  carry  into  effect  these  views  of  the 
Parent  Board,  and  to  combine  them  as  far  as  possible  with  the  good  of  the 
office,  and  the  satisfaction  of  the  community  which  surrounds  you. 

.    ^Iam,.&c. 

.        W.  McILVAINE. 

L.  B.  M^BSHATx,  Esq.  Cashier 

Office  of  the  Bank  of  the  United' States f  JVtatche». 


No.  14. 

Bank  United  States, 

January  21;  18$2, 

Sie:  In  reviewing  lately  the  state  of  your  office,  with  reference  to  the 
general  policy  and  interest  of  the  Bank,  some  considerations  presented 
themselves  which  recommend  the  expediency  of  confining,  for  the  present^ 
your  local  discounts  within  their  present  bounds,  and  of  reducing  them,  if 
practicable,  by  gradual  curtailments,  to  a  lower  point. 

The  rapid  redemption  of  the  public  deb(^  no^V  taking  place,  will  proba- 
bly dqirive  the  Atlantic  offices,  in  a  great  degree,  of  the  benefit  of  Go- 
vernment deposites  during  the  Ivhole  of  the  present  year.  In  addition  to 
the  six  millions  of  dollars  in  progress  of  reimbursement,  a  payment  of  If 
millions  has  been  advertised  by  the  Treasury  Department  for  1st  April 
next,  to  be  succeeded,  possibly,  by  further  quarterly  calls  upon  us,  to  the 
-  extent  of  whatever  stock  is  within  the  reach  of  the  Commissioners  of  the 
Sinking  Fund.  This  state  of  things  concurring  with  the  continuancp  of  a 
pressing  demand  from  individuals  for  money  at  New  York  and  Philadel- 
phia, renders  ns  natnnJly  anxious  to  reinforce  ourselves  by  whatever  re- 
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sources  can  be  most  convenientlyy  and  with  the  least  disturbance  to  their 
ordinary  business^  derived  from  the  other  offices,  for  the  promotion  of  the 
general  benefit  of  ,the  institution.  We  shall  be  glad  if  you  can  so  shape 
your  business,  as  to  be  enabled  to  furnish  us  with  large  amounts  of  ex- 
change,  both  foreign  and  domestic,  and  thereby  to  provide,  with  a  profit, 
means  for  the  redemption  of  your  large  circulation,  and  for  the  payment  of 
your  checks.  The  purchase  of  bills  we  have  hitherto  found  to  be  the  safest, 
most  productive,  and  manageable  transactions  of  the  Bank,  and  would  ra* 
ther,  therefore,  assign  limits  to  any  other  part  of  your  business  than  to 
the(n.  At  your  present  moderate  rates  of  exchange  on  the  north,  the  State 
banks  can  scarcely  compete  with  you,  and  may  therefore  be  better  disposed 
to  favor  our  purposes,  by  extending  their  local  accommodations  while  you , 
are  restraining  yours. 

Should  it  be  necessary  to  the  fulfilment  of  our  wishes,  that  you  should 
check  more  freely  than  you  have  lately  done  upon  the  north,  we  leave  you 
to  the  exercise  of  your  own  discretion  in  that  respect 

I  am,  &c. 

mrM.  McILYAINE,  Co^AuT. 

Geo.  Fob,  Jun.  Esquire, 

Cashier  Cffiu  B.  U.  S,  MbbUe. 


No.   15.  • 

\. 

Bank  United  States,  « 

January  21,  188£. 

Sir:  I  was  pleased  to  learn,  from  your  letter  of  the  £4th  ult.,  that  you 
bad  so  soon  succeeded  in  finding  a  suitable  person  to  perform  the  duties  of 
the  new  clerkship,  and  I  trust  that  the  appointment  will  afford  you  ade- 
quate relief  from  the  weight  imposed  upon  you  by  a  large  and  growing 
business.  We  perceive,  with  peculiar  satisfactipn,  the  development  of  your 
exchange  transactions,  which,  conducted  as  they  are  by  your  office,  con- 
stitute the  safest,  most  profitable,  and  manageably  investments  of  tlie  Bank. 
We  observe  that  your  <*  bills  discounted'*  have  been  going  down,  by  the 
usual  process,  we  presume,  of  the  conversion  of  ,a  part  of  them  into  bills 
of  exchange  at  this  season.  There  ai^  reasons  for  our  wishing  them  to  be, 
if  possible,  further  reduced,  which  I  am  directed  to  explain  to  you. 

The  rapid  redemption  of  the  public  debt  will  probably  deprive  the  At- 
lantic  offices,  in  a  great  degree,  of  the  benefit  of  Government  deposites 
during  the  whole  of  the  present  year.  In  addition  to  the  six  millions  which 
we  have  been,  and  are  now  reimbursing,  a  payment  of  about  one  and  three- 
fourth  millions  has  been  advertised  by  the  Treasury  Department  to  be 
made  on  1st  April  next. 

This  circumstance,  ooncurring  with  a  continuance  of  a  pressing  demand 
from  individuals  for  money,  at  New  York  and  Philadelphia,  renders  us 
very  desirous  that  you  should  keep  steadily  in.  view  the  expediency  of  dis- 
charging a  portion  of  your  heavy  debt  to  us.  The  object,  we  believe,  may 
be  accomplished,  in  a  manner  most  consistent  with  the  interests  of  the  in- 
stitution, by  gradually  reducing  the  amount  of  your  local  discounts,  and 
by  using  the  funds  called  in  in  purchases  of  bill i  of  exchange,  for  the  pur- 
pose of  providing,  directly  H)r  indirectly,  within  a  reasonable  time,  for  the 


^^ 


redemption  of  yoar  circulation  at  those  points  to  whitb  it  nattarally  tonds^ 
or  on  wliicli  you  liaye  occasion  to  ¥alu6. 

At  this  season  of  the  year,  when  many  of  the  1)est  customers  of  .the  Bank 
stand  in  need  of  checks  on  the  northern  and  eastern  offices,  it  may  not^ 
perh^pS}  be  expedient  to  restrict  yourself  so  rigidly  as  you  have  been  lately 
doingy  in  the  amounts  which  you  draw;  but^  as  you  will  yourself  be  best 
able  to  judge  how  far  that  facility  to  the  public  may  comport  at  once  with 
our  views^  and  with  the  good  of  the  office,  we  deem  it  advisable  to  leave 
this  matter  to  your  discretion,  suggesting,  merely,  that  it  may  be  well  for 
you  to  divide  whatever  i&mounts  you  may  think  proper  to  draw,  fairly 
among  the  different  applicants,  and  to  issue  the  checks^  so  far  as  may  bo 
practicable,  at  various  times. 

The  policy  of  reinforcing  ourselves,  at  this  time,  by  such  resources  as 
may  be  gently,  and  without  materially  disturbing  the  current  of  your  busi- 
ness, derived  from  your  office,  for  the  genersJ  benefit  of  the  institution,  is 
additionally  recommended  by  the  state  of  the  foreign  exchanges,  the  high 
rate  of  which  tends  to  diminish  our  effective  means. 

I  am,  &c« 

WM.  McILVAlME,  Cushitr. 

J.  SoM£BVii«LE,  Esq,  Cashier,  JinishviUe. 


No.  16. 


Bank  of  the  United  States^ 

January  33,  iaS2» 

Sib:  The  committee  td  whom  year  letter  of  tiie  3dd  November  last  was 
referred,  has  not  yet  reported,  nor  is  it  probable  that,  until  tiie  result  of 
the  proceedings  in  Congress,  rdative  to  the  renewal  of  the  charter,  is 
known,  they  will  be  disposed  tq  recommend  to  the  Board  the  reinstate- 
ment of  your  capital,  with  a  view  to  the  extension  of  the  business  of  the 
office.  Pending  their  decision,  however,  upon  this  subject,  I  am  directed 
to  state  to  you  certain  reasons  which  induce  the  Bank,  at  this  time,  ra- 
ther to  limit  than  increase  your  line  of  bills  discounted. 

The  rapid  redemption  of  the  public  debt,  now  in  progress,  will  proba- 
bly deprive  the  Atlantic  offices  in  a  great  degree  of  the  benefit  of  Govern- 
nent  deposites  during  the  whole  of  the  present  year.  In  addition  to  the 
six  millions  of  dollars  which  we  have  beeiA,  and  are  now,  reimbursing,  in 

'  consequence  of  the  October  orders  of  the  Treasury  Department,  a  pay- 
ment of  about  If  millions  has  lately  been  advertised  for  the  1st  of  April 
next,  to  be  succeeded  possibly  by  furthec  calls  (quarterly,  and  not  half 
yearly,  as  formerly)  of  the  same  kind,  to  the  extent  of  the  stock  that  may 

'  09  within  the  reach  of  the  Commissioners  of  the  Sinking  Fund.  This  state 
of  things  concurring  with  the  continuance  of  a  pressing  demand  from  in* 
dividuals  for  money,  in  New  York  and  Philadelphia,  renders  us  naturally 
desirous  to  lock  up  as  few  of  our  aggregate  resources  as  possible,  and  to 
confine  the  attention  of  your  office,  among  otliers,  chiefly  to  the  active  and 
flexible  business  of  exchanges,  so  as  to  provide  readily,  and  within  short 
periods,  for  tiie  redemption  of  your  circulation,  at  thpse  points  to  which  it 
most  generally  tends,  or  on  which  you  may  hate  occasion  to  draw. 
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The  gentle  restraint  of  your  local  accommodations^  with  a  view  to  the 
general  interests  of  the  institution,  is  addkionally  recommended  by  the 
present  state  of  the  foreign  exchanges^  and  the  influence  which  their  high 
rates  naturally  hare  to  reduce  the  specie  means' of  those  offices  at  which 
the  claims  of  the  public  creditors  are  to  be  met. 
*      I  am^  &c« 

WILLIAM  McILVAINE. 
Rich'd  SmitIh,  Esq, 

Cashier  Office  Bank  tf.  8.  iFashingUnu 


.    No.  17. 

Bank  of  ottft  Ukiteb  States^ 

February  4,  1832. 

Sib:  Perceiving  from  your  state  of  the  office^  received  since  I  bad  the 
pleasure  of  addressing  you  on  the  20th  ultimo,  that  your  line  of  bills  dis- 
counted is  still  going  up  a  little,  I  take  occasion  to  revert  to  what  I  then 
said  to  you;  and  further  to  explain  that  it  is  not  the  wish  of  the  Bsoik  that 
you  should  «t  all  extend  your  exchange  operations  in  a  greater  degree  than 
you  can  reduce  your  local  loans,  but  rather  that  the  amount  of  your  bust- 
ness  in  the  aggregate  maybe  diminished,  as  I  doubt  not  it  will  he,  as  soon 
as  the  suggestions  I  have  already  given  shall  have  reachcid  you. 

'  WILLIAM  McILrAINE,  Cashier. 
•    Ed.  Shipfeh,  Esq. 

Cashier  Office  Sank  U.  8.  LouisviOe.  ^    ! 


'No.  18. 

.  Bank  ov  the  United  States^ 

FAruary  4, 183«* 

Sib:'  The  propriety  of  the  suggestions  made  to  you  in  my  letter  of  the 
filst  ultimo,  is  omfirmed  by  subsequent  consideration.  The  Bank  is  very 
desirous  that  you  should  not  extend  your  line  of  bills  discounted,  and  that 
even  your  operations  in  domestic  exchange  should,  for  the  present,  be  con- 
fined within  moderate  limits,  and,  as  far  as  possible,  be  restricted  to  bills 
at  short  terms— say  sixty  and  ninety  days;  which,  as  respects  your  busi- 
ness with  New  Orleans,  will  furnish  our  office  there  with  the  means  of  giv« 
ing  us  larger  reinforcements  in  the  course  of  the  present  half  year. 

lam,  &C. 

WILLIAM  McILVAINE,  Cashier. 
Jd.  R.  Mabahasl,  Esq. 
iCashier  Office  Bank  V.  S.  Mitchcpi. 
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No.  19. 
Bank  qf  rtvm  Ukited  States, 

Februury  4,  lfiS2. 
Sib:  Perceiving  from 'your  weekly  statements^  received  since  I  Vfvoxe 
yon  on  the  20th  ultimo,  that  your  line  of  bills  discounted,  as  well  as  that 
of  domestic  bills,  has  been  §oing  up  rapidly,  I  think  proper  to  repeat  the 
suggestions  then  given,  and'  to  add,  that  it  is  deemed  advisable  by  tlie 
Bank,  that  you  should  not'  at  this  time  increase  the.  aggregate  amount  of 
your  loans,  but  rather  make  every  effort  in  your  power  to  reduce  it  With- 
out this  explanation,  you  might  possibly  suppose  that  you  would  be  con- 
forming to  the  wishes  of  the  Bank,  in  extending  your  exchange  transac- 
tions in  a  greater  degree  than  you;  might  be  able  to  reduce  your  bills  dis- 
counted. Your  business  is  larger,  by  about  atmillion  of  dollars,  than  it 
was  last  year  at  this  season,  and  the  circulation  connected  with  it  must 
press  uncomfortably  upon  the  institution  in  this  quarter,  unless  you  take^ 
early  means  for  restricting  your  loans,  which  I  doubt  not  you  will  do  as 
soon  as  our  wishes  are  made  known  to  you.    * 

I  am,  &c. 

W.  McILTAINE,  Cashier. 
Pbtbb  BEifsoN,  Esq. 

.  Cashier  CjffUe  Bank  of  the  Ufiited  States,  CincifuuUu 

No.  £0. 

Bank  of  tm  Ukited  States, 

February  4,  1832. 

Sir:  I  perceive  with  satisfaction,  from  your  state  of  the  office  last  re- 
ceived, that  your  line  of  Irills  discounted,  although  stiU  S200,p00  above 
what  it  was  at  the  same,  period  last  year,  Jis  going  down,  and  I  doubt  not 
will  do  so  more  rapidly,  after  you  shall  have  received  my  letter  of  the  2 1st 
ultimo.  Your  bills  of  exchange  have  now  risen  about  2350,000  above 
liieir  amount  at  the,  same  period,  and  we  think  they  are  sufficiently  high 
under  existing  circumstances.  Be  pleased  not  to  increase  the  aggregate 
amount  of  your  loans  for  the  present;  but,  if  you  can,  reduce  them  gently, 
in  the  way  I  have  indicated  to  you.  I  take  it. for  granted  that,  as  the  sea- 
son advances,  you  will  have  shortened  the  terms  of  your  bills  on  New  Or- 
leans, so  as  to  throw  into  the  hands  of  Mr.  Jaudon,  the  means  of  gfving 
us,  in  the  course  of  the  present  half  year,  those  large  reinforcements  which 
we  shall  certainly  require  from  him. 

I  am,  &c. 

WM.  McILVAINE,  Cashier. 

J.   SOMERVIKLB,  Esq. 

Cashier  Office  Bank  of  United  Statesy  JSTashvUle. 


No.  21.  . 

Bank  of  thb  United  Statbs 

February  4,  1832. 
Sib:  Although  my  letter  of  the  21st  ultimo  can  barely  have  reached 
you  by  this  time,  I  revert  to  the  sulgect  of^  ity  for  the  purpose  of  express- 
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ing  the  satisfiaction  of  theBank at. perceiving,  from  yoar  last  weekly  state- 
ments, that  your  local  discounts  are  diminishing,  in  conformity  with. our 
wishes,  and  of  recommending  your  pferseversmce  in  that  course.  There  is 
nothing  in  the  state  of  things  here,  that  renders  the  suggestions  given  to 
you  of  less  iinpoa^tance  than  they  appeared  two  weeks  ago.  On  the  con« 
trary,  it  is'deeroed  advisable  that  I  shbuld  inform  you«  that  the  propriety 
of  their  adoption  bf  you  is  confirmed  by  subsequent  reflection. 

I  am,  &c. 

.     WM.  McILVAINE,  Cashier. 
GsoRGB  PoE,  Jr.  Esq. .     ,  ., 

Cashier  Office  Bdnh,of  United  States,  Mobile* 


No.  22.  -  - 

Bank  United  States,  February  4,  18S2. 

Sir:  I  perceive,  witli  satisfaction,  that,  for  the  last  three  months,  the 
aggregate  amount  of  your  loans  has  not  been  increased,  and  .the  object  of 
tlie  present  is  to  recommend  your  perseverance  in  the  same  policy,  and,  if 
possible,  even  a  gentle  reduction  of  your  line  of  bills  discounted,  and  an 
abstinence  from  accommodations  to  all  persons  in  the  neighboring  large 
cities,  who  may  be  possibly  resorting  to  your  office  for  them,  during  the 
present  pressure  in  the  money  market,  particularly  at  New  York. 

I  am,  &c, 

WM.  McILVAINE,  Casfiier. 
'  J.  P.  BiTSNHAM,  Esq. 

Cashier  Office  Bank  United  States^  Hartford.  \ 


No.  23. 
Bawk  United  States,  Mirch  3 J,  1832. 

Sib:  Your  favors  of  the  4th  and  irth  ultimo  reached  me  about  a  week 
apart,  and,  in  reply  to  the  fatter,  just  received,  I  hasten  to  apprise  you 
that,  under  the  circumstances  so  distressing  to  your  city,  and  the  business 
community,  as  those  which'you  detail,  the  Bank  would  be  very  loath  to 
insist  upon  the  contemplated  reduction  of  your  aggregate  loans,  in  dimi- 
nishing which,  according  to  your  former  letter,  you  had  very  little  ex- 
pectation of  succeeding,  for  the  present,  in  any  important  degree.  It  • 
seems  advisable  now  to  proceed,  in  the  most  gentle  manner,  towards  the 
accomplishment  of  our  object,  and  you  are,  accordingly,  authorized  to 
continue,  for  the  present,  should  you  deem  it  expedient,  your  loans,  at 
or  about  the  amount  last  reported,  taking  care  to  afford  the  desired  relief 
to  those  who  may  stand  most  in  need  of  i^  but  who  can',  at  the  same  time, 
offer  you  satisfactory  security  for  the  fulfilment  of  their  respective  engage- 
ments, whether  promissory  notes'  or  bills  of  exchange,  and  keeping  in 
view,  whenever  practicable,  the  conversion  of  the  fotmer  into  the  latter, 
in  the  way  you  iiave  commenced. 

I  am,  &c* 

WM.  McILVAINE,  Cashier. 

Edward  Shippbk,  Esq. 

Cashier  (iffke  Bank  United  SUHes,  I/ndsroiUe. 
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No.  24. 

Bank  ot  the  Ui^itbd  States^  March  sd^  1832. 
Sib:  In  reply  to  your  letter  of  the  22d  ultimo,  I  lose  no  time  in  appris- 
ing you  that,  under  circcumstances  so  distressing  to  your  city  as  those 
which  you  detail,  the  Bank  would  be  very  loath  to  insist  upon  the  proposed 
reduction  of  your  aggregate  loans^  and  you  are,  accordingly,  authorized 
to  use  your  best  discretion  in  continuing  them  for  the  present,  at  the 
amount  last  reported,  taking  care  to  afford  the  desired  relief  to  those  who 
may  stand  most  in  need  of  it,  but  who  can,  at  the  same  time,  offer  you 
satisfactory  security  for  the  fulfilment  of  their  engagements. 

I  am,  &c. 

WM.  McILVAINE,  Cashier. 
P.  Benson,.  Esq.. 

Cashier  CJficeBank  United  States,  Cindnnatu 


Doc.  14— No.  1. 
question  to  Mr.  Biddicy  Fresident  of  the  Bank. 

Question.  Was  not  a  portion  of  the  public  debt  to  ha?e  been  paid  off  on 
the  1st  of  October  last?  and^did  not  the  Bank  apply  for  and  obtain  an  ex- 
tension of  the  time  to  the]  1st  of  January  following?  What  was  the  arrange- 
ment made  with  the-  Government  on  that  occasion  ? 

Answer.  No  such  application  was  made,  nor  was  any  arrangement 
made  on  the  occasion. 

Question.  Was  there  not  an  order  issued  afterwards,  to  such  bowel's 
of  stock  as  chose  to  apply,  to  receive,  at  tlie  several  loan  offices,  the  amount 
of  their  stock,  and  the  interest  that  should  accrue  between  the  said  1st  of 
October,  when  it  was  to  have  been  paid,  and  the  time  of  their  application 
after  that  date? 

Answer*  The  Treasury  issued  an  order  onthe  IstOctober,  directing 
the  payment  of  certain  stocks  on  the  ist  of  January,  1832.  In  a  few  days 
afterwards,  another  order  was  issued,  authorizing  those  who  are  thus  to 
be  paid  on  the  1st  of  January,  to  receive  payment  s^t  any  time  before  that  day. 


Doc.  14— No.  2. 
*  Question  to  Mr.  Biddle. 

q.  What  was  the  nature  of  the  indulgence  sought  and  obtained  of  the  Go- 
vemment,  in  relation  to  the  payments  of  the  public  debt,  intended  to  have 
been  made  on  the  1st  of  October  last? 

«i9.  I  am  not  aware  that  the  Bank,  on  the  1st  of  October  last,  or  at  any 
other  period  during  more  than  nine  years,  in  which  I  have  been  connected 
with  it  as  its  presiding  officer,  has  sought  or  obtained  any  indulgence  from 
the  Government,  of  any  kind,  in  reference  to  the  payment  of  the  public 
debt,  or  in  reference  to  a»y  other  matter. 
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The  only  circumstance  which  characterized  the  payments  of  October, 
1831,  waH  this! 

The  Bank  owned  83,35 1,664.9 1  of  funded  debt,  of  which  it  was  not 
obliged  to  receive  reimbursement  until  the  1st  of  January,  18S£.  Tiie 
Government,  however,  requested  the  Bank  to  receive  payment  of  it.  on 
the  l8t  of  October,  1831,  and  tlie  Bank,  in  order  to  accommodate  the  Go- 
vernment, consented  to  receive  it  at  that  time.  The  saving  of  interest  to 
the  Government,  and  the  loss  of  interest  to  the  Bank  by  this  ac- 
commodation, amounted  to  £37,704.63. 

The  indulgence,  if  there  was  any,  was  to  the  Government,  not  to  the 
Bank.  I  annex  a  copy  of  the  correspondence  on  the  subject,  consisting  of 
my  letter  to  the  Secretary  of  the  Treasury,  of  the  29th  of  September,  1831, 
and  his  answer  of  the  s^jnc  date. 


Doc  14.— No.  3. 

BankofthbU.  S.  September  ^9f  1831. 
Dear  Sir:  Having  communicated  to  the  Board  of  Directors  your  wish 
to  apply  the  surplus  meatis  of  the  Treasury  to  the  payment  of  the  public 
debt  in  anticipation  of  the  period  stipulated  I'or  its  reimbursements,  I 
am  instructed  to  inform  you  that  they  will  cheerfully  co-o])erate,  as  far  as 
lies  within  their  power,  in  the  accomplishment  of  that  object.  For  this 
purpose  they  are  now  ready  to  receive,  whenever  it  may  suit  the  conveni- 
ence  of  the  Treasury,  immediate  reimbursement,  at  imr,  and  without  pre- 
vious notice,  of  the  following  stocks  owned  by  the  Bank,  and  amounting 
to  three  millions  three  hundred  and  fifty-one  thousand  six  hundi'cd  and 
sixty-four  dollars  and  ninety-one  cents. 

g91, 188.92,         -        4J  percent,  of  May  26,  1814. 
3,260,475.99,  do.  May  24,  1824. 

83,351,664.91. 

I  have  the  honor  to  be,  very  respectfully,  yours, 

N.  BID  OLE,  President. 
Honorable  Louis  McLane,  Secretary  of  the  Treasury^ 

fVashington 


Doc.  14.— No.  4. 

Tkeasvux  Dbfartmekt, 

SfTftemher  20f  1831. 

•  Sir:  The  offer  made  by  you,  this  day,  on  belialf  of  the  Bank  of  tbe 
United  States,  for  the  immediate  reimbursement,  at  par,  of  the  following 
stocks  held  by  that  institution,  is  accepted,  viz. 

891,188,92,  or4j  percent,  of  26th  May,  1814. 

83,260.475.99,  of  do.  of  24th  May,  1824. 

The  Treasurer  will  accordingly  be  instructed  forthwith  to  transn.it 
funds  to  the  Coaimissioner  of  Loans  at  Pliiladelphia  for  their  rcdrm;)tion. 

The  Department  fully  appreciates  the  disposition  which  the  BoarJ  of 
Directors  have  manifested  by  this  arrangement  to  co-operate  in  the  accom* 
67 
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plisliment  of  its  desire  for  the  discharge  of  tlie  pttblic  debt  as  early  as  the 
means  o(  ilie  Treasury  urill  permit. 
I  am,  respectfully^ 

your  obedient  servant^ 

LOUIS  McLAN£,  Secretary  of  tke  Treasuri. 
N.  BiDDliE,  Esq.  Pregident  of  the  Bank  V.  S. 

Philadelphia. 


.Doc.  15. — No.  1. 
^iiesfton  to  the  PretU^t  of  the  Bank. 

Question.  Will  you  please  give  a  copy  of  the  correspondence  connected 
with  your  application,  in  March  last,  requesting  a  suspension  by  the  Go- 
vernment of  the  payment  of  a  portion  of  Its  debt  intended  to  have  been 
made  on  the  1st  of  July  next,  or  a  statement  of  the  arrangement  made  in 
relation  to  that  subject?  ^ 

Answer.  I  have  made  no  application  to  the  Government,  nor  have  I 
requested  any  suspension  of  the  payment  of  any  portion  of  the  public  debt 

The  inquiry,  I  presume,  relates  to  this  circumstance:  I  received  a  let* 
ter  from  the  acting  Secretary  of  the  Treasury,  dated  the  24th  of  March, 
1832,  informing  uie  that  the  Government  was  about  to  issue  a  notice  on 
tlie  1st  of  April,  of  their  intention  to  pay,  on  the  Ist  of  July  next,  one- 
half  of  the  three  per  cent  stock,  and  to  do  it  by  paying  to  each  stockholder 
one-half  the  amount  of  his  certificate.  He  added,  <*  If  any  objection  oc- 
curs to  you,  either  as  to  the  amount,  or  as  to  the  mode  of  |iayment,  I  will 
thank  you  to  suggest  if 

Thus  invited  by  the  Government,  in  a  communication  marked  <<  confi- 
dential," to  give  my  opinion  on  a  measure  contemplated  by  tiie  Govern* 
ment,  I  felt  it  my  duty  to  express  my  views  of  its  probable  operation.  In 
my  reply,  therefore,  dated  the  29th  of  March,  I  stated  '<that  so  far  as 
the  Bank  is  concerned,  no  objection  occurs  to  me,  it  being  sufficient  that 
ttie  Government  has  the  necessary  amount  of  funds  in  the  Bank  to  make 
the  contemphited  paymenf  I  then  proceeded  to  observe,  that,  in  the  pre- 
sent situation  of  the  mercantile  community,  and  witli  a  very  large  amount 
of  revenue,  [amounting  to  nine  millions]  to  be  paid  before  the  1st  of  July, 
he  debtora  of  the  Government  would  require  all  the  forbearance  and  all 
the  aid  which  coirid  be  given  to  them;  and  that  the  payment  proposed, 
by  creating  a  demand  for  the  remittance  of  several  millions  of  dollars  to 
the  European  stockholilers,  would  tend  to  diminish  the  usual  facilities  af- 
forded to  the  debtors  of  the  Government,  and  might  endanger  the  punctual 
imyment  For  this  reason,  I  thought  it  for  the  interest  of  the  Gfivem* 
ment  to  postpone  the  payment  till  the  next  quarter.  I  further  stated,  that 
die  plan  of  paying  to  each  stockholder  only  one-half  of  his  loan,  would  not 
be  so  acceptable  as  if  his  whole  loan  were  repaid  at  onrc. 

Having  thus  performed  my  duty,  in  giving  the  opinion  asked,  I  left  it,  of 
course,  to  the  Government  to  decide.  On  the  part  of  the  Bank  I  sought 
nothing,  and  requested  nothing.  After  weighing  the  circumstances,  tli(« 
Govet-nment  were  desirous  of  adopting  the  measure;  but  the  difficulty  I 
understood  to  be  this,  that  the  sinking  fund  would  lose  tlie  quarter's  into* 
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rest,  froin  July  to  October,  of  tli«  sum  intended  to  be  paid  irk  July,  ancf 
that  tl^  Gh)vernment  did  not  fcel  itself  justified  in  making  tfje  imstptme- 
roenty  unless  that  interest  could  he^ saved:  but  that  it  would  be  made,  pro« 
vided  the  Bank  would  make  llii'  sinking  fund  whole  on  the  1st  of  October. 
To  this  I  said,  that,  as  tiie  Bank  would  have  the  use  of  the  fund  during 
the  three  months^  it  would  consent  to  save  the  sinking  fund  harmless,  by 
paying  the  three  months'  interest  itself*     And  so  the  matter  stands. 

Now,  it  will  be  seen  that,  in  all  this^  the  Bank  Ikis  had  nut  the  least 
agency,  except  to  offer  itt  opinion,  when  it  was  R^ked,  in  regard  to  a  moa- 
sure  ]>roposed  by  the  Government,  and  then  to  offer  itnaid  In  carrying  that 
measure  into  operation. 


Doc.  15.— No*  2.  ^ 
[confidbntial.] 

Trbasubt  Depaktmbntv 

March  24,  1832. 
Dear  Sir^U  is  believed  that  the  means  of  the  Treasury  will  be'sufB- 
cicnt  to  discharge  one-half  of  the  three  per  cents,  on  the  1st  of  July  next, 
and  it  H  propo'sed  to  give  notice  accordingly  on  the  1st  of  April.  It  is  not 
intended  to  determinn^  by  lot  the  certificates  that  are  to  be  paid,  but  simply 
to  pity  one-half  of  *each  certificate,  on  presentation  at  the  pi*oper  loan  of- 
fice. 

If  any  objection  occurs  to  you,  either  as  to  the  amount,  or  as  to  tlie  mode 
of  payment,  I  will  thank  you  to  suggest  it. 

I  shall  be  glad  to  be  informed  of  tlie  amount  purchased  under  your  direc- 
tion, though  I  am  not  aware  that  it  can  have  any  influence  upon  the  pro- 
posed measure.  Ah  .the  purchases  will  cease  on  the  appearance  c/  the 
notice,  it  may  be  as  well  for  you  to  direct  the  account  to  be  close<l  with  the 
termination  of  the  present  month,  and  rendered  to  the  Treasury  forscttle- 
uieut.  - 

I  am,  dear  sir,  very  sincerely  and  respectfully,  roui^s, 

ASBURY  DICKINS, 

•Scting  Secretary* 

N.    BlDDLE,    ESI]. 

[Enclosed  in  an  rnvelo|)e,  addressed  to  <<  Nicholas  Biddle,  Esq.^  Presi- 
dent of  the  Bank  of  the  United  States,  Philadelphia." 


Doc.  16. 
Question  to  the  President  of  the  Bank^  > 

Question.    Has  the  Bank  any  interest  in  slaves,  other  than  tliiit  i 
tiotied  on  the  plantation  near  New  Orleans,  and  liow  this  tnterest  19 
iiianaged  ? 

Answer.'  I  am  not  awat*e  that  the  Bank  has  any  interest  in  slave* 
cxrept  so  far  as  they  may  be  included  in  mortgages  for  debts  in  the  Southern 
Stales.  The  only  dii'ect  interest  in  slaves  which  I  know,  is  that  once  held 
in  the  slaves  on  a  cotton  plantation  Ui  Louisiana,  which  was  taken  for  % 
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debt,  in  the  year  1826,  and  sold  in  ISSr*  as  appears  in  the  printed  state- 
ment made  to  the  Senate  of  the  United  States,  by  tUc  Bank,  on  the  29th  of 
February  last.  .      '     ' 


Doc.  17. 

(luestion  to  the  President  of  the  Bank,  and  answer. 

•  Question.    Making  a  difference  in  receiving  notes  from  the  Federal  Go- 
vernment, apd  citizens  of  the  States  ? 
Answer.    This  is  precisely  the  difference  enjoined  by  the  charter. 


Doc.  18. 
qiiesivm  to  the  President  of  tlie  Bank,  and  his  ansrj^er. 

Question.  Making  a  difference  between  Members  of  Congress  and 
other  citizens,  in  granting  loans  and  selling  bills  of  exchange  ?  - 

Answer.  I  know  nothing'.of  this;  and  yet  I  could  imagine  good  reasons 
for  the  difference.  Members  of  Ctmgress  are  entitled  to  receive  tlieir  pay 
wherever  the  Ti'casury  chooses  to  give  it  to  tliem.  If  a  Member  of  Con- 
gress, at  the  close  of  a  session,  receives  a  draft  on  the  Branch  at  Wash- 
ington, for  Sl,800,  and,  after  paying  his  bills  in  Washington,  wishes  to 
take  the  remainder  home  with  him,  in  a  draft  on  the  Branch  at  Savannali, 
as  he  might  originally  have  had  this  draft  from  the  Treasury  without  any 

Sremium,  there  is  pothing  unnatural  in  his  receiving  a  draft  from  the 
iranch  at  Washington,  on  the  Branch  at  Savannah,  although  a  merchant, 
in  tliQ  course  of  his  business,  might  be  obliged  to  pay  a  quarter  per  cent, 
for  such  a  draft.  So,  too,  to  be  a  Member  of  Congress,  implies  some  de- 
gree of  credit  at  home;  and  when  a  Member,  absent  from  his  funds  and 
liis  friends,  wishes  to  draw  on  his  agent  at  home,  it  is  conceivable,  that, 
without  much  wrong,  his  draft  might  be  taken  without  obliging  him  to  give 
tlie  same  security  as  a  mercliant  in  the  course  of  his  business,  thus  com- 
pelling him  to  incur  obligations  to  residents  of  Washington  to  endorse  for 
him.  1  do  not  know  that  this  is  so,  but  I  think  it  might  be  so  without 
injustice  to  any  one. 


Doc.   19. 

Question  to  the  President  of  the  Bank,  and  his  answer. 

.  Question.    Non  user  of  the  Charter — in  this,  that,  from  1819  to  18^6, 
the  southern  an^  western  Branches  issued  no  currency  of  any  kind? 

Answer.  I  believe  there  never  was  a  period  during  which  the  Branches 
did  not  issue  notes.  But,  if  they  did  not  issue  notes,  they  must  have  issued 
iqiecie;  and  if  the  Bank  and  all  its  Branches  choose  never  to  issue  notes  at 
all,  but  <o  issue  nothing  but  silver  and  gold,  there  is  nothing  in  tiie  Char- 
ter to  prevent  it. 
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Doc  SO. 
Huestum  to  Hit  Presidtnt  of  the  Bankf  and  his  answer^ 
Qaestion.     Foreigners  voting  for  Directors  through  their  Trustees? 
Answer.     I  never  heard  of  this  before^  and  I  should  doubt  it,  for  this 
i*ea8on:    There  has  never  been  a  period  in  the  history  of  the  Bank^  cer- 
tainly not  for  tite.  last  nine  years,  during  which  the  power  of  voting  was 
of  any  consequence,  or  the  right  to  give  a  *tliousand  votes  was  worth  hav- 
ing.   The  deception,  therefore,  would  be  superfluous  as  well  as  criroiuaU 


Do(i  £1 No.   1. 

Question  to  the  President  of  the  Bankf  ^and  his  answer. 
Question.   Will  you  please  inform  the  Committee  whether  the  Bank  has 
any  interest,  either  by  pledges  or  otherwise,  in  the  Commercial  Bank  of 
Cincinnati?    A-nd  please  state  the  interest  of  the  Bank  in  all  other  local 
Banks  in  the  United  States?  ^  . 

Answer.     I  annex  a  state&ent  of  the  First  Assistant  Cashier,  showing 
these  particulars. 


Doc.  21.— No.  2. 
Loans  on  pledge  of  stock  of  State  Banks j  ^pril  4,  1832. 


• 

h 

Amount  ol 

. 

:>n    SO  shares  Trenton  l)ank,     - 

loans. 

Wm.  Half  ted,         -      < 

11,600 

Thos.  Mellon, 

156 

«( 

Louisiana  bank,  - 

13,000 

69 

t4 

Mechanics'  bank,  Philadelphia, 

2,000 

Wm.  B.  Sheppard, 

91 

M 

Newbem,  N.  C,  bank,     - 

5,000 

Stephen  Duncan,    - 

137 

« 

Mississippi  bank,  Natchez, 

12,509 

do 

.  200 

« 

do 

18,700 

Carey  &  Lea, 

100 

U 

Miners'  bank,  PottsvUle,  - 

4,000 

do 

100 

u 

do 

.  « 

4,000 

R,  McMullin, 

100 

(i 

Southwark  bank, 

.     5,00Q 

J.  A.  Elkinton,        - 

15 

4< 

Manhattan  Co., 

750 

C.  Idding, 

74 

ti 

Farmers'  bank,  Bucks  county, 

1,100 

Arist  Monges, 

SI 

u 

Commercial  bank,  Pa.,     - 

l,05d 

Macaleeter&Yorke,  | 

4S8 
800 

u 

Commercial  bank,  Cincinnati, 

db                       150  paid, 

\      68,750 

Robt  Patterson,'    - 

100 

(( 

Philadelphia  bank, 

9,000 

Ed.  Toland, 

206 

u 

Schuylkill  bank,   - 

20,600 

John  Parker, 

100 

M 

600 

J.  C.  Stocton, 

80 

W 

8,000 

Thoa.  Clark, 

20 

l( 

Farmers'  and  Mechanics'  bank. 

1.Q00 

Henry  Toland, 

103 

M 

Commercial  bank,  Cincinnati, 

10,300 

W.  E.  Hoynor, 

U 

i( 

Philadelphia  bank. 

1,300 

Geo.  Thomson, 

154 

u 

Commercial  bank,  Pennsylvania;  pledged 

• 

together  with  other  stock. 

- 

- 

7,700 

T.  Biddie  &  Co.,    - 

785 

<« 

Miners'  bank,  PottsvtUe;  pledged  together 

with  other  stocky 

- 

- 

36,000 

do 

15 

if 

Pennsylvania  bank, 

• 

6,000 

1227,860 

694 
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Doe.  29, 
Receipt  of  Branch  Paper. 


New  York. 

1838. 

1829. 

1830. 

1831.. 

1828. 

1829. 

1830. 

1831. 

Jan. 

55,820 

97,320 

118,800 

157,150 

880.200 

9U,540 

544,130 

384,630 

Feb. 

15,830 

101,240 

57,900 

122,700 

855«930 

914,400 

488,680 

ASe,550 

Mar. 

74.240 

82,770 

72,380 

162,800 

943,770 

841,430 

279,040 

719,480 

April 

56,730 

109,800 

200,280 

120.770 

1,076,210 

1,116,530 

905,920 

1,015,370 

May 

106,356 

152.710 

116,420 

149,010 

1,128.820 

1,134^400 

793,496 

1.112,710 

June 

2r,300 

106,180 

107,720 

239.580 

1,180  110 

1,009.380 

943,550 

811,590 

July 

90,470 

1^,030 

170,960 

155,330 

964^430 

1,023,150 

909,560 

943.000 

AufC* 

53,100 

164,890 

169,740 

131.380 

.1,064.960 

910,200 

948,350 

1,206,070 

Sep. 

92,680 

194.290 

169,260 

175,770 

960,676 

968.350  l,t)32,290 

1,481,750 

Oct. 

83,130 

266,970 

122,210 

128.200 

1,131,280 

936,450 

921,080 

1.715,450 

Not. 

147,950 

205.990 

290,400 

149,100 

882,320 

826,490 

825,520 

1,383.020 

Dec. 

207,130 

197.980 

198.680 

124,640 

869,650 

669,650 

•616.760 

1,055,710 

1^010,730 

1.844^170 

1,794,750 

• 
1,816^430 

11,938,350 

11,294^960 

9.168,370 

12.284^320 

Receipt — Continued. 


Pbtladelph'm. 

Baltimore. 

1828. 

1829. 

1830. 

1831. 

1828. 

1829. 

1830. 

1831. 

January 

198,640 

270.915 

233.845 

279,640 

93,150 

136.430 

92,650 

73,490 

February 

478,850 

376,960 

450.490 

368,910 

86.790 

90,260 

74,540 

96.410 

March    . 

565.76^ 

713,730 

711.505 

816,525 

90,790 

162,730 

119.740 

119,380 

April 

418.985 

364,310 

524.315 

613.995 

143,130 

172,520 

165.510 

19V40 

M.}r        . 

462,725 

263.130 

326.905 

386.190 

147,820 

140,660 

129,420 

151,770 

June 

310.060 

279.920 

294.585 

293,515 

134.300 
f29,230 

108.630 

149,140 

109.900 

July       . 

429,230 

309,855 

376,555 

461,175 

77,570 

92.500 

92,340 

August  - 

347.880 

406.350 

493.215 

575,760 

145.650 

126.240 

108.380 

128,530 

Septem'r 

415.080 

419,690 

465,995 

.586,235 

117.590 

107.590 

115,200 

132,290 

October 

359.345 

329,965 

297,675 

349,890 

171,610 

125.830 

150,530 

162,220 

Novem'r 

212,160 

202,220 

195,720 

350,250 
316;yi5 

145,880 

90,160 

86,510 

160,970 

Decem'r 

254.430 

169,940 

208,920 

91,160 

81.740 

93,200 

166,640 

4,453,150 

4.106,985 

4.579,725 

5^98,800 

1,497,100 

1 
1,420,3601,376,320 

1,588,680 

[  lU^.  No.  460.  3 

Doc*  l»S.— No.  1* 
Neii  dreulai&n  w/ien  at  its  minimum. 


Dec.    4.  Bank  United  States 
Nov.  27.  Office,  Boston 
Dec.    3.      "     New  York 
M        1.      «     Baltimore 
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706,590 
165,180 
325,618 
478,570 

g  1,67^,798 


Doc  23.— No.  2. 
Neii  circulation  when  at  its  minitAum. 


1823. 

Nov. 

17.  Portsmouth 

i€ 

27.  Providence 

ti 

24.  Middl^own 

a 

29.  Washington 

<c 

25.  Richmond 

«< 

22.  Norfolk 

a 

25.  Fayetteville 

it 

18.  Charleston 

i€ 

17.  Savannah 

a 

14.  Lexington 

« 

11.  Louisville 

t* 

22.  Chillicothe 

ti 

3.  New  Orleans 

u 

26.  Pittsburg 

i€ 

22.  Cincinnati 

Philadelphia,  Boston,  New  York,  and  Baltimore 


94,435 

50,675 

90,787 

484,160 

166,915 

186,615 

97,305 

255,975 

59,270 

6,815 

^    6,400 

849,320 

849,320 

53,157 

3,570 

02,406,044 
1,675,798 

4,081,842 


Doc.  24. — ^No.  1. 
Nett  circulation^  January  1st,  1632, 


Bank  of  the  United  States     - 
Office,  Boston 

«    New  York 

«    Baltimore 


2,952,143 
263,275 
837,943 
547,198 

04,600,559 


5S6 


C  Bep;  No.  460.  J 

Hoc  24.— No.  3. 
Neti  circulation f  January  Isty  1882. 


Office,  Portland 

108,805 

Office,  Nashville 

1,815,140 

Portsmouth     - 

87,570 

Louisville 

1,005,720 

Providence     - 

95,195 

Lexington 

1,188,505 

Hartford    *      - 

186,742 

Cincinnati 

1,043,990 

Washington    - 

501,972 

Pittsburg 

801,277 

Richmond 

464,780 

Buffalo 

350,525 

Norfolk 

.662,910 

Utica    - 

365,100 

Fayetteville    - 

873,750 

Burlington 

218,475 

Charleston 

855,055 

Savannah 

3,044,600 

16,657,931 

Mobile 

9lfi,275 

Philadelphia,  Boston,  N. 

New  Orleans  - 

3,263,320 

York,  and  Baltimore 

4,600,559 

'KTatrViPT.         *   m 

404,550 
391,675 

St.  Louis 

$21,258,490 

Doc.  25. 

STATEMENT  of  ihjt  profit  and  loss  oh  the  business  of  the  Bank 
United  States^  and  qf  each  branch,  for  the  years  ending  with  the  Ut  of 
January,  1828,  1829,  1830,  1831,  and  1832. 


Year  ending 
UtJan.  1828. 

Year  ending 

Year  en'g  1st 

Year  en'g  1st 

Year  en'g  1st 

* 

Ist  Jan.  1829. 

Jan.  1830. 

Jan.  1831. 

Jan.l83Z 

Bflnk  UnUed  states  - 

1,106,568  69 

1,044,646  57 

885,466  43 

819,585  05 

616,452  14 

Offices  Portland 

• 

5,658  96 

10,454  sr 

11,196  61 

11,220  23 

Portsmouth     - 

25,903  80 

•9,697  04 

12.092  12 

5,164  16 

12,377  93 

Boston 

138.634  39 

184,973  7S 

173,535  94 

42,726  74 

68.358  10 

Providence     - 

45,225  52 

64.569  7$ 

55,329  72 

43,661  84 

48,126  67 

HartFord 

24,878  40 

28.709  78 

27,092  37 

21,677  56 

20,375  24 

New  York       - 

265,888  09 

263.407  01 

275,415  61 

217,197  10 

297,942  31 

Baltimore 

136,926  54 

120,893  SS 

128.360  22 

90,835  48 

102,592  05 

Washington*    - 

77,402  17 

55,991  90 

68,337  42 

63,231  28 

79,195  20 

Richmond 

67,311  53 

59.539  85 

56.248  04 

48,064  12 

49,957  14 

Norfolk 

19.885  65 

29,637  25 

27.708  60 

34^249  24 

40,100  90 

Fayetteville     - 

65.313  40 

77,016  88 

65,639  86 

47,301  08 

36,914  48 

Charleston 

151,475  89 

151.156  SS 

133,950  13 

134^307  29 

168,404  31 

Savannah 

33,324  48 

38.148  96 

34,231  29 

35,035  SS 

56,930  78 

Mobile 

7,803  79 

34,916  17 

44,686  92 

62,845  9;» 

95,140  99 

New  Orleans  - 

185,129  21 

225,434  n 

346^419  50 

468,432  86 

552,812  Ji$ 

Natchez 

. 

. 

. 

- 

78,542  96 

St.  Louis 

• 

. 

595.93 

19,949  11 

30,464  25 

Nashville 

8,330  19 

86.870  87 

154,691  12 

214^015  13 

262,954  43 

Louisville 

52.632  32 

66.772  92 

107,518  53 

136,264  22 

198,556  12 

Lexington 

60,178  42 

71,561  25 

87,044  10 

106,244  34 

113,251  25 

CinQinnati 

40,866  47 

81.035  67 

125,742  43 

143,080  86 

204,784  94 

Pittsburg 

45,037  58 

57|,349  12 

65,972  45 

73,140  97 

103,713 

Buffalo 

. 

. 

3,167  57 

31,890  12 

52,662  70 

UtIca  - 

« 

• 

2,660  70 

30,396  73 

Burlington      - 

• 

. 

. 

5,971  65 

19,629  58 

Agency,  Cincinnati    - 

26,404  78 

28,301  56 

15,417  50 

105,655  15 

96,955  86 

ChaiiQOlhe  . 

618  98 

17,674  58 

12,513  52 

6,816  7^ 

6^585  59 
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Doc  26. 
PiMie  tnotuya  depotiledat  Bank  United  St<detttnd  branchu,  January  IH,  IS3S. 


• 

Treasurer  United 
States. 

Public  oflicers. 

Totals* 

Bank  United  States 

483,158  17 

2,898,215  92 

3,381,374  09 

Office,  Portland  ... 

90,989  89 

49,978  92 

140,968  81 

Portsmouth 

304  49 

33,404  25 

33,708  74 

Boston       ... 

975,391  03 

294,317  97 

1,269,709  00 

Providence 

46,495  22 

14,719  74 

61,214  96 

Hariford    - 

31,592  64 

11,908  47 

43,501  11 

New  York 

3,472,734  29 

259,735  56 

3,732,469  85 

Baltimore 

77,144  56 

171,930  54 

249,075  10 

Waahin^n 

175,958  57 

237,265  21 

413,223  78 

Richmond 

34,770  69 

37,224  86 

71,995  55 

Norfolk     - 

44,004  37 

36,357  02 

80,361  39 

Fayetteville 

.  33,096  32 

19,213  56 

52,309  88, 

Charleston 

273,178  36 

16,856  18 

290,030  54 

Savannah  •           •           - 

12,861  72 

40,014  64 

52,876  36 

Mobile       . 

439,157  97 

63,437  55 

502,595  52 

New  Orleani 

965,763  70 

109,963  61  , 

1,075,727  31 

Natchez    - 

115,701  86 

2,455  38 

118,157  24 

St.  Lotiia  . 

352,127  38 

19,290  48 

371,417  86 

Naahville  .    *       . 

85,923  65   . 

30,505  47 

116,429  12 

Louisville 

161,582  51 

32,532  71 

194,115  22 

Lexington 

2,159  60 

16,981  58 

19,141  18 

Cincinnati ... 

202,874  39 

54,466  92  v 

257,341  31 

Pittsburg  - 

66,209  57 

15,834  94 

82,044  51 

Bufialo      . 

250,663  08 

6,977  26 

257,640  34 

Utica 

2  80 

25  41 

28  21 

Burlington 

9,280  64 

20,518  32 

29,799  46 

*8,403,127  47 

4,494,128  97 

12,897,256  44 

Doc.  27. 
Investments  made  on  account  of  foreigners,  since  January j 


1813. 


Date. 

In  whose  name. 

Amount. 

Rate. 

In  thru  per  eenU, 

1831,   Jan.    7 

Bland  &  Smithson 

698  37 

93J  per  cent. 

T.  Cotterill,  in  trust 

965  48 

•< 

William  Giles 

205  23 

•« 

John  Martin     .    - 

408  15 

i« 

Towgood  &  Hitchcock    - 

234  78 

<f 

John  Walter 

481  12 

i€ 

David  Bevan        ... 

323  89 

« 

Jan.  15 

T.  Cotteril}. intrust          - 

2,100 

« 

W   Giles 

192  50 

<i 

April   7 

Same  names  as  above 

3.173  82 

93J  percent. 

July     2 

•               .... 

3,203  42 

94.       " 

15 

Cotterill  &  Giles 

2,152  50 

94J      - 

Oct.    %■ 

Same  names  as  abore 

3,245  95 

94 

1B32,    Jan.     2 

Cotterill,  in  trust 

6,807  60 

96i        '• 

2 

Same  as  above             .   • 

5,14i  27 

96-       '« 

Feb.    6 

Catherine  Birkley  et  al 

4,300    • 

964,     *« 

6 

John  Birkley        ... 
H.Collins,  jr.  and  P.  Collins      - 

6,700 

96  J      " 
96}       «< 

24 

14,950 

March  5 

John  AVright  &  H.  Robinson,  jr.  - 

64,213  13 

99        •« 

119»500  21 

68 
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INVESTMENTS— Continoed. 


Date. 

In  vhoae  name. 

Amount. 

Bate. 

In  four  mid  a  haffper  eenU, 

1831,  Jan.    7 

Thomas  &  Jamea  Perry 

709  41 

lOli  percent. 

15 

Do                     .           . 

350 

101*      •• 

April   7 

Do 

53140 

102       *• 

Juljr    7 

Do 

537  35 

102        *• 

15 

Do 

350 

103        «• 

Oct.     7 

Do 

551  94 

101 J      •• 

1833,   Jan.     3 

Do 

906  04 

Par    1831 

Feb.     3 

JohnBreiren       •           •           - 
,  In  jive  per  cento. 

7,636 

103i  1833 

11,564  04 

• 

1833,   Feb.  33 

Thomas  &  James  Peny 

7,304  40 

105}  per  ceal. 

1831,  June  28 

James  Houlard     .           *           . 
ill  UnUid  Statu?  Bmk  Stodt. 

1.701  44 

106J      '« 

8,905  84 

Jan.   15 

Q.  Sterenson       ... 

1,898  49 

136}  per  cent. 

15 

Sir  W.  Keppcll 

3,035  05 

136*  •« 

June  38 

J.  &  A.  Squire                •            • 

999  50 

138    «• 

* 

Charlotte  Cacid 

999  50 

138    *• 

July  15 

Sir  \y.  Keppel,  &  G.  Sterenion  - 

4»136  33 

139}  «« 

lfl33,  Jan.  15 

Do 

2.269  87 

1244  '• 

16 

Har1n{(,  Brothers,  &  Co. 

13,456  06 

124i  -« 

16 

'  Dr.  Tnomas  Honfield 

5,978  91 

124i  « • 

16 

Do 

1,345  68 

124i  ** 

Feb.    3 

John  A.  Hawkins 

4,738  55 

124i  «« 

140,637  86 

RECAPITULATION. 

Amount  of  three  per  cents.        ... 
Amdunt  oF  four  fcnd  a  half  per  cents.    • 
Amount  of  five  per  cents.  ... 

Amount  of  Bank  stock  ^»  •  • 


119,500  31 

11,564  04 

8,905  84 

40,637  86 


Total  amount  of  investments  for  foreigners  since  Jan  •  1831   -    1180,607  95 
On  all  of  which  a  brokerage  of  one-quarter  per  cent,  was  paid. 


Doc.  28. 
ANSWBR  OF  THE  PBESIDSKT  OF  THE  BANK  TO  qVESTION  OF  THE  C0KHrrTE& 

Statement  qf  the  X^ts  paid  to  counsel  for  their  opinions  in  rijj^ard  to  the 


the  issue  qf  branch  drafts. 


To  Horacii  Binney ,  Esq. 
To  Daniel  Webster 
To  William  Wirt 


50 
100 
100 
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Doe.  30, 

Bank  of  the  United  States, 
^pHl  18,  1832. 

Dear  Sir:  I  have  the  honor  to  enclose  my  letter  to  you  of  the  16th  in- 
atant,  and  also*  further  answers  to  the  inquiries  of  the  committee.  Should 
there  be  any  thing  not  answered  fully  before  your  departure,  1  shall  endea- 
vor to  forward  the  information  to  Washington,  without  delay.  In  the 
meantime, 

I  have  the  honor  to  be, 

Very  respectfully  your's, 
Honorable  A.  S.  Clayton,  N.  BIDDLE,  President. 

Chairman  of  the  Com.  of  Investigation^ 

Philadelphia* 


Doc  31. 

Bank  of  the  United  States, 

^prit  23,  IS32. 

Sir:  I  have  the  honor  to  enclose  answers  to  those  inquiries  which  I  was 
unable  to  investigate  before  you  left  Philadelphia. 

In  the  correspondence  with  the  Department  of  War,  on  the  subject  of  the 
pension  agency  at  Albany,  frequent  allusion  is  made  to  the  removal  of  the 
pension  agency  from  Portsmouth  to  Concord.  In  order  to  present  the 
whole  subject  fully  to  the  committee,  I  have  thought  it  proper  to  add  the 
correspondence  in  regard  to  this  latter  case,  as  necessary  to  elucidate  the 
former. 

I  have  the  honor  to  be, 

Very  respectfully,  your's, 

N.  BIDDLE,  President. 
Honorable  A.  S.  Clayton, 

Chairman  of  the  Com.  of  Invesiigatton, 

Washington^  D.  C. 


Doc.  32. — [Copy  withdrawn.] 

Doc.  33. — No.  1. 

Philadelphia,  tdpril  25,  1832. 
Dear  Sir:  I  received,  to-day,  a  note  from  Mr.  Reed,  who  is  attending  a 
court  in  Butler  county,  enclosing  your  note  to  him  of  the  22d  instant,  and 
requesting  me  to  attend  to  it. 

I  have  accordingly  caused  the  rules  to  which  your  questions  refer,  to  be 
copied,  and  now  enclose  them. 

Very  respectfully,  ydurs, 

N.  BIDDLE. 
Hon.  C.  G   CahbrslmG)  Washington^  D.  C 
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Doc.  33.— Nd.  2. 

Question  by  Mr.  Cambreleng.  Are  the  following  bye-laws  and  regulations 
of  the  bank  still  in  force? 

Bye'lafm  for  the  government  of  the  offices* 
Article  12.  There  shall.be  at  least  one  discount  day  in  each  week,  when 
the  directors  shall  be  assembled;  a  majority  of  the  members  shall  be  required 
to  form  a.  quorum,  except  for  the  purpose  of  settling  discounts,  for  which 
five  shall  constitute  a  quorum;  and  no  bill  or  note  shall  be  discounted,  the  uq« 
expired  term  of  which  exceeds  sixty  da}^. 

Article  16.  On  each  application  for  discount,  every  director  who  may  be 
present  shall  be  held  to  ^ive  his  opinion  for  or  against  the  same.  And  no 
discount  shall  be  made  without  the  consent  of  three-fogrths  of  the  directors 
*  present;  and  all  notes  and  bills  discounted  shall  be  entered  in  a  book,  to  be 
called  the  credit,  bookj  in  such  manner,as  to  discover  to  the  board,  at  one 
view,  on  each  discount  day,  the  amotmt  which  any  person  is  discounter,  or 
is  indebted  to  the  office,  either  as  payer  or  as  endorser. 

Plan  No.  I,  relating  to  exchange  business  in  the  Bank  of  the  U.  Slates, 
Article  2.  All  the  exchange  business  of  the  bank  and  of  its  oflSces  shall 
pass  through  the  exchange  department,  and  once  a  week  at  least  a  statement 
of  the  afiairs  of  the  department  shall  be  laid  before  the  board  of  directors. 
This  statement  shall  embrace  the  operations  both  of  the  paren*:  bank  and  of 
^  its  offices,  and  shall  present  such  a  view  of  them  as  will  exhibit  tRe  course 
of  trade  between  all  the  cities  of  the  United  States  where  offices  are  or  may 
be  established. 

Article  4.  No  bill  shall  be  purchased  if  objected  to  by  a  single  member  of 
the  department. 

Article  5.  fiills  of  exchange  purchased  by  the  exchange  department  shall 
have  at  least  two  responsible  names  as  drawers  or  endorsers,  one  of  which 
shall  be  a  resident  of  Philadelphia.  They  shall  be  made  payable  at  some  place 
where  an  office  pr  connexion  of  the  Bank  of  the  United  States  is  established, 
and  shall  not  have  more  than  ninety  days  to  run  over  and  above  the  usual  time 
of  conveyance  by  mail. 

Plan  No,  2 — relating  to  exchange  business  in  the  offices. 

Article  4.  Bills  of  exchange  purchased  by  the  exchange  department  shall 
have  at  least  two  responsible  names,  one  of  which  shall  be  a  resident  of  the 
place.  They  shall  not  have  more  than  ninety  days  to  run  over  and  above  the 
usual  time  of  conveyance  by  mail,  and  shall  be  made  payable  at  Philadelphia, 
or  some  place  where  the  bank  has  an  office  or  connexion  established. 

Article  6.  Bills  drawn  or  endorsed  by  a  member  of  the  department  shall 
not  be  passed  upon  until  all  other  bills  are  disposed  of,  and  the  member  so  in* 
teresled  shall  have  retired,  when  his  place  shall  be  filled  by  any  other  mem- 
ber of  the  board  of  directors  whom  the  president  may  call  for  that  purpose. 


Doc.  33.— No.  3. 

Answer  of  the  President  of  the  Bank  to  question  respecting  the  bye-laws. 

The  inquiry  is,  whether  articles  13  and  16  of  the  byelaws  for  the  govern* 

mcnt  of  the  offices,  articles  Nos.  2,  4,  and  5  of  the  plan  No.  1  for  conducting 

the  exchange  business  of  the  bank,  and  also  articles  Nos*  4  and  6  of  the  plan 
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No.  2  9  for  conducting  the  exchange  business  of  the  offices,  are  yet.  in  force. 
And,  also,  do  the  board  of  directors  consider  the.  rules  and  regulations  which 
they  have  prescribed  to  themselves,  as  absolutely  binding,  or  do  they  feel 
authorized  to  dispense  with  them,  under  special  circumstances? 

Ist  The  12th  article  of  the  bye-la WS' for  the  government  of  the  offices^  re- 
stricting their  discounts  to  notes  having  not  more  than  sixty  days  to  run,  was 
passed  on  the  dd  of  January,  1817,  and  was  doubtless  adapted  to  the  state  of 
the  bank  at  that  time.  It  has  not  yet  been  formally  repealed;  but,  being 
found  impracticable,  and  not  calculated  for  the  business  of  the  country,  or 
the  convenience  of  the  bank,  all  the  branches  I  believe,  without  exeeptioo, 
have,  from  time  to  time,  been,  by  special  resolutions  and  instructions,  ex- 
empted from  its  operation.  It  is,  therefpre,  in  fact  xepealed,  though  Aot  in 
form.  In  the  revision  of  the  bye-laws  ordered  by  the  board,  and  now  in 
progress,  the  rule  is  modified. 

£d.  Article  16  is  in  force.  , 

Sd.  Articles  2,  4,  and  5,  of  the  plan  No.  1,  for  conducting  the  exchange 
business  of  the  bank,  are  not  in  force  This  plan  was  adopted  in  the  year 
1817,  when  the  bank  was  first  going  into  operation,  but  1  believe  it  was  never 
carried  into  effect  There  has  never  been  an  exch^ge  department  organized 
agreeably  to  this  plan. 

Articles  No.  4  and  6,  of  the  plan  No.  2,  are  in  force,  except  so  far  as  they 
may  have  undergone  modifications,  by  instructions  to  particalar  offices, 
growing  ovit  of  the  exchange  operations  adapted  to  their  respective  localities. 

In  regard  to  the  power  of  the  board  to  dispense,  under  particular  cireum-  ^ 
stances,  with  the  rules  which  they  have  themselves  prescribed  for  the  gene- " 
ral  course  of  their  own  business,  that  power  has  been  very  frequently  exer- 
cised, and  seems  indispensible. 

This  dispensation  becomes  the  more  necessary  when  large  powers  are  del- 
egated by  the  board  to  one  of  its  committees,  for  the  purpose  of  making  in- 
vestments or  other  operations,  where  the  very  grant  of  the  powers  implies, 
that,  under  the  ordinary  rules,  the  operations  cannot  be  accomplished;  and 
the  very  object  of  conferring  the  enlarged  powers  is  to  release  the  committee 
from  a  rigid  compliance  with  these  rules.  This  observation  applies  specially 
to  the  loans  made  by  the  exchange  committee,  who  were  expressly  invested 
with  an  authority  which,  from  its  very  nature,  exempted  them  from  many  of 
the  ordinary  rules  of  discounting. 


Doc  34,— r[Copy  withdrawn.] 

^      ■ 

Doc.  35. 

» 

[c0n7idential.] 

Treasury  Departmbnt, 

September  29,  1831. 

Dear  Sir:  The  commissioners  of  the  sinking  fund  having  decided  to 
purchase  the  three  per  cents.  I  avail  myself  of  your  obliging  offer  of  the  aid 
q£  the  officers  of  your  institution  in  effecting  the  purchase.    You  will  be 
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pleased  to  aJopt  such  precautions  as  will  enable  them  to  ^o  so  without  excit- 
ing suspicion  that  the  purchasers  are  for  the  Government,  as  such  an  im- 
pression could  not  fail  to  enhance  the  price  in  the  market. 

It  is  perceived  that  the  present  price  of  that  stock  ranges  bletween  $  93 
and  $  94i  for  $  100,  and  that  some  sales  have  very  recently  been  made  at 
the  lowest  of  those  rates.  The  activity  which  the  purcha9es  for  the  Go- 
vernment will  produce  in  the  market,  may  perhaps  increase  the  price. 

The  utmost  confidence,  however,  is  entertained,  that  the  purchases  made 

through  your  agency,  will  be  on  the  best  terms  (iiat  are  attainable.    But  you 

will  not  go  beyond  $  95,  without  further  instructions  from  the  department 

I  will  thank  you  to  report,  from  time  to  time,  the  purchases  which  may  he 

made  under  this  authority.   . 

1  have  the  honor  to  be,  with  great  respect. 

Your  obedient  servant, 

LOUIS  M'LANE, 
Secretary  of  the  Treaeury 
Nicholas  Biddle,  Esq. 

President  qf  the  Bank  U.  States. 
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Dot..  37.  .       . 

Examination  qf  Joseph  Cowperthwaiie. 

Question.  Did  you  examine  the  books  and  officers  of  the  branch  lelt  Nor- 
Ibrlk,  touching  the  accounts  of  Samuel  Grice,  and  what  was  the  result  of  that 
examination^ 

Answer.  I  did,  an^  fpund  the  accounts  to  correspond  with  the  evidence 
of  Francis  and  Samuel  Orice,  the  teller,  and  the  statement  of  the  cashier. 

Question.  Are  the  papers  now  shown  to  you,  purporting  to  be,  1st,  the 
deposition  of  Francis  Ghrice,  dated '5lh  October,  1831;  2d,  the  letter  of  Samt 
uel  Grice  to  yourself,  dated  15th  September,  1831 ;  and,  3d,  the  certificate  of 
Thomas  L.  Robertson,  teller  of  the  Norfolk  branch,  the  true  originals?  Pa- 
pers'referred  to  marked 

Answer.     They  are  so.  - 

Question.  Have  you  es:amined  the  books  of  the  branch  at  Norfolk,  8o  as 
to  ascertain  whether  the  discount  on  the  check  drawn  by  the  navy  agent  at 
Norfolk,  in  favor  of  Alexander  Wilson^  was  regularly  passed  to  the  credit 
of  the  bank? 

Answer. .  I  examined  the  particular  case  referred  to;  in  the  certificate  of  A* 
Wilson,  now  before  the"  comtnit;tee,  and  found  the  amiount  of  discount  regiw 
htfly  credited. ,  (Marked        .) 

Mr.  McDuffie  read  the  deposition  of  Miles  King.     (Marked        .) 

Question.  Is  the  affidavit  of  Miles  King^  now  shown  to  you,  the  original 
document? 

Answer.  It  is  the  paper  handed  to  me  as  the  original  document  ii^  tht 
course  of  my  examinations  at  Norfolk. 

Question.  Were  the  papers  returned  by  you  to  Mr.  Mcintosh  iinderstooi 
to  be  definitely  returned? 

Answer.     They  were..    . 

Question.  Have  you  the!  letter  of  Mr.  Melnidsh  requesting  the  feturti  of 
those  papers?  .•......•       i-  i.    ^  -u 

AHiWer.'    I  belJeve  thte  documents  now  laid  before  the  commltt^fe,^r- 

porting  to  be  copies  of  the  above  Ittter,  and  my  reply,  to  be  substantially  cdis 

irect     (Marked        .)  '  ,. 

'  Question^     What  were  the  particular  papers  returned  bv  you  to  Mr.  Mii- 

Intosh,  upon  the  request  contained  in  his  letter,  dated  10th  Mareh,  183d9'  ' 

Answer.  The  documents  referred  t»i,  as  having  been  returned  to  Mr.  Mc- 
intosh, were  returned  to  him  definitively,  and  were,  to  the  best  of  ray  recol- 
lection, copies  of  nine  accounts  filed  in  the  office  of  the  Fourth  Auditor,  eaclk 
attested  by  him,  the  deposition  of  Alexander  Wilson,  and  a  newspaper  pub- 
lished at  Norfolk,  (I  believe  the  Norfolk  Beacon,)  containing  some  remarks 
iiespecting  the  accounts  of  Mr.  King,  the  lAe  navy  agent 

Mr.  McDuffie  read  the  affidavit  of  David  Seabury. 

Question.  Is  the  paper  noW  handed  to  you,  (marked  .  )  purporting  td 
be  David  Seabury's  deposition,,  the  paper  which  was  exhibited  to  you  dur^ 
ing  your  investigation  of  the  charges  brought  by  Mr.  Mcintosh  against  th(i 
cashier  of  the  Norfolk  branch?  ^ 

Anawer.     It  is. 

Question.  Did  you  find',  on  examining  the  books  at  Norfolkj  that  thc]^ 
confinned  the  deposition  of  Mr.  Seabury? 

Ahswer.    They  did  confirm  it 
•■  •    '      » 
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Mr.  McDuffie  read  the  deposition  of  John  Wickfiam.       ^ 

Question.  ,Is  the  paper  (marked  ,)  now  shown  to  you,  the  ori|paaI  de- 
jyosifion  of  John  Wickham,  which  was  exhibited  to  you  at  Norfolk? 

Answer.     It  is.     . 

Question.  Did  you  find  on  es^amining  the  books  of  the  branch  that  they 
confirmed  the  statement  in  the  deposition  of  the  said  Wickham? 

Ajaswer,     I  did. 

Mr.  JSIcDuffie  read  the  deposition  of  Stephen  Harris. 

Question.  Is  the  paper  (marked  ,)  now  shown  to  you^  the  original  de- 
position of  Stephen  Harris,  which  was  exhibited  to  you  at  Norfolk,  aad  did 
ypu  find  the  statement  in  it  confirmed  by  the  books  of  the  branch? 

Answer.     Yea. 

Mr.  McDuffie  read  the  statement  of  Mordecai  Cooke^  and  the  deposition 
of  Peter  Herron. 

.  Question.    Ar^  the  papers  now  shown  to  ypy  (marked        ,)  purporting 
to  be  the  statements  of  Mr.  Cooke,  and  the  deppsition  of  Mr.  Herron,  the 
documents  exhibited  by  you  at  Norfolk,  and  did  you  fi^d  them  yerified  by 
the  books  of  the  branch? 
J  Answers     Yes. 

Questioa,  lathe  letter  (marked .  '  ,)  the  letter  of  the  president  of  the 
bmnch  at  Norfolk,  and  was  the  paper  (marked  •  )  enclosed  in  it  as  a  co- 
py of  a  letter  frotn  the-  casliier? 

Answqn  They  are  so,  and  were  given  in  evidence  before  .the  Committee 
on  the  Offices. 

V,  : Question.  '  Did  the  books  of  the  branch  bank  at  Norfolk,  when  examin- 
ed, by  you,  corroborate  the  explanations  given  by  the  cashier,  in  his  letter, 
g narked^  ,^  relative  to  the  erasures  o.n  the  checks  in  favor  of  Joseph 
rice  ana  Maximilian  Herbert? 

Answer.    They  did. 
^^  Qf^pstiojQ^     VVhat  do  yQUjne^n  ir\  the  technical  language  of  banking,  by 
discounting  a  draft  payable  at  sight? 
..^nqwef...  I ineanti^atil;  is  a^at^atem^ntjpr  deduction ^on^  the  prinoipal 

9f^^'  ■    .  ..'■'  ^      ' 

Question,  is  the  paper  (marked  ,)  purporting  to  be  a  letter  from  the 
esehiei;  of  the  Norfolk  office  to  Mr.  Bid(lle,  d^ed  6th  August,  1831.9  the 
original  document?   . 

Answer.  ^  Yes. 

Mr.  McDuffie  read/the  deposition  of  Peter  Herron,  included  in  the  depo- 
sition (marked        )  already  read. 

Question.  Did  you,  while  at  Norfolk  engaged  in  the  investigation  of  the 
char^e&against  the  cashier  at  that  placci  inquire  whether  the  words  ^'pay  to  the 
cashier  United  States'  branch  baak"  were  stricken  out  from  the  eodorsentient 
of  the  United  States'  navy  agent's  check  in  favor  of  Maximilian  Herbert 
jbr  21,^065  19,  with  a  view  of  enabling  him,  the  said  cashier,  to  reidize  a 
profit  to  himself?  ,  . 

/Answer.  The  examination  I  made  at.Noi;folk,  and,Ifouna  that  the  cashier, 
during  an  interregnum  in  the  navy  agent's  business,  pccuring  between  the 
appointment  of  *the  present  and  tlie  retirement  of  the  late  navy  agent,  had 
l^d  in  ^dvanee,_  ^  the  request  of  the  pavy  agpnt^  sundry  phecks  to  diflfereol 
individuals;  that,  in  afterwards  receiving  from  the  navy  agent  these  amouDt% 
he  receipted  some  of  them  in  his  indivioual  capa.city.  The  one  alluded  to  is  a 
«|P6  in  point,  but  nothing  was  disclosed  during  my  exan^j^tion  tending,  in 


akif  d^giM^  t6  faiAfioe  a  .belief  that  the  eariiier  had  a  Tleir  to>6ifi2e  apidk 

to  himself.  •!...,  v  V 

QuefltiDti .    Are  not  alf  drafts  eonsid^ted  opoii  aigbt- where  no  chigr  «f  pig- 
ment is  meotioned?  '       ,      ^ 
Answeh     They  are  generally. '        ^  " 
Quesiioi^.     Has  not  the  branch  at  Norfolk  suffered  Miles  King^  late  tayy 

i^nt,  to  overdrew  the  ambunt  of  his  funda  $40,144?  Ifyea,  atate  to  whom 

the  bank  looks  for  that  debt       ' 
Answer.  The  late  navy  agent  has  so  been  permitted  to  orerdraw^  aad  the* 

bank  looks  to  the  security  taken  from  him,  individually,  for  the  payment. 

of  this  debt' 
Question.^ '  Did  not  the  president  of  that  branch  endeavor  to  siakethe  loii 

fall  first  on  the  Government,  and  then  upon  the  stockholders? 
Answer.     I  am  not  acquainted  with  this  matter. 
Question.     Did  not  the  cashiek*  suffer  thn  overdrawing  to  eontiaue  ailar 

King  himself  had  stated  that  he  expieoted  to  leave  his  offioe?    If  yea,  atafe 

the  period  of  time  when  it  took  place.  .  ' 

Answer.     I  am  not  acquainted  with  this  circumstance.        4 
Questton.     Wer^  the  papers  you  ^turned  to  Mr.  Molntosh^  before  the- 

Committee  on  the  Offices  vriiicb  investigated  tbe  obarges  againat  the  oaahier 

at  Norfolk? 

Answer.     They  were.  .\   • 

Question  by  Ms.  Clayton.     Were  the  chargea  madeby  Mr.  McIntoA 

against  the  president  <  the  Norfolk  branch  investigated?         . 
Answer.     Not  by  me,  but  they  were  laboriously  examined  by  a  coaadk 

tee  of  the  directors  here.    -         .        :*  i. 

Question  by  Mr.  Adams.     Have  you  the  proceedings  of  that  eomfluttocf 
Answer.     They  are  on  the  books  of  the  bank.   *  « 

Mr.  OoiK^perlli  waite  waa  tWea  requested  to  produce  then. '  - 


Doc.  3d. 
Examination  of  Jott^iua  Lippincott. 

Question  by  Mr.  Cambreleng.  Are  you  a  Gkyt^rnment  director  of  the 
Bank  of  the  United  States? 

Answer.     Lam.  ;. 

Question  by  Mr.  (^ambreleng.  What  is  the  usual  limit  for  the  term  oC 
credit  on  notes  and  bills  discounted  by  th^  bank? 

Answer.  The  credit  has  varied  at  different  times.  Sonietim^s  th'i^^ank 
has  discounted  at  longer  credits  than  at  others,  according  to  its  funds.  It 
has  sometimes  discounted  at  eight  months,  but  not  oft^n.  '    '^*^ 

Question  'by  Mr..  Cambreleng.  State •^vh^t^^e^  160** board  of  dirc'ctoni 
have  ever  discounted  notes  of  hand  without  any  collateral  security,  draiVn 
by  one  partner,  and  endorsed  by  another? 

Answer.  I  do  not  recollect  that  thejr  have  ever  dotie  so  knowing^. 
It  has  always  been  objected  to,  'V  -  »r  ff 

Question  by  Mr.  Cambreleng.  Iflave  you  any  Wnowledke' of  various, 
loans  made  to  James  Watson  Webb  &  M.  M.  Noah,  on  9th  August  and 
16th  December,  1831,  and  2d  January,  1332,  amounting  to  852,795? 

Answer.  I  recollect,  not  a  gr^t  while  after  my  appointment,  there  wak 
an  application  from  Mr.  Webb,  of  New  York:     I  think  there  tv^s  a  m^ 
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il(»r.jteQfMO«ili0eottofcdrorhim-4a  n|M«8eatal|0Aiahiiia^^belAf:iiiade  bjr 

Mr.  Waiter  Bowne,  of  New  York,  on  the  strength  of  which  I  thinC  the  board 

Aiacoiinii^  the  ndte^fbeliefieg  it  to  be  good*    At  tbat  tune^  thebiDk  had 

plenty  of  money. 

Question  by  Mr.  Cambreleng.  Had  you,  any  knowledge,  at  the  tistn  of 
'/^  diaoount  of  9th  August,  1631|  of  the  exiatence  of  a  loan  of  £17,795, 
f'iiDade  direcdy  or  indirectly  to  any  peraon  upon  the  paper  of  M.  M.  Noab, 

endorsed  by  J.  W.  Webb  antecedent  to  that  date?        i 

>Aii§Yftr.     I  had  not 
.    Question  by  Mr.  Thomas.*    Would  you  have  consented  to  discount  the 

note  of  Webb  and  Noah  for  020,000,  on  9th  August,  1831,  if  you  had 
ttkiiown  by  the  advance  made  by  the  president  pf  the  bank  to  the  amount 

of  $17,975  on  the  notes  of  the  saaae  paartiea?    . 

Answer.     My  recollection  does  not  aeiVe  me  .at  presei^  so  as  to  eoable 
laie  toisay  what  my  ideaff  were,  at  that  time,,  as  to  the  exact  staodiag  of  the 
'parties,  but  loan  answer  in  general  t^rms  that  I  have  never  kAown  a  dis- 
count sanctioned  by  the  board,  for  which  it  did  not  >  believe  the  parties  to 

ba  perfectly  good. 

.'':  ideation  by  Mr.  Cambreleng.    Jiaveyou  any  knowledge  of  diaequnta 
made  for  Sihs  E.  Burrows,  on  dd  and  i4|h  6f  March  laa^  amountbg  to 

upwards  of  040,000? 

Answer.     I  do  not  reeollect  them. 
i>    Qjestion  by  Mr.  Cambrelene.     Is  the  letter  now  shown  to  you,  dated 

5th  August,  1831,  die  letter  of  Walter  Bowoe,  to  which  you  have  rderred? 
•{marked      ) 

Answer.     I  have  no  recollection  of  this  letter. 
'•  ^Qnaation  by  Mr.  Cambreleng.    Has  there  nptbeena  preasore  on  the 

money  market  since 'October  last? 
Answer.    There  haa  been  a  very  ooosideittMe  pressure^  fihklk,  I  beGeve, 

'oommenced  about  that  time. 


♦      .  ,  Doc  33.  .  . 

Bxaminati^  of  Samuel  Nicholas — fiBih  March. 

Question  by  by  Mr.  Cambreleng.    Do  you  keep  the  leger  from  R  to  Z? 
,    Answer.  I  do. 

Question  by  Mr.  Cambreleng.  Did  you  credit  the  account  of  J.  W. 
Webb,  on  the  16tb  December,  1831,  with  the  nett  proceeds  of  a  note  for 
'IP  15,000,  Ijeing  *  14,540? 

Answer.  Yes.  **       . 

Questiqn  by  Mr.  Cambreleng.  Why  were  the,  notes  discounted  for  J. 
^^aison  Webb,  on  the  2d  January,  1832,  not  passed  to  his  credit  in  the 
l^g^? 

Answer*  Because  they  were  iparked  as  subject  to  a  check  immediately: 
discounts  so  marked  are  not  carried  to  the  leger. 

.Question  hv  Mr.  Cambreleng.  Qow  lo|;ig  have  you  kept  this  legerP 

Answeh  Sjnce  November  last   .  ' 

Question  by  Mr.  '1^ho|mas.  Where  an  account  is  open  ^withi  an  Individual 
ifjibtaiiiing  a,d^ounj(,  is  it  not  eustoawy  to  pass  the  diaoQUbt  to  his  cr»St  in 


Aniw&r.  Yf8.l  •■  „  . .      .       r       .     ,   .  .v  ^ 

Question  by  Mr.  Thomas.  Do  you  recollect  any  case,  except  tlntt  of  Mr^  > 
Webb>  iff  which  tttiardle  has  heenr  departcid  from? 

Answer.  I  have  no  rcoollectiohi  of  any  other.  * 

Question  by  Mr.  McDuffie.  When  a  person  having  as  account  in  the 
books  eioa^dy  obtelne  a  diacounljvhicb  he  means  to  draw  immediately  from 
tho  bttik^  is  it  entered  on  the  JegerF  •  i 

Answer.    No,  I  think  not;  but  the  discount  clerks  can  answer  more  fnUyi  •* 


Doc  40.  ^ 

Examination  qf  tPVUiam  pulagcr-rW(h,  MarcK  , 

Question  by  Mr.  Cambrelei|g«iiDo  yoo keep theleger  from  A  to  D.  i^ 

Answer.  I  do. 

Question  by  Mri  Oambi»taqp  Atb  thei«  notthrte  checks  drawn  by  Silis 
Ei  Barrdws,  on  9d  Mirch,  \^Mf  for  %  11^9^5^  9  6,000,  and  $  10,000,  re-  « 
apectiveiyy  all  payable  to  himsdf,  charged  to  his  account  on  yoiur  leger^       ' ' 

Answer.  There  are.  » 

Qoestioa  by  Mr.  Gambroleng. ;  Were  thfere  not  two  checks  drafwn  by  Silis 
B.  B«imw%  onfe  dated  March  1%,  l«3S,  .for  III  5,000,  and  the  other  dated)' 
March  14th,  1832,  for  $  9,500,  charged  to  his  account?  *'' 

Answor.  Yea.  •     . 

Question  by  Mr.  Cambreleng«  •  How  long  have  yon  kept  this  kger? 

Answet*.  I  shall  have  kepi  it  four  years  next  month. 

Qneetion  hj  Mr.  Cambrekogi  Has  Mn  Bmrowsever faadan  account  be^< 
fore  2d  March  last?  *« 

Answer.  Yes.  ..   r 

'  Question  by*  Mil  Cambreleoff.  Had  Mr.  Bmrrows  any  accoant  in  bank 
from  5th  October,  1831,  to  2d  March,  lS$SO 

Answer.  No. 

Qnestibn  by  Mn  Cambfeleng.  >  Had  Mr.  Burrows  ever  a  discbnnt  before 
the  2d  Matehrlaal?. 

Anawer.    No. 

Question  by  Mr.  CamfateMg.    Haa  Mn  Burrows  ever  had  my  other  ao«'* . 
count  in  bank? 

Anawar.  He  has  bad  wme  that  I  know  of,  previous  to  Hub  3Ui  Jaooar^, 
18S1.  -    .  •  .'        •  .   '  1 


Doc.  41. 
Bafamiwiitdh  (tfJbhn  Bohlen—2^h  Marth. '  . '  ** 

Quiestion  by  Mr.  McDuffie.  fi|aye  you  any  recollection  of, a  note  disoouQt* 
ed.on  the^9th  Aifgujrty  183,1,  fo^  J.  Wat^Kiii  W^bb,  for  |20,000?     .  -.,4 

I      A^^s^^r.  I  recoUect  that  itwa's before  the  l{pard.     •  .' < 

I  Question  by  Mr.  McDufBe.  Have  you  any  recollection  of  a  letter  submiVti 
!  ted  to  the  hoard  from  Walt^  Bowh.e,  of  New  York^  in  favor  of  Mr.  Webt^'s 
I  applicatioii?  .^  .«jt  37t  i"i  /    :^::i\y-^\rn^    .'.lA    '•«    •  »•'   ^ -J  * 

Answer.  I  have  not.  »; ,..,       .  ,^^3 

!•     Question  by  Mr.  Cambreleng.  Aro  you  a  director  of,ittl(ftlh<<ik>  inyj  a 
^member  of  the  Exchange  Conmiittee? 
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.Answer.  I  am  the  oldest  director,  and  have  been  in  the  Evdiange  Com- 
naittee  for  three  years. 

Question  by  Mr,  Cambreleng.  Do  yon  recollect  whether  there  weieany^ 
other  names  on  the  note  than  those  of  WeUs  and  Noah? 

Answer,  t  do  not  . 

Question  by  Mr.  Clayton.  la  your  irapresaioii  that  the  note  was  before  the 
board  derived  from  your  own  recollection^  or  from  its  appearing  oo  the 
books? 

Answer.  From  its  ap])earance  on  the  books;  but  from  the  multiplicity  of 
business  that  comes  before  the  boardT,  I  cannot,  at  this  distance  of  time, 
•apeak  with  entire  positivenes^ 

Question  by  Mr.  McDuffie.  Are  all  the  eases  of  diacountson  personal  se- 
turity  passed  upon  by  the  Exchange  Committee, between  discount  days,  usa- 
dlly  laid  before  the  board  at  their  next  me^og? 

Answer.  Yes,  ihey  are,  generally. 

:  Question  by  Mr.  Cambreleng.  Do  you  reerileet  whether  there  wis  any 
expression  of  opinion  at  the  b^oard  witfa  regard  .tath^  reaponsihiUiy  of  /. 
Watson  Webb? 

Answer.  I  do  not  • 

Question  by  Mr.  Cambreleng.  Is  it  usbal  to  discount  a  note  for  ao  large 
mA  amount  a^  ft20,000,  without  full  infonnition  with  regard  to  the  solvency 
of  the  parties?  , 

Answer.  A  note  presented  is  silently  passed  by  each  director,  unless  he 
knows  someobjeotocn.   If  he  does^  it  is  stated. 

Question  by  Mr.  Cambreleng.  Is  it  usual  for  the  bank  to  diaoount  the  notes 
of  eitizenaof  other  States  made.payable  in  Philadelphia^  without  an  endorser 
Id  the  latter  place? 

Answer.  It  is  sometimes  done,  but  not  very  generally. 

Question  by  Mr.  Cambreleng.  Had  you  yodrself  any  knowledge  of  the 
standing  of  J.  W.  Webb  and  M.  M.  Noah?  ' 

Answer.  I  have  no  personal  knowledge  of  either;  but  may  have  been  in- 
formed of  th^ir  standing  at  the  time  of  the  discount  of  their  notes:  I  eanoot 
lecollect  distinctly.     I  have  no  knowledge  of  their  standing  ooic. 

Question  by  Mr.  Cambreleng.  Do  you  remember  whether  there  wis  any 
other  than  the  personal  security  o£  Webb  and  Noah? 

Answer.  I  do  not 

.  Question  by  Mr.  Cambeelenff.  Is  it  not  very  uausual  for  the  bank  to  dis- 
eount  a  note  oi  hand  drawn  and  endorsed  by  persons  living  in  another  State, 
and  made  payable  in  Philadelphia?  •        * 
.  Answer.  It  is  not  usual,  but  sometimes  Qccurs. 

Question  by  Mr.  Cambreleng.  Is  it  the  custom  of  the  bank  to  discount 
1  note  drawn  by  one  partner  of  a  firm  and  endorsed  \by  mother? 

Answer.  It  is  not,  when  they  are  known  to  be  partners. 

Question  by  Mr.  Cambreleng.  Is  not  the  following-^<<  discounts  shall  not 
be  made  upon  personal  seeuniy 'without  two  responsible  naii^  (the  firm  oT' 
ihouse  being  considered  as  one  name  onl}^'')— now  in  force  as  a  part  of  the 
bye-laws  of  the  bank?     ^  *    '    !  * 

.  J^..nsw^r.  Iti*  the  rule,  but  no  bank  can,  at  all  times,  adhere  to  it 
^  x:  I. :  t.^-,,,   *  ^    -^T      Cambreleng.  You  are  the  chairman  of  the  Ehcchange: 
C'lriiniaiH  ?  *""  ■    .' 


Doc.  42.  ,  » 

Examindtion  of  Jlbraham  CarUleyjr.—Marc&'i^S 

QuestionJiy  Mr.  Watmougiu  Who  are  the  discount  dedb  who  keep  the 
offering  books? 

Answer.  Mr.  Biurtjs,  Mr.  Lefhrnany  and  myseld  '       ' 

Question  by  Mr.  GemlH^leng.  Did  you  make  up  the  discount  offeriag 
book  for  lOth  February,  1832? 

Answer.  Yes. 

Question  by  Mr.  Cambreleng.  How  far  did  you  progress  with  the  entries 
on  9th  February,  1832? 

Answer.  To  Ka  3Q9i 

QuestioQ  by  Mr*  Cambreleng.  Do  you.  know  when  you  put  the  t|>rce  Uk 
lowing  notes  on  the  discount  book?  J 

Answer.  They  mtist  have  been,  eoterpdftfter  that  dayi  ,  /       . 

Question  by  Mr.  CambreleM.  Was  the  note,  Na  311,  drawn  by  J.  W; 
Webb  and  M.  M.  Noah,  and  discounted  for  J.  Watson  Webb  &  Co.,  dalM 
11th  February^  1832,  at  sax  months,  for  2l8,Q0Q,  recorded  by  you  on  the 
ofiering  book,  dated  10th  February? 

Answer,  It  was. 

Question.  Was.  not  that  note  recorded  after  the  discount  day? 

Answer.  I  should  say  from  the  date  that  it  was. 

Question  by  Mr.  Cambreleng.  Did  you  erase,  on  the  credit  book,  any 
notes  discounted  for  J.  W.  Webb,  which  had  not  arrived  at  maturity? 

Answer.  I  think  not 


Doc  43— No.  1. 
Examkiaiifm  ^  John  Burtis. 

Question  bv  Mr.  Cambreleng.  Did  not  James  Watspn  Webb  offer  to  t)^ 
Bank  of  the  United  States,  on  the;  9th  August^  133.19  a  note  drawn  by  J^es 
Watson  Webb  and  M.  M.  Noah,  for  820,006»  at  six  months' credit^^nd 
was  not  the  same  discounted  for  the  creditof,the  said  James  Watson  Webb? 

Answer.  Yes. 

Question  by  Mr.  Ca>nbreleng.  AVas  any  other  nan^eupon  this  paper?  , 

Ailswer.  I.  beliere  there  was  no  other. 
.  Question  by  Mr.  Cambreleng.  Did  you  not  record  that  note  in  t^e.oflfi^ 
ing  book  yourself  ?  ..  .....       .'i 

Answer.  Yes. 
.    Questioa  by  Mr.  Cambreledg.  Was  this  note  laid  before  the.  Qr^ident 
and  directors  at  their  regubr  meeting?  ,  ,..., 

Answer.  To  the  best  of  my  knowledge,  the  books  indicate  th^t  it  was^ 

Question  by  Mr.  Clayton.  The  entry  of  the  names  of  Webb  and  Noah 
is  in  a  different  handwriting  and  ink  from  those  names  just  before  and  afte^^ 
explain  the  reason  of  it 

Answer.  The  reason  is,  that!  have  oqe  inkstand,  and  the  other  discount 
clerks  have  others.  I  made  this  entry,  and  the  other  entries  were  mad^  1^ 
the  other  discount  clerks,  i  <     3    1 

Question  bv  Mr.  Cambre^ng.  *  Have  you  more  than  one  offering  Juokr 

Answer.  We  have  three. 


nSi  [  Rep;  Nor.  <!«)/] 

Question  by  Mr.  Cambreleng.  Explain  the  use  of  them. 

Answer.  On  one  is  rejporded  all  the  notes  payj^ble^any  v/hw  in  the  Uni- 
ted States  otit  of  this  city,  and  is  called  the  domestic  exchange  book.  An- 
t»ther  itf  called  an  extra  discount  book,  and  contaios  all  the  loans  thai  are 
made  upon  stocks.  And  the  third  contains  the  record  of  all  prontisscrf 
notes  between  individuals,  which  are  called  itotes  on  personal  fiecuHty,  and 
ja^  payable  in  the  city  of  Philadelphia.  All  three  are  regulariy  aabniiitted 
to  the  board  of  directors. 

Question  by  Mr.  Cambreleng.  On  which  of  these  three  books  wa9  the 
iwte  of  Webb  and  Noah  recorded? 

Answer.  On  the  book bf  personal  securities. 

Question  by  Mr.  Cambreleng.  Are  not  notes  sometimes  dfisooonted  bjr 
the  Exchange  Committee,  v^iSx  have  not  been-  previously  submrtted  t6  the 
board? 

Answer.  They  are.  This  is  the  princijMd  oly«et  of  having  the  Exchange 
04mbiittee^  to  acdoknmodate  the  public  on  other  liiaii  the  regular  diaeouDt 
iays.  .       •     . 

Question  by  Mr.  Thomas.  If  a  note  bedisoountedbythe  Exchange  Com- 
mittee  on  any  day  between  the  days  of  offering,  does  it  uniformly  appear 
first  on  the  next  succeeding  offering  day? 

Answer.  No.  Ail  notes  handed  in  previous  to  the  closing  of  the  booki^ 
are  generally  included  in  the  work  of  the  last  discount  day. 


No.  2. 
Examination  of  John  Burtis  resumed — March  29. 

Question  by  Mr.  Cambreleng.  Referrinff  to  the  discount  on  the  9th  Au- 
gust, 1831,  of  James  WatsOft  Webb  .and  M.  M.  Noah's  note,  for  jS  20,000, 
was  that  note  reported  after  the  discount  book  had  been  submitted  to  the 
%bard  of  directors,' aiid  returned  to  the  clerks  who  keep  the  offering  book? 
'  'Answer.  I  believe  it  Was  put  on  after  the  board  adjourned. 
"  ^estion  by  Mr.  McDuffle.  What  is  meant  by  the  No.  147,  set  down  op- 
posite to  the  record  of  this  not^?'" 

Answer.  Jt  is  usual  to  set  down  the  number  only  in  cases  in  which  the 
notes  have  come  bi^fore  the  board. 

Question  by  Mr.  Thomas.  Is  not  the  entry  of  J.  Watson  Webb  and  M. 
M:  Noah's  note  )br  020,000,  made  on  the  offering  book  on  9th  August, 
1831,  in  ink  different  from  that  in  which  the  notes  preceding  and  succeed* 
ing  lire  entered? 

''  Aits^er.  Yes.  The  reason  'ts  that  that  note  was  entered  by  me,  and  the 
preceding  and  succeeding  entries  were  made  by  Mr.  Lehman. 

Qu\gstlon  by  Mr.  McDuJBfie.  Is  not  the  note  of  Thomas  Fitch,  which  is 
iret)arated  from  that  of  Webb  by  ten  others,  in  your  handwriting' and  in  the 
same  ink? 

Answer.  Yes. 
''  .Question  by  Mr.  Thomas,    to  you  recollect  why  the  entry  of  J.  Watson 
We^bb  and  M.  M.  Noah's  note  was  made  by  you,  while  the  entries  of  the 
•otes  preeedingand  succeedinj^  are  made  in  the  handwriting  of  another? 
• '- Ans«/er.  I  believe  it  was  done  in  the  absence  of  the  other  clerk,  as  iii  of- 
ten the  c{ise. 


■    ;     *    *    'No-  s:  •    '  "^ 

JRe'^xaminatim  of  John  Buriis  resumed— 29th  March. 
Qttestion  by  Mr.  Cambreleng.  Do  you  keep  the  credit  book,firom  L  io,Z!i 

Question  by  Mr.  Caipbreleag.*.  Sid  you  ^me  th^  following  notes,  vis. 
ane  ior  $  15,000,  payable  16th  Jun^,  1832;  one  for  $  1^596^  due  2i3d  Aprll^ 
1838;  one  for  j;ii640^  due  ;93d.  October,  .1832;  ope  for  jKl>,68i^  due  234 
Aprils  1833;  onefori3^V730,. due  23d  October,  1§33;  one.for.0^1|77d|duo 
23d  April,  1834;  one  for  $  1,820,  due  24th  October,  1834;  one  fqr  2il,ff65) 
4ue  25(b  AFi'':^^^^''  o°®  fo>*  ^IfMO,  due  23d  October,  lS34;onefor 
$  1,955;  due  23d  April,  1836,  and  one  for|l2,00b,  due  25th  Octobfer,  183.et| 
all  pqrportmg^.  on  jthe  credit  bpok,  tohave  been  discounted  for  J*  Wataoo 
Webb  and  M.  M.  N^? 

Answer.  No— I  did  not 

Question  by  ^r.  Cambrelengp  Is  the  name  of  h  Watson  Webb  on  itm 
M^l^  of  the  credit  book?  , 

Answer.  It  is  not,  but  was  omitted  tbroifgh  an  inadvertency^  which  oc« 
ei^onally.happecks.  ., 

Question  by  Mr.  McDuffie.  Whose  business  wfs  it  \o  make  out  the  index 
iatbisca^?. 

Answer.  It  was  mioa  I  sm  ordered  to  index  all  accounts,  and  if  anj 
omissions  take  place,  it  is  my  fault 

Question  by  Mr.  Thomas.  Did  yoi|  heretofore  diseorer  that  J.  W- 
Webb's  naiAe  had  faei^ii  omitted  in  the  index? 

Answer.  No-^  I  did  not  # 

Question  by  Mr.  Thomas.  How  did  you  refer  to  this  account  without 
turning  to  the  index?  .  . 

Answer.  I  never  refer  to  the  index  in  any  case,  from  my  iamiliarity  with 
tlw  accounts,  they  being  opened  vscording  to  the  vowda  . 

Question  by  Mr.  Thomas.  Is  Webb's  account  opened  according  to  thfi 
Towels?  '       ■  .       .      i     .        .     ^ 

Answer.  It  is  according  to  the  vowel^  but  not  the, consonantal,  and  io' 
eonformity  with  the  practioe  of  the  bank. 

The  witness  desired  to.  explain  why  the  inquiry  was  not.  made  at  the 
board,  why  the  name  of  J.  W.  Webb  did  not  appear  on  the  index  of  th^ 
eredit  book.  It  was  because  it  ftpp^ars  alphabetically  pa.the  pay  list;  it  waH 
therefore  unnecessary  to  refer  to  the  leger. 


D00.44. 
Examination  qf  John  T.  Sullivan. 

Question.     Are  you  a  Oovernment  director  of  the  bank?         i 

Answer.    Yes.  I  {took  my  seaMt.  th9  boird  on  10th  January  Isst   . 

Question.    State  the  usuai  limit  of  credit  on  notes  and  bills  0^  exchangpi 
4iscoooted  by  the  bank?  .     ■  - 

Answer.     The  usual  term  has  been  four  months  since  I.  ha?e  b^a 
director.     Occasionally,  the  board  has  gone  a  few  daySvbciIon|L    l4ong 
paper  was  objected  to  as  a  matter  of  course. 
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Question.    State  whether  the  directera  have  ever  discounted  notes  of 
Kandy  without  any  collateral  security,  drawn  by  one  partner  and  endorsed 
by  another? 

Answer.  .  Bha?e  seen  such  discounts  on  the  books,  but  none  such  have 
come  before  me  at  the  board. 

Question  by  Mr.  Thomas.  Do  you  know  whether  the  discounts  yoa 
saw  on  the  books  were  made  by  the  board,  or  the  Exchange  Committee? 

Answer.  I  am  not  aw^re  of  any  such  notes  having  been  done  by  the 
board;  and,  if  any,  I  do  not  know  by  whom  they  were  done. 

Question  by  Mr.  Cambreleng.  Have  you  been  regular  in  your  attendance 
at  the  board? 

Answer.  I  believe  I  have  not  missed  a  day  since  I  first  took  ray  seat  at 
the  board. 

Question  by  Mr.  Cambreleng.  Have  you  ever  seen  a  note  offered  at  the 
board,  drawn  by  one  partner  and  endorsed  by  another? 

Answer.     No. 

Question.  Have  you  any  knowledge  of  various  loans  made  to  J.  W. 
Webb  and  M.  M.  Noah,  on  9th  August,  1831,  and  16th  December,  1831, 
and  2d  January,  1832,  amounting  to  tf52,795? 

Answer.  Those  dates  are  anterior  to  my  coming  into  the  board.  I  have 
therefore  no  knowledge  of  them. 

Question  by  Mr.  Cambrelenff.  Have  you  any  knowledge  of  a  discount 
iX^  i^  18,000  made  for  James  W.  Webb,  on  K)th  February  last,  for  the  re> 
newal  of  a  note  for  jg20,000?  / 

Answer.     It  was  not  before  the  board.     I  have  seen  it  on  the  books. 

Question  by  Mr.  Cambreleng.     Have  you  any  knowledge  of  discounts 
made  for  Silas  £.  Burrows,  on  2d  and  14th  ef  last  month,  amounting  to  ^ 
upwards  of  J40,000? 

Answer.  No  note  with  that  name  was  offered  on  either  of  those  days  at 
the  board. 

Question  by  Mr.'^Cambreleng.  Has  there  not  been  a  pressure  on  the 
money  market  since  Oatober  last? 

Answer.  I  have  understood  so,  but  since  I  came  into  the  bank,  there 
has  evidently  been  a  heavy  pressure.  . 

Question  by  Mr  Clayton.  In,  consequence  of  this  heavy  pressure  since 
you  came* into  the  board,  has  not\be  board  been  cotnpelled  to  reject  good 
paper,  and  for  small  amounts? 

Answer.    Yes:  For  small  and  large  amounts. 


Doc.  45— No.  1.  • 

Examination  of  Charles  Lehman* 

Question  by  Mr.  Cambreleng.  Did  James  Watson  Webb  &  Co.  offer  a 
note  for  015,000,  dated  13th  December,  at  six  months/  drawn  by  M.  M« 
Wall  and  J.  Watson  Webb? 

Answer.  The  name  of  M.  M.  Wall  was,  by  mistake,  pot  in  the  place 
of  M.  M.  Noah;  in  all  other  respects,  I  answer  in  the  affirmative. 

QuestioflT  by  Mr.  Cambreleng,  Was  this  note  discounted  for  J.  Watsoa 
Webb  &  Co.?  ^  • 

Answer,  b  was.  ' 


.^Quevtion  hy  Mr.  Capalwel^og*   Wm  there  any  ^Aerriiain/s  upoo  that 
note? 
Answer.  I  believe  note^         . 

Question  by  Mr.  Cambreleag.  Did  you  record^^this  note  in  the  offering 
hook?  ,     ■ 

Answer.  I  did. 

Question  by  Mr.  Clayton.  Why  is  the  entry  of  these  names  in  different 
ipk'frdni..the  rest  of  the  enM^es  in  thehook^  apd  was  it  jnade  at  the  same 
time  with  the  other  entries? 

Answer.  I  believe  it  was,  and  presume  the  difference  in  the  ink  must 
have  arisen  from  dippi^  the  pen  iti  another  inkstand. 

Question  by  Mr.  Cambreleng.  Is  not  every  note  that  is  submitted  to  the 
board  on  discount  days,  numbered  }n  the  margin? 

Answer.  All  are  numbered  except  such  as  are  sent  into  the  board  during 
its  sitting. 

Question  by  Mr.  Cambreleng.  Are  not  notes  sometimes  discounted  by 
the  Exchange  Committee  between  discount  days?    ' 

Answer,.  Yes. 

Question  by  Mr.  Thomas.  Are  the  ofiering  booka  for  Tuesday  alw^yf 
closed  during  bank  hours  for  that  day? 

Answer.  Np.  / 

Question  by  Mr.  Cambreleng.  Are  they  not  sometimes  kept  open  untit 
the  day  previous  to  the  next  offering  day?    .     . 

Answer.  They  are. 

Question  by  Mr.  Adams.  What  do  you  understand  by  closing  the  offer-» 
ingbooki^?, 

Answer.  Adding  up  the  amouo^t  of  all  the  notes  discounted. 

Question  by  Mr.  Cambreleng.  Before  the  oiSerins  books  atfe  closed*  are 
not  all  the  notes  discounted  by  the  Ekchange  Committee  added  to.  that,  Uat? 

Answer.  Yes. 

Question  by  Mr.  Camhreleng.  Was  the  note  of  James  Watson  Webb  ia« 
eluded  in  the  list,  wh#n  you  made  it  out»  to  he  svbmitted  to  the  board  of 
directors  on  the  1 6th  December,  1831? 

Answer.  I  believe  not 

Question  by  Mr.  Cambreleng.  Did  you  enter,  on. the  17th  DecemlMnv 
1831,  the  names  of  James  Watson  Webb  &  Co.,  and  of  M.  M.  Wall,  and 
Jan\es  Watson  Webb,  on  the  domestic  exchange  book,  which  you  afterwards 
erased?  •'      -  ' 

AnsweK  I  did.  »  ^ 

Question.  What  was  the  cocasion  of  the  erasure? 

Answer.  Because  the  note  was  entered  on  the  wrong  book,  or  rliiher  the 
entry  was  commenced  there. 

Qoestton  by  Mr.  Cambreleng.  Was  not  the  entry  of  the  note  of  J.  Watieti 
Webb  &;  Co.  on  the  discount  book,  made  after  tne' entry  on  the  domeslift 
exchange  book  Was  erased)  or  at  the  same  time? 

Answer.  I  presume  it  was  made  atthe  same  time. 

Question  by  Mr.  Cambreleng.  Did  James  Watson  Webb  offer,  on  the'Sd 
January,  1832,  the  following  notes,  drawn  by  M.  Mi  Noah  and  endorsed 
by  him,  dated  1st  April,  18S1;  6hc  for  $lj1i95y  payable  fioth  April,  I83ftf 
one  for  81,640,  payable  20th  October,  1832;  one  for  f  1, 685,' payable Stith 
April,  1833;  one  for  «1,730,  payable  MthOetob^r,  1833;  one  for  «ft,77tf^ 
payable  20th  April,  1834;  one  for  8r,820,  payable  80th  Ootobeiv  1834; 


f6r  jSl,«ei(,  payable  ^th' April,  liBS5;  one  for  9lM0f  ^yMe  SIKb  Octo- 
ber, 1835;  one  for  01,955,  payable  20th  April,  1836;  one  for  09,000,  paya^ 
ble  20th  October,  1836;  amounting,  together,  to  017,975. 

Anawer.  Yes  he  did  so. 

Question  by  Mr.  Cambreleng.  Was  there  any  other  name  upon  tiieae 
notes? 

Answer  I  believe  not 

Question  by  Mr.  Cambreleng.  Did  ycMi  not  reeohl-inefle  notes  on  the  do- 
mestic exchange  book  yourself? 

Answer.  Yes. 

Question  by  Mr,  Cambreletg.  Wetie  fhe^recoitfed  on^a  dlieoont  day? 

Answer.  No. 


No.  «. 
Examination  qf  Charles  Lehman  remmed^-^arek  29. 

Question  by  Mr.  Cambreleng.  Did  you  record  ttie  last  name  on  ^ 
diaeount  book  on  the  10th  February,  16^2?  - 

Answer.     Yes. 

Question  by  Mr.  Cambreleng.  Was  not  that  note  recorded,-  aftef  yon 
liad  made  up  the  oflfering,  and  lOter  the  offering  bdok  had  been'  returned  to 
the.discount  clerks  by  the  board  of  "^directors,  on  ihkt  day? 

Answer.  It  appears  to  have  been  put  on  after  the  book  was  returned. 
I  did  not  make  up  the  oflering  myself. 

Question  by  Mr.  Watmough.  Do  you  mean  to  say  that  it  is  your  opinion 
that  the  note  alluded  to  had  not  been  submitted  to  the  board? 

Answer.    No.  I  da  not. 

Question  by  Mr.  Cambreleng.  When  notes  are  submitted  to  the  board 
of  directors  which  have  hot  been  previously  entered  upon  'the  offering 
b6bk,  and  the  board  det^iMines  to  discount  them,  are  they  not  usually  re- 
turned^ with  the  ofi^ing  books,  to  thd  discount  cle)*ks,  for  the  purpose  of 
being  entered? 

Answer.     Yes. 

Questidn  by  Mr.  McDuffie.    Are  they  always  so  tieturned?. 

Answcik*.    X  eltnnot  aay  that  they  are.^    •« 


No..  3.  *  .       "• '       '         ; 

Se^effaminaUw  V*  Charles  Lehman  resumed— March  29. 

:  Qneatioo  by,  Mr.  Gambreleng.  Did  you  not  reelbrd  on  tfaie  domestie  j^- 
4iiaiige  bo^  of  the  9d  March,  1882^  sundry  notes,  twenty rthree  in  num* 
faer,  all  payable  in  the  Sute  of  New  York,  iant>untiQg  to  028,525  71^ 
drawn  by  various  persoos^  and  discounted  lor  Silas  E.  Burrowi? 

Answer.    Yos. 

Question  by  Mr.  Cambreleng^.  Are  not  all  the  duiooonts  recorded  os 
tbat'dby,  numbered,  with  the  exception  of  thoee  for  Silas  E«  Bun'ows? 

Answer.    Yesi  .  : 

QueMioaby  Mr.  Oambrelen|(4    Is  n6t  the  diicoimt  for  Silaa  E.  Bur^ 

"^  the  lasfeu^Hinftbo  Mite?   .     .   .  >  t      r 
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Que9tiop  hy  Mr*  Watmouj^. ,  Why  are  pot  the  discounts,  for  S'ilas  E. 
Burrows  numbered? 

Answer.    Because  they  came  in  on  the  discpunt  day. 

Question  by  Mr.  Cambreleng.  Was  the  discoqnt  for  Silas  E.  Burrows, 
recorded  on  the  same  day  as  the  other  discounts? 

Answer.,    It  was  recorded  on.  the  following  day. 

Question  by  Mr.  Cambreleng.  Did  you  record  on  the  domestic  ex. 
diange  bpok  two  notes,  both  payable  in  New  YorJk,  amounting  in  the.  ag- 
gregate to  014,150  50,  on  the  14th  March^  disepunted  for  S.  R  Burrows? 

Answer.    I  did. 

Question  by  Mr.  Cambreleng.  Were  those  notes  recorded  on  discount  day? 

Atiswer.     No;  I  presume  they  were  discounted  on  the  14th. 

Question  by  Mr.  Cambreleng,  Were  there  net  also  entered»by  you,  on 
the  day  previous  to  the  regular  discount  day,  eight  notes,  all  payable  in 
New  York,  for  010^407  13,,  discounted  for  S«  E,  Surrows? 

Answer..    Yes. 


Doc  46. 

Examinaiion  of  William  Eushrjun^T-^Qlh  lliarch^ 

Qjuestioa  by  Mr.  Cambreleng.  How  lopg  have  you  kept  the  leger  R  to  Z? 
Answer.  About  eight  years. 

Question  by  Mn  Cambrelei^g.  Had  Mr.  Webb  any  account  previous  to 
the  10th  August,  1831? 
Answer.  No. 


Doc  47, 
Examination  of  Thomas  P.  Cope-^MarcA  31. 

Question  by  Mr.  Cambreleng.  Were  you,  throughout  the  year  1831,  a  di» 
rector  of  the  bank,  and  a  member  of  the  Exchange  Committee? 

Answer.  I  was. 

Question  by  Mr.  Cambreleng.  State  the  duties  of  that  committee?    : 

Answer.  Its  duties  are  various.  They  may  be  said,  in  some  measure^  to 
represent  the  board.  Their  duty  is  more  especially  cbnfiAed  to  discoonjp 
and  matters  of  exchange.  Tliey  act  for  the  board,  but  do  not  feel- them* 
•elves  authorized  in  the -same  general  manner  that  the  board  does.  It  firet- 
^luently  happens  that  an  indivMoal  is  called  on  suddenly  for  a  large  sum  rf 
BBoney:  if  a  case  of  this  kind  occurs  in  the  recess  of  the  board,  the  commit- 
tee are  authorized  to  discount.  Individuals  sometimes  miscalculate  the  data 
of  their  payments,  and  have,  on  this  account,  to  eall  on  the  committee.  The 
greater  portion  of  the  discounts  of  the  committee  consists  of  paper  payable 
«ut  df  Philadelphia,  stri<Hly  exchange  business,  such  as  drafts,  notes,  and 
ftoceptances,  payable  in  different  parts  of  the  United  States.  Ail  theii^  traba- 
eationsare  recorded,  and  are  subject* to  the  examination  of  Ihe  bciard.  I 
may  menticm  as  a  fact  resulting  from  an  examination  made  by  myself  ahorti^jr 
Ivefore  I  left  the  bank,  that,  in  traasactionftdone  by  thatoomihittee^  to  the 
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amount  of  forty  or  fifty  milliont  of  dollars,  not  a  loss  of  0 1,00(1  bis  ^ver 
occurred.  1  am  not  aware  of  the  loss  of  a  single  dollar.  Foreign  exchangeaiy 
such  as  bills  payable  abroad,  in  England,  France,  and  Holland,  con^itute 
the  principal  part  of  the  committee's  duty.  They  also  lend  on  stock,  oriny 
adequate  security,  and  particularly  stock  of  the  United  States.  It  is  their 
duty  to  take  the  best  security  they  can. 
Question  by  Mr.  Clayton.  When  did  you  leave  the  board? 
Answer.  At  the  close  of  last  year. 

Question  by  Mr.  Cambreleng.  You  have  said  the  principal  portion  of  the 
business  of  the  Exchange  Committee  is  in  discounting  foreign  and  domestic 
exchange.  Have  you  not,  in  all  cases  of  discount,  a  drawer  and  endorser, 
besides  the  person  on  whom  the  bill  is  drawn? 

Answer.  We  always  take  bare  to  have  what  we  deem  rood  security,  but 
not  always  two  names.  We,  of  cfourse,  generally  have  a  drawer  and  an  en- 
dorser; but  sometimes  bills  are  drawn  on  one  of  our  cashiers^  and  then  have 
but  one  responsible  name.  There  are,  however,  but  few  such  cases.  We 
have  done  it  with  Mr.  Girard's  name,  and  others. 

Question  by  Mr.  Cambreleng.  What  is  the  term  of  credit  usually  limited 
by  the  directors,  in  discounting  bills  and  notes  on  personal  security? 

Answer.  Periods* of  paymentaare,  of  course,  very  various.  The  ^ard 
has  usually  confined  itself  to  credits  of  four  months.  It  is  governed  in  this 
particular  by  its  own  convenience,  ami  the  demand  for  money.  It  has  dis* 
counted  at  6  months.  We  discounted  one  set  of  notes  at  one,  two,  and  three 
years,  at  a  tinie  when  Government  had  paid  off  a  portion  of  its  debt.  They 
were  notes  payable  at  New  Orleans,  and  were  secured  by  mortgage.  It  was 
at  a  time  when  money  was  plenty  with  the  bank,  in  consequence  of  the  Go- 
Vemment  paying  its  stock. 

Question  by  Mr.  Cambreleng.  Do  yo\i  recollect  any  such  loan  during  a 
general  pressure  on  the  money  market? 

Answer*  Even  wi^en  there  has  been  a  pressure,  we  have  discounted  at 
longer  credits  than  fouK  months.   / 

Question  by  Mr.  CambrQleog.Do  you  .recollect  any  instance  of  a  dis- 
(Bount  at  two,  t^ree,  four,  and  five  years,  on  personal  security,  unless  it  was 
to  secure  k  doubtful  debt? 

Answer.  There  is  no  such  instahce  within  my  recollection* 
Question  by  Mr.  Cambreleng.  Do  you  recollect  any  instance  of  the  dis- 
count of  a  note  drawa*  by  one  paHner  and  .eedoraed  by  anpther,  without  a 
third  name,  unless  through  ignorance  of  Abe  partnership? 
•  Answer.  I  should  think  it  would  not  be  done.  I  have  no  reeollectioii  of 
0uoh  an  instance.  I  think  there  have  heen  such  caiies  where  there  has  beea 
aoihe  collateral  security  not  appearing:  on  the  face  of  the  note.  There  have 
been  cases  where  letters  have  been  written,  on  the  strength  of  which  we 
htfve  given  the  credit  This  is  what  I  mean  by  a  case  of  "collateral  secu- 
lity,''  which  is  general  and  teohnioal.  When  I  speak  of  letters,  I  of  course 
distinguish  between  letters  of  introduction  and  letters  of  guarantee;  though 
a  letter  of  introduction  may,  be  .a  letter  of  guarantee,  I  should  not  think  it  a 
auffiaient  security.  If  a  letter  writer  were  to  make  a  false  representation  in 
a  letter  of  introduction,'  on  the>  strength  of  which  a  credit  were  given,  I 
chould  consider  kiw  liable  in  law,  in  honor,  and,  by  the  custom  of  mer- 
ehants. 

QuQstton  by  Mr.  Cambreleng.  Do  you  not  coasider  it  th^  ^uty  in  all 
such  cases  when  letters  of  recommendation  or  guarantee  have  been  given,  is 
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notify  the  writer  of  any  and  eyery  loau  mtfde  upon  such  reooBumeDdatioii 
or  guarantee? 

Answer.  I  do  not  Ibink  it  ab^solutely  Qpc^aary,  though  it  U  MMnetime* 
done.  I  nbouldy  I  think^  do  it  myaeif.    •     . 

Question  by  Mr.  Cambreleng.  Was  it  usual  for  the  bank  to  djacount 
notes  of  hiind  drawa  and  endorsed  by  persons  out  <tf  the  State  without  a  re- 
sponsible  name  in  the  city  or  3tate? 

Answer.  It  was  not  usual,  but.it  has  been  done.  If.  we  were  satisfied 
with  the  security,  we  should. do  it,  if  the  paper  wer^  payable  any  wheift 
within  the  reach  of  the  business  of  the  bank. 

Qiiestron  by  Mf.  Cambreleng.  Has  there  not  been  a  pressure  on  tht 
money /narket  ever  since  October  last? 

Answer.  There  has  been  a  pnessure  on  eertiin  parts  of  our  tracing  peo* 
ple^  and  great  abundance  of  money  with  others.  I  would  not  compare  this 
with  others^ that  have  oceured«  This  is  shpwn  b^  the  price  of  certain  pub* 
lie  stocks,  such  as  the  PenAsylv^nia  five  per  cent;  stocks,  which  command 
a  premium  of  fourteen,  and  a  htlf  per  cent.  I  piay*  mention,' from  my  own 
experience,  that  at  the  time  when  this  pressure  was  believed  to  be  greatest, 
3  have  myself  had  great  dif^culty  in  investing  money  at  i^ix  per  cent  Tht 
difficuUies  which  have  occurred,  have  been  principally  among  good  merchants 
who  have  overtraded. . 

Question  by  Mr.  C^jreieng.  At  wh^t  rate  have  the  notes  of  traden^ 
iair  notes,  been  discounted  by  the  brokers  at,  the  time  when  you  found  dii!^ 
.ficulty  in  investing  at  six  per  cent? 

Answer.  I  believe  any  good  notes  would  be  discounted  at  6  per  cent,  but^ 
^t  times  of  distress,  notes,  at  other  times  considered  good,  would  be  looked 
on  as  doubtful. 

Question  by  Mr.  Cambreleng.  While  you  were  a  director  were  tltert 
jBOt  letters  written  in  October,  November,  and.December,  Co  the  several  of- 
fices, stating  the  pressure  on  the  offices  at  New  York  and >*  Philadelphia^ 
lpH>wingou^  of  the  redemption  Qkf  the  public  tlebt^  and  recommending  to 
them  a  gradual  curtailment  of  tlieir  loans?. 

Answer.  •  Yes>;  1  have  no  doubt  such  letters  were  written,'  probably  bf 
the  president  and  cashier,  without  express  instructions  from  the  4>oard.  In 
all  cases  where  the  bank  has  had  to  pay  a  considerable  sum  to  Government, 
it  has  had  to  shape  its  course  accordingly.  On  all  suqh  occasions,  though 
in  ordinar}r cases  the  bank  wonld  discount  at  long  credits,  they  would  faft 
diposed,  by  precautions  of  the  kind  referred  t<^  to  have  their  funds  seoorely 
at  command. 

'Question  by  Mr.  Thomas.  May  there  not  be  a  pressure  on  the  bank  of 
the  United  States  arising  from  liberal  acconvmodation  to  Its  borrowers  while 
money  is  abundant  among  cautions  merchants  and  private  money  lenders? 

Answer.  It  is  a  possible  circumstance^  though  I  have  not  kn6wn  the  bank 
of  the  tin  i ted  States  to  Be  thus  situated.  When  I  speak  of  pressure,  I  mean 
dilBculty  in  meeting  engagements,  and  I  mean  to  say  that  the  bank  has  been 
tinder  no  such  pressure.  There  may  be,  however,  from  the  cireumstance  I 
have  already  ibentioned^  a  necessity  for  the  bank  to  curtail  its  aceommoda^ 
tions. .  :'',..-•  /        •   ' 

Question  by  Mr.  Cambreleng.  Was  not  J;  W.  Webb  and  M.  M.<Noab'a 
ikoti  dated  9th  August,*.! 881,  at  six  months,  for  2^0,000,  discounted  for  tho 
endorser  J;  W.  Wehbi    if  so,  stato  thejcircMistances  relating  to  tjuit  loaDi. 

Answer.  I  think  when  that  loan  was  made,  I  was  absent  &om  the  city. 
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though  the  loan  is  within  my  knowledee.  I  cannot  reeplleet  how  I  learnad 
•df  it;  probaMy  from  conVerdattbn  6t  ndm  inspection  of  the  books.  I  may 
have  heard  it  from  the  president^  I  may  have  heard  of  the  application  be- 
fore it  was  made,  or  it  may  not  hare  been  till  afterwards. 

Question  by  Mr.  Cambreleng.  Did  you,  at  the  tinie,  hearof  aby  coIUte* 
cal  security? 

Answer.  I  have  heard,  I  cannot  aay  when,  of  a  strong  letter  from  the 
Mayor  of  New  York,  on  the  credit  of  which  this.Iban  was  made. 

Question  by  Mr.  GambreleoK-  Was  not  the  note  of  J.  W.  Webb  and 
M.  M.  Noah,  for  015,000,  dated  13ih  December,  1831,  at  six  months,  en- 
dorsed by  J.  W.  Webb  &  Co.  discounted' for  the  endorser  on  the  16th  De- 
eember,  1831?    If  so,  state  the  circumstances  relating  to  that  discount 

Answer.  Letters  were  written  from  New  York  respecting  that  lean,  and 
from  Ph|kdelphia,=I  think,  by  .J.  W.  Webb,  whom  I  never  saw,'  and  do  not 
know.  1  made  the  usual  inquiries  relative  to  the  safety  of  the  loan.  Do- 
cuments were  exhibited  to , the  committee,  I  do  not  know  whom  they  came 
from,  containing  a  statement  of  the  means  of  the  parties  to  the  note,  by 
which  they  appeared  to^  worth  about  830,000,  with  a  prosperous  business^ 
end  a  large  subscription  Ust.  The  loan  was  made,  as  all  others  are  made, 
without  any  regard  to  the  polities  or  business  of  the  parties,  but  solely  be- 
eiause  it  was  the  business  of  the  bank  to  lend  on  adequate  security,  and  I 
ean  add  that  I  must  never  any  instance  where  money  was  lent  on  any  other 
principle  than  security  to  the  bank.  I  was  well  ^ware  at  the  time  thai  they 
were  partixan  printers,  and  I  knew  liiat  if  we  made  the  loan  it  might  be 
ascribed  to  improper  motives,  and  that  it  we  rejected  i^  it  might  be  said  we 
liad^rseceted  the  individuals  on  account  of  their  politics,  so  that,  in  either 
event,  ^  were  liable  to  censure.  We  deemed  the  loan^Well  secured  at  the 
time,  or  th6y  would*  not  have  obtained  the  money.  Thejoan  was  made  by 
the  ExehangeX;;ommittee. 

•Question  by  Mr.  Cambreleng.  Was  th^re  any  colhteral  security  reqmV 
ed^by  the  bank? 

Answer.  None  IhA  rretnember.  '  It  Was  probably-  oil  that  occasion  that 
Walter  Bowne's  name  Was  brought  into  view.  I  recollect  that  Mr.  Bowne 
Upoke  of  the' applicants  in  wy  high  terms. 

.Question  by  Mr.  Cambrelen]^  Do  you  know  whether  either  of  the  di- 
reelors  of  the  parent  bank  residing  in  New  York,  or  the  president  or  either 
of  the  directors  of  the  branch  there,' was  consulted  as  to  the  standing  of 
Webb  or  Noah? 

Answer.  They  were  not  by  the  Committee.  It  was  impossible  to  do  so 
without  postponing  the  lean.  It  is  not  usual  for  us  to  inquire.  We  do  not 
know  what  paper  is  rejected  by  the  branches;  our  pay  lists  show  what  is 
^fiscouDted.  * 

Se'examination  qf  Mr.  Cope. 

In  addition  to^what  I  have- said  as  to  the  'pressureen  the  money  market, 
I  may  observe  that,  at  the  time  referred  to, since  Octolier  las^I  have  myself 
lent  Sl80,000  at  5  per  cent.,  and  I  borrowed  fep  a  public  institution  over 
which  I  preside  $100,000,  a  5  per  cent  stock  payable  in  1850,  which  eoin- 
St^Aoded  a'pr^^ium  of  10  per  cent. 

'Question  by  Mr.  Cambreleng.  Have  you  any  khbwledge  of  a  discount 
xhkh  appear  by  the  books  to  have  beeh  teade  on  dd  ^January  last,  of  tm 
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notes  drawn  by  M*  M.  Noah,  amounting  in  the  aggregate  to  #17,975,  pay* 
able  in  April  and  October,  1832,  3,  4^  5,  6? 

Answer.  I  know  but  IHlIe  about  it  I  remember  being  isked  by  the 
president^  a  short  time  before  I  went  out  of  the  direction,  whether  I  recol- 
lected that,  some  months  before,  and  I  think  antecedently  to  the  9th  August, 
the  Exchange  Committee  had  agreed  to  make  such  a  loan,  which  was  to  be 
on  the  credit  of  Silas  E.  Burrows — he  said  to  me,  that,  supposing  such  an 
agreement  to  have  been  made,  he  had  advanced  his  own  money?  I  told 
him  that  I  recollected  the  committee  authoriziug  such  a  loan.  My  impres* 
sion  is  that  the  loan  had  been  made  to  Burrows  with  these  notes  as  collateral  ' 
security.  My  iihpression  was,  until  the  president  spoke  to  me,  that  in 
this  form  the  loan  had  been  consummated  at  the  time'tne  committee  autho* 
rized  it 

Question  by  Mr.  Clayton.  Was  the  discount  of  the  2d  January  made  by 
you  and  the  rest  of  the  committee,  and  marked  by  you  after  this  conversa- 
tion with  the  president? 

Answer.  Yes;  because  we  supposed]  we  had  previously  given  our  con- 
sent   These,  Qreferring  to  the  domestic  exchange  book,)  are  my  marks. 

Question  by  Mr.  Thomas.  Too*  ssy  the  comnuttee  had  consented  to  loan 
Sl7,975  to  S.  E.  BuJirows,  prior  to  9th  August,  1831,  he  giving  the  notes 
of  M.  M.  Noah  and  J.  Watson  Webb  as  coflateral  security.  Can  you  state 
why  the  books  of  the  bank  (contain  no  record  of  this  transaction,  and  why 
the  loan  was  made  on  2d  Jannary  on  the  notes  of  M.  M.  Noah  and  J.  W.  . 
Webb  alone? 

Answer.  My  explanation  is  this.^  I  presume  the  president  illust  have 
stated  to  the  committee  that  there  was  sucli  an  application  for  a  loan,  that 
he  must  have  given  his  views  of  the  security  to  the  satisfaction  of  the  com-  ' 
mittee,  and  that,  on  this  representation,  they  agreed  to  make  the  loan.  Ad 
the  president,  as  I  have  stated,  lent  his  own  money,  of  course  the  loan 
was  not  put  on  the  books  of  the  bank  at  the  time  it  was  authorized  by  the  , 
committee,  and  not  tilllt  was  actually  made  by  the  bank. 

^  Queltioii.  Have  you  any  recollection  of  having  seen  the*  note  or  notes  of 
Silas  E.  Burrows  for  a  corresponding  sum  or  suma,  or  of  having  seen  the 
record  of  such  note  or  notes  on  the  nooks  of  the  Exchange  Committee? 
^  Answer.  No.  We  frequently  make  loans  without  seeing *the  notes  at  the 
time.  We  often  receive  letters  asking  for  loans;  the  board  pass  on  them, 
or  r^fer  them  to  the  Exchange  Committee.  It  is  then  referred  to  the  offioerv 
of  the  bank  to  consummate  the  transaction,  frequently  "cyithout  our  B^ng 
the  security.  Loans  by  the  bank,  of  course,  are  always  afterwards  put  on 
the  books. 

Question.  Is  the  president  of  the  bank  authorized  to  endorse  a  note  of- 
fered for  discount?  i 

^  Answer.  As  president  of  the  bank,  I  know  of  no  such  instance,  but  if 
his  note  as  an  individual  were  offered  for  discount,  I  know  no  reason  that 
would  prevent  our  doing  it. 

Question  by  Mr.  Adams.  Has  it  come  to  your  knowledge  that  there  hu 
bee^ftpy  concealment  or  disguise  in  the  transactions  of  the  directors  of  the 
banlcVith  James  Watson  Webb,  M.  M.  Noah,  or  Silas  E.  Burrows,  or 
any  falsification  of  the  books  of  tiie  bank,  to  misrepresent  the  real  character 
of  those  transactions? 

Answer.  I  know  of  nothing  of  the  kind,  and  I  am  sure,  if  it  were  at- 
tempted by  any  officer  of  the  board,  the  gentlemen  cOmpeaingthAt  board 
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have  too  high  a  sense  of  honorable  feeling  to  countenance  arty  such  trans- 
action,  and  I  am  equally  sure  that  no  such  attempt  at  concealment  would 
ercr  be  made  by  Nicholas  Biddlfc,  president  of  the  bank. 


Doc,  48. 

r 

Examination  of  John  R.  Ncff-— March  31. 

Question  by  I^r.  McDulfTe.  Were  'you  one  of  the  board  of  dircclors  in 
August  last? 

Answer.  I  was. 

Question  by  Mr.  McDufficf.  Havo  you  any  recollection  of  a  nqte  dis- 
counted for  J.  Watson  Webb  for  $30,000,  on  9th  August,  1S3I? 

Answer.  I  have. 

Question  by  Mr.  McDufiie.  State  what  you  know  of'that  discount 

Answer.  After  we  had  ^ne  through  the  discounts  on  the  books,  the  pre- 
sident read  a  letter  from  Mr.  Webb,  asking  for  this  discount  Immediate- 
N  ly  aftck"  reading  Mr.  Webb's  letter,  the  president  produced  one  or  two  let- 
ters^ certainly  one,  from  a  highly  respectable  merchant  of  New  York,  on 
the  strength  of  which  letter,  (which  was  very  positive  as  to  the  safety  of  the 
loan,)  I  gave  my  vote  in  favor  of  the  discount  Such  applications  from 
abroad,  made  by  letter,  are  frequent,  and  when  money  is  plenty,  we  embrace 
these  means  of  investing  our  tunds;  when  it  is  scarce,  we  prefer  applying 
our  mean)  more  immediately  at  b.ome. 

Question  by  Mr.  Cambreleng.   Was  Hie  letter  which  was  read  at  the 
board,  a  letter  of  guarantee,  or  a  mere  letter  of  introduction? 
'    Answer.  l\  was  not  a  letter  of  guarantee,  but  strongly  stated  the  safety 
of  the  loan. 

Question  by  Mr.  Thomas.  What  security  did  Webb  furnish  the  board  for 
the  payment  of  this^Joan  of  S 20, 000? 

Answer.  The  pcrs^al  security  of  himself  and  M.  M.  Noah.  * 

Question  by  Mr.  Tl|6«uas.'  You  have  said  that  the  board  generally  dis- 
counts notes  offered  by  citizens  of  Philadelphia,  in  preference  to  thojie  of- 
fered  by  citizorts  rCsictent  elsdvirherc:  were  not  several  notes  offered  by  re- 
.sponsible  citizens  of  Philadelphia  rejected  by  the  board,-»on  the  same  day 
that  Webb's  note  vr^»  discounted? 

Jpiswer.  No.  From  the  time  I  fiMt  took  my  seat  at  the  board  till  the 
time  of  the  discount  for  Mr.  Webb,  I  have  never  known  a  note  on  personal 
security  rejectad,  that  was  aomtidered  good  by  the  hoard. 

Question.  Do  you  know  what  sum  is  due  to  the  bank  by  J.  W.  Wtbb 
and  M.  M.  Noah? 

Answer.  I  do  not.  My  impression  is  titat  they  owe  something  less  than 
$20,000,  but  I  ,cannot  tell  without  referring  to  the  books. 

Question  by  Mr.  Cambrelcrg.  Have  you  a  usual  limit  as  to  the  time  of 
notes  discounted  at  the  Bunk  of  the  Unitcfi  States? 

Answer.  We  have  confined  ourseh'es  in  discounts  on  personal  sewity, 
to  four  months,  as  closely  as  we  can.  In  some  few  cases  where  undouhl- 
ed  names  are  given,  vre  afford  accommodations  for  a  sonifewhat  longer  lime. 
Sometimes  we  have  discounted  at  five,  and,  last  spring,  at  nine  months. 

Question  by  Mr.  Oanibreleng.  Did  you  ever  discount  at  one,  two,  three, 
and  four  years,  when  there  was  n  great  pressure  in  the  money  market? 
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Answer.  Np.    JExccplinp  when  a  debt  dne  le  Ihc  bank  vvai?  in  jeopardjr. 

Question  by  Cannbreleng.  Do  you  ever  discount  paper  for  persons  living 
out  of  the  State,  and  reject  good  Phil|de)pfaia  paper  when  there  is  a  pressure 
ill  the  monuy  markel? 

An.Hwer.  It  is  not  the  general  pcactiee  of  the  bank  to  do  so.  It  has  been 
done  in  some  ca^es.  ^ 

Question  by  Mr.  Cambreleng.  Had  you  any  knowledge  of  ihe  partnership 
between  J.  VV.  Webb  and  M.  M.  Noah? 

Answer.  I  had- not. 

Question  by  Mr.  Cambreleng^  Did  }*ou  ever  discount  |)oper  drawn  by  one 
partner  and  endorsed  by  another? 

Answer.  It  is  never  done  knowingly,  being  contrary  to  the  practice  qf 
^he  bank. 

Qne:ition  by  hh.-  McDuflic.  Do  you  know  that  a  pai'tnersliip  exists  be- 
tween J.  .W.  Webb  and  M.  M.  Noah? 

Ao«wer.  Id6  not. 

Question  by  Mr.  Clayton.  You  .have  said  that,  from  the  time  of  your 
coming  into^  the  bank  down  to  the  discounting  of  J.  W.  Webb's  note*  on 
0th  Av^ust,  1831,  no  note  was  rejected  that,  in  your  opinion,  was  consider^ 
,ed  good  by  the  boanl.  Has  the  same  practice  coolioued  since? 

Answer,  It  has  not  Since  the  ist  October,  whicli  was  the  commence- 
ment of  A  $rc9S  for  money,*  some  good  notes  hare  been  refused;  very  httle 
good  pnper  was  rejected  before  that  time. 

Queatipn  by  Mr.  Cambreleng.  Have  you  any  knowledge  of  thediKcount- 
iag  a  note  for  J,  W.  Webb  &  Co  ,  drawn  by  M.  M.  Noah  and  J.  VV.  Wcbbi 
dated  13th  December,  ISSI^  at  wx^mpnths,  for  Sl5,00o? 

Answer.  1  was  not  present  when  it  was  discounted.  It  sometimes  }ia|>« 
pens  that  I  leave  the  board  before  the  discounts  are  finished. 

Question  by  Mr.  Cambroleng.  Have  you  any  knowledge  of  the  discount- 
ing of  ten  notCA  of  J.  W.  Webb  and  M.  M.  Noah,  amounting  in  tht  agicre. 
gale,  to  B17,975,  payable  at  various  dates  in  the  years  1832,  '3,  *4,  *o,  '6? 

Answer.  I  was  not  present  when  those  notes  wese  discounted. 

Question  by  Mr.  Cambrelcnfl;.  Were  you  aware  tliat,  on  the  3d  January 
la5t,  M.M.  Noah  and  J.  W.  Webb  were  indebted  to  the  bank  $52,975? 

Answer.  The  pay-list  is  always  before  us,  and  shows  the  amount  of  each 
person's  debt.  Until  I  saw  the  amount  on  the  pay-list,  1  was  not  aware  to 
what  extent  they  were  borrowers,  having  never  been  prgscnt  at  any  discount 
except  the  first  one  of  $ZO,OQO. 

Question  by  Mrl  Cambreleng*  Have  you  any  knowledge  of  discounts  to 
the  amount  of  $30  or  40,000,  made  for  Silas  E.  Burrows,  on  the  2d  and 
14lh  of  tJie  present  month,  or  of  the  withdrawal  of  any  of  the  notes  of  J. 
W.  Webb  or  M.  M   Noah,  which  had  not  yet  reached  maturity? 

Answer.  I  was  not  present  at  any  of  those  transactions,  except  the  first 
for  $20,000;  the  others,  I  presume,  iitve  been  done  by  the  Exchange  Coro- 
mitlee,  who  are  authorized  to  transact  the  business  of  discounting  between 
the  meetings  of  the  board.  I  am  not  one  of  that  committee.  They  might, 
however,  firve  been  done  by  the  board  in.  my  absence. 

Question  by  Mr.  Cambreleng.  Has  thero  not.  been  some  pressure  on  the 
money  market  since  the  1st  October  last?        , 

Answer/  There  has. 

Question  by  Mr.  Cambreleng.  At  what  period  was  the  greatest  pressure? 

Answer.  From  I5tii  February  to  the  present  time. 
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Doc.  49. 
Exatninaiian  of  Mutthqo  jL  Bevan^March  31. 

Question  by  Mr.  Cambreleng.  How  long  have  you  been  in  the  Ex* 
change  Committee?  i   ^ 

Answer.    Four  years. 

Question  by  Mr.  Cambreleng.    What  are  the  duties  of  thatTOiinmktee?   .. 

Answer.  Its  duty  is  to  transact  exchange  business,  that  is,  to  discount 
bills  on  different  parts  of  the  United  States,  and  to  deal  in  foreign  exchange. 
It  meets)  every  day  but  on  discount  days.  We  have  a  general  power  of. 
discounting,  but  exercise  it  cautiously,  only  when  money  is  plenty.  Un- 
der special  circumstances,  for  instance,  to  secure  tudoubtful  debt,  the  eonrif 
mittee  exercise  the  power  of  affording  still  grq^ter  facilities  to  a  debtor. 

Question  by  Mr.  Cambreleng.  What, was  the  term  of  credit  usually 
limited  by  the  board,  in  discounting  notes  and  bills  of  exchange  on  per- 
sonal security? 

Answer.  It  is  generally  four  months  now;  when  money  is  abundant, 
it  is  extended  to  six  or  eight  months  when  the  security  is  deemed  undoubted. 
The  rule,  though  general,  is  not  arbitrary.  Peculiar  circumstances  will 
lead  us  to  depart  from  it,  for  instance,  to  secure  a  doubtful  debt 

Question  by  Mr.  Cambreleng.  Do  you  recbllcct  ^'any  such  ioan  during 
a  general  pressure  on  the  money  market? 

Answer.  There  is  one  I  recollect;  there  may  be.  others  that!  do  not 
remember.  It  was  a  loan  to  Silas  E!  Burrows,  or  rather  a  draft  of  his,  on 
Goodhue  &  Co.,  discounted  at,  I  think,  seven  or  eight  months. 

Question  by  Mr.  Cambreleng.  Do  you  recollect  any  instance  of  notes 
being  discounted  at  two,  three,  four,  and  five  years'  credit,  6n  personal  se- 
curity, unle&s  tD  secure  a  doubtful  debt? 

Answer*    I  do  iiot  at  present 

Question  by  Mr.  Gambreleng.  Do  you  recollect  any  instance  of  the  dis- 
count of  a  note  drawn  Viy  one  partner,  and  endorsed  by  another,  without  a* 
third  name,  unless  throufljkignorance  of  the  partnership? 

Answer.    No.  I  recollect  bo  such  case. 

Question  by  Mr.  Cambreleng.  Was  it  usual  for  the  bank  to  discount 
notes  of  hand,  drawn  and  endorsed  by  persons  out  of  the  State,  without  a 
responsible  name  imthe  city  or  State? 

Answer.     It  was  very  common. 

Question  t>y  Mr.  Cambrelens.  Has  there  not  been  a  pressure  on  the 
money  market  since  October  last? 

Answer.  There  has  been  more  or  less,  not  altogethef  witfi  the  same  Se- 
verity. 

Question  by  Mr.  Cambreleng.  Was  not  James  Watson  Webb  and  M«  M. 
Noah's  note,  of  9th  August,  1831,  at  6  months,  for  020,000,  discounted 
for  the  endorser,  J.  W.  Webb?  If  so,  state  the  circumstances  rdating  to 
that  loan. 

Answer.  I  was  absent  at  the  time.  I  know  such  to  be  the  fact,  £ram  an 
examination  I  have  since  made  of  the  books. 

Question  by  Mr«  Cambreleng.  Was  not  a  note  of  J.  W.  Webb  and 
M.  M.  Noah,  for  $15,000,  at  6  nnonths,  dated  13th  December,  1831,  en- 
dorsed by  J,  W.  Webb  and  Co.,  discounted  on  16th  December  for  the  en- 
dorser? . 
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Answer*  It  was  done,  I  think,  by  the  Cxcliange  Committee.  We  had 
vai*ious  letters  at  the  time,  before  us,  from  highly  respectable  sources,  which 
were  altogether  satiafiictory* 

Question  by  Mr.  Thomas.  Do  you  recollect  the  names  of  the  writers  of 
the  letter  Af  which  you  speak? 

Answer.  I  recollect  the  name  of  Walter  Bowne  whonf  I  huve  known 
for  thirty  years.     His  letter  vyas  either  before  us,  or  was  referred  to.. 

^estion  by  Air.  Thomas.  Are  yoU  certain  there  were  any  other  letr 
ters  before  the  committee  besides  those  of  Walter  Bowne,  .M.  M.  Noah, 
and  J.  W.  Webb? 

Answer.    I  am  not  certain, 

Queirtion  by  Mr.  Thomas.  Is  the  letter  now  produced,  dated  5th  August, 
1831,  (mariced      ).the  lettei*  oi  Walter  Bowne  to  which  you  ullude? 

Answer*    It  is. 

Question  by  ^r.  Cambreleng.  Was  the^  any  collateral  security  required 
by  the  bank? 

Answer^    There*  was  not     The  security  was  deemed  sufficient 

Question.  Do  you  k^ow  whether  either  of  the  directors  of  the  parent 
bank  residing  in  New  Yqrk,  or  the  president  or  either  of  the  directors  of 
the  branch  there,  was  eoDsulted  as  to  .the  standing  of  J.  W*  Webb  and 
M.  M.  Noab? 

Answer.  No,  unless  Mr.  Bowne  m«y  be  considered  as  one.  We  are 
notin  the  habit  of  doiagso. 

Question  by  Mr.  Cambreleng.     Have  you  any  knowledge  of  the  dis- 
J    counting  of  ten  notes,  on  the  2a  January  last,  drawn  by  M.  M.  Noah,  and 
endorsed  by  J.  W.  Webb,  aik)ounting,'in  the  aggregate,  to  vBl7,976,  and 
payable  in  April  and  October^.-in  the  years  1832,  ^3,  %  '5,  '6? 

Answer.  I  do  not  recollect. whether  I  was  present  when  they  were  dis- 
counted. I  think  I  was  not^  though  I  may  have  been  present.  Although 
it  is  recent,  yet  there  are  sd  many  transactions  of  the  kind  before  us,  that  I 
cannot  recollect  each  one.  I  haye  no  recollection  of  the  dates.  That  they 
were  discounted,  I  have  n^  doubt  The  president  of  the  bank  never  exer*' 
cised  the  power  of  discounting  notes.  Sonie  banks  give  the  power  to  the 
president  and  cashier.  Id  this  bank,  the  president  has  no  such  power,  and 
has  never,  to  my  knowledge,  exercised  it 

Question  by  Mr.  Cambreleng.  Were  the  discounts  of  the  2d  and  14th 
March^  for  Silas  B.  Burrows,  made  by  the  Exchange  Committee? 

Answer.     Yes;  I  believe  all  the  committee  were  present 

Question  by  Mr.  Cambreleng.  You'  hav^  said  you  have  not  a  distinct 
recollection  of  the  discount  on  the  2d  January,  of  notes  to  the  amount  of 
017,975.  Have  y6u  any  knowledge  of  the  existence  of  any  collateral  secu- 
rity for  those  notes? 

Answer.     No. 

Question  by  Mr.  IVf  cDuffie.  What  is  your  opinion  of  the  pecuniary  re- 
sponsibility of  Silas  £.  Burrows? 

Answer.  I  think  him  a  very  able  and  responsible  man.  My  house  has 
had  considerate  transactions  with  him;  imd  the.inqufries  I  have  made  in 
New  York,  as  to  his  solidity,  have  been  highly  satisfactory. 

Question  by  Mr.  McDume.  Would  you  not  place  implicit  confidence 
in  the  recommendation  of  Walter  Bowuq  as  to  the  responsibility  of  per- 
sons applying  for  loans? 

Answer.  Yes;  as  much  as  any  maa  in  New  York.  I  liave  knowp  him 
personally  for  nearly  thirty  years. 
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Doc.  50. 
Examination  of  John  Andrews — March  31. 

Question  by  Mr.  Cambreleng.    What  office  do  you  hold  in  thf  bank? 

Answer.    I  am  first  assistant  cashier. 

Question  by  Mr.  Cambreleng.  Have  you  the  charge  of  the  discount  and 
exchange  book;  and  do  you  attend  on  the  board  when  in  session? 

Answer.  Yei. 

Question  by  Mr.  Cambreleng.  Have  you  any  knowledge  of  the  discount 
of  J.  VV.  Webb  and  M.  M.  Noah's  note,  oh  9th  August,  1831,  at  6  months, 
for  320,000? 

Answer,  il  have  no  particular  recollection  of  thin  note;  but,  from  tlic 
appearance  of  the  book,  I  should  suppose  it  came  before  the  board. 

Question  by  Mr.  Cambreleng.  When  a  note  is  submitted  to  the  board 
and  discounted,  what  mark  do  they  oiBx  to  it? 

Answer.  All  notes  that  are  put  on  the  books  on  the  day  previous,  are 
regularly  passed  by  the  board,  and,  if  discounted^  are  ^narked  *A.  Those 
that  come  in  on  the  morning  of  the-  discount  day,  are  sent  in  to  the  board 
without  being  put  on  the  books,,  and  are  not,  of  course,  marked  on  the^books 
when  discounted. 

Question  by  Mr.  Cambreleng.  Have  yoM  any  knowledge  of  the  discount 
of  a  note  drawn  by  M.  M.  Noah  and  J.  W.  Webb,  and  discounted  for  J. 
Watson  Webb  &  Co<,  on  16th  December,  1831,  dated  13th  December,  at  6 
months,  for  i8 1 5,000? 

Answer.  I  have  not,  but  suppose,  from  the  stylo  of  the  entry  on  the  book, 
it  must  have  been  done  after  the  meeting  of  tbe  board. 

Question.  Have  you  any  knowledge  of  tlie  discounting,  on  the  2d  Janu- 
ary last,  of  ten  notes  drawn  by  M.  M.  Noah  and  J.  Watson  Webb,  amount- 
ing, altogether,  to  817,975,  and  payable  in  April  and  Octoberi  of  the  years 
1832,  '3,  '4,^  '5,  ^6? 

Answer.  They  appear  from  the  books  to  have  been  discounted  hj  the 
Exchange  Committee. 

Question  by  Mr.  Cambreleng.  Were  those  notes  discounted  for  J.  Wat- 
son Webb? 

Answer.    It  would  appear  so  from  the  books. 

Question  by  Mr.  Cambreleng.  Was  there  in  the  possession  of  the  hank 
any  other  than  the  personal  security  of  J.  Watson  Webb  and  M.  M.  Noali, 
for  the  notes  referred  to,  amounting,  altogether,  to  $52,975?         • 

Answer.    I  do  not  recollect  any  other. 

Qiieslion  by  Mr.  Cambreleng.  Is  it  your  iluty  to  take  charge  of  all  the 
5crurifie5  I  .d^ed  in  the  bank? 

Answer.    It  is. 

Rt^xaminalion  of  John  Andrews. 

.  Question  by  Mr.  Cambreleng.  Stale  to  the  coniniktee  at  what  time,  an<f 
by  whom  the  following  notes  were  witlHli;awn  from  tire  bank:  M.  M.  Noih 
and  .lames  Watson  Webb's  note,  payable  to,  and  endorsed  by  James  W.a- 
son  Webb  &  Co.,  dated  13lh  December,  1831,  at  6  months,  for  215,000?  , 
Ten  notes  drawn  by  M.  M.  Noah,  and  endorsed  by  James  Watson  Web.S, 
amountiog  in  the  apKre^ate  to  Si  7,975,  and  payable  in  the  months  of  Apt  il 
and  October,  1832,^3,  %  ^5,  ^6? 
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Answer.  The  note  of  815,000  was  paid  in  this  way:  6,000  were  paid 
on  the  ISth  instant,  and  the  balance  on  the  15th  instant.  These  payments 
were  made  by  a  dnift  received  at  this  bank,  from  our  office  at  New  York, 
in  favor  of  James  Watson  Webb,  endorsed  to  Mr.  Riddle's  order,  for  ^600: 
and  another  on  the  15th,  of  the  same  cha^acter^  for  $8^00,  (a  deductioa 
being  made  for  interest  on  the  unei^pired  time.)  These  two  drafts  paid  the 
note. 

Question  by  Mr.  Cambreleng.  Was  either  of  the  notes  offered  by  J.  W. 
Webb,  on  the  9th. August,  and  16th  December,  1831,  and  the  2d  January, 
and  lOtb  February,  1832,  ever  regularly  entered  on  the  discount  book  of 
the  bank,  as  notes  are  usually  entered,  on  the  day  previous  to  the  meeting 
of  the  board? 

Answer.  No:  I  believe  they  were  not  They  were  not,  because  they 
were  brought  in  afterwards. 

Question  by  Mr.  Cambreleng.  What  is  the  usual  term  to  which  discounts 
are  limited? 

Answer.  There  is  no  general  rule  as  to  time.  It  depends  on  circum- 
stances.    At  this  time,  the  usual  limit  is  four  moYUhs. 


Doc.  51. 

OpvicB  OF  BANJt  Unitbd  Statss, 

fVashingion,  May  9, 1832. 

Sib:  In  answer  to  your  verbal  inquiry,  I  have  the  honor  to  state  that 
the  advances  made  during  the  present  session  of  Congress,  in  anticipation 
of  the  appropriations,  are^  as  follows,  viz. 

For  the  pay  and  contingent  expenses*  of  the  two  Houses  of 
Cojigress,     -  -  -.  .  .  .  . 

~  ditto  of  the  State  Department, 

ditto  of  the  Treasury,       ..  -  - 

ditto  of  the  War  and  Indian  Departments 
ditto  of  the  Navy  Department,  and  for  the 

supplies  of  the  ships, 
ditto  of  the  Post  Office,    - 
ditto  of  the  Attorney  General's  office, 
ditto  of  the  United  States'  judges, 
ditto  of  Commissioner  of  Public  Buildings, 

and  repairs,  &c.  of  ditto,  •         7,050 

Totftl,  8^92,148  87 


I  am,  sir,  respectfully. 

Your  obedient  servant, 

RD.  SMITH,  Cashier. 
Hon.  John  Q.  Adams, 

Hotise  of  Representatives.  ^ 
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Doc.  52— No.  I. 

OmOK  BaHK  UiriTJBD  STATBSy 

Washitigtonj  May  14,  1S32- 

Sib:  I  hare  received  your  letter  of  this  date,  stating  that  the  committee 

of  the  House  of  Representatives,  appointed  to  examine  the  books  and  pro- 

ceedinss  of  the  Bank  of  the  United  States,  had  adopted  resolutions,  calling 

on  the  branch  to  furnish  the  committee  with  the  names  and  amounts  of 

Cymebts  to  members  of  Congress,  in  anticipation  of  their  pay  as  members, 
fore  the  passage  of  the  general  appropriation  bill;  and  the  amount  of 
money  due  the  United  States,  and  on  deposite  in  the  bank,  aftor  deducting 
the  sums  thus  advanced  to  those  to  whom  the  United  States  are  indebted; 
and,  for  this  information,  the  president  of  the  bank  referred  the  committee 
to  the  Branch  Bank  at  Washington. 

I  have  now  the  honor  to  enclose  a  statement,  showing  the  advances  to 
the  members  of  the  House  of  Representatives,  and  regret  Uiat  it  is  not  in  my 
power  to'give  similar  information  with  respect  to  the  advances  made  to  tlie 
individual  members  of  the  Senate.  The  checks  of  the  Secretary  of  the  Senate 
!  have  been  eiven  up  to  him  on  the  settlement  of  his  bank  book,  and  I  have  no 
means  of  giving  the  information,  except  by  reference  to  the  book.  'The 
aggregate  amoupt  paid  to  Uie  Senators,  is  814,635  60. 

i  also  enclose  a  statement,  giving  the  information  required  under  the 
second  resolution. 

I  am,  sir,  with  much  respect. 

Your  most  obedient  servant, 

RD.  SMITH,  CoBhitr. 
The  Hon.  John  Q.  Adams, 

.  Houae  of  Rqpresentatives. 
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